m

nens reminded the commiitee that we are only here for
ether H.B. 546 should be allowed in the Senate. The
that 1f the motorcveles were amended out, then, ves

the Hill be amended in this Commit-

Senator Turnage moved to strike section 2 in its entirety. Further,
amznd section 3, page 4, lines 10 and 11 following misdemeanor by
adding punishable by a fine of %250.00. And, azmend the Title to
strike "BY REMOVING THE EXEMPT STATUS OF MOTORCYCLES;'" and, so
amsnded be concurred in, and referred to the approp *ate committee.
Yotion carried.

VMeeting adiourned at 3:00 p.m.
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n Stephens, Chairman



ROLL CALL-
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RULES COMMITTEE
T - - . ‘( e ( \
47th LEGISLATIVE SESSION - - 1981 Date oI TS
NAME PRESENT ABSENT EXCUSED'
Stan Stephens, Chairman L7
Frank Hazelbaker, V. Chrm.

Jean Turnage

"Allen Kolstad

Ed Smith  _.

Jack Galt

Chet Blaylock

L

Bill Norman

Carol Graham

Paul Boylan

Each day attach to minutes.



STANDING COMMITTEE REPORT

PRESIDENT

SENATE RULES

We, your committee on

having had UNder CONSIARIBLION .....eeeeeeiiiiicii e cecenn e s e et s s e ns ro s st e s e s e s s a s s e s e sa s navnnne

HOUSE BILL

Respectfully report as follows: That....ceeemecmeeieneeinn 500
be amended as follows:

1. Title, lines & and 9.
¥ollowing: 'CARRIER;"

Strike: 7BY REMOVING THE EXEXPT STATUS OF MOTORCYCLELS;™

Z. Title, line 10.
Followirg: "61-6-302"
Strike: " THROUGH"”
Insert: TAXND"

3. Page 2, line 25 through page 3, line 24.
Strike: Section 2 in its erntirety.

4. Page 4, 1lipe 11.

Tollowing: UPTHISHASIILY

*3trike: TAS PROVIDLD IN 46-16-212"
Insert: "by a fine not to exceed 3250"

And, as so anended,
DRPASS.
35 COHNCURRED I

c—i

STATE PUB. CO.
Helena, Mont.

............. S’tanStephenscha‘rman .
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YOUR' [i”‘j() enNCeni
Insurs /hé’! AGENT

SERVE Y‘)U FIRSY

INCOKRPORANTED

.p’éiepen,dent Insurance Agents of Montana

BILLS AFFECTING INSURANCE LAWS THAT »_-_.j‘;;.;-__ A
. MAY BE INTRODUCED IN THE KRR
T .77 UP-COMING 1981 LEGISLATURE

1. . Compulsory AUto Insurance Law "Corrections”

- -

E iCOMMENTS: The 1979 Legislature passed a much- amended compulsory auto
T : “insurance law. .

CHANGES NEEDED- o ~ ' .
A.ﬁ1E11m1nate the necess1ty of pé&rson to supply ev1dence of insurance.

"flifffff;” ;~¢ ‘when applying for auto license plates - and instead require |
SRR .person, ‘when applying for auto plates, to sign a statement certify-
~Z"777ing that he has the required insurance in effect:and varifying he
. . 7.7 7% ‘will keep such insurance in effect; and that he will surrenderj
- - .. the plates if he allows the insurance to lapse. L
' i B. The law should cause the auto owner to acknowledge that he

_ ‘understands and agrees to be automatically guilty of a mis- .,

demecanor if he knowingly drives an auto that does not have curreht
: . insurance applying to that auto as required by law. -
- - - C. The fine for being guilty of _this misdemcanor should be raised
o to an amount high enough to prove cffective - say $500.
> - . 'D. Require insurance companies to supply the insureds the “"Evidence
‘ ’ -0f Insurance'" card that should then be required to be carried
v , . _ =77 'in the auto. Failure to have such evidence of insurance in
m ... - .57 . "each car with active plates could be handled in a .similar manner
<Fo .77 . to enforcing a driver to carry a driver's license. - UL
S Fund the Highway Patrol adequately to carry out the duty-of
securing -the plates on autos on which the. insurance has lapsed.

_ Clarify the law to require the Highway Patrol, -City Police or
“other enforcement personnel - all who ‘may be charged with traffic
> law enforcement - to issue the appropriate citations_for lapsed
“linsurance or missing insurance cv1dence whcncvcr Such bec0mes
, known to law»offlcers . S : '

= 20 WOrkers Compensatlon Law Changes.

Expand the C1a551f1cat10n and Ratlng (C&R) Committee.

