MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

April 4, 1981
The 63rd meeting of the committee was called to order at 8:30
a.m. in Room 415 of the State Capitol Building, Chairman Pat

Goodover presiding.

ROLL CALL: Senators McCallum and Norman absent, all other members
present.

DISPOSITION OF HOUSE BILL 798:

This bill deals with an economic development authority and a
200-million dollar bond issue. Discussion had been about amend-
ing that amount to 50 million dollars. Cort handed out proposed
amendments.

ELLIOTT: On the Statement of Intent there was added to the bill
amendment #3 following institutions. Senator Elliott read through
the remaining amendments to the bill.

GOODOVER: Wouldn't this provide money for what we passed yesterday--
railroad car construction maintenance?

TOWE: It is possible. The meat is in the policy statement. If
the railroads qualify there, the answer is yes. They mav not
produce the most jobs or the best economic stability. I think
the two are complimentary.

ELLIOTT: I would like to go back to sections 28 and 29 before

we go further. You will notice we made clear in (2) of paragraph
28 that any amounts loaned would be a loan to this fund and be
repaid the State Treasury. Why can't the general fund loans be
made to this loan guaranty fund as long as the level is up to
within 10%.

TOWE: General fund loan can be made with an appropriation.
Could be made without appropriation if it could be paid back
within a few months. If we couldn't expect it to be paid back
in a biennium, then we would have to have an appropriation.

ELLIOTT: Is it your thought that any premium charged on these
loans would cover any losses incurred?

TOWE: Yes, but we can't be sure, so we are pledging the state
fund will maintain the 5 million dollar level. The idea is that
a premium of 1% per year would be charged. If the bonds sell at
10% we could afford to charge 1% for a premium to replenish this
fund. We are permitted under the federal codes.

ELLIOTT: What about the original note they sign?

TOWE: You just add 1%. Maximum is in the federal code as to
how much can be charged.

GOODOVER: Is there any constitutional problem with the state
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making loans to private enterprise?

TOWE: So long as there is a qualification statement--that has
been tested by the Montana Supreme Court. With the qualification
section it is valid.

GOODOVER: Is there any way financial institutions can partici-
pate in this?

TOWE: Financial institutions must participate because they have
to have 10% of the loan.

ECK: Who was in on writing of the amendments?

TOWE: John Oitsinger and myself, George Gosliman, and Senator
Elliott. I had Gary Buchanan involved because he would be the
head of the Department of Commerce.

ELLIOTT: The last amendment is just a summary that the board
shall consider whether this loan guaranty fund is the best method
and will report back with any recommendations concerning change
if there is a more appropriate method.

CORT: On Section 31 the coordination instruction, 3rd line, "and
to the authority as allocated to shall be changed" shall be
stricken.

ELLIOTT: I would like to delete that amendment myself. Page 5,
line 11, that's where we are putting the housing authority. If
you want to put the staff back into the housing authority, we
will delete amendment #9 altogether. I would like to look at
amendment #6. I would just as soon have it the Speaker of the
House and the President of the Senate myself.

TOWE: I have no strong objection. We worked this out because
the Governor's office is not happy about injecting this procedure.
What we do is reinsert line 22.

CORT: On amendment #4 you would strike lines 17-19, scratch the
part that says page 4, line 21. Instead of 20, you would say 19
and you would mesh those amendments.

S. BROWN: You have not solved the constitutional problem. You
are limiting to the Governor's selection. I would have no object-
ion to saying the Governor's authority, it's an interpretation of
the separation of powers doctrine and limiting authority of the
Governor to select people who serve in government.

TOWE: On page 11, line 15, strike "equal to" and insert "not to
exceed." That amendment was moved and passed by vote of the
committee.

GOODOVER: Page 1, amendments. Statement of Intent. They were
voted unanimously.

TOWE: I move adoption of numbers 1-4, first page.
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GOODOVER: All amendments after #8, with the recognition that #9
was deleted.

Senator Towe moved all amendments other than amendment #4. These
were adopted by the committee, Senator Crippen dissenting.

S. BROWN. Why are you paying these people $50/day and all others
get $25? I think everybody ought to get $50. The next session
everyone will come in and say they want $52.

