MINUTES OF THE MEETING
BUSINESS AND INDUSTRY COMMITTEE
- MONTANA_ STATE SENATE

March 21, 1981
The executive meeting of the Business and Industry Committee
was called to order by Chairman Hazelbaker at 10 a.m. in room
404 of the Capitol Building.
ROLL CALL: All members were present.

HOUSE BILL NO. 578: There was general discussion about the neces
sity to strike the statement of intent, because it is not needed.

SENATOR REGAN moved to strike the statement of intent. The motion
carried with the vote unanimous.

SENATOR REGAN moved as amended, be concurred in. Discussion about
whether the title needs to be amended and if the funding needs to
be reflected in the title.

The motion carried with Senator Gocdover voting no. Senator Regan
will carry.

HOUSE BILL NO. 692:

Discussion about the brand versus the trademark. Senator_Regan
moved to strike "per brand". After more discussion she withdrew

her motion.

SENATOR BLAYLOCK moved to amend page 2, line 6, following §56,
strike $25 PER BRAND and insert $50. The motion carried with
all members voting aye.

SENATOR LEE moved as amended, be concurred in. The motion carried
with the vote unanimous. Senator Lee will carry.

HOUSE JOINT RESOLUTION NO. 29:

After general discussion, Senator Lze commented he did not like
the way the committes was set up. Everyone agreed this needed to
be changed.

SENATOR REGAN suggested, we can throw the study in the pot but give
it a low priority. More discussion.

SENATOR BOYLAN said it bothered him that so much money was being
taken out of the state.
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SENATOR BLAYLOCK: I move to amend line 18 and line 19 on page

2. We can insert "to be selected by the leaders of the respective
parties" following Representatives and following Senate, we can
insert "to be selected by the leaders of the respective parties.”

There was discussion whether subsection 4 should be stricken and
it was decided that it should be left in. The motion to amend
carried with the vote unanimous.

SENATOR KOLSTAD moved be concurred in, as amended. The motion
carried with the vote unanimous. Senator Kolstad will carry.

HOUSE BILLS NO. 376, 377, 378 and 380:

There was general discussion about the doubts the committee felt
on House Bill No. 376.

SENATOR REGAN moved that the committee reconsider its action o©n
concurring in House Bill No. 376. The motion carried with the
vote unanimous.

SENATOR LEE moved to table and the motion carried with all members
voting aye.

The committee decided the action taken on the other three bills
would stand.

HOUSE BILL NO. 448:

SENATOR DOVER moved be concurred in.

There was general discussion about the fears of the committee if
this bill is passed as it is presently written.

After rather heated general discussion Senator Regan said she would
walk through the bill and point out the particular areas that were
giving her trouble.

Page 10, subsection 4, that part is incredibly bad. The commi?tee
discussed the pros and cons of who supported ard opposed the bill.

Senator Regan pointed out some of the defects in page 5, line 12:
He would be able to value all his assets to count this as a tangible
asset.

On page 7, lines 8 and 9, this would change the single premium life
insurance from 4 1/2% to 5 1/2%. In essence, you really have, for
your dollar, proportionately less cash value.
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SENATOR GOODOVER: Does that relate the same as allowing from 5
to 8%, remember a bill we had last session. And, Senator Regan
said that this does not apply to that.

SENATOR REGAN continued through the bill. In section 3, page 10,
is really the heart of the bill. This is what it allows them to
do. The deposits that are required as reserve will be valued at
face value rather than through market value and because the rate
is less these deposits would be devalued and they wogld have to

be discounted. They simply have the ability to put in some Jjunk
assets as deposits. These are called miscellaneous investments.

GREG PETESCH, the staff attorney, read the ones that are permittead.

SENATOR BOYLAN commented that "you let other %nsurance companief
from other states do this". Senator Regan said "No, we do not.

SENATOR REGAN: I am concerned about page 11. You take a mortgage
and all the interest that is due on the unpaid balance is added

to it. You are purchasing the value of the thing itself but thgy
could count the unpaid balance in this. There was much discussior
following this comment.’

SENATOR LEE: As a substitute motion, I would move we pass con-
sideration. The motion carried with the vote unanimous.

