MINUTES OF THE MEETING OF THE HOUSE TAXATION COMMITTEE
March 8, 1983

The meeting was called to order at 8:00 a.m. by Chairman
Yardley. Roll call was taken and all committee members
were present except Representative Keenan, who was excused.
Testimony was heard on HB 665, HB 860, HB 890 and SB 68.

Executive action was taken on HB 706 during this meeting.

HOUSE BILL 860

REPRESENTATIVE HARRISON FAGG, District 63, sponsor of the bill,
said HB 860 is an act revising the laws governing the estimated
income tax; providing for quarterly payments; and eliminating
the farmer, rancher, or stockman exclusion. He said this bill
represents $1.5 million in additional income for the state of
Montana. House Bill 860 would put all people in Montana on

the same tax base.

Proponents

JIM SPRING, Chairman of the Governor's Council on Management,
said all self-employed tax payers shall pay estimated taxes,

if HB 860 is passed. Montana does not have a penalty to
enforce this type of tax. Farmers and ranchers are presently
excluded from this tax. Interest from revenue generated around
the state will be $1.5 million. (See EXHIBIT 1.)

KEN MORRISON, representing the Department of Revenue, said he

is appearing as neither a proponent nor an opponent on this
bill. There are some administrative costs of this bill. It
would cost $163,000 in FY'84 and $137,000 in FY'85 to administer
the amended estimated tax program. The department will also
have to add more staff to handle the additional paper work.

There were no opponents testifying on HB 860.

REPRESENTATIVE FAGG, in closing, said the passage of HB 860
would be a good chance to pick up $1.5 million in additional
revenue. He said he questions the administrative costs given
by the Department of Revenue. If the cost is correct, the
state would still be ahead by $1 million.

REPRESENTATIVE DOZIER asked if the administrative costs are
upfront expenses. Mr. Morrison said the FY'84 costs are one-
time expenses and the FY'85 costs are ongoing expenses.

REPRESENTATIVE DEVLIN asked if he was correct in saying the
$1.5 million is derived from interest accumulated by paying by
the quarter. Mr. Spring said that was correct.
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The hearing was closed on HB 860.

SENATE BILL 68

SENATOR DELWYN GAGE, District 7, chief sponsor of the bill,
said SB 68 is an act providing an income tax deduction to
nonresidents for contributions made to Montana or a political
subdivision. He said this bill arose from a situation where
a taxpayer who is not a resident of Montana gave some land to
Montana and then took a deduction on that contribution. He
was disallowed that deduction. This bill would allow that
deduction on his non-resident tax return. The bill will
probably have wvery little effect on revenue.

There were no other proponents testifying on SB 68.
There were no opponents testifying on SB 68.
SENATOR GAGE closed his presentation on SB 68.

REPRESENTATIVE BERTELSEN said this act would become effective
upon passage and approval. He said the legislators were told
not to have the legislation become effective on passage and
approval unless there is an urgent need. He asked if there

was a particular reason for this bill to become effective upon
passage and approval. Senator Gage said no, any effective date
in 1983 would be fine because this legislation applies to tax
years after December 31, 1982.

REPRESENTATIVE VINGER asked what is meant by political subdivision.
Senator Gage said that means local goverments.

The hearing was closed on SB 68.

HOUSE BILL 890

REPRESENTATIVE BILL HAND, District 82, sponsor of the bill, said
HB 890 is an act eliminating the proration of the new car sales
tax for vehicles on the staggered registration system.

REPRESENTATIVE HAND the purpose of HB 890 is to correct an
inequitable tax. It will cost no money unless, by some freak
event, there are more autos bought and registered in November
than in December.

The inequity is that those autos purchased in November are
undercharged, while those purchased in December are overcharged

in assessing the onetime 1 1/2% new car use fee. This does not
apply to trucks over one tcn. Confusion arises over differentiating
between the 0ld taxation by appraised value, which is now repealed,
and its replacement, the flat fee tax. Historically, these

taxes were, are, and have been prorated and apportioned in such
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a way to avoid re-registration in the heavy, real, and personal
property tax collection and computationments, namely, November
and December.

To resolve this problem, autos bought in November were taxed
one month short so that re-registration falls in October, or
were assessed 11/12ths of the flat fee. Those autos purchased
in December were assessed an extra month's flat fee, 13/12ths,
so that registration falls in January.

The totally different onetime new car use fee somehow was rolled
into the flat fee and is wrongly apportioned with it.

Under current statutes, you need pay only 11/12ths of the new

car use tax if your auto or pickup truck was purchased in November.
You should avoid December, for you pay an extra 1/12th more, or
the flat use tax times 13/12ths. All other months are presently
paid for correctly.

House Bill 890 would assess the new car fee uniformly, as it
should, regardless of when the auto or light truck was purchased.
Again, heavy trucks and trucks over one ton would not be affected.
(See EXHIBIT 2.)

Proponents

DON COPLEY, representing the Department of Highways, said the
department administers the new car sales tax and they have no
problem with this bill. He offered some amendments to clarify
the language in the bill. (See EXHIBIT 3.)

LOUISE SHAFER, who works for the county courthouse in Beaverhead
County, said she is appearing as a private citizen in the interest
of tax equality and primarily in the levying of the new car use
tax.

The formula for figuring the new car use tax is as follows: The
manufacturer's list price times 1 1/2%, divided by 12 and then
multiplied by 11, if the car is licensed in November, or 13, if

it is licensed in December. All other months are just taxed on

the 1 1/2%. The part that is unfair is that the new car use tax
only applies to cars and pickup trucks and is a onetime thing,

and has nothing to do with the period the vehicle is being licensed
for.

The flat fee is for a 12 month period basis, even if the car is
being licensed for 13 or 11 months, and it is also assessed on
new cars and light trucks along with the new car use tax.

The formula for the larger, over one ton, trucks is the same and
is assessed in place of the flat fee. You will remember that
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the light trucks and cars are assessed both the flat fee and

the 1 1/2% new car use tax. If they buy a license for a

larger vehicle in March, they pay the new car use tax for ten
months, as the expiration date is not staggered but is December
31st of each year. I am not opposing the new car use fee., I
simply feel that it should be levied equally on all car and small
truck users.

There were no opponents testifying on HB 890.

REPRESENTATIVE HAND, in closing, said there may be some confusion
between the present means of assessing in lieu of the flat fee

in the second and third years.

The hearing was closed on HB 890.

CHAIRMAN YARDLEY called the meeting into Executive Session at
this time.

EXECUTIVE SESSION

House Bill 706

REPRESENTATIVE ASAY said there is a new, amended, fiscal note
on this bill. He passed out copies of an explanation of the
fiscal note. (See EXHIBIT 4.) He read that handout to the
committee.

REPRESENTATIVE NORDTVEDT asked why the statement "This bill would
reduce royalty payments" was put on the fiscal note. Mr. Ken
Williams, Western Energy Company, said the interaction of the

tax and the royalty will reduce the royalty slightly. The actual
reduction will be about 5%. The royalty is 3 percentage of the
coal profit. 1If you reduce the tax, you reduce the royalty.

REPRESENTATIVE ASAY said the amendments were housekeeping amendments
only and do not change the substance of the bill.

ELLEN FEAVER, Director of the Department of Revenue, said the
Department of Revenue proposed the amendments being offered.

In looking at the bill, the bill should be as precise as possible.
The amendments specify which quarterly return this would start
applying to. The amendments make sure the private royalties were
not a part of this bill. The royalty is paid to the government of
the United States, the state of Montana, or federally recognized
Indian tribes. These amendments specify what is an Indian tribe.
These amendments are housekeeping amendments but as far as tax
administration goes, they are important.

REPRESENTATIVE ASAY moved the offered amendments to HB 706.

The motion was voted on and PASSED unanimously. Representative
Keenan was excused.
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REPRESENTATIVE ASAY moved HB 706 DO PASS AS AMENDED.

The motion was voted on and PASSED. All committee members present
voted yes except Representative Neuman, who voted no. Representa-
tive Keenan was excused.

REPRESENTATIVE NEUMAN took over as chairman of the meeting.

The meeting was called back into regular hearing for HB 665.

HOUSE BILL 665

REPRESENTATIVE DAN YARDLEY, District 74, chief sponsor of HB 665,
said HB 665 establishes a Montana Railway Fuel Tax Act, imposing

a 6% use tax, creating a special railway facilities account ard
allocating funds. He said 5 cents of the 6 cent tax goes to a
railway improvement account in the earmarked revenue fund to be
expended by the Department of Commerce to subsidize rail passen-
ger service in this state and for other essential railway purposes.
He said this bill is a companion bill to HB 694, which funds
Amtrak in the southern route. (See EXHIBIT 5.)

REPRESENTATIVE YARDLEY passed out copies of the cost of daily
service of Amtrak in the southern route. (See EXHIBIT 6.)

REPRESENTATIVE YARDLEY said the fiscal note on HB 665 shows this
bill will raise $3.7 million each year of the biennium.

The leftover 1 cent of the 6 cent tax will go to a farm-to-rail-
terminal highway improvement account in the earmarked revenue
fund to be expended by the Department of Highways, exclusively
for the maintenance, repair and reconstruction of public highways
and roads traveled by trucks transporting agricultural products
to railway terminal points and for maintenance and improvements
on railroad grade crossings, with priority given to highways and
roads severely impacted by abandonments of railroad lines.

The main purpose of this bill is to reestablish Amtrak on the
southern route in Montana.

REPRESENTATIVE YARDLEY passed out copies of proposed amendments
which include provisions that if Amtrak was not constructed in
and did not go into operation in Montana, the money would go into

the farm terminal, road repair and maintenance account. (See
EXHIBIT 7.)

Proponents

TOM RYAN, representing the Montana Senior Citizens Association,
said as long as the railroad company retains its land grants, in
any form, they should be obligated to serve people. This is an
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effort to bring services to people and to further develop this
area. I am, therefore, in favor of reestablishment of Amtrak
on the southern route, regardless of the passenger load.

GARY BUCHANAN, Director of the Department of Commerce, said
there are obvious benefits that result from the passage of
this bill:

1. House Bill 665 will assure a means of alternative
transportation in the state.

2. House Bill 665 will promote tourism in the state.

3. House Bill 665 will provide funding to maintain
the whole railway system, including the 803 branch
line program.

MR. BUCHANAN said the bill is consistent with the approach to
highways to increase user fees to maintain the transportation
system.

MR. BUCHANAN said they cannot support uncontrolled escalating
costs for Amtrak's operation once it starts. We should seek
assurance from Amtrak that the state subsidy will top out at a
specific dollar limit. We must be certain that we are not buying
into a budget crisis. With those qualifications, the Department
of Commerce supports HB 665.

