
MINUTES OF THE MEETING 
BUSINESS AND INDUSTRY COMMITTEE 

MONT~A_S~ATE ·~ENArE 

March 21, 1981 

The executive meeting of the Business and Industry Committee 
was called t6 order by Chairman Hazelbaker at 10 a.m. in room 
404 of the Capitol Building. 

ROLL CALL: All members were present. 

HOUSE BILL NO. 578: There ,vas general discussion about the neces 
sity to strike the statement of intent, becarise it is not needed. 

SENATOR REGAN moved to strike the statement of intent. The motion 
carried with the vote unanimous. 

SENATOR REGAN moved as amended, be concurred in. Discussion about 
whether the title needs to be amended and if the funding needs to 
be reflected in the title. 

The motion carried with Senator Goodover voting no. Senator Regan 
will carry. 

HOUSE BILL NO. 692: 

Discussion about the brand versus the trademark. Senator Regan 
moved to strike "per brand". After more discussion she withdrew 
her motion. 

SENATOR BLAYLOCK moved to amend page 2, line 6, following $56, 
strike $25 PER BRAND and insert $50. The motion carried with 
all members voting aye. 

SENATOR LEE moved as amended, be concurred in. The motion carried 
with the vote unanimous. Senator Lee will carry. 

HOUSE JOINT RESOLUTION NO. 29: 

After general discussion, Senator Lee commented he did not like 
the way the committee was set up. Everyone agreed this needed to 
be changed. 

SENATOR REGAN suggested, we can throw the study in the pot but give 
it a low priority. More discussion. 

SENATOR BOYLAN said it bothered him that so much money was being 
taken out of the state. 
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SENATOR BLAYLOCK: I move to amend line 18 and line 19 on page 
2. We can insert "to be selected by the leaders of the respective 
parties" following Representatives and following Senate, we can 
insert "to be selected by the leaders of the respective parties." 

There was discussion whether subsection 4 should be stricken and 
it was decided that it should be left in. The motion to amend 
carried with the vote unanimous. 

SENATOR KOLSTAD moved be concurred in, as amended. The motion 
carried with the vote unanimous. Senator Kolstad will carry. 

HOUSE BILLS NO. 376, 377, 378 and 380: 

There was general discussion about the doubts the committee felt 
on House Bill No. 376. 

SENATOR REGAN moved that the committee reconsider its action en 
concurring in House Bill No. 376. The motion carried ~ith the 
vote unanimous. 

SENATOR LEE moved to table and the motion carried with all members 
voting aye. 

The committee decided the action taken on the other three bills 
would stand. 

HOUSE BILL NO. 448: 

SENATOR DOVER moved be concurred in. 

There was general discussion about the fears of the committee if 
this bill is passed as it is presently written. 

After rather heated general discussion Senator Regan said she would 
walk through the bill and point out the particular areas that were 
giving her trouble. 

Page 10, subsection 4, that part is incredibly bad. The committee 
discussed the pros and cons of who supported ar.d opposed the bill. 

Senator Regan pointed out some of the defects in page 5, line 12. 
He would be able to value all his assets to COLnt this as a tangible 
asset. 

On page 7, lines 8 and 9, this would change the single premium life 
insurance from 4 1/2% to 5 1/2%. In essence, you really have, for 
your dollar, proportionately less cash value. 
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SENATOR GOODOVER: Does that relate the same as allowing from 5 
to 8%, remember a bill we had last session. And, Senator Regan 
said that this does not apply to that. 

SENATOR REGAN continued through the bill. In section 3, page 10, 
is really the heart of the bill. This is what it allows them to 
do. The deposits that are required as reserve will be valued at 
face value rather than through market value and because the rete 
is less these deposits would be devalued and they would have to 
be discounted. They simply have the ability to put in some junk 
assets as deposits. These are called miscellaneous investments. 

GREG PETESCH, the staff attorney, read the ones that are permitte5. 

SENATOR BOYLAN commented that "you let other insurance companies 
from other states do this". Senator Regan said "No, we do not." 

SENATOR REGAN: I am concerned about page 11. You take a mortgage 
and all the interest that is due on the unpaid balance is added 
to it. You are purchasing the value of the thing itself but they 
could count the unpaid balance in this. There was much discussior. 
following this comment.' 

SENATOR LEE: As a substitute motion, I would move we pass con­
sideration. The motion carried with the vote unanimous. 

After more discussion it was decided that Greg should research 
the bill and see how we compare with other states, whether they 
can count good-will as an asset and such things as the committee 
had been having concern about. 

HOUSE BILL NO. 132: 

It was decided that this bill should remain tabled. 

