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EXECUTIVE SESSION OF SELECT COMMITTEE ON 

ECONOMIC DEVELOPMENT - FEBRUARY 19, 1983 

CHAIRMAN VINCENT called the meeting to order at 6:00 a.m. on 
Saturday, February 19th, in Room 325, the former Supreme Court cham­
bers. All members were present with the exception of Representative 
Harper. 

DISPOSITION OF HOUSE BILL 832 

FABREGA moved to amend bill as follows: 

(1) Page 2, line 20 
Strike: . "removing the restriction on" 
Insert: "allowing the" 

(2 ) Page 2, line 24 
Strike: "removing the restriction on" 
Insert: "allowing the" 

Motion carried unanimously. 

Legislative Researcher Greg Petesch brought up that in Section 3 
the year 1983 for the general election was put in because it means 
state biennial year, but should be 1984. 

FABREGA moved to amend: 

(1) Page 2, line 18 
Strike: "1983" 
Insert: "1984" 

Motion carried unanimously. 

VINCENT moved that the title be amended to coordinate with amended 
ballot language: 

(1) Page 1, lines 7 and 8 
Strike: "REMOVE THE RESTRICTION ON" 
Insert: "ALLOW THE" 

(2) Page 1, line 9 
Following: "AND" 
Insert: "ELIMINATING" 

Motion carried unanimously. 
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RAMIREZ moved the following amendment to include investment of 
public funds: 

(1) Page 21, line 21 
Following: "9~eek~" 

Insert: "Public funds may be invested in corporate 
capital stock." 

Motion carried unanimously. 

Representative Harper arrived at 6:35 a.m. 

FABREGA moved that House Bill 832, AS ru,1ENDED, DO PASS. 

Motion carried unanimously. 

DISPOSITION OF HOUSE BILL 733 

METCALF moved the proposed amendments by Legislative Auditor: 

(1) Page 23, line 19 
Following: "year" 
Insert: "by or at the direction of the legislative 

auditor. The actual costs of the audit shall 
be paid from the board's funds" 

(2) Page 23, lines 20 through 22 
Strike: subsection (2) in its entirety 

Motion carried unanimously. 

RAMIREZ moved to amend: 

(1) Page 5, line 6 
Strike: "$150,000" 
Insert: "$800,000" 

HARPER spoke against the motion feeling this amount was too high 
and that the idea of economic package was to ease into these new pro­
grams. FABREGA recommended $500,000 and RAMIREZ modified his motion 
to reflect this. 

Motion carried. Harper voted against. 

FABREGA moved to amend: 

(1) Page 5, line 10 
Strike: "$10" 
Insert: "$25" 

Motion carried. Harper voted against. 
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FAGG suggested an effective date be attached to bill so won't 
have to wait until July 1st to implement the act established by 
the bill. FAGG moved that an immediate effective date be inserted 
in title and at end of bill, and that Greg Petesch be allowed to 
draft necessary language to reflect such. 

Motion carried unanimously. 

RAMIREZ suggested voting on the bill and then refer it to sub­
committee for coordination of repetitive sections. 

FABREGA moved that House Bill 733, AS AMENDED, DO PASS. 

Motion carried unanimously. 

DISPOSITION OF HOUSE BILL 721 

HARPER moved proposed amendments by Legislative Auditor: 

(1) Page 24, line 2 
Following: "year" 
Insert: ", by or at the discretion of the legislative 

auditor. The actual costs of the audit shall 
be paid from the authority's funds" 

(2) Page 24, lines 3 through 5 
Strike: subsection (2) in its entirety 

Motion carried unanimously. 

Greg Petesch explained proposed amendments by the Montana Hos­
pital Association. Please see attached Exhibit A. 

FABREGA moved the package of amendments. Ken Rutledge, Lobbyist 
for Hospital Association, and Gary Buchanan, Director of Commerce, were 
asked some questions. Buchanan expressed concern about having staff 
be part of state pay plan because at some point the staff will be 
attached to his Department. 

Motion carried. Ramirez voted against. 

It was determined a fiscal note would be required to be attached 
to the bill. 

FAGG proposed the following amendment: 

(1) Page 4, lines 2 and 3 
Strike: "other health care facility" 
Insert: "facilities for senior citizens, developmentally 

disabled and the handicapped" 

HARPER spoke against the amendment. It was his opinion that these 
facilities are not health care facilities. HARRINGTON and VINGER were 
also opposed to the amendment. More discussion was held on what consti­
tutes a health care facility. FAGG suggested referring bill to sub-
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committee to work on definition of a health care facility and to 
have Greg Petesch work on coordinating other parts of bill. The 
committee agreed to do this and took no further action on the bill. 

CHAIRMAN VINCENT adjourned the meeting at 7:40 a.m. 

