
MINUTES OF THE MEETING OF THE HOUSE TAXATION COMMITTEE 
March 8, 1983 

The meeting was called to order at 8:00 a.m. by Chairman 
Yardley. Roll call was taken and all committee members 
were present except Representative Keenan, who was excused. 

Testimony was heard on HB 665, HB 860, HB 890 and SB 68. 

Executive action was taken on HB 706 during this meeting. 

HOUSE BILL 860 

REPRESENTATIVE HARRISON FAGG, District 63, sponsor of the bill, 
said HB 860 is an act revising the laws governing the estimated 
income tax; providing for quarterly payments; and eliminating 
the farmer, rancher, or stockman exclusion. He said this bill 
represents $1.5 million in additional income for the state of 
Montana. House Bill 860 would put all people in Montana on 
the same tax base. 

Proponents 

JIM SPRING, Chairman of the Governor's Council on Management, 
said all self-employed tax payers shall pay estimated taxes, 
if HB 860 is passed. Montana does not have a penalty to 
enforce this type of tax. Farmers and ranchers are presently 
excluded from this tax. Interest from revenue generated around 
the state will be $1.5 million. (See EXHIBIT 1.) 

KEN MORRISON, representing the Department of Revenue, said he 
is appearing as neither a proponent nor an opponent on this 
bill. There are some administrative costs of this bill. It 
would cost $163,000 in FY'84 and $137,000 in FY'85 to administer 
the amended estimated tax program. The department will also 
have to add more staff to handle the additional paper work. 

There were no opponents testifying on HB 860. 

REPRESENTATIVE FAGG, in closing, said the passage of HB 860 
would be a good chance to pick up $1.5 million in additional 
revenue. He said he questions the administrative costs given 
by the Department of Revenue. If the cost is correct, the 
state would still be ahead by $1 million. 

REPRESENTATIVE DOZIER asked if the administrative costs are 
upfront expenses. Mr. Morrison said the FY'84 costs are one­
time expenses and the FY'85 costs are ongoing expenses. 

REPRESENTATIVE DEVLIN asked if he was correct in saying the 
$1.5 million is derived from interest accumulated by paying by 
the quarter. Mr. Spring said that was correct. 
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SENATOR DELWYN GAGE, District 7, chief sponsor of the bill, 
said SB 68 is an act providing an income tax deduction to 
nonresidents for contributions made to Montana or a political 
subdivision. He said this bill arose from a situation where 
a taxpayer who is not a resident of Montana gave some land to 
Montana and then took a deduction on that contribution. He 
was disallowed that deduction. This bill would allow that 
deduction on his non-resident tax return. The bill will 
probably have very little effect on revenue. 

There were no other proponents testifying on SB 68. 

There were no opponents testifying on SB 68. 

SENATOR GAGE closed his presentation on SB 68. 

REPRESENTATIVE BERTELSEN said this act would become effective 
upon passage and approval. He said the legislators were told 
not to have the legislation become effective on passage and 
approval unless there is an urgent need. He asked if there 
was a particular reason for this bill to become effective upon 
passage and approval. Senator Gage said no, any effective date ~ 
in 1983 would be fine because this legislation applies to tax 
years after December 31, 1982. 

REPRESENTATIVE VINGER asked what is meant by political subdivision. 
Senator Gage said that means local goverments. 

The hearing was closed on SB 68. 

HOUSE BILL 890 

REPRESENTATIVE BILL HAND, District 82, sponsor of the bill, said 
HB 890 is an act eliminating the proration of the new car sales 
tax for vehicles on the staggered registration system. 

REPRESENTATIVE HAND the purpose of HB 890 is to correct an 
inequitable tax. It will cost no money unless, by some freak 
event, there are more autos bought and registered in November 
than in December. 

The inequity is that those autos purchased in November are 
undercharged, while those purchased in December are overcharged 
in assessing the onetime 1 1/2% new car use fee. This does not 
apply to trucks over one ten. Confusion arises over differentiating 
between the old taxation by appraised value, which is now repealed, 
and its replacement, the flat fee tax. Historically, these 
taxes were, are, and have been prorated and apportioned in such 
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a way to avoid re-registration in the heavy, real, and personal 
property tax collection and computationments, namely, November 
and December. 

To resolve this problem, autos bought in November were taxed 
one month short so that re-registration falls in October, or 
were assessed 11/12ths of the flat fee. Those autos purchased 
in December were assessed an extra month's flat fee, l3/l2ths, 
so that registration falls in January. 

The totally different onetime new car use fee somehow was rolled 
into the flat fee and is wrongly apportioned with it. 

Under current statutes, you need pay only 11/12ths of the new 
car use tax if your auto or pickup truck was purchased in November. 
You should avoid December, for you pay an extra 1/12th more, or 
the flat use tax times l3/l2ths. All other months are presently 
paid for correctly. 

House Bill 890 would assess the new car fee uniformly, as it 
should, regardless of when the auto or light truck was purchased. 
Again, heavy trucks and trucks over one ton would not be affected. 
(See EXHIBIT 2.) 

Proponents 

DON COPLEY, representing the Department of Highways, said the 
department administers the new car sales tax and they have no 
problem with this bill. He offered some amendments to clarify 
the language in the bill. (See EXHIBIT 3.) 

LOUISE SHAFER, who works for the county courthouse in Beaverhead 
County, said she is appearing as a private citizen in the interest 
of tax equality and primarily in the levying of the new car use 
tax. 

The formula for figuring the new car use tax is as follows: The 
manufacturer's list price times 1 1/2%, divided by 12 and then 
multiplied by 11, if the car is licensed in November, or 13, if 
it is licensed in December. All other months are just taxed on 
the 1 1/2%. The part that is unfair is that the new car use tax 
only applies to cars and pickup trucks and is a onetime thing, 
and has nothing to do with the period the vehicle is being licensed 
for. 

The flat fee is for a 12 month period basis, even if the car is 
being licensed for 13 or 11 months, and it is also assessed on 
new cars and light trucks along with the new car use tax. 

The formula for the larger, over one ton, trucks is the same and 
is assessed in place of the flat fee. You will remember that 
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the light trucks and cars are assessed both the flat fee and 
the 1 1/2% new car use tax. If they buy a license for a 
larger vehicle in March, they pay the new car use tax for ten 
months, as the expiration date is not staggered but is December 
31st of each year. I am not opposing the new car use fee. I 
simply feel that it should be levied equally on all car and small 
truck users. 

There were no opponents testifying on HB 890. 

REPRESENTATIVE HAND, in closing, said there may be some confusion 
between the present means of assessing in lieu of the flat fee 
in the second and third years. 

The hearing was closed on HB 890. 

CHAIRMAN YARDLEY called the meeting into Executive Session at 
this time. 

EXECUTIVE SESSION 

House Bill 706 

REPRESENTATIVE 
on this bill. 
fiscal note. 
committee. 

ASAY said there is a new, amended, fiscal note 
He passed out copies of an explanation of the 

(See EXHIBIT 4.) He read that handout to the 

REPRESENTATIVE NORDTVEDT asked why the statement "This bill would 
reduce royalty payments" was put on the fiscal note. Mr. Ken 
Williams, Western Energy Company, said the interaction of the 
tax and the royalty will reduce the royalty slightly. The actual 
reduction will be about 5%. The royalty is ~ percentage of the 
coal profit. If you reduce the tax, you reduce the royalty. 

REPRESENTATIVE ASAY said the amendments were housekeeping amendments 
only and do not change the substance of the bill. 

ELLEN FEAVER, Director of the Department of Revenue, said the 
Department of Revenue proposed the amendments being offered. 
In looking at the bill, the bill should be as precise as possible. 
The amendments specify which quarterly return this would start 
applying to. The amendments make sure the private royalties were 
not a part of this bill. The royalty is paid to the government of 
the United States, the state of Montana, or federally recognized 
Indian tribes. These amendments specify what is an Indian tribe. 
These amendments are housekeeping amendments but as far as tax 
administration goes, they are important. 

REPRESENTATIVE ASAY moved the offered amendments to HB 706. 

The motion was voted on and PASSED unanimously. Representative 
Keenan was excused. 
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The motion was voted on and PASSED. All committee members present 
voted yes except Representative Neuman, who voted no. Representa­
tive Keenan was excused. 

REPRESENTATIVE NEur~N took over as chairman of the meeting. 

The meeting was called back into regular hearing for HB 665. 

HOUSE BILL 665 

REPRESENTATIVE DAN YARDLEY, District 74, chief sponsor of HB 665, 
said HB 665 establishes a Montana Railway Fuel Tax Act, imposing 
a 6% use tax, creating a special railway facilities account aLd 
allocating funds. He said 5 cents of the 6 cent tax goes to a 
railway improvement account in the earmarked revenue fund to be 
expended by the Department of Commerce to subsidize rail passen­
ger service in this state and for other essential railway purposes. 
He said this bill is a companion bill to HB 694, which funds 
Amtrak in the southern route. (See EXHIBIT 5.) 

REPRESENTATIVE YARDLEY passed out copies of the cost of daily 
service of Amtrak in the southern route. (See EXHIBIT 6.) 

REPRESENTATIVE YARDLEY said the fiscal note on HB 665 shows this 
bill will raise $3.7 million each year of the biennium. 

The leftover 1 cent of the 6 cent tax will go to a farm-to-rail­
terminal highway improvement account in the earmarked revenue 
fund to be expended by the Department of Highways, exclusively 
for the maintenance, repair and reconstruction of public highways 
and roads traveled by trucks transporting agricultural products 
to railway terminal points and for maintenance and improvements 
on railroad grade crossings, with priority given to highways and 
roads severely impacted by abandonments of railroad lines. 

The main purpose of this bill is to reestablish Amtrak on the 
southern route in Montana. 

REPRESENTATIVE YARDLEY passed out copies of proposed amendments 
which include provisions that if Amtrak was not constructed in 
and did not go into operation in Montana, the money would go into 
the farm terminal, road repair and maintenance account. (See 
EXHIBIT 7.) 

Proponents 

TOM RYAN, representing the Montana Senior Citizens Association, 
said as long as the railroad company retains its land grants, in 
any form, they should be obligated to serve people. This is an 
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effort to bring services to people and to further develop this 
area. I am, therefore, in favor of reestablishment of Amtrak 
on the southern route, regardless of the passenger load. 

GARY BUCHANAN, Director of the Department of Commerce, said 
there are obvious benefits that result from the passage of 
this bill: 

1. House Bill 665 will assure a means of alternative 
transportation in the state. 

2. House Bill 665 will promote tourism in the state. 

3. House Bill 665 will provide funding to maintain 
the whole railway system, including the 803 branch 
line program. 

MR. BUCHANAN said the bill is consistent with the approach to 
highways to increase user fees to maintain the transportation 
system. 

MR. BUCHANAN said they cannot support uncontrolled escalating 
costs for Amtrak's operation once it starts. We should seek 
assurance from Amtrak that the state subsidy will top out at a 
specific dollar limit. We must be certain that we are not buying 
into a budget crisis. With those qualifications, the Department 
of Commerce supports HB 665. 

JIM MULAR, representing the Brotherhood of Railroad and Airline 
Clerks, said for ten years, Montana's Amtrak Southern Route was 
part of the basic system. In 1979, the NRPC Reorganization Act 
excluded this service, based on geographical balance concepts, 
and a statutory ridership cirterion. In other words, Congress 
passed on public convenience and necessity to the several states. 
The latter was promoted with the creation of Section 403 (B) 
NRPC Act of 1979. That provision allowed the states to enter 
into compacts with proportionate funding between the federal 
and state governments. 

