HOUSE BUSINESS AND INDUSTRY COMMITTEE

Chairman, Rep. Jerry Metcalf, called the Business & Industry
Committee to order on February 3, 1983, at 9:00 a.m. in Room
420 of the Capitol Building, Helena, Montana. All members were.
present except Rep. Bachini who was excused and Rep. Fabrega <--

HOUSE BILL 480

Les Alke, Department of Commerce, appeared to clarify the intent
of HB 480 by changing "shall not be" to"shall be" required to
keep customer accounts for "at least" 8 years. He also asked
that the committee provide an effective date.

HOUSE BILL 534

REP. JIM JENSEN, District 66, sponsor, opened by saying there
is only one small change in this law. It qualifies the prohi-
bition against a mortician being licensed as a life or dis-
ability insurance agent as one "operating in this state."

PROPONENTS:

ROLAND PRATT, Executive Director, Montana Funeral Director's
Assoclation, said when they wrote this bill last session, they
overlooked one part that stated they could not be a funeral
director, mortician or office representative and sell funeral
insurance. With that the management company could not be
licensed as a general agent in the state. They had to go
directly to the Purple Cross Insurance Company and they did
not have control. They had a contract with them and if their
agents were doing something detrimental they could have that
agent removed. The understanding they have with the parent
company does not have that control. They want this bill to
solve the problem.

OPPONENTS:
QUESTIONS:

REP. HARPER: Does "operating in this state" cover it, or should
it be excluding anyone holding an interest in this state?

Mr. Pratt: The "operating in this state" was the language the
Legislative Council suggested. We want it so a funeral director
cannot be licensed to sell insurance in this state. We are trying
to get the marketing arm of Purple Cross legal so they can
operate.

REP. HARPER: 1Is it broad enough to cover someone who has a 10%
interest in the business? Mr. Pratt: They cannot be a repre-
sentative, owner or anything connected.
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HOUSE BILL 529

REP. HAL HARPER, District 30, sponsor, opened by saying this bill is
at the request of the Department of Commerce. It is to double the
fee charged for making examinations of consumer loan business.

PROPONENTS:

LES ALKE, Department of Commerce, said when the law passed in 1959,
the rate charged per day for examinations was $80; in 1971 it went

to $100 per day. Their department has been instructed by the
Department of Administration to sustain all costs of the department.
This is just one of the revenue increase bills that will be submitted.
$200 a day is an approach to that directive. The consumer loan
licensee will not in every case experience a doubling of examination
fees. It is our attempt to make the department effective and self-
supporting.

OPPONENTS: none
QUESTIONS:

REP. SCHULTZ: How many institutions are we talking about in the

state? Mr. Alke: Approximately 30. Rep. Schultz: Is this an

annual audit? Mr. Alke: Yes. Rep. Schultz: How many people -
go in to examine? Mr. Alke: One.

EXECUTIVE SESSION:

HOUSE BILL 529

REP. FAGG moved DO PASS HOUSE BILL 529. Question: Passed unanimously.

HOUSE BILL 534

REP. FAGG moved DO PASS HOUSE BILL 534.

REP. HARPER: I would like to prohibit the conflict of interest
totally. I move to insert "or hold an interest in such business"

on Page 2, line 13. Question: Amendment passed unanimously.
Question: The motion that HOUSE BILL 534 DO PASS carried unanimously
with Rep. Kitselman abstaining. (AS AMENDED)

HOUSE BILL 480

REP. ELLISON moved the amendments to insure at least 8 years and

to provide an effective date. Question: Carried unanimously.

REP. HANSEN moved DO PASS AS AMENDED HOUSE BILL 480. Motion carried
unanimously. REP. KITSELMAN moved DO PASS the Statement of Intent.
Question: Carried unanimously.
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HOUSE BILL 523

Paul Verdon presented prepared amendments recommended by the

Committee: REP. ELLISON moved DO PASS AMENDMENTS. OQuestion:
Motion carried unanimously. REP. ELLISON moved DO PASS HOUSE
BILL 523 AS AMENDED. Question: Carried unanimously.