After more discussion it was decided that Greg should research
the bill and see how we compare with other states, whether Fhey
can count good-will as an asset and such things as the committee
had been having concern about.

HOUSE BILL NO. 132:

It was decided that this bill should remain tabled.

HOUSE BILL NO. 574:

SENATOR REGAN: Are we really giving away more that we are getting
back. Discussion. »

SENATOR LEE moved be concurred in. The motion failed on a vo:e
of 5 to 3.

SENATOR REGAN moved be not concurred in. The motion carried on a
vote of 5 to 3. Senator Hazelbaker will explain it on the floor.

HOUSE BILL NO. 710:

SENATOR LEE moved be concurred in. There was general discussion
that House Bill No. 574, just killed, and House Bill No. 710 were
interrelated. There followed discussion about the discretionary
fund and why there is no penalty.
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There was discussion about why the discrepancy in insurance people
either being for it or vehemently opposing it.

These bills provide that an out-of-state company 1s not paying the
5% premium tax on the policies, but what you do is gouge the sales-
man who gets the 5% for countersigning in this state. Much heated
discussion followed. ‘

SENATOR BLAYLOCK moved to pass consideration. The motion failed
on a vote of 4 to 4 with Senators Lee, Kolstad, Dover and Goodover

voting no.

SENATOR DOVER moved be concurred in. The motion carried with the
vote unanimous. Senator Hazelbaker will carry.

SENATOR BLAYLOCK suggested that House Bill No. 202 and House Bill
No. 132 be looked at at the same time and that would be a way to
see 1f they were in conflict or if they did the same thing. This
was agreed. Greg will do some research and present to the committee.

The meeting adjourned at 12:15.

ol Lk

Frank W. HazeIbdkeY, Chairman

Mary Ellen Connelly, Secretary
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Amendment to HB 692

1. Page 2, line 6.
Following: "&58"
Strike: "$25 PER BRAND"
Insert: "$50"
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Thoft (Senator Xolstad)
BOUSE JOINT RESOLUTION 29,

Respectfully report @s FOIOWS: That....cc.eiiieceeareriienseensneesiesseseeseseiieresseseresseusessastrsrerosresasssesssersssssnasens Bill No.... .0
third reading copy, be amended as follows:

l. Page 2, line 18.
Following: “Representatives"
Insert: "to ba selected by the leaders ef the respect:ive parties”

2. Page 2, line 20.
Following: “Senate"
Insert: "¢to be selected by the leaders of the respective parties

And, as so0 amended,

BE CONCURRED IN

s
BoERES Rk
/ : ;£ i'
4 /[ 4 e T
STATE PUB. CO. Prank W. Hazelbaker, Chairman.

Helena, Mont.
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third reading copy, be amended as follows:

1. Page 5, line 2.
Following: °“AND"
Strike: "PERSONAL"
Ingsert: “persomnel®

2. Page 6, lines 2 through 5.
Strike: Section 4 in its entirety

And, as s0 amended,

BE CONCURRED IN
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Vincent (Senator - uir;
Respectfully report as follows: ThatgonsB ............. Bill No..... 578 .....

third reading copy, be amended as follows:

l. Title, lines 5 and 6.

Pollowing: “PROCEDURES:®

Strike: remainder of line 5 through “"PURPOSE® on line 6.
Insert: “APPROPRIATING FUNDING POR A LICRNSING CENTER"

2. Page 2, line 4.
Following: line 3
Insert: “Title 75,"

{continued)
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Page 2 . ...bparch 21,
HOUSE BILL KO. 57E

3. Page 2, line i3. | g
FPollowing: “including®
Insert: “gatharing of inforrmation that facilitates® -

4. Page 2, linecs 1?7 and 20. —
Pollowing: “certificate®
Strike: remaincc: 27 line 12 ghrough “paid” on line 20.

5. Page 3, lins D
Following: "provide” . -
Strike: “technic:zi’ :

6. Page 3, line 27 & rough line 7 en page 5.
Strike: sections 5 z:id € in their entirety.
Renumber: subsecuznt sections

7. Page 6, line 3.
Pollowing: “by"

Strike: "Novemb:r i, 1981°
Insert: “March 1, 19:52"

And, as so amded,

BE CONCURRED [N
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