,COAMhNT. Need to expand to jseven members to 1nc1ude mombcrshlp’from Workers
- Comprehensive Division, Insurance Companies, and Agents. =
B. .Spread premium tax over all horkers Compcnsation premlums (both prlvate A
" -company and State Fund premiums) ST -
COMMENT: Cut in half the tax (2.75%) on prlvate company premlums and put
: - an cqual (1.375%) premium tax on the State Fund policy premlums.-.ié
" Co B This would help correct an inequity between the two plans wlthout'z.
' ' . Teducing the tax income to the State.
C. ‘Remove ‘dollar amounts from Workers Compensation law that perta1n to payroll
' "~ limitations for figuring premiums for corporate officers and sole _proprietors.
Let the- C&R Committee adjust these payroll amounts. : . .

L] " P



3.

4.

5.

6.

12/80

COMMENT: This is a housekeeping matter to make the law more realistic
as dollar values change in our cconomy. .

Bill to prohibit '"stacking" of Uninsured Motorist benefits.

COMMENT: -Uninsured Motorist' benefits are actually excess (higher limits)
medical payments that are paid to an injured party when his
person or car is struck by an auto that is un-insured and its
driver is adjudged the party in the wrong in the collision.

~-The Uninsured Motorist benefits were legislated in Montana to

" impliment’ higher limits of medical expense coverage when persons
are struch by uninsured motorists. Stacking of the benefits
was not figured in the premium computations nor was stacklng

intended.

g

-If stacking is allowed, then the premiwums to the consumer will

increase.

Bill to put a statute of limitations (time limit) on Products Liability.
COMMENT: -We feel this is necessary to put a ''reasonable" time factor in

“this area. :

-We also feel the bill should address the product modification
side of the issue.

-With a reasonable time 1imit and product modification limitation,
the availability of murket and ]ower premiums will be assured to
our Montana insurancé consumers. °

Bill to prohibit the courts from awarding Punitive Damages in most cases.
COMMENT: -This is not an insurance itcem for it is not an insurable risk.
-1t is actually an imposing of a financial penalty - probably
assessed against persons or companles who are deemed 'more able

to pay'.

Hardly a case of "equality under the law".

Bills to assure the Montana insurance consumcrs have the broadest and most open
insurance gontracts available to them.

R COMMENT Repeal the Policy Countcrsignature law and substitute more workable

kS ,fi, regulations on policics written by out-of-state firms on rlsks in

- Montana.
(3
(b)

v
require premium tax to be paid on all such business.

require statc income tax to be paid on all income derived

- on all such business.

(c)

institute large fines and expulsion from the State on all
firms who viclute the tax requirements.

-Allow a more liberpl licensing of out-of-state insurance agencies
for writing insurance business in the State.

(a)

Non-resident licensing Jaws have been efforts to restrict
the out-of-state agents from writing insurance on risks

in our state. It is hard to cnforce, provincial in nature,
protectionism in oaction, and unrcalistic. Qualified Montana
insurance agents can compete with any out-of-state firms and
do not scek such protectionist legislation.



"

12/80

-Change laws concerning consulting and brokering services to allow

AR the writing of insurance contracts for clients for whlch such risk

G management scrvices arc also performed. P
' (a) Risk Management/Loss Prevention services are becomlng

. increasingly important in today's world of insurance.

(b) We feel our Montana laws unrealistically prchibit the
contracting by profcesional insurance agencies with
the clienfs the delivering of risk management/loss
control secrvices.

(c) Written contracts, spelling out the services and charges
for such, can be required so the insured knows the full
costs and services to expect,in addition to knowing that
the agent may also be.,getting a commission on insurance -
: contracts he may also write for the 1insured.

COMMENT: -We feel the Montana insurance consumer can best benefit from an
open .insurance market - not a market closed in by false, provincial
legislation designed to "protect” the agents of the state.

-Proper safeguards and requircments can be written into the laws to
prevent abuses by out-of-state agents, collect the taxes rightfully
due on all such insurance, strengthen the enforcement muscle of
the Commissioner's office on this business and yet allow an honest,
open and competitive insurance smarket to exist for our Montana
consumers.

-Appropriate financial safcguardS/can be instituted tc require
adequatic deposits and other indemnity to be controlled by the
State so that our consumers will be uassured financial selvency
of.the insurance companies protecting all Montana property and
‘casuatty risks. Such safeguards can also address the Guarantce
"Fund situation to assure equitable payment into the Fund by all

-companies writing business in Montana, including '"so called"
Surplus Lines companics.

~NOTE: Cover other pbséib]e bills the legislators may want to discuss.






