THE MINUTES OF THE MEETING OFF TIHE HOUSL TAXATION COMMITTEE
Special Session
November 20, 1981

The meeting was called to order at 2:00 p.m. by Chairman Nordvedt.
The meeting was held in Room 436 of the State Capitol Building.
Roll call was taken and all committee members were present except
Representatives Bertelsen, Vinger, Neuman and Harp, who were
excused.

HOUSE BILL 15

REPRESENTATIVE JAY FABREGA, District 44, Cascade County, sponsor

of HB 15, told the committee that two problems are addressed in
this bill. The first problem is when a person pays his delinquent
taxes the clerk has to make sure that person doesn't owe more than
$3,000. (Interest on delinquent taxes is 5/6 of 1% per month for
the first $3,000 per taxpayer and 1% per month for each year's
delinguent taxes in excess of $3,000 per taxpayer to 12% per year
compounded annually for all delinquent property taxes until such
taxes are paid.) The clerk has to go through a lot of records
because of the two tier interest system. HB 15 would eliminate that
administrative monster. Representative Fabrega said the counties
should get back to a system they can work with more easily. Repre-
sentative Fabrega said the second problem is that it has become
fashionable not to pay taxes. The interest rate on borrowing

money 1is so high that people do not borrow money, if needed, in
order to pay their taxes. He said HB 15 would set a 1% per month,
compounded annually, interest rate and there would no longer be a
penalty charge.

REPRESENTATIVE FABREGA said there will be some amendments offered
that would add a 2% penalty charge to delinquent taxes on top of
the 1% per month interest charge. Representative Fabrega said his
primary purpose for introducing HB 15 is to remove the two tier
interest system that was created during the 1981 Legislature.

CHAIRMAN NORDVEDT asked for testimony from proponents of HB 15.

MIKE STEPHENS, representing the Montana Association of Counties,
spoke in support of HB 15. He said anyone who is slow or avoids
payment of property taxes hinders the providing of services and
payment of those services on the county level.

DAN MIMES, representing the Montana League of Cities, said that
organization is also in support of HB 15.

BUCK O'CONNELL, Cascade County Treasurer, went through some print-
outs of delinquent taxpayers and told the committee of the problems
incurred by taxpayers who do not pay their taxes .on time. He is

in support of HB 15.



The Minutes of the Mecting of the Housce Taxation Committee Page -2-
Special Session
November 20, 1981

JIM DAVIS, Vice President of the Montana Treasurers' Association,
read a motion presented by the Montana Treasurers' Association
during a convention last month. That motion dealt with the
legality of the two tier interest system and the association asked
the Attorney General to issue a statement on that problemn.

CHRIS TWEETEN, Assistant Attorney General of Montana, was assigned

to do the research on the opinion requested by the Montana Treasurers'
Association. After having done that research, he said the Attorney
General supports HB 15 becausc the problem of the two tier interest
system cannot be corrected through the issuance of the Attorney
General's opinion. The problems with the split level interest are
insurmountable at this time and they feel legislation such as this

is essential.

ELLEN FEAVER, Director of the Department of Revenue, urged a do
pass of HB 15 to avoid unnecessary costs involved with administering
an unworkable law.

MAY JENKINS, Yellowstone County Treasurer, passed out copies of a
list of delinquent taxpayers in Yellowstone Countv. She talked
about the large amount of paperwork that is involved with the
tracking of the delingquent taxes with the two tier interest and
penalty charges. (See EXBIBIT 1)

MICHAEL RALLIS, Butte/Silver Bow Treasurer, also spoke in support of
HB 15. (See EXHIBIT 2)

REPRESENTATIVE DARRYL MEYER, District 42, Cascade County, offered
an amendment to HB 15. The amendment would be to change the
interest of 1% per month to 1 1/2% per month, 18% yearly. He

said the change in the interest rate will deter delinauent property
taxes to some degree.

REPRESENTATIVE FABREGA passed out copies of Senator Turnage's pro-
posed amendments to HB 15 (see EXHIBIT 3) and said Senator Turnage
would not be able to testify before this committee. Representative
Fabrega said he would be willing to waive his feelings on the
penalty charge until the issue could be dealt with next legislative
session.

