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EXECUTIVE SESSION OF SELECT COMMITTEE ON

ECONOMIC DEVELOPMENT - FEBRUARY 19, 1983

CEAIRMAN VINCENT called the meeting to order at 6:00 a.m. on
Saturday, February 19th, in Room 325, the former Supreme Court cham-
bers. All members were present with the exception of Representative
Harper.

DISPOSITION OF HOUSE BILL 832

FABREGA moved to amend bill as follows:

(1) Page 2, line 20
Strike: ."removing the restriction on"
Insert: "allowing the"

(2) Page 2, line 24
Strike: ‘"removing the restriction on"
Insert: "allowing the"

Motion carried unanimously.

Legislative Researcher Greg Petesch brought up that in Section 3
the year 1983 for the general election was put in because it means
state biennial year, but should be 1984.

FABREGA moved to amend:

(1) Page 2, line 18
Strike: "1983"
Insert: "1984"

Motion carried unanimously.

VINCENT moved that the title be amended to coordinate with amended
ballot language:

{1) Page 1, lines 7 and 8
Strike: "REMOVE THE RESTRICTION ON"
Insert: "ALLOW THE"

(2) Page 1, line 9
Following: "AND"
Insert: "ELIMINATING"

Motion carried unanimously.
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RAMIREZ moved the following amendment to include investment of
public funds:

(1) Page 21, line 21
Following: "steek:"
Insert: "Public funds may be invested in corporate
capital stock."
Motion carried unanimously.
Representative Harper arrived at 6:35 a.m.

FABREGA moved that House Bill 832, AS AMENDED, DO PASS.

Motion carried unanimously.

DISPOSITION OF HOUSE BILL 733

METCALF moved the proposed amendments by Legislative Auditor:

(1) Page 23, line 19
Following: ‘"year"
Insert: "by or at the direction of the legislative
auditor. The actual costs of the audit shall
be paid from the board's funds"

(2) Page 23, lines 20 through 22
Strike: subsection (2) in its entirety

Motion carried unanimously.

RAMIREZ moved to amend:

(1) Page 5, line 6
Strike: "$150,000"
Insert: "$800,000"

HARPER spoke against the motion feeling this amount was too high
and that the idea of economic package was to ease into these new pro-
grams. FABREGA recommended $500,000 and RAMIREZ modified his motion
to reflect this.

Motion carried. Harper voted against.

FABREGA moved to amend:

(1) Page 5, line 10
Strike: "S10"
Insert: "§$25"

Motion carried. Harper voted against.
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FAGG suggested an effective date be attached to bill so won't
have to wait until July 1lst to implement the act established by
the bill. FAGG moved that an immediate effective date be inserted
in title and at end of bill, and that Greg Petesch be allowed to
draft necessary language to reflect such.

Motion carried unanimously.

RAMIREZ suggested voting on the bill and then refer it to sub-
committee for coordination of repetitive sections.

FABREGA moved that House Bill 733, AS AMENDED, DO PASS.

Motion carried unanimously.

DISPOSITION OF HOUSE BILL 721

HARPER moved proposed amendments by Legislative Auditor:

(1) Page 24, line 2
Following: ‘"year"
Insert: ", by or at the discretion of the legislative
auditor. The actual costs of the audit shall
be paid from the authority's funds"

(2) Page 24, lines 3 through 5
Strike: subsection (2) in its entirety

Motion carried unanimously.

Greg Petesch explained proposed amendments by the Montana Hos-
pital Association. Please see attached Exhibit A,

FABREGA moved the package of amendments. Ken Rutledge, Lobbyist
for Hospital Association, and Gary Buchanan, Director of Commerce, were
asked some questions. Buchanan expressed concern about having staff
be part of state pay plan because at some point the staff will be
attached to his Department.

Motion carried. Ramirez voted against.

It was determined a fiscal note would be required to be attached
to the bill.

FAGG proposed the following amendment:

(1) Page 4, lines 2 and 3
Strike: "other health care facility"
Insert: "facilities for senior citizens, developmentally
disabled and the handicapped"

HARPER spoke against the amendment. It was his opinion that these
facilities are not health care facilities. HARRINGTON and VINGER were.
also opposed to the amendment. More discussion was held on what consti--
tutes a health care facility. FAGG suggested referring bill to sub-
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committee to work on definition of a health care facility and to
have Greg Petesch work on coordinating other parts of bill. Thg
committee agreed to do this and took no further action on the bill.