MANLEY: Since these people are going to be bank executives.

TOWE: Re amendment #11. Strike $50 and insert $25. The motion
carried.

CRIPPEN: On page 9, line 7, after (19) strike "make and". They
can still make a direct loan. The motion was carried unanimously.

S. BROWN: On amendment #5, strike "21". The Governor shall
consider making appointments to the authority from a panel as
hereinafter provided.""

TOWE: I will move the amendment by S. Brown. Amendment carried.

S. BROWN: I will move amendments 2, 3, and 9. The motion carried
unanimously. »

TOWE: I think we ought to make sure about amendments 2 and 7.
He made a motion. They were voted unanimously.

CRIPPEN: Are these bonds similar to SID bonds as far as mortgag-
ing the property of the state?

TOWE: They are G. 0. Bonds. This is even a stronger tie to the
state.

S. BROWN: Why do we need an independent authority for all these
programs?

TOWE: Some of these can be done at a local level with industrial
development bond. Two problems: 1) you may have something that
is statewide in scope and isn't appropriate for one county, and
2) this sets up mechanism for selling the bonds.

ELLIOTT: I have read much literature on this, and funds of this
nature are criticized if they don't have loss ratio of some kind.

TOWE: I would move that HB 798 BE CONCURRED IN, as amended. The
vote was 7-5 in favor of the motion.

DISPOSITION OF SENATE BILL 344:

Senator Towe made a motion that SB 344 be removed from the table.
He said he had tried to come up with suggestions that might be
more acceptable. What I am proposing to do is make it a very
nominal tax, 1%, at least until January 1, 1983. The amendments
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will strike most of the language from lines 6 through 20 and
insert new language. There is no major japact this biennium.

CRIPPEN: How much will it raise?

GOODOVER: Another situation where a bill can be amended to nothing
to get it on the books. As far as I am concerned, two years from
now let's take another look at it.

CRIPPEN: There is HB 718 which is coming over. What we are
forced to do is put ourselves between a potentially greedy bill
and a greedy bill on the other side. Two years isn't enough for
the people in that area.

ECK: The thing this does is that it gives the company a credit
that is really an incentive to work with the community.

GOODOVER: What about debt incentive for people planning on mining
in Montana? Those people aren't going to come in.

ECK: Several people from my area said they would be happy if it
was less than 5%.

CRIPPEN: Why did you go for the graduated scale?

TOWE: That was a suggestion of the President. The bigger the
mine, the bigger the impact and their concern. If we get really
large operations then I think we ought to be looking at these
higher brackets.

CRIPPEN: In the Nye area there are impacts right now. Your
bill provides money from the coal?

TOWE: This does allow for the board to borrow from the coal
board to take care of all immediate problems. I will move the
amendments be adopted. The motion carried, Senator Goodover
dissenting.

CRIPPEN: Will you comment?

WARD SHANAHAN: I can't comment on how these amendments affect
the bill. I think the concern we have is with respect to the
resource indemnity trust. You can call a tax an impact tax and
then it is used for other purposes.

CRIPPEN: If we bandage this bill up so all funds go for impacts,
does that answer that particular concern you have?

SHANAHAN: I think it does, but I would like a chance to see how
it works.

CRIPPEN: I want to strike anything relating to pour-over to the
coal tax trust fund. In section 8, page 7, line 2. I think you
have to eliminate on line 3 all the wording after "accocunts" all
of subsection (2). On line 3 put period after "account" and

strike everything to line 8, and all of section 22. He moved the
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amendment. The motion carried with Senators Elliott, Goodover,
Healy, and Ochsner dissenting.

S. BROWN: Page 8, line 12. Do we need a reference to the new
Department of Commerce? I will move that Cort come up with an
appropriate coordination instruction. Also in Section 16
(wherever it shall appear). The motion carried unanimously.

S. BROWN: I move to strike on page 8, line 13, "except that the
board may hire and dismiss its own personnel and". The Depart-
ment would hire the staff.

TOWE: Why?
S. BROWN. It is consistent with executive reorganization.
The motion failed.

CRIPPEN: Page 5, section 6, we talk about penalty for delinquent
taxes, plus interest rate of 18%.