HOUSE BILL NO. 574: 

SENATOR REGAN: Are we really giving away more that we are getting 
back. Discussion. 

SENATOR LEE moved be concurred in. The motion failed on a vo~e 

of 5 to 3. 

SENATOR REGAN moved be not concurred in. The motion carried on a 
vote of 5 to 3. Senator Hazelbaker will explain it on the floor. 

HOUSE BILL NO. 710: 

SENATOR LEE moved be concurred in. There was general discussion 
that House Bill No. 574, just kille~ and House Bill No. 710 W8re 
interrelated. There followed discussion about the discretionary 
fund and why there is no penalty. 
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There was discussion about why the discrepancy in insurance people 
either being for it or vehemently opposing it. 

These bills provide that an out-of-state company is not paying the 
5% premium tax on the policies, but what you do is gouge the sales­
man who gets the 5% for countersigning in this state. Much heated 
discussion followed. 

SENATOR BLAYLOCK moved to pass consideration. The motion failed 
on a vote of 4 to 4 with Senators Lee, Kolstad, Dover and Goodover 
voting no. 

SENATOR DOVER moved be concurred in. The motion carried with the 
vote ufi>animous. Senator Hazelbaker will carry. 

SENATOR BLAYLOCK suggested that House Bill No. 202 and House Bill 
No. 132 be looked at at the same time and that would be a way to 
see if they were in conflict or if they did the same thing. This 
was agreed. Greg will do some research and present to the committee. 

The meeting adjourned at 12:15. 

F~ 
Mary Ellen Connelly, Secretary 
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Amendment to HB 692 

1. Page 2, line 6. 
Following: "$59" 
Strike: "$25PER BRAND" 
Insert: "$50" 



STANDING COMMITTEE REPORT 

.......... ~~~~ ... ~.;.!. ................................ 19 .. ~.; .... . 
-,-'--.- ,-

PRESIDBN"l' : MR .............................................................. . 

t . 

We, your committee on ............. ~~~~~ ... ~ ... ~~~~~~ ................................ ~ .... :.:.~::.: .. : ............................... . 

having had under consideration ...................................... ~~~~ ... ~Q~ ... ~~~.~~ .... :~ ... : .... , Bill No ... ~.~ ......... . 

-.rhoft (Senator XCl.tad) 

Respectfully report as follows: That.. ................ _ ................... ~~~ ... ~~~ ... ~~~~!~~ ....... Bill No ... ~~.!. ....... . 
third reading- copy, be amended as follows: 

1. Page 2, line 18. 
Following : -Representatives· 
Insert: -to he selected by the leaders of the respective parties· 

2. Page 2, line 20. 
Fo1lowing: • Senate-
insert: -to be selected by the leaders of the respective parties· 

And, as so amended, 

BE CONCURRED m 

STATE PUB. CO. 
Helena, Mont. 

,I 
• J 

! 
i 

! .---_. --....... ~ ............................ ;-:.;,~ ... :.:.-.-........ ............ ...... . ... ~ ................. _ ................ . 
Frank W. Hazelbaker, Chairman. 
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........••.......................................................... 19 ........... . 

MR ........ ?~.~.:;p~.p. .......................... . ~ .~, ... ' 

'-f.·.-~~.~.~:<F.;.;~;.· .. ~ "':. .~ 
_ - E " ;~ ),l.~.:· 

. .;~ . ;~E~~i ,.; 
We, your committee on .................. BUS.INES.S ... A!ID ... INDn~.RY ......................................... ~ ... ... ~;-,.; .. i ... ~"··':"~···", '. :; .. . 

;~~f~.~ j;~~:7: . ! .. ~.:.~. ~; } ~ 
. .. BOUSE .'~ -oj' /:,.( ••• ~:-', 377' >, ',,;-:' . 

haVing had under consideration .............................................................................................................. ; ..• Sill No .............. - ••• ",. . 
. ;~j.~;"r., '.,i.~ ... - --.• :~~_" - .• - - .;.~";.'\ 

-.; ,~ .. ".: ..... ~. ~ ... ~r") .. 
, ."'0·' •• ,:,,",,:; 

Hemstad (Senator Smith) 

Bouse 377 
Respectfully report as follows: That ............................................................................................................ Sill No .................. . 

~-.:." :.... -s..-"" 
•• .. ~,. ',. lit" ~ 

. .,. ~ .: .", . 
..4Il~.' ""! ~ f" ,,_ 

:.11-- ~ .. ~' 

-. 

• ' ,.... t- - " '. • ,~ .... 

DE CONCURRED Dl 

\ 

,/,/////./ 
:-: ~/ / ./., ... ,.;.----.................... -...... -.................. ~ ..................................................................... . 

