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SE~Htor Turna;e stated he had no c~arrel with ihp bill. but he 

, .. .. " 
~ere D8n:na :~lS 

Chair~an STephens ]'eminded the committee that we are only here for 
a ruli~g on whether H.B. 546 should be allowed in the Senate. The 
conS2'1SlJS \'.:lS th?~t if the mD:.cn'cycles were amended out, then, yes 
iT \\-()1_1l d C().":-,I) 1 ~~. 

Sen~~ T.or Tur:-;2 ge s'Jggested that the bi 11 be amended in this COrnr;ji t­
tee before we make a ruling. 

Senator Turnage moved to strike section 2 
amend section 3, page 4, lines 10 :lnd 11 
adding punishable by a fine of 8250.00. 
stril-:e "BY RE'.~OVI~G THE E\:E~lPT STATe'S OF 
amended be concurred in, and referred to 
:,jot :ion carrl ed. 

~eeting adjourned at 3:00 p.m. 

in its entirety. Further, 
following misdemeanor by 
And, amend the Title to 
\lOTORCYCLES; I' and, so 
the appropriate committee. 
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Stan Stephens, Chairman 
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Each day attach to minutes. 



STANDING COMMITTEE REPORT 

~larch 14, 19 31 ...................................................................... . ........... . 

PRESIDE~T 
MR .................................................•............. 

We, your committee on .................................. ~~~~!.~ ... ~~~ .................................................................. ~: ........ _ .. :': .. ": 

having had under consideration ........................................... ~p.~~ ... ?.~~~ ........................................... Bill No .• ~~~ ..•...•.. 

!lOUSE BILL . ['4C 
Respectfully report as follows: That .......•••....•.••.•..................•................................••...••.............................. Bill No .................. . 

be amended as follows: 

1. Title, lines 8 and 9. 
Following: "CARRIER;" 
Strike: "BY RErJOVING 'rUE EXE:JPT STATuS OF lSOTORCYCLES;" 

2. Title, line 10. 
Following: "61-6-30:::" 
Strike: "THROUGn" 
Insert: "AND" 

3. Page 2, line 25 through page 3, line 
Strike: Section 2 in its entirety. 

~. Paze 4. line 11. 
~o11o"tVing: HP~~IS.2..'t~L::n 

/ Strib~: "AS pnaVIDLD I~' 4G-IG-2l~" 
Insert: '"by a fine not to exceed S~50" 

And. as so anended. 
D"CU"A.aS;. 

1.3£ C0:·iCur_~i.E0 I y.; 
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.:;."':t. 

STATE PUB. CO. 
.. ····· ...... S'fa:ii .. ·S·t·e;;nei:i's .. ···· .. ·· .. ·· .. ······· .. ·C·h~i~~~~: ....... .. 

Helena, Mont. 



i 

t~ 

-

"-- ;-

BILLS AFFECTING INSURANCE LA1~S THAT 
t-1AY BE I:'\'TRODUCED IN THE 

UP-cOJ-1fNG 1981 LEGISLATURE 

.. : 
- '.""'- . 

"-~ -_. 

- F:.-: 
,",--

,1 •. 'Compulsory Auto Insurance Law "'orrections" 

-
.cOt-t--IENTS: The 1979 Legislature passed a much-amended compulsory auto , 

. insurance law. ~~ 
... -..... 

". -(" -. 

- . ", '" CHANGES NEEDED;:'£~':, - ,,' ,c' :,'. , . 

:.. , ,-: ___ •• ' .-:_ • :0- ..... 

A. ~Eliminate the necessity of p~rson to supply evidence of insurance, 

/ 

:: ;::. 
',. .'~:... 