TOWE: Taken out of miscellaneous tax division.

CRIPPEN: That's a lot of bucks and I don't like that. I will
move that we knock the 10% down to 2% and the 1 1/2% to 1ls. The
motion came up with a tie vote so did not pass.

HEALY: Does this include underground as well as pit? Are the
Butte operations still grandfathered?

TOWE: Yes. Unless we go out of Silver Bow. If you go into
another county you get a different permit.

CRIPPEN: I would like to re-do these rates. I think they are too
high. I have a problem with a graduated tax. Just a simple
percentage that would apply to everything.

TOWE: If you had 6%, with new of 4%? I would suggest after the
grandfather clause we add "so that they would be effective only
until January 1, 1993."

MANLEY: If Crippen got percentages low enough I can't see any-
thing wrong with that amendment, but I wouldn't want to wait until
1993..

HAGER: I applied your 4% to the Anaconda and came up with a tax
of over 2 million dollars.

CRIPPEN: What does the industry think?

SHANAHAN: I don't think much of the scale because it inhibits
production.

ELLIOTT: The theory of the graduated tax is your economies
are improved and you can afford more of a tax on the upper end
of production. 1Is that true of mining?
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SHANAHAN: Yes, but you can't make an acrorss-the-board analogy
between coal and other mining. The scale applies but it isn't
a constant.

ANON: I guess it's up to the committee. The mechanism to genera-
te money for impacts is solely nceded in those communities.

CRIPPEN: Is there any support for making the tax a flat 5% and
then take the 2% off. Why don't we compromise?

Discussion of the scale resulted in a vote being taken on a motion
to adopt. The motion carried with Senators Ochsner, Healy and
Goodover dissenting.

SEVERSON: We are making it up to a 4% rate?

TOWE: That's correct.

SEVERSON: We are making it 10% on the pit mining?
TOWE: Yes.

Senator Towe moved the bill as amended.

HEALY: I think we are creating unemployment. It will create
unemployment at Stillwater. Leases will be affected by this. I
think this is the wrong time to consider legislation like this.
Let's let them get going before a tax.

GOODOVER: I have to agree with Senator Healy. This is a message
to look elsewhere for their operations. If they are going to
invest their money in Montana they had better think twice about it.

CRIPPEN: It is not clear to me what the initial tax burden will
be and it goes to 4% on January 1, 1983. After 1983, is it still
1% on the lower level?

TOWE: Yes.
CRIPPEN: On 718 what's the amount of up-front money projected?

SHANAHAN: About 5 million dollars for the impact. All the time
getting the mine started and getting people settled in the
community. About 3-4 years.

CRIPPEN: Under this bill you get a credit so if money were put
up you would get 125% credit?

SHANAHAN: We are interested in the credit portion of it. The
thrust of the original bill, with the deletion of the pour-over,
with no money exposed to the general fund, the basic difference
is in the organization of the board. Whether the local community
has to come and ask for grants or whether the board is a referee.
The impact board in this bill is more like the coal board, an
executive board looking at the situation. It takes money from
the tax and doles it out based on need. I don't want it in there

-
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because I think the RIT provides for impact. Because it has been
kicked out of 718, that's what's left. I will try and correct
the problem in 718.

CRIPPEN: Do you think this resolution helps somewhat because we
are setting up an impact board?

SHANAHAN: Yes.

ELLIOTT: Why don't you have some level you set for stopping the
tax?

TOWE: 1) First of all you have a tail-end impact like in Anaconda
where the company is pulling out, and 2) I still think the state
has some obligation to future generations for mineral resources
increasing wealth to the state. What will future generations have
to show for it? I think the figures we are talking about are so
small it won't affect decisions to mine or not.

CRIPPEN: On this 52 billion dollars gross revenue, what percentage
would you take for operating costs?

SHANAHAN: I haven't got that figure; 52 billion dollars is based
on speculation.

MANLEY: Has anyone figured out what the property tax will be on
equipment brought in to help the community?

SHANAHAN: Our projection was that we would produce about 3 to

3.5 million dollars in the advance tax payment. I would expect
that we would produce about 1.5 million per year based on assessed
value of equipment and buildings. Gross proceeds tax to the county
is 3% of what production would be. I think that's 6 to 800,000

per year.