JIM MULAR, representing the Brotherhood of Railroad and Airline
Clerks, said for ten years, Montana's Amtrak Southern Route was
part of the basic system. In 1979, the NRPC Reorganization Act
excluded this service, based on geographical balance concepts,
and a statutory ridership cirterion. In other words, Congress
passed on public convenience and necessity to the several states.
The latter was promoted with the creation of Section 403 (B)

NRPC Act of 1979. That provision allowed the states to enter
into compacts with proportionate funding between the federal

and state governments.

There are no prohibitions in federal law which preclude state rail
diesel fuel use taxes.

Opponents to HB 665 may allege that there are federal prohibitions.
But, this committee should ask the opponents where this exclusion
exists. If these prohibitions do, in fact, exist, then other
modes of public and private common carriers ought to be excluded,
such as airlines, trucking and the general public.

Moreover, opponents may assert that Amtrak is opposed to a rail
diesel fuel tax. Only Amtrak is excluded from state and local
taxes by operation of federal law.
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During this session, opponents have publicly alleged that

there would be drastic freight rate increases if HB 665 becomes
law. I would like to remind the committee that railroads in

this state were awarded a $7 million property tax reduction.
However, I have not heard of nor seen a freight rate reduction

in the general and specific freight commodity tariffs, commensurate
with the $7 million tax relief.

Another enlightening fact is that recent worldwide fuel cost
reductions have not reflected reductions in rail freight sur-
charges assessed by the Staggers Act of 1980, which gives
automatic freight rate increases, resulting from high diesel
fuel energy costs.

Passage of HB 665 would create new jobs with annual payrolls
amounting to $3 million.

Burlington Northern would profit from the operation. Freight
rates would be minimal, and the end result would enhance main-
tenance, repair and reconstruction of public highways impacted
by rail branch line abandonments. (See EXHIBIT 8.)

BARRY GREEN, representing the Brotherhood of Locomotive Engineers,
Division 180, said favorable passage of this bill will generate
the necessary funding needed to subsidize the return of Amtrak

to the southern route of Montana as well as revenue to be used
for the repair and maintenance of roads traveled by trucks
carrying farm products to railway terminal points for shipping.

He read a prepared statement to the committee. (See EXHIBIT 9.)

DON JUDGE said he was appearing on behalf of Jim Murry, Executive
Secretary of the Montana State AFL-CIO. The revenue raised by
this tax would provide significant help to our state's economy.
Montana is in the grip of a terrible economic recession and

over 42,000 Montanans are out of work. This bill would raise
funds for a railway improvement account to subsidize rail passenger
service in this state, providing funding to reestablish Amtrak's
southern route through Montana. The Montana State AFL-CIO strongly
supports HB 6924, which would revive the route by providing a state
subsidy. The revival of Amtrak's southern route would help
provide a balanced transportations system, necessary to provide
our citizens with alternative modes of transportation that are
both energy efficient and operate under the most adverse weather
conditions. Passenger trains have been and continue to be an
integral part of our transportation system. A southern Amtrak
route would serve the Montana public well, by increasing tourism
and creating jobs. A certain portion of the railway fuel use tax
would be allocated to maintain, repair and reconstruct public
highways and roads used by trucks transporting agricultural
products to railway terminal points, maintenance and improvements
on railroad grade crossings, especially those which have been
severely impacted by abandonments of railroad lines. This would
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not only improve these roads and highways but would also pro-
vide jobs for Montana workers. We urge your support of HB 665.

PAT WISE, representing the Democratic Central Committee, rose in
support of HB 665.

JULIE FOSBENDER, representing the Associated Students of the
University of Montana, urged this committee's support of HB 665.

WARREN MCGEE said it is his opinion that Burlington Northern
should pay for the operation of passenger train service as their
succession to the Northern Pacific's 1864 charter indicated they
would be obligated to do, in return for the land grant. He
read prepared testimony to the committee. (See EXHIBIT 10.)

LARRY RYAN said having worked in the passenger train service for
over 40 years, he feels qualified to comment on this legislation
and in his opinion the real need of rail passenger service on

the southern route is not debatable. The real purpose of the

Rail Passenger Service Act, now referred to as Amtrak, was to

end congestion on our highways and the overcrowding of the airways
and airports. Without question, rail travel is the most efficient
most confortable and, the records will show, the least hazardous.
On a recent test run by Amtrak over the southern route, local
enthusiasm ran high and track conditions were found to be
excellent.

Recent published figures show that railroads spend 34 cents out
of every income dollar for right-of-way maintenance while trucks
spend five cents and barge lines spend less than 3 cents.

A balanced transportation policy is one that treats all modes of
transportation even-handedly and affords it's users a choice.

He said he hoped the state legislators will be forward looking in
appreciating the need of Amtrak services. The North Dakota

House voted in favor of a bill to revive the service by a 67-39
vote. (See EXHIBIT 11.)

BOB VIRTS said HB 665 will be a means to get people back to work.
He asked for a favorable vote on HB 665.

MORRIS BULLICKSON, representing the United Transportation Union,

said they support the bill as a way of funding Amtrak on the southern
route. This train would serve the majority of the population

of Montana, the largest cities and the universities. The Governor's
Build Montana Program would be supported as new business looks

first at all transportation. The bill would create approximately

145 new jobs on the southern route in the railroad field. The

bill would support tourism to Yellowstone Park and other resorts.
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CHUCK NICHOLSON, Mayor of Livingston, said Livingston is a
railroad town and a tourist center. We need Amtrak back badly.
He asked for a favorable recommendation on HB 665.

PHIL COULTER, a retired train dispatcher, said he concurs with
everything that has been said in support of Amtrak on the southern
route. Both Billings and Missoula are fast becoming medical
centers. There are people who would rather come to those towns

by train than by car or ambulance.

Opponents

BILL BRASHER, an attorney representing Burlington Northern, said
he is not appearing before this committee in opposition to the
return of Amtrak on the southern route. The do, however, oppose
the funding of the return at the expense of Montana rail shippers.
Amtrak has expressed opposition to this funding. The President
of Amtrak wrote a letter to Governor Schwinden in opposition to
HB 665. Mr. Brasher handed out copies of letters written in
opposition to HB 665. (See EXHIBIT 12.) Amtrak's opposition to
the bill is because of the impact the bill will have on Montana
shippers, producers, and Montana, itself. House Bill 665 is
called a railway fuel tax bill. It should be called a railway
users tax bill. House Bill 665 is nothing more than a tax or
expense that will be passed onto the Montana rail users. There
is no expense that is not passed onto users of a service. This
expense will be approximately $4 million per year. Because of
the number of fueling facilities, an expense of $1 million will
be necessary to bring those facilities up to standard. House
Bill 665 will require grain growers, etc., to subsidize Amtrak
at their expense. There may be people who are unhappy with
Burlington Northern, but there is no reason the grain growers,
shippers, coal producers and timber industry should subsidize
Amtrak on the southern route.

This kind of a tax will be classified as an unavoidable cost.

From a business standpoint, in an attempt to hold down costs,
every effort will have to be looked at to minimize the fuel
costs in Montana.

JOHN GREENE, President of the Butte-Anaconda Railroad, said he
heard testimony dealing with how much money Burlington Northern
will make be having Amtrak on their tracks. He said his rail-
road will not make any money. However, they will lose some
jobs. They just got a contract to ship some slag. If this 6-
cent tax is passed, that contract will not fly. This is poor
legislation and should not be passed.

JO BRUNNER, representing Women Involved in Farm Economics (WIFE),
said that organization, very reluctantly, opposes HB 665, not
because they do not wish to see the continuance of this route or
because they do not want to restore jobs or because they do not
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wish to restore Amtrak service on the route, but because they
are being ".2 cented" to death. Not only would they have to
pay the estimation per bushel, but they would supply a great
deal of that general fund money needed to implement this pro-
gram. She said they cannot see where the 15% that would be
allocated to highways approaching subterminals will benefit
the majority of our grain haulers. The truly rural roads will
take much of the impact for grain trucks and will be in great
need of maintenance. She said they realize that they are
taking a short-term view of the situation, but recognizing the
tone of this legislature, they are not financially in the
position, in agriculture, to take a long-term view.

REPRESENTATIVE JOHN HARP, District 19, asked if this state can
afford two railroad tracks. Amtrak is not interested in any
new operation that will affect existing transportation. How
can this legislature look on expanding a program when we cannot
even budget for it now. Representative Harp said he thinks the

tourism aspect can be dealt with through the Build Montana
Program.

BOB PANKRATZ, owner of the bus depot in Helena, said he doesn't
know where the passengers for the railroad will come from. He
built a new depot and if he loses 10-15% of his passengers to
the railroad, he said he will have to make a "kid's arcade" out
of the depot.

REPRESENTATIVE PAUL PISTORIA, District 39, said he usually supports
the working man and senior citizen and he does think he is support-
ing them in saying he is in opposition to this bill. House Bill
665 will place the burden of the railroad on labor people and
senior citizens. Those people will have to pay part of this
additional tax. What is to stop the railroads from buying gas
out-of-state? That would be a profit we would lose. He said

he is against the southern route. He said he is supporting

the working man and the senior citizen but not supporting this
bill.

REPRESENTATIVE UNDERDAL, District 12, said he concurred with the
testimony given by Representative Harp. He also said either we
should have daily service or none at all. The northern route was
chosen because of that area's lack of transportation. The southern
route has buses and airlines. We would be taxed throughout the
state for the benefit of one area.

REPRESENTATIVE BOB BACHINI, District 7, said this act could
jeopardize service on the northern line of the Empire Builder.
People on the northern line are dependent on the railroad. We
do not have a very good highway system up there.

REPRESENTATIVE YARDLEY, in closing, said a great deal was said
about the cost to the shippers of Montana. According to data
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furnished by the Department of Commerce, the tax would amount
to only two-tenths of a cent on each bushel of grain. This
tax would raise about $3.7 million per year.

REPRESENTATIVE YARDLEY said the Director of the Department of
Commerce supports this bill. He did not want escalated costs

and Representative Yardley said he agreed with him. The state
would pay 55% of Amtrak's losses in the first year of the biennium
and 45% each year after that. This act should be on a trial
basis. If passengers do not ride Amtrak, the state should not
subsidize Amtrak.

REPRESENTATIVE YARDLEY said the Department of Commerce is estimat-
ing an increase in tourism of about $3.6 million per year. Trans-
portation is a major concern of anyone moving into this state.
People who do not usually get involved in legislative action have
gotten ahold of Representative Yardley to support this bill.

He asked for a do pass on HB 665.