There are no prohibitions in federal law which preclude state rail 
diesel fuel use taxes. 

Opponents to HB 665 may allege that there are federal prohibitions. 
But, this committee should ask the opponents where this exclusion 
exists. If these prohibitions do, in fact, exist, then other 
modes of public and private common carriers ought to be excluded, 
such as airlines, trucking and the general public. 

Moreover, opponents may assert that Amtrak is opposed to a rail 
diesel fuel tax. Only Amtrak is excluded from state and local 
taxes by operation of federal law. 
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there would be drastic freight rate increases if HB 665 becomes 
law. I would like to remind the committee that railroads in 
this state were awarded a $7 million property tax reduction. 
However, I have not heard of nor seen a freight rate reduction 
in the general and specific freight commodity tariffs, commensurate 
with the $7 million tax relief. 

Another enlightening fact is that recent worldwide fuel cost 
reductions have not reflected reductions in rail freight sur­
charges assessed by the Staggers Act of 1980, which gives 
automatic freight rate increases, resulting from high diesel 
fuel energy costs. 

Passage of HB 665 would create new jobs with annual payrolls 
amounting to $3 million. 

Burlington Northern would profit from the operation. Freight 
rates would be minimal, and the end result would enhance main­
tenance, repair and reconstruction of public highways impacted 
by rail branch line abandonments. (See EXHIBIT 8.) 

BARRY GREEN, representing the Brotherhood of Locomotive Engineers, 
Division 180, said favorable passage of this bill will generate 
the necessary funding needed to subsidize the return of Amtrak 
to the southern route of Montana as well as revenue to be used 
for the repair and maintenance of roads traveled by trucks 
carrying farm products to railway terminal points for shipping. 
He read a prepared statement to the committee. (See EXHIBIT 9.) 

DON JUDGE said he was appearing on behalf of Jim Murry, Executive 
Secretary of the Montana State AFL-CIO. The revenue raised by 
this tax would provide significant help to our state's economy. 
Montana is in the grip of a terrible economic recession and 
over 42,000 Montanans are out of work. This bill would raise 
funds for a railway improvement account to subsidize rail passenger 
service in this state, providing funding to reestablish Amtrak's 
southern route through Montana. The Montana State AFL-CIO strongly 
supports HB 694, which would revive the route by providing a state 
subsidy. The revival of Amtrak's southern route would help 
provide a balanced transportations system, necessary to provide 
our citizens with alternative modes of transportation that are 
both energy efficient and operate under the most adverse weather 
conditions. Passenger trains have been and continue to be an 
integral part of our transportation system. A southern Amtrak 
route would serve the Montana public well, by increasing tourism 
and creating jobs. A certain portion of the railway fuel use tax 
would be allocated to maintain, repair and reconstruct public 
highways and roads used by trucks transporting agricultural 
products to railway terminal points, maintenance and improvements 
on railroad grade crossings, especially those which have been 
severely impacted by abandonments of railroad lines. This would 
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not only improve these roads and highways but would also pro­
vide jobs for Montana workers. We urge your support of HB 665. 

PAT WISE, representing the Democratic Central Committee, rose in 
support of HB 665. 

JULIE FaSBENDER, representing the Associated Students of the 
University of Montana, urged this committee's support of HB 665. 

WARREN MCGEE said it is his opinion that Burlington Northern 
should pay for the operation of passenger train service as their 
succession to the Northern Pacific's 1864 charter indicated they 
would be obligated to do, in return for the land grant. He 
read prepared testimony to the committee. (See EXHIBIT 10.) 

LARRY RYAN said having worked in the passenger train service for 
over 40 years, he feels qualified to comment on this legislation 
and in his opinion the real need of rail passenger service on 
the southern route is not debatable. The real purpose of the 
Rail Passenger Service Act, now referred to as Amtrak, was to 
end congestion on our highways and the overcrowding of the airways 
and airports. Without question, rail travel is the most efficient 
most confortable and, the records will show, the least hazardous. 
On a recent test run by Amtrak over the southern route, local 
enthusiasm ran high and track conditions were found to be 
excellent. 

Recent published figures show that railroads spend 34 cents out 
of every income dollar for right-of-way maintenance while trucks 
spend five cents and barge lines spend less than 3 cents. 

A balanced transportation policy is one that treats all modes of 
transportation even-handedly and affords it's users a choice. 

He said he hoped the state legislators will be forward looking in 
appreciating the need of Amtrak services. The North Dakota 
House voted in favor of a bill to revive the service by a 67-39 
vote. (See EXHIBIT 11.) 

BOB VIRTS said HB 665 will be a means to get people back to wor.k. 
He asked for a favorable vote on HB 665. 

MORRIS BULLICKSON, representing the United Transportation Union, 
said they support the bill as a way of funding Amtrak on the southern 
route. This train would serve the majority of the population 
of Montana, the largest cities and the universities. The Governor's 
Build Montana Program would be supported as new business looks 
first at all transportation. The bill would create approximately 
145 new jobs on the southern route in the railroad field. The 
bill would support tourism to Yellowstone Park and other resorts. 
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CHUCK NICHOLSON, Mayor of Livingston, said Livingston is a 
railroad town and a tourist center. We need Amtrak back badly. 
He asked for a favorable recommendation on HB 665. 

PHIL COULTER, a retired train dispatcher, said he concurs with 
everything that has been said in support of Amtrak on the southern 
route. Both Billings and Missoula are fast becoming medical 
centers. There are people who would rather come to those towns 
by train than by car or ambulance. 

Opponents 

BILL BRASHER, an attorney representing Burlington Northern, said 
he is not appearing before this committee in opposition to the 
return of Amtrak on the southern route. The do, however, oppose 
the funding of the return at the expense of Montana rail shippers. 
Amtrak has expressed opposition to this funding. The President 
of Amtrak wrote a letter to Governor Schwinden in opposition to 
HB 665. Mr. Brasher handed out copies of letters written in 
opposition to HB 665. (See EXHIBIT 12.) Amtrak's opposition to 
the bill is because of the impact the bill will have on Montana 
shippers, producers, and Montana, itself. House Bill 665 is 
called a railway fuel tax bill. It should be called a railway 
users tax bill. House Bill 665 is nothing more than a tax or 
expense that will be passed onto the Montana rail users. There 
is no expense that is not passed onto users of a service. This 
expense will be approximately $4 million per year. Because of 
the number of fueling facilities, an expense of $1 million will 
be necessary to bring those facilities up to standard. House 
Bill 665 will require grain growers, etc., to subsidize Amtrak 
at their expense. There may be people who are unhappy with 
Burlington Northern, but there is no reason the grain growers, 
shippers, coal producers and timber industry should subsidize 
Amtrak on the southern route. 

This kind of a tax will be classified as an unavoidable cost. 

From a business standpoint, in an attempt to hold down costs, 
every effort will have to be looked at to minimize the fuel 
costs in Montana. 

JOHN GREENE, President of the Butte-Anaconda Railroad, said he 
heard testimony dealing with how much money Burlington Northern 
will make be having Amtrak on their tracks. He said his rail­
road will not make any money. However, they will lose some 
jobs. They just got a contract to ship some slag. If this 6-
cent tax is passed, that contract will not fly. This is poor 
legislation and should not be passed. 

JO BRUNNER, representing Women Involved in Farm Economics (WIFE), 
said that organization, very reluctantly, opposes HB 665, not 
because they do not wish to see the continuance of this route or 
because they do not want to restore jobs or because they do not 
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wish to restore Amtrak service on the route, but because they 
are being ".2 cented" to death. Not only would they have to 
pay the estimation per bushel, but they would supply a great 
deal of that general fund money needed to implement this pro­
gram. She said they cannot see where the 15% that would be 
allocated to highways approaching subterminals will benefit 
the majority of our grain haulers. The truly rural roads will 
take much of the impact for grain trucks and will be in great 
need of maintenance. She said they realize that they are 
taking a short-term view of the situation, but recognizing the 
tone of this legislature, they are not financially in the 
position, in agriculture, to take a long-term view. 

REPRESENTATIVE JOHN HARP, District 19, asked if this state can 
afford two railroad tracks. Amtrak is not interested in any 
new operation that will affect existing transportation. How 
can this legislature look on expanding a program when we cannot 
even budget for it now. Representative Harp said he thinks the 
tourism aspect can be dealt with through the Build Montana 
Program. 

BOB PANKRATZ, owner of the bus depot in Helena, said he doesn't 
know where the passengers for the railroad will come from. He 
built a new depot and if he loses 10-15% of his passengers to 
the railroad, he said he will have to make a "kid's arcade" out 
of the depot. 

REPRESENTATIVE PAUL PISTORIA, District 39, said he usually supports 
the working man and senior citizen and he does think he is support­
ing them in saying he is in opposition to this bill. House Bill 
665 will place the burden of the railroad on labor people and 
senior citizens. Those people will have to pay part of this 
additional tax. What is to stop the railroads from buying gas 
out-of-state? That would be a profit we would lose. He said 
he is against the southern route. He said he is supporting 
the working man and the senior citizen but not supporting this 
bill. 

REPRESENTATIVE UNDERDAL, District 12, said he concurred with the 
testimony given by Representative Harp. He also said either we 
should have daily service or none at all. The northern route was 
chosen because of that area's lack of transportation. The southern 
route has buses and airlines. We would be taxed throughout the 
state for the benefit of one area. 

REPRESENTATIVE BOB BACHINI, District 7, said this act could 
jeopardize service on the northern line of the Empire Builder. 
People on the northern line are dependent on the railroad. We 
do not have a very good highway system up there. 

REPRESENTATIVE YARDLEY, in closing, said a great deal was said 
about the cost to the shippers of Montana. According to data 
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furnished by the Department of Commerce, the tax would amount 
to only two-tenths of a cent on each bushel of grain. This 
tax would raise about $3.7 million per year. 

REPRESENTATIVE YARDLEY said the Director of the Department of 
Commerce supports this bill. He did not want escalated costs 
and Representative Yardley said he agreed with him. The state 
would pay 55% of Amtrak's losses in the first year of the biennium 
and 45% each year after that. This act should be on a trial 
basis. If passengers do not ride Amtrak, the state should not 
subsidize Amtrak. 

REPRESENTATIVE YARDLEY said the Department of Commerce is estimat­
ing an increase in tourism of about $3.6 million per year. Trans­
portation is a major concern of anyone moving into this state. 
People who do not usually get involved in legislative action have 
gotten ahold of Representative Yardley to support this bill. 
He asked for a do pass on HB 665. 

REPRESENTATIVE WILLIAMS asked Mr. Brasher how much diesel fuel 
has gone down in the last year. Mr. Brasher said he thinks 
it has gone down about 15-18 cents a gallon. Representative 
Williams asked if the railroad reduced their freight rates as 
a result of that decrease in fuel costs. Mr. Brasher said 
grain rates have been reduced drastically over the past two 
years. Mr. Brasher said any reduction in Burlington Northern's 
expenses will mean rates will not escalate as often or as great. 
Representative Williams asked if it would be fair to assume 
that there would be no need to increase freight rates within 
the next two years because diesel fuel is expected to drop in 
price more. Mr. Brasher sa~d no, you could not make that assump­
tion. 

REPRESENTATIVE JACOBSEN asked how many miles of track in Montana 
does the Burlington Northern have. Mr. Brasher said about 4,000. 