STATE PuB. CO. 
Helena, M(,;It. 

Prank Wl'lrazelbaker, Chairman. 
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.1" 
.1~-'l; 100 

. :~:'i~~:j~~i 
We your committee 0 BOSINESS AND ~HDDS1'RY"" '.:.' . ~.;"':>:'; .• ~~.\.>:~. 

h . ~ n .................................................................... ······· .. ················ .... ······ .. :~;:-.~A~~:;··::l~~; 

aVlng ad under consideration ........................................................................................... ~~~.~ .... ; .. :. Bill No: •... '-1.,-;:: 
IL :~~~ ~-.., • 

MR PRESIDEN1'I 
a ...... a ........................................................... . 

Bemstad (Senator Smith) 
.,. 

Respectfully report as follows: That .................. _ •.........................................•..................... ~~~ .......... Bill No ...... ~?! .... . 

'j '-

BE CONCURRED !l 

/ 
;' I 
. / / 

. / / .f 
/ 

STATE PUB. CO. 

..-----•·······• .. ···•·••·••·• .... •····•·•···•· .. ·c:::-i.:. .. · .... ··· .. •·• .................................. . Frank W. Haze~er, Chairman. 
Helena. Mont. 



STANDING COMMITTEE REPORT 

March 20 81 .............................. " .................................... 19 ........... . 

MR PRESIDEN'l': .................................................................. 

\~t~~~~{ ,,-:~~y ~.;~~'.f~~ 
We. you, oommittee on ···· .. · .... J!y.~~·~··~ .. ·~J.!t·· .. ·-...... · .. ···· .. ·········· .. ··:il~~!·;;:·::;TT:~f?1 

having had under consideration .............................................................................................. ~~.~~~:: .... Bill No.·_._~~.~~.... . ... . 
',' .<,.,~~~~~ ~~..; :.1~'_~ ;;:;'~ 

. ,. r:~- ", 

Hems tad (Senator Smith) 

Respectfully report as follows: That ................................................................................. ~~.~~ ............. Bill No ...... ~.~~ .... . 

BE CO!lCURRED .IN 

STATE PUB. CO. Frank W. Hazelbaker, Chairman. 
Helena, Mont. 



STANDING COMMITTEE REPORT 

March 20, 81 
.................................................................... 19 ........... . 

MR ......... ~~~~.~............................ . , ~-
. >:,<;~&~jj<), .. ;:: .:. )~:~:~~.i 

We our committee on BUS:nmSs AND INDUSTRY .. ::?',;~>,: :. .~': .. ,. 
, y ............................................................................................................................ _ ............... ,..-.-............. . 

'r .... - --~-~ ~:~...,-:-:'" 

.·.i)}~; ~:tf;'\.,. . . ,(' ~ ... ~~ .. 
. " BOUSB.·~· 385 ..... , 

haVing had under consideration ................................................•...........................................................•. ~.: .• Bjll No .• ~; •.• - ..•••..••..... J<":. :; 
.. x·. :C',. ~ ~ ~. • ... :5:~" :~. 

''':' ~,~ ,:-:- ,~ .... 
t. ~<..:*. ,,- " .~~ ':--;~::'>1~ 

Pistoria (Senator 

HOUSE . 385, 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

third reading COpy, be amended as follows: 

1. Paqe S, line 2. 
Following: -AND-
Strike: • PERSONAL-
Insert: "personnel-

2. Page 6, lines 2 through S. 
Strike: Section" in ita entirety 

And, as so amended, 

BE CONCURRED IN 

i 

--
-~---........................................................................................................... 

STATE PUB. CO. Frank W. Hazelbaker, Chairman. 
Helena, Mont. 
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..... J'~~~h ... ; ~h .................................... 19 .... ?t .. 

MR ....... f.U$.IDmrr.~ ........................... . 

We, your committee on BUSINESS AHD DDUS'lRY .................................................................................................................................................................. 

having had under consideration .................................................................................................................... 
HODSE 425 . 

Bill No ..............•... 

Meyer (Senator Kolstad) 

Respectfully report as follows: That ...................••............................•...................•...•.... ~~~~~ ................ Bili No ..... ~~.~ ..... . 

BE CONCURRED IN 

I
· / 

/ 
/, 

. .'./ .' 
I 

~-<-
..................................... , ..................................................................... . 

STATE PUB. CO. Prank 1f. Hazel bake r , Chairman. 
Helena, Mont. 

'" ~'. ' .. ,~ 
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March 21, 19 81 
~ •••••••••••• 0 ......................................................... • ............. . 