REPRESENTATIVE WILLIAMS asked Mr. Brasher how much diesel fuel-
has gone down in the last year. Mr. Brasher said he thinks

it has gone down about 15-18 cents a gallon. Representative
Williams asked if the railroad reduced their freight rates as

a result of that decrease in fuel costs. Mr. Brasher said
grain rates have been reduced drastically over the past two
years. Mr. Brasher said any reduction in Burlington Northern's
expenses will mean rates will not escalate as often or as great.
Representative Williams asked if it would be fair to assume
that there would be no need to increase freight rates within
the next two years because diesel fuel is expected to drop in
price more. Mr. Brasher said no, you could not make that assump-
tion.

REPRESENTATIVE JACOBSEN asked how many miles of track in Montana
does the Burlington Northern have. Mr. Brasher said about 4,000.

REPRESENTATIVE DEVLIN said North Dakota passed legislation to

fund their end of the Amtrak route and asked how they funded it.
Mr. Brasher said North Dakota does not have a fuel tax bill
presently. There are bills similar to HB 665 but the appropriation
portion of the funding has been removed from those bills. North
Dakota has removed funding of Amtrak in those bills as of now.

JIM MULAR said North Dakota does have a 2% sales tax on rail
diesel fuel. That may be a spring board.

REPRESENTATIVE DEVLIN asked if the students from the university
system will take advantage of the railway system if instituted.
Ms. Fosbender said she cannot guarantee that but she has been
talking with the Amtrak people in Washington, and they are trying
to negotiate a student rate and if the rates can come down for
students, she guarantees more students riding on the train.

REPRESENTATIVE ASAY asked what would happen in the event the



Minutes of the Meeting of the House Taxation Committee Page -12-
March 8, 1983

agreement between North Dakota and Montana did not come through.
Representative Yardley said the money would then go into the
account for roads, which his proposed amendments provide for.

REPRESENTATIVE SWITZER asked how much money Amtrak lost last time
they were in Montana on the southern route. Mr. Fogarty said the
last time Amtrak was on the southern route, Amtrak was under a
direct congressional appropriation.

REPRESENTATIVE VINGER asked if Amtrak is being subsidized now.
Mr. McGee said Amtrak pays 76% of their costs on all lines.

REPRESENTATIVE HARP asked if it was true that nationwide, Amtrak

is losing $2 million per day. Mr. John Delano said that was
correct.

JIM MULAR said Amtrak is being subsidized 10 cents per passenger
mile-train mile.

REPRESENTATIVE UNDERDAL asked if the southern route was a three-
day per week run. Mr. Fogarty said that was correct.

The hearing on HB 665 was closed.

The meeting was adjourned at 10:30 a.m.

Vlckl Lofthouée Secretary
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Statement of Recommendation
Require all self-employed tax payers to pay estimated taxes and establish an interest

and penalty charge for not paying estimated taxes on time.

Problem, Solution, Benefit

{Probiem

Montana law requires self-employed tax payers to file an estimated tax;.howeVer, éhe

law excludes farmers,and.raqchers and does not require any interest or penalty for not paying
estimated taxes. This encouréges tax payers to retain their money and earn interest on the
money until a tax return is reqﬁired to be filed. For example; professional people, farmers,

and ranchers can take their required payments for estimated taxes and invest them for up to

one year without ahy inierest or penalty being required.

Solution

The Montana Legislature should require farmers and ranchers to pay estimated taxes and
establish an interest and penalty charge for not paying estimated taxes on time similar to
those imposed on employers. If should be noted that there would be very little additional
burden on the taxpayer since the taxpayer§a1ready is required to file quarterly federal esti-

mated taxes.

(Benefit

The State would increase interest income since payments would be made on a timely basis
and would treat all tax payers equally. The Department of Revenue has estimated that the

State would earn approximately $1,500,000 of added income if estimated taxes were paid on
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Problem, Solution, Benefit (continuea)

a quarterly basis ($25,000,000 of estimated taxes currently not being paid on a timely

basis x an average of % year outstanding x .12 interest rate).
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TESTIMONY SUPPORTING HOUSE BILL 890

The purpose of House Bill 890 is to correct an inequitable tax.
It will cost no money unless, by some freak event, there are

more autos bought and registered in November than in December.

The inequity is that those autos purchased in November are
undercharged, while those purchased in December are overcharged

in assessing the one-time 1 1/2 percent New Car Use Fee.

This does not apply to trucks over one ton. My authority is
the Legislative Council, so that Montana Motor Carriers Associa-

tion need not be alarmed.

In deference to those who would say we have no problem, I have
an employee of the Beaverhead Treasurer's Office to testify

that she feels this inequity is repugnant.

Confusion arises over differentiating between the old taxation

by appraised value, which is now repealed, and its replacemént,
the Flat Fee Tax. ("A" on the accompanying sheet.) Historically,
these taxes were, are, and have been prorated and apportioned

in such a way to avoid re-registration in the heavy, real, and
personal property tax collection and computationments, namely,

November and December.

To resolve this problem, autos bought in November were taxed
one month short so that re-registration falls in October, or
were assessed 11/12ths of the flat fee of "A." Those autos
purchased in December were assessed an extra month's flat fee

(13/12ths) so that registration falls in January.
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The totally different one-time "New Car Use Fee" ("B" on the
accompanying sheet.) somehow was "rolled into" the flat fee and

is wrongly apportioned with it.

Under current statutes, you need pay only 11/12ths of the New
Car Use Tax if your auto or pickup truck was purchased in
November. You should avoid December, for you pay an extra 1/12th
more, or the Flat Use Tax times 13/12. All other months are

presently paid for correctly.

House Bill 890 would assess the New Car Fee uniformly, as it
should, regardless of when the auto or light truck was purchased.

Again, heavy trucks and trucks over one ton would not be affected.

Bill Hand

3/7/83
se
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EXHIBIT 3
3-9-83
House Bill No. 890

Amendments proposed by the Department of Highways.

Page 1, line 23.
Following: "menth"

Insert: or

Page 4, line 20.
Following: ‘“"period"
Strike: "of not less

than 11 months and not more than 13 months"
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EXHIBIT 4
3-8-83
HOUSE BILL 706 (FISCAL NOTE)

The Fiscal Note for House Bill 706 contains some
assunptions that are not readily apparant:

First the fiscal impact for Fiscal Years 85, 86, 87,
and 88 assumes that HMontana producers will meet their
tonnacge projections. FY85 production is anticipated to be
40 million tons, an increase of 12.2 million tons over 1982
production of 27.8 tons. Slightly less than half of this
12.2 million ton increase anticipates the operation of
Colstrip Units 3 & 4 while the remaining 6.6 million tons
contenplates production near contract maximums. Without the
passage of House Bill 706, production will likely stagnate
and the unrealized severance and royally income will far
outweigh any "fiscal impact."

Secondly, the final paragraph of the fiscal note
speaks of a possible 20% reduction in royalty payments.
Because the fiscal note incorrectly assumes that federal
percentage royalties do not apply against themselves, this
conclusion is inaccurate. The July 30, 1982 I'ederal Register
clearly specifies that the federal and Indian percentage
royalties apply to all components of the price, including
the royalties paid. The per ton reduction in royalty +that
could be expected, then, would be between 5-7%. One must be
cautious, however, when estimating the reduction in royalty
income because the anticipated production will likely not

occur if House Bill 706 is not enact.d.
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EXHIBIT 7

3-8-83
Amendments - HB 665 - Introduced Bill
1. Page 1, following line 15.
Insert: "(2) "Device" means a mechanism or machine designed to
measure fuel by definite volume or weight.
(3) "Dispensed" means the placement of fuel by a supplier

either directly into a railway vehicle or into a railway-owned
fuel storage facility."

Renumber: subsequent subsections

2. Page 1, line 22.

Following: "a"
Strike: "vehicle"
Insert: "locomotive"

3. Page 2, line 9.

Following: "through"
Strike: "meters"
Insert: "devices"

4. Page 5, line 9.
Following: "account."
Insert: "(1)"

5. Page 5, line 11.
Strike: "(1)"
Insert: "(a)"

6. Page 5, line 1l6.
Strike: "(2)(a)"
Insert: "(b)(i)"

7. Page 5, line 19.
Following: "subsection"
Strike: "(2)(b)"
Insert: " (1) (b) (ii)"

8. Page 6, line 1.
Strike: "(b)"
Insert: "(ii)"

9. Page 6, following line 4.

Insert: "(2) Any money allocated to the railway improvement account
under subsection (1) (a) that is not used within one year of
allocation to subsidize rail passenger service in this state is
withdrawn from the railway improvement account under subsection
(1) (a) and allocated to the farm-to-rail-terminal highway
improvement account under subsection (1) (b) to be used pursuant
to subsection (1) (b)."



STATEMENT OF INTENT
House Bill 665

A statement of intent is required for HB 665 because in
Section 9 the Department of Commerce is empowered to adopt rules
for the expenditure of money to subsidize rail passenger service.
The intention of the Legislature is to assist in restoring Amtrak
service on Montana's southern route. Expenditure from the Railway

Improvement Account may be made only to support Amtrak service on
the southern route.



- EXHIBIT 8
- 3-8-83 §

BROTHERHOOD OF RAILWAY, AIRLINE AND STEAMSHIP CLERKS,
FREIGHT HANDLERS, EXPRESS AND STATION EMPLOYES

440 ROOSEVELT DRIVE  R-1

JAMES T uL o
AFL-CIO—CLC State Duecm?

Fe % Bor 43084/
Bu.e, MT 5970
Fhone 406 464 2316

T0: THE HONORABLE DAN YARDLEY, CHAIRMAN, AND MEMBERS OF
THE HOUSE TAXATION COMMITTEE

SUBJECT: STATEMENT OF JAMES T. MULAR, STATE LEGISLATIVE DIRECTOR,
BRAC, ON BEHALF OF THE UNITED TRANSPORTATION UNION,
BROTHERHOOD OF MAINTENANCE OF WAY EMPLOYEES, BROTHERHOOD
OF LOCOMOTIVE ENGINEERS.

RE: HB 665, COMMITTEE HEARING TO BE HELD, TUESDAY, MARCH 8, 1983

Mr. Chairman, members of the Committee; for the record, my name is James T. Mular -
440 Roosevelt Drive, Butte-Silver Bow, Montana. I have been a resident of this state
for over 50 years. My appearance before this Committee comes as a concerned citizen
supporting the Legislative intent contained in HB 665.