REP. ELLERD moved DO PASS the Statement of Intent. Question:
Motion carried unanimously.

The hearing adjourned at 9:45 a.m.

T VWX ea M

JERRY METCALF CHAIRMAN\

Linda lmer, Secretary
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MB. e DO EARERS
. BUSIHEER & INDUSTRY
WE, YOUF COMITITIEE ON .....iuiirienireeienteirestscsuesnsestesassansenessssssesesensesasesessssesseessesessentsseessssseees b e eeeeee st e e e e et e e eee e
having had under CONSIAEFALION ..oeveeeveeeeeeesessseren RDUSE ................................................................... Bill No. 53‘ .......
f£irst reading copy (M)
color
A BILi POR AR ACT EH‘!’ITBE’D: "AX ACT TO PROVIDE THAT THR
PROHIBITION AGAXNST LICEUSING UNDERTAKERS AS LIFE OR
DISABILITY INSURANCE AGENTS APPLIES OWLY Y0 UNDERTAKERS
OPERATING IR THIS STATE; AKBHDING SECTION 33-17-203, MCA.®
Respectfully report as follows: That.......cccceecmvviriveeeenenineeesieeene WBK .................................................. Bil No534 .......

BE AMEUDED AS FOLLONE:
1. Page 2, lise 13

Following: "thereof"
Insert: “or hold an interest in such business®

AND AS AMEHDED
DQ RASS.

A DO -

STATE PUB. CO. JERRY HETCALF Chairman.
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We, your committee on.......eeeemeeeeees Bﬁﬂm&:ﬁ’m ...............................................................................
having had under consfderation 3933551 ................................................................. Bill No........ ‘ 56

firat white

reading copy (
color

A BILL YOR A¥ ACT EUTITLED: “AE ACT 70 GENERALLY REVISE TEE
LAW BELATING TO THE REQUIRED RETERTION OF BANX RECORDS;
AMBYDING SECTIOS 32-1-4%1, MCA.™

Respectfully report as fOlIOWS: That.........cccvciiiiiiiiiiniissecrinrasessssissressessinessressssassessasssssssssessssssassessstessssssenses Bill No....ccocorrennnen.
BE AHEHDED AE FOLLOWS:

¥

3.

4.

ritle, line 7
Following: “HCA™
Insert: *; ABD PROVIDING AR EFFECTIVE DATE®

Line 12
Strike: “shall not be®
Insert: “ars"

Line 13

Following: “for"

8trike: “a longer petiod than"
Insert: “at least”

Following line 23 _
Insext: “HEW SECTION: Section 2. Effective date. This act
is effoctive on passage and aggreval. '

AHD AS AMENDED

DO PASS
........................................................................... Cha"man
STATE PUB. CO. Jm +
Helena, Mont. : Y mm
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WE YOoUR COMKITTEE ON DUSINESS & IUDUSTRY, UAVINGC PAD UNHDER
CONSIDERATION UOUSE EBILL MNo. 458, FIRST READING COPY WHITE,
ATTACH tHE FOLLOWING STATEMEET OF INTENT:

STATEMENT OF INTENT
EOUSE BILL 430 :

Housa-Rill 480 ruguires a statement of intent because Section
{2} of tie bill provides that the Zuparitment of Conmerce
adopt rules with Tespect tO retention schedules for bark records.
It is the intention of the legislature that the Department

of Commerce review with banks and related interests, where
posgible, preblems related tc the reteantion of bank records.