REPRESENTATIVE FABREGA said he could not recommend this committee
act favorably on Senator Turnage's amendments because when he
collected signatures for HB 15, the bill did not include the

penalty charge of 2%. However, he said Senator Turnage's amendments
do have merit and urged the committee to consider the amendments.

REPRESENTATIVE FABREGA said the effective date of HB 15 would be
on passage and approval and applies to real and personal property
taxes that become due on or after November 30, 1981, or that
became due prior to November 30, 1981, and remain unpaid on or
after November 30, 1981.
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REPRESENTATIVE FABREGA said it would be irresponsible if this
special session of the legislature did not address the problem
of the two tier interest charges.

CHAIRMAN NORDVEDT opened the meeting to questions from members
of the committee.

REPRESENTATIVE HARRINGTON asked if the 1 1/2% per month interest
charge wouldn't be too high and would just be adding to inflation.
Representative Meyer said HB 15, at 1% per month and no penalty
charge, would be a good deal for people who do not pay taxes on time
because there would no longer be a penalty charge.

REPRESENTATIVE WILLIAMS asked Representative Fabrega how he felt
about the 1 1/2% per month interest charge. Representative Fabrega
said philosophically he agrees with the rate but politically he
can't agree with it.

The committee was then called into EXECUTIVE SESSION.

EXECUTIVE SESSION - House Bill 15

CHAIRMAN NORDVEDT said he would like to make a motion that this
committee recommend keeping the existing law with regards to the
2% penalty charge. He feels local government would be set back if
the penalty charge was eliminated.

The motion was voted on and PASSED UNANIMOUSLY.

REPRESENTATIVE WILLIAMS moved to accept Senator Turnage's amendments
to HB 15.

The motion was voted on and PASSED UNANIMOUSLY.
REPRESENTATIVE WILLIAMS moved HB 15 DO PASS AS AMENDED.
The motion was voted on and PASSED UNANIMOUSLY.

The meeting was adjourned at 2:45 p.m.

KEN NORDVEDT, Chairman Vicki Lofthousq, Secretary
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STATEMENT OF DELINQUENT TAXES
YELLOWSTONE COUNTY
County Treasurer

/)P <
Statement No.-,;j,,') J 75 Billings, Mont., __ 19

N Description: _ é/é-y - /= (7/ ST RS

¢ 45
Interest due has been computed to 224000 19___. If not
paid by that date, the amount shown below, cannot be accepted, unless there
is added $ for each month or fractional month, thereafter.
NOTICE: THIS STATEMENT MUST BE RETURNED WITH REMITTANCE
Argessedn | cemnbeare | Pym Orjginal Penalty der Interest Total Due
(977 ! 27 . ¢ 7 37
e 2nd X7 ) 5 3 ¢
’ TR -.:-;w};-.-~ S "v;\-f:\ & 03 "‘(. 13
g7 1st Sy o/ V1 e
2nd sy 6/ 2 /¢
Q77 st AN 10 72
» | 2nd ¢/ £/ 77 ;7
/980 e 56 &/ Ve 7%
2nd s¢ £/ v 157
1st
2nd




STATEMENT OF DELINQUENT TAXES
YELLOWSTONE COUNTY
County Treasurer

P \ ’7 ,
Statement NOAD&JQ Oiw Billings, Mont., // ot 194/

— E\/L” : g” 0/(,/{1/24_4 L;(/jﬁ.’?‘@w ,
4&7 208 / e 5/ //
~/Z:Z¢w§{ é R /’Q,é /gﬁﬂ K/éu ﬂé/

Description: _mﬁZL/ 4,./ @,/I /// . O?é //{’/“.77\.3 </O

Interest due has been computed to — 19___. If not

paid by that date, the amount shown below, cannot be accepted, unless there

isadded $___ .. for cach month or fractional month, thereafter.
NOTICE: THIS STATEMENT MUST BE RETURNED WITH REMITTANCE

Assessed in Tax Sale R Original Per ‘ Total Due
Year of Certificate Py Tax Penalty Cent Interest

1974 A N Vs X 52 A7
o - o | 9 o B3| 2
CREI Ay TR e Tl ¥ (/ 7 9 ]
s 3 05 <R 3lic
S IUCO I e as 05 3] 2194
~+950 o
b ) o5 200 7
and | DY 05 01 R5Y