In order to qualify my personal opinions and research - my background reflects 35

years of service with railroad industry. My most recent service connected relationship

was with the National Rail Passenger Corporation; commonly referred to as AMTRAK. I was
furloughed from that corporation, when the former Souphern Rail Passenger Route was

deleted from the National Rail Passenger System, which was done by Congressional action

€ €

in Octcber 1979.

As a former AMTRAK ticket agent, I['ve had the opportunity to personally research

the legislative background of rail passenger service, along with the railroad's own
financial reports, and other documented data.

BACKGROUND: AMTRAK:

AMTRAK was created by an act of Congress in 1970. Participating railroads became
directors of a Quasi-Federal Corporation. Their capital investments were measured by
their rolling-stock investments, and the general U.S. Treasury. Presently BN has a

directorship on the Board of National Rail Passenger Corporation, with ostensible

corporate powers regarding passenger service policy within the Basic Rail Passenger

(NOTE: Union label removed for duplication purposes) %%
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" TESTIHMONY OF JAMES T. MULAR -2- | MARCH 8, 1983
“HOUSE TAXATION COMMITTEE HOUSE BILL 665

_______________________________________________________________________________
- . - -

- System.

For 10 years Montana's AMTRAK Southern Route was part of the basic system. In 1979
the NRPC Reorganization Act excluded this service, based on geographical balance concepts,
and a statutory ridership criterion. In other words, Congess passed on public convenience
and necessity to the several states. The latter was promoted with the creation of
Section 403 (B) NRPC Act of 1979, that provision allowed the states to enter into
compacts with proportionate funding between the federal and state governments.

There are no probhibitions in federal law which preclude state rail diesel fuel use
taxes.

Opponents to HB 665 may allege that there are federal prohibitions. But, I submit
that this Committee ocught to ask the opponents where this exciusion exists? If these
prohibitions do in fact exist, then other modes of public and private common carriers
ought to be excluded, such as airlines, trucking and the general public.

Moreover, opponents may assert that AMTRAK is opposed to a rail diesel fuel tax.

I submit to you: That only AMTRAK is excluded from state and local taxes by operation
of federal law.

During this session opponents have publicly alleged that there would be drastic
freight rate increases if HB 665 becomes law. I would like to remind the Committee that
railroads in this state were awarded a 7 million dollar property tax reduction. However,
I have not heard of nor seen a freight rate reduction in the general and specific freight
commodity tariffs, commensurate with the 7 million dollar tax relief.

Another enlightening fact is that recent world wide fuel cost reductions have not
reflected reductions in rail frieght surcharges assessed by the Staggers Act of 1980,
which gives automatic freight rate increases, resulting from high diesel fuel energy costs.

(HANDOUT)

In conclusion, passage of HB 665 would create new jobs with annual payrolls amounting

W 5 $3,000,000.

]

BN would profit from the operation, as previously shown in our hand out. Freight



TESTIMONY OF JAMES T. MULAR -3-

‘ MARCH 8, 1983
“HOUSE TAXATION COMMITTEE HOUSE BILL 665
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rates would be minimal, and the end result would enhance maintenance, repair and

reconstruction of public highways, 1impacted by rail branch line abandoments.

Thank you.

JAMES T. MULAR



Amtrak Payments to BN for 1981

The following data is taken from the Railroad Annual
Report R-1.

Total remunerations paid by Amtrak to BN...3$29,316,000
BN bonus from Amtrak for on-time

operation......ciiii ittt ittt 4,809,000

‘ $34,125,000

BN expense due to Amtrak operation...... 31,594,000
Net profit to BN from Amtrak............... $ 2,531,000

Fuel Surcharges

Periodically, the ICC has granted the railroads a
percentage surcharge fuel increase because of increas-
ing fuel prices. However, now that fuel prices are
declining, there are no provisions in the Staggers

Act that require the railroads to reduce their rates.
The only recourse for the shipper is to protest and
prove the rate unreasonable before the ICC.

Amtrak Costs

Please see attached sheet.

BN Railroad Statistics

The following data is taken from the Railroad Annual
Report R-1.

Statewide Freight............... ... ........ 68,385,693 tons
Statewide (Farm Products) Freight.......... 3,203,300 tons

Of the 68,385,693 tons, 74% (50,605 tons) is coal.

If the 6¢ cost per gallon is taxed, this would amount
to 2/10 of 1¢ per bushel increase.



EXHIBIT 9
3-8-83

Testimony of Barry E. Green representing the Brotherhood of
Locomotive Engineers - Division 180 of Glendive, Montana,
before the House Taxation Committee - March 8, 1983.

I am here today to express the support of the Brotherhood of
Locomotive Engineers - Division 180 of Glendive for HB 665, which
is known as the "Montana Railway Fuel Use Tax Act." Favorable
passage of this bill will generate the necessary funding needed
to subsidize the return of Amtrak to the southern route of Montana
as well as revenue to be used for the repair and maintenance of
roads traveled by trucks carrying farm products to railway ter-
minal points for shipping.

We believe that rail passenger service has many advantages
to offer the people of southern Montana. Traveling by train is a
very safe mode of public transportation and with the constant im-
provement of rail roadbeds, safety records and on time performance
have advanced greatly since 1979.

With continual deterioration of our highway system due to
increased traffic flows, overloaded trucks, and highway accidents,
public train travel can help to reduce the wear and tear on Montana's
road system. Highway repairs are a very expensive venture in this
day and time and with an efficient means of rail travel, the fast
break-up of the roads could be reduced substantially.

Our group also believes that the return of Amtrak will help
to boost the influx of tourists to the state which in turn would
bring about a stronger economy for the towns located along this
route, Revenue would be created for the state because of an in-
crease in the tourist trade. Ski resorts would see an:iincrease
in business during the winter months and the parks and cities

would greatly benefit year round.



Page 2 & Green, B.E.

This growth in business would show an increase in jobs. Work
available in the tourist industry as well as jobs for railroad
workers with the return of Amtrak, would help to provide for a
stronger Montana.

The railroad is a very energy efficient means of transportation
as more people can be transported by train which can provide more
seat miles per gallon than a bus. There is also a great amount of
savings in fuel consumption. Even though oil prices have been
showing a downtrend in recent weeks, the o0il can't last forever and
our conservation of fuel should continue. With fewer vehicles on
the highway, you have less road wear, fewer accidents, and a sub-
stantial savings in auto fuel usage.

Amtrak would provide an alternate means of transportation for
much of the populous which is on the southern route. College
students would benefit greatly since a majority of Montana colleges
and universities would be served along this route. Senior Citizens
who may find air travel too expensive and automobile driving no
tonger possible for them, could use this service. People in general,
who just don't like to travel by plane or bus, would have this
available means of an intercity mass transit mode. The city of
Billings has become a major medical center for the state, People
requiring medical care would have this energy efficient means of
transportation at their disposal.

The return of rail passenger service brings along with it the
comfort and mobility not encountered when traveling &ong distances
by car, bus, or plane. Since Amtrak has new electric equipment,
passenger train performance has increased helping to offset the
delays that were a common occurrance with steam-generated passenger

equipment.



Page 3 - Green, B.E.

In view of these beliefs, our Division conducted a petition
drive to see what kind of support there was, if any, to the passage
of this legislation and HB 694, which would allow the Governor to
enter into agreements to restore Amtrak service in southern Montana.
HB 694 has already been heard before the House Appropriation Com-
mittee on February 17th of this year.

With petitions distributed in Wibaux, Glendive, Terry, and
Miles City, approximately 2,126 signatures were obtained from
people of 49 different Montana communities. I am enclosing a chart
showing a breakdown of each community along with the petitions that
I wish to give to the Committee for their review and then to be
forwarded to the applicable Southeastern Montana Legislators.

We feel that the response shown by these petitions indicates
a strong desire by the people of Southeastern Montana to see the
return of Amtrak and urge your support of this legislation which

would provide the necessary funding. Thank you.



, Findings from the Southeastern Montana petition drive conducted by
[ the Brotherhood of Locomotive Engineers - Division 180 in support
- of HB 665 and HB 694,

%sgi_x Approx. # of Signatures City Approx. # of Signatures
“lendive 948 Willard 1
?ﬁles City 584 Crow Agency 1l
'?erry 235 Poplar 2
;}baux 184 Volborg 1
;ﬁllon 34 Circle 3
Sidney 18 Helena 1
Willings 15 Hinsdale 1
¢ indsay 11 Culbertson 1
g%hagen 2 Boulder 3
i}nsey 2 Alzada 2
¥ v Horn 1 Ismay 2
Lo

wosebud 3 Baker 12
¢ olstrip 2 Fairview 3
%;oadus 2 Brockway 6
;Fthaway 2 Livingston 1
Forpsyth L Bozeman 1
wngela 1 Mildred 2
.ordan 1 Savage 4
ghelby 1l Intake 2
gfeat Falls b Froid 2
Darby 1 Lambert 1
edstone 1 Wolf Point 1
&“loomfield 7 Mill Iron 2
ﬁi;de Park 1 Ekalaka 1l
i ichey 6

- TOTAL 2,126



EXHIBIT 10 g

From The Observation Platform of Warren R. McGee 3-8-83 427 South 8th St.
Livingston, Mont. 59047
Marek 8, 1332 \gﬁ

STATEMENT OF ®. R. MCGEE IN FAVOR OF HOUSEB BILL 565,

OVER 120 TRARS AGO, OUR FOREFATHERS RECOGNIZED 10 YRARS OF FERSUASICN BY FINAWCIERS
AND PUBLIC B¥FICERS, TO GRANT: A RAILROAD,A CHARTER THAT "CULD SRCURE THE SATZ AND
SPEEDY TRANSPORT OF THE MAILS, TROOPS, VIUNITIONS OF WAR AND PUBLIC STORES,

OVER THR SELECTZED ROUTS FROM LAKF SUPERIOR TO &4 FGINT ON FUGET SOUND AND ANOTHER

TO PORTLAND OREGON, THE US GOVERNMENT? WOULD GRANT? EVERY ALTERNATE SECTION OF PUBLIC

LAND, NOT MINERAL ( COAL & IRON EXCEPTED) DZSIGNATE BY O@ KUMBERS, TQ THE AMCUNT OF

TRENTY ALTRRNATE SECTIONS PER XILB, ON TACH SIDE OF SAID RAILROAD LINEB, E®IC, ETC, a

THE WISDOM OF THIS FARSIGHTED AND RENEFICIAL OBJECTIVE, BY OUR FOREFATIIRS WAS PO

PROVE ITSELF, BY ADDING 5 MCRF STATES TO THE UNION WITHIN 7 YEARS OF COWFLETION IN 1883,
™0 PROVIDE T3RB FUNDS AIDING CONSTRUCTICON GOF THIS RATLRCAD, A LAND GRANT TOTALING %‘
3IX i
CVFR L7 MILLION ACBES OF LANWD, IARGER THAN TH’E[STATBS CF NEW BNGLAND CR OHIO AND

IWDTANA COMBINED, WAS GRANTED TO THS NORTHERN PACIFIC RAILRCAD. IN ADDITION, A Loo .