Iz promulgating the rules with respect to this act, the de-
partment should take into account the space and rocord
retention limitations of the banks as well as the need to
maintain records waich may be of importancs to bank custosers. -

STATE PUB. CO. Chairman.
Helena, Mont.
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firast reading copy (_wWhite )
color
A BILL FOR AR ACT ENTITLED: °“Al AC? TO INCABASE TME PEES
FOR BEXAMINIHRG COASUMBR LOAN BUSINRSSES: AMENDING SECTICH
31~5-403, MCA; AND PROVIDING AN EPFECTIVE DATE.”
Respectfully report as follows: That......cccccuvccvrneeeincsieciinnniennsncnsnnne BaUSE .......................................... Bill No539 .........
DO PASS
~
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wR,  SEBAKER: e
. BUSINESS & IXDUSTHY
WVE, YOUP COMIMITEEE ON c.iiiiiieriieiiiieeeiitiirtisieiueesineessetreeernenssssiasesertereescesnesenssnnsssssestennsnesserasssssnreasssesnesiosentsnnnsnnsenensrnnennsnsressnen
v 80UBE $23
having had under CONSIAEratION «.u.ccuiieiciiiiiiiiirier et et es e s s enbbn e s e e s e s s st benenssesanasnne Bill No....cceecuneeene.
first reading copy (_M)
color

A BILL FOR AN ACT ENTITIED: “AN ACY CREATING THE BOARD OF
PRIVATE SECURITY PATROLMEN AND INVESTICATORS; REQUIRING THE
LICERBIRG OF PRIVATE SECURITY AND DETECTIVE BUSINESSESR:
REQUIRING THE REGISTRATION OF ARMED AND UNABMED PRIVATE
-DETECTIVES AND SECURITY GUARDS: AUTHORIZIRGC TEE ROARD ¥0
ADOPT RULES; PROVIDINGC POR TEE BUSPEHSION AMD REVOCATYION OF
LICENSES, REGISTRATIONS, AUD IDENTIFICATION CARDS; REQUIRIHG
THE APPROVAL AHD REGISTRATION OF ALL WEAFOHS USED BY
REGISTRANTS; REGULATING THE UNTPORMS AMD INGIGNIA WORH BY
EAPLOYEES OF LICENWSEEZS: PROVIDING A PENALTY: AMENDIKG
SECTIONS 37-60~101, 37-60~1Q3 THROUGH 37-60~103, 37-60-~28],
37-60-202, 37-60~301 THROUGH 3I7~60-310, 37-68-212, 37-80-314,
37~69-321, A¥D 37-60-402 THROUGH 37-€0-405, MCA; ASD REPEALIHG
SECTIONS 37-80-102, 37-66~311, ARD 37-60-313, MCA.*

Respectfully report @s fOllOWS: That....c.uiiiviiiiieiiiiiriieiirnriscecisisncarassseessnis s ssnsnessssasssssssnassssasssastar sosssnsssnnns Bill No.. .00
BE AMEHDRD AS POLLOVS:

1. 7Title, line 12
" Following: *APPROVAL"
Strike: TAND RECISTRATION™

Title, ~Tow
Following:  "KCA;" on line 17
Strike: "AND" on line 18

3. Title, line 19
Pollowing: “HCOA®
Insert: *; and providing an affective date”

[ 2
L

4. Page 9, following line 11

Insert: *“{1) any one person emploved singly and exclusively by
any ons employar in coannaction with the affairs of such eaployerxr
only and where thers exists an employer-employes relationship '
and the employece is unermed, does not waar a anitora, and has
oy paSS little contact with the publico:;*

Renumber: subsequent sukssctiona.

STATE PUB. CO. Chairman.
Helena, Mont.

COMMITTEE SECRETARY



Page 2 of 2

5.

7.

Page 12, line 11 February 3
L4 Ollcwing . L t‘}e X U 19,005
Strike: ’teaistraticn and® - .

raqe 24, line 16 o , .
Following: "Feas.”® -
Insert: *(1)”

Page 24, line 17
Pollowing: “hoard®
Strike: T™must ke charged®
Insert: "and collectdd®
Pollowing: “department®
Strika. “and"”

~° -Insert: ‘“nust Le”

~
"

“10.

11.

12.

13.