198/ N _
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EXHIBIT 2

11/20/81
WITNESS STATEMENT
Name MredREe  RHets Date j/—,?ﬁ—g//
Address fAQJTT7E, AMONTAL Support ?  .—
Representing /BUT7E S/cefp Bow TEEASULER Oppose ?
Which Bill 2 M43 /5 Amend ?
Comments:

Mf/}mw o 19l BT i,
/WQ e Zhere nre 40 ARG 1/4'/’0&%/7 é
“ /‘:&7/' //’7 AZ’ 78 «445¢ on. £ /j;fzangﬂzébtf /‘%t

«éﬂ&wffé’ aw//}z’www Qa,/a/

,‘?i{;zm // 'J“Afifl{/(, [{;7 N . {”ﬁfi f;’ifyfc%ftzgg: w4°4§zi;u¢
% /6/ e Cewnet. /

Please leave prepared statement with the committee secretary.



EXHIBIT 3
11/20/81

1. Title, line 9.

Following: line 8

Strike: "12"

Insert: "1"

Following: "PER"

Strike: "YEAR COMPOUNDED ANNUALLY"
Insert: '“MONTH"

2. Title, line 10 through line 14.

Following: "PAID;"

Strike: 1line 10 through ", MCA" on line 14 in their entirety

Insert: "amending sections 15 -16 -101, 15-16-102 AND 15-17- 303 hen!

3. Pages 1 through 24.
Strike: all of the bill following the enacting clause
Insert:

/(L /K/C*‘( cﬁ L/’-c‘(_/*/
[L{A/[ At (,\//;./L/' A€ [/
} é> [,\))kﬂf;\ 7{{

C/(, = o K ¢ o O A (7f‘:;

ot

e




Section le Section 15-16-101y MCAy is amended to read:

"]15-16-101e Treasurer to publish notice -- manner of
publicatione (1) Hithin 10 days after the receipt of the
assessment books the county treasurer must publish a notice
specifyings

(a) that one-half of all taxes levied and assessed
will be due and payable before 5 peme On November 30 next

thereafter and that unless paid prior thereto the amount
then due will be delinquent and+

++¥ will draw interest at the rate of+

tAy—~576--0f-—1%—-per--month--from—-—~and——-after---such
deti+naueney——on—the-firat-$3vy6868—-per—-taxpayer—-of-ecach—-yearss
tox—det+nquencyt-and

8y 1% per month from and after such delinquency on
each-——-yearis—-—tax--detinquency-—in—-—excess—-of--4$34666—--per
taxpayer+t uniil_paid and

t++) 2% will be added to the delinquent taxes as a
penalty;

(b) that one-half of all taxes levied and assessed
Will be due and payable on or before 5 peme on May 31 next
thereafter and that wunless paid prior to said date said
taxes will be delinquent ands

€+y will draw interest at the rate of#

tAY--5/6-—0f--1%X——per-——-month--from—--—and---after---such
deli+nqueney——on-the-first-4$3y080-per-taxpayer-of-eaeh-yearts
tax-det+nauencyt-and

B+ 1% per month from and after such delinquency on
each--—yeasris~-—tax--detr+nquency-—-tn-~-excess-—of--$3y966--per
taxpayert+ until _paid and-

¢++> 2% will be added to the delinquent taxes as a
penalty; and

(c) the time and place at which payment of taxes may
be madee.

(2) He must send to the last-known address of each
taxpayer written noticey postage prepaidsy showing the amount
of taxes and assessments due the current year and the amount

due and delinquent for other yearss. The written notice shall
include:

(a) the taxable value of the property;
(b) the total mill levy applied to that taxable value;
(c) the value of each mill in that county;

(d) itemized <city services and special improvement
district assessments collected by the county;



(e) the number of the school district in which the
property is located; and

(f} the amount of the total tax due that is levied as

city taxy county taxs state taxe school district taxes and
other taxe

(3) The municipality shally upon request of the county
treasurery provide the information to be included under
subsection (2)(d) ready for mailinge.