£00T RIGHTORAY THE LENG?E OF THIS RAILROAD, IS GRAWTRD ZXEMPTION FROM ALL TAXNS.

IT %AS NEVER A BURDEN IO NORTHERN PACIFIC OR BURLINGTON NORTHEERN, FOR TEEY ?
ONLY RFTJRNED T, ST HELENS AFTER IT BLIR UP IN 1980, AND ALL MINERAL RIGHTS FAVE
BEEN RETAINED CW LANDS SOLD SINCE 1896,

TODAY BN HAS SEEN FIT TO FORM 7 ADDITIONEL COMPANIES, TO SECURE MAXTVUM PROFITS

FRCH THIS LAND SRANT? OPPORTUNITIRS,
IN 1981, A DEPRESSION YEAR TO MOST COMPARIES, BN NRITED 272 MILLICK DOLLARS, ?
IT I8 MY OPINION THAT BN SHOULD PAY FOR THR OPERATION OF PASSENGTR TRAIN SERVICE
AS TEEIR SUCCESSION TO THE NORTHFRK PACIFIC!'3 136l CEARTER INDICATED THEY WOULD

ER OBLIGATED TO DO, IN RETURN FOR THE LAND GRANT,

I TBAFK YOU,

R, MCSEE, N P AISTORIAN




EXHIBIT 11
3-8-83
Missoula , Montana
March 6 , 1983

fdonorable D. Yardley , Chairman
House Taxation Committee

Dear Mr. Yardley;

In support of House Bill 665 , I submit the following for your

consideration, -

Having worked in the passenger train service for over 40 years

I feel qualified to comment on this legislation and in my opinion
the real need of rail passenger service on the Southern Route

is not debatable .

The real purpose of the Rail Passenger Service Act, now referred

to as Amtrack , was to end congestion on our highways , and the
overcrowding of the airways and Airports .Without question rail
travel is the most efficient , most comfortable and amd the records
will show it to be the least hazardous.

On a recent Test Run by Amtrack over the southern route , local
enthusiasm ran high and track conditions were found to be excelent .

Recent published figures show that railroads spend 34cents out of
every income dollar for right-of-way maintenance while trucks

spend five cents and barge lines less than 3 cents .

A balanced transportation policy is one that treats all modes of
transportation even handedly and affords it's users a choice .

I hope the state legislators will be forward-looking in appreciating
the need of Amtrack Service. The North Dakota house voted in favoe
of a bill to revive the service by a 67 -39 vote . Thank you .

Larry E. Ryan
506 W. Alder St;
Missoula , Mont; 59802



EXHIBIT 12

3-8-83
on
W~ WESTMORELAND RESOURCES, INC. j
1 — 2929 3rd Avenue North, Suite 330, P.O. Box 1883, Billings, Montana 59103 (406) 248-7803 d
. March 7, 1983
| Members of the House Taxation Committee
{ House of Representative
! State Capitol
Helena, MT 59601
I am writirg in regard to House Bill 665 which proposes to place a tax of
six cents per gallon on diesel fuel used for powering railroad trains in the
3tate of Montana. The collected tax monies would then be used to subsidize a
southern Amtrak route through Montana.
g v I would like to voice my oppositién to this bill. The added costs of thi-
- : tax would be passed on directly to the rail users thus placing Montana "
! commodities such as coal, wheat, and lumber in an even less competitive
position. We in the Montana coal industry are already struggling to compete in
the market place. This type of taxation would only increase the delivered costﬁg
of coal to existing and potential Montana coal customers. I urge you to vote
against HB 665,
Sincerely,
P d —
C. J. Presley
President
aw
]
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Honorable Ted Schwinden
Governor

State of Montana

State Capitol

Helena, Montana 59020

Dear Governoyr Schwirnden:

I have recently been intfcormed it the Montana State
Legislature is considering the 1mpcsitici of @ tax on locomotive
diesel fuel consumed by trains within your state and that a
substantial portion of the funds derived from this tax would be
utilized to support rail passenger service on the South Line..

While I support the concept of state participation in the
funding of expanded rail scrvices, T must state my opposition to
the source of funding beino contemplated bv yvour legislature.
Amtrak would not be directly affected bLecause of its recently
enacted statutory exenption from state and local taxation, but
the proposed tax would have a direct and significant effect on
the Burlington MNourthern, the railrcad on which trak depends for
the operation cf intercity rail paceerdger cervice in Mentana.

The tax would add significantly te tie Burlirgton Northern's
operating cosits at a time when that railroad and the railroad
industry generally are fecling the Impact of a recessionary
national eccnomy. In additien, we nolieve there may be questions
about the legality of the ki1ll which the Montana Legislature is
now considering.

Amtrak has consistentiy enloyed a good working relationship
with Montana, and our staff has found it a pleasure to deal with
the state agencies on your proposed 403(b) srrvice. Again, I
support and encourage your involvement in rail passenger service,
but I would not like to have one of our services funded by a
burdensome tax on an important partner in our rail passenger
system. I sincerely encourage yveu anrl nembors of your legisla-
ture to find an nalterrative source ! ‘uanpdina for the proposed
South Line service, ‘

If you wish to discuss this ma+or i arcater detail, please
do not hesitate to contact me.

Crnoegs

V.o oGratas O oayiter, Jr. i
Presidont



March li, 1983
Hysham, Montana

House Taxation Committee
Senate Taxation Cormittee
Capitol Bullding
Helena, Montana

Honorable Sirs;

On behalf of the Hysham Community Elevator Corporation

I am writing to voice my opinion on House Bill 665 which
will only result in Montana rail shippers subsidizing
Amtrak operations,

I urge you to vote against House Bill 665,

Regpectfully yours,

- Zd—y/‘//—' ¢

Hysham, Montdana



Terry ., Mt.
March 3, 1983

Honse Taxation Comnmittee

% Senate Taxation Committee
Capitol Bldg.

Helena, Mt., 59601

Honorable Sirs:

On behalf of Prairie l'eed & Grain Co, of Terry, Mt., I an writing
you to voice my opionion on House Bill 665, which will only res:lt
in Montana Rall Shippers subsidizing Amtrak operations..

T urge you to vote AGAINST HB 665,

Thankyou.

Sincerely,

5 7y I s .
‘-{17 f (ﬁ/“’@ﬁz/ o /?7/’ £ Voo T



Glendive, !t.
March 3, 1903

House Taxation Commlittee
% Senate Taxstion Cormittee
Capitol 3ldg.

Helena, lt.

59601

Honorable Sirs:

On Behalf of Farmers Union Grain Terrimal Assn (Feed % Seed) Line

Elevator,
Which will

I Am writing you to voice my opinion on Fouse Bill 665,
only result in Montana Rail Shippers subsidizing

Aritrak operations.

I urge you

Thankyou,

to vote AGAINST HB 665,

Sincerely, , B
H[ Vl (ZZ) i rr/ (’Z __’_/// ¢ oL Lo
- 2 Jre /
L/(/_// v ( /‘L "/)1 I ,‘.A,f
< . sy
\/ "/ Vzvg/C/z/,-'ﬁi’/’/ By



Fallon, Mt,
March 3, 1983

House Taxation Coiutittee

: Senate Taxation Commistes
Capitol 3ldg.

Felena, Mt. 59601

lonorable Sirs:

I am writing you on behalf of Farmers Unlon Grain Terninal Line
Elevator Divn., to voice my opinion on House Bill 665, which
will only result in lMontana Rall Snippers subsidizing Amtrak
operations.,

I at this time urge you to vote AGAIIZT HB 665,

Thankyou.

Sincerely, o -
‘ e : j’/ ‘ Z/ //’;V /,-
9 6 J 5 é“( A ¢/ g -"7"'\7
/ 7// / ,,&//L e Lo -t , s [ /
oA S |

o -
<
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CIRCLE, MONT
M <CH 3, 1083

HOUSE TAXATION COMMITTEE
SENATE TAXATION COMMITTEE

H.NORABLE T IRS;
ON BEH LF OF ~EKME«S ELEV/ATOR CO OF Cl.-CLE, MONT | AM

WRITING TO VOICE MY GPINION ON HOUSE ILL 665 WHICH vILL

RESULT It MOMTANA RAITL SHIPPER TO SURSIDIZE AMTRAK OPERATION,
I URGE YOU TO VOTE AGAINST HOUSE RILL 665

a?ﬁ‘ &7 ;Q/s (¥ 7o 77{/

/“'/47 o/}zépvr%xv<f2;27“ éf;
<f?4zqf29 /”?‘7/




Sidney, Montana
March 3, 1983

Fouse Taxatlon Committee and
Sanate Taxatinn Mommittee,
Cavitol Ruilding

Yelena, Montana 59501

Honorable 8ir:

"n behalf of the Farmers Tnilon %levator, I am writing you
to volce my oninion on HB 665 which will only result in
Montana rail shioners subslidizing Amtrak overations. At
this time T urge you to vote agalnst HB 6A5.

Thank you,

Sincerely,

C

— , - ‘
) , \ ‘\/’ 7 ;
= J 0 '%Y"&U‘\f ¢ 6, YN

FParm-rs Tnion Tlevator of Lambert
Dean Faulkner,
Manager



March 4, 1983

House and Senate Taxation
Committees

State Legislature

State of Montana

Helena, Montana 59601

Re: House Bill‘665

Gentlemén:

(406) 252-6351 TELEX 31-9430 BILLINGS, MONTANA 59103

GENERAL OFFICE 1242 N. 28TH STREET P.O. BOX 1979

I am writing to voice my opposition to House Bill
665 entitled "An Act Establishing a Railway Use Tax."

HB 665, if enacted, will further exacerbate our
competitive disadvantage in the Iron Ore Pelletizing
(I0P) Bentonite market and will result in a loss of
business for Wyo-Ben (a Montana corporation), other
Wyoming bentonite producers with plant facilities lo-
cated in the Big Horn Basin region of north central

! Y
_b\y /fﬁa\;ﬂé Wyoming, and the State of Montana.

