
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

February 14, 1981 

The twenty-seventh meeting of the committee was called to order at 
8:00 a.m., Room 415, State Capitol Building, Senator Pat Goodover 
presiding. 

ROLL CALL: All members were present. 

CONSIDERATION OF COMMITTEE LIQUOR BILL (SB 461): Senator Norman 
presented the bill saying the committee has had before it several bills 
regarding this subject, some favorably received, some not. A 
sub-committee was appointed, and this bill is what we came up with. 
Essential features include the liquor quota system and floating 
licenses. 

Because people attending from the Tavernowners' Association had not 
yet seen a copy of the bill, they were excused to look it over and 
asked to come back with their feelings about the bill content. 

DISPOSITION OF SENATE BILL 134: Senator Elliott presented some 
suggested amendments to the bill. The committee gave a unanimous 
vote accepting the amendments. 

Senator Elliott then moved that Senate Bill 134 be given a DO PASS, 
as amended. The vote was unanimously in favor of the motion. 

DISPOSITION OF SENATE BILL 160: Senator Towe made a motion to 
amend Senate Bill 160 and went through his proposed amendments 
with the committee. The amendments got approval for adoption 
with the exception of Senator Eck. 

Senator Towe then moved that SB 160 be given a DO PASS, as amended. 
vote was unanimously in favor of passing the bill, except Senator 
Eck who dissented. 

CONSIDERATION OF COMMITTEE LIQUOR BILL: Senator Norman asked 
Don Larson, Montana Tavernowners' Association, if he had objections 
to the committee bill. 

Don Larson said section (c) on page 5 was not acceptable to them. 
Phil Strope asked the corwittee what they were hoping to accomplish 
by section (c). 

A committee member answered him that after the floater is released 
from all restrictions it is no longer counted in the quota. That 
will have the effect of ~oosening up the system so that more 
licenses will be availab~e, and will also help the people with 
license value in Butte aId Anaconda. 
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Mr. Strope said if we left the bill the way it is what we would 
be doing is set the stage for Billings to get 10 new floaters. 
If section (c) were out Billings would get 7 new licenses in the 
next 12 months. If you left (c) in Bozeman would get 2 regulars 
and two floaters. If you took (c) out, Bozeman would get 2 regular 
and 2 floaters. 

Senator Eck said if we cut out (c) we are not going to pass this 
at all. Without some substantial increase in the quotas there is 
no way Senator Turnage would allow us just to "lift" the restrictions. 
It is not a matter of giving you everything you want--but a compromise. I 

Senator Crippen asked about going down to 125 and increasing years 
from 5 to 7. What we're doing is adding 40% more time to the 5 
years by doing that. 

Senator Towe said the problem is that there are certain places 
where the problem has become aggravated; Billings, Bozeman, Missoula. 
What this bill will do is address all of the aggravated areas. The 
problem is because the State controls and lets certain people have 
a minority. I think we have to eliminate it so that no one profits 
from minority of the state. 

Senator Bob Brown said HB 21 came out of the Revenue Oversight 
Committee. If that passes, it will allow the Department of Revenue ~ 
to use estimates made by the census bureau when they're made and 
use them to make new determinations of what the quota for licenses 
is on an annual basis. 

Phil Strope asked the committee to refer to page 4, line 7. By 
raising 25 to 30 you cut out a few communities that would let 
licenses float out of it. I don't think you intended to do that. 
If you take out (c) on page 5 and on page 4, line 10, increase to 
33%, you will put the same amount in Billings this year that 
Senator Towe wants and we would be in a position to endorse the 
bill. 

The hearing was closed on Committee Liquor Bill, SB 461. 

DISPOSITION OF SENATE BILL 163: 

Senator Towe wanted to go through amendments that he had proposed. 

Steve Brown had an amendment that came from the audit committee. 
His amendment was voted on for acceptance unanimously. 

Amendments were taken singly or in groups as they applied. All 
amendments were passed unanimously except for Amendment #17. Senator~ 
Steve Brown dissenting. 
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Senator Towe moved the bill be adopted as amended. Motion passed 
by an 8-6 vote, to DO PASS, as amended. 

The meeting was adjourned at 10:00 a.m. 