MANLEY: Has anyone taken that into consideration to the benefit
of the communities?

CRIPPEN: That's why I was curious on 718.

SHANAHAN: Our principal objection to 718 is that it doesn't handle
tax credit properly.

GOODOVER: There was a story in the press about Inspriation Mining
Company in Butte. One of the concerns Inspiration has is the
product. As far as they are concerned, another bill adding to
additional taxation doesn't give Montana the image to attract new
business.

CRIPPEN: When the 30% coal tax was voted, where were you?

The meeting was adjourned at 10:15 a.m.

LA VA Dapdain

P d
AT M, GOODOVER, Chairman
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McCallum, George, Vice yd
Brown, Bob i//
Brown, Steve e
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Healy, John E. "Jack" ;//
Manley, John E.
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STANDING COMMITTEE REPORT

April 4 19 8}_.
mg, ERESIDERT: .
We, yOUr COMMITIEE ON ..oeeiiiiiiiieiiicie et eeeeee e TAXATIOJ ................................................................................
Fad narm ) rd IZJT n (4] T 5
having had under consideration ....c...coeevveereiennn. DTATE‘EN‘O‘ ........ M m"HOUSE .............. - Bilt No798 ..........

Hannah ( Elliott)

Respectfully report as follows: That ... L DIDIN DL DL SRSTES L N NNEB No. 2 P
third reading copy, be arended as follows'

1. tatement of intent, line 7.
Following: 1line 6
Strike: ®“Section”
Insert: "Sections®

2. Statement of intent, line 7.
Following: *"5(3)" T
Insert: *, 7(4) and 26(1)°®

3. Statement of intent, line 14.

Following: “institutions,”

Insert: T"procedures for guaranteeing loans under the 1oan guaranty program
review of loan applications, and”®

4. Statement of intent, line 15.
Tollowing: 1line 14

Strike: "acquiring®

Insert: “repossession”

And, as so amended

NEXXYS
t 3E COLCURRED It

STATE PUB. CO. SEN. PAT M. GOODOVER, Chairman.

Heiena, Mont.
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TAXATION

We, your committee on

having had under consideration

Hannah (Elliott)

1 Bill 7%¢
Respectfully report as follows: Thatl.....ccemiiiiniiiciencciniecee e gouse Tr< e T e Bill NOweieeiriis
Third reading copy, pe amended as follows:
i. Title, linc &
sllowing: “AUTEORITY®
Insert: % CREATIVC pY DCONCHNIC OTWILOPRHDNT QUATANTY FUND; PROVIDIWNG FOD
TIL ISSUANCE OF CUuDrRAL ODLICATION BOYMRR 70 FURD T3IL CUARARNTY o
‘e Paye 4, line 14,
fellowings: "finance®
Insert: "7Two menbors of the suthority nmust be active participants
in the menacement of & financial imnstitution.®
3. Page ¢, line 15
'mllouing:  line 14
Strike: *(a) Two”
Insayts "(I) Threev
Ffollowing: governo"“
reinserv:  stricken langusse theousn line 14,

AMINDED ST

OF INTENT RE: HL 798 (attached)

(COMTINUED)

STATEPUB. CO.
Heiena, Mont.

Chairman.
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4. Page §, linc 17.

Following: 1line 16

Strike: 1lines 17 through 19.

Insert: *(3) The governor shall consider making appointments to the
authority from & penel of names subnitted as hereinafter provided,
Two persons shall be appointed to the panel by ecach of the fellowing

individualss® .
%ZmumJbvtxquu’u&nf'nudkdz;naa
S« Page &, line 24,

Pollowing: line 23
Strike: 1line 24 through line 5 on page ¢,

$. Page 5, line €.
" Following: line S
Ingert: *({4)*®
Renumber: subseqguent sections

7« Page 5, linz 1l6.