A The iron ore mining industry of Minnesota and
wg“'BE"wMichigan consumes in excess of 600,000 tons of IOP ben-
‘tonite per year to pelletize refined taconite ore. A
majority of this bentonite demand is supplied from
plants located in the Big Horn Basin and captive to the
Burlington Northern Railway. The freight moves from
Wyoming to Laurel, Montana and then eastward through
Glendive to Minnesota and Michigan. If HB 665 becomes
law it will increase the transportation cost of IOP
bentonite, which already represents at least two thirds
of the total delivered cost. This will force our com-
pany and other producers in the Basin region to make
further freight allowances to remain competitive with
other producers located in eastern Wyoming who already
enjoy substantially better freight rates. Additional
allowances are intollerable considering the already
slim margins on IOP bentonite. A 1% increase in rail
transportation cost, if fully absorbed by the producer,
has the financial impact of a 2% reduction in revenue.

£

If the rail rate is increased for the Basin pro-
ducers and not for the eastern producers, as HB 665

WYO-BEN, INC.



WYO-BEN, INC.

would have it, the result will be a transfer of busi-
ness to the eastern producers and away from BN rail

movement through Montana. Both Wyo-Ben and Montana
suffers from such a course of events.

I urge you not to approve HB 665. It will damage
my company as well as the State of Montana.

Yours_truly,

(7 - ) o T —

David S. Brown
Marketing Manager

DSB:jr
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% GrainTerminal Association

« 600 Sixth St. SWe«  P.O. Box 671 Great Falls, MT 59403

Re: HB-665
To: House and Senate Taxation Committees

On behalf of G.T.A. I am writing to voice my opposition

to HB~665. This bill will not only result in Montana rail
shippers having to subsidize Amtrak as this tax will be passed
directly on to the users of rail service.

Montana shippers should not be penalized with this tax. The

end results is that the Montana farmer will again receive
less for his grain. I urge you to vote against HB-665.

Yours truly,

GRAIN TERMINAL ASSOCIATION

Mel Sobolik
Director Country Operation
Pacific Northwest

MS/nab
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PHONE 452-1489 L) [ P. O. Box 2165

(406) 452-3216

GREAT FALLS, MONTANA 59403

GEORGE T. O’'DORE, MANAGER

March 3rd, 1983

Mr. P. T. Peach, ASM
Burlington Northern Railroad
600 First N W Bank Center
175 N. 27th St.
Billings,Montana 59101

Re: HB - 665
To: House and Seante Taxation Committees

On behalf of Great Falls Shipping Association I am writing to voice my opposition
to HB - 665, This bill will only result in Montana rail shippers having to
subsidize Amtrak as this tax will be passed directly on to the users of rail
service.

Montana shippers should not be penalized with this tax. I urge you to vote
against HB-665.

Sincerely yours,
L ey
A e ,_.,/z_$/< T Y Kpd/b(

GTO/d ' George T. O'Dore, Manager
Great Falls Shipping Association
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P. O. BOX 31775, 3815 1sT AVE. SO., BILLINGS, MT 59107 (406) 245-7575

RE: HB 665

TO: House and Senate Taxation Committees

On behalf of Billings Grain Terminal I am writing to voice
my opposition to HB 665. This bill will only result in
Montana rail shippers having to subsidize Amtrak as this

tax will be passed directly on to the users of rail service.

Montana shippers should not be penalized with this tax. I -

urge you to vote against HB 665.

S A S S P
;C{ i\{'v/ _* et

. 4
Richard Jonasen
General Manager



.‘ P.O. Box 1279

'f‘\ Miles City, Montana 59301
Phone (406) 232-2009

AgriBasics Company
March 4, 1983

Senate Taxation Committee
Capitol Building

Helena, Montana

On behalf of ConAgra, Inc. I am writing to express my opposition

to HB 665.

This bill will only result in Montana rail shippers, and ultimately
the grain farmer and the consumer, subsidizing Amtrak; an operation

that probably will not be used by the traveling public anyway.
I urge you to vote against HB 665.

Thank you,

?;/ a/ ‘izn{,ﬁ /4

adgar Icenoggle
ilanager

»I/ch

(ﬁgﬁ

a ConAgra agri-products company



Sidrev, Yortona
Vorch 3, 1083

Fouse Taxation Committee and
Sen-te Taxatien Com-ittee,
Caritol Prilding

Telena, Yontana 0401

TTonorable Sir:

On bhehalf of Mon-Dak ¥armers Tlevator, T am writire you
to voice mv ovinion on I'P BAR which will only result in
Montan2 rail s inpers subsidizing imtrsk orerations. 't
this time I uree vou *o vote agains UR 645,

Thenk vou.

Sincrrelv,

L

.- . é)
A AN e
A “L’zdj {L/‘, — 4//3/
. )
I'on-Nak Farmers Elevator Co

Jerry Janz,
Manager



Bi”inqs 5"\ippinq Cvoppor’o'i(m

TELEFHONE (406) 252-3868 GENERAL OFFICES ADDRESS REPLY TO:
1000 FIRST AVENUE NORTH mig;g::‘:x;:‘m
RILLINGS, MONTAMA 59101 107

tlarch 7th, 19675

Houge & fLenate Taxation Comnithcee
Helenz, llentena

wuojeclt: «Heuse bill 655

Un behalfl of the llembers o Zillings Jhipping
Corporation, I am writing to voice opposition to House
311l ©65. It appears as thouch this Bill could only
result in [lontzna Hail uhlupcr having to gsubgidize
antralr as this Teax will be passed directly outce the
Users of Reil Service.

The Lhivpere in the Ctate cf Hontana should not
be penalized with this Tax and T urse you to vote
p [ 17

against 1t.
wincerely,

DILLTEHG: OHIDEING 2O CRATTION
s 7
///; atf4// <i( /gj[7 Léc/

farl a. Dorrett
Genersl llanager

MAB/me
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DYC

CHEMICAL March 3, 1983

RE: HB 665
TO: House and Senate Taxation Committees

As Vice President of Dyce Chemical, Inc. I vehemently oppose bill
number HB 665. I can only believe this bill would increase user
rates on rail to feed a dead horse. As a large rail shipper,
incorporated in Montana, we are experiencing a time when it is
difficult to compete, without being penalized by HB 665. Please
vote against HB 665.

Sincerely,
7’/"/‘ S
il e
4 /( LT
I. Monte Naff £
Vice President/Sales Manager

IMN/pf

Since 1957 Terminals in Ogden, UT; Mandan, Dickinson, Williston, ND and Bonneville, WY
1353 Taylor Place, Box 301 76, Bilings, MT 59107, (406) 248-3131

Dyeo,
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BN president’s

salary tops

among Midwest executives

B By Sun Staff

1981 might not have been a good year
for the economy but the chief executives
of major corporations in this region
can't complain.

The highest-paid executive in the
Upper Midwest is Richard Bressler,
president of Burlington Northern, Inc.

The Sunday Minneapolis Tribune
reported that Bressler and president of
BN railroad division Richard Grayson
are in an elite club. ]

Bressler received a raise of 101 per-
cent in 1981 over his 1980 salary of
$522,361. His salary for 1981 was
$1,052,175 but that does not begin to
represent his earnings at the railroad.

BN has laid off hundreds of railroad
workers in Montana and North Dakota in
the past year, citing declining business
because of the recession.

The $1 million payment which
Bressler receives is only his salary,
bonus and other cash-equivalent com-
pensation. But Bressler makes $235,075
in contingent income, representing
company contributions to a profit-
sharing plan and contributions under a
stock plan.

Combining those figures, Bressler

~made about $1.3 million in 1981.

That does not inciude a $450,000 un-
secured and non-interest bearing loan
made in 1980 and still outstanding in
1981.

In addition, he was permitted to
purchase 25,000 shares of BN stock for
$2,500 in 1980. The stock is now worth
close to $900,000. :

Grayson is ranked fifth in the
Tribune's survey of business executives

TS e e sum MR S BESR eme

in this region. He makes $681,850.

Other heavyweights:

*Robert Price, president of Control
Data, $730,717

sWilliam Spoor,
Pillsbury, $707,119

+William Norris, chairman of Control
Data, $690,564

+E. Robert Kinney, then chairman of
General Mills, $666,218

¢William Andres, chairman of Dayton
Hudson, $636,728 .

*Norbert Berg, deputy chairman of
Control Data, $631,416

sWilliam Phillips, chairman of

International Multifoods, $614,967

*H. Brewster Atwater, then president
and now chairman of General Mills,
$592,390

chairman of

There is a number to call if
your spouse abuses vyou,
Violence affects all members

of the family.
S.A.F.E.SHELTER

251-2300

AFAST ALER]

SECURITY SYSTEMS, INC.
PROTECTION FOR

BURGLARY « MEDICAL
FIRE * VANDALISM
INTRUSION TEMP

1207 2nd Ave. SW — Jamestown
251-2220




National Railroad Passenger Corporation, 400 North Capitol Street, N.W., Washington, D.C. 20001 Telephone (202) 383-3000

Amrak b

December 14, 1982

The Honorable John Melcher

United States Senator

253 Russell Senate Office Building
Washington, D. C. 20510

Dear Senator Melcher:

This correspondence is in response to your recent inquiry
relative to what, if any, impact the proposed North Dakota/
Montana South Line Service would have on the Empire Builder.
Your concern over any negative impact is certainly shared by
Amtrak and both states' transportation staffs.

I can assure you that Amtrak would not consider a new
operation that would severely affect an existing trans-
continental service. The Empire Builder has always been
considered a strong, quality service and one that should
realize its high market potential as the economy improves.

I appreciate your active interest in the proposed service
over the route of the former North Coast Hiawatha and assure you
that it will receive our closest attention.

Sincerely,

QUtew @ gutatin

Allan F. Edelston
Senior Director
Intergovernmental Affairs

AFE:sdg
cc: North Dakota Delegation
Montana Delegation
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AFTER TESTIFYING, PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

Comments:
1.

Itemize the main argument or points of your testimony. This will
assist the committee secretary with her minutes.
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Mrs., Elsie Latham
612 4th Ave. S.W.
Great Falls, Mt. 59404

Honorable Representative Les Nilsen
Capitol Building P.0. Box 91
Helena, Mt., 59820

Dear Representative Les Nilsen:

I'm writing in repard to HB # 665. I definitely think that Amtrack
should be funded. For one thing now it's the only railroad link the -
State has, and it%s a vital one ,

I would like to be recorded in the minutes of this hearing, as I

can't be there in person.

Sincerely,

D) et G lioee S
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Itemize the main argument or points of your testimony. This will
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Box 1176, Helena, Montana

JAMES W. MURRY Zip CODE 59624
EXECUTIVE SECRETARY 406/442-1708

TESTIMONY OF JAMES W. MURRY ON HOUSE BILL 665 BEFORE HOUSE COMMITTEE ON TAXATION
March 8, 1983

I am Jim Murry, Executive Secretary of the Montana State AFL-CI0. | am here
today to testify in support of House Bill 665, which would establish a railway fuel
use tax.

