
MINUTES OF THE MEETING OF THE HOUSE TAXATION COMMITTEE 
r.1arch 3, 1983 

The meeting was called to order at 8:00 a.m. by acting 
Chairman Williams. Roll call was taken and all committee 
members were present except Representatives Neuman and Yardley, 
who were excused. Representative Yardley came into the meeting 
later. 

Testimony was heard on HB 511, HB 858, SB 73 and SB 110 during 
the meeting. 

SENATE BILL 73 

SENATOR BOB BROWN, District 10, sponsor of the bill, said 
SB 73 was introduced at the request of the Department of 
Revenue. Senate Bill 73 is an act clarifying the income tax 
withholding on status of wages paid to members of the reserve 
armed forces. He said the taxing of income of full time employees 
of the reserve armed forces is allowed but the withholding on 
that income is not allowed. This bill makes it possible for the 
state of Montana to withhold taxes on that income. 

~ Proponents 

KEN MORRISON, representing the Department of Revenue, said 
they support the bill. Senate Bill 73 does not affect part­
time employees. 

There were no opponents testifying on SB 73. 

SENATOR BROWN closed his presentation on SB 73. 

There were no questions from the committee. 

The hearing was closed on SB 73. 

SENATE BILL 110 

SENATOR TOM TOWE, District 34, sponsor of the bill, said SB 110 
was requested by the Department of Revenue and the Oversight 
Revenue Committee (ROC). The bill addresses the problem that 
the department has had in the collection of interest on monies they 
are claiming as a result of audits on general mines proceeds 
tax, oil and gas proceeds tax, coal gross proceeds tax, and 
metal mines gross proceeds tax. Those areas are not specifically 
covered in the law at this time. Some county assessors have 
hesitated to apply the general interest statute so different 
counties are treating the collection of those taxes differently. 

~. The only way to clear this up is to pass this bill. Senate 
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Bill 110 would authorize the collection of taxes that are due. 

Proponents 

JERRY FOSTER, representing the Department of Revenue, said SB 110 
clears up some inconsistencies in the application of interest and 
will bring the interest in line with other collections. 

There were no opponents testifying on SB 110. 

SENATOR TOWE, in closing, said he would leave a group of letters 
written to county treasurers and the replies from those county 
treasurers. (See EXHIBIT 1.) 

Questions from the committee were heard at this time. 

REPRESENTATIVE REAli asked why the first two sections of the bill 
were stricken. Senator Towe said those sections went into the 
section that provides for the assessment of taxes due as a 
result of an audit. The sections would provide that the existing 
penalty contained in Section 15-16-102 would not apply and that 
penalty would be covered in the general section. Some assessors 
felt that would reduce the ability to levy a penalty on other 
taxes so that is why the first two sections were left out. 

The hearing was closed on SB 110. 

HOUSE BILL 858 

REPRESENTATIVE BILL HAND, District 82, chief sponsor of HB 858, 
said the bill corrects two legislative oversights. House Bill 
858 is an act increasing the discount allowed for affixing tax 
insignia to cigarette packages; correcting a prior legislative 
oversight. Representative Hand said the main thrust of this 
bill would authorize the state to allow more substantial defray­
ment to the few licensed wholesalers on whom we depend for 
prepaying the state cigarette tax and their costs of enforcing 
this tax law. House Bill 858 would increase the state's allowance 
to 7% of 12 cents a pack tax, from 3%. At the present state tax 
of 12 cents a pack of cigarettes, the wholesaler receives 3% or 
36-hundredths of one cent. If HB 511 is enacted and the tax is 
increased to 15 cents a pack, only a fraction more (.0009, or 
45-hundredths of a cent, or 4 and one-half mill) would be avail­
able to the wholesalers. Over the years the legislature has 
increased the state cigarette tax to 5 cents a pack, to 8 cents 
a pack and to 12 cents. In the 1950's and 1960's, the state's 
allowance to defray expenses tended to be in an area which might 
be regarded as fair treatment. However, since the 12-cent tax 
level was reached in the early 1970's, the rate of inflation on 
the expense items of prepaying and enforcing this tax has risen 
sharply. The dollar costs to the cigarette wholesaler have more 
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than doubled. The state's percentage allowance has remained 
the same. The same 3% allowance applied to a proposed 15 cents 
a pack tax would not substantially offset wholesaler's administra­
tion losses. 

The state requires that only this one segment of industry prepay 
the very substantial product tax before the product can be offered 
for sale or before the wholesaler is paid anything for the product. 
These wholesalers must tie up capital in such tax sometimes for 
weeks until they get such advanced tax money back into the business. 
The cost of such money is above and beyond any costs required 
by government for any other business. Therefore, the money costs 
and expense of im?rinting the state tax insignia, and special 
security requirements required by the state, all are unique 
burdens above and beyond the normal costs of doing business by 
other business enterprises. 

The smaller the cigarette wholesale distributor the proportionately 
greater is his unit costs for complying with state tax laws. 
A prime example is the machinery cost, now $19,000 new, and this 
is the same price for the small wholesale distributor as for the 
largest distributor. This legislature should acknowledge the 
state's special burden imposed on these wholesalers, related 
to the cost of doing business which has doubled and more, since 
the 3% was first allowed. 

The committee may wish to consider the cost differential imposed 
on the distributor with less volume, versus the lesser unit cost 
for the warehouse with greatest volume. This has been recognized 
by several states with a graduated scale of percentage allowances. 

If 7% is not acceptable, we hope that you will increase the 3% 
to some fairer percentage. If the flat percentage is not preferred, 
I hope you will adopt a graduated scale which will provide some 
more fair defrayment to the lower volume distributor. 

House Bill 858 has a housekeeping correction, arising from an 
oversight of the 1981 legislature in not making the second 
reference to the allowance the same figure. (See page 2, line 13 
of the bill.) (See EXHIBIT 2.) 

Proponents 

DAN CARPITA, a licensed wholesale cigarette distributor, read a 
prepared statement to the committee in support of HB 858. He 
said if HB 511 is enacted, it will worsen the situation. We 
will have to advance even greater capital for tax prepayment 
at today's capital costs, which are far more than the addition 
of 3% of 3 cents more ciaarette tax. ~vhen we were first allotted 
3%, banks were charging 5% to 6% on a commercial loan. This 
compares with 15% or 16% today on an unsecured note if one has 
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to borrow to prepay the state tax. If one has such cash, then 
he is losing 8, 9 to 10% interest if such capital could be 
spared for investment return. Other western states treat their 
wholesale cigarette distributors better than Montana does -­
Idaho, North Dakota, South Dakota, Utah, Colorado, New Mexico 
and Arizona. Other states' allowances range from Alabama with 
12 1/2 cents a carton, Nebraska with 9 cents a carton, Oklahoma 
with 7 cents and 2 mills a carton. Meanwhile, the state of 
Montana allows 3 cents and 6 mills a carton. If HB 511 is 
enacted as is, the Montana allowance would be 4 1/2 cents a 
carton. He urged the committee to vote a do pass on lIB 858. 
(See EXHIBIT 3 and EXHIBIT 4.) 

MIKE PARKER, representing Pennington's Inc., said he concurs 
with previous testimony given in support of HB 858. He urged 
a favorable recommendation on HB 858. 

There were no opponents testifying on HB 858. 

REPRESENTATIVE f~ND closed his presentation on HB 858. 

REPRESENTATIVE UNDERDAL asked if a graduated scale vlOuld cause 
more bookkeeping for the wholesalers. Mr. Carpita said no. 

REPRESENTATIVE UNDERDAL asked what is considered a large, medium, 
and small wholesaler. Mr. Carpita said a large wholesaler is 
a store like Safeway, a medium wholesaler is one who covers a 
town the size of Billings, and a small wholesaler is one who 
covers a town the size of Dillon. 

The hearing on HB 858 was closed. 

HOUSE BILL 511 

REPRESENTATIVE FRANCIS BARDANOUVE, District 6, chief sponsor 
of the bill, said lIB 511 would raise the cigarette tax by 3 cents 
a package and would raise the liquor tax by 2.65%. The increase 
in the taxes will raise $4 million per year and will finance 
the long-range program building bonds. Those projects cover 
quite a few areas of government. Representative Bardanouve went 
over the priority list of projects that will be funded with 
funds from the long-range building program. (See EXHIBIT 4.) 
He said the Long-Range Building Committee may change the priorities 
slightly, but basically the list presented will be how the money 
will be spent. 

REPRESENTATIVE BARDANOUVE said HB 511 will provide employment 
and will help combat the ravishes of recession. 

REPRESENTATIVE BARDANOUVE referred to page 1, lines 24 and 25, 
of HB 511, and said present revenue generated from tobacco and 
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alcohol taxes represents the 86% to the general fund. The 
money generated from the increase proposed in HB 511 represents 
the 14% allocated to the long-range building program. 

Proponents 

DAVE LEWIS, Director of the Office of Budget and Program 
Planning, said 11% of the present income tax, 11% of the present 
corporation income tax and a percentage of the cigarette tax 
goes into the "sinking fund". That money pays the long-range 
building bonds. Any leftover money goes to the general fund. 
The intent of HB 511 is to increase the flow into the general 
fund. This bill does not determine where the money goes. If 
you approve the long-range building bonds, that money will go 
to retiring those bonds. There is a proposal to increase the 
tax on cigarettes from 3% to 3 1/4% which would raise an 
additional $200,000 per year which will retire an additional 
bond issue of about $1.5 million. He passed out copies of 
proposed amendments to lIB 511. (See EXHIBIT 6.) 

REPRESENTATIVE TOr.! ASAY, District 50, said the increase in the 
cigarette tax was proposed to fund improvements and maintenance 
for Montana airports. The increase would mean an availability 
of about $14 million to Montana over the next biennium. The 
increase in the tax would be used as matching money for federal 
dollars available to Montana. The money would be given out on 
a loan basis and would have to be paid back by the borrowers. 

JO BRUNNER, representing vvomen Involved in Farm Economics (WIFE), 
read a prepared statement in support of HB 511. She said HIFE 
wishes to support the long-range building program, specifically 
the expansion of the greenhouse at Hontana State University. 
(See EXHIBIT 7.) She also read a letter from Jack and Pat Inman 
in support of HB 511. (See EXHIBIT 8.) 

SENATOR PAT GOODOVER, District 22, said he supports HB 511 and 
the offered amendments. The 1/4 cent tax would provide jobs for 
1984 and 1985. He said the money from the federal government is 
available on a "use it or lose it" basis. He said the major 
airports in Montana are using about $3 million of the $5 million 
available. There is still $2 million available but the smaller 
communities do not have the matching funds. The FAA would 
administer this money. He asked for a favorable recommendation 
on HB 511 from this committee. 

REPRESENTATIVE ASAY said Bob Hollister, President of the Hontana 
Pilots Association, called and asked that he be shown in the 
record of this meeting as being in strong support of HB 511. 

REPRESENTATIVE YARDLEY was present at the meeting at this time. 
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LEE PURDY, representing the Associated Students of Montana State 
University, said the students of MSU support HB 511 as it 
stands, in order to finance long-range building bonds. These 
bonds will finance long-range capital construction that is 
funded with bonded debt. Specifically, these funds will go to 
expand the old MSU greenhouse into the sorely needed controlled 
environment facility. Inadequate space and deteriorating build­
ings have propelled the greenhouse to top priority for MSU. 
(See EXHIBIT 9.) 

CHAS HIBBARD, representing the Knapweed Action Committee, said 
he supports the testimony given by Jo Brunner. They are concerned 
with the impact of knapweed. Nearly 2 million acres are infested 
by knapweed. It has the potential to grow on 75% of Montana's 
grangeland. It is a significant weed and a problem to Montana's 
agriculture future. By expanding the greenhouse facility at MSU, 
they feel they could get a handle on the weed and how to control 
it. 

ROBERT VAN DER VERE, representing the state senior citizens and 
concerned citizens, said he doesn't like extra taxes on cigarettes 
but when he sees a good program come along, he has to go with it. 
If any project is taken out of the long-range building program, 
do not take the greenhouse project out. 

J. D. HOL~mS, representing the Montana Arts Advocacy, said he 
supports HB 511. He said he has watched the cigarette tax bea 
perennial revenue raiser without any problems. Cigarette taxes 
are nearly ideal for a revenue raiser. Alcohol taxes remain 
a close second, next to cigarette taxes, as a revenue raiser. 
He supports the bill because it is the only means, of this session, 
to support the long-range building projects. 

JOE ATTWOOD, Director of the Great Falls International Airport, 
said the 1/4 cent will provide for the retirement of bonds -
the proceeds of which will provide the $1.5 million necessary 
to acquire on a 90/10 match the $14.5 million available to 
Montana through the Federal Airport Improvement Program. The 
capture of these federal "use them or lose them" funds is very 
important to the state of Montana. Montana's seventy eligible 
airports need these improvements and are not fiscally able to 
acquire them now. He read a prepared statement to the committee. 
(See EXHIBIT 10.) 

HIKE FERGUSON, Administrator of the Aeronautics Division, said 
he wants to go on record in support of HB 511 and the proposed 
amendments. He also said Hugh Kelleher, Helena airport manager, 
and Mr. Buchanan, representing the Chamber of Commerce, asked 
that they be shown in the records as being in support of HB 511. 

REPRESENTATIVE CAL WINSLOW, District 65, passed out copies of 
EXHIBIT 11 which would amend HB 511 so that 80% of the dollars 
raise by the increase in the taxes would be spent on human 
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services instead of on the building bonds. He said he is 
not making a judgement on any of the building projects but 
since he has been on the Human Services Subcommittee, he has 
become concerned with providing for the basic human service 
needs that we have in Montana. He said the AFDC costs will 
be $6.1 million more in 1984 than originally thought, Medicare 
will cost $5 million more in 1984 and $6 million more in 1985 
than originally thought and he would like to help provide funding 
to help cover those costs. 

REPRESEN'I'ATIVE WINSLOW said the offered amendment is not a 
political move although it has been labeled that. He said he 
is disturbed with the fact that Montana may have to cut back 
on optional services. He said we should take care of the 
needs of the people of Montana first and if anything is leftover, 
then we will take care of the building program. He said he 
doesn't mean to say the buildings are not needed, they probably 
are. He asked the committee to give close consideration of 
the offered amendments. 

JULIE FASBENDER, representing the Associated Students of the 
University of Montana, said they support HB 511. They are 
concerned with the purchase of the river front land. They want 
that land to remain in the undeveloped state. 

Opponents 

REPRESENTATIVE BOB PAVLOVICH, District 86, representing the 
Silver Bow Tavern Association, said he opposes the liquor tax 
increase. Representative Pavlovich said HB 511 will make 
bootleggers out of the tavern owners. They will have to go 
out-of-state to purchase liquor. 

REPRESENTATIVE PAVLOVICH said the cigarette tax was originally 
imposed to benefit the ~vorld War II and Korean veterans. He 
said if we have to have the cigarette excise tax, the money 
should go to the veterans, as was originally intended, and not 
to the long-range building program. 

PHIL STROPE, an attorney for the Montana Tavern Association, said, 
in Montana, the tavern industry buys 55-60% of all liquor consumed. 
Nationally, one-third of the liquor consumed is purchased by 
tavern owners. Twenty to thirty percent of the volume of liquor 
in Montana is purchased from out-of-state and some other area 
then gets the profit and tax from those purchases. Montanan's 
are buying out-of-state because those prices are more attractive 
than the Montana prices. 