REPRESENTATIVE DEVLIN said North Dakota passed legislation to 
fund their end of the Amtrak route and asked how they funded it. 
Mr. Brasher said North Dakota does not have a fuel tax bill 
presently. There are bills similar to HB 665 but the appropriation 
portion of the funding has been removed from those bills. North 
Dakota has removed funding of Amtrak in those bills as of now. 

JIM MULAR said North Dakota does have a 2% sales tax on rail 
diesel fuel. That may be a spring board. 

REPRESENTATIVE DEVLIN asked if the students from the university 
system will take advantage of the railway system if instituted. 
Ms. Fosbender said she cannot guarantee that but she has been 
talking with the Amtrak people in Washington, and they are trying 
to negotiate a student rate and if the rates can corne down for 
students, she guarantees more students riding on the train. 

REPRESENTATIVE ASAY asked what would happen in the event the 
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agreement between North Dakota and Montana did not come through. 
Representative Yardley said the money would then go into the 
account for roads, which his proposed amendments provide for. 

REPRESENTATIVE SWITZER asked how much money Amtrak lost last time 
they were in Montana on the southern route. Mr. Fogarty said the 
last time Amtrak was on the southern route, Amtrak was under a 
direct congressional appropriation. 

REPRESENTATIVE VINGER asked if Amtrak is being subsidized now. 
Mr. McGee said Amtrak pays 76% of their costs on all lines. 

REPRESENTATIVE HARP asked if it was true that nationwide, Amtrak 
is losing $2 million per day. Mr .. John Delano said that was 
correct. 

JIM MULAR said Amtrak is being subsidized 10 cents per passenger 
mile-train mile. 

REPRESENTATIVE UNDERDAL asked if the southern route was a three­
day per week run. Mr. Fogarty said that was correct. 

The hearing on HB 665 was closed. 

The meeting was adjourned at 10:30 a.m. 
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Team Member ...... Date Prepared 4/30/82 Date Revised 6/1/82 

o EXECUTIVE ACTION [K] LEGISLATIVE ACTION 0 CONSTITUTIONAL ACTION 
I ECONOMIC SUMMARY I 
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Statement of Recommendation 

Require all self-employed tax payers to pay estimated taxes and establish an interest 

and penalty charge for not paying estimated taxes on time. 

Problem, Solution, Benefit 

Problem 

F Montana law requlres self-employed tax payers to flle an estlmated tax; however, the 

"" l1li1 law excludes farmers and. ra~chers and does not require any interest or penalty for not paying 

4 estimated taxes. This encourages tax payers to retain their money and earn interest on the .. 
5 money until a tax return is required to be fiied. For example; professional people, farmers, 

.6 and ranchers can take their required payments for e$timated taxes. and invest them for up to 

7 one year without any interest or penalty being required. 

-8 Solution 

... 9 The Montana Legislature should require farmers and ranchers to pay estimated taxes and 

10 establish an interest and penalty charge for not paying estimated taxes on time simila~ to 

.. ' those imposed on employers. It should be noted that there would be very little additional 
\ 

12 burden on the taxpayer since the taxpayer already is required to file quarterly federal esti-

_3 mated taxes. 

, 4 Benefit 

~ The State would increase interest income since payments would be made on a timely basis 

and would treat all tax payers equally. The Department of Revenue has estimated that the 

17 State would earn approximately $1,500,000 of added income if estimated taxes were paid on 
.... 8 
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Problem, Solution,:.!;3enefit (Continued) 

a quarterly basis ($25,000,000 of estimated taxes currently not being paid on a timely 

2 basis x an average of 1 year outstanding x .12 interest rate). 
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EXHIBIT 2 
3-9-83 

TESTIMONY SUPPORTING HOUSE BILL 890 

The purpose of House Bill 890 is to correct an inequitaole tax. 

It will cost no money unless, by some freak event, there are 

more autos bought and registered in November than in December. 

The inequity is that those autos purchased in November are 

undercharged, while those purchased in December are overcharged 

in assessing the one-time 1 1/2 percent New Car Use Fee. 

This does not apply to trucks over one ton. My authority is 

the Legislative Council, so that Montana Motor Carriers Associa-

tion need not be alarmed. 

In deference to those who would say we have no problem, I have 

an employee of the Beaverhead Treasurer's Office to testify 

that she feels this inequity is repugnant. 

Confusion arises over differentiating between the old taxation 

by appraised value, which is now repealed, and its replacement, 

the Flat Fee Tax. ("A" on the accompanying sheet.) Historically, 

these taxes were, are, and have been prorated and apportioned 

in such a way to avoid re-registration in the heavy, real, and 

personal property tax collection and computationments, namely, 

November and December. 

To resolve this problem, autos bought in November were taxed 

one month short so that re-registration falls in October, or 

were assessed 11/12ths of the flat fee of "A." Those autos 

purchased in December were assessed an extra month's flat fee 

(13/l2ths) so that registration falls in January. 



TESTIMONY SUPPORTING HB 890 
Page 'Two 

The totally different one-time "New Car Use Fee" ("B" on the 

accompanying sheet.) somehow was "rolled into" the flat fee and 

is wrongly apportioned with it. 

Under current statutes, you need pay only 11/12ths of the New 

Car Use Tax if your auto or pickup truck was purchased in 

November. You should avoid December, for you pay an extra 1/12th 

more, or the Flat Use Tax times 13/12. All other months are 

presently paid for correctly. 

House Bill 890 would assess the New Car Fee uniformly, as it 

should, regardless of when the auto or light truck was purchased. 

Again, heavy trucks and trucks over one ton would not be affected. ~ 

Bill Hand 

3/7/83 
se 
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House Bill No. 890 

Amendments proposed by the Department of Highways. 

Page 1, line 23. 
Following: "men~h" 

Insert: "or" 

Page 4, line 20. 
Following: "period" 

EXHIBIT 3 
3-9-83 

Strike: "of not less than 11 months and not more than 13 months" 

• 



HOUSE BILL 706 (PISCl\L NO'J'E) 

EXHIBIT 4 
3-8-83 

The Fiscctl Note for Honse Dill 70G contains some 

as surnptions thCl t are not readi 1 y Clppariln t: 

Pirst the fiscal impact for Fiscal Years 85, 86, 87, 

and 88 assumes that Montana producers will meet their 

tonnage projections. PY85 production is anticipated to b8 

40 million tons, an increase of 12.2 million tons over 1982 

production of 27.8 tons. Slightly less than half of this 

12.2 million ton increase anticipates the operation of 

Colstrip Units 3 & 4 while the remaining G.G million tons 

contemplates production near contract maximums. Without the 

passage of I10use Bill 70G, production will likely stagnate 

and the unrealized severance and royalty income will far 

outweigh any "fiscal impact." 

Secondly, the final paragraph of the fiscal no-te 

speaks of a possible 20% reduction in royalty payments. 

Because the fiscal note incorrectly assumes that federal 

percentage royalties do not apply against themselves, this 

conclusion is inaccurate. The July 30, 1982 Federal Register 

cleClrly specifies that the federal and Indian percentage 

royalties apply to all components of the price, including 

the royal ties paid. The per t.on reduction in royal ty -that 

could be expected, then, would be between 5-7%. One must be 

cautious, however, when estimating the reduction in royalty 

income because the anticipated production will likely not 

occur if Bouse Bill 706 is not enacL J. 
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( 
Amendments - HB 665 - Introduced Bill 

1. Page 1, following line 15. 

EXHIBIT 7 
3-8-83 

Insert: "(2) "Device" means a mechanism or machine designed to 
measure fuel by definite volume or weight. 

(3) "Dispensed" means the placement of fuel by a supplier 
either directly into a railway vehicle or into a railway-owned 
fuel storage facility." 

Renumber: subsequent subsections 

2. Page 1, line 22. 
Following: "a" 
Strike: "vehicle" 
Insert: "locomotive" 

3. Page 2, line 9. 
Following: "through" 
Strike: "meters" 
Insert: "devices" 

4. Page 5, line 9. 
Following: "account." 
Insert: "(1)" 

5. Page 5, line II. 
Strike: " (1) " 
Insert: " (a) " 

6. Page 5, line 16. 
Strike: "(2)(a)" 
Insert: " (b) (i) " 

7. Page 5, line 19. 
Following: "subsection" 
Strike: "(2) (b)" 
Insert: "(l)(b)(ii)" 

8. Page 6, line 1. 
Strike: " (b) " 
Insert: "(ii)" 

9. Page 6, following line 4. 
Insert: "(2) Any money allocated to the railway improvement account 

under subsection (1) (a) that is not used within one year of 
allocation to subsidize rail passenger service in this state is 
withdrawn from the railway improvement account under sUbsection 
(1) (a) and allocated to the farm-to-rail-terminal highway 
improvement account under sUbsection (1) (b) to be used pursuant 
to subsection (1) (b)." 



STATEMENT OF INTENT 

House Bill 665 

A statement of intent is required for HB 665 because in 
Section 9 the Department of Commerce is empowered to adopt rules 
for the expenditure of money to subsidize rail passenger service. 
The intention of the Legislature is to assist in restoring Amtrak 
service on Montana1s southern route. Expenditure from the Railway 
Improvement Account may be made only to support Amtrak service on 
the southern route. 



~:~:~;T 8 I 
BROTHERHOOD OF RAIL WA Y, AIRLINE AND STEAMSHIP CLERKS, 

FR EI G HT HAN D:~ R ~~,,~ ~ ~[~ED~ ~nA~(~ l ST A TIO N EM P L 0 ~,~~ r '.1ULJ 
AFl-CIO-ClC State DIf~ctol-

Ii< -.fl*ibr~&Ji, 
Bu.le, MT 5970 

Fhone 406 4t;4 2316 

TO: 

SUBJECT : 

THE HONORABLE DAN YARDLEY, CHAIRMAN, AND MEMBERS OF 
THE HOUSE TAXATION COMMITTEE 

STATEMENT OF JAMES T. MULAR, STATE LEGISLATIVE DIRECTOR, 
BRAC, ON BEHALF OF THE UNITED TRANSPORTATION UNION, 
BROTHERHOOD OF MAINTENANCE OF WAY EMPLOYEES, BROTHERHOOD 
OF LOCOMOTIVE ENGINEERS. 

RE: HB 665, COMMITTEE HEARING TO BE HELD, TUESDAY, MARCH 8, 1983 

Mr. Chairman, members of the Committee; for the record, my name is James T. Mular -

440 Roosevelt Drive, Butte-Silver Bow, Montana. I have been a resident of this state 

for over 50 years. My appearance before this Committee comes as a concerned citizen 

supporting the Legislative intent contained in HB 665. 

In order to qualify my personal opinions and research - my background reflects 35 

years of service with railroad industry. My most recent service connected relationship 

\vas ~'Jith the National Rail Passenger Corporation; commonly referred to as AMTRAK. I was 

furloughed from that corporation, when the former Southern Rail Passenger Route was 

deleted from the National Rail Passenger System, which was done by Congressional action 

in October 1979. 

As a former AMTRAK ticket agent, I've had the opportunity to personally research 

the legislative background of rail passenger service, along with the railroad's own 

financial reports, and other documented data. 

BACKGROUND: AMTRAK: 

i 
~ 

A~lTRAK was created by an act of Congress in 1970. Participating railroads became ~ 

directors of a Quasi-Federal Corporation. Their capital investments were measured by 

their rOlling-stock investments, and the general U.S. Treasury. Presently BN has a 

~- directorship on the Board of National Rail Passenger Corporation, with ostensible 

corporate powers regarding passenger service policy within the Basic Rail Passenger 

(NOTE: Union label removed for duplication purposes) I 



. TESrIHONY OF JAMES T. ~1ULAR 
-HOUSE TAXATION COMMITTEE . . .' 