The revenue raised by this tax would provide significant help to our state's
economy. Montana is in the grip of a terrible economic recession and over 42,000
Montanans are out of work. This bill would raise funds for a railway improvement
account to subsidize rail passenger service in this state, providing funding to
re-establish AMTRAK's southern route through Montana. The Montana State AFL-CIO
strongly supports House Bill 694, which would revive the route by providing a state
subsidy. The revival of AMTRAK's southern route would help provide a balanced
transportations system, necessary to provide our citizens with alternative modes of
transportation that are both energy efficient and operate under the most adverse
weather conditions. Passenger trains have been and continue to be, an integral part
of our transportation system. A southern AMTRAK route would serve the Montana public
well, by increasing tourism and creating jobs.

In addition, a certain portion of the railway fuel use tax would be allocated to
maintain, repair and reconstruct public highways and roads used by trucks trans-
porting agricultural products to railway terminal points, maintenance and improvements
on railroad grade crossings, especially those which have been severely impacted
by abandonments of railroad lines. This would not only improve these roads and

highways, but would also provide jobs for Montana workers.

We urge your support for House Bill 665.

Thank you.

PRINTED ON UNION MADE PAPER
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KEEPING TRACK ofF THE FACTS

FOR YOUR INFORMATION FILE:

HB665 - RAILWAY FUEL TAX BILL

HOUSE BILL 665 IS NOT IN THE INTERESTS OF MONTANA AND SHOULD BE REJECTED

FOR THE FOLLOWING REASONS:

House Bill 665 singles out one industry (railroads) to pay for a service for
the benefit of the general public. The bill adds unnecessarily to the rail-
roads' cost of operations. Any added cost to the railroads will of necessity

be reflected to shippers and producers in the form of higher rates.

Figures provided by the Department of Revenue estimate this tax at $3.7

million annually. Additionally, hidden costs to the railroads in the form of
certified metering devices for fueling purposes, as well as compliance costs,
will add substantially to this figure. Montana's rail users can i11 afford
these added costs that will place their products in a less competitive position

with products from other states and nations.

In efforts to minimize the impacté of thfs tax on Montana's rail users, rail
jobs May be Tost as non-essential locomotive repair and servicing is transferred
out of state as efforts are made to avoid unnecessary diesel fuel consumption.
The added costs may also jeopardize the viability of some branch lines which are

onTy marginally profitable at present.

It should be noted that all taxpayers are paying for AMTRAK at the present time.
This bill has the effect 6f requiring many of Montana's rail users to pay twice
for a service that they will have 1ittle opportunity to use since they live in

an area that will not be served by the proposed route.

Numerous legislators, civic organizations, farm organizations, elevator operators,
other rail users, and even AMTRAK, have expressed, and continue to express their
opposition to this method of funding the return of AMTRAK service on the southern

route with a 6¢ per gallon railroad fuel tax. This bill should be rejected.

from the MONTANA RAILROAD ASSOCIATION
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tarch 3, 1983

House & Senate Taxation Cormittee
Helena, Montana

Dear Sir:

This letter is being written to inform you that I am opposed to House
and Senate Bill 665 that would impose a .06¢ per gallon tax on all
fuel used by Burlington KNorthern in the state of MHontana.

If this bill is passed, freight rates would increase and the price
of grain to the producer would decrease; therefore I would like to
go on record as completely opposed to House and Senate Bill 665.

Sincerely,

D AR l(/M\/,mu/

Dave Wenmer
lanager

Peavey Company

Wolf Point, HMontana

DU/sf

* FPoavny Clmamygrenns
yooman



Farmers Grain Exchange

* P, O. BOX 990 * HAVRE, MONTANA 59501

March 3, 1983

In regards to House Bill 665, we feel as producers and wholesale retailers
in the farmeing industry, which is already in a state of depression, that
House Bill 665 will only add to our problem.

Large companies such as the Burlington Northern will not absorb this
additional expense. The Burlington Northern will waste little time in passing
this expense to the farmer, rancher, and shipper in rail increases.

Therefaﬁe we are opposed to House Eill 665.

: Ray Fre Generay [janager
= Farmers Graln Exchange
Havre, Montana 59501
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BOX 832 GLASGOW, MONTANA 59230

TELEPHONE (406} 228-2222 g

March 3, 1983

House Taxation Committee
Capitol Station
Helena, Montana 59601

Gentlemen:

Please be advised the Glasgow Chamber of Commerce Legislative Committee
would protest the passage of HB 665. \

[t is our contention that this bill singles out one type of taxpayer for
a "selected sales tax". If this is to be the only way to increase the tax
base then all taxpayers should shoulder the burden not just one business,
no matter how large.

We respectfully request that you enter our protest in the records of the
hearing on this bill.

Sincerely,

L'V"\/(r'(: A ¥ l(‘(?f«,\_
Glenn A. Miller
Executive Vice President

GM/jh

ACCREDITED

CHAMBER OF COMMERCE

MBER UF COMMEACE
c VNE IN TEL CTATES
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TOOLE COUNTY FARM IMPLEMENT INC.

SALES & SERVICE

= PHONE 434-5255 =

évop.g};g MOTOR 244 FRONT ST. BOX 854
ORATION SHELBY, MONT. 59474

March 3, 1983

REGARDS TO HOUSE BILL 665

Please kill this bill. All it will do is raise the
freight bills. Which will hurt the farming industry
the most.

Right now freight on products to and from Montana are
out of line. The passing of this bill will hurt all
Montana industries. and business.
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UNION ELEVATOR, COMPANY

GALATA, MONTANA

coaTF Hn op

March 3, 1983

House and fenate Taxation Conmlittee
Helena, Mt.

Cear Sirs.
This letter is to reglster my dlsapnroval 0 HB 665. I

reccommdnd ne pawssage,

James) T. “cha Tor
‘,gé/”‘*’ 7k

O
Marfager, Unién Elo¥ab r
Z /



Harlem, lMontana
March 4, 1983

Bouse and Senate Taxaticn Committee

Hello!

Please ceonsider my oppesitier to House Bill 665 prcposing a €¢ tax on
gallon on diesel fuel purchased by the railrcads operating in Montana.
I understand this money will be used tc subsidize a scuther lMontara
Amtrak train.

S

y .
/ ) P % \ g
¥ / / , s/

. / R Ay LA ey e )
Vel ,;7 ), G o
Mr. I../Vannett
Milk River Llevator
Harlem, Montana
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ME - MUNSON EQUIPMENT

P.O. BOX A — 135 5th AVE. N — SHELBY, MT. 59474 % SRR
Massey Ferguson )
406-434-514
8 &*STEIGER.

House and Senate Tax Committee

le oppose H.B. #665 due to the 6 cent tax on diesel ‘uel. “or
Burlington Northern.

Iungsen Fquipment
- s
g e 17 .
/4 o *L<K/C//;4/ A
by ¥enneth L. Munson
President



itarch 3, 1343

Tegharmark Grvrailn Jorn
P ioa U0z HAOY
she by, i hWdjad

House & Senate laxation Comm.

state Capital Builuing

Pelens, nontans

Dear sirss

St othis time @ wish to wake kn~wih my opposition

to Jlouse Bill 665, .lthoucsh the oill and its sponsHrs
have yond intentions, the end rimes n~t Jjustiiv the
means in this case. additi~nal tax on suriington
wWorthern, Tnc. woul” be passced alonag to shippers using
the railroad. iLlevator operators lLlike myself would
deduct the increased freiaght rate from the price paid
to the favmer tor his grain. ‘he legislatorg who
support this 3ill are very quietly vassiug alono the
support oL mbtrelt onto the shoulders ol peopds wian

cannot afford it. raxinoe surlington sorthern may
secn falr at fivst glance, but it 13 not the ralt lroau

who will pay the tai in the Llong run.

T hope you will ygive this issue careful eonsiuzration.
Thank vou for taktina the time +0o read my viaws.

Qospectiully yours,

gt lace o westoreark

f IR
s oSt iieni
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Harlem, Montana
March 4, 19283

House and Sepate Taxation Ceommittee

Hello!

Please corsider my opposition te House Bill €65 proposing a 6¢ tax on
gallon on diesel fuel purchased by the railroads operating in Montana.
I understand this money will be used to subsidize a souther Montara
Amtrak train.

Mr. D. Stuvart
Stuart Elevator
PFarlem, Montana
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BILL House Bill 665 DATE 3-8-83 ¥
SPONSOR Representative Yardley '
NAME RESIDENCE REPRESENTING SUP-~ OP-¢
PORT POSE?
> A P /6 2 ﬂ/wav‘,ﬂ/vvz o%aﬁrz«r-{
Lary (L Ghenn|  o570nctive InT ) |t Eoguac Bz ti| X
- CTEA Linnen
72%1& s |5Gr ngﬂﬁ f’g—vg X
d,j s7 /‘/oé//ér A ['aa/ @«4:’.'/ /%:4”4

U fen

Wenmad

L FE

%/:ﬂ

/

V474

6&1««/\/\-& J lsm,u@*& «:Qe&xzm J“j . W !
D T Wl Rutty QRAQ,Q- Y
%ﬂ &ﬂ/\'m 70 S e ce/ S

"

Dok €0 Ao,

%[@@M p‘w/z

T Servrea s

(7

Ylre

.4 a

”/7/«744\,_

HAdey - /gﬂ/M
T e ] £ %/%
1. Dpe) Moye W) " /_%;75/‘7 43‘*'

Titn Movey

C " " / / ﬂ'r 7
o %}(
G ML (o) G T il
I U ITE COMMENTS, ASK SECRETARY FOR LONGER FORM 1
dlut, W Y T A Y v ﬁ

WHEN ’\E?\I‘IF ING PLEASE LEAVE PREPARED STATEMENT W EC TARY

5/ g ﬂw B/Lu/dss, mT. HMM AGCT - s d.u *

/ A #
I Es%4 K s ¢ £— i



VISITOR'S REGISTER

. .
HOUSE (4 x4 aT .~

COMMITTEE

BILL b/ B LLs

SPONSOR ' 4 v | =y

DATE_ %~ ¢ —f3

/”“\4 ——
NAME RESIDENCE REPRESENTING sUpP-~ OP-
PORT POSE
WL, é&/ww/&ué] Y D2 fopmltes —

IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR LONGER FORM.
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HOUSE TAXATION COMMITTEE -
BILL HOUSE BILL 860 DATE 3-8-83 '
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IF YOU CARE TO WRITE COMMENTS, ASKR SECRETARY FOR LONGER FORM.