MR. STROPE said the "holding tank" (sinking fund) is a preliminary 
hold on money. Some of that money is used for bond retirement. 
There is a surplus of $25-$28 million in that holding tank. He 
said the objective of HB 511 is to increase the flow of money 
to the general fund. If the objective is to keep the rate of 
excess funds going into the holding tank at the same level as 
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the amount of excess that goes into the general fund, we will 
have to sell less bonds at a lower rate of interest or we will 
have to increase tax, if you can get it. ~1r. Strope said he 
has serious doubts that we will be able to get the increased 
tax. In this state, at the level we tax liquor, it would be 
counterproductive to increase the tax. Instead, it would be 
productive for the state of Montana to decrease the tax on 
liquor. If you want to recapture the 20-30% of the market 
going out-of-state, you should lower the tax and increase the 
number of Hontanans who would buy liquor in Montana. 

DENNIS BURR, representing the Montana Tavern Association, said 
the remarks he will make are also shared by the !<1ontana Taxpayers 
Association. Mr. Burr said the "little" increase of 2.65% on 
the liquor excise tax is actually a 16.5% increase on the liquor 
excise tax. Any money not needed from those sources for bonding 
purposes reverts to the general fund. The purpose of HB 511 is 
not to fund the bonding program but to fund the general fund. 
If HB 511 does not pass, money already in the bond program would 
be used for the bonding program. The bonding program needs a 
stable source of revenue. The source of revenue being looked 
at in HB 511 is not that stable. All increases are based on 
the erroneous projection that price has no affect on the quantity 
sold. Mr. Burr said price does have an affect on the quantity 
sold. The fiscal note on HB 511 takes into account, no change 
of the quantity of liquor sold. Even if you want to increase 
the tax to support the state general fund to the tune of $80 
million per year, you probably will not get that kind of money 
from this source. He said the fiscal note is in error in assuming 
the quantity purchased will remain the same, regardless of price. 

MR. BURR said there is probably, under current conditions, revenue 
available from the liquor industry that hasn't been properly 
accounted for, as yet, in the state budget. He said if you compare 
the long-range bond excess that goes back to the general fund as 
predicted by the Legislative Fiscal Analyst and by the Office of 
Budget and Program Planning, there is a $1.4 million difference 
between the two predictions. 

MAURIE DRUAL, northwest regional director for the Distilled 
Spirits Council of the United States, concurred with previous 
statements made by the opponents to HB 511. He said Montana 
has one of the highest markups in the United States. He said 
Montana is in an economic slump. Case sales, in 1982, were down 
7% and Montana is close to that. The fiscal note on HB 511 shows 
an increase in case sales. He said he doesn't think that will 
happen. 

~ffi. DRUAL said Oregon parallel to what !1ontana does. In 1981, 
Oregon raised the liquor tax by 5%. By the end of 1982, the 
case sales fell off by 1,279,000 cases. ''V'hen Oregon raised 
the tax, they thought they would get an additional $5 million in 
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revenue. They did not even come close to that. Hr. Drual said 
he thinks the fiscal note on HB 511 is erroneous. Mr. Drual 
passed out visual aids. (See EXHIBIT 12.) 

ERNIE GRASSESCHI, representing the ~1ontana Tavern Association, 
concurred with previous testimony in opposition to HB 511. 

REPRESENTATIVE PAUL PISTORIA, District 39, said with the economy 
the way it is, no one will support an increase in taxes. The 
tavern association employs over 14,000 people in Montana. Why 
would we want to increase taxes on them? Representative Pistoria 
said we should put the wine business back to the state and we 
would get $4 to $5 million more in revenue without taxing the 
people. 

JEROHE ANDERSON, registered lobbyist for the Tobacco Institute, 
passed out copies of EXHIBIT 13, which shows reasons for opposing 
an increase in the Montana cigarette tax rate. 

TOM MADDOX, representing the Montana Association of Tobacco and 
Candy Distributors, passed out copies of his testimony on HB 511. 
(See EXHIBIT 14.) Because of the lengthy testimony already 
given, he said he concurred with the testimony given by Mr. Burr. 

MIKE PARKER, Secretary-Treasurer of Pennington's Inc., asked for 
~ a do not pass on HB 511. He objects to being singled out as a 

bearer of the sin tax. On the heels of the federal increase 
on cigarettes, the state tax increase will chase Montana consumers 
away. There is a great quantity of cigarettes sold on Indian 
reservations. 

DAN CARPITA, a licensed wholesaler of cigarettes, concurred with 
testimony given by Mike Parker. 

JEROME ANDERSON said he agrees with previous comments and opposes 
HB 511 because HB 511 is a regressive and selective sales tax. 
The tax is presently discriminatory and any increase is discrimina­
tory. Thirty-five percent of the people in Montana will bear 
the cost of the long-range building program. The tax is self­
defeating. If you increase the price of the product, the sale 
of that product drops off. House Bill 511 is inconsistent with 
other legislation passed by the House. (He referred to HB 445 
which would restrick the use of tobacco in Montana.) If you want 
to have a tax that amounts to a sales tax, be fair and have a 
statewide general sales tax - distribute the burden of building 
across Montana to the people who use the buildings. 

MARV VIRTS said he wants to go on record in opposition to HB 511. 
He said we should cut down on the building programs until the 
economy of Montana gets back into shape. If you need additional 
money, do not go after one-third of the people - go to a general 

~ mill levy rate. 
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SAM RYAN said he would like to go on record in opposition to HB 511. 

REPRESENTATIVE BARDANOUVE, in closing, said he doesn't believe 
there is a surplus in the general fund. He said r10ntana has 
needs; Hontana has buildings to build. He will leave it up to 
this committee's judgement as to whether those needs should be 
met. 

Questions from the committee were heard at this time. 

REPRESENTATIVE VINGER asked Hr. Lewis if he agreed with Hr. Strope 
that there is a lot of money overflowing from the sinking fund 
into the general fund. Mr. Lewis said yes, that is the reason 
for this bill - to hold that overflow. 

REPRESENTATIVE VINGER asked where the money would come from to 
furnish the new buildings being proposed. Hr. Lewis said that 
amount is included in the estimated cost of each building. 

REPRESENTATIVE SWITZER asked which of the buildings has the hi.ghest 
priority. Representative Bardanouve said the projects are on 
a prioritized list which is contained in EXHIBIT 5. 

REPRESENTATIVE SWITZER asked Representative Bardanouve what his 
reaction is to the amendments offered by Representative Winslow. 
Representative Bardanouve said he knows the amendments were offered ; 
with sincerity and concern. He can't support the amendments, 
however, because that was not the intent of the bill to fund 
human services. 

REPRESENTATIVE DOZIER asked the sponsor of the bill if he really 
thought the cigarette tax and liquor tax were reliable sources of 
income. Representative Bardanouve said they are not perfect 
sources of income but, historically, the taxes are reliable. 

REPRESENTATIVE DEVLIN asked for an estimate on how many cartons 
of cigarettes are sold on the Indian reservations. Hr. Anderson 
said he does not have a count on the number of cartons but does 
know Hontana loses about $1 million per year to cigarette sales 
on reservations. 

REPRESENTATIVE HARP, referring to the building proposed for the 
Department of Natural Resources, asked if the Appropriations 
Committee makes sure all office space and buildings we presently 
have are being occupied. Could we move the Department of Natural 
Resources into another building that is not completely used. 
Representative Bardanouve said the Appropriations Committee is 
looking at those possibilities. With the case of the Department 
of Natural Resources, they are in the worst building in Helena 
and if the money is there, we want to get them out of that building. 

REPRESENTATIVE ZABROCKI asked what effect the reservations have 
on the liquor tax. Mr. Strope said other states could sell the 



Minutes of the Meeting of the House Taxation Committee 
March 3, 1983 

Page -11-

liquor to the Indian reservation and they could, in turn, sell 
it for less but there is nothing the state of Montana can do 
about it. 

REPRESENTATIVE NORDTVEDT said, in light of the fact that there 
is no growth in the number of state employees, couldn't we do 
without a new Department of Natural Resources building and put 
those employees somewhere else. Representative Bardanouve said 
those employees are not now in one location and we have tried 
to get them all in one location. 

REPRESENTATIVE YARDLEY asked how many of the first 49 priorities 
on the list of long-range building projects are new construction. 
Representative Bardanouve said very few were new construction. 

Representative Yardley asked about the two new cottages to be 
built at Pine Hills. He asked if they would be built to cover 
the move of Mountain View to Pine Hills. RepresentativeBardanouve 
said that move will have a lot to do with the building. If the 
approval for the building of the cottages is there, the move 
may be made. 

The hearing on HB 511 was closed. 

The meeting was adjourned at 10:45 a.m. 

MEL WI lAMS, Acting ChaiIman 
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Additional information regarding SB 110 

HELENA. MONTANA 59620 

During the Committee hearing on SB 110 Senator Turnage requested that 
this Department provide additional information as to which counties 
assessed interest on assessments of additional proceeds taxes under 
the present statutes. Please find information attached. 

As you can see from reviewing this data, there are only a few instances 
where interest is assessed. The penalty that is assessed is the result 
of late filed returns and ;~ r".!Y'SI_!:>.~t to S~':tic!'1 15-23 -104, ~~G;-::'::;-:':: eCG2 
"~:'.:~-~,",";, lIue a result of a treasurer properly administering 15-16-102, 
Montana Code Annotated. 

An additional iJuint that was not brought out clearly at the hearing 
is that these taxes are essentially "self-assessing". The value the 
tax is computed upon is based upon a return that is prepared and submitted 
by the taxpayer. 

Attachment 

"AN EOUAL OPPORTUNITY EMPLOYER" 
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January 21, 1982 

Mr. George'S~' Askin 
Carter County Assessor 
Carter Counly Courthouse 

.Ekalaka, NT 59324 

Dear George: 

f • r' ., ,-, "Ii)~:") 
~J-l. j I." '.I ..,1) ... 

·l)tPI~Rri\~Em ur P.Evt:rlUf: 
PRCPERTY ASSESSMENT OIVISIO;'J 

. , 
1.4.1<'11111 r ...... ~". •• (, 

Please find 
;audit of 

enclosed certificatlon nolices for the recently completed 
".'.- Net Proceed returns for production 

'. years 1977, 1978 and 1979. 

Please complete the following schedule on the attached copy and keep 
this original for your records. Please provide the mill levy used, 
the additional tax computed, and the interest and penalty assessed: 

mLL LEVY 
.15(49 
.1P>907 
.1RJ34 

ADDITIONAL TAX 
$1365.07 
$1659.09 
$1925.0B 

-$4 94"9-.2-:4--

INTEREST 
none 

" 
" 

PENALTY 
none 

II 

" 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Yours truly,· 

/1 ., 
/~~ dfl-f __ -
Don Hoffman: Chief 
Inter-County property Bureau 
Property Assessment Pivision 

Enclosure 
DH:kcJ 
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December 29, 1982 

Patricia Terland 
Stillwater'Countv Assessor 
Columbus, MT 59019 

Dear Patricia: 

JA'" 1 t 1G .... ") " - I .,)~.I 

STATE DE?:'\RTrJ1ENT 
OF R£VEj\JU~ 

Please find enclosed certificati0n notices for the rece~t'y completed audit 
of '. Net Proceed returns for production years 1977, 1978 '& 
1979. 

Please complete the following schedule on the attached cop" and keep this 
original for your records. Please provide the Mill Ievv used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY ADnTTIONAL TAX INTEREST PENALTY 

~~;. ~;- "/1'-_'-b" ,?9~· .;. ~ • J[)'3-X'-l: }'1" 5.'''' I?~ '-------------------;-.---

t ,:)..lJ .:), .;;>.'5,.5...;. 

't you have any questions concerning the audit or the above requested 
information, please contact the undersignecl. 

Very truly yours, 

DEPARTMENT OF REVENUE 

/J~ 81-----
Don R. Hoffman, Chief 
Natural Resource Rureau 
natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 
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r~ 

... ..... 
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, 

DEPARTMENT OF REVENUE 

•• : • ~ .• ~ 0.' .... .:. o.! ~ .• ( ~ :; 

November 8, 1982 

HEC:::1V~ 
f\ ~;'.i ~ 191 

Walter Gruefe 
Roosevelt 'County A~sesser 
Wolf Point, Montana 59201 

Dear Walter 

Certification notices have been sent to your county for the late filed Net 
proceeds return(s) for production year(s) 1980 & 19&1. 

----"' ..... , ... -. . 

Please complete the folJowing schedule on the attached copy and keep this 
original for your records. Please provide the mill levy used, the tax 
computed, and the interest and penalty assessed: 

MILL LEVY TAX INTEREST PENALTY 

I 
I 
~ ... 

", 
t 
~, 

/9£L.-.. ,/ 'If/, 7! ~ 4 ~ ~.?GJ. :17 
9£.1. - /3.3.t,. / if.:l~ 3C,1 . .;{ 7 

If .you have any questions concerning this filing or the ahove requested 
information, pJease contact the undersigned. 

Yours truly, 

DEPARTMENT OF REVENUE 

A f ·j,(/ 
. I ,;,'V...., J /:: f/ ;--
Don R. Hoffman, chief 
Natural Resource Bureau 
Natural Resource & ~orporation Tax Divison 

DH/tr 

Attachment 

7/~ 'j~~i' .... :i L~j~~- .; "'-4~l-:; .. '..!.;-
,/ , 

1~... ..:., ... .:. ..... :( · ... '-zi ,:-"L ~ . ., .• ~...t:~-.c.! ." 

I 
I 

d./( J, .... 
;~! 
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./ 

1978 
1979 
1980 

o .... 

November 4, 1982 

Mari Youngkin 
McCone.County Assessor 
Circle, Montana 59215 

Dear Mari: 

,. 

Please find enclosed certification notices for the recently completed audit 
of' .Net Proceed returns for produ~tion years 1977, 
1978, & 1979. 

Please complete the following schedule on the attached eopy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY 
173.20 
191. 76 
215.57 

ADDITIONAL TAX 
$ 2,164.12 

,.$ 2,337.56 
$ 2,580.60 

INTEREST 
$'811.10 
$ 643.31 
$·452.14 

PENALTY 
$'43.28 
$ 46.76 
$ 51. 62 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

/l /;1// 
/_./c:-Y-v IJyl----

Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 



DEPARTMENT OF REVENUE .. 
111)".< IIWINIlI N I.I>VI IlNOll MII('IIIII.IJ-C, 

III II NA MONTANA 59620 

November' 4, 1982 

Elna Linville 
Powder River County Assessor 
Broadus, Montana 59317 

Dear Elna: 

Please find enclosed certification notices for the recently completed audit 
of . Net Proceed returns for production years 1977, 
1978 & 1979. 

I 
I 
I 
I 
I 

Please complete the following schedule on the attached copy and keep this 
or.iginal for your recor.ds. P~ease provide the Hill levy used, the addi.- . ~ 
tional tax computed, and the l.nterest and penalty assesseft: .J-,' . ...L J. A .. 