" 

". ". - ';:.;'''#~ 'when applying for auto license 'plates - and instead require. ~ 
'_ . :/~ ~:,person,'''hen applying for auto plates, to sign a statement certify-

-
-

.. 
-

,,~,~::,~'::,',,: -=-' ing that 'he has the required insurance in effect: and varifying he 
- '. . - 'will keep such insurance in effect; and that he will surrender 

:the plates if he allows the insurance to lapse. 
B. The law should cause the auto owner tQ acknowledpe that,he 

understands and agrees to be ,automatically guilty of a'mis­
'demeanor if he kno\\'ingly drives an auto that does not have curreht 
insurance applying to th:1t auto as required ,by law. 

C. The fine for being guilty of,.-t.hjs misdcmc;mor should be raised 
• . I _ 

to an ;lmount hjgh enough to pruve effective - S3Y $500. , 
D.Rcquire insurance companies to supply the insureds th~ "Evjdence 

: of ll.surance" card that should then be requireq to be carried 
in the auto. Failure to have such evidence of insurance in 
each car with active plates could be handled in a similar manner 
to enforcing a driver to carry a driver's license • .-':,~" 

.. ,E. Fund' the High\,'ay "Patrol <ldCql13tcly to carry out the ~uty-of 
-':~ :." securing ,the plates on autos on which the insurance has lapsed. 

<;' ';"i,'-:::, .. '-;--:r., Clarify'the la,,, to' require the Highway Patrol, ,City Police or ' 
•. '--i:~C~- ,'::;~~:::..~ ;:'t·:':~)' :-:, other enforcement personnel - all who 'may be charged wi thtraffic 

_ ~~: ..... : ::::-:~. ,~:',;"'\,~_';';,:~.;. ,law enforcement - to issue the apPJ;opriate citations _for :,lapsed, 
. --~ -~ ~;-:~: . :!:.:!"." ·-~-:~~1o~·:~i-~.~.:·{~.,'~ ,:insurancc or missing insurance evidence ,,'hcncvcr such" bec"cimes~ ....... · 

-
-
-

.. 
-

-',;: ,,- "'.' , ":" known, to law .officers. 1110 ,'~~'-~. -:-

: . ~.~.~.: ~~~>~~: .. ~~:_~~-;::.:- '. ;:,t:;~: ~ < 

2.- :~rK::a:::::S:::::i:::a~::g::~ Rating (C&R) Committee. . ,.,.::~·:~4It:'L 
.-'-

- -. -',:-~ . ..;' 

cmtJ.IENT: Need to expand to l'icven members to inc1 ude membership 'from 'h'orkers 
Comprehensi~e Division, Insurance Companies, and Agents. -:- " 

B. ; Spread premium tax ovo-r all l\orkers Compensation premiums (both private 

C. 

'company and State Fund premiums) '" -,~ ., 
. COt\fMENT: Cut in half the tax (2.75%) on private company premiums and put .,' 

an equal (1.375%) premium tax on the State Fund policy premiums.' ','-_ 
This \\'ould help correct an inequity between the two plans without ", 

, reducing the ,tax income 1'0 the State. " , . 
'Remove -dollar amounts from \\'orkers Compensation law that pertain .to payroll 
limitations for figuring premiwns for corporate officers and sole propr~etors • 
Let the 'C&R Committee adjust these payroll amo~nts. 



eO~~IENT: This is a housekeeping matter to m~ke the law.more realistic 
as dollar values change in our economy . 

.3. Bill to prohibi t "stacki ng" of Uninsured ~'otorist benefits. 

12/80 

emU-lENT: -Uninsured ~Iotorist' benefi ts are actually excess (higher limits) 
medical p"yments that· are paid to an injured party when his 
person or car is struck by an auto that is un-insured and its 
dri~er is adjudgetthe party in the Krong in the collision. 

-The Unins:lred ~Iotori st bencfi ts \,er'e legislated in 1-lontana to 
. impliment'higher limits of medical expense coverage when persons 
are struct. by uninsured motorists. Stacking of the benefits 
was not figured in the premium computations nor was stacking 
intended. 

-If stacking is a] Im\'Cd' then the premiums to the consumer will 
increase. 

4. Bill to put a statute of limitations (time limit) on Products Liability. 
eQJ.L\lENT: -\~e feel this is necessary to plJt a "reasonable" time factor in 

.. this area. 
-We also feel the bill should address the product modification 
side of the issue. 