WHEN TESTIFYING PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

FORM CS-33



VISITOR'S REGISTER

HOUSE TAXATION COMMITTEE
BILL HOUSE BILL 890 DATE 3-8-83
SPONSOR Representative Hand
NAME RESIDENCE REPRESENTING SUP- OP-
PORT | POSE
DOA/ 00{3 /9-7 }"}Jm Deipi é‘lp /ZQJIUCL;{S X

IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR LONGER FORM.

WHEN TESTIFYING PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

FORM CS-33
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COMMITTEE <
BiLL_ 4 B 320 DATE ~-¥—773
SPONSOR__ /B ae )
NAME RESIDENCE REPRESENTING suP- | oOP-
PORT | POSE
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IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR LONGER FORM.

WHEN TESTIFYING PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

FORM Cs-33



VISITOR'S REGISTER

HOUSE TAXATION COMMITTEE
BILL SENATE BILL 68 DATE 3-8-83
SPONSOR Senator Gage
NAME RESIDENCE REPRESENTING SUP- 0)
PORT | POSE

IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR LONGER FORM.

WHEN TESTIFYING PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

FORM CS-33




STATE OF MONTANA

355-83
REQUESTNO.
FISCAL NOTE o
-’ . Form BD-15 "W
in compliance with a written request received February 8, , 19 83 , there is hereby submitted a Fiscal Note

for House Bill 665 pursuant to Title 5, Chapter 4, Part 2 of the Montana Code Annotated {MCA).

Background information used in developing this Fiscal Note is avaiiable from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 665 establishes a railway fuel use tax; provides for its collection and
disposition; creates a special railway facilities account; allocates funds; and
provides an effective date.

ASSUMPTIONS:

1) 1981 diesel fuel use by railroads in Montama - 1.455 million barrels (42 gallons/barrel).

(U.S. Department of Energy)
'~ 2)  Assume the same level of consumption for FY84 and FY85.

3) Tax Rate - 6¢/gallon.

4) Effective Date - July 1, 1983.

5) Department of Revenue will have neglible additional cost to administer the tax.

6) The Department of Commerce's Weights and Measure's Bureau will incur some
increased costs in checking fuel meters.

' REVENUE:
FY84 FY85

. Railway Fuel Use Tax
Under Current Law

Under Proposed Law $3.667M $3.667M
, Estimated Increase 3.667TM 3.667M

Special Railway Facilities Account

Railway Improvement Account

Under Current Law - -
Under Proposed Law 3.056M 3.056M
p Estimated Increase 3.056M 3.056M

Farm-to-Rail Terminal Highway
Improvement Account
Under Current Law -- --

Under Proposed Law .611M .611M
Estimated Increase .611M .611M
i ~
EXPENDITURES : M \M ﬁ‘—ﬂ‘

o ) BUDGET DIRECTOR
b Administrative Cost 34,719 34,719 Office of Budget and Program Planning

'FISCAL NOTE 12/FF/1 Date: __ 2-—[ 4 - ¥




STATE OF MONTANA
- REQuEST No._0°7-83

FISCAL NOTE

b Form BD-15

hln compliance with a written request received January 7, , 19 _83 | there is hereby submitted a Fiscal Note
_ for Senate Bill 68 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
:Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 68 provides an income tax deduction to nonresidents for contributions
made to Montana or a political subdivision and provides an effective date and an
applicability date.

FISCAL IMPACT:

€

It is not possible to anticipate the amount of contributions which would be made to
state or local governmental entities in Montana by nonresidents as a result of this
. proposal. However, it is believed that this measure would probably have a minimal

- effect upon income tax receipts.

| A

. FISCAL NOTE2:J/1

-
L . BUDGET DIRECTOR

i Office of Tudget and Progr?ganning
%U » Date: ‘ — ( D —

o

T



Y | " STANDING COMMITTEE REPORT  Page 1 of 3

Y,
. “«.
March 12, 19 83
MR. ... SPZARER:
) TAXATION

WE, YOUF COMMITEBE ON ...vivvveeeeeieeeenesisesstestesstasasssaessssseseassestasnsosnssnnssstasnassssasesses st mass s et anstsnateeaddeatat s s e s sa e st e ba s ee b s s e

having had under consfderation ﬁﬁi}s?s ..... Bill No. 565 ......
First reading copy ( White )

color

A BILL POR AN ACT EBUTITLED: “AN ACT ESTABLISHIRG A RAILWAY PUBL USE
TAX: . PROVIDIZCG POR ITS COLLECTIOH AUD DISPOSXTIOH; CRBATING A SPECIAL

RAXLWAY FACILITIES ACCOUAT AND ALLOCATING FONDS; AND PROVIDING A¥ ZFFECTIVE
DATE."

Respectfully report as follows: Thatg ....... Bill No.‘ ........ 5 65
be amandad az follows:
(S2E ATTACHED SEEETS)
BUPART
STATE pUB. o 3 a?i...gamm; ............................ é}.\.a.i;’}-‘:‘-a.;: .........

Helena, Mont.

COMMITTEE SECRETARY



Pollowing: “inposed*

HOUBE BXILL 665
3~12-83
Page 2 0of 3

=1

1. Page 1, following lina 15,
Ingert: T2} "Davice® means 2 pechanisy or machine
davgigned 1o messure fual by deiinite volume or waight, |
{3} "Dispensed® neass the placesment of fuel by a
stupnlisr either dirsctle ints a railway vehicle or itnto a
railway~ownad fuel storage facilicw,.”
Ronumbar: suobssoguent subsactions

2. Page 1, line 2.
Pallowiag: ®*a”
Btrike: *wvahicle®
Insaret: *locemotive®

3. Page 2, liuve 2. e

Toasrty "= exespprion®

FPoliowing:  "imposed.”™

Strike: *¥he .

Taserz: "Escept as provided in aubsection (2], zhe
T~

.

4. Pags 2, Line 9. e
Following: “through® :
Btrike: “mntars®
Ingers: *davices®

S. Page 2, followisng iins 10.

Iusert: “The firat 200,068 gallcna of rzilway fuel used by
] Porsobd L coppany in a3 caleadasr vear ls ozempt from tha
fvel vge tan imporad by thig ssction,”

6, Paga 5, line 8,
Following: “acoount.®
Insers: *i1)°*

7. Rage 5, lisse 11,
strike: *{1)"
Iasere: *{a}*®

8. Page 5, line 16.
Strike: *"(2} (a)*
Insert: "{b){i)”

........... Dan-Yardley, Chairman.

STATE PUB. CO.
Helena, Mont.



HOUBE BILL %65
s 2age 3 of 3

....................... March 12, 1983

9. Page %, lians 19,
Following: “subsaction®
Btrike: *{2){M)y*
Insert: *{31Y )L™

16, Pags &, lins 1.
Strike:r *{h*
Inseres:r “{Li}"

11. Page 6§, focllowing lize 4.

Incertr. "{2} Any money allogesatzd to the rallway
improvemsnt acconnt under subssgecion {1) {a) that is not
used within one vasr of allocation oo subsidize rail
passsngar service in this atate is withdrawn Iron the
ralilway ipprovement acoount gader subsectiza (1) {a) and
gllocated o the farm-to~rail-termisal highway
iaprovesent acorant undsr szubsection {1} L) to be used
pursusnt o eubsaction {1)(b}.”

AND A5 AMENDED
DO _PASS

STATE PUB. CO. Chairman.

Helena, Mont.



~~ "#% .. STANDING COMMITTEE REPORT

___ ¥arch 9, 10 83
Ve, SVEANER:
g We, your COMMIttee ON......cccevievrmremrrmrerrssseessrsnseees 'rmnon .......................................................................................
having had under cONSIAEIAatioN .....ccueemrinriecriiirictene sttt e senes 50083 ....... Bill No. 860 ......
_Pixst = resding Sopy L.%)
.- 13 S5
A BILL FOR AN ACT ENTITLED: “AN ACT REVISING THE LAWS GOVERNING
THR ESTIMATED INCOME TAX; PROVIDING FOR QUARTERLY PAYHENTS:
ELTMINATING THE PARMER, RANCHER, OR STOCKMAN EXCLUSION: PROVIDING
PENALTTES: AMENDING SECTIONS 15-30-241 AND 15-30-242, MCA; AND
PROVIDING AN APPLICABILITY DATR."
Respectfully report as follows: Thata‘:’m{"‘ﬁ3 ......... Bill No860 .......
. XKXNENX DO HOT PASS
o e RS — T

Helena, Mont,



STANDING CLOMMITITEE REPURT

...............................................

MR. ......... SPEAKER: @~

We, your COmMmIttee ON ....c..ccovveceerireinensnenisseesnecessans ? m’m ....................................................................................
having had under oonsideration ........................................................................................... HO U“ ......... Bill No. 399 ........
PIRSY reading copy ( WHIZTE )
color

A BILL FOR AN ACT ENTITLED: “AN ACT ELIMINATING THE PRORATION OF THE

' MEW CAR BALES TAX POR VEHICLES ON THR STAGGERED REGISTRATION SYSTEM;
Wmmmmﬂwmmmwm
RELATING TO VENICLE TAXES; AMEXDING SECTIONS £1-3-582 AND §1-3-306,
MCA. "

Respectfully report @s fOllOWs: That..........ccocvviiiiiiiiiimiiir i e rs e sant s sbs e s ssssresessaen e s s arsasescs Bill No...o.0............
be amended as follows:

Yollowing: “month”
Insert: “or"

2. Page 4, line 20.and line 21.
Following: “period” cn line 20
Strike: remainder of line 20 through "months” on line 21

ARD AS AMZNDRD
DO PASS

STATE PUB. CO. Chairman.

Helena, Mont.

COMMITTEE SECRETARY



"STANDING COMMITTEE REPORT :
. e Kaxoh 22 e 19.83 .
(V1 T SFRAKER: @ .
We, your committee on m ......................................................................................
having had under consideration Sm Bill No. " ..........
Thixd reading copy (&_)
color
A BILL YOR AX ACY ERTITLED: 'nmmmmwmm
mmmmmmmmmsmmmn
OR A POLITICAL SUBDIVISICS; ANENDING SECTION 15-30-131, MCA
AND PROVIDIEG AM EFFECTIVE DATE AND AR APPLICABILITY DAYE."
Respectfully report as fOHows: That........cccviiiiiiiiiiiiiicniiicennnrcesccenestresssnssessesssonansesarassssones m&’!{i ....... Bill No....‘ﬁ.? ...........
JOOREE  BE_CONCURRED IN
. \ ------------------------------------------------------------------
STATE PUB. CO. DAN IARDLEY; ‘ Chairman.

Helena, Mont.

COMMITTEE SECRETARY