Following: ®employee cf™

Strike: ®anv business enterrprise®
Insert: ®a £financial institution®

8. Page 5, line 1¢.

Following: 1line 17

Incert: *{8) Unlesc be is a full-time salaried officer or eaployee of
this state or of a political subcivision of this state, each mesber
is eontitled to be paid $2%5 for each day in which he ig actually znd
necessarily engaced in the performance of authority duties and he i=s
also entitled to be reimbursed for travel expenses, as provided for
in 2-1®-5021 throwgh 2-18-503, incurre¢ while in the perfcrmance of
authority duties. Hembers vho are full-time salaried officers or
ezployeces of this state or of a political subdivision of this state
are not entitled toc be compensated for tneir service as members but
are entitled to be reimbursed for travel expenses as provided for in
2-18-501 througn 2-18-5C2.

{%) The mecmbers of the avthority shall be sgubject to senate con-

firnation as provided in 2-1%-124."

5. Page £, lines 10 through 16.

Following: 1lirne ©

Strike: lines 19 through 16

Fenumber: subsequent subsections,

1o, !’bgc— 9' line 7. !
Following: ™(10o*

Strike: “make and®

STATE PUE. CO. Chairman.
Heiena, Mont.
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e o, line 3.
#ing: ™acencieos®
t: Tunder termr ane conlitinns it preozeribes and pursuant o
gticn 71™

12. Page 11, line 15

Followinags “sum*”

Ztrike: Teguzl to®
sert: ®"not to excees®

13, pPaje 11, line lg.
following: “fee®
Insert: *, provided such fee iz co

n with the terms of the
internzl revenue code and regulatio

14
ascpted thereunder®

14, rage 12, lines & throuch 7.

Strike: subsection (4) in its entiretv

Followino: 1line 7 .

Inzert: "(4) Loans made by the anthority must be secured by any propertvy

oY colleterzl the authority considers necesszry.
(S5) The authorityv shall by rule estahliisn:
{2) procedures for soliciting and evaluating apvlication
{(b) & systex for eveluatins applications considering the
-ol'ow; criterias
the eprlicant's net worth;
) the azpplicant'®s incbility to secure adeguate financina from
other sources a2t an intergst razte that vill allow & reascneble Droepect
2

yment
{iii) tie applicantte training and experience in the industry
in the proposed project:

(iv) the applicant's vrosvects for succeedino
rroject

{v) the degree to which the now or increased bueiness resulting
from the loan will mcet the objectives of [section 21; and

{(vi) anv ctioer faectors it may prescribe

w in the proposed

“1

15. ©P»age 13, 1iine 25.
"slliowing: linc Z4
Strikes ®S2ZDC™
Insert: "sseC®

l16. Page 20, line 9 through line 11 on page 21,

oug
ttrike: section 12 in its entiretv.

(CONTINUED)

Chairman.
STATE PUB. CO.

Heiena, Mont,
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17. Page 24, HSsm—=% e
Following: 1line 10 ' o
Insert: *"Section 2§, Economic development guaranty fund. (1)
The zazuthority shall create an economic development guaranty fund,
The funé shall be held by a trustee or other {iduciary designated
by the authority. There ghall be deposited intoc the fund the proceeds
of the sale of bonids authorized by [section 29} and such other
revenues and asgsets as the authcrity shall consider necesesary
to comply with any contract or agreement entered into by tbhe
authority under {thig act}.

(2) The amounts in the fund shall be used to satisfy any claim
resulting from a Jdefaulted loan. The amounts in the fund may also
be used for any other purpose determined by the atthority in
accordiance with guaranty contracts with financial institutions
entered into pursuant to {this act], including without limitation, the
protection of the interest of the auvthority in projects during periods
of loan delinguency or upon loan defaults,

Secticn 26. Loan guaranty program. (1) The authority nay
guarantee and make commitments to guoarantee payasnt required by a
lean for any project upon guch terms and conditions as the authority
may rrescribe in accordance with [this act]. In adrinistering the
guaranty prcsran, the authority =ay reguire the payment of a fee
or prexmium, establish application fees, and prescribe application,
notification, contract and gusranty forms, rules, regulations and
quidelinres,

{2) & loan guaranteed by the authority umder {tnis act] shall:

(a) be macte f£or & project;

(b) be financesd initially frzom the proceeds of notes or bonds
issued pursvent to [section 8};

{c) be made to a borrower approved by tae authority or lenidinc
institution ae responsible;

