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EXECUTIVE SESSION OF SELECT COMMITTEE ON 

ECONOMIC DEVELOPMENT - MARCH 24, 1983 

CHAIRMAN VINCENT called the meeting to order at 7:07 a.m. 
in Room 224A. Representatives Ramirez, Fagg and Asay were ex
cused. 

DISPOSITION OF SENATE BILL 316 

The Department of Agriculture proposed three amendments and 
a new Statement of Intent. The amendments vlOuld expand the Agri
cultural Loan Authority from eight members to nine members to 
include the Director of the Department of Agriculture. Senator 
Tom Towe, sponsor of the bill, had no objections to these amend
ments. 

HARPER moved the amendments. 

(1) Page 2, line 15 
Following: "of" 
Strike: "eight" 
Insert: "nine" 

(2) Page 2, line 22 
Following: "association; " 
Strike: "and" 

(3) Page 2, line 23 
Following: line 22 
Insert: "(f) the director of the department of 

agriculture; and" 
Renumber: subsequent subsection 

Motion carried unanimously. 

Discussion was opened on proposed Statement of Intent. Senator 
Towe said that the present Statement of Intent was the same as the 
one used last session on a similar bill, which did not pass, and 
is now obsolete. He had no objections to the proposed Statement. 

HARPER moved to strike the Senate Statement of Intent in its 
entirety and replace it with the Statement proposed by the Depart
ment of Agriculture. 

Motion carried unanimously. 

METCALF moved Senate Bill 316, AS AMENDED, BE CONCURRED IN. 

Motion carried unanimously. 

Senator Towe said Representative Neuman would carry the bill 
in the House. 
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DISPOSITION OF HOUSE BILL 865 

FABREGA moved that House Bill 865 BE TABLED. 

Motion carried unanimously. 

DISPOSITION OF HOUSE BILL 709 

FABREGA moved that House Bill 709 BE TABLED. 

Motion carried unanimously. 

CHAIRMAN VINCENT informed members that there would be an
other meeting on Saturday morning at 7:45 a.m. to take executive 
action on House Bill 1, and adjourned the meeting at 7:50 a.m. 

VINCENT, CHAIRMAN 

.~ 
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Speaker 
MR .............................................................. . 

Select 
. EaoaGaie Developtaea~ 

We, your committee on ....................................................................................................................................................... . 

having had under consideration .... ~~.~ .............................................................................................. Bill No .. ~.~.~ ....... . 

reading copy ( blue 
------- color 

A BILL FOR M AC't D'!Tl"ltD: It A1'f AC'l' TO ImLP I'ARMEas AJtD JtA1!IC1mRS 

08'lADI CUDI'! H ImD IJIDDLft JlM'BS roa AGltXCUlJrVUL PUltPOSBS J ifO 

CDAD '1'.D JIOtftASA AGlUCUL"rUllAL LOU AO"fBOlUTY I '1'0 P1tOVXDE AX IlfCOItE 

ftX D£OtJCrm!I POR CJtJ\'I'A1lf LalID SALBS YO UGIlOIIBG FA.R.MEaS, ABD 1.'0 

P.a'VXOB !'OR LEGXSLAftW RBVntW.· 

Senate . 316 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

BB AMBDBD AS POLL01f8I 

(2) Fage 2, Ulle 22 
J'Ollow1DCJI • aaaocl.Uoa I • 
suna. • 884" 

(3) •• 9- 2, line 23 
Poll0viD.9 J l1De 22 
IAaert c·, f) the director of the 4epa..rt:llent of a~ric1l1 ture , and ,. 
.... here ~t. subsection 

d'. 
STATE PUB. CO. 
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Chairman. 
Helena, Mont. 
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f. Strike: SeDate Stat"'Dt of Intent in i t.s eat.iret:y 
In .. rtc 