\. 'v~U-uYl'Vt.-,[i..~ .1 ~ ;~LQ· ---- .. ----'" ----..... 
MILL LEVY ADDITIONAL TAX INTEREST PENALTY 

If you have any questions concerning the audit o~ the above requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

'. /1trYv f-if,L __ -
/-.1£ / .i .' i; 

Don R. Hoffman, Chief 
Natur~l Resource Bureau 
Natural Resource & Corporation Tax Division 

,DRH/tr 

Enclosure 

. :'AN (OUAI oppon'u'MY ("'PLOYER 
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DEPARTMENT OF REVENUE 

TEDSCHWINDtNGOVI HNOH MI rCi H_LL BUILDING 

STATE OF" MONTANA----

November 4, 1982 

Bernt Ward 
Sheridan~ounty Assessor 
Plentywood,"Montana 59254 

" Dear Bernt: 

tiLLl:NA" MONTANA 59620 

Please find enclosed certification notices for the recently completed audit 
of Net Proceed returns for production years 1977, 
1978 & 1979. 

Please complete the following schedule on the attached copy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY 

107'b1 

ADDITIONAL TAX 

IS//) tfP. 
-" 

INTEREST 
7$5,:5:0 

PE(-JALTY 

/S-tJ~,/~·' 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

/J~ /-)/1-----
Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

"Enclosure 

"A",,')IIA/OPPOR1UNIIYfI./P,OYER 



DEPARTMENT OF REVENUE 
I '. 
~ I 

" TED SCHWINDLN GOVl HNOfl MlrClI! II nuJ 

-STATE OF MONTA~A--"-II'-"'N-A"1<-)"'lAN-A59"'61 

October 28, 1982 

Doris Olson 
Richland County Assessor 
Sidney, Montana 59270 

Dear Doris: 

Please find enclosed certification notices for the recently completed audit 
of Net Proceed returns for production years 1979. 

Please complete the following schedule ~n the attached copy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY ADDITIONAL TAX INTEREST PENALTY 

/ S'7',.s f . ;).0 • pi 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

f)~ fJ",--
Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 

I 
I 
I 
I 
i 

i 
'i I,' 



Ull~AI,TMt::NT 01-- /·,L::VL:.NUt: 

1 t.l1~( IIWINI'I N 1,,'\'1 I:N"I; ~IIII III II 1111111'1"1< ~ 

-------·sTArE OF- MON-1ANA=:~-=---==~:------
HELLNA. MONT ANA 59620 

October 28, 9182 

Curtis Huether 
Fallon C0U~~y Assesso~ 
Baker, Mont~na 59313 

Dear Curtis: 

Please find enclosed certification notices for the recently cOQpleted audit 

f -

of .-="-'-' -': Net Proceed returns for production years 1979. 
I . 

Please complete the following schedule on 'the attached copy and keep this 
original for your records. Please provide the Mill levv used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY ADDITIONAL TAX INTEREST PENALTY 

IJ()~£ 

If you have any questions concerning the alldit or the ahove requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

/J~ iJ(I-----· / 
Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division ·.·f~ 
DRHltr 

Enclosure 

'I. II\sl • 
... UP 4U,cttPV •. ,iQ"i .... C;:a;: .. ,=W.i =- C4Y_ t Ja 



October 28, 1982 

'Helen Waters 
Phillips~Cbunty Assessor 
Malta, Montana 59538 

Dear Helen: 

Please find enclosed certification notices for the recently co~pleted audit 
of .. Net Proceed returns for production years 1979 • 

1 
I 
I 
1 

... ----~ 

Please complete the following schedule on the attached copy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY 
154.40' 

144.03 

ADDITIONAL TAX 
:P 744.52' 

$ 442.02 

INTEREST PE~ALTY 

1st half paid 11-30-82 Treas. did not oJ 
charge penalty )1 

1st half paid 11-30-82 interest. 

If you have any questions concerning the audit or the above re~uested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

[)O'h- fJ(f----
Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

.Enclosure J 
II 
til 

I 



... ~ 
DEPARTMENT OF REVENUE 

l[OSCIiWINDI.N (,nVIIlNOIl MITClILLL UUILDING 

- STATE OF MONTANA-----a 
HELI:.NA. MOl'< T ANA 59620 

October 19, 1982 

Doris Olson 
Richland Cpunty Assessor 
Sidney, MT 59270 

Dear Doris: 

Please find enclosed certification notices for the recently completed ~udit 
of' Net Proceed returns for production years 1977 & 
1978. 

._ .... _---
Please complete the following schedule on the attached copy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tio~al tax computed, and the interest and penalty assessed: 

MILL LEVY­

/;Jo. '/7 
/(J.3.,23 

ADDITIONAL TAX 

Sol. 3~ 
''3&'C Sir 

INTEREST 

/7f,71 
/0&' '1'/ 

PENALTY 

. ' .. " 1· 7 S' 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

/1 L7L11 
f-I~ I ) JVI------

Don R. Hoffman, Chief 
Natural Resource Bureau 

. Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 

"AN lOflAI OPPonlllN"Y "'.'PI OYEn 

. / I 

(II!) ',V; 
uJP 
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" J DEPARTMENT OF REVENUE 

.~ I 
TEO SCHWINOEN. GOVERNOR MITCHELL BUILDiNG 

- STATE OF MONTANA--------
HELENA. MONTANA 59620 

October 19, 1982 

Bernt Ward 
-~heridan County Assessor 

Plentywood, MT 59254 

Dear Bernt: 

Please find enclosed certification notices for the recently completed audit 
of - Net Proceed returns for production years 1977, 1978 & 
1979. 

----_. ------ -"_ ... 

Please complete the following schedule on the attached copy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY ADDITIONAL TAX INTEREST PEXALTY 
/ fIt) -It&. ~ I (;''/ .72 t? .,tS,/o 
19t;,;- /<13.9''S 4, ;l/SI'if!, 
19 19- /:;1./.3/ t:.- It/).?;L-.3t..)/ 

1'17), --JII,£;) .( - -1 v()C.6~) 
If you have any questions concerning the audit 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

j)crrv /),7---
Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 

.J 37'"1 1. ftc 
/ 

or the above requested 

I , 
I 
i 

I 



" 

/ 

October 19, 1982 

Mary Guse 
Glacier C,ounty Assessor 
Cut Bank, HT 59427 

Dear Mary: 

" 

oc r ~ 5 1382 
D";~' ..... ~. 

U·i·r,:,:::iJl '.r f: .... "dWE 
PROPERTY ASSESS;ii£NT DIVISiON 

Please find enclosed certification notices for the recently cOD?leted audit 
of . Net Proceed returns for production years 1978 & 1979. 

Please complete the following schedule on the attached copy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY 

/571//' . 

/45.77 

ADDITIONAL TAX 

J 3c",/2.. 

/ ij !:J-o . .210 

INTEREST PE~ALTY 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

{J~ fJ/f---
Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 



1979 
1979 
1980 

October 19, 1982 

Mari Youngkin 
McCone County Assessor 
Circle, MT 59215 

Dear !1ari: 

I 
f4 

J 
I 
I 
I , 
I 

I Please. find enclosed certification notices for the recently completed audit I"' 
of - Net Proceed returns for production years 1978 & 1979. 

. ~ 

Please complete the following schedule on the attached copy and keep this~ 
original for your records. Please provide the Mill levy tised, the addi­
tionaltax computed, and the interest and penalty assessed: 

MILL LEVY 

191.76 
191.76 
215.57 

Refund 

ADDITIONAL TAX 

325.80 
(10,449.76) 

2,303.16 

INTEREST 

71.68 
-0-

322.44 

PENALTY 

6.52 
-0-

46.06 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

() I-l!~ 
,r,,-v /jtVr 

Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 

I 



DEPARTMENT OF REVENUE 

TEDSCliWINDLNGOVI HNOH MITCHELL BUILDING 

- STATE OF MONTANA--------

October 19, 1982 

bt::rllC 1'lCira 

Sheridan Cotinty Assessor 
Plentywood, MT 59254 

Dear Bernt: 

H£L/::NA. MONTANA 59620 

Please find enclosed certification notices for the recently completed audit 
of . Net Proceed returns for production years 1978 & 1979. 

Please complete the following schedule on the attached copy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY 

1910 .. 
/1'79'-

/bj,tJ/ 
/6,,·'17--

ADDIT10NAL TAX 
h f.;..t./;;;. . 8' LJ 
/1/9, ~O 

INTEREST PENALTY 

J3 0 ;.ql 

If you have any questions concerning the audit or the above requested 
information. please contact the undersigned. 

Very truly yours. 

DEPARTMENT OF REVENUE 

/J01-v ;-/{1---
Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 



'':''-

DEPARTMENT OF REVENUE 
I 

1 LD sn IWINllI N I ,nVI IlNOH 

- STATE OF MONTANA------....I 
HELENA, MONTANA 51C 

October 19, 1982 

Doris Olson 
Richland County Assessor 
Sidney, MT 59270 

Dear Doris: 

'I. 
I 
I 

Please find enclosed certification notices for the recently completed audit 'I' 
of '.-Net Proceed returns for production years 1979. 

Please complete the following schedule on the attached copy and keep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY ADDITIONAL TAX INTEREST 

;) S" 7, t..cf 

PE~ALTY 

d.1', <7 t,. , 

If you have any questions concerning the audit or the above r~quested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

/7 / /1 
f-/trY-v /;iJP;---

Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 

"AN rOtl~1 OPP(l1l1U"'" \' {IAP[OY[R' 
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, '. 

~ECEIVED 
DEPARTMENT OF REVENl!~ . OCT 211982 

~'. t ':.: :1\' feo. ASSESSOR 

TI:.OSCHWINUI.N GUilt IiNUI~ Of;r 25 ' R" MI10H'L.lI.JU;lcW.G 

STATE OF MONTANa;;: ,.;'/;,;;' 0' 
'. HlOlLNA, MONTANA 59620 

October 19, 1982 

Creath Tooley 
Yelowstone'County Assessor 
Billings, MT 59101 

Dear Creath: 

l 

I 0(. + , 

(r .1-

\ 

1 " 
\ 

/2 
i 

\ 
I 

} r -\ 'Ie ('~ .I 
\' ,) 

Please find enclosed certification notices for the recently completed audit 
of .Net Proceed returns for production years 1978 & 
1979. 

Please complete the following schedule on the attached copy and ~eep this 
original for your records. Please provide the Mill levy used, the addi­
tional tax computed, and the interest and penalty assessed: 

MILL LEVY 
111.',8 

;),03.)5 

ADDITIONAL TAX 
.{Ilq 0';7.11 

·;J.'f,3'f3.1(. 

INTEREST PENALTY 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Very truly yours, 

DEPARTMENT OF REVENUE 

j)~ lfifl---
Don R. Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 

Enclosure 

AN H)/IiIL OPPO/I/UNIJ v CAAPI oyc R 
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DEPARTMENT OF REVENUE I 

TEDSCHWINPLN (,(WI HNOI~ 

- STATE OF MONTANA------I 
Ht::LLNA, MONTANA 59620 

~ctober 19. 1982 

Walter Gruefe 
Roosevelt County Assessor 
Wolf Point. MT 59201 

lJear wa.1.i:er: 

U' CT ~) l) 100') 
(...,; I.J ;...,....,;.. 

Please find enclosed certification notices for the recently completed audit 
,of, . ", Net Proceed returns for production years ~ & 1979 • 

Please complete the following schedule on the attached copy and keep this 
original for your records. ,Please provide the Mill levy used, the addi­
tional tax co~puted, and the interest and penalty assessed: 

MILL LEVY ADDITIONAL TAX INTEREST PENALTY 

If you have any questions concerning the audit or the above requ~sted 
information, please contact the undersigned. 

Very truly yours. 

DEPARTMENT OF REVENUE 

/i ' /1/ 
, f-/crY"v /;;;p--r -

Don R. Hoffman, Chief 
Natural Resource Rureau 
Natural Resource & Corporation 

DRH/tr 

Enclosure 

"/./ . / '? /t" j'-
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DEPARTMENT OF REVENUE 

April 14, 1982 

r 

Margaret NickiJh 
Rosebud County Assessor 
Forsyth, Montana 59327 

Dear l'largaret: 

MII'IIIIIIIIIIII,II'H. 

lit II r·u' Me Ir ... 'I\"~\ ',',. •• 't) 

Please find enclosed certification notices for the recently completed 
audit of'" Net Proceed returns for production year 
1979. 

Please complete the follm'ling schedule on the attached copy and keep 
._ this original for joyr r~-:.o:"ds. Please provide the mill levy used, the 

-.I . ...L-____ additiona rtax-computed, ?.Yld the interest and penalty assessed: 

, . 

mLL LEVY ADDITIONAL TAX INTEREST 

1'-/1/. 3u 

, -: I (r--i,i"u,,,,c<- of~) $> L/ - 7 .? t) i 
If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Yours truly, 

DEPARTMENT OF REVENUE 

(Jg-yy;-)~ ~ 
Don Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DH/dh 

Enclosure 

, , j I •• ,. ,," ,.. f 'til ,. '.'" I •. ,. ,,., , ~ 

.,~. ("'-14I t .... , • 
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~ ~~w 

April 14, 1982 

Doris Baird 
Richland County Ass~ssor 
Sidney, ~1ontana 59270 

Dear Doris: 

. . 
O_.'!.; 

.' 

, .. 
. ~ .. ' 

Please find enclosed certification notices for the recently completed 
audit of : '" .. Net Proceed returns for production years 
1977, 1978 & 1979. 

Please complete the following schedule on the attached copy and keep 
this original for your records. Please provide the miil levy used, the 
additional tax computed, and the interest and penalty assessed: 

MILL LEVY ADDITIONAL TAX INTEREST PENALTY 
I? .,<1 .;..:{;, .. !J. :i .!\. (. S·.{ ~ .;: 'j' ,;l0C f. t .:L 
-g OJ I,"·.~·, ;le· . ."-'1OYd, '1/ ~ ::""'7, S'c:i 

.l~·)· II'"~ .'J.A i(. • .jS# <l.2. SS"y_65J 

.J..;3 1 j •. ".1.., -, <; .:./.Y c;. l..S". / '/ 1/ s 'l.::z, 7.5 
t3 'Jj /:3 5 .. n .;;1. S 1.1 .3 .• ¥' .7. b 39" , (7 tr 
$''.'.1. /c.'J .2.) . ), I t:. ,/', (i t.. .s:.-;.c ~ 57 
/.1,."{ /.1,:,-, / </ J/'j q; ~.: S:: S··.;!:J, :SCI 
J3t .17.,/, C:'<." 1-.3 /.'),.~ 'I . I~S". D:;>"" 
t.3 .. /."l, 1 • .:., r. I.' ? '/l'. "J-4 I tf 3·;t... S'S-

/.J 'I :..1 /, < 7' t .S' "/ t! 56, (,0.::;"" 

If you have any questions concerning the audit or the above requested 
infonnation, please .c.ontact the undersigned. .. '''--, '''' . 

i;1, ~2:r: 1).. ~ /1 J flf'.) ~ 17 Yours truly, 

DEPARTMENT OF REVENUE 

{J~ rI{I-----
. / 

~. / ~ • , • (, II )// .-:( 'I 'It' I t. ) t~·.1 ., 

Don Hoffman, Chief 
Natural: Resource Bureau 
Natural~ Resource &'Corporation Tax Division 

DH/dh 

Enclosure' 

l'., ,.j, /' j ~ c (I', ,. 
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l~~V! 

, 'I \. I 1\: Z J • I .. ' . 

