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EXECUTIVE SESSION OF SELECT COMMITTEE ON 

ECONOMIC DEVELOPMENT - FEBRUARY 19, 1983 

CHAIRMAN VINCENT called the meeting to order at 6:00 a.m. on 
Saturday, February 19th, in Room 325, the former Supreme Court cham
bers. All members were present with the exception of Representative 
Harper. 

DISPOSITION OF HOUSE BILL 832 

FABREGA moved to amend bill as follows: 

(1) Page 2, line 20 
Strike: . "removing the restriction on" 
Insert: "allowing the" 

(2 ) Page 2, line 24 
Strike: "removing the restriction on" 
Insert: "allowing the" 

Motion carried unanimously. 

Legislative Researcher Greg Petesch brought up that in Section 3 
the year 1983 for the general election was put in because it means 
state biennial year, but should be 1984. 

FABREGA moved to amend: 

(1) Page 2, line 18 
Strike: "1983" 
Insert: "1984" 

Motion carried unanimously. 

VINCENT moved that the title be amended to coordinate with amended 
ballot language: 

(1) Page 1, lines 7 and 8 
Strike: "REMOVE THE RESTRICTION ON" 
Insert: "ALLOW THE" 

(2) Page 1, line 9 
Following: "AND" 
Insert: "ELIMINATING" 

Motion carried unanimously. 
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RAMIREZ moved the following amendment to include investment of 
public funds: 

(1) Page 21, line 21 
Following: "9~eek~" 

Insert: "Public funds may be invested in corporate 
capital stock." 

Motion carried unanimously. 

Representative Harper arrived at 6:35 a.m. 

FABREGA moved that House Bill 832, AS ru,1ENDED, DO PASS. 

Motion carried unanimously. 

DISPOSITION OF HOUSE BILL 733 

METCALF moved the proposed amendments by Legislative Auditor: 

(1) Page 23, line 19 
Following: "year" 
Insert: "by or at the direction of the legislative 

auditor. The actual costs of the audit shall 
be paid from the board's funds" 

(2) Page 23, lines 20 through 22 
Strike: subsection (2) in its entirety 

Motion carried unanimously. 

RAMIREZ moved to amend: 

(1) Page 5, line 6 
Strike: "$150,000" 
Insert: "$800,000" 

HARPER spoke against the motion feeling this amount was too high 
and that the idea of economic package was to ease into these new pro
grams. FABREGA recommended $500,000 and RAMIREZ modified his motion 
to reflect this. 

Motion carried. Harper voted against. 

FABREGA moved to amend: 

(1) Page 5, line 10 
Strike: "$10" 
Insert: "$25" 

Motion carried. Harper voted against. 
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FAGG suggested an effective date be attached to bill so won't 
have to wait until July 1st to implement the act established by 
the bill. FAGG moved that an immediate effective date be inserted 
in title and at end of bill, and that Greg Petesch be allowed to 
draft necessary language to reflect such. 

Motion carried unanimously. 

RAMIREZ suggested voting on the bill and then refer it to sub
committee for coordination of repetitive sections. 

FABREGA moved that House Bill 733, AS AMENDED, DO PASS. 

Motion carried unanimously. 

DISPOSITION OF HOUSE BILL 721 

HARPER moved proposed amendments by Legislative Auditor: 

(1) Page 24, line 2 
Following: "year" 
Insert: ", by or at the discretion of the legislative 

auditor. The actual costs of the audit shall 
be paid from the authority's funds" 

(2) Page 24, lines 3 through 5 
Strike: subsection (2) in its entirety 

Motion carried unanimously. 

Greg Petesch explained proposed amendments by the Montana Hos
pital Association. Please see attached Exhibit A. 

FABREGA moved the package of amendments. Ken Rutledge, Lobbyist 
for Hospital Association, and Gary Buchanan, Director of Commerce, were 
asked some questions. Buchanan expressed concern about having staff 
be part of state pay plan because at some point the staff will be 
attached to his Department. 

Motion carried. Ramirez voted against. 

It was determined a fiscal note would be required to be attached 
to the bill. 

