
MINUTES OF THE MEETING OF THE LOCAL GOVERNMENT COMMITTEE 
March 3, 1983 

The meeting of the Local Government Committee held on 
March 3, 1983, 12:30 p.m. in Room 224A of the Capitol Building 
was called to order by Chairman Kathleen McBride. All members 
were present except Reps. Switzer and Waldron, who were absent, 
and Rep. Neuman, who was excused. 

SENATE BILL 162 

SEN. MAZUREK, sponsor. This bill repeals the requirement for 
an oath on disclosure of interested persons on a city contract 
prior to payment. The repealed section: 

7-5-4309. Oath of contractor required for payment. 
No money must be paid to any person claiming under a 
contract with the council until such person has first 
filed with the clerk a statement under oath disclosing 
the names of all persons directly or indirectly inter­
ested in the contract or the proceeds or profits 
L~ereof and declaring that no persons other than those 
named are interested and that no person forbidden by 
this title has any interest in the same. 

The problems are: (1) it is not being followed now; and 
(2) what names are to be included? The auditors are not 
requiring compliance with this law. It was enacted in 1895. 
This is not required of county governments. We should clean 
this off the books. 

PROPONENTS: 

BILL VERWOLF, City of Helena and the Municipal Clerks, 
Treasurers and Finance Officers, said this bill was drafted 
to clean up some of the language and the rules that people 
have to follow. This section has lain hidden in the law. 
Most people don't know about it until you look it up and show 
it to them. Rather than have people violate it, we would 
rather get rid of it. 

OPPONENTS: None 

SEN. MAZUREK closed. 

QUESTIONS: None 

CHAIRMAN McBRIDE closed the hearing on SENATE BILL 162. 

REP. SANDS was asked to carry this bill on the floor. 
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EXECUTIVE SESSION 

SENATE BILL 162 

REP. KITSELMAN: Moved HOUSE BILL 162 BE CONCURRED IN. 
There were no questions. 

The motion that HOUSE BILL 162 BE CONCURRED IN PASSED 
UNANH40USLY. 

REGULAR SESS ION 

SENATE BILL 178 

SEN. VAN VALKENBURG, sponsor. This bill would provide that 
payments due a deceased county or city employee may be paid 
to a person that the deceased employee had previously desig­
nated to receive the payment. He stated that the state does 
this when you sign up as an employee. You can say, "In case 
I die on the job this morning, send my check to my spouse." 
That authority does not exist in local government. 

PROPONENTS: None 

OPPONENTS: None 

SEN. VAN VALKENBURG closed. 

QUESTIONS: 

CHAIRMfu~ McBRIDE: It is my understanding that what is being 
proposed actually is designed right after the state law as 
far as the designation of person to receive warrants. 

SEN. VAN VALKENBURG: It is my recollection that it is taken 
out of state statutes. 

REP. SALES: If I put down my girlfriend's name instead of 
my wife's, what recourse does my wife have? 
SEN. V&~ V&~LENBURG: I am not sure she has any. The girl­
friend would get the money. 
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REP. SCHYE: Wouldn't it be handled the same way as an insur­
ance policy? 
REP. KITSELMAN: No, it would not. The beneficiary must have 
insured interest in you. That can be through a monetary 
arrangement, an assignment policy to cover death, a partner 
in a corporation or a lineal descendant. 

CHAIRMAN McBRIDE: In looking at the existing statute regarding 
the designating of a person to receive warrants, under the 
state law, it is the same. You could designate under state 
law your girlfriend if you wanted to. 

CHAIRMAN McBRIDE closed the hearing on SENATE BILL 178. 

EXECUTIVE SESSION 

SENATE BILL 178 

REP. HANSEN: Moved that SENATE BILL 178 BE CONCURRED IN. 

The motion that SENATE BILL 178 BE CONCURRED IN PASSED with 
REP. SALES voting no. 

REGULAR SESSION 

SENATE BILL 121 

SEN. FULLER, sponsor. This bill allo"t'ls the Board of County 
Commissioners to call a special election on the issuance of 
county general obligation bonds by resolution without requir­
ing a petition for the election. 

PROPONENTS: 

GEORGE BOUSLlMAJ~, representing Urban Coalition, said that 
under current law, the only way a county can put general obli­
gation bond issues before the voters is through the petition 
process which requires 20% of the registered electorate in 
the county to sign ~he petition. Currently, what the counties 
are after here is the same thing that is allowed cities--the 
same thing that is allowed school districts. Both have two 
ways of putting these kinds of questions before the voters-­
either the petition process or resolution of governing body. 
It was amended before it got through the Senate. As intro­
duced, it would have required 2/3 vote (two out of three). 
The Senate amended it to require a unanimous vote. 
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ROSEMARY TODD, representing Urban Coalition and Gallatin 
County, stated it would allow them to cut some of the govern­
ment red tape which they have to go through for general obli­
gation bond issues; it would save time and money involved in 
the petition process yet it would still preserve the require­
ment for voter approval before ~~e issue could go. She urged 
the Committee to give favorable recognition to this bill. 

DAVE GORTON, County Commissioner, Billings, said their parti­
cular dilemma is the jail. He worked hard to get 10,000 sig­
natures to put the issue on the ballot. From the commissioners' 
standpoint, we are not concerned with putting a frivolous issue 
on the ballot. He urged support of SE~BILL 121. 

DAVE GOSS, Billings Chamber of Commerce, said the authority is 
presently given to school boards and city councils. In many 
cases, it is the same electorate that put the school board and 
the city council in and has also elected ~~e county commission­
ers. They see no reason why one group of an elected body elect­
ed by the same people should have restrictions on them than 
others elected by the same people. He asked the Committee to 
support this legislation. 

DORIS POPPLER, Yellowstone County, expressed support of the 
bill for reasons stated by Mr. Gorton and Mr. Goss. 

OPPONENTS: None 

SEN. FULLER closed saying as an example, we had two bond issues 
on the ballot. The signature process cost $8,000. He asked 
support of the Committee on this legislation. 

QUESTIONS: 

REP. SALES: In the bill we talk about doing away with the 
petition and then we go on talking about the examination of 
petition. I am assuming there are still some issues ~~at 
would require the petition process? 
GEORGE BOUSLIM&~: The reason the language stays in the law, 
this is an optional provision. Counties could, if they wanted 
to, use the petition process or they could do it by resolution. 

REP. BERTELSEN: As I understand it, it still requires 40% of 
the electorate to be voting at the bond election for the 
election to be valid. 
GEORGE BOUSLIMAN: It would not change that requirement. 
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CHAIRMAL'i McBRIDE: What is your feeling regarding the amend­
ment the Senate suggested to make it unanimous. 
SEN. FULLER: I have no problem with that. 

CHAIRMAN McBRIDE closed the hearing on SENATE BILL 121. 

EXECUTIVE ACTION 

SENATE BILL 121 

REP. DARKO: l10ved SENATE BILL 121 BE CONCURRED IN. 

REP. HAND: There are two ways to get an initiative on the 
ballot if it is a legislative matter--a petition to get the 
initiative started and the other is to enact a referendum. 
I see a parallel. I don't see why people should be subject 
to that. 

The motion that SENATE BILL 121 BE CONCURRED IN PASSED with 
REP. PISTORIA voting no. 

REP. BERTELSEN will carry SENATE BILL 121 on the floor. 

The meeting adjourned at 1 p.m. 

CHAIRMAN KATHLEEN McBRIDE 

cretary 
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