(4) The notice in every case must be published for 2
vweeks in some weekly or daily newspaper published in the
countyy if there is oney or if there is noty then by posting
it in three public placese The failure to publish or post
notices does not relieve the taxpayer from any of his
liabilitiese Any failure to qgive notice of the tax due for

the current vyear or of delinquent tax will not affect the
legality of the tax.™

%
Section 2« Section 15-16-102y MCAy is amended to read:

n15-16-102. Time for payment - penalty for
delingquencye All taxes levied and assessed in the state of
Montanas except assessments made for special improvements in
cities and towns payable under 15-16-1034 shall be payable
as follows:

(1) One-half of the amount of such taxes shall be
payable on or before 5 peme on November 30 of each year and
one-half on or before 5 peme on May 31 of each yeare.

(2) Unless one-half of such taxes are paid on or
before 5 peme on November 30 of each years then such amount
so payable shall become delinquent ande

{ta¥ shall draw interest at the rate of+

t¥y--5f6-——0f-~—-t%---per——month--from--end--after--each
delinqueney—-on—the-firat-43vy660-per-taxpayer-of-each-—-yearts
tax-delinqueney—unt+i-patrdy-and

++¥¥ 1% per month from and after such delinquency
until paid on-each--yearts——tax--det+rnquency-——in——excess——of
$3vy068-per—-texpayers and

tb¥ 2% shall be added to tne delinquent taxes as a
penaltye

(3) A1l taxes due and not paid on or before 5 peme oOn
May 31 of each year shall be delinquent and+

+8¥% shall draw interest at the rate of+
t+y--5f6-——0f-——1%——-per—-—month-—from-—-end--after--sueh
delinquency-on—the-first-$3v6606-per-taxpayer—of—-ecach--yearts

tax-det+nqueney-unt+i-pardi—end

+++¥ 1% per month from and after such delinquency
until paid en-each~-years*s——tax-—detrnquency--in--excess--of



$3y000-per-taxpayert+ and

tb¥ 2% shall be added to the delinquent taxes as a
penaltye"

Section 3. Section 15-17-3034 MCA, is amended to read:

"15-17-303« Assignment of rights of countye. (1) At any
time after any parcel of land has been bid upon by the
county as the purchaser thereof for taxes as provided in
15-17-207y the same not having been redeemedy the county
treasurer shall assign all the right of the county therein
acquired at such sale to any person who pays the amount for
which the same was bidy with interest upon the original tax
at the rate of 5y6-ef 1% per month on-the-first-—-43y666-~-per
taxpayer-of-each-yearts—detltinquent-taxes-and-id-per-month-on
each-——yearts-—~dedltnquent——taxes-——tA-—excess—-o0f--4$3y080—--per
texpayer and the amount of all subsequent delinquent taxes,
penaltiesy costsy and interest as provided by 1aw upon the
same from time to time when such tax became delinquente The
county treasurer shall execute to such person a certificate
for such parcely which may be substantially in the following
form:

"Iy eceer the treasurer of the county of eeees state of
Montanas do hereby <certify that at the sale of 1lands
pursuant to the tax assessment for the year 19« in the
county of eeee and which sale was held on the <eee day of
eseey 19ee¢ for the purpose of liquidating asseSsmenty the
following described parcel of lands situate in the county of
eeeey state of Montanay to wit: (insert description) was
duly offered for sale; that there was no purchaser in good
faith for the same as provided by law and no person or
purchaser offered to take the same and pay the taxesy costy
and charges due as aforesaide Accordinglys the whole amount
of the property assessed and described as above was struck
off to the county of e..ee as purchaser thereof for the sum
Of eeeaey and the same still remaining unredeemedy and on
this day eeee having paid into the treasury of such county
the amount for which the same was bid, together with all
subsequent delinquent taxesy penaltiess costsy and interest
amounting in all to eeee dollarse

Nowe therefores in consideration thereof and pursuant
to the statute in such case made and providedy I do hereby
assign and set over 3ll the righty titley and interest of
the county of eesey State of Montanas acquired in such lands
under and by virtue of the sale to eeeer his heirs and
assigns forevers together with 2ll the rightss powerss and
privileges of the county of .e.ee to take steps to receive a
deed thereof or receive payment in case of a redemption;
sub jecty howevers to redemption as provided by lawe

Witness my hand and official seal of office this eese
day of eseey 19cee »

esescescses (County Treasurer)"