FAGG proposed the following amendment: 

(1) Page 4, lines 2 and 3 
Strike: "other health care facility" 
Insert: "facilities for senior citizens, developmentally 

disabled and the handicapped" 

HARPER spoke against the amendment. It was his opinion that these 
facilities are not health care facilities. HARRINGTON and VINGER were 
also opposed to the amendment. More discussion was held on what consti
tutes a health care facility. FAGG suggested referring bill to sub-
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committee to work on definition of a health care facility and to 
have Greg Petesch work on coordinating other parts of bill. The 
committee agreed to do this and took no further action on the bill. 

CHAIRMAN VINCENT adjourned the meeting at 7:40 a.m. 

JOH VINCENT, CHA;RM;N 

J Y ANDRUS, SECRETARY 



EXHIBIT A 

PROPOSED AMENDMENTS TO HOUSE BILL 721 - MT HOSPITAL ASSOCIATION 

(1) Title, line 8 
Following: "PROJECTS" 
Insert: "; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE" 

(2) Page 1, line 12 
Following: "is" 
Strike: "a" 
Insert: "created a public body corporate designated as the" 
Following: "authority. " 
Insert: "This authority is constituted a public instrumen

tality, and its exercise of the powers conferred 
by (sections 2 through 26) shall be considered 
and held to be the performance of an essential 
public function." 

(3) Page 2, line 15 
Following: "2-15-121. " 
Insert: "The authority may employ its own staff and personnel 

and set their compensation as provided in (section 
9) • " 

(4) Page 7, line 5 
Following: "adopt" 
Strike: remainder of line 5 
Insert: "policies and procedures" 

(5) Page 7, line 10 
Following: "funds" 
Insert: "obtained from the issuance of bonds and notes 

which are" 

(6) Page 10, line 6 
Following: "indebtedness. " 
Insert: "The interest, fees, and charges shall be deposited 

to an earmarked revenue account to the credit of 
the authority." 

(7) Page 10, lines 15 through 17 
Following: line 14 
Strike: lines 15 and 16 through "thereof." in line 17 

(8) Page 16, line 23 
Following: " 15. " 
Strike: "Findings before" 
Insert: "Procedure for" 
Following: "bonds." 
Insert: " (1) " 
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HB 721 - MT HOSPITAL ASSOCIATION Page Two 2/18/83 

(9 ) Page 17, line 1 
Following: "that" 
Strike: remainder of line 1 through line 6 
Insert: "such facility will enable or assist a health 

institution to fulfill its health care obligations. 

• 

(2) The resolution for the issuance of bonds or 
notes by the authority must provide that the pro
ceeds of any bonds or notes may not be expended 
for any facility until such facility, if required 
by law, has been reviewed and approved by the 
appropriate regional and state health planning 
boards." 

(10) Page 18, line 16 
Following: "of the" 
Strike: "authority" 
Insert: "health facility being financed" 

(11) Page 20, line 5 
Following: line 4 
Strike: "must" 

(12 ) 

(13 ) 

(14) 

(15 ) 

Insert: "may" 

Page 20, line 7 
Strike: "must" 
Insert: "may" 

Page 20, line 10 
Strike: "must" 
Insert: "may" 

Page 20, line 13 
Strike: "must" 
Insert: "may" 

Page 24, line 18 
Following: line 17 
Insert: "Section 29. Effective date. This act is effective 

on passage and approval." 
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WE, YOUR SELECT COMMITTEE ON ECONOMIC DEVELOPMRNT, ATTACH TO 
HOUSE BILL 721, THE FOLLOWING: 

STATEMENT OF INTENT 

HOUSE BILL NO. 721 

A statement of intent is required for this bill because it 

grants the Health Facility Authority the power to adopt rules 

to administer this chapter. The Legislature intends that these 

rules include: 

(1) procedural rules to govern the Authority; 

(2) procedures for assessing applications; 

(3) the establishment of fees to be charged by health 

institutions using the procedures of the authority; and 

(4) procedures for determining the eligibility of a 

facility. 

The legislature declares that the purpose of this bill is 

health care cost containment. By making this bonding authority 

availabl~ the legislature intends that health care costs will be 

contained by-reducing the costs of facilities and equipment so 

that these savings may be passed on to consumers. 

2/21/83 
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