JOH VINCENT, CHA;RM;N 

J Y ANDRUS, SECRETARY 



EXHIBIT A 

PROPOSED AMENDMENTS TO HOUSE BILL 721 - MT HOSPITAL ASSOCIATION 

(1) Title, line 8 
Following: "PROJECTS" 
Insert: "; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE" 

(2) Page 1, line 12 
Following: "is" 
Strike: "a" 
Insert: "created a public body corporate designated as the" 
Following: "authority. " 
Insert: "This authority is constituted a public instrumen­

tality, and its exercise of the powers conferred 
by (sections 2 through 26) shall be considered 
and held to be the performance of an essential 
public function." 

(3) Page 2, line 15 
Following: "2-15-121. " 
Insert: "The authority may employ its own staff and personnel 

and set their compensation as provided in (section 
9) • " 

(4) Page 7, line 5 
Following: "adopt" 
Strike: remainder of line 5 
Insert: "policies and procedures" 

(5) Page 7, line 10 
Following: "funds" 
Insert: "obtained from the issuance of bonds and notes 

which are" 

(6) Page 10, line 6 
Following: "indebtedness. " 
Insert: "The interest, fees, and charges shall be deposited 

to an earmarked revenue account to the credit of 
the authority." 

(7) Page 10, lines 15 through 17 
Following: line 14 
Strike: lines 15 and 16 through "thereof." in line 17 

(8) Page 16, line 23 
Following: " 15. " 
Strike: "Findings before" 
Insert: "Procedure for" 
Following: "bonds." 
Insert: " (1) " 
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HB 721 - MT HOSPITAL ASSOCIATION Page Two 2/18/83 

(9 ) Page 17, line 1 
Following: "that" 
Strike: remainder of line 1 through line 6 
Insert: "such facility will enable or assist a health 

institution to fulfill its health care obligations. 

• 

(2) The resolution for the issuance of bonds or 
notes by the authority must provide that the pro­
ceeds of any bonds or notes may not be expended 
for any facility until such facility, if required 
by law, has been reviewed and approved by the 
appropriate regional and state health planning 
boards." 

(10) Page 18, line 16 
Following: "of the" 
Strike: "authority" 
Insert: "health facility being financed" 

(11) Page 20, line 5 
Following: line 4 
Strike: "must" 

(12 ) 

(13 ) 

(14) 

(15 ) 

Insert: "may" 

Page 20, line 7 
Strike: "must" 
Insert: "may" 

Page 20, line 10 
Strike: "must" 
Insert: "may" 

Page 20, line 13 
Strike: "must" 
Insert: "may" 

Page 24, line 18 
Following: line 17 
Insert: "Section 29. Effective date. This act is effective 

on passage and approval." 



) 
rf 

~_T ANUING COMMITTEE HEP~~~1 

r.bcaa%7 21 13 
.................................................................... 19 ........... . 

aouae . 733 
having had under consideration .................................................................................................................. Bill No ................. . 

reading copy ( wJd.te) 
------- color 

•• ~ IfO JIIOYDJS POa ~ 

J'l1DJlCIJlCl 0'1 r.ocu. ftJBLXC: ..... 1"1'1JU8 BY MftIOUSDIG DB 8Ql1I) 0'1 

XaVUDGftS _ J.DD IICBBr _ .uuc:IPALrnB8 0Jl ouxa PUBLIC BODIBS 

!'JIllOUI8 7_ "RCD •• OJ' ft8D ncvarna BY 'fBB 8QDDI -to AftB01tISB 

ftB BOUD '!O MIS. IIOaBr POll S1JCIf 'LOllIS Jtf ISInJD'G %'fS 0JIlf ~ ••• DID 

ROTa PAYABLa 00'f or t..o.UI 1KP.&.YHEtn'S.· 

BowIe . 73' 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

(1) 

(2) 

(3) 

tiUe. u... 10 
rollold.,. ....U •• I.· 
laM'&'t'.a .,.., ~ .ur DMWDrAD .1'BC'J'1ft MU· 

.... s. Uae • 
8u1ke. ·'1$0_000· 
IaMrt:. ·'SOO. 000" 

....... ~ ............................. 0 ................... 0 ............ 0 .............. t ......... o ........................... 0 ............ .. 

STATE PUB. CO. Chairman. 
Helena, Mont. 

ITIEE SECRETARY 



,.' ' oJ 

. , 
( Hoah B111 733 
" 

'(4) (b) P&ge 23, l1ae 13 
Strik., .. (1)" P"abnau:y 21 83 

.................................................................... 19 ........... . 

(5) Pate 23, liDu-·to-tbr0Q9Jl.12_._ 
Strikes aabMCUOD. (2) in It.-''UrKy .. _ 

(6' .a9. 25, lta. 1 
Pollowia9' line' 
I.Rrt: -SectlOJl 34. Manlcipal fhanco guaraa1:.y fund. (1) !'he 

board ahall create a municipal finu.ce guarmty fuad. 
The fund must be held by a trusteo or other fiduciary 
deaiqnated by tho board. '1'here .. at be deposited lDto 
the fund aaoanta, insurance fe •• , pretd.WRS, .nd such 

STATE PUB. CO. 
Helena, Mont. 