CHAIRMAN VINCENT adjourned the meeting at 7:40 a.m.

a%i\'\'\\]wwua)k——
JOHN VINCENT, CHAIRMAN

4oy &, amdbrun/

JdYél ANDRUS, SECRETARY



EXHIBIT A

PROPOSED AMENDMENTS TO HOUSE BILL 721 - MT HOSPITAL ASSOCIATION

(1) Title, line 8
Following: "PROJECTS"
Insert: "; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE"

(2) Page 1, line 12

Following: "is"

Strike: "a"

Insert: "created a public body corporate designated as the"
Following: "authority."

Insert: "This authority is constituted a public instrumen-

tality, and its exercise of the powers conferred
by (sections 2 through 26) shall be considered
and held to be the performance of an essential
public function."”

(3) Page 2, line 15
Following: "2-15-121."

Insert: "The authority may employ its own staff and personnel
and set their compensation as provided in (section
9) .n
(4) Page 7, line 5
Following: "adopt"
Strike: remainder of line 5
Insert: ‘"policies and procedures"

(5) Page 7, line 10
Following: "funds"
Insert: "obtained from the issuance of bonds and notes
which are"

(6) Page 10, line 6
Following: "indebtedness."
Insert: "The interest, fees, and charges shall be deposited
to an earmarked revenue account to the credit of
the authority."

(7) Page 10, lines 15 through 17
Following: line 14
Strike: 1lines 15 and 16 through "thereof." in line 17

(8) Page 16, line 23

Following: "15."

Strike: "Findings before"
Insert: "Procedure for"
Following: "bonds."
Insert: "(1)"

-~ OVER -



HB 721 - MT HOSPITAL ASSOCIATION
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(9)

(10)

(11)

(13)

(14)

(15)

Page 17,

Following:
remainder of line 1 through line 6

Strike:
Insert:

Page 18,

Following:

Strike:
Insert:

Page 20,

Following:

Strike:
Insert:

Page 20,
Strike:
Insert:

Page 20,
Strike:
Insert:

Page 20,
Strike:
Insert:

Page 24,

Following:

Insert:

line 1
"that"

"such facility will enable or assist a health
institution to fulfill its health care obligations.

(2) The resolution for the issuance of bonds or
notes by the authority must provide that the pro-
ceeds of any bonds or notes may not be expended
for any facility until such facility, if required
by law, has been reviewed and approved by the
appropriate regional and state health planning
boards."

line 16

"of the"

"authority"

"health facility being financed"

line 5
line 4
"must"
"may "

line 7
"must"
"may "

line 10
"must"
" may i

line 13
"must"
|lmay "

line 18

line 17

"Section 29. Effective date.
on passage and approval."

This act is effective
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A BILL POR AN ACT ENTITLED: “AN ACT? TO PROVIDE FOR CONSOLIDATED
FINARCING CF LOCAL PUBLIC EXPEMDITURES BY AUTHORIZING THE BOARD OF
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BE ANENDED AS FOLLOWE:

(1)

(2}

(3)

(4)

B

STATE PUB. CO.

ritle, line 10
Following: “REPAYMENTS”
Insert: *; AND PROVIDING AN IMMEDIAYE EFFECYIVE DAYE"

Page S, line 6
stxike: “$150,000°
Insert: *§500,000"

Page 5, line 10
strike: °“$l0*
Insert: “$28"

Page 23, line 19

Following: “year*

Insext: °“hy or at the direction of the legislative aunditor. The
me&u of the auvdit shall be paid from the hoaxd's

....................................................................................................

Chairman.

Helena, Mont.

COMMITTEE SECRETARY



‘ House Bill 733

{4) (b) Page 23, line 13

(6)

(5) Pm 23, 1ines 20° through 22

Striko: "{)" Februsry 21 1083

................................................................................

Strixe: subsection (2) in its emtirety. .

Page 25, line 7 , e
Following: line 6 T
Insert: “Section 34. Municipal finance guaranty fund. (1) The
board shall create a municipal finance guaranty fund.
The fund sust be held by a trustee or other fiduciary
designated by the board. 'There must he deposited into
the fund amounts, ilnsurance fees, premiums, and such
other rsvenues and assets as the hoard considers necessary
to comply with any contract or agreement entered into by
the board under (sectioms 1 through 29). The board may
borrow from and deposit in the mumicipal finance guaranty
fund up to $2.5 million from any available state fumd,
including funds of the Montana hoard of housing.

(2) mmmuinthafmdmtbouqd\eoututy
any claim resulting from a defaulted loan, le ¢ OF
other credit agreament. The amounts in the fund -
also be used for amy other purpose prescridbed by the
board in accordance with guaranty contracts with
financial institutions entered into pursuant to-(sec-
tions 1 through 29), including without limitation the
protection of the interest of the board in projects
during periods of delinquency or upon default.