Aprll 14, 1982 

I~"l if<)ndcrud (\ / . 
lloq1~ CQun~y A~essor 
~he~bv;\M~~rA S9474 

v - V v 

Dear·' Earl: . 

Please find enclosed' certification notic~s'for the recently completed' 
. audi t·.of _ ." Net Proceed returns for production y~ars 

1977. _1978 & 1979~ 

1;7'3 
~ ~~'7) 

I r.J~~O 

Pl ease campl ete the fo l1owin9 schedul e on the a ttached copy and keep 
this original for your records. Please provide the mill levy used, the 
additional tax computed. and the interest and penalty assessed: 

MILL LEVY ADDITlorlAl TAX INTERESi PENALTY 
.1 G881 .~ . .2.89.17 JJc;:1'G' l\i~1te 
.16505 .. 52.9'.06 N'Ofl0 N0n'~ 
.1:;')!;0 373 .2<) Nm1e i\(m'~ 

--';-:"251":>2:- - ronu.-

If you have any questions concerning the audit or the above requested 
information. please contact the undersigned. 

Yours. truly, 

DEPARTMENT OF REVENUE 

f}~ iJ~--
Don Hoffman, Chief 
Natural Resource Bureau '. 
Natural Resource & Corporation- Tax Division 

OH/dh -~:-. 

. Enclosure 
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DE?ARTMENT OF REVENUE ~ I 

" II I)' ,f IIVVI:"JlII f"J I ,t 'VI I\r-ll )1; Mil' 11111 IIIIIJ, 

April 8, 1982 

Dear Earl: 

r> 
\ ' 

\ •.•• ".: J •• 

• 1\ \'. \.' \ ' \ • , , .. , \ \", \ . 
. , I.;" i \. ,I ' • 1 I I , - - 'I' '\; . 

\ '\ : 
-' 

\ L.-) ,. -
.. I . 

r ..... , 
..... ~~ .. " ....... ~ .. ~·:~·~T. 

~ .... " " . ..... . . .. 
(~.:..~'J. ~.:.~ : ....... ~. 

Please find enciosE:J I.,;tl·~jfi(;dl.lOn notices Tor the recentiy completed 
audit of Net Proceed returns for production years 

. \ 1977, 1978 and 1979. 

Please complete the follo\'Jing scheduie on the attached copy and keep 
this original for your records. Please provide the mill levy used, the 
additional tax computed, and the interest and penalty assessed: . 

MILL LEVY ADDITIONAL TAX INTEREST PENALTY 
1978 .14269 $ 4,857.89 None None 1979 .15678 $ 6,542.26 None None 1980 .12799 '$ 9,415.80 None None 

$ 20,815.95 TOTAL 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Yours truly. / 

DEPARTMENT OF REVENUE ~ ~ . 

~tfrf!--~v 
Don Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DH/dh 

Enclosure 

I 
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DE?t-\RTM~NT OF F~EVENUE 

Linda Anderson 
8laine County Assessor 
Chinook~ Montana 59523 

Dear Linda: 

Please find enclosed certification notices for the recently completed 
audit of Net Proceed returns for production years' 

',1977, 1978 and 197Y. 

]q1 ~~; ..... , MILL LEVY 
.,,-

Please complete the following scheduie on the attached copy and keep 
this original for your records. Please provide the mill levy used, the 
additional tax computed, and the interest and penalty assessed: 

ADDITIONAL TAX INTEREST PENALTY 

15~, IS 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned .. 

Yours truly, 

DEPARTMENT OF REVENUE 

Orrv !lr1~----.. 
Don Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation 

DH/dh 

Enclosure 

Tax Division 
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DEPARTMENT OF REVENUE 1982 I 
COUNTY ASSESSOR , 

rrOSCHWI:'-JlH:N (,nVI I?NOH Mlrr-.llllllhJJ 

- STATE OF MO~TANA -: --==-... -=-a_.ww...-:t--
HI::U:NA MONTANA 59620 

8, 1982 

- Dorothy Klotz 
Teton County Assessor 
Chotea~~ Montana 59422 

Dear Dorothy: 

Please find enclosed certification notices for the recently completed 
audit of Net Proceed returns for production years 

I 1977, 1978 and 1979. 

Please complete the following schedule on the attached copy and keep 
this original for your records. Please provide the mill levy used, the 
additional tax computed, and the interest and penalty assessed: 

MILL LEVY 

168.05 
174.17 

. 170.18 

ADDITIONAL TAX 

$277.62 
$389.44 
$722.76 

INTEREST PEN/I.L TY 

If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Yours truly, 

DEPARTMENT OF REVENUE 

;J~ #/1--_ .... 
Don Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax 

DH/dh 

Enclosure 

Division 
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DE?ARTMENT OF REVENUE 

lilil/ .. III l' I hIll LJ'I t.l 

April 8, 1982 

Mary Guse 
Gl iJci PI'"' (Ollntv AssessOl~ 
Cut ,Bank, Montana 59427 

Dear Mary: 

Please find enclosed certification notices for the recently completed 
,audit of Net Proceed returns for production years 

! '1977, 1978 and 1979. 

Please complete the following schedule on the att~ched copy and keep 
this original for your records. Please provide the mill levy used, the 
additional tax computed, and the interest and penalty assessed: 

MILL LEVY 

1'1%,21 

/1~,33 

15b:f2 

ADDITIONAL TAX I~nEREST PEN.I\L TY 

3 B--t;'.2 3 
,-!1.J~. ~-::L-

'4/5.53 
If you have any questions concerning the audit or the above requested 
information, please contact the undersigned. 

Yours truly, 

DEPARTMENT OF REVENUE 

O~ iJ/f----
Don Hoffman, Chief 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DH/dh 

Enclosure 

'AN /IJI'''' url'lllfl,IfI"Y I 1,11', orr" 
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DEPARTMENT OF REVENUE $ 
I 

. If 

'LD .... t.IIWINl1U~ (,lIVt IINOH .,,111 ot' II IHJ.~, 
STATE OF "JO~JJ?\N.6_-· ------.....-.... -..r:m ___ 1 

December 29, 19R2 

James Cha~berlain 
Musselshel.l County ARsessor 
nf""_..l_~..... '~I'T" ~f")0-'~ 
'\,VUJ"~'U.~ , 

Dear Jim 

I 
I 
I 

Certification notices hnve been Rent to your county for the late filen net I 
proceeds return(s) for production vear(s) 19k!. 

--------------_ .. _--

Please complete the fol low:i.ng se.henul e on the ;lttnched cop" and keep thi.s 
original for YOur records. Ple;lse provide the mill levy used, the tax 
computed, and the interest and penalty assessed: 

NILL T.F.VY TNT~REST PENALTY 
1'~-7. ~-I ~ 0l17.JY 

Tf you hRve any questtons concprning this filing or the above requested 
information, please contact the unnersign~d. 

Yours truly, 

DEPARTMENT OF ~EVENHF. 

{Jcrh- rll l----· 
Don R. Hoffman, chief 
Natur;1l Resource Rurc;1u 
Natural Resource & Corporation Tax Divison 

DH/tr 

Attachment 

4"-' I,,,,, .. ,-11"'''11)''''11'\ r I •••.••.. • 1 
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I 
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I 

·1 



DEPARTMENT OF REVENUE 

...... 
_ .. _._._----------_._-------------

James Chamberlain 
Musselshell County Assessor 
Roundup, Montana 59072 

Dear Jim 

-... -.. , -" 

Certification notices have been sent to your county for the late filed Net 
proceeds return(s) . for production yeares) 19R1. 

Please complete the following schedule on the attached COPy and keep this 
original for your records. Please provide the mill levy used, the tax 
computed, and the interest and penalty assessed: 

MILL LEVY 

/03.VY 

INTEREST PENALTY 
J ~9/1. 9? 

If you have any questions concerning this filing or the above requested 
information, please contact the undersigned. 

Yours truly, 

DEPARTMENT OF REVENUE 

/1 Lj/I 
/-/.:YYv () ':1/---------

Don R. Hoffman, chief 
Natural Resource Rureau 
Natural Resource & Corporation Tax Divison 

DH/tr 

Attachment 

AN I (JI"" (If'P, )/011""'" (41"'"" '1 

• 



\' 

" ' 

" .i' 

I 

November 3, 1982 

Mary Gu!';c 
C1~cicr ~ounty Assessor 
Cut Bank,' ~T 59427 

-.. ~ .' 

»
) 

,'V' ,.,..' .,> 
, , J 

I f-· / 1./ 
(i ' " .I 

i:"'" ' : t "J 
J--, ) \/' 
..I ; 

I 
1t 

J. 
, \ 

, \ 
'.1' , ,,' ~------w----=-~-·--",-~_-,-,·-__ ,-_~lI· 

0" • ",':'., • 

I 
,I 
I 
I 

Cercllic.ntion nrHic(!s helve bec'n !-;('nt to your C0untv for tIl(> lrlte filed ncr I proceeds return(1':) .<. for prodllction ycarCs) 1976 through 
1981. 

I 

Please completc the folJowing scht'dulc on the ntt<lcil(!d COPy ,md keep this 
original for your records. Please provide the mill levy used, the telX I 
computed, and the interest and penalty assessed: , A/!' 11t~/1 f 

PENAI.TY""'/;/V1 . )l/ 6,',· 
tt It)",~ f l.P " 

HILL LEVY, TAX INTEREST 

, .5/ ~, 
If Y0U h,1ve any '1t1cstinns conccrning this fi.ling or the ahove re~uested / ~ 
information, pleAse contact the undersigned. ' 

Yours truly, 

DEPARTMENT OF REVENUE 

i /) ',' 

/---~. ", i 
Don R. lloffm,1n, chief 
Naturn.1 Hesource J\ure<lll 
Natur;ll He::;ourc.~ f, Corpor:Jtilll1 '1'.1X lIivi!;nn 

DH/tr 

Attachment 

••.•• : " '. II 

1 h'~\.',p eric;" "II C():'lt'~ of l.;lll~; i. 
"34 ,1<5~, 4~t, ,1157 (,. 43C Iohow in!) ,ll" 

of the abOVE' reQuested lTlforrr.:.tioll 
v;i ttl the e>XO'j'l icm of intere::t. I" 
t'll!: 1 o:.!-'d :1 ct,;.y of J ~OJ (.- 1O? to _ 
the I re"l::urt'" {:UIlCL'I'TJ 1 lit-; lilt t'rl!:.;t. 

1 t iti not known ' .. t th i.~ time if t;" 
..... ill. include iz:tere~;t. 

to',.,ry 

J 
I 
I 
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DEPARTMENT OF REVENUE 
~ W 

.. -... 

-
,., .•. ~ ° 0 :" ",' ,'. ~:.'.:, ~)~.\)=t,,) 

August 18, 1982 

Mary Guse 
Glacier County Assessor 
Cut Bank, Montana 59427 

Dear !1ary: 

Certification notices have been sent to your county for the late filed 
net proceeds return(s) for production year 1981. 

Please c6mplete the following schedule on the attached copy and keep 
. this original for your records. Please provide the mill levy used, the 
tax computed, and the interest and penalty assessed: 

MILL LEVY TAX INTEREST PE~ALTY 

-
If you have any questions concerning this filing or the above requested 
information, please contact the undersigned. 

Yours truly, 

DEPARTMENT OF REVENUE 

Natural Resource & Corporation Tax Division 

DRH/tr 



DEPARTMENT OF REVENUE 
I 

'.' - - ,.: .. .:~ 
STA: E OF ~~O:-,:~:\~ ~ " I -- - -.... '- '._-------

''':''_~'.:. '0" .••• .:, •• :.. ::-.;:.: 

August 18, 1982 

Doris Olson 
, Richland County Assessor 

Sidney, Montana 59270 

Dear Doris: 

tJ ," 
I' ., i. ',' .~". 

Certification notices have been sent to your county for the late filed 
net proceeds return(s), for production year 1980. 

Please complete the following schedule on the attached copy and keep 
this original for your records. Please provide 'the mill levy used, the 
tax computed, and the interest and penalty assessed: 

MILL LEVY 

/IS.:~' (p 

INTEREST PE~AL'I'Y 

J 

J 

J 

I 

J 

J 
If you have any questions concerning this filing or the above. requested • 
information, please contact the undersigned. i 
Yours truly, 

DEPARTMENT OF REVENUE 

/) 1-/;1 
f-/trVv / j"V' 

Don Hoffman, Chief, 
Natural Resource Bureau 
Natural Resource & Corporation Tdx Division 

DRH/tr 

liN fOIlAI O""OMI/N,TY FMP' OYER 

J 

J 

J 

I 
~ 

J 

J 
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July 27, 1982 

James Chamberlain 
-Musselshell County Assessor 

D_ear Jim: 

Certification notices have 
net proceeds return(s) 
year(s) 1980. 

been sent to your county for the late filed 
for production 

Please complete the following schedule on the attached copy and keep 
this original for your records. l'leuse 1)roviu2 t~iL! r;-lii~ ':'t::''y'~' ~':>~UI ':':~t:: 
tax computed, and the interest and penalty assessed: 

.1' '15. -:5:-
MILL LEVY PENALTY ...... ____ 

/3'1- 7f 1~7J' q:u. • ...,.~/ /vv /3 iJY\.d·.~7ij 
}- 97-/;1 

If you have any questions concerning this filing or the abov~ requested 
information, please contact the undersigned. 

Yours truly, 

DEPARTMENT OF REVENUE 

. f)~ (-1(1- ~ 
Don Hoffman, Chief, 
Natural Resource Bureau 
Natural Resource & Corporation Tax Division 

DRH/tr 
/ 

.ely 1(" ','1 f I'·"",. ""JI,·, """~I 0\ 1(' 
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DEPARTMENT OF REVENUE 

October 12, 1982 

.• Tames Chamberlain 
Musselshell County Assessor 
Roundup, Montana 59072 

Dear Jim 

EiECEBVED 
OCT 1 8 1982' 

STATE DEPARTMENT 
Of: REVENUE 

Certification notices have been sent to your county for the late filed 
gross proceeds return(s) of for production year(s) 1981. 

1 

I 

Please complete the following schedule on the attached copy and keep this I 
original for your records .. Please provide the mill levy used, the tax I 
computed, and the interest and penalty assessed: 

MILL LEVY 

/~-?,~'l 
TAX 

4-' 
7"'161. t,7 

INTEREST 
--0-

PENALTY 
Q -Y"I J:.?o 

If you have any questions concerning this filing or the above requested 
information, please contact the undersigned. 

Yours truly, 

. DEPARTMENT OF REVENUE 

/Jcrrv h/vf-- 4 

Don R. Hoffman, chief 
Natural Resource 8ureau 
Natural Resource & Corporation Tax Divison 

DH/tr 

Attachment 

t... 

, 
J 

J 



H B 8 5 8 

EXHIBIT 2 
3-3.,..83 

\..:9 

I am Representative Bill Hand, from District 82. I'm the primary sponsor 

of HB858, which seeks to correct two legislative oversights. 

The main thrust of this bill would authorize the state to allow more 

substantial defrayment to the few licensed wholesalers on whom we depend for 

prepaying the state cigarette tax and their costs of enforcing this tax law. 

HB858 would increase the state's allowance to 7 per cent of 12 cents a pack 

tax, from 3 per cent. 