(2) If the certificate described in subsection (1)
becomes lost by accident or destroyed by the assigneey the
county treasurer shall issue a duplicate certificate to the



LX)

assignee after the county treasurer is convinced that the
certificate has been 1lost or destroyed and after the
assignee has made an affidavit to that effecte

(3) The provisions of this section apply to any sale
of land for which a treasurer®s deed was not issued by March
59 1917y and the holder of any certificate described in
subsection (1) has the same rightss powerss and privileges
with regard to securing a deed as any purchaser of land at
tax sale may now haves

(4) As to any land received by the county in exchangey

the same may be sold or leased the same as might have been
done with the lands exchanged«"

Section 4. Effective date and applicabilitys. This act
is effective on passage and approval and applies to real and
personal property taxes that become due on or after November
30, 1981y or that became due prior to November 30y 198ly and
remain unpaid on or ‘after November 30y 1981



WITNESS STATEMENT

4,.¢,,.~/ Date ///2-0' /0/
- Support ? ot

Representing ;2;42é§ii?z s Loy e, Lo Oppose ?

Name

Address

Which Bill ? 7 ek /j S { Amend ?

Comments;

Please leave prepared statement with the committee secretary.



WITNESS STATEMENT

-
Name ‘l,ﬂ&,,{)4011“5. ) Date
Address /)7 L /o ar TR le o pitp e et 22 Support ? X

— -

Representing Ag, 4/ -otnint Famsaep § A58 e domy Oppose ?

which Bill 2 ¢/ F /§7 Amend ?
Comments:
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Please leave prepared statement with the committee secretary.



WITNESS STATEMENT

" Name C/ Q&(/{ O C./)jfo/jg/

Address \,T_w* Aary 1

Representing [/’DéLd C3<1<y£9 Cf1£}¢44¢11

Date

Support ? Z

Oppose ?

A8 ) s Amend ?

Which Bill ?

Comments:
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Please leave prepared statement with the committee secretary.
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IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR LONGER FORM.

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.



STANDING COMMITTEE REPORT

............... November 20  ..19.81
MR i SPEAKER: ...
We, your committee on TAXQ?ION .................................................................................
having had under coONSIdEration ...ttt : ;OUSE .................. Bill No. 15 ........

A BILL FOR AN ACT ENTITLED: “AX ACT TO INCREASE THE INTEREST POR
DELINQUENT PROPERTY TAX PAYMENT FROM 5/f OF 1 PERCENT PER MOXTH FOR
TEE FIRST $3,000 PER TAXPAYER OF EACH YRAR'S DELINQUENT TAXES AND

1 PERCENT PER MONTH PCR EACH YRAR'E DELINQUENT TAXES IN KEXCESS OF
£3,000 PER TAXPAYER TO 12 PRRCEXY PER YFAR COMPOUNDED ANNUALLY POR
ALL DELINQUENT PROPERTY TAXES UNTIL SUCH TAXES ARE PAID; ELIMINATING
THE PEHALYY FOR DELINQUENCY; AHMEHDING SECTIONS 15-16-101 THROUGH
18-16-103, 15-16-601, 15-16-791, 15-17-101, 15-17-208, 15-17-303,
15-17-3%24, 15-17-312, 15-18~-108, 1%~18-292, 15-18~204, 15-18-401,
AND 15-18~403, MCA: AHD PROVIDING AN EFFECTIVE DATE AND AM APPLICABILITY
DATE. *

Respectfully report as follows: That ROUSE Bill No 15

...............................................................................................................................

BE AMEXDED AS FOLLOWS:

1. Title, line 9.

Following: line 8

Strike:r *“12"

Insert: *“1*

FYollowing: “PER”

Strike: “YEAR COMPOUNDED ANHUGALLY®
Insert: “MONTH™

2. Title, line 10 through line 14.

Following: “PAID:"

Strike: 1line 180 through °,HCA" on 1line 14 in thelir entirety

Insert: “AMEXDING SECTIOHNS 15-16-101, 15-16-102 ANMD 15-17-303, MCA®

3. Pages 1 through 24.

S8trike: all of the bill following the enacting clause
Insext: Attaclmant

DO PASS A8 AMENDED

)

STATE PUB. CO. ¥BN NORDVEDT, Chairman.

Helena, Mont,