{3) “The minimum reserve requirement for the municipal
finance guaranty fund must be such amount as may be pro—
vided in an agreement, resolution, or indenture with the
holders of bonds issaed under (sections 1 through 29),
but not in excess of the aggregate annual payments due
under the loans, leases, or othar credit agrecments
guaranteed by the board. No loan, lease, or other credit
agreament may be guaranteed by the board if the amount
of money available in the municipal finamce guaranty
fand would be less than the minimum reserve reguirement.

(4) In order to assure the maintenance of the
municipal finance guaranty fund, the chairman of the
board shall, on or bhafore Septemder 1 in each yvear
preceding the convening of the legislature, deliver to
the governor a certificate stating the sum, if any,
required to restore the municipal finance guaranty fund
to the minimwm rasexve requirement. The governor shall
include in the executive budget submitted to the legis-
lature the sum required to restore the municipal fimance
guaranty fund to the minimum reserve requirement.

(S) All amouats remitted to the board under this
section constitute loans to the board and must be

Chairman.

STATE PUB. CO.

Helena, Mont.
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{ g House Bill 733

repaid to the state treasury without interest from
available operating revenuves of the board in excess
of amounts required for the guarantee of 10;&:.'

Reanunber: subsequant sections

(7) Prage 25, line 25 _
Following: line 24 . '
Insexrt: “Section 37. Effective date. This act is effective

on passags and approval.” :

AND AS AMEMDED
DO PABS

STATE PUB. CO. : Chairman.
Helena, Mont. : )



WE, YOUR SELECT COMMITTEE ON ECONOMIC DEVELOPMENT, ATTACH TO
HOUSE BILL 721, THE FOLLOWING:

STATEMENT OF INTENT

HOUSE BILL NO. 721

A statement of intent is required for this bill because it
grants the Health Facility Authority the power to adopt rules
to administer this chapter. The Legislature intends that these
rules include:

(1) procedural rules to govern the Authority;

(2) procedures for assessing applications;

(3) the establishment of fees to be charged by health

institutions using the procedures of the authority; and

(4) procedures for determining the eligibility of a

facility.

The legislature declares that the purpose of this bill is
health care cost containment. By making this bonding authority
availablg,the legislature intends that health care costs will be
contained by reducing the costs of facilities and equipment so

that these savings may be passed on to consumers.

2/21/83



%‘ANDING CUMMITIEE REPVP®I

Yebruaxry 21 19 L X}
wR, .. SPORKEE
Sslact Roomomic Development

WE, YOUT COMIMITIBE OM ...eueeeurerereucucstsnesosessiseressassassss st res e tetes st e bE e E R s e E LSO
having had under consideration .......... m .......................................................................................... Bill No. 721 .......

£

irst reading copy (_—_tht‘ )
color
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BE JMENDED A8 FOLLOWS:
»
(1} 7Title, line 8
Tollowing: “PFROJECTS"
Insext: *: AND PROVIDING AX IMMEDIATE RYFECIIVE DATR"

; r "is*
strike: :a’
Insexrt: “created a public body corporate designated ”
Followings q?." . ae the
Insext: *"This authority is coastituted a public imstrumentality,

and its exercise of the powexs confexred by (ssctions 2
through 26) shall be considexed and held to be the
performance of an essential public funotion.”

oy

Chairman.

s
STATE PUB. CO.
Helena, Mont.

COMMITTEE SECRETARY
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( House Rill 721

{3) Page 1, line 14
Yollowing: "2-15-124."
strixe: remainder of line 14 through line 15 on page 2
Insert:t "The board must be broadly representative of the state,
sesking to balance professional expertise and public
accountability.
(3) Hembers must be appointed within 60 Jdays of
the effective date of this act in accordance with
the manner prescribed in 2-15-124. :

(4) The board is designated as a qunai«judicial
board for the purposes of 2-15-12%...

(5) The board is allocated to the department of
commerce for administrative purposes only as provided
in 2~15-121. The hoard has anthority over its om
personnel as provided in section 9 .”