At the present state tax of 12 cents a pack of Cigarettes, the wholesaler 

receives 3 per cent or 36-hundredths of one cent. If HB511 is enacted and the 

tax is increased to 15 cents a pack, only a fraction more (. 0009, or 45 -hundredths 

of a cent, or 4 and one-half mills). 

Over the years the legislature has increased the state cigarette tax to 

5 cents a pack, to 8 cents a pack and to 12 cents. In the 1950s and 1960s, 

the state's allowance to defray expenses tended to be in an area which might 

be regarded as fair treatment. However, since the 12-cent tax level was reached 

in the early 1970s, the rate of inflation on the expense items of prepaying and 

enforCing this tax has risen sharply. The dollar costs to the Cigarette 

wholesaler have more than doubled, I am told. The state's percentage allowance 

has remained the same. The same 3 per cent allowance applied to a proposed 

15 cents a pack tax, I'm told, would not substantially offset wholesalers' 

administration losses. 

Page 1 



Page 2 HB858 

Many persons - perhaps a number of legislators - are not aware that 

the state imposes an unique burden of responsibility and expense upon one 

small segment of our business community - the cigarette wholesalers. If 

there's any other industry on which government imposes such a condition of 

doing bUSiness, I'm not aware of ito The state requires that only this 1 
one segment of industry to prepay the very substantial product tax before 

the product can be offered for sale or before the wholesaler is paid anything 

for the product - cigarettes. These wholesalers must tie up capital in such 

tax sometimes for weeks until they get such advanced tax money back into 

the business. The cost of such money is above and beyond any cost required 

by government for any other business. Therefore the money costs and expense 

of imprinting the state tax insignia, and special security requirements required 

I 
I 

by the state, all are unique burdens above and beyond the normal costs of 
.., 

doing business by other business enterprises. 

The smaller the cigarette wholesale distributor the proportionately 

greater is his unit costs for complying with state tax laws. A prime example 

is the machinery cost, now $19,000.00 new, and this is the same price for the 

smaller wholesale distributor, as for the largest distributor. This legislature 

should acknowledge the state's special burden imposed on these wholesalers, 

related to the cost of doing business which has doubled and more, since the 

3 per cent was fir st allowed. 

The committee may wish to consider the cost differential imposed on the 

i 
I 

I 
I 
I • 

distributor with less volume, versus the lesser unit cost for the warehouse WithJ 

greatest volume. This has been reccgnized by several states with a graduated I 
scale of percentage allowances. 

I 



Page 3 

HB858 calls the legislature's attention to the need for concern for 

the state1 s unique resource partner in business. The wholesale cigarette 

distributors are our state's life line for millions of dollars in revenues. 

I'm concerned for this important segment of our business communityo 

They have asked for some help. They need help in the form of a little more 

fair treatment from the state, in their unique service to the state. 

If 7 per cent is not acceptable, we hope that you will increase 

the 3 per cent to some fairer percentage. If the flat percentage is 

not preferred, I hope you will adopt a graduated scale which will provide 

some more fair defrayment to the lower volume distributor. 

HB858 also has a housekeeping correction, arising from an oversight 

of the 1981 legislature in not making the second reference to the allowance 

the same figure. See page 2, line 13. 

As a proponent, I present a constituent, Mr. Dan Carpita, a 

Beaverhead county wholesale cigarette distributor. 

NOTE: Example of a graduated state allowance: 

First 30,000 Cigarettes 
Next 30,000 
Over 60,000 

7% 
6% 
5% 



EXHIBIT 3 
3-3-83 

Pm Dan Clrpita of Dillon, a licensed wholesale cigarette distributor. 

I 
«I 

J 
My company is among the smaller distributors who prepay the state cigarette I 
tax, do the tax insignia stamping on cigarette packs and do all other enforcement 

functions that the state requires. There are some 25 Montam resident Wholesall 

distributors, and perhaps 12, or about half may be classified among the smallel 

independent service wholesalers. 

I request favorable consideration of the intent of House Bill 858, because I 
my calculations show that my company is losing money in working for the state. 

I The Montam law requires that the cigarette wholesale distributor must 

prepay the state sales tax, prior to delivery to any retailer. This is a 

tremendous capital cost for the few wholesale distributors licensed by the state. 

No other line of business has this government-imposed burden. In practice, 

the wholesalers' capital cost outlay is not replaced for a week, more often 

for weeks, or when the retailer finally pays for the product. In some cases, 

there is never any replacement. 

Whatever the cost of capital for prepayment of this state tax, we 

believe it's a cost which the state of Montam fails to reimburse. 

The cost of tax affixing machinery is the same for the smaller volume 

distributor as for the largest volume distributor. Today, the cost for a new 

I 
I 

!!fl .... 

" J 
I 

machine is $19,000.00. Compare this with the cost just 10 years ago of $5,000.00 I 
to $7,000.00 for similar machinery. Yet we're living with the same 3 per cent 

allowance as we were receiving 10 years ago. I 
Cost machine repairs have skyrocketed, perhaps four to five times, 

and now run to $50.00 an hour, portal to portal, plus expenses. And the J. " 

mechanics are based in Spokane or Billings. The machine is required by the I 
state. I 



2 

An option to lease a machine, which is happening in Billings, runs 

$300 a month, $3,600.00 a year, plus maintenance expense. 

No other business requires double floor space for one product as the state 

requires for cigarettes. On top of the greater warehouse space - a percentage 

cost of all the building operation - the state requires certain security measures. 

A Billings warehouse owner informs us his cost are $5,000.00 for the basic 

alarm system, plus $37 a month or about $500 annually for the connection of 

the system to the Billings police. 

You see, the state of Montana is a" partner" in the Cigarette busine SSe 

The state's stake now is $1. 20 state tax whic h is lost if burg lar s steal 

unstamped cigarettes, and the businessman loses $1. 20 a case for theft of 

every carton of stamped cigarettes. With the federal tax, the government 

has a greater "profit" from cigarettes than any level of the cigarette 

marketing process. The state requires the security system---which is one 

more state imposed burden on our segment of industry. 

There is also a rising cost of labor for operation of the machines­

a state -imposed cost which no other industry has. 

If HB511 is enacted, it will worsen our situation. We will have to 

advance even greater capital for tax prepayment at today's capital costs, 

which are far more that the addition of 3 per cent on 3 cents more cigarette tax. 

When we first were alloted 3 per cent, banks were charging 5 to 6 per cent 

on a commercial loan. This compares with 15 or 16 per cent today on an unsecured 

note if one has to borrow to prepay the state tax. If one has such cash, then he 

is losing 8, 9 to 10 per cent interest if such capital could be spared for 

investment return. 



Other western states treat their wholesale cigarette distributors 

better than Montana does --- in Idaho, North Dakota, South Dakota, 

Utah, Colorado, New Mexico and Arizona. We obtained the figures 

from the Department of Revenue. 

Other states' allowances range from Alabama with 12 and 112 cents 

a carton, Nebraska 9 cents a carton, Oklahoma 7 cents and 2 mills a carton. 

Meanwhile, the state of Montana allows 3 cents-6 mills a carton. 

If, HB511 is enacted as is, the Montana allowance would be 4 and 1/2 

cents a carton. 

We urged the committee to vote "do pass" on HB858. 



'j13"~5~ 

n~.! Ifl 
EXHIBIT 4 
3-3-83 

Total state tax stamps purchased in 19d2 = $38,400.00 

Stamping allowance = 3% x $38,400 = $1,152.00 

Average tax inventory was $7,200.00 

Interest on tax 15% x $7,200 = 

Rent on stamping equipment 

Maintainance on stamping equip. 

Avera~e labor to apply stamps 
2 hrsjweek @ 9.00/hr x 52 weeks = 

*Net loss on state tax = 

*Note: 

$1 ,080.00 

400.00 

400.00 

936.00 

$2,816.00 

.Jii1 ,152.00 

;$2,816.00 

-Ji1,664.00 

This net loss does not include labor involved in record 
keeping and preparing monthl~ reports to the Dept. of 
Revenue (approx. 8 hrs/month). jor does it include the 
utilities consumed by the stamping equipment. 



Assuming that we do the same volume of business after the tax 
increase, that inventory levels remain constant and that interest, 
labor and stamping eguipment cost do not rise (they have risen 
over 200% since 1971): , 

State stamp purchases would be $48,000 

Stamping allowance = 3% x $48,000 = 

Average tax inventory = $9,000.00 

Interest on tax = 15% x ~9,000 = $1,350.00 

Rent on equipment = 400.00 

;"laintainance on equipmen t = 400.00 

Labor to apply stamps = 936.00 

.rl>3,086.00 

*Net loss on state tax = 

*Note: 

$1,400.00 

.$3,086.00 

-$1,646.00 

In order to recover costs involved with state tax the 
stamping allowance would have to be in the nei 6hborhood 
of 7'!b. 

3,086 = 6.44% 
4,800 



OFFICE OF THE GOVERNOR 
BUDGET AND PROGRAM PLANNING 

TED SCHWINDEN. GOVERNOR 

EXHIBIT 5 
3-3-83 

CAPITOL BUILDING 

-STATE OF MONTANA-----
(406) 449-3616 HELENA. MONTANA 59620 

TESTIMONY ON HOUSE BILL 511 

House Bill 511 increases the cigarette tax by 3¢ a pack and the Liquor tax 

by 2.65%. The money raised, approximately $4 million per year, would be used 

to payoff a Long Range Building Bond issue of $35,943,815 these funds would 

be used to construct "projects at various places around the state. A list of 
; 

those projects is attached. 

Montana has used cigarette taxes to build state buildings since July 1, 

1965. This precedent has served us well. We have used these taxes to retire 

many state building bond issues. 

Other states have recently increased their cigarette taxes as shown 

Michigan 11¢ to 21¢ 

Missouri 9¢ to 13¢ 

Nebraska 14¢ to 18¢ 

New Jersey 19¢ to 24¢ 

Oregon 16¢ to 19¢ 

Rhode Island 18¢ to 23¢ 

Utah 10¢ to 12¢ 

Washington 20¢ to 20.8¢ 

up to' 23¢ 

Wisconsin 20¢ to 25¢ 

North Dakota 12¢ to 18¢ 

Montana 12¢ to 15¢ 

South Dakota 15¢ Current Tax 

Wyoming 8¢ Current Tax 

a pack 5-01-82 

a pack 8-13-83 

a pack 5-01-82 to 4-30-84 

a pack 6-18-82 

a pack 6-01-82 

a pack 3-15-82 

a pack 7-01-82 

a pack on 5-02-82 and 

a pack on 8-01-82 

a pack 

in a bill proposed by Governor 

now in Legislature. 

proposed. 

below: 

This Bill must be considered in conjunction with the Long Range Building 

Appropriation Bill, House Bill 833 and the Bond authorization Bill, House Bill 

558. 

An amendment to this bill is being offered to increase the cigarette tax an 

additional 1/4¢ a pack. This will provide money to retire a $1.5 million bond 

issue. The $1.5 million will be used to generate $15 million in Federal money 

for airport repair and reconstruction. 

LEGISLATURE1 :Q/1 

"AN EQUAL OPPORTUNITY EMPLOYER" 
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\ 1. Page 2~ line 8 
Following: "4~" 
Strike: "15" 
Insert: "15.25" 

2. Page 2, line 10 
Following: "4~" 
Strike: "15" 
Insert: "15.25" -.-

proposed Amendment to HB511 

3. Page 2, line 17 
.Following: "~3'" 
Strike: "78.4%" 
Insert: "78.75%" 

4. Page 2, line 19 
Following: "i!~'" 
Strike: "21.6%" 
Insert: "21.25%" 

5. Page 3, line 12 
Following: "~*" 
Strike: "78.4%" 
Insert: "78.75%" 

6. Page 3, line 13 
Following: ''-1-6- -oen-t-" 
Strike: "15 - cent" 
Insert: ~15.25 cent" 

EXHIBIT 6 
3-3-83 



EXHIBIT 7 3-3-83 

~Ft Women lnvojved In Farm Economicl I 

;lAtrx .10 n!UJN!n!R 

ADDRESS ~J JI!! S1': ~·r£:R:r.fA 

:3ILI. NO. HR $11 

Mar. ; \' 

lj 
- ..... .., ..... --1 I 

'----------------1 
DAT!lUtE J 

r 1 

i 
1 

. ~ I· i . 
St'PPOR'I' X ,OPPOSE; A.tllND 1 ---------.-.------------ •. ------.--,--- ------I 

I COMMENTS, 
r~. Chairman, members of the committee my name is Jo Brunner and I 

1 

represent the members of the Women Involved in Farm Economics Organizat~l.i·onl?.~ 
today. 

Mr. Chairman, the members of our organization wish to support the long I 
range building program, specific~lythe expansion of the greenhouse at l I 
Montana Stat University, from the so-called sin tax. Certainly a great I 
many of our agriculture people use the products that womld have an 
additional tax to pay for the greenhouse, but I guess we figure that 

I I 
I I 
I thoseproducts get a lot mileage out of advertising the great wide-open it: , 

spaces, the cowboys and the beautiful range from Maalboro country-- • 
the grain fields and combines in them for the brewing industries and 

i"'~ 
those fields and those mountain ranges free of noxious weeds. I 
we can use some help in preserving that image. Weld just as soon keep 

Now when I get home, it might be a different story when my husband ! I 
finds out I"ve requested an additional tax on the cigerettes Il m always l 
telling him he should stop smoking and that cost to darn much already. I I 
The cost of noxious weeds to the state of Montana is staggering. spottej" 
knapweed alone eliminates 640,000 animal units of grazing land a year, • 
a loss of some ten million, five hundred thousand dollars to the ci tizeris it 
of Montana. Its estimated that leafy spurge took at least 500,000 acres 
out of beneficial use in Montana in 1982, another cost to our people. 
Canadian thistle seeds can lay dormant for close to 20 years and wild 
oats nearly that long. Tmistle roots can go down at least 10 feet and 
spread out 15-20 feet and it stores its food in the roots. Dalmation 
toadfla~ roots can go down 7 or more feet and spread out to form an 
almost unpenatrable mass under the soil. .~ 

I 
I 
I 

The actual costs of weed control thDughchemicalsfBnd weeds not contrOlle~ .. ~ 
runs from80 to 100 million dollars per year to the state of Montana. I .... 
The use of chemicals in weed control is a very necessary part of con trolL 

'-___________ "/fell has no fury iike a woman scorned" ) I 
I 



tUlf: Women ~nvolved ~n farm fEconomic! 
Chemicals allow agriculture to feed the world abundantly--- ) 

quote cheap quote 

and biological control as a team. And 
so we get to bimlogical control. The combined efforts of Montanas I 
weed organizations, agriculture organizations, RAD committee, individuals 
sent Rep. BoE Thoft to Europe to look into why it takes so long to get 1 
thecontrol agents into the United States after the research programs we~ 
have paid for in the laboratores and research centers were approved. He! 

l 

took information from our research programs to Europe and brought a loti 
of pertinent material back. That information lead us to beleive that until 
we can get a quarantine center close to the situation, we ~ld continu~ 
to ~all behind in introduction of bio control and weeds would continue ! 
to amass more and more land, and it would cost the citizens of Montana I 

j 

more and more money. Because weed control is not just agricultures probj 
lem. Weeds are not spread only by agriculture people and methods, they ~ 
are spread by many, many different methods and they fallon urban and I 

i rural lands and lots alike.---Since Thofts return a program has been 
instigated that wOule benefit not only Montana, but our surrounding Ii 

states and Canada. Our state Ag. Department, r~U,-farm and ranch 
organizations and comparative interests in our sister states have met ~ 

and discussed a quarantine center. I 
Certainly we have ~isting greenhouse facilities, the fairly new one! at. 