-2- MARCH 8, 1 983 
HOUSE BILL 665 

---~---------------------------------------------------------------------------------------

System. 

For 10 years Montana's AMTRAK Southern Route was part of the basic system. In 1979 

the NRPC Reorganization Act excluded this service, based on geographical balance concepts, 

and a statutory ridership criterion. In other words, Congess passed on public convenience 

and necessity to the several states. The latter was promoted with the creation of 

Section 403 (B) NRPC Act of 1979, that provision allowed the states to enter into 

compacts with proportionate funding between the federal and state governments. 

There are no probhibitions in federal law which preclude state rail diesel fuel use 

taxes. 

Opponents to HB 665 may allege that there are federal prohibitions. But, I submit 

that this Committee ought to ask the opponents where this exclusion exists? If these 

prohibitions do in fact exist, then other modes of public and private common carriers 

ought to be excluded, such as airlines, trucking and the general public. 

~ Moreover, opponents may assert that AMTRAK is opposed to a rail diesel fuel tax. 

I submit to you: That only AMTRAK is excluded from state and local taxes by operation 

of federal law. 

During this session opponents have publicly alleged that there would be drastic 

freight rate increases if HB 665 becomes law. I would like to remind the Committee that 

railroads in this state were awarded a 7 million dollar property tax reduction. However, 

I have not heard of nor seen a freight rate reduction in the general and specific freiqht 

commodity tariffs, commensurate with the 7 million dollar tax relief. 

Another enlightening fact is that recent world wide fuel cost reductions have not 

reflected reductions in rail frieght surcharges assessed by the Staggers Act of 1980, 

which gives automatic freight rate increases, resulting from high diesel fuel energy costs. 

(HANDOUT) 

In conclusion, passage of HB 665 would create new jobs with annual payrolls amounting 

....... to $3,000,000. 

I BN would profit from the operation, as previously shown in our hand out. Freight 

• 



TESTI-MONY OF JAMES T. r1ULAR 
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HOUSE BILL 665 
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~ rates would be minimal, and the end result would enhance maintenance, reDair and 

reconstruction of public highways, impacted by rail branch line abandoments. 

Thank you. 

JAMES T. MULAR 

... 



1. Amtrak Payments to BN for 1981 

The following data is taken from the Railroad Annual 
Report R-1. 

Total remunerations paid by Amtrak to BN ... $29,316,000 
BN bonus from Amtrak for on-time 
op era t ion. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 4,·809 ,000 

$34,125,000 

BN expense due to Amtrak operation ...... 31,594,000 

Net profit to BN from Amtrak ............... $ 2,531,000 

2. Fuel Surcharges 

Periodically, the ICC has granted the railroads a 
percentage surcharge fuel increase because of increas­
ing fuel prices. However, now that fuel prices are 
declining, there are no provisions in the Staggers 
Act that require the railroads to reduce their rates. 
The only recourse for the shipper is to protest and 
prove the rate unreasonable before the ICC. 

3. Amtrak Costs 

Please see attached sheet. 

4. BN Railroad Statistics 

The following data is taken from the Railroad Annual 
Report R-l. 

Statewide Freight .......................... 68,385,693 tons 
Statewide (Farm Products) Freight .......... 3,203,300 tons 

Of the 68,385,693 tons, 74% (50,605 tons) is coal. 

If the 6¢ cost per gallon is taxed, this would amount 
to 2/10 of 1¢ per bushel increase. 



'--

EXHIBIT 9 
3-8-83 

Testimony of Barry E. Green representing the Brotherhood of 
Locomotive Engineers - Division 180 of Glendive, Montana, 
before the House Taxation Committee - March 8, 1983. 

I am here today to express the support of the Brotherhood of 

Locomotive Engineers - Division 180 of Glendive for HB 665, which 

is known as the "Montana Railway Fuel Use Tax Act." Favorable 

passage of this bill will generate the necessary funding needed 

to subsidize the return of Amtrak to the southern route of Montana 

as well as revenue to be used for the repair and maintenance of 

roads traveled by trucks carrying farm products to railway ter-

minal points for shipping. 

We believe that rail passenger service has many advantages 

to offer the people of southern Montana. Traveling by train is a 

very safe mode of public transportation and with the constant im­

provement of rail roadbeds, safety records and on time performance 

have advanced greatly since 1979. 

With continual deterioration of our highway system due to 

increased traffic flows, overloaded trucks, and highway accidents, 

public train travel can help to reduce the wear and tear on Montana's 

road system. Highway repairs are a very expensive venture in this 

day and time and with an efficient means of rail travel, the fast 

break-up of the roads could be reduced substantially. 

Our group also believes that the return of Amtrak will help 

to boost the influx of tourists to the state which in turn would 

bring about a stronger economy for the towns located along this 

route. Revenue would be created for the state because of an in-

crease in the tourist trade. Ski resorts would see an~increase 

in business during the winter months and the parks and cities 

would greatly benefit year round. 



Page 2 ~ Green, B.E. 

This growth in business would show an increase in jobs. Work 

available in the tourist industry as well as jobs for railroad 

workers with the return of Amtrak, would help to provide for a 

stronger Montana. 

The railroad is a very energy efficient means of transportation 

as more people can be transported by train which can pro~ide more 

seat miles per gallon than a bus. There is also a great amount of 

savings in fuel consumption. Even though oil prices have been 

showing a downtrend in recent weeks, the oil can't last forever and 

our conservation of fuel should continue. With fewer vehicles on 

the highway, you have less road wear, fewer accidents, and a sub­

stantial savings in auto fuel usage. 

Amtrak would provide an alternate means of transportation for 

much of the populous which is on the southern route. College 

students would benefit greatly since a majority of Montana colleges 

and universities would be served along this route. Senior Citizens 

who may find air travel too expensive and automobile driving no 

monger possible for them, could use this service. People in general, 

who just don't like to travel by plane or bus, would have this 

available means of an intercity mass transit mode. The city of 

Billings has become a major medical center for the state. People 

requiring medical care would have this energy efficient means of 

transportation at their disposal. 

The return of rail passenger service brings along with it the 

comfort and mobility not encountered when traveling ~ong distances 

by car, bus, or plane. Since Amtrak has new electric equipment, 

passenger train performance has increased helping to offset the 

delays that were a common occurrance with steam-generated passenger 

equipment. 
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In view of these beliefs, our Division conducted a petition 
r 
l drive to see what kind of support there was, if any, to the passage 

of this legislation and HB 694. which would allow the Governor to 

enter into agreements to restore Amtrak service in southern Montana. 

HB 694 has already been heard before the House Appropriation Com­

mittee on February 17th of this year. 

With petitions distributed in Wibaux. Glendive. Terry, and 

Miles City. approximately 2,126 signatures were obtained from 

people of 49 different Montana communities. I am enclosing a chart 

showing a breakdown of each community along with the petitions that 

I wish to give to the Committee for their review and then to be 

forwarded to the applicable Southeastern Montana Legislators. 

We feel that the response shown by these petitions indicates 

a strong desire by the people of Southeastern Montana to see the 

return of Amtrak and urge your support of this legislation which 

would provide the necessary funding. Thank you. 



\ 

~J 

Findings from the Southeastern Montana petition drive conducted by 
the Brotherhood of Locomotive Engineers - Division 180 in support 
of HB 665 and HB 694. 

.. City Approx. # of Signatures City Approx. # of Signatures 

'"'lendive 948 Willard 1 

'riles City 584 Crow Agency 1 

erry 235 Poplar 2 ... 
Wibaux 184 Volborg 1 

..allon 34 Circle 3 

Qidney 18 Helena 1 

Mllings 15 Hinsdale 1 

, indsay 11 Culbertson 1 .. 
Cohagen 2 Boulder 3 

.insey 2 Alzada 2 

.v""; Horn 1 Ismay 2 
*' ""'sebud J Baker 12 

olstrip 2 Fairview 3 .. 
6 Broadus 2 Brockway 

athaway .. 2 Livingston 1 

F01J'syth 4 Bozeman 1 

'-I'lgela 1 Mildred 2 

;"'ordan 1 Savage 4 

!helby 1 Intake 2 

reat Falls 4 Froid 2 
"-
Darby 1 Lambert 1 

..,ens'tone 1 Wolf Point 1 

P.1oomfield 7 Mill Iron 2 

~'de Park 1 Ekalaka 1 

i ichey 6 ... TOTAL 2,126 



FJ'();)l The Obserl'ation Piatfo/'m of Wan'en R, Mc(;ep 

EXHIBIT 10 
3':"'8-83 

427 South 8th St. 
I 

Livingston. Mont. 59047 " 

Yar •• 8. 198! ~ 

STAT~~7 OF W. R. ~CGEE IN FAVOR OF HOUSH BILL 56~. 

OYER 1!1 r.-...ARS AGO, OUR FOREFATRERS aECOGNIZED 11) TF...A.RS JF ?ERS-CASIG:li BT FINAliCI~S 

A.~D PUBLIC 8l'FICERS, TO GRANTt A RAILROAD,A CHA.R!'ER THAT ~(\n.1) S?,cURE THE SA7Z Alit> 

SREDY TRANSPORT OF THE MAILS, 'lROOPS, lmNt'£'IONS OF WAR AND mBLIe STmu.;:s. 

OVER THE SELEC'l'!ID RO'ITJ:'~ FROU ~ S't.;1'EarOR TO A. ?Onrr ON .FJGET Sort=!) AJID ANOTH"rn 

TO PORTLAND OREGON, THE US GOV'ERIMEN'? WOULD GRAN'!' EVERT ALTERNATE SEeTIOR OF PUBLIC 

[ •• urD. NOT ll(T.'NERJ.L ( COAL ct- IRON EXCEPI'ED) J)~SrGNA'lF. BT olf) 1I."'UMBERS, TO TID!: UfOUN'! OF 

'1'liENTY !.LT!mNATE SECTIONS PER MJtB, m; EACH SIDE OF SAID RAI!.ROAD LINE, 'ETC, ETC. 

3 
I 
I 

'!'EE WISDOlI OF THIS FARSI(}HTED .AND BENEF:CIAL OB.JECTI'lE, BT 0% FOREFAT::;':RS WAS '1'0 

PROVE ITSELF, BY ADDING 5 ;10RF. STATES 10 Th'E mITor. 'nTHIN 7 TEARS OF CO\!FLEI'"ron IN 188;Q I 
~o PROVIDE T:lE F'tTh"DS liDING CONSTRGCTION OF THIS R.Ut.RCA.D, A LL~l) GRU'l' 'l'OT..u.niG 

SIX 
O)7.R 47 J,ITr"LION ACB.!!S OF t.\J."m, IARGER IHAl~ THZ rSTAT~S OF NEW ENGI.1NI) Cit mno JjlD 

rNTJI,L'i.l COlcf13Di'"ED. WAS GF.A.h""Tw TO TH3 NORTffERi PACIFIC R.A.!LRO~. lIT ADDI'l'ION, A 40. 'II 
),.))'1' RIGHTOWA.T THE LENG'lH OF THIS RAILROAD, IS GRJuii"im ~EllFl';:OIJ FRO\{ ALL 'l'AnS o 

IT WiS !;EV'ER A. BlJRDEN TO NORTHERN F.lCIFIC OR BV'RLPiGTON NORTHERN'. FOR TEEr 

Olit! Rm~'RlffiD k1'. S1 IiELENS li'T"!R IT Bu:7l U'P HJ 1981" AND ALL &rr:r.."ERAL RIGHTS F.A'/E 

BEEll RETAIl-1m 0)1 LA1'.1)S SOLD snWE 1896. 