Section 1. It is the specific intent of the legislature that 
the e~ntana Agricultural Loan Authority should operate in the same 
JIilAnner t.hat the Iowa Loan Authorit.y haa operated tor t.he last 13 
mont.hs in the atate of lavA. Each loan is proceaaed indivi4ually 
by a bank or other £iIlanc1al institution. lJ'be loans can be for 
faralADd acqu1altioa or for purcha.e or construction of depreciable 
property (tara eqlIipilODt or tana buildings). '!'he bAllkor other 
f1nanci.&l iDatitut.1OA initially approves the loan and agr ... t-o 
acc.pt the cr.sit risk. It then senda an application to the MoDeafta 
AgriculturAl Loan Authorit.y in the exact aaoant and the money is 
made available to fund the loan. 

'tltua, the _t.ire tranaactiOJl is treat.ed identical wit.h aJlY 
other bank loaa to & tamer except that the baaJt or other financial 
inatitutioD is able· to obtaia MUnicipal bond tax exeaptiOD for the 
interest income. The bank or o~er financial iAatJ.tuUon loan i., 
iA .ffect, converted to a aunieipal bond and held in t.he bank'. 
municipal bond tax exeapt portfolio. 

SectiOl.i 2. It ia the intent of the l~islaturo that. t..he Montana 
A9ricult~al Loan Authority created by til is bill will not aake direct 
loans. ?hey will acquire exiatinq loans already made and approved by 
a local financial .taatitut!on only. It is a180 the .pacific intent 
of the l..,ialature that the atate of Montana woald h ..... no financial 
risk an. aD1" of theae loans. Whoever pa::ha... the boJl4s wll1 take 
the £.11 risk that t.he loaa that •• ourea pa)'Jllent of each bond will 
be repaid. 

SectJ.oa 3. It. 18 the specific intent of the leqia1ature that 
the Monuaa Agricultural LoaD Authority would eb&r9- & one time fee 
for issuin9 the boll4a Vh1ch fee ahall not exceed the aaxiJaua azaount. 
aathori&ad by t..be federal iDternal reveaue code vitia reqarc! to t.ax
exempt boa.d i...... It ia the intent of the leqalat.ure that the 
fee voa.ld be sufficient to pay the eos~ of boDd COUD •• 1 to review 
ana &Pprcwe .ach baad iaaue aa4 all other adainiatrative costa of 
the IIoDtarla AqriC&ll.taral Loan Authority. 

Section ... -this Stataaent of Int.ent ia required by ~h. Clnl.aking 
authorit.y 9ranted to the Montana Agricultural LoaA Authority io 
Sectioa • &84 ~loa 8. Further, rule. are conteaplated for deter
,ai.nioe; t.be proce4ure ~or qrautinq approval by the Montana A9ricultural 
Loan Authority- A1l4 the procedure for verificat.ion by the DepartJlent 
of Revenue under Section 23. 

STATe: PUB. co. Chairman. 
Helena. Mont. 
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Section 5. It is the iDtent of the leqia.lature that tho Monta.aa 
&gricultural. Loan Authority adopt nl •• for the orderly band ling and 
proce~iD9' of applieatioaa under the authority yrant.ed in this Act 
t.o i •• U8 boftda aec:uroa by fara l.oa.na. The :ral.. under soction 8 are 
intended to be Buftieiently apecific to allow for an objective de
termination by the Mont.ana Aqricultural Loan Authority ot which 
applicants should receive approval of fara .cqulaltion l~nd8 tro. the 
authority. The 8Ame criteria should be .atabliahed by rulo for 
depreciable property loans with special .aphasia on the need of the 
applicant and the applicant'. po.aible proapecta for success. 

8.ctioD 6. 'the crlt:erla for 4eterll1D.1ng' a boJlAfide heqlnninq 
fUJaer in connection with the apprcwal of the tax credit. applieation 
by retirinq far.ers a8 proy14ed in Section 23 ahall be •• tablished 
by rule. The.... requir ... nta for establishift9 eli9lbility under 
Section 8 should be used under Sectioa 23.· 

STATE PUB. CO. 
Chairman. 

Helena, Mont. 