~1C.to... ! 
Corvallis, and you should go through that if you get a chance, and the I 
facili ties at MSU, which I strongly urge you go visi t--i P 1 dt ) t~ I 
T? !? l" !. One portion of that greenhouse---is ~ larger than thi$ 
room and the specimens are stuck under table~, hanging from the cielingJ, , 
on top of cupboards, at least that was the situation 2 years ago when I 
visisted. I remember thinking that if we were progressing in research 
in weed control under such adverse conditions, what on earth could we dd 
with proper facilites. 
The greenhouse would be used for much more than weed control~ gertainly 
a prime use would be gio-comtrol, and you might have guessed\l1~n area 
near and dear to my heart, but the benefits would cover many, many othe j 

areas.We need further considenation in barley and wheat breeding, pastu~e 
grass rese~ch. Montana climatic conditions require breeds of grain ablJ. 

'-___________ "Hell has no fury like a woman scorned" ~ 
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page :3 HB 511 i-' i 

survive our bad winters,our late springs, and the ability I i 
resist the diseas~_that can take a years work and income. Our 

livestock industry bene~its ~om research done on breeding and disease 
and which will be continuous under new ~acilities. The outlying 
experimental stations will work in conjunction with the expanded 
greenhouse at Bozeman. Certainly other projects, not pertinent, 
directly to agriculture will be continued also. 

I 
I 

j g 
I I 

I i 
Amd certainly the money ~om such increased taxes could be used elsewhere.i 

~ Probably the cost o~ an added tax on the luxury o~ tobacco and alcohol ~ 

may not be all that acceptable to those using them~ther programs may 1 i 
be quite worthy o~ increased ~nding. 
It is our opinion that with this greenhouse ~acility and with the otherl i 
programs to be ~unded--not only will jobs be provided, taxes will be paid 
on those wages, industries will bene~it, agriculture will indeed be able 
to return more money into our tax structure, and regainJover theyears, 
productive land nOi}lost to us--our industry will grow with the needed 
research and implementation needed to continue to do the work we are 
in business ~or--sustaining li~e. 
We ask that you do pass the tax request in HB 511, that the tax be 
used ~or long range building, .. -- -- ---- . - ~ --:- ---~. --- ... - - --- -- -

Thank you, 
~ ;J A 5;/ 7J/f r 7h ~ s -;-; f0 ~ (r4-7 i £ ;C£C (..,~d .. , cL 

~Ot2 mD~ /4/l,cf ,fA/(/Yt ~~£J~_ 

____________ "Hell has no fury like a woman scorned" __________ --" 

II 
I 
I 
I 
I 

J 
I 
I 



To: The House Committee on Taxation 

Mr. Chairman, Committee Members, 

EXHIBIT 8 
3-3-83 

03/03/83 

Jack & Pat Iman 

For the record, we are ranchers in Ravalli County who are willing to sin 

and be taxed for it - to build Montana. But not willing to see our sintax 

money go into any program other than LongRange Building. 

Thank-you, 

Jack & Pat Iman 



DATr; : MAheH 3, 1983 
EXHIBIT ~ .... ~qi \ I 
3-3-83 I 

SUBJECT: HB-511 

( TO: HOUSE APPROPRIATIONS COMMITTEE 

lEE PURDY 
ASMSU LOBBYIST 

~ FROM: lEE PHILLIPS PURDY AS1£U LOBBYIST HELENA: 
Office 449-3024 Home 449-6421 

MR. CHAIRMAN, l'EMPERS OF THE COMMITTEE, MY NAME IS lEE PURDY AND I REPRESENT THE 

ASSOCIA1ED STUDENTS OF MONTANA STATE UNIVERSITY. 

THE STUffiNTS OF 1£U SUPPORT HB-511 AS IT STANIl3, IN ORIER TO FINANCE LONG RANGE 

Bur LDING BONIS. 
~ 

" THESE BONIS WILL FINANCE LONG RANGE CAPITAL CONSTRUCTION THAT IS FUNLED WITH BONIED i 

DEBT. 

SPECIFICALLY, THESE FlUNLS WILL GO TO EXPAND THE OLD 113U GREENHOlliE INTO THE SORELY 

NEEffiD CONTROLIED ENVIRONMENT FACILITY. 

INADIQUA'lE SPACE AND IETERIORATING BUILDINGS HAVE PROPELIED THE GREENHOlSE TO TOP 

PRIORITY FOR 1£U. 

A NUMBER OF EXPERHENTS HAVE PEEN RUINED OR CURTAlIED BECAUSE OF INADIQUATE OR VERY 

( BAD CONDITIONS WITHIN THE GREENHOlBE. 

64% OF THE SPACE HAS NO ARTIFICIAL LIGHT AND 45% HAS NO HEATING, COOLING, OR EXAlET 

SYS'LEM. THIS CAN lEAD TO EXPERIMENTS THAT PRODUCE HIGHLY INACCURATE DATA. 

l£U HAS ABOUT 162 SQ. FT. PER STAFF l£M.BER lEING THE FACILITY, COMPARED TO OUR 

NEIGHBORING STATES UNIVERSITYS, SUCH AS SOUTH DAKarA WITH 423 SQ. FT., WASHINGTON WITH 

473 SQ. FT.; WYOMING WITH 500 SQ. FT.; IDAHO WITH 720 SQ. FT.; AND NORTH DAKOTA WITH 

1017 SQ. FT •• 

WE ARE S01£ WHAT LACKING IN SPACE THAT IS NEEDED FOR BOTH FACULTY RESEARCH AND 

ClASSROOM mAGE. SINCE THE BUILDING WAS BUILT IN THE 1950 'S, FACULTY RESEARCH HAS 

INCREASED 300%, PLUS WE'VE ADIED THE STUIENT mAGE. HOWEVER, FOR LACK OF SPACE1 A LOT 

OF ClASSES CAN'T mE IT. THIS 'LENIS TO REDUCE THE EFFECTIVENESS OF TEACHING INSTRUCTION. i 
THE FLOORING IS l1C1M'£N~ND UNSAFE, ISOLATION ROOM) ARE Nor AVAILABIE, AND THE J l":RING SYSTEM IS A REAL FIRE HAZARD. 

THE CONTROLlED ENVIRONMl:NT FACILITY IS A VITAL COMPONENT OF RESEARCH AND AGRICULTURAL I 
EDUCATION. I 



PAGE 2 
• 

THE RESEARCH AFFECTS Nor JillT ill BUT THE WHOlE STA'IE. THE MAJOR INDillTRY IN MONTANA 

"" '-' IS AGRICULTURE AND IF WE CAN DO SOfwETHING TO IMPROVE THE AGRICULTURAL ECONOMY, WE SHOULD. 

WITH INCREASED LAB FACILITIES MORE ROOM IS PROVIIED FOR DEVELOPEMENT OF WHEAT AND 
• 

BARlE Y VARIETYS, PLANT PATHOLOGY, AND PLANT/INSECT RELATIONSHIPS. 

• WITH THE PRESENT SPACE AVAILABE NOW IN THE GREENHOUSE FACILIT~ THE AGRICULTURAL 

EDUCATION OF THE STUDENTS OF 1£U IS SEVERELY LIMITED. 

I VIEW HB-511, Nor AS A TAX ON SIN, BUT A METHOD BY WHICH WE WILL CONTINUE TO 

MAINTAIN AND IMPROVE THE HIGH QUALITY OF EDUCATION AVAILABIE AT -MONTANA STATE UNIVERSITY. 

THANK YOU MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE. 

-



EXHIBIT 10 3-3-83 l 
A.A. 4028 i 

GREAT FALLS 
(II\JTERNATIONAL 

GREAT FALLS. MT 59401-9583 t 
(406) 727-3404 

AIRPORT AUTHORITY 

( 

Honorable Representative Yardley 
Chairman - Taxation Committee 

.-House of Representatives 
Capitol Building 
Helena, Montana 59601 

Mr. Chairman and Committee Members: 

The ~¢ will provide for the retirement of bonds -the 
proceeds of which will provide the $1.5 million neces­
sary to acquire on a 90/10 match the $14.5 million 
available to Montana through the Federal Airport Im-. 
provement Program. 

The capture of these Federal "use them or lose them" 
funds is very important to the State of Montana. 
Montana's seventy (70) eligible airports need these 
improvements and are not fiscally able to acquire them 
now. A study conducted at the request of the State 
Division of Aeronautics has identified l8.million 
dollars of work needed on Montana airports in the 1982-
86 time frame. The same text identified the need for 
9 new airports and listed 10 others that need sub-. 
stantial and immediate improvements to remain service-. 
able! 

Montana needs more jobs now. Montana's consultants, 
engineers, contractors, suppliers, and labor trades as 
well as many other groups will find new and major con­
struction opportunities available once these Federal 
aviation user fees are .put back to work in our commu­
nities. The total funds available through this program 
are of such substantial proportion as to very favorably 
impact our state's economy. 

This country has the most modern, best equipped and 
safest aviation system on earth and we should not take 
it for granted. We, in aviation have also seen the 
world's finest highway and railroad system deteriorate 
because once created -too 'little money and emphasis 
was placed upon their upkeep, maintenance and replacement. 

CJTV OF GREAT FALLS -------- REGIONAL AIAPOAT --------- CASCADE COUNTY I 
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Aviation is much too important to the future of Montana 
to allow similar cause and effects to operate. 

Sincerely, 

--""--~-L 
. Attwood 

Director, Great Falls International Airport 
Chairman, Montana Aviation Advisory Committee 
Member, Montana Airport Management Association 

MJA/ib 



JUDY RIPPINGALE 
LEGISLATIVE FISCAL ANALYST 

STATE OF MONTANA 

Dffice of tl'u. .Legij.[atiCJe 'Jij.ca[ d/na[Yj.t 
STATE CAPITOL 

HELENA. MONTANA 59620 
406/449·2986 

EXHIBIT 11 
3-3-83 

March 2, 1983 

TO: Representative Cal Winslow 

FROM: 
N, 

Pamela D. Joehler, Assistant Analyst·'-1 (i 

SUBJECT: House Bill 511 

Attached is a table illustrating the effect of changing the uses of the 

cigarette and liquor tax proposed increases in HB 511. The additional use 

is to allocate a portion of the additional revenue generated by the proposed 

increase to the human services area. The decrease is impacted in the 

bond account for the long-range building bonds. 

Table Description 

Columns one through six on the table present the percentage of total 

tax revenue allocated to each account. Columns seven and eight show the 

dollar amount allocated to human services and the dollar amount of long-

range building bonds able to be supported under each scenario. With 

respect to the bonds, the terms are similar to the Department of Admin-

istration's estimate for the proposed $35 million long-range bonds: 20 year 

maturity, 8.5 percent average interest. 

Rows one through seven of the table are the various scenarios. Row 

one is HB 511 as \ amended by your proposal. Note that this scenario 

would reduce the percentage, and thus the dollar amount to the cash 

account. Rows two through seven maintain the cash account at 21.6 per-

cent. There is no effect on the cash account if the allocation is maintained 

at 21.6 percent. Row seven is HB 511 as introduced. 



Table 1 
(Allocation Scenarios) 

Proposed Cigarette and Liquor Tax Increases 
Human Services - Long- Range Bonds 

-----Liquor Tax------ -----Cigarette Tax-----
(1) (2) (3) (4) (5) (6) 

Bond Human Gen. Bond Cash Human 
Acct. Services Fund Fund Acct. Services 

(7) (8) 
Human Long-Range 

Services Bonds 

1. HB51
ta1

s 
amended 
Alt~tnatives 2% 12% 86% 62.7% 17.28% 20% $7,012,214 $6,350,000 

2. 1 7 7 86 53.4 21.6 25 7,408,148 -0-
3. 2 5 9 86 55.9 21.6 22.5 7,125,362 900,000 
4. 3 5.5 8.5 86 58.4 21.6 20 6,418,474 4,050,000 
5. 4 11 3 86 63.4 21.6 15 4,241,240 13,600,000 
6. 5 10 4 86 68.4 21.6 10 3,166,828 18,775,000 
7. 6 14 0 86 78.4 21.6 0 -0- 35,943,800 

(a)Under this scenario, approximately $1,075,000 total would be"moved" from the 
cash account to the bond account and for human services. 

(b)Under this scenario, the bond account would have a "new revenue" deficit of 
approximately $56,500; thus, no new bonds could be supported. 

Revenue Requirements 
-

House Bill 511, as introduced, does not propose additional revenue to 

cover reserve requi rements. The reserve requirement is a one-time set 

aside approximately equal to one year's debt service. This reserve require-

ment will have to be funded from the bond account. I n order to facilitate 

comparison between HB 511 as introduced and as amended, the scenarios 

presented here do not pay reserve requirements from the additional rev-
\ 

enue. 

Attached also is a list of proposed long-range building projects to be 

funded from the bonds. The proposed projects total $35,943,800. 

If you have any questions or would Ii ke more information, please feel 

free to call me. 
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Year 

1977 
1978 
1979 
1980 

HOR'lAHA FACT SHEET 

Key Points 

o Taxes (including net profit of state stores) account for 56.5% of 
the typical retail bottle price of spirits in Montana; state and 
local taxes alone comprise 32.1% of the total price. 

o In 1982, the Montana Department of Revenue did not implement an 8% 
increase in the tax on spirits previously deemed necessary to meet 
budget requirements. The decision acknowledged that a tax increase 
would not raise the revenue needed because of present economic 
conditions and the negative effect of higher prices on sales. 

o The alcohol beverage industry provided $22 million to the Montana 
treasury (excluding local taxes) in 1980, 57.9% from spirits alone. 

o Beverage alcohol accounted for 4.9% of total 1980 state tax revenue. 

o The full-time equivalent of 5,179 persons were employed by 
Montana's beverage alcohol industry in 1980. 

o The beverage alcohol industry contributes $67 million in payroll & 
profits, and $299 million in retail sales to the Montana economy. 

o Although beer sales are over 16 times larger than spirits sales, 
spirits generate 3.4 t±Bes more revenue than beer. 

o The Federal government has granted licenses for 94 small fuel­
alcohol plants in Montana; each is capable of producing up to 
10,000 proof gallons annually. The potential exists that the alcohol 
might be diverted to produce illegal, non-taxed spirits. 