(d) contain complete znortization provisions satisfactory to
the authority; and

{e) be in such principsl zasunt, be in such forn, and contain
such termws and provisions with respect to property insurance,
repairs, alterations, paymert of taxes and essessnents, delinguency
chargeeg, and Jdefault remedies,

{3) The authority is authorized from time to time &o cnter into
guaranties, insurance contracts, or any other ayreement or contracts
with respect to the guaranty fund and any gquarenteed loan. Any such
agreement or contract may contain terms and provisions necessary or
desirable in connection with the guaranty prograrm subject to the
requirements established, incluéing without lizitation terms
and provisions relating to loan documentaztion, review and approval
procedures, origination and servicing rights and responsibiiities,
default cbligations, procedures &nd obligatione, and obligations
with respect tc quaranty contracts made undexr |[this act).

STATE PUB. CO. Chairman.

Hetena, Mont,
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(4) Any contract of guaranty wmade by the authority under the
authorization of {this act} shall provide that claims pavable thereunder
shall be paid from any amounts available in the economic development
guaranty funéd and from any amounts available under the terms of any
applicable contract or agreement with the financial institution which
originated the quaranteed loan. The obligaticn of the authority to
make payments under any such contract shall be limited solely to
such sources, and shall not constitute a debt or liability of the
authority or the state. ny guaranty contract and any rule,
regulation, or guideline of the authority implementing the guaranty
program may contain such other terms, provisions or conditions as the
authority considers necessarv or apprepriate, including withouot
limitation, those relating to the pavment of guaranty premiums, the
giving of notice, claiz procedure, the sources of peayment for clzims,
the priority of competing claims for pavyment, the release or termination
of loan security 2nd borrower liability, the timing of payment, the
m2intenance and disposition of projects and the use of amounts received
during periods of loan delinquency or upen default, and any other
provision concerning the rights of insured parties or conditions to
the payment of gquaranty claims. Any preniums for the guaranty of
loan payments under the provisions of [this act] may be deternined
on such basis, be payable by such person, ani be pavable in such
amounts and at such times 28 the authority snall determsine, and the
esount of the proexium need not be uaiform amono the varicus loansg
guaranteed.

(%) The ainimur regerve reguirement for the economic development
cuaranty fund shell be 1C% of the aggregate aacunt of loans insured,
Hce loan may be insured by the authority if suvch loan together with
the aggregate of all other loans then insured exceeds ten times
the amount of funds available in the economic develovnent guaranty
funi,

Section 29. Reruest for appropriations. (1) In order to assure
the maintenance o©f the cconosic Jdevelopment guaranty funéd, the
crhairoan cf the auvthority shall en or before September 1 in the vyear
preceding the convening of the legislature deliver to the governor a
certificate statinog the sum, if any, reguired to restore tne economic
develepnent grnaranty fund to the minimunm reserve reguiresent. The
governer shall include in the ezxecuotive budcet submitted to the
legislature the sum required to restore the economic development
quaranty fund to the minimum capital reserve reguiresment.

{2) All amounts re=mitted to the autherity under this section
constitute loans to the avthority and shall be repaid to the
stzte treasury without interest froz 2vailable operating revenues
of the autnority in excess of amounts rejguired for the guaranty

f loans.

i n.
STATE PUB. CO. Chairma

Heiena, Mont,
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Section 28. Ceneral oblication bonds authorized to fund econoaic
development guaranty fund, (1) The board of examiners, upon the
recommendation of the economic developnent authority created by
[section 4], may issue and gell general obligation bonds in an
amount not to exceed $5 million. The bonds shall be issued, sold,
and retired in the same manner as prescribed in 17-5-4C3 for the
long-range building program bonds.

(2) The proceeds of the gale of the bonds authorized by sub-
section (1) shall be deposited in the economic development guaranty
fund as provided in [section 25]."

Section 24. Report to 48tn legislature. The authority shall
investigate the feasibility of guaranteeing loans of the authority
through methods other than the econozic development guaranty fund
provided for in [section 25 through 27] such as guaranteeing loans
through private insurance covera2ge. The authority shall report
its findings to the 48th legislature and make recommendations
concerning whether to continue the economic development guaranty
fund or to replece it with a more appropriate method of loan guaranty.