~er re'fttDues and •• eeU •• the board conaldera neceeaaxy 
to' eGIIPly w1 til any cOQt.ract: or: &9'1'88-t. ent.rae! into by 
the bo&r4-lID4~ (eectiou 1 tbrOUCJh 29). 'rh. board -:r 
borrow fro. aDft--4~.1t. ia the _101pal fiaaace paratlty 
fua4 ap to $2.5 1I1111oa· -fJ"Oa eAy available ftab 1111&4, 
iDclu4iDq fua4a of the MoAtaaa ._board of bouaill9. 

'- -. 

(2) 7he 88OVI1ta ia the fUD4 '.-t -be'-_~ to _t.laty 
.. ,. cl.a1la resul~ fra.· a 4ef81l.1t.e4 lOUl,~. or 
~r credit a9X'_t. fte aaoant. ill tb.e taDd'~_ 
alao be aM4 for uy other puqo'" PhiICZ'iM4 by the .-'~~_ 
board 1a accor4ance with f\18raaty OODUacta., with 
tJ.uac1al iaetituuona eDtared into pu'auaa1:.t.o-,-(.seo-
t.iOlla 1 thro.,h 2'" iDclud1nq vitho\:at limitation ~e 
protection of the intereat of the board in project. 
duriD9 perloda of delinquency or upon default. 

(3). 'fhe ainJ.aua reaerve requirement for the Ja\JD.iclpal 
f1Aaace VWlraDty fUDd aullt. b:e ."ch a.ouat .a .. y be pro­
yJ.4e4 in _ &9~-~, ntaoluUOD, or 1adeatare with the 
hol4era of !Ioa4a i..... aader (1Iefti.. 1 tIu:oagh 29), 
but aot J.a exoeea ~ the a91Jft94lu __ I ~t.. c11le 
aDder tIae 1 ... , 1_a, or other -.d11:. -9ft_eat. 
9UU' .. tae4 by the boarc1.110 loea, ~, or other credit 
qn __ t. aay be gunabled by ~ board if t:ha __ t 
of ~ ."aUabl. 1a the _io1pa1 f!Dace paraaty 
fund WO\l14 be 1 __ tlula the -lDi_ ~ne reqai~t;. 

(4) III order to ... ure the IUdat .. aace of the 
aualc1pal. f.laaaee tpUlraIlt.y tan4, the cha1r.an of t.be 
board aball, OIl or bafoN 1ep1:.eabez' 1 ill each year 
Prece41D.9 the OODyea1a9 of the levlalat1lZ'e, dell ... to 
~ 9CJY8Z'DD1:' a oertlflcata at..at1a9 the .... , if any, 
reqa1ra4 to reatore the Jl'UD1c1pal tiJumce CJUU'-ty f1m4 
to the .tlll_ r ... rve reqa1r_t. fte gcweX'AOr ahall 
taol'" 1ft U. e&tMNtl •• ha.4p~ nbJi1tU4 to t.be 1.,18-
1at.un the __ nqain4 to reat:or8 ~ MIlicipal fiaaace 
98Ua.ty fu4 to the 'dDi.a. reaeJ:Ye nquir_t. 

(5) All .... t. r.-1~t.ed to the boarcS ancJar this 
a~oa ccmatitute 10BAa ~ the bOard .. 4 __ be 

............................ ; ...................................................................... . 
Chairman. 



, 

( 
"'.'=i~ ..) ~ .,) 
Houao Dill 133 

February 21 83 
.................................................................... 19 ........... . 

repa14 to the at.ate tr_a:uy withOut. iaterut. f~ 
.... a11abte operatiDq revenu •• of ~. boud 1. excee. 
of UIOaDt.. required for ~. par_tee of loaaa.· 

81lbaequent sectiOila 

(7) Paq. 25, line 25 
Followinq: liDe 24 _ 
Insert; ·section 31. Eflectiv. date. This act i. .ffeeti •• 

Oft p ••• a9a aRd apprOYal.-

"'--.. 
---~ 

DD AS AMBIIDBD 
DO PUS' 

STATE PUB. CO. 
Helena, Mont. 

Chairman. 



( 

WE, YOUR SELECT COMMITTEE ON ECONOMIC DEVELOPMRNT, ATTACH TO 
HOUSE BILL 721, THE FOLLOWING: 

STATEMENT OF INTENT 

HOUSE BILL NO. 721 

A statement of intent is required for this bill because it 

grants the Health Facility Authority the power to adopt rules 

to administer this chapter. The Legislature intends that these 

rules include: 

(1) procedural rules to govern the Authority; 

(2) procedures for assessing applications; 

(3) the establishment of fees to be charged by health 

institutions using the procedures of the authority; and 

(4) procedures for determining the eligibility of a 

facility. 

The legislature declares that the purpose of this bill is 

health care cost containment. By making this bonding authority 

availabl~ the legislature intends that health care costs will be 

contained by-reducing the costs of facilities and equipment so 

that these savings may be passed on to consumers. 

2/21/83 
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