CONTRIBUTION TO MONTANA TAX REVENUES 

Excise As % of All Sales Tax, Profit Total Tax As % of Total 
Tax Revenues Excises & License Fees Revenue from Tax Revenues 

($000) ($000) ($000) 

All Bev. All Bev. All Bev. All Bev. All Bev. 
Spirits Alcohol Spirits Alcohol Spirits Alcohol Spirits Alcohol Spirits Alcohol 

7,434 10,706 9.2% 13.3% 7,047 8,450 14,481 19,156 4.4% 5.9% 
9,402 13,585 10.7 15.4 7,234 8,669 16,636 22,254 4.8 6.4 
8,225 14,564 8.2 14.5 5,430 7,684 13,654 22,248 3.3 5.4 
7,063 14,207 7.4 14.9 5,484 7,464 12,547 21,671 2.8 4.9 

ALL BEVERAGE ALCOHOL CONTRIBUTION TO MONTANA ECONOMY 

" 'iii 
i 
II 

1 
J 
II 

Year Licenses Issued* Employment** Payroll** & Profits ($000) Retail Sales ($000) I 
1972 2,239 3,662 26,106 142,906 
1977 2,414 4,332 42,135 232,709 I 
1978E 2,472 4,388 46,141 249,162 
1979E 2,559 4,884 56,166 304,444 

..l..'OE 2,559 5,179 66,976 299,229 

*Approximates number of establishments. Due to duplication, number of establishments may b,', 
less than number of licenses issued. Includes manufacturing, wholesale and retail. % 

**Includes full-time equivalent employees and payroll at retail. 

I 

Sources: Available upon request. E - Estimated. 
I 
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REASONS FOR OPPOSING AN INCREASE IN THE MONTANA CIGARETTE TAX RATE 

1. The Montana Legislature is considering a proposal to increase the 
state cigarette tax rate from 12 to 15 cents a pack to fund a 
building program. 

For several years the Montana cigarette tax rate has been 
at about the average rate for all the states. Because of 
this policy Montana has been able to maintain a reasonable 
growth rate in this source of revenue. 

Without increasing the cigarette tax rate since 1971, net 
revenue to the state of Montana from this tax source has 
climbed from $10,068,000 in 1972 to $11,300,000 in 1982. 
Over this period of time actual revenue to the state from 
the cigarette tax has increased by over 12 percent. 

At the same time, tax-paid cigarette sales in Montana have 
increased from 86.5 million packs in 1972 to 97.1 million 
packs in 1982 ... an increase of over 12 peTcent. 

By leaving the cigarette tax in the average range of taxes 
for all states, Montana has enjoyed good growth in tax-paid 
cigarette sales and increasing revenue from this source of 
taxation. 

, 2. A tax increase in Montana may lead to depressed tax-paid sales, 
a drop in cigarette per capita consumption, and ·an erosion of 
the tax base. 

It would generally be expected that a tax increase would 
interrupt the growth trends exhibited by the cigarette tax 
in Montana. 

Additionally, a tax increase at this particular time may 
have even worse results than would normally be anticipated 
because of the doubling of the federal cigarette tax which 
went into effect on January 1, 1983. 

The federal tax increase of eight cents a pack is expected 
to produce declines in sales nationally and in some states 
these decreases in tax-paid sales and cigarette consumption 
will probably be substantial. In combination with an in­
crease in the state tax rate losses may be much higher than 
expected in a particular state. 

These declines from tax increases are further hampered by 
the general condition of the economy. Tax-paid sales for 
the nation for the fiscal year ending June 30, 1982 were 
down slightly and there has been little improvement over 
the first five months for which data is available in the 
current fiscal year. For the first five months of the current 
fiscal year, tax-paid cigarette sales in Montana are already 
down 5.5 percent from the same five months last year. 



- 2-

If the Montana Legislature should increase the cigarette tax 
in the state, it will be compounding the problems associated 
with an increase in a state cigarette tax because of the in­
creased federal cigarette tax and the condition of the nation's 
economy. " 

3. The Montana cigarette tax structure already causes the 201,900 
smokers in the state to shoulder a disproportionate share of 
state taxes for which they receive no special benefits. 

While all state residents receive the benefits of cigarette 
taxes, cigarette tax revenue is produced by approximately 
3S percent of the adult population. 

This 35 percent of the adult population of Montana is 
already paying more than its fair share of the cost of 
state government. 

The state's current cigarette tax already generates 2.8 
percent of the state's total tax revenue. 

Over 25 percent.of what Montana' smokers pay for a pack of 
cigarettes goes to the federal and state governments in the 
form of cigarette excise taxes. 

In fiscal year ending June 30, 1982, Montana gross cigarette 
tax revenue amounted to $11,649,438 or $31,916 daily. 

Montana smokers also paid over $7.7 million in federal 
cigarette excises in fiscal year 1982. This figure will 

, nearly double in fiscal year 1983 due to the increased 
federal excise tax. 

Thus, smokers in Montana paid out more than $19.3 million 
in taxes for the pleasure of smoking in fiscal year 1982. 

4. Additional increases in the state cigarette tax rate will adversely 
affect other state tax revenues. 

Cigarettes are traffic-builders for the state's 1,153 retail 
establishments which sell tobacco products. When people 
stop buying cigarettes the tax revenue derived from the sales 
and profits of other products suffer as in-store traffic 
declines. 

For example, in convenience stores cigarettes are the number 
one product sold excluding gasoline sales and tobacco products 
make up 16.6 percent of convenience stores' gross profit 
dollars according to the June 15, 1982 issue of Convenience 
Store News. 

Montana has six primary tobacco wholesalers and two other 
grocery, drug and miscellaneous wholesalers who handle tobacco 
products. 



The 97.1 million tax-paid packs of cigarettes sold in Montana 
last year had retail value of approximately $63.8 million. 

5. The Montana cigarette tax is already a regressive and inequitable 
tax. 

The cigarette tax discriminates against the 201,900 residents 
of the state who smoke, but the tax falls most heavily on those 
least able to pay. 

Since the percentage of income devoted to buying cigarettes 
falls as income rises, Montanta cigarette taxes are already 
levied at higher effective rates on the poor than on the more 
affluent. 

An increase in the current tax rate will only add to the tax 
burden on the lower income groups and contribute further to 
the overall regressivity of the Montana tax structure. 

A family at the.below poverty level of $8,000 a year with 
two pack-a-day smokers pays over four times as much of its 
income in cigarette taxes for the pleasure of smoking than 
does the more affluent family making $35,000 a year. 

Almost 21 percent of Montana's families have an average buying 
income of less than $8,000 a year. It is these families who 
will suffer the most from an increase in the cigarette tax rate. 

For those elderly Montana citizens living on a fixed income 
during these days of economic unrest, any increase in the Montana 
cigarette tax rate may take away this last affordable pleasure. 

For a family with two pack-a-day smokers, the following chart 
illustrates the tax burden of cigarette taxes as they fall . 
on different income groups in Montana at the current tax 
rate and at the proposed rate. 

Income 

$ 3,000 
5,000 
8,000 

10,000 
15,000 
25,000 
35,000 

Percent of Income 
Paid in Cigarette Taxes 

(at current rate) 

6.8% 
4.1 
2.6 
2.0 
1.4 
0.8 
0.6 

Percent of Income 
Paid in Cigarette Taxes 

(at proposed rate) 

7.5% 
4.5 
2.8 
2.3 
1.5 
0.9 
0.6 



Average household effective buying income in Montana is 
$21,173 a year. Under the current tax rate the average 
household with two pack-a-day smokers is required to pay 
$204.40 in taxes a year on cigarettes for the pleasure of 
smoking.-

6. Montana and Surrounding States Tax Data, 1982 

-4-

State 
Cigarette 
Tax Rate 
( ¢/pk. ) 

Difference 
With Montana 

( ¢/pk. ) 

Tax-Paid 
Per Capita 
(l.n packs) 

Difference 
With Montana 

(l.n packs) 

Wyoming 8¢ - 4.0¢ 157.7 + 35.3 

Idaho 9.1 - 2.9 111.5* - 10.9 

North Dakota 12 126.8 

113.0 

122.4 

+ 4.4 

South Dakota 15 + 3.0 9.4 

Montana 12 

*Abnormally low per capita in Idaho reflects the influence of 
the Mormon Church as well as other factors such as higher tax 
rates. 

Montana's cigaiette tax rate is already higher than two of 
its neighboring states (Idaho and Wyoming) and equal to one 
neighbor (North Dakota) and three cents less than its other 
border state (South Dakota). 

Tax differentials, which mean price differentials, can induce 
residents of one state, particularly in border areas, to cross 
state lines to purchase cigarettes. When otherwise honest 
citizens engage in casual bootlegging, it deprives the state 
of cigarette tax revenue and hurts the legitimate businessmen 
of the state. 

Any increase in the tax in Montana will further widen the 
price differentials with Idaho and Wyoming, eliminate the 
staus quo effect with North Dakota and may eliminate the 
advantage over South Dakota. 

7. A higher state cigarette tax rate may lead to an increase in 
illegal sales. 

In addition to casual bootlegging across state borders, an 
increase in the tax may result in more problems with illegal 
sales of cigarettes from Indian reservations and military 
installations where cigarettes are exempt from the state tax. 



A number of western states are experiencing heavy tax losses 
when state residents buy cigarettes illegally from Indian 
smokeshops and at military exchanges such as Montana's 
Malmstrom Air Force Base. 

The Advisory Commission on Intergovernmental Relations study 
on bootlegging done in 1975 and with revisions made by the 
Federal Bureau of Alcohol, Tobacco and Firearms in 1979, 
estimated that Montana is already losing $100,000 a year due 
to tax evasion in the state. 

8. Summary 

An increase in the Montana cigarette tax rate would have 
several adverse effects. 

It would probably interrupt the good growth trend 
in both tax-paid cigarette sales and revenue from 
this source in Montana. • 
It would increase the unfair, regressive tax burden 
the smoker now b~ars ... especi~lly those iri the lower" 
income groups. 

It would penalize further the smokers in Montana who 
are already providing 2.8 percent of total state revenue 
for which they receive no special benefits or consideration. 

It would hurt the retailers and wholesalers in the state 
who depend on the legal sale of cigarettes for some or 
all of their livelihood. 

It would probably lead to a decline in tax-paid cigarette 
sales and a drop in per capita consumption in the state. 

January 1983 
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Page 5 HBSII FURTHER LOSS ,POTENTIAL TO STATE 

HBSII would put state-tax paying businesses and business people 
at a disadvantage with those in Idaho, North Dakota and Wyoming. 
HBSII would impose a $l.SO carton tax on cigarettes, compared to 
91 cents in Idaho, $1.20 in North Dakota and 80 cents in Wyoming. ,. 
This would mean a loss of sales .for Montanans to. Wyoming and Idaho 
wholesale distributors. An outstanding market loss would occur in 
Yellowstone Park, but losses also would occur among tourists 
crossing borders of these states. Every such carton sale lost to a 
Montana business would mean a loss of $l.SO to the state of 
Montana, plus related business and personal income losses. 

The state of Montana has lost millions of dollars in cigarette 
taxes to Indians, who don't pay the state cigarette tax on their 
sales. They now can sell a cartori of cigarettes at $1.20 less than 
state taxpaying retailers. Enactment of HB5ll would make it more 
attractive ·to consumers to purchase cigarettes from the Indians. 
HBSII would be an inducement for. more Indians to establish mor~ 
Indian smoke shops with HB511's greater price spread between 
products of state tax-paying ~10ntana businesses. One Indian 
cigarette sales center is little more than the length of two foot­
ball fields from a state tax-paying wholesale warehouse in the 
governor's hometown. Others are strategically open on major highways 

Since the Indians began selling cigarettes in 1972, the Indians 
have been winning the battle of cigarette sales. Montana revenue 
department figures show how much the Indians have been gaining in 
cigarette sales every year---with Indians selling 11 billion, 520 
million cigarettes without state sales tax. We find the total state 
sales taxes lost through 1982 to be nearly 7 million dollars. ~ 

Without calculating the year to year gain, but using the 1982 Indian 
sales as a base, if HB5ll is enacted, the loss of sales taxes to the 
state in the ensuing 10 years would be 20 million dollars' or more. 

Passage of HB5ll would induce further losses to the state: Montana 
has two Veterans' Administration hospitals whose concessionnaires 
do a considerable business including sales of cigarettes without 
state sales tax. They claim to sell only to patients, and to VA 
employees. However, it has been determined that ~ visitor can buy 
taxless cigarettes at the VA. Employees can buy a pack on arriving 
at work, on the morning coffee break, fore and aft of lunch, at the 
afternoon coffee break, and when leaving a work shift. Excess pur­
chases for others in the family, for neighbors, or friends. Once 
members of a House revenue committee tested VA concession "limits" 
and left after several purchases of cigarettes without the state 
tax. 

Passage of HB511 would result in further shifts of purchases of 
state taxed cigarettes to cigarettes without state taxes in Helena 
and Miles City, with more economic damage to the state tax-paying 
wholesale and retail outlets in these areas. 

NOTE: Department of Revenue figures available on request. 
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TO: Montana Legislators 
FM.: Montana Association of Tobacco and Candy Distributors 
RE: HBSII PROPOSING HORE SALES TAX ON CONSll4ERS 

EXHIBIT 14 
3-3-83 

Montana House Bill 511 should not be enacted for many reasons. Ten 
of these reasons why HBSII shoula-De killed are summarized here, with 
supporting detail in the following pages: 

1. The federal cigarette sales tax was increased 100 per cent Jan­
uary 1, 1983 and in HB5ll Governor Ted Schwinden proposes to 
increase the state sales tax 25 per cent. Consumers under burden 
of economic hard times already pay more than their share to 
support government spending. They should not be asked to pay 
more. If HB5ll is enacted, the total federal-state sales tax 
would be $3.10 a carton of cigarettes. No product with such 
basic low cost bears such a high tax. 

2. The additional sales tax is asked as a basis for longrange 
financing of the governor's proposed $64 million plus state 
buildings program. Hany legislators and their constituents 
believe that no more state buildings are needed for hiring more 
state employees. Many believe the state's building spree is out 
of control. Ask how many square feet of state offices there are. 

3. Each new state building calls for even more tax dollars out of 
the general fund, year after year--dollars not covered in the 
construction costs. When state buildings are evaluated, 14 per 
cent more than the building value is in its furnishings and eq­
uipment. Each property parcel the state buys removes it from 
the local tax base, and taxpayers are asked for greater taxes. 

4. The administration, in HBSll, is asking a higher tax rate for 
longrange financing than would be needed, given constant sales 
momentum for the long years of aeficit spending and repayment 
schedule. Ask why. 

s. It is no longer good business management to base financing over 
many years on sales of a single product. Experts predict de­
clining populations in Montana major cities. Statistics show 
decreasing per capita consumption of the collateral product and 
use. Cigarettes do not pay taxes. People do. 

,6. Many legislators concede more state men's prison facilities are 
needed but they believe this responsibility should be shared by 
all taxpayers; not imposed upon a minority. 
Studies indicate enactment of HBSII would result in loss of 
state revenue: 

7. Example: Loss of a total of $20 million in 10 years on Indian 
reservation sales is projected based on state figures. 

8. Example: Loss would occur on sales to tourists who would buy in 
adjacent states with lower tax. 

9. Example: Loss would occur on greater "butt-legger" buying at VA 
hospitals, with more buying for families, friends and neighbors. 

10. As a law HBSII would impose an additional burden on the tax 
prepayment-tax precollection system imposed upon Montana small 
wholesalers, already receiving inadequate compensation. 

Please see pages 2, 3, 4, 5. 



Page 2 HB511 - GOVERNMENT "PARTNER" GETS UNFAIR HIGH RETURN 

Government is a "partner" in the cigarette business. 

In HB5l1 the state of Montana is asking for a 25 per cent 
increase in the state sales tax on cigarettes. This request 
was prefiled in the legislative council within hours after the 
federal government had increased federal cigarette taxes 100 per 
cent, effective January 1, 1983. 