Section 30. Cocordination instruction. If SB 432 is passed
the 47th legislature and approved by the governor, the ®"departaent®
defined in subsection (5) cf [section 3] and to which the auvthority
allocated in subsections (5) and (&) of [section 4}, shall be
chamged from the department of administration to the department of
conmerce,”

LR Ao
[0

A

And, as so anended,

BE CONCURRED IR

cratesus.co. 5 EN. PAT M. GOODOVER Chairman.
Heiena, Mont.
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SEN. GOODOVER (CHAIRMAN) v

Betty Dean
Secretary
Motion:

. -~
Y < Ty

*._..::,"‘"

Pat M. Goodover

Chairman

-1 e P o 4
e i ol e A N

(include enough information on motion--put with yellow copy of

camittee report.)
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STANDING COMMITTEE REPORT

....................... April 4 . ....19.81
PRY .
mRr. . SRESIDENT: .
TAXARION
L RVE 18] g ol oY aa Tt o1t & C-1 - o1 s B PR
. Senate ) 344
RAVING had UNGET CONSIARTETION tocueviiieiieireeeieeereeseeererenstcsrar st re e s et rieseeaens s sibennnbeneseaeaasaenessseassasnteneeeraansonsnncsns Bill No. oo
Senate Bi Yio. 34 .
Respectfully report as follows: That...ccciieirieeecc it cererene s s 11134' .................. Bitl No.ooeeieeeniene.

Introduced copy, be amended

']

i. Title, line s.
Foliowing: “7TAY™
trike: YOF APPEONINATELY

vy

2. Paje 3, line s.
Fellowing: “subsection®”
Strike: *(2)*

Insert: *®(23)"

3. Page 3, line &,
Following: ™tax®
Strike: ®of"

Insert: i
tnx is"®

BERABL

STATE PUB. CO.
Helena, Mont.

"is inposed on ninerals produced in this state. The rate of

(CONTIRUED)

Chairman.



Pagz Two
Taxation Committee April 4 . 81
SB 344 ................................................................................

i Page 3, lines 7 through 14,

¥ollowing: line 6

Strike: 1lines 7 through 25.

Insert: * (a2) 3% for all minerals mined before January 1, 1983;
{(~) for a2ll minerals mined after January i, 1983 vhen a

trip nining metnod is usel to preoduce the mineral:s

(

Annuzl velue of Product Mined Tax
L to & 1,000,000 9]

€ 1,000,000 tc £ 5,000,000 5%

S &,000,030 to 810,000,000 23
S$10,000,000 ¢t S25,08C0,0500 lece

525,068,000 and over 12%

{c) for 211 minerals wmined after Janusry 1, 1983 when an
underaround wethicd of mining s used to procduce the mineral:

2nnual valve of Product Mined Tax
0 to § 1,065,000 g

S 1,000,600 to & 5,506,650 32

$ 5,025,500 to 814,008,000 42
10,600,000 to 525,000,000 Se
825,000,020 and over 0%

{2} The annusi value of product mined shall be the invoice price
f.0.b. mine lescs state, federal, and local taxes produced in
21l mines owned or controlled by the sase company in each county
for which persits have been granted under £2-4-235.°

. Page 3, line
Following: 1lineg
Strike: "{c)*

Insert: ®{3){(z)"

Lol =
.

[}

f« Page 3, line 25,

rollowing: line 224

Incert: ®{b) Any mineral produced under the authority cf a permit
issued under 22-4-33% prior ¢to the effective date of this act is
exexpt frowm the tax iaposed by suhsection (1})."

7. Page 7, line 1.
llowing: “are®
Ctrike: enainder of the text throush ®"nust be® on line 2.

t. Prage 7, line 3. ‘ » L
Tollowing: “®acccunt® ‘
Strike: remainder of the text through line 2.

STATE PUB. CO. Chairman.

Helena, Mont,



Page Three

Taxation Committee
S3 344 April 4 81

3« Pzie 13, linc 23.
Fcllowing:  lin 2
Strike: lineg

2 hrouch line 3, page 14,
fenurmber: subs

suent sections.