(4) ?aq. 3, iine 13
Following: “institutiomn® _
Strike: remainder of 11ua 13 thtough “and"-on lino 16

——

(S) Page 3, line 17 - | *“‘“*>*a:ﬁﬁ~
. Pollowing: ‘such 1adebtoﬁnsas*"- ~ T e
Strike: remainder of line 17 through *incurrod' on line 28

(6) Page 3, line 25

Yollowing: “Sectios 4.°

Strike: rest of line 25 and lines 1 through 23 on page 4

Insert: “Rligible health facility. (1) Eligible health facilicy
mseans any structure or building nsed as a hospital,
clinic, nursing home, or other health care facility as
defined in 50-3-101, MCA; center for developmentally
disabled; center for the handicapped; chemical dependency
treatment conter; nursing school; medical teaching
facility; laboratory; dental care faclility; or other
structure or facility related to any ¢of the foraegoing
or reguired or useful for the operation of a health
facility by a health iastitution. These related
facilities include supporting service structures and
all necessary, useful, and related equipment, furnish-
ings, and appurtenances and include without limitation
the acquisition, preparation, and developmsnt of all
lands and real and personal propaerty necessary or
convenient as z site for any of the foregoing.

(2) An eligible health facility does not include

such itews as food, fuel, supplies, or other items
that are customarily considered as current operating
expenses; and eligidble health facility does not include
a structure used or to be used primarily for sectarian
instruction or study or as a plnc. for devotional
activities or religious worship.*®

(7) Page 7, line 2
e ovinq s’
Ini T SOOIV ettt s s p st er et b et

STATE PUB. CO. Chairman.
Helena, Mont.
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(7) Page 7, line 10
Pollowing: “funds”
Insert: “obtained from the issuance of honds and notes which
are”

(8) Page 10, iline ¢
Following: “indebtedness.®
Insert: “The interest, fees, and charges shall ha deposited
to an earmarked revenug account to the credit of
the authority.”

(9) Page 10, lines 15 through 17
Following: line 14
Strike: lines 15 and 1§ through "thereof.” in line 17

(10) Page 11, line 8
rollowing: “necessary*®
Strikes 1iiis-8 through "compeasation®
- Insert: “"Such employment and contracting must be done in
. comsultation with -the dcpartncnt.

{11) Page 12, line 20 e
Following: *bhonds® T
Ingert: “aot in excess of $5¢ million for any two-year peréad”

(12) Page 16, line 23
Yollowing: *16."
gtrike: “Pindings before”
Insext: “Procedure for*
Pollowing: “bonds.”
Insert: “"(1)"

(13) Page 17, line 2
t line 1
Strike: lime 2 through line 4
_Insert: “(a) such facility vill be operated hy 2 health
T institution for the purpose of fulfilling its obliga-
tion to pruvide health care facilities; and (b)*

(14) Page 17, line §
8trike: "(2)*

P Ty Y T T P P T T L L R e R Y Y]

STATE PUB. CO. Chairman.

Helena, Mont.



(15) Page 17, line 7

(18)

(19)

(20)

(21)

(22)

Yollowing:

Insert:

Page 1%,

T Insexts

?agevze,
Following:

Strike:
Insert:

Page 20,
strike:
Inserxt:

Page 20,
Strike:
Insaxt:

Page 20,
8Strike:
Insert:

Page 24,
Strikes

Page 24,

Pollowing:

Insert:

“(2)

line ¢
The authority may not allow the proceeds of

fayae 4 oL O
HB 721

Pebruary 21

any boads or notes to be expended for any facility until
it has been shown that such facility is financially
feasible and that there will »e sufficient revenues

to - assure that principal and interest payments are

rade when they become due.

(3)

The authority may not allow the proceeds of

any boands or notes to he axpended for any facility
antil it has considered the ability of the health
institution to operate such a facility bassd on the ,

" heslth institution's axperience and expexrtise.

(4) _The authority mmst insure that its financings
coasictently»gzavido feir and realistic terms and
covenants suffizient to protect the position of the
landers or bondholders."

line 16

"of the*"

"health facility being financed*

line 5

*must”
“may”

line 7
*mast”
.u"

line 0

*must”
-.ay.
line 13
“*must"”
-u"

line 1
[-§ (1) [

line 2
'.by

line 4

.Y“ru

or at the discretion of the legislative auditor.

The actual costs of the audit shall be paid from the
authority's funds®

(23) Page 24, lines 3 through S
Strike: subsection (2) {n ign entivety

STATE PUB. CO. Chairman. /
Helena, Mont.



" (24) Page 24,

line 18

Pollowing: 1line 17

Snsert:

AND AB AMENDED

DO PASS

*Section 29. Effective date.
on passage and approval.”

STATENENT OF INTENY AYTACEED

STATE PUSB, CO.
Helena, Mont.

ragye 5 vk 2
7B 721

This act is effective

Chairman.