Strike: "paid®
Iusert: ”éepositad'

Page 24, Following lzna~l9
Insert: ©*(2) The department shall keep an accurate account
eof funds received and vouchers iszuced by the department.

rage 30, line 22 e TT—
Strike: “licensee” e h
Insert: “employerxr” e

Page 31, line 8

Following: ®29.°

Strike: remainder of 1line 3 through "emploved" on line 12

Insert: “Peace officerds casual eaployment. A peace officer, as
defined in 45-1-201, or a reserve officer, as defined ian 7-32-201,
is not proaibited or restricted froa accepting and encaging

in employment as a sacurity guard during his off-duty hours
provided that he does not advertize his services or solicit
enployrent and further provided that the chief of his dapartment
previously approves the off-duty employment. A peace officer

or reserve Officer s0 engaged in casual empleoyment is oxempt

from the provisions of [this act]l”®

Page 31, line 19
Pollowing: "46-1~-2013"
Strike: “from a county sheriff of this state®

Page 32, 1line 9
Following: ‘“"within®
Strike: =30 days®
Inzart: "6 months”

Page 32, following line 23
Insert: “HEW SECTIOH. Section 35. Effective date. This act
i3 effective on passage and approval."”

AND AS AMERDED

D0 FASS

rom s —— —-rp-®

B e

Statememt of Intent
ALEACROA i e ese s et et st sae sttt be st a s r s s er e saeneat

= 3 - .
STATE PUB. CO. JERRY ADTCALI Chairman.

Heilena, Mont.



JAf. FPEARER:

W YOUR CG&%ITTEEJGE BUSINZEE & INUDUSTRY, HAVING HAD UNDER
COUSIDERATION HOUSE RILL No, 523, TIRST READING COPY wWEITE,
ATTACH TEE POLLOWING STATEMERT OF IHUTENT:

STATEMENT OF INTENT T e
HOUSE BILL do. 523 B

A statement of intent is reguired for this bill because saction 7
raguiras tne peard to adopt administrative rulese-. .
Subsection (1) of 37-45-282 resuirey tha board to adopt rulaes
Bpecifying the form of varicus documents granted by the board and -
ha method of taking variocus licensing actions on the same. The
minimuss standards for the Jdocuments are set out in section
37-60~30% but may include sach other matiers of identification,
saca as finger prints, as the board determines to be necessary.
Tae procedures and standards for zuspension and revocation of a
1license, raogigtration or identification card are set out in
37-60-321. %This section-facially allows the board to suapend or
rovoke the regiztration of an-individual for violations by his
licensed employee Or vice versa. As to those situations luvolving
the suspension or revocation of the document of one party for
the actions by another, it is the Legislatare's intent that the
boara rules governiny this matter should coaly require or allow
the suspcension or ravocation of a document issued by the board if
tae person or entity whose document is in jeopardy had the right
of control over the person or entity whose actions put the
documant in jeopardy and if the verson whose document is in
jeonardy knew or sihould have known of the actions of that other
persoca.

Subsection {4) of 37-60-202 also requires the board to adopt
rules prohibiting the establishment of certain branch offices
without approval by the board and establishing requirements for
board approval. The gualifications that may be reruired by the
board under thls subsection may not aprly to provrichxyy security
organizations, and may concern such natters as the supervision
and management of the office but must not prescribe reuuirements
for office size, eguipment, atc. '

subsection (%) reguires the adoption of training progran rules.
It is the intention of the Legislature that these rules specify a
minimum curriculum and minimum standards for instructors used in
all phases of the prooran, including firearms instructors.

Board rules adopted under subsaction (8) relating to insurance
may not require schools to carry insurance to protect themselves
against civil liability for neqligent or inadequate training
incurred after students graduate from the training vrogram.

Ioard rules defining "unprofessional conduct” under subsection
{3) may include only that conduct which has a direct relationship
40 the ability of the Loard member or the licensee, registrant or

STATE PUB. CO. Chairman.
Helena, Mont.
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HB 523

identification card holder %o perform official duties or acts
taken in the capacity of a licensee, registrant or card holder.

Under subsection (1ll), the board must adopt rules which, at a
minimum, provide for a wmaximum period of time in which employees
may bhe considered to be "on probation® with an employer and for
that period only, excused from the reguiroements for identification
or registration cards which would otherwise apply.

STATE PUB. CO. Chairman.
Helena, Mont,
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