Coet bt

0. raze 14, line 25,

Fcllowing: 1line 24

Insert: *"NEW 3ITCTION. Section 23. {Coordination instruction.
If SB 432 1s passel by the 47th legislzture anéd approved by the
aovernor, the reference to the department of conmunity affairs
contained in [section 12} and {section 1€} ehall be changed
to the cdepartment of commercc.”

S

i

Anc, as so anendeqd,

DO PASS

——— e e

STATE PUB. CO.
Helena, Mont.



SENATE COMMITTEE TAXATION

Datc .. o8/ M Bill No. S¢4¢/ Time & CF &

NAME YES | NO
SEN. McCALLUM (Vice-Chairman) Cohhen T
SEN. BOB BROWN W %

SEN. STEVE BROWN L {

SEN. CRIPPEN L ?

SEN. ECK A

SEN. ELLIOTT S

SEN. HAGER p//; |

i

SE&. HEALY | | -
{

SEN. MANLEY | o
SEN. NORMAN 4@/2 B
SEN. OCHSNER V/ {
SEN. SEVERSON , j
SEN. TOWE % .

! V//
SEN. GOODOVER (CHAIRMAN) ;

S — X

Betty Dean Pat M. Goodover

Secretary s Chairman '
Motion: / e VAR S A A T /» £l

e

/

(include enough information on motion-—put with yellow copy of
canmmittee report.)

-16-



SENATE COMMITTEE TAXATION

<2 // . H
pate Jee s~ TS/ S/%  Bill No. S/ Time_ 7. 3¢

.
NAME YES NO
SEN. McCALLUM (Vice-Chairman) P - ﬂ{Z%ﬂ

At AT s

SEN. BOB BROWN / ‘
SEN. STEVE BROWN L ‘.

SEN. CRIPPEN

{
SEN. ECK yau

SEN. ELLIOTT

SEN. HAGER

SEw. HEALY

SEN. MANLEY

SEN. NORMAN el
o i
SEN. OCHSNER e |
SEN. SEVERSON e
{
l
SEN. TOWE i v
SEN. GOODOVER (CHAIRMAN) v
A '
Betty Dean Pat M. Goodover
Secretary - . Chairman
mt'lon: /Q” Lo 2204 1 x‘{ 2y "‘-f —//j_l 7 ‘I\/x A e /{;(,‘ “7; \
\'/’4. <~ " O A S i f.y ARt %1.4 T x.L(——)(_,)M_(f

&

(include enough information on motion~-put with yellow ocopy of
camittee report.)

..16..



SENATE COMMITTEE TAXATION

Mtc@.ﬁ /98) S T Bill No. ZLL Time @:Soa M.

SEN. McCALLUM (Vice-Chairman) l ¢;JL¢JJZf

SEN. BOB BROWN L V//‘
SEN. STEVE BROWN [///
SEN. CRIPPEN o
SEN. ECK | V//
SEN. ELLIOTT s 1
SEN. HAGER -
SEi#. HEALY | s
SEN. MANLEY j .
SEN. NORMAN | e Kol
SEN. OCHSNER .
SEN. SEVERSON T
SEN. TOWE a  d
SEN. GOODOVER (CHAIRMAN) e
- F —c

Betty Dean Pat M. Goodover
Secretary . ) Chairman
Motion: JC T S 2 H oo e T

v 1
(include enough information on motion—-put with yellow copy of
camittee report.) )

_16_



SENATE COMMITTEE TAXATION

Date / 4 o7 A LS .-'D/Av Bill No. .

&S Time /& . 00 & -,
7

NAME YES NO
SEN. McCALLUM (Vice-Chairman) cotatend
SEN. BOB BROWN L
SEN. STEVE BROWN v//
SEN. CRIPPEN -

i
SEN. ECK v i
SEN. CLLIOTT | e
SEN. HAGER S

|

SEn. HEALY

N
SEN. MANLEY i s

SEN. NORMAN

SEN. OCHSNER ' ‘//

SEN. SEVERSON ,

SEN. TOWE v

SEN. GOODOVER (CHAIRMAN) L
7 - 5

Betty Dean Pat M. Goodover

Secretary ) - Chairman

Motion: A S O L R

(include enough information on motion--put with yellow copy of
camittee report.)

-16-





