
THE HINUTES OF THE MEETING OF THE LOCAL GOVERNlvlENT 
COMMITTEE - SPECIAL SESSION 
November 24, 1981 

'llhe meeting was called to order by CHAIRMAN BERTELSEN 
on Tuesday, November 24, 1981 at 9:30 a.m. in room 437 
of the Capitol Building, Helena, Montana. 

ROLL CALL was taken. All members were present but 
REPRESENTATIVE DESSAULT and REPRESENTATIVE AZZARA. 

SENATE BILL NO. 4 was presented by SENATOR REGAN. She 
asked the committee to look at the bill and to notice that 
it has been restored to its original 50/50 share between 
county and state to allow for the general relief and for 
the allowable County Medical Assistance, exclusive of a 
medical facility, like a nursing home. In order to qualify 
in either catagory, a work fair program must be in place. 
There is a termination date on the bill with a sunset of 
June 30, 1983. 

The bill has been amended to remove from it the provision 
that the county had to pick up 5% of the non-federal share 
of the medicaid. 

The Fiscal Note is not accurate as it shows medicaid deducted 
from that. Stating that the Fiscal Note is unsure, it is 
something in the vicinity of $244 million dollars, and it 
shows going to a 50/50 share at the very bottom. If the 
general assistance costs escalate rapidly at a local level, 
it will be the obligation of the state to pick up half the costs. 

This bill carries no appropriation. 
out language on page 1, line 20. 

SEHATOR REGAN pointed 

PROPONENTS were called for. 

MIKE STEPHENS of Montana Association of Counties spoke as 
a proponent and said the 50/50 part in the bill is probably 
all they are responsible for. They were trying to address 
the fact, as far as the categorical grants that are coming 
down that would be eliminate or closely eliminated, that that 
shift would involve only, as far as the block grants are 
concerned, the county medical under general funds. They 
thought they would only look at those two items. They would 
take the known county medical and general assistance for a 
known year and increase them 10% and use that figure as a 
50/50 share. Those areas will impacted in each county again. 
They think it is unfair to look at just the poor fund in 
analizing a county how many mills an individual pays. 

NO OTHER PROPONENTS, OPPONENTS were called. 

JOHN LaFAVER, Director of Social and Rehabilitation Services, 
stated that he is not totally opposed to S.B.4 as it is 
better than not having anthing at all. It is clearly inferior 
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that has been presented in providing assistance to the 
county. It is inferior from a mechanical standpoint of 
what can reasonably be passed through the legislature in 
the time span they have, and inferior from and operational 
and administrational standpoint. It cannot be affective 
unless House Bill 2 is opened up. There is an appropriation 
made in that bill in addition to what is there now of about. 
$2.22.3 million. 

It would put the Department of SRS in the position of auditing, 
reviewing and checking the appropriatness of welfare expendi­
tures in all 56 counties. 

Questions were asked by the Committee. 

REPRESENTATIVE PISTORIA asked if this bill would interfere 
with the 13.5 mill levy. REPRESENTATIVE REGAN said the 13.5 
mill limit will remain in place. The state will start picking 
up half of all cost from ° mills to 13.5 mills and everything 
above that becomes state obligation. That is why she caution­
ing the committee about the cost of the bill. 

EEPIlliSENTATIVE PISTORIA asked Mr. Lewis, director of Budget 
and Program Planning in the Governor's Office, if he were 
involved in either Bill. MR. LEWIS stated that as far as 
the administration is concerned, they think H.B. 13 is the 
superior bill. 

JUDY RIPPINGALE of the Legislative Fiscal Analyst Office 
stated their staff and the SRS worked together In presenting 
a maximum figure uS far as the fiscal impact. 

BEN JOHNS, Department of Social and Rehabilitation Services, 
said that the cost of this would be about $4,588,000, but 
they would have been paying out two million two in grant-in-aids 
anyway, so the total additional is about $2,388,000. 

SENATOR REGAN stated that she was impressed with the 
House Bill as being the superior bill. 

After considerable discussion SENATOR REGAN closed. 

The Chairman opened to EXECUTIVE SESSION. 

REPRESENTATIVE BERGE~-JE MOVED the S. B. 4 DO NOT PASS. 