-h'ith a re:isonabJe time limit alld product modification limitation, 
the availability of m:lrket and ](lh'cr premiums will be assured to 
Ollr ~Iontana inslIr;Jl)cc C0I1S111;ICrs.' , 

5. Bill to prohibit the COUTts from ,-1\'::n-ojng Punitive D:1magcs in most cases. 
eQr.L\IENT: -This is not an insurance item for it is not an insurable risk. 

-It is actually an ili1posing of a financial penaHy - probably 
assessed against persons or conpanics ",.'ho are deemed "more able 
to pay". Hardly a case of "equal i ty llnoer the 1 a\o"II. 

6. Bills to assure the Montana insur~lJ)ce consumers have the broadest and most open 
insurance ~ontracts available to them. 

CDl'lMENT: Repeal the Pol icy Countersi gn;It ure 1 aw .md substitute more workable 
-':: - - ;"""': .. : regulations on policies \¥Titten by out-of-state firms on risks in 

- Montana. • 
(a) require premium t;IX to be paid on all such busineSS. 
(b) require state income tax to be paid on all income derived 

• on all such business. 
(c) institute large fines and expulsion from the State on all 

firms \,ho yjoldte the tax rC'1uircmcnts; 
-Al]O\, a 1l10rC JibC:J"jll licL'llsing of o1lt-of-state jnsurarrce agencies 
for "'riting _insur~;lcc 1>lIsin('ss in the State. 

(a) ~oT+-rcsi clent 1i censi ng 1 a\,'$ have been efforts to restrict 
the out-of -st Clte agent s from \Hi t ing insurance on risks 
in our st:lte. It is hard to enforce, provincial in nature. 
protectionism in ;Iction, Cll1d unrc31istic. Qualified r.lontana 
insurance ;Igvnts Gm cumpetc \o,'ith any out-of-state firms and 
do not scck such protectionist legislation. 



NOTE: 
- ,/ 

12/80 

-Change laws concerning consulting and brokering services to allow 
the writing of insurance contracts for clients' for ~hich such risk 
management services are a1 so performed. _ ~ 

(a) Risk t-lanagcment/Loss Prevention services arc becoming 
increasingly important in today's world of insurance. 

(b) \~e feel our Montana l,l\~'s unrealistically prchibit the 
contracting by professional insurance agencjcs with 
the clicnfs the deJiycring of risk managemellt/loss 
control services. 

(c) l'iritten contracts, spelling out the services and charges 
for such, can be required so the insured knows the full 
costs and services to expect/in addition to knowing that 
the agent :T18Y also be.getting a cor.unission on insurance 
contracts h~ may also hrite for the insured. 

COt-ff.1ENT: -We feel the Nontana insurance consumer can best benefit from an 
open insurance market - not a market closed in by false, provincial 
legislation designed to "protect" thc agents of the state. 

:Proper safeguards and requirements can be written into the laws to 
prevent abuses by out-of-state <lgcnts, collect the ta.\cs rightfully 
due on all such insurance, strengthen the enforcement muscle of 
the Commissioner I s office on thi s business and yet a] low an hones,t, 
open and competitive insurance market to exist for our Montana 
consumers. 

-Appropriate financiill safegll;1,r~'C:ln be inst j tuted to Tcgui Te 
adequate deposits and othey' jrlJcmnity to be controlled by the 
State so that our consumers will be ;lssurcd financjal s01vellcy 
of· the insurance comp,mies protecting all r-lontan~ property and 
casua{ly risks. Such safeguards can also address the Guarantee 
Fund situation to assure equitab]e pct)TIcnt into the Fund by all 
companies "Titing busjness in ~·iJnt;lnct> including "so called" 
Surplus Linc~ companies. 

Cover other possible bills the legislators may want to discuss. 
._~ -t~~ ~,~~,,:;.~ ;~_~~,-.t..~,,;-~-,:-_ 