If HB5ll is enacted the total sales tax on cigarettes would be 
$3.10 a carton. The Montana department of revenue uses the 
carton as the formula base for calculating component costs, which 
include the state-federal sales taxes. The Montana Supreme 
Court's prevailing decision on cigarette sales uses the carton as 
the basis of its references. More cigarettes are sold by the 
carton. 

The federal sales tax is $1.60 a carton and if HB5ll is enacted 
the state sales tax would be $1.50 a carton -- a total of $3.10 for 
government on the sale of every carton. 

Thus, government is a partner which receives more revenue on the 
sale of every carton of cigarettes that the tobacco farmer, the 
manufacturer, the wholesale distributor or the retailer. 

If the manufacturer invoices a carton of cigarettes at $3.78 
--current for regulars, kings and filters -- this is a ~ross 
figure, from which must be deducted the price paid to t e tobacco 
grower, for labor and a host of other operating expenses--including 
many, many various taxes. After deductions, the manufacturer's 
net return on a carton of cigarettes is only a fraction of the ~ 
$3.78 billed to the wholesale house in Montana. 

On each carton sold, a Montana wholesaler grosses 36 cents, 
from which must be deducted all costs of operations, including 
a number of taxes beside the state-federal sales taxes, leaving 
the net return at about one per cent of the current sales amount 
to the retailer, . or 7 cents a carton. 

The retailer's gross return is 70 cents on the same cost 
carton, which at a one per cent return is about 7 cents, 
depending upon the efficiency of operation. 

THE POINT IS CLEAR: 

THE GOVERNMENT "PARTNER" RETURN AT $3.10 A CARTON, OR THE 
STATE "PARTNER'S" CURRENT $1.20 OR PROPOSED $1.50 CLEARLY IS 
FAR MORE THAN A FAIR RETURN, RELATIVE TO ANY PRODUCER OR 
CONTRIBUTOR TO THE SALES OR PRODUCTION OF THE PRODUCT. 

OPPONENTS OF HB5ll BELIEVE THE GOVERN~'fENT IS MILKING THIS 
"CASH COW" DRY! 

Sources include: Statistics from the Department of Revenue; 
"The Tax Burden on Tobacco," Vol. 17, 1982 



Page 3 HB511-LONGTERM FINANCING BASED ON UNCERTAIN CIGARETTE SALES . 

. It has been pointed out that the amount of revenue estimates made 
public which HB5ll would be intended to produce appears greater than 
the actual need. The callous answer was to the effect, "We know, but 
we expect there will be a loss in cigarette sales due to the 100 per 
cent federal tax increase January 1, 1983." 

Sales tax increases on cigarettes have resulted in reduction of 
sales. A department of revenue executive predicted in September 1982 
that Montana sales tax revenues would drop:as a result of the 100 
per cent federal increase to $1.60 a carton. 

Per capita consumption of cigarettes h~s been charted since 1900, 
and per capita consumption has been on the downswing in recent years. 
Growth in cigarette sales taxes has been going up rapidly. In 1950, 
Montana per capita sales of cigarettes was 133 packs. The state tax 
was increased by 2 cents and per capita sales dropped 12 per cent in 
1951. By 1957 per person average sales moved up slightly to 119, 
packs, and the state again increased the tax--first by one cent; and 
in 1957 another 3 cents. Per capita consumption dropped to 100 packs 
for the year 1958. After some increase, in 1979, a dropping trend 
developed--from 127 packs to 120, 122 and 121 in '79, '80 and '81. 
Latest statistics indicate a further decline in Montana cigarette 
smoking--by 2.55 per cent for the latest year ended June 1982, and 
9.55 per cent for July-August 1982, from a comparable 1981 period. 

. An important reservation must be kept in mind in understanding 
these figures. The figures reflect only state-taxed cigarettes. The 
figures do not include the rise in cigarette sales without state tax 
by Indians, and these sales are rising as buyers watch their overall 
expenses more closely in these recession years. 

Increasing activities of anti-smoking groups and legislation 
affecting smoking in public places have influenced downward trends 
in per capita consumption of cigarettes. 

Current population trends stress the probablity of population 
declines in Montana's larger cities. This report states that Great 
Falls will incur the greatest drop in population. 

Cigarettes do not pay taxes. People do. 

NOTE: 
We respectfully ask permission to submit additional material 
on other issues which proponents or committee questioning 
may develop after the foregoing presentation. Thank you. 



PAGE 4 HBS1l MANY BELIEVE MORE STATE BUILDINGS NOT NEEDED NOW 

The governor has stated that an increase in state sales taxes on 
cigarettes is needed to fund some 60 millions of dollars in more 
state buildings. Many legislators do not agree. Many legislators 
concede additional prison facilities are needed but they believe 
additional sales taxes are not needed. 

Just a generation ago, the governor at that time worried whether 
4,000 state employees were too many. Today Montana is a dispersed 
community of 750,000 people, with slight change over the years. In 
1964 the state had about 8,000 full time employees. By 1982 the 
numbers of employees exploded by 80 per cent, to 14,266. Yet 
Montana's population growth has been in s~ngle digit figures most 
years. Construction of state buildings, funded by cigarette smokers, 
has mushroomed. 

In 19ji, the valuation of stat~ hulid!hk~ whs 1so milli6n d61lars. 
These building+s housed 11,250 state employees. Today there are 
3,000 more state employees. More state buildings were built to house 
state employees, until by 1982 Montana had more than SS3 million 
dollars worth of buildings. For 1983 this figure will escalate to 
nearer 600 million dollars. There have been more buildings con­
structed which are not in the 1982 figures. For example, the Capitol 
has 200,000 square feet of space. Much Capitol space has been 
cleared, except for temporary legislative use, with the moving out 
of some state employees to the 100,732 square feet of space in the 
new Justice Building--so new its space is not in the 1982 building 
values. And there are others too new to be in the 1983 totals. 

Just how much square footage of space there is for state employees ~ 
is not known immediately. A research of the trend over the years of 
mushrooming square footage should be a primary basis of good legis­
lative planning before committing to more than 60 million dollars of 
more construction 

The cost of constructing a state building is not the whole tax 
drain on all citizens. After smokers pay cigarette sales taxes to 
fund the construction, all taxpayers still must pay. 

Pay for all the furnishings and equipment that goes into new 
buildings. Such costs run 14 per cent as an arbitrary value of the 
value of the building, and these must be conservative. With every 
new space to be filled, the expense to taxpayers grows year after 
year. 

Pay to "cover" all of the real property taken off local entities' 
tax rolls, losses in revenue bases grow. 

HB5ll should be killed as evidence the legislature is controlling 
planning. 

NOTE: Sources include: 
1976 Governor's Budget and Planning Program, The Growth of Montana 
State Government; 1984-1985 Executive Budget by Gov. Ted Schwinden. 
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HB511 would put state-tax paying businesses and business people 
at a disadvantage with those in Idaho, North Dakota and Wyoming. 
HBSII would impose a $1.50 carton tax on cigarettes, compared to 
91 cents in Idaho, $1.20 in North Dakota and 80 cents in Wyoming. 
This would mean a loss of sales for Montanans to Wyoming and Idaho 
wholesale distributors. An outstanding market loss would occur in 
Yellowstone Park, but losses also would occur among tourists 
crossing borders of these states. Every such carton sale lost to a 
Montana business would mean a loss of $1.50 to the state of 
Montana, plus related business and personal income losses. 

The state of Montana has lost millions of dollars in cigarette 
taxes to Indians, who don't pay the state cigarette tax on their 
sales. They now can sell a carton of cigarettes at $1.20 less than 
state taxpaying retailers. Enactment of HB5ll would make it more 
attractive to consumers to purchase cigarettes from the Indians. 
HB5ll would be an inducement for more Indians to establish more 
Indian smoke shops with HBSll's greater price spread between' 
products of state tax-paying Hontana busine'sses. One Indian 
cigarette sales center is little more than the length of two foot­
ball fields from a state tax-paying wholesale warehouse in the 
governor's hometown. Others are strategically open on major highways 

Since the Indians began selling cigarettes in 1972, the Indians 
have been winning the battle of cigarette sales. ~fontana revenue 
department figures show how much the Indians have been gaining in 
cigarette sales every year---with Indians selling 11 billion, S20 
million cigarettes without state sales tax. We find the total state 
sales taxes lost through 1982 to be nearly 7 million dollars. 

Without calculating the year to year gain, but using the 1982 Indian 
sales as a base, if HBS1l is enacted, the loss of sales taxes to the 
state in the ensuing 10 years would be 20 million dollars' or more. 

Passage·of HB511 would induce further losses to the state: Montana 
has two Veterans' Administration hospitals whose concessionnaires 
do a considerable business including sales of cigarettes without 
state sales tax. They claim to sell only to patients, and to VA 
employees. However, it has been determined that a visitor can buy 
taxless cigarettes at the VA. Employees can buy a pack on arriving 
at work, on the morning coffee break, fore and aft of lunch, at the 
afternoon coffee break, and when leaving a work shift. Excess pur­
chases for others in the family, for neighbors, or friends. Once 
members of a House revenue committee tested VA concession "limits" 
and left after several purchases of cigarettes without the state 
tax. 

Passage of HBSII would result in further shifts of purchases of 
state taxed cigarettes to cigarettes without state taxes in Helena 
and Miles City, with more economic damage to the state tax-paying 
wholesale and retail outlets in these areas. 

- - - - - - - - - - - - - - - -
NOTE: Department of Revenue figures available on request. 
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STATE OF MONTANA 266-83 
REQUEST NO .•....• ____ .. 

FISCAL NOTE ,.,J 
F"/'/11 H/)'15 

In wmpli()nce with a written request received January 28, , 19 _ 83 _ , there is hereby submitted a Fiscal 'Note 

:or . _ JJQU~~. JUll..2U. _____ pursuant to Chapter 53, Laws of Montana, 1965· Thirty·Ninth Legislative Assembly. 

Ba..:kground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

()~ the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 511 increases the cigarette sales tax and the liquor excise tax in order 
to finance long-range building bonds and provides an effective date. 

ASSUMPTIONS: 

1) Liquor and cigarette excise taxes for FY 84 and FY 85 are as projected by the 
Governor's Office of Budget and Program Planning. 

FISCAL HlPACT: 

Liquor Excise Tax 
Under Current Law $ 
Under Proposed Law 
Estimated Increase $ 

Cigarette Excise Tax 
Under Current Law $ 
Under Proposed Law 
Estimated Increase $ 

TOTAL REVENUE 
Under Current Law $ 
Under Proposed Law 
Estimated Increase $ 

General Fund 
Under Current Law $ 
Under Proposed Law 
Estimated Increase $ 

FY 84 

7,205,000 
8 2398 2000 
1 2193 2000 

11,313,000 
14 2141 2000 

2 2828 z000 

18,518,000 
22z539,000 

4 z021 2OOO 

7,205,000 
7 2222 z000 

17 2000 

Continued 

FY 85 

$ 7,582,000 
'8,838,000 

$' 'il, 256 z 000 

$ 11,353,000 
14,191 1 000 

$ 2 1 838 1000 

$ 18,935,000 
23 1 °29,000 

$ 4 1 094 1°00 

$ 7,582,000 
7,601 z000 

$ 19 1 °00 

BUDGET DIRECTOR 

Office of Budget and Program Plannir, 

Date: 2. - ( ~ ct: 3 _ ....; 



, 

-2-

Sinking Fund 
Under Current Law $ 8,258,000 $ 8,288,000 
Under Proposed Law 12 2262 2000 12 2363 2°°0 
Estimated Increase $ 4 2004 2°°0 $ 4 2075 z000 

Bond Proceeds and Insurance 
Clearance Fund 

Under Current Law $ 3,055,000 $ 3,065,000 
Under Proposed Law 3 2°55 2°°0 3 z065 z000 
Estimated Increase $ -0- $ -0-

" 

FISCAL NOTE 9:AA/2 



STANDING COMMITTEE REPORT 

ttareh12, ftl 
.................................................................... 19 .......... .. 

SP£.U.£1'tJ MR .............................................................. . 

. ?AXATIOa We, your committee on ...................................................................................................................................................... .. 

having had under consideration ................................................................................................ ~~;?~ .... Bill No .. ~Jl ...... . 

__ -'P-.:i::...::t'S:....::.....:t'--__ reading copy ( White 
color 

A I;:tLL e'OR A!j ~'l BliTI:*1:LKO ¥ II< AU A(,""t TO INCaUSE ~B ClCAUnB SALES 

~ AND Tim LIQUOR El:CISl: TU 13 ORD%R TO FDiW:iCE LOlIG-RL'lfGE WILDINg 

~DS; ~1.G SECTXOUS 16-1-401, 1&-11-111, If-11-119, AND 17-5-408, 

. nouSJ: . 51l. Respectfully report as follows. That ............................................................................................................ Bill No .................. . 

STATE PUB. CO. 
··OAii··YAmLEj'~····································· .. ·c·h~i~·~~~:········· 

Helena, Mont. 

COMMITTEE SECRETARY 



STANDING COMMITTEE REPORT Page 1 of 2 

~ 22, .3 ........................... ~ ......................................... 19 ........... . 

MR ........... p.~.t ............................ . 

We, your committee on ......................................... 1.~~9M ........................................................................................ . 

having had under consideration ............................................................................................... ~~~ ...... Bill No ... ~.~.~ ...... . 

A BlI.L !'Oil AN ACl' BIrlITLED % it AN ACT I1fC.REASIlIG filB D%SCC>tJft ALLOWJlJ) 

FOR. UFIXIWG 'TAX IHSIcnlIA 'fO CIGARn"fE PACDGES; COltJtECTDlG A PRIOR 

LEGISLA'tIVE OVEItSIGm'r AMB1fDDC RC'l'lORS 16-11-114 A!ID 16-11-115, MCA." 

Respectfully report as follows: That ................................................................................................ ~~~.~~ilI No .... ~.?.~ ...... . 
be aaende4 .s follows! 

1. ~itl., linG 4. 
l'ollow1nq: • .ACT" 
Suille: -DlCRDSDG-
IAMrt: ·PJlOVIDIVG A GttADUAT.&D SCALE FOR" 

2. Paqa 1, lJ.De 13. 
l'olloviD.q: • -!,. 
strn. = • 7.· 
II'18ertI "tie following" . percentage-

3. Page 1, line 16. 
J'ollowir19': -KontaDa· 
IA..rtl ": (1) "for the first 25Sf) cartons or portion thereof 

purchased in any calendar month: 
(2) 4' for the Dext 2580 carton. or portion ~hereof 

purchue4 in aay calendar month1 aaa 
(3) 3. for purcb .... in exceas of 5160 cartons in uy 

ca1ea4ar IIGfttb-
DDI:16 . 

STATE PUB. CO. Chairman. 
Helena, Mont. 



4. Page 2, line 12. 
FollovislqJ-4efrayaeat." 
Strike, ·or 
Pollowin9: .~ •• 
Strike, -11-

. :..--~;. 

STATE PUB. CO. 
Helena; Mont. 

RoUe Bill 851' 
.... J of 2 

March 22, 81 .................................................................... 19 .......... .. 

.......... l)U ... !'..AJtDl,u.p ........................................................ . 

Chairman. 
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SI'BA.UIt: MR ..........................•.................................... 
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AND PIOVIDDG Alf UPBel'IVB DAD U. U APPLlCUn.rrr DAD.-

SUA-rE 73 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 
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