TODl.! BN HAS SEEN FIT TO FORK 7 ADDITIONJL COMPANIES. TO SECURE MAXI\m\f PROFITS 

,'ROU THIS LIill'D (;.RA.N'l OPPORTUNI TI ~S. 

IN 1981. &. DEPRESSION YEAR TO ]dOST COU?ANIES. aN IVRTTED !7! MIU,ION DOLLARS. 

I 
I 
I 
I 

IT IS t.'! OPINION T!lA.T BI SHOULD PAT FOR THE OPRtiATION O~ I"ASSENG~ TRAIN SERVICE I 
AS TEEIR SUCCESSION TO THE NORTmmN ?.A.CIFIC f 3 1-964 CRJ;.j.tr'lm INDICAl'ED THEY lfOJtD 

BR OBLIG.A.T~ TO 00, IN FETURN FOR 'l'E'E WID GRANT. ~. I. 

J 
I 



Honorable D. Yardley , Chairman 

House Taxation Committee 

Dear ;\:r. Yardley; 

Missoula , Montana 

Ivlarch 6 , 1983 

EXHIBIT 11 
3-8-83 

In support of House Bill 665 , I submit the following for your 

consideration,-

Having \vorked in the passenger train service for over 40 years 

I feel qualified to comment on this legislation and in my opinion 

the real need of rail passenger service on the Southern Route 

is not debatable • 

The real purpose of the Rail Passenger Service Act, now referred 

to as Amtrack , was to end congestion on our highways t and the 

overcrowding of the airways and Airports .Without question rail 

travel is the most efficient t most comfortable and and the records 

will show it to be the least hazardous. 

On a recent Test Run by Amtrack over the southern route t local 

enthusiasm ran high and track conditions were found to be excelent • 

Recent published figures show that railroads spend 34cents out of 

every income dollar for right-of-way maintenance while trucks 

spend five cents and barge lines less than 3 cents . 

A balanced transportation policy is one that treats all modes of 
transportation even handedly and affords it's users a choice. 

I hope the state legislators will be forward-looking in appreciating 
the need of Amtrack Service. The North Dakota house voted in favo:e 
of a bill to revive the service by a 67 -39 vote. Thank you . 

Larry E. Ryan 
506 W. Alder St; 
Missoula t Nont; 59802 

4;.~~ 



WESTMDRELAND RESDURCES. INC. '1 
2929 3rd Avenue North, Suite 330, P.O. Box 1883, Billings, Montana 59103 (406) 248-7803 'IftttrI!IiI 

March 7, 1983 

Members of the House Taxation Committee 
j !louse of Fepresentative 

State Capitol 
Helena, MT 59601 

1 .. 
'" ., 

I am writir.g in regard to House Bill 665 which pro};Xlses to place a tax of J 
six cents per gallon on diesel fuel used for };Xlwering railroad trains in the 
~~tate of Montana. 'Ihe collected tax monies would then be used to subsidize a 'I 
southern Amtrak route through Montana. I 

I would like to voice my opposition to this bill. The added costs 
tax would be passed on directly to the rail users thus placing Montana 
commodities such as coal, wheat, and lumber in an even less competitive 
};Xlsition. We in the ~ntana coal industry are already struggling to compete in 
the market place. This type of taxation would only increase the deliverp.d cost :;1 
of coal to existing and };Xltential Montana coal customers. I urge you to vote .. 
against HB 665. 

aw 

Sincerely, 

. /J ()' ,'-.1-::£/.-/ {.l _ 
~.;;.~.~-
C. J. Presley 
President 



Honorable Ted Scl',,,,']! del, 
Governor 
State of Montann 
State Capitol 
Helena, MontRna SQG~O 

Dear Governor Sch""i r.dl~r, : 

I h a v ere c en t 1 y he (, r: ; n i C' n;w d :.. : j ; '_ I h P i'~ () n tan a 5 tat e 
Legislature is cOllsiderin'J the i!!lPC:;j!jc'j, (\j a tax on locomotive 
die 5 elf u e 1 con s u r.l N1 by t r a ins ' .. : i t h i r: ',' c: u r ~). <1 t e c. n d t hat a 
substantial portion of thp funds derivP(l frem this tax would be 
utilized to support. rai 1 passenqel sC;''.'j CF' on the South Line., 

While 1 support thE concept of st,:lte pnrticipation in the 
funding of pxpanrle:1 rCli.l slr';ic0';, T ;i!W;: state my opposition to 
the sou r ceo f [\1 n d j n q 0 c' i Tl ,1 c.: (I r J t C' T" P 1 (-, ' ,,,, c1 h Y Y n n r 1 e g i 5 1 a t u r e • 
Am t r a k vlO u 1 d not bed i r c; l 1 Y a f f C' d, (~rl L, (' C d \l S! 2 0 fit s r e c e n t 1 y 
enacted statutory exen,pt inn from sta',_'~' c:r.ci ~ucal taxation, but 
the propos~.:d tax \.'ould ha\'c a dirt..'ct c~lld :::ignificant effect on 
the Bur 1 ington nUl-thcr~, I UI!' rEI i: rc .'ld c:n wh ich Amtrak depends for 
the operation of intercity rc:d 1 PClrS{'!"'!(>I !3"!rvice in Montana. 
The tax i.lould .}c1(1 significur~tly tc tl,'" r\urlii'']ton Northern's 
operating cos~s at a tirnp wtcn that rnilroAd and the railroad 
industry genpraJ.1 y :'1'(' ::e(~ling thE: ;_~i,(lCt. of a, recessionary 
national eccnomy. In ~,ddj tioTl, \,'" t>( 11 e\'!: thr:re may be questions 
about the legaL .. ly of thr~ [-,i 1] · .. :hi"h the t-1c..'Tltana Legislature is 
now considering. 

Amtrak h<.15 con::.istcntLy f'n~oYE'd C\ qOc>d working relationship 
with Montana, and OlE st,:[[ ha!.; found it a pleasure to deal with 
the state agenci0s on )our proposed 4031b) snrvice. Again, I 
support and encourage your invnlv~rnellt in rail passenger service, 
but I would not Jikc to have one nf our services funded by a 
burdensome tax on an il~r0rtRnt. p~rt~p~ in cur rail passenger 
system. I sincerely cr:C()UIClgc you ,1)',,1 :-'(:I:lt.">rs of your legisla­
ture to find (Ill ,-dtC':r'dtive rourer> n' 'ur:di:",o for t.he proposed 
Sout.h Line scn·icl~. 

If you \.:jsh u~ di,~('ll'~;; tl.i:~ 1'1,;",· ,:: (nt~at'~r detail, please 
do not he5it~lte t,' l.:Ollli1Ct nc:. 

~: .1 ! \l"" 1 t 

I 
,'(,' 1",(... 

',.-, c'; 1. ,) ~ ,," l-' i\ ':' L'~ r, Jr. 'j' i 

r1~.~,;; i dr.: t 

•. . I :,~ , :-' r: i " '. f., 



Harch 4, 1983 
Hysham, Montana 

House Taxation Committee 
Senate Taxation Committee 
Capitol Building 
Helena, Montana 

Honorable Sirs; 

On behalf of the Hysh~~ Co~~unity Elevator Corporation 
I am writing to voice my opinion on House Bill 665 which 
will only result in T10ntana rail shippers subsidizing 
Amtrak operations. 

I urge you to vote against House Bill 665. 

Respectfully yours, 

Hysham COImnun· 
Hysham" Mont na 



Terry ., Ht. 
March 3, 19U3 

Honse Taxation COJ;Hl1.i ttee 
~ Senate Taxation COMmittee 
C api tol Bldg. 
Helena, Mt. 59601 

Honorable Sirs: 

On be:'alf of Prairie li'eed:~ Grain Co, of 'l'erry, Ht., I aLi writinv 
you to voice my opionion on House Bill 665, Hhich will only res'llt 
in Montana Rail Shippers subsidizing Amtrak operati~ns. 

I urge you to vote AGAINST HB 665. 

Sincere ly, 
/""".J 

/ 

\ l ( 



Glendi ve, f:It. 
Barch 3, 19b3 

Honse Taxati'Jn Corrmittee 
''C Senate Taxation COI"I'l.ittee 
Capitol :Hdg. 
Helena, Nt. 59601 

H::morable Sirs: 

On Behalf of Farmers Union Grain 'l'err.irr.al Assn (Peed}, Seed) Line 
Elevato r, I.Ar1. vlri ting yon to voice my opin:i.on on House [3i 11 665, 
1,oIhich will only result in 1'1ontana Rail Shi,:)pers subsidizing 
N~trak operations. 

I urge you to vote AGAINST liB 665. 



Fallon, r·1to 
Barch 3, 1903 

House 'I axation COl~ai ttee 
:: Senato r:'axati::m COl:i.mi'Stee 
Capitol 31dg. 
Helena, Nto 59601 

Honorable Sirs; 

I aI'1 writing you on behalf of Farmers Union Grain Terr:linal Line 
Elevator Divn., to voice my opinion on House Bill 665, which 
will only result in Montana Rail Shippers subsidizing Amtrak 
operations. 

I at this time urge you to vote AGArr'::T HB 6650 

Thankyon. 

Sincerely, 



C I F\CLE, rvlU~JT 
M t,CH 3, 1983 

H()U~;E T/\X/IT I O~,I CJHr"ll TTEE 
SENATE TAXAT ION COMMITTEE 

H "NOkMJLE ~;. IRS; 

ON I;[H LF CJF . idvIE'·S [LEV;TO,'~ CO OF C I, CLE, ~1OrH I AM 

vJf~ I T I ~JG TO VO I C[ iljY GP I ~J I ON or'J HOUSE ILL 665 \/H I CH oj I LL 



Sid ney, r~ on tana 
r"'8rch 3,1983 

Rouse TAxatinn Com~ittee ond 
Spnate T~X8tinn ~ommittee, 
Caoitol 8uilding 
~elen8, ~ont8na 59601 

Honorable Sir: 

(In ~ehalf of the Farmers TTr'ion ":levator, I at1 writing you 
to voice my ooinion on HR 665 which will only result in 
Montana rail s~ioner3 subsidizing Amtrak onerati0ns. At 
t\-l!s time I urge you to vote against HB 6A5. 

Thg nk you. 

Slncerely, 

\ / / . ; I \ ..-, I ,-~ 
.- -'.---"., - ~ '1 (j-- I 

t /Q..~ ...... -- ) -7)J"v' (2- __ 1---1.-'-----" 

Farm:rs Dnion ~levator of Lambert 
Dean Faulkner, 
Manager 



tl t, :, ~~ '~~:j~ 
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t4.arch 4, 1983 

House and Senate Taxation 
Committees 

State Legislature 
State of Montana 
Helena, Montana 59601 

Re: House Bill 665 

Gentlemen: 

I am writing to voice my opposition to House Bill 
665 entitled "An Act Establishing a Railway Use Tax." 

HB 665, if enacted, will further exacerbate our 
competitive disadvantage in the Iron Ore Pelletizing 
(lOP) Bentonite market and will result in a loss of 
business for Wyo-Ben (a Montana corporation), other 
Wyoming bentonite producers with plant facilities lo­
cated in the Big Horn Basin region of north central 
Wyoming, and the State of Montana. 