- , 

--- ;..----­_-----r:. .:,r~.,.:. ~----' -, --

We, your ~rrimitt~~ on ............. ~~~~~~~ ... ~ ... ~~~!~ ................................................................................ . 

having had under consideration ....................................................................................... ~~~~ ............ Bill No ... S..1, ...... . 

Respectfully report as follows: That ................................................................................ ~~~~ ............. Bill No ..... :!?1Jt ... . 
third reading COpy, be amended as follows: 

1. ~itle, lines 5 and 6. 
Following: ·PROCEDURES: • 
Strike: remainder of line 5 through ·PURPOSE- on line 6. 
Insert: • APPROPlUA'1'ING FUNDING FOR A LICENSING CENTER-

2. Page 2, line 4. 
Following: line 3 
Insert: -Title 75,· 

(continued) 

DO PASS 

STATE PUB. CO. 
Helena, Mont. 

Chairman. 
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..... ~~~~ ... ~~!. ...................................... 19 J~~ ... . 

PRESIDEN'l': MR .............................................................. . 

We, your committee on ............. ~~~~~ .. ~ ... ~~~! ............. _ ........................................................... ~ .... . 

having had under consideration ................ ~~~ ... 9.r. ... ~.l.. ................ J:~g~~~ ........ Bill No ... ~1.~ ..... .. 

Respectfully report as follows: That ...... ~~ ... !-?~ ... ~~~.! ..................... ~~~~ ............ Bill No ... ?!.~.~ .... . 
, .~ ~ 

third reading copy I be amended as follDVIII ,.' 

1. Statement of iDtent, paqes 1 and 2. 
Strike: Statement of intent in its entirety. 

And, as so amended, 
BB CONCURRED :IN 

STATE pun. co. 
Hele"a, Mont. 

...................................................................................................................... 
Frank W. Hazelbaker, Chairman. 



Page 2 ........ ~~.~;~.~ ... ~;.L ................................ 19.Jq ... . 
BOUSE BILL BO. 57B 

3. Page 2, line is. 
Following: -including" 
Insert: -CJathari~g of information that facilitates-

4. Page 2, line~ 19 L~d 20. .~ 
Followingt "certi::ic.:lte" 
Stribu remainec:;:~! line l~ -~9h "paid" OD line 20. 

5. Page 3, line .:, 
1'o1lowing: -provid.e" 
Strike: "techni~~l' 

6. Page 3, line 2 :: ~~lrough line 1 en page ·s. 
Strike: section~':; ;::~J 6 in their entirety. 
Renumber: subsequ~nt sections 

7. Page 6, line ~. 
Following: -by-II 
Strike: "BovemOc;:r 1 f 1981" 
Xnsert: "March It 19D2" 

And, as so am anded, 

! i 

! 
, , ---

STATE PUB. CO. 
p';~~"ti~"'ii~;~i~~;'~"""""""""""Ch~i;~~~: ........ . 

Helena, Mont. 
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March 21, 81 .................................................................... 19 ........... . 

PRESIDEN'r: MR. .............................................................. ' ' " " ,' .•. '1~.. ;. 

We, you, romm;tt~ on ............. ~.~ ... ~ .... ~s.!~ ....... : ............................ .. yi~~~~!J~~~ 
. .. BOUSE. . ~',. , "2 '} ~:.~:; 

haVing had under consideration .....•........................•..........................................................................•..••..•. Bill ~o .••.• _ ••• .-.•..• ..,. 

O'Connell (Senator Lee) 

, J,- .;~~~~,." 

HOUSB . 692, 
Respectfully report as follows: That ..•....•.....•.............................•...................••...•.........•............................. Bill No ................. .. 

third reading copy, be amended as follows I 

1. Page 2, line 6. 
:Following: ·'S9a 

Strike: -$2S-pjfR BRANDa 
Insert: "$50" 

And, as so amended, 

BE CONCURRED :IN 

I .. //f~~ .. / _ 

~ '~"'~¥"< . ' ... ~ 

STATE PUB. CO. 
Frank··W:···Ha:i·eibaiEer·~····················ch~i~~;~~··· ...... 

Helena. Mont. 



STANL [h'" !-.:~ltiMITTEE REPORT 

.......... Mar.ch. 21.. 19 ftl. •• ................................... ...0 ...... . 

MR ................................................................. PllBSIDENT: 

Respectfully report as follows: That. BOUSE· 710 . . .......................................................................................................... Bill No .................. . 

BE (ONCURP..ED I~ 

./ 
STATE PI lB. CO. 

Helena, .. ont. 

................................ , ..... Prank w. H~~·~·ib~·~·;·~ ...... ·· .. ···· .. ·C·h~i~~~~~ .. ·· .... · 