PAT 
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47th Legislature LC 1434/01 

.,., 

1 

2 INTRODUCED 

2. 
-' OF THE SENATE TAXATICN ca~MITTE~ 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT TO REMOVE THE 

6 R~ST~ICTIONS ON ALL-BEVERAGES LIQUOR LICENSES TRANSFERRED 

7 FROM ONE QUOTA AREA TO ANOTHER FIVE YEARS AFTER THE TRANSFER 

8 A~D TO ALLOW THE TRANSFERS OF ALL-8EVERAGES LICENSES TO 

9 QUOTA AREAS THAT ARE LESS THAN 130 PERCENT OVER QUOTA, AN 

10 INCREASE FROM 125 PERCENT; A~ENDING SECTIONS 16-4-202, 

11 16-4-204, AND 16-4-501, ~CA." 

12 

13 CE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 Section 1. Section 16-4-204, ~CA, is amended to read: 

15 "16-4-204. Contents of license -- posting -- privilege 

16 transfer -- expiration. (1) Every license issued under 

11 this part shall set forth the name of the person to whom 

113 i SSU20, the 1 ocat i on, by stre'~t and number or .otjler 

19 appro~riate specific description of loc3tion if no street 

20 address exists, of the premises where the business is to be 

21 ~arried on under said license, and such other information as 

22 the department shall deem necessary. If the licensee is a 

23 partnership or if more than one p9rson has any interest in 

24 t~e business operated under the license, the names of all 

25 persons in the partnership or interested in the business 
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1 must appear on the license. Every license must be posted in 

2 a conspicuous place on the premises wherein the business 

3 

4 

authorized under the 1 icense is conducted, and such 1 icense 

shall be exhibited upon request to any authorized 

5 representative of the department or to any peace officer of 

6 the state of Montana. 

7 (2) Any license issued under the provisions of this 

8 part shall be considered a privilege personal to the 

; licansae na~ed in the license and shall be good until the 

Ie 

11 

12 

expiration of the license unless 

susv~nded. 

sooner revoked or 

(3) A license may be transferred to the executor or 

13 administrator of the estate of any deceased licensee when 

14 such estate consists in whole or in part of the business of 

15 sell ins 1 iquor unGer a license, and in such event the 

16 license may descend or be dis~osed of with the business to 

17 it i s applicable under appropriate probate 

18 proceedings. 

19 

20 

(4) In tne event of a ~ajor loss or damage to licensed 

pr<3mises by unforeseen natur3l causes or in case of 

21 expiration of lease of the licensed pr~mises or in the event 

22 of eviction or increase of rent by the landlord (in case of 

23 rented licensed premisEs) or in case of proposed remov01 of 

24 license to premises as substantially suited for the retail 

25 1 iquor business 3S the premis2s vacatGds the license~ may 

-2-
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1 apply to the department for a transfer of the lic~nse to 

2 different premises. The department may in its discretion 

3 permit a transfer in such cases if it appears to the 

4 department that such a tr3nsfer is required to do justice to 

5 the licensee applying for the transfer. The department 

6 shall in no event nor for any cause ~ermit ~ transfer to 

7 different premises where the sanitary, health, and service 

8 facilities ure less satisfactory than such facilities which 

9 exist or had existed at the premises from which the transfer 

10 is proposed to be ~ade. 

11 (5) Upon a bona fide sale of the business operated 

12 under any license, the license may ~e transferred to a 

13 qualified purchaser. ~o transfer of any license as to 

14 person or location shall be effective unless and until 

15 approved by the department, and any licensee or transferee 

16 or proposed transferee who operates or attempts to operate 

17 under any supposedly transfarred license prior to the 

18 aoproval of such transfer by the department, endorsed upon 

19 the license in writing, shall be consider~d as operating 

20 without 3 license and the licens9 affected may be revoked or 

21 suspended by the department. The depart~ent may, within its 

22 discretion, permit a qualified purchaser to operate the 

23 business to be transferred pending final approval, providing 
~ 

24 the appl ication for transfer has been filed with the 

2-j department. 

-3-
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(6) (a) A license may be tr~nsf8rred to ~ new 

owners~ip and to ~ locaticn outside the quota area far Ahich 

it was originally issued cnly