WYD Ben 
The iron ore mining industry of Minnesota and 

-Michigan consumes in excess of 600,000 tons of lOP ben­
"tonite per year to pelletize refined taconite ore. A 
majority of this bentonite demand is supplied from 

• 
() 
Z -
z 
w 
m 

I 

o 
> 
3: 

plants located in the Big Horn Basin and captive to the 
Burlington Northern Railway. The freight moves from 
Wyoming to Laurel, Montana and then eastward through 
Glendive to Minnesota and Michigan. If HB 665 becomes 
law it will increase the transportation cost of lOP 
bentonite, which already represents at least two thirds 
of the total delivered cost. This will force our com­
pany and other producers in the Basin region to make 
further freight allowances to remain competitive with 
other producers located in eastern Wyoming who already 
enjoy substantially better freight rates. Additional 
allowances are intollerable considering the already 
slim margins on lOP bentonite. A 1% increase in rail 
transportation cost, if fully absorbed by the producer, 
has the financial impact of a 2% reduction in revenue. 

If the rail rate is increased for the Basin pro­
ducers and not for the eastern producers, as HB 665 



W· YD .. B·· Ef\' INC ... . . ..... ft'~, .. , . . .• 

would have it, the result will be a transfer of busi­
ness to the eastern producers and away from BN rail 
movement through Montana. Both Wyo-Ben and Montana 
suffers from such a course of events. 

I urge you not to approve HB 665. It will damage 
my company as well as the state of Montana. 

DSB:jr 

Yours_truly, 

David S. Brown 
Marketing Manager 



Re: 
'Ib : 

Groin Terminal Association 
• 600 Sixth St. SW ~ P.o. Box 671 Great Falls, MT 59403 

HB-665 
House and Senate Taxation Committees 

On behalf of G.T.A. I am writing to voice my opposition 
to HB-665. This bill will not only result in Montana rail 
shippers having to subsidize Amtrak as this tax will be passed 
directly on to the users of rail service. 

Montana shippers should not be penalized with this tax. The 
end results is that the Montana farmer will again receive 
less for his grain. I urge you to vote against HB-665. 

Yours truly, 

GRAIN W;i :Sc;T?:" 
--Wy~x 
Mel Sobolik 
Director Country Operation 
Pr'lcific Northwest 

MS/nab 



Great FHlIs 

GEORGE T. O'OORE. MANAGER 

PHONE 452-14B9 

(406) 452-3216 

Mr. P. T. Peach, ASM 
Burlington Northern Railroad 
600 First N W Bank Center 
175 N. 27th St. 
Billings,Montana 59101 

hYCo 

• • P.O. Box 2165 

GREAT FALLS, MONTANA 59403 

March 3rd, 1983 

Re: HB - 665 
To: House and Seante Taxation Commitrees 

On behalf of Great Falls Shipping Association I am writing to voice my opposition 
to HB - 665. This bill will only result in Montana rail shippers having to 
subsidize Amtrak as this tax will be passed directly on to the users of rail 
service. 

Montana shippers should not be penalized with this tax. I urge you to vote 
against HB-665. 

Sincerely yours, 

A.Lb-'L<y T' f} tdJ~ 
GTO!d George T. O'Dore, Manager 

Great Falls Shipping Association 



P. O. BOX 31775, 3815 1ST AVE. SO., BILLINGS, MT 59107 (406) 245-7575 

RE: HB 665 

TO: House and Senate Taxation Committees 

On behalf of Billings Grain Terminal I am writing to voice 

my opposition to HB 665. This bill will only result in 

Montana rail shippers having to subsidize Amtrak as this 

tax will be passed directly on to the users of rail service. 

Montana shippers should not be penalized with this tax. I 

urge you to vote against HB 665. 

~ J' (' ,.-, 
I "', ,f ~ ., , . .' .,,_ .V\--t'v_ut-. 
, r-C I'-(~ Ii 

Richard Jonasen 
General Manager 



AgriBasics Company 

Senate Taxation Committee 

Ca pi t 01 BuilJing 

Helena, l'1ontana 

[',larch 4, 1983 

P.O. Box 1279 
Miles City, Montana 59301 
Phone (406) 232·2009 

On behalf of ConAgra, Inc. I am writing to express my opposition 

to HE 665. 

This bill will only result in Montana rail shippers, and ultimately 

the grain l'armer anJ the conswner, subsidizing Amtrakj an operation 

that probably will not be used by the travelinl'; public anyway. 

I urge you to vote against liB 665. 

Thank you, 

Fd}a~) -~'~'?r 
...:..dgar Icenoggle 

~I/ch 

(}9:?~ ., 
a ConAgra agri-products company 



;)i~y,ev. ':T0~t'"'n8 

r~"'rch J, 1',p-~ 

POllSI'> 'T"lX8+jon r:o'1'1r1ittee 8nd 
Sen te 'T':->x<ltj 0'" ~orn"i tt<>p, 
C8T'; tnl u"ilo 1'1P' 

Pelena, ~ont?n~ ~8~01 

(In he1v'!Jf of J10n-D8.K v"lr:r.el':'s SJevat0"', 1 'n wri+i;'JJ" Y011 

to voice m~r o-pininn on. FP /Shr:; "'''ir.'' ,,'ill onl:r res1l] t in 
fiiontan" T.'::JiJ s"inflers suhsidizinp' "rntr?x onentoions. ·,t 
this time I nrp'e you +1) vote 8W1inS ~!Tl 6r;r:;. 

Thr'nk YOll. 

Sincere1,!, 

I'on-T)"k P8rmers El eV"'.tnr Co 
Jerr~r ,hnz, 
>'Tanarrer 



TELEPHONE (406) 252"3058 GENERAL OrFICES 

1000 FIRST AVEIIUE tlOflTH 

RILLINGS, MOrJTMlA 59101 

HouGe ('; ;~cn2,t;(,; ~lc:,-~c:.d;i():l CornL'li!~ t;Cf; 
Helena., l1cnt,2.UCt 

On bch[Jlf uf the l'Icmber:3 0:( i.:iJlin(',:, ,)'.j-pr)ini_~ 
Corporation, I am ,,}ritinc to voice opposition to lluuse 
Bill ~~65. It (lpp()a,l'::'~ as thuuC;h this dill could onlJ' 
resul t in nont;,:ma Rail Ghippers h2vinc; to G I..lbsidize 
J .. mtrak as this Tax: i,rill bc P2SS ed diree tl;;- Oll t() the 
UncI's o:f .d~':i.l Gcrvice. 

1'hc 0h:i_:':)D(~:L'S in the ;..:t:Jte eX j·I()Llb!11~'. ;3':10:.Jld nut 
be penalized with this T~{ and I urce you to vote 
acainst it. 

AOD"lE5S REPLY TO: 
P.O. [lOX 30218 

BILlI"'1S, MO"HII'IA 
5~107 

1.nLl·Ji;G,~ ,JJU::.'':'''ljJ(~ ,)U llJ. (;R~'l'IujJ 

MAE/me 

ij;)~;wt;;/ /,j~ i L! J;2 
lhI'l~ "~. 13~:'.r.I'e L l; 
(;enerol lla.n~ser 



~ 
DveE 
CHEMICAC March 3, 1983 

RE: HB 665 

TO: House and Senate Taxation Committees 

As Vice President of Dyce Chemical, Inc. I vehemently oppose bill 
number HB 665. I can only believe this bill would increase user 
raies on rail to feed a dead horse. As a large rail shipper, 
incorporated in Montana, we are experiencing a time when it is 
difficult to compete, without being penalized by HB 665. Please 
vote against HB 665. 

Sincerely, 

/~: '(' '~.,.: !;' '//? ,',' 

I. 'Mon:e' ~aff (><lL~ 
Vice President/Sales Manager 

IMN/pf 

Since 1957 T'errninals in Ogden. UT; Mandan. Dickinson. \Nilliston. NO and Bonneville. \NY 

1353 Tay10r Place. Box 30176. Billings. MT 59107. (406) 248-3131 





BN pre'sident's salary tops 
among Midwest executives 

.. By Sun Staff 
1981 might not have been a good year 

for the economy"but the chief executives 
of major corporations in this region 
can't complain. 

The highest-paid executive in the 
Upper Midwest is Richard Bressler, 
president of Burlington Northern, Inc. 

The Sunday Minneapolis Tribune 
reported that Bressler and president of 
BN railroad division Richard Graysori 
are in an elite club. 

Bressler received a raise of 101' per­
cent in 1981 over his 1980 salary of 
$522,361. His salary for 1981 was 
$1,052,175 but that does not begin to 
represent his earnings at the railroad. 

BN has laid off hundreds of railroad 
workers in Montana and North Dakota in 
the past year, citing declining business 
because of the recession. 

The $1 million payment which 
Bressler receives is only his salary, 
bonus and other cash-equivalent com­
pensation. But Bressler makes $235,075 
in contingent income, representing 
company contributions to a profit­
sharing plan .and contributions under a 
stock plan. 

Combining those figures, Bressler 
" made about $1.3 million in 1981. 

That does not include a $450,000 un­
secured and non-interest bearing loan 
made in 1980 and still outstanding in 
1981. 

In addition, he was permitted to 
purchase 25,000 shares of BN stock for 
$2,500 in 1980. The stock is now worth 
close to $900,000. 

Grayson is ranked fifth in the 
Tribune's survey of business executives 

in this region'. He makes $681,850. 
Other hea vyweights: 
-Robert Price, president of Control 

Data, $730,717 
-William Spoor, chairman of 

Pillsbury, $707,119 
-William Norris, chairman of Control 

Data, $690,564 
-E. Robert Kinney, then chairman of 

General Mills, $666,218 
·William Andres, chairman of Dayton 

Hudson, $636,728 
-Norbert Berg, deputy chairman of 

Control Data, $631,416 
-William Phillips, chairman of 

International Multifoods, $614,967 
-H. Brewster Atwater, then president 

and now chairman of General" Mills, 
$592,390 

There is a number to call if 
your spouse abuses you. 
Violence affects all members 
of the family. 

S.A.F.E. SHELTER 
251·2300 

I 

.i..EAST ALERT 
! 

SECURITY SYSTEMS, INC. 

PROTECTION FOR 
BURGLARY· MEDICAL 

FIRE· VANDALISM 
INTRUSION· TEMP 

1207 2nd Ave. SW - Jamestown 

251-2220 

------------------------" 



National Railroad Passenger Corporation. 400 Nonh Capitol Street. N.w •• Washington. D.C. 20001 Telephone (202) 383-3000 

Amtrak~== 'A 

The Honorable John Melcher 
United States Senator 

December 14, 1982 

253 Russell Senate Office Building 
Washington, D. C. 20510 

Dear Senator Melcher: 

This correspondence is in response to your recent inquiry 
relative to what, if any, impact the proposed North Dakota/ 
Montana South Line Service would have on the Empire Builder. 
Your concern over any negative impact is certainly shared by 
Amtrak and both states' transportation staffs. 

I can assure you that Amtrak would not consider a new 
operation that would severely affect an existing trans­
continental service. The Empire Builder has always been 
considered a strong, quality service and one that should 
realize its high market potential as the economy improves. 

I appreciate your active interest in the proposed service 
over the route of the former North Coast Hiawatha and assure you 
that it will receive our closest attention. 

AFE:sdg 
cc: North Dakota Delegation 

Montana Delegation 

Sincerely, 

~~ 
Allan F. Edelston 
Senior Director 
Intergovernmental Affairs 
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Support ____ ~~~ ______________ __ 

Bill NO. __ ~;V~/~5~(,~;~~~-~------------------------ Oppose ______________________ __ 

Amend ----------------------------
AFTER TESTIFYING, PLEASE LEAVE PREPARED STATEHENT WITH SECRETARY. 