Discussion was opened. Chairman BERTELSEN presented charts 
showing what would happen in the counties if the work fair 
program works. ATTACHED. 
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QUESTION WAS CALLED FOIL 

MOTION PASSED with all members voting AYE but REPRESENTATIVE 
VINGER, RESPRESENTATIVE SALES and REPRESENTATIVE HOLLIDAY. 

MOTION was made to adjourn the meeting at 10:30 a.m. 

CHAIRMAN VERNER BERTELSEN 

Leona Williams, Secretary 
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STATE OF MONTANA 

FISCAL NOTE 

F"rm U{)-15 

_ November 16 81 
1 compli.,nce with a written request received _______________ , 19 _____ , there is hereby submitted a Fiscal Note 

.)f .. _ .. __ ~~_nate .~~1-.l~_ pursuant to Chapter 53, Laws of Montana, 1965· Thirty-Ninth Legislative Assembly. 

:Jackgrou~d information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

')f the Legislaturp. upon request . 

.-----.------------------------------------------------------------------------------------
Special session senate bill No. 4 would reapportion the financial 
responsibility for general assistance, county medical assistance and 

.medicaid between the counties and the state. County general relief and 
county medical assistance currently paid entirely by county funds would 
be paid one-half from county funds and one-half from state funds. Counties 

• would be required to pay 5% of the non-federal share of medicaid. Counties 
currently do not participate in the costs of medicaid. 

It is estimated funding would be reallocated as follows: .. 

.. State Funds 

Current: 
.. 

county assistance 
& Medical $ 0 

2dicaid 15,523,964 
... ,-, 

Total current $15,523,964 

.. Propose~: 

.. 

.. 

.. 

.. 

.. 

county Assistance 
& Medical $ 2,041,565 

Medicaid 14,747,766 

Total proposed $16,789,331 

Increase 
(Decrease) $ 1,265,367 

FY 82(Jan.-July) FY 83 

County Funds State Funds County Funds 

$4,083,130 
o 

$4,083,130 

$2,041,565 
776,198 

$2,817,763 

($1,265,367) 

$ 0 
32,956,082 

$32,956,082 

$ 4,511,859 
31,308,278 

$35,820,137 

$ 2,864,055 

$9,023,718 

° 
$9,023,718 

$4,511,859 
1,647,804 

$6,159,663 

($2,864,055) 

BUDGET DIRECTOR 

Office of Budget and ProgJam Planning 

Date: I / -I; 7 ~I -+-;-r 7 f-
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httachment SSI SD 4 - I 

Senator Dover 
Amendments to Senate Bill 4 
Amend as fo110H5: 

Title, lines 7 and 8. 
Following: "ASSISTANCE" on line 7. 
Strike: ",COUNTY" on line 7 and line 8 in its entirety. 
Insert: "IF A COUN'l'Y W\S A WORK PROGRN1" 

Title, line 9. 
Strike: "THE STATE" 

Page 1, line 18. 
Following: "county" 
Strike: "50%" 
Insert: ~'20%" 

Page 1,. line 19. 
FOllowing: "county" 
Insert: ",except for a subsidy to a medical facility, if: 

(a) such county expenditures were reasonable and necessary, accord­
ing to ;: .. :, criteria set by the department in its rules adOpted for such 
purposes for the county to meet its obligations under law to provide 
assistance to the needy; and 

(b) the county participates in.or operated a work progr~l, as 
authorized by 53-3-304, that has been approved by the department" 

Page 2, line 8. 
FolloHing: "county" 
Strike: ~ "50%" 
Insert: "20%" 

Page 2, line 9. 
FollOwing: "53-)-103" 
Insert: ",except for a subsidy to a medical facility, if: 

(a) such county expenditures were reasonable and necessary, accord-
ing to criteria set by the department in its rules adopted for such purpose~ 
for the county to meet its obligations under 53-3-103; and 

(b) the county participates in or operated a work program, as 
authorized by 53-3-304, t~at has been anproved by the department q 

I .; '. 

Page 2, lines 13 through 18. 
Strike: ·Sectio~ 3 in its entirety. 

Page 2" line 24. 
Strike: line 24 in its· entirety. 
Insert: "July 1, 1982." 

Page 2. 
Following: line 24. 
Insert: "Section 6. Termination date. The provisions of this act shall 
terminate on June 30, 1983." 
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