Comments: 
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Itemize the main argument or points of your testimony. This will 
assist the committee secretary with her minutes. 
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1-83 
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Honorable Representative Les Nilsen 
Capitol Building P.O. Box 91 
Helena, Mt. 59620 

Dear Representative Les Nilsen: 

Mrs. E+sie Latham 
612 4th Ave. S.W. 
Great Falls, Mt. 59404 

I'm writing in regard to HB # 665. I definitely think that Amtrack 
s~ould be funded. For one thing now it's the only railroad link the '-
state has, and it t;s a vital one • 

I would like to be recorded in the minutes of this hearing, as I 
can't be there in person. 

Sincerely, 

~7J1M?4 ·£~~d-
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Box 1176, Helena, Montana -------------

JAMES W. MURRY 
EXECUTIVE SECRETARY 

ZIP CODE 59624 
406/442·1708 

TESTIMONY OF JAMES W. MURRY ON HOUSE BILL 665 BEFORE HOUSE COMMITTEE ON TAXATION 

Ma r c h 8, I 983 

I am Jim Murry, Executive Secretary of the Montana State AFL-CIO. I am here 

today to testify in support of House Bill 665, which would establish a railway fuel 

use tax. 

The revenue raised by this tax would provide significant help to our statels 

economy. Montana is in the grip of a terrible economic recession and over 42,000 

Montanans are out of work. This bill would raise funds for a rai Iway improvement 

account to subsidize rail passenger service in this state, providing funding to 

re-establish AMTRAK's southern route through Montana. The Montana State AFL-CIO 

strongly supports House Bill 694, which would revive the route by providing a state 

subsidy. The revival of AMTRAK's southern route would help provide a balanced 

transportations system, necessary to provide our citizens with alternative modes of 

transportation that are both energy efficient and operate under the most adverse 

weather conditions. Passenger trains have been and continue to be, an integral part 

of our transportation system. A southern AMTRAK route would serVe the Montana public 

well, by increasing tourism and creating jobs. 

In addition, a certain portion of the railway fuel use tax would be allocated to 

maintain, repair and reconstruct public highways and roads used by trucks trans-

porting agricultural products to railway terminal points, maintenance and improvements 

on rai Iroad grade crossings, especially those which have been severely impacted 

by abandonments of rai Iroad lines. This would not only improve these roads and 

highways, but would also provide jobs for Montana workers. 

We urge your support for House Bi II 665. 

Thank you. 
PRINTED ON UNION MADE PAPER ~ • 
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KEEPING TRACK OF THE FACTS 

F.OR YOUR INFORMATION FILE: 

HB665 - RAILWAY FUEL TAX BILL 

HOUSE BILL 665 IS NOT IN THE INTERESTS OF MONTANA AND SHOULD BE REJECTED 

FOR THE FOLLOWING REASONS: 

House Bill 665 singles out one industry (railroads) to pay for a service for 

the benefit of the general public. The bill adds unnecessarily to the rail­

roads'cost of operations. Any added cost to the railroads will of necessity 

be reflected to shippers and producers in the form of higher rates. 

Figures provided by the Department of Revenue estimate this tax at $3.7 

million annually. Additionally, hidden cbsts to the railroads in the form of 

certified metering devices for fueling purposes, as well as compliance costs, 

will add substantially to this figure. Montana's rail users can ill afford 

these added costs that will place their products in a less competitive position 

with products from other states and nations. 

In efforts to minimize the impacts of this tax on Montana's rail users, rail 

jobs may be lost as non-essential locomotive repair and servicing is transferred 

out of state as efforts are made to avoid unnecessary diesel fuel consumption. 

The added costs may also jeopardize the viability of some branch lines which are 

only marginally profitable at present. 

It should be noted that all taxpayers are paying for AMTRAK at the present time. 

This bill has the effect of requiring many of Montana's rail users to pay twice 

for a service that they will have little opportunity to use since they live in 

an area that will not be served by the proposed route. 

Numerous legislators, civic organizations, farm organizations, elevator operators, 

other rail users, and even AMTRAK, have expressed. and continue to express their 

opposition to this method of funding the return of AMTRAK service on the southern 

route with a 6¢ per gallon railroad fuel tax. This bill should be rejected. 

from the MONTANA RAILROAD ASSOCIATION 



,,' .,.... .:; ~~. ~- .. ,: ..•. :./ 

House & Senate laxation Cowmittee 
Helena, ~1on tana 

Dear Sir: 

r-,~..,.,..,v r· .... ~"'1.·' ... ~··· 
).1 . ' ". 

1 ()1 r· r ,rl t ;: I I 

'.~' I, ) • ~ ", :' t 

Tnis letter is being HrHten to inform you that I am opposed to House 
and Senate Bill 665 that would impose a .06¢ per gallon ta.x on all 
fuel used by Ibrlington Northern in the state of Hon tana. 

If this biD is passed, freiGht r2. tee:; wou] d incre<"'.se and the prj ce 
of crain to the producer Hould decrease; therefore I would like to 
go on record as completely opposed to House a.nd Senate Bill 665. 

Sincerely, 

.2).~tJ~r1hL--. 
D3. ve 'wemmer 
ria-nager 
Peavey Company 
Wolf Point, Hontan3. 

Dl.J/sf 



* P. O. BOX 990 * HAVRE, MONTANA 59501 

Harch 3, 1983 

In regards to House Bill 665, v18 feel as producers and wholesale retailers 

in the farmeing industry, which is already in a state of depression, that 

House Bill 665 ivill only add to our problem. 

Large companies such as the Burlington Northern wiD not absorb this 

additional expense. The Burlington Northern ... rill v,raste little time in passing 

this expense to the farmer, rancher, and shipper in rail increases. 

There~.,e~i'ie are opposed to House Bill 665. 

~~0~. . 
Ray Frey, Generari~vlanager 
Farmers Grain EXChange 
Havre, Hontana 59501 

" F "cd .\ ~ccds . Sccej Cleaning . '! r'rl" "',urr1j,,'i 
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BOX 832 

( 

AREA 

GLASGOW, MONTANA 59230 

TELEPHONE (406) 228·2222 -....----III:?ll!~~~ ..... _ 

House Taxation Committee 
Capito 1 Stat i on 
Helena, Montana 59601 

Gentlemen: 

March 3, 1983 

Please be advised the Glasgow Chamber of Commerce Legislative Committee 
would protest the passage of HB 665. 

It is our contention 
a "selected sales tax" 
base, then all taxpayers 
no matter how large. 

that this bill singles out one type of taxpayer for 
If this is to be the only way to increase the tax 
should shoulder the burden not just one business, 

We respectfully request that you enter our protest in the records of the 
hearing on this bill. 

GM/jh 

ACCREDITED 
CHAMBER OF COMMERCE 

CHIIM81", UI :'()·.1\1~4CE 

o ~ T '"' f IJ '" I .. E C - TAT E $ 

Sincerely, 

Glenn A Miller 
Executive Vice President 



TOOLE COUNTY FARM IMPLEMENT INC. 

OIl 
WHITE MOTOR 
CORPORATION 

SALES & SERVICE 

= PHONE 434-5255 = 

244 FRONT ST. BOX 854 

SHELBY. MONT. 59474 

March 3, 1983 

REGARDS TO HOUSE BILL 665 

Please kill this bill. All it will do is raise the 
freight bills. Which will hurt the farming industry 
the most. 

Right now freight on products to and from Montana are 
out of line. The passing of this bill will hurt all 
Montana industries.and business. 





UNION ELEVATOP, COMPANY 

Hous~ and ~enRte ~Ax8tion Cnn~itt~e 
Helena, Mt. 

rea.r f!ir~. 

GALATA. MONTANA 

March 3, J983 

Thi! letter ie to re'g1~ter my dise.pnroval ~o HB 665" I 



Harlem, Nontana 
March 4, 1983 

HOUSE and Sena te Tax;:. t j r.n f:ommi t t-ee 

Hello! 

Please consider my oppcsiticr to House Bill 665 ~rcposing a 6¢ fax on 
gallon on diesel fuel purchased by the railroads oper~ting in Montana. 
I understand this money \"i1] be used tr. E:ubsidize a souther Hontana 
Amtrak train. 

//) /J I '1 ._'!-L--

Ii • ~(' ,.// /<"JJ ,"/ (- ( / 
~ ..:/. I.) I /'_ -," ... , .. " ." ',:1 /I ._' \ .... / ' 

" !, 
Hr. L./Vnnnett 
Milk River Elevntor 
Harlem, Nontana 



MI= MUNSON EQUIPMENT 
P.O. BOX A - 135 5th AVE. N - SHELBY, MT. 59474 

406·434·5148 

House and Senate Tax Corrmittee 

We oppose H.B. #665 due to the 6 cent tax on dicsel fuel. ~or 
Burlington Northern. 

by Kenneth L. lvlunson 
President 

~STEIGER 



House iY. Spnatp L'axat-i on Comm. 
state Capita~ Guiluiny 
t-;"'~ 1~'211a r 'l·i:)ntc.,:rl.:,l 

h () r c 11 :3 , ,I 9 (j 3 

~. '"I... c.)(')){ b{)~) 

.;hr::!!uy", ,,'I' S~?Llj,i 

,t this tirnc::i vr; sll t.o iilC1k e KIY'Hll lllV ormosi t:i r H1 

to House' 13; Ll;i:6Gj. .,1 t,houuh the:: o;.J.l and its snOllS'l-r:-s 
have l,J0'ld intentions, thp en(1 rioes nf"'lt just.il'.; ,th(~ 

means in t:h i s e;:l se _ f1uC1 it i ..... na L 'tax 011 ,i,)ur 1. :i ngton 
~~ortherI1, Tnc. woul,~1 bp passc(l alono to shi..~t.Jers usina 
the railroad. L:levator 0perators 1 ike rnysel f \"Joul<i 
dpduct the incrGaseu freiGht I'ate irom the pri,r.e pai (J 
to the tanner For his qrain.j'he loqi sliltn,.-s "'h0 
sUPD'lrt i-his 0 i 11 a'Y"(" V'~l'-\r CiU; (~t Ly O;:J;;:3'j illl aloB() til,; 
sllDport ()f _ Jntrc:.J: nntol-ho Sh'-'11 I !.J''->r.3 'lL pf'.'Op~·,,,,, \-':1'--, 

cannot a f ford ; t. '!';:lxino 13.u1' 1 inClt-oll ~,:nrthe.ul lilat 
SPGrn fair at, first cjlc:ll1cn • .cut it is !lot th;:: Dl; LrC)0,:,.l 
who \-Ji.ll vay t:110 ta:" in t,he lOllq rUH. 

1 hope you will yivu Ulis issu~ rareful c n nsiu2ration . 
.lhanJ~ vou tor tal~inn till:; timr.- t,O rr'.J,_i nv '.Ji C~\-lS. 

,~SPGc~tulty yours. 
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Ilarler:l, rTontnl1a 
Halch 4, IS'EJ 

Hello! 

Please cor-sider my opposition to House Ei11 E,65 proposing Cl 6<;: t3X or: 
gCll]on on diesel fuel purchased by the railroads operating in Montana. 
I understand this money will bE used to subEddjze a souther Hont<:lT'8 
Amtrak train. 

i~' 'I l 

Hr. D. Stuart 
Stu<'rt Elevator 
Fr,r.1 (,Pl, Honti-l[JU 

, 
.~-. 
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VISITOR'S REGISTER 
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STATE OF MONTANA 355-83 REQUEST NO. ____ _ 

FISCAL NOTE 

Form BD-15 

February 8, 83 In compliance with a written request received , 19 __ , there is hereby submitted a Fiscal Note 

for House Bill 665 pursuant to Title 6, Q\apter 4, Part 2 of the Montana Code Annotated (MeA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

., 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 665 establishes a railway fuel use tax; provides for its collection and 
disposition; creates a special railway facilities account; allocates funds; and 
provides an effective date. 

ASSUMPTIONS: 

1) 1981 diesel fuel use by railroads in Montana - 1.455 million barrels (42 gallons/barrel). 
(U.S. Department of Energy) 

2) Assume the same level of consumption for FY84 and FY85. 
3) Tax Rate - 6¢/gallon. 
4) Effective Date - July 1, 1983. 
5) Department of Revenue will have neglible additional cost to administer the tax. 
6) The Department of Commerce's Weights and Measure's Bureau will incur some 

increased costs in checking fuel meters . 

I REVENUE: 

Railway Fuel Use Tax 
Under Current Law 
Under Proposed Law 
Estimated Increase 

FY84 

$3.667M 
3.667M 

Special Railway Facilities Account 

Railway Improvement Account 
Under Current Law 
Under Proposed Law 
Estimated Increase 

Farm-to-Rail Terminal Highway 
Improvement Account 

Under Current Law 
Under Proposed Law 
Estimated Increase 

EXPENDITURES: 

I Administrative Cost 

\.; FISCAL NOTE 12/FF/l 

3.056M 
3.056M 

.611M 

.611M 

$4,719 

FY85 

$3.667M 
3.667M 

3.056M 
3.056M 

.611M 

.611M 

$4,719 
BUDGET DIRECTOR 

Office of Budget and Program Planning . ...J 
Date: -:2...-1 Y - K 3 
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STATE OF MONTANA 

REQUEST NO. 057-83 

FISCAL NOTE 

Form 8D-15 

t-----------------------------------------------
"'In compliance with a written request received January 7 , , 19 ~ , there is hereby submitted a Fiscal Note 

. for Senate Bill 68 pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCAI. 

LaaCkgrOUnd information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

l. Senate Bill 68 provides an income tax deduction to nonresidents for contributions 
made to Montana or a political subdivision and provides an effective date and an 

~ applicability date . .. 
t. FISCAL IMPACT: .. It is not possible to anticipate the amount of contributions which would be made to 

state or local governmental entities in Montana by nonresidents as a result of this 
~. proposal. However, it is believed that this measure would probably have a minimal 
~ effect upon income tax receipts. 

L 
L 
l. FISCAL NOTE2:J/l 

BUDGET DIRECTOR 

Office of udget and Progr1o/ lanning 

Date: - (D - ~ 

~ -------------------------------------------------------------------------------------------[ .. 



STANDING COMMITTEE REPORT PlIqe 1 of 3 

"arch 12. 83 
.................................................................... 19 ........... . 

MR ............ ~~~~.~ ............................. . 

TAD!lIOH 
We, your committee on ....................................................................................................................................................... . 

. nOOBlt . 665 
having had under consideration .................................................................................................................. Bill No ................. . 

__ "_1_r_lI_t ___ reading copy ( Whit. ) 
color 

A BILL 1'0& U ACt' :EftI'f'l'..l!I>: "l Ai'4 ACT. ZSTA&LISliUG A RAILWAY PU3L DSB 

!'.u~ PROVID:ntG rOll ITS COLLECTION Atm !)XSPOSI'l'IOft; CiUiAYlliG 1. SPECIAl. 

MILWAY FACILITIES ACCOOnl' 1\1.:.P A'Lt.OC..,\yntG I'tmns; 1k'1D PRO\"IDING U ZITECTIVE 

\. 

BOOSE . . GIS 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

be Ulended u follows·~ 

STATE PUB. CO. 
··············o-At~··YA~,····························Ch~i~·~~~:········· 

Helena, Mont. 

COMMITTEE SECRETARY 
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nOUSE SILL 665 
)-12~a) 
Pa~e l of 3 -. 

................. ~.~ ... ~.~.~ ........................... 19 ~.~ ...... . 
1.P3(]e If' follo1linq 11:1& 15. 
Ina~rt;1 .. (ll ·O~vic(!t· liWa.!HJ i! mectn:fu.sll ~r t'l4~birHt 

d~~~ ifln~d t)., neilt"lut'i) fuol 01 d~t ini te va 1ll1.!.'lt'lt ~u: W"~1qht. 
(,3) "'t>iGJi"'i!n.s1JKi- ~atHJ tile placement 'Of :!:u~l by i.i 

;)upplil!.tr '..l.1th~r dir<actly intu .t ral1w.~y vllhiel~ ()r lnto a 
t:".'lilwi!'f",ovut.td IU121 i.it.ora'le f,ae111t.y.-

RGl1~rt ~uhs~qu~nt. <.am.QfJct.i{;ms, 

2.. Page 1, line :22. 
?ollo'Vin9 t caw 
Str,U . ..:~ ·v~biclt!· 
.rlillllillrt~ 1III1m:vmotive-

J.. Pa9~ 2, ltll4li 2. 
p.."llovinq: "i~po!led· 
Tnai.t:;t~ w_ ,fDt~mpt.lOn. 

r';:'7110¥il1q~ ... i~s~d." 
Strilti(u ·'l"~u:· 
tn~~~t: ·~~~Pt ~8 pr.o~~dad in ~ub~~tion (2)~ the 

4. ?~g~ 2. li~G 9 • 
. f'o11ovin9t athroU9h­
Strikfu -"",t.ers-
!.a~ert' 1 ·d..,\l".iC~B· 

5.. p&{}. 21' foll<:lVinq lin~ 10. 
!u1ior"t t *,!b,.:.,: first ::00 ,\lOe q;J.llc~a of l'Ailvay fual •• ii'fi bof 

.s parBon (,"It" coap.t.ny in a ctill~ndi.ir "~.it:r 1s o¥oapt froa 'thoa 
ftlV!l use t~:; Lapelled by tbi~ !i-tH'.'!tio:t.· 

, • , .lge 5 fI .1 i n~ S 4-

f'~l101tiJ;ll1l *aeCQUAt.· 
!n5ertl .. Ill· 

7. PAge!r li~e 11. 
St.rikef • U)., 
luue:rt: -(a)-

8. Page S, lir~ 16_ 
Str1k«H • (:U (.a). 
I rJ.$<e rt : • (b) (i)· 

STATE PUB. CO. 
Helena. Mont. 

........... £)m"'Yi1rdlnY'~"""""""""""""""'c'h~i~'~~~: ........ . 
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,. p;a9~ 5, linb 19 .. 
follOWing: ·sQbs~~t1on· 
Striktu -(2) (b)­
ln~urt. -(1) (b) (ii)" 

10. Page i, line 1. 
Strikat • (b)" 
XnSJ~.u;t.; .. U.l.' .. 

UOUSB DILL '6S 
Paqe :3 of 1 

....................... ~~~~ .. :~.~.~ ..................... 19 ..... :!..~. 

11. Pa9~ 6, !(:illowinq 11:u: 4 .. 
!!.n;:'iU:t'.t _ • (Z, Any l':lOn.~y alloci4.t.~d ttl- the r~11\'t"'.r 

impr:{;lvf!m'a'~~t. !!CCOUflt uudl':n: ~ub:S~Jct.icm. (1) {<!l' thAt la nJ~t 
u~"d vit.hin on® yet',,£, of ~lli)catic.'\ to ~ubsidi%~ r¥lil 
pllGS!l)!:}(j\"1r $HU"V1c¢ itt thi2 at.i.f,t.e 1$ vithdrdwn frOi't t.he 
rdilv.y inprov~~ne account u~d~r sQb»mctio~ (l){~l and 
al1ocat~ to tb.:: !'arm-to-rAil-ttu'llinAl hiqliway 
ii-tpr::rleafb.nt ~C<tOllf!t und~r ;fub$~etion (1) {b} to bo U~1!t<1 
pursuant \:.0 ~u!)B~ct.i()n (U (b) .. " 

I 
! 

STATE PUB. CO. 
Helena, Mont. 

... 'D"1L.~ .. ·Y'A1U:l:t;EY'····· .. ········································:·················· 
# Chairman. 
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, SPB&XU • ."R .............................................................. . 
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j We, your committee on .......................................... !~.~~ ....................................................................................... . 
I 

. . BOOSB . '60 
having had under consideration .............•.................................................................................................... Bill No ....•............. 

A BILL I'OB All AC't D'f~: tI AN ACT HYXSDIG TBB LAWS GOYBDDIG 

T8lt BftIJIAtfBD DCOIIB '!AX, .kOVlDDG POll QUAftBIU,Y PAnties: 

BLDIIJII.fliIG'lBB I'AlUID, JWIClt"&Jl, OR S'l'OCDU BXCLUIlOII, .J1OVD)DIG 

PBDLtfDSf AllBllDDO UCS'XOIIS 15-30-241 A.1QD 15-30-242, RCA, AJU) 

PI.O'V'IDDG All ~PLleAa~n DAD. • 

HOUSE . 860 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

STATE PUB. co. 
·········"DU··TUDLU";·································Ch~i;~~~: ........ . 

Helena. Mont. 
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""""'1 MR .............................................................. . 

. 'fAXAYIOfI We, your committee on ....................................................................................................................................................... . 

having had under consideration ........................................................................................... ~~~ ......... Bill No .. ~.,.~ ...... .. 

__ F_%_U_"' ___ reading copy ( artS 
color 

A BlLL FOa All &C7 BftrrLED; tiD ACt Bt.DIDl.l.HIIQ DB P».oJt&UOB or ftB 

-.CU AIsU ax POll ftJaCLE8 O. TaB ftAGGDBD UGISftA~%OB nSDl1f 

CLUlrlDG UB aut.na.KDfG AUUOR%fl' or 'iBa DUARrIlBft til UUIIUS 

aa:.eDIG !O 9.RUCLB ftVS, AMaDDtG SltCfIOllS 61-3-502 UD .1-3-50fh 

}lOUSE . 890 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

be .... ded .s follows; 

1. Pa90 1. liDe 23. 
l'ollowiJl9t -.. U­
%aaerta ·or-

2. 'age 4, l1ae 20.and liDe 21. 
1'o11ow1q_ tlperl04- oa line 20 
SUDes raaa1a4er of l1Ao 20 'throa9h -.. tba- OA ].he 21 

DO PASS 

STATE PUB. co. 
.. DU· .. ~ ........ ·· .. · ...... · .. · .... · .. · .. ·· .... · .. ·· .. ·· .. ······· .. ···· .... 

. # Chairman. 
Helena, Mont. 

COMMITTEE SECRETARY 
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having had under consideration ................................................................................................. ~~~ Bill No ... §.~ ........ .. 

ft.Ud _______ reading copy ( alae 
color 

.I. BU.L NJl U ICI BftilBItD. -. aa- hOVlDIIIG U ~ YU 

DBDUe1'D* ~ JIODUDJUIft na COSDlJUUOltS DDS IfO ... DB 

OR A JtOL'ft%CA.L SUDlVIuo., &D.IIDDG ac:uc. 15-30-131 .. MeA, 

MD bO'IXDIIIG ... JlJli.CftU au MID All ~ MD ... 

SElAY£ . 6. Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

- CMCUDBD D . .. ---- ... -

\ 

STATE PUB. co. 
·· ... ·U1tDLU,······· .... ········ .. ··· .. ··· .... · .... ·ch~i~~~~:····· .. ·· 

He'ena. Mont. 

COMMITTEE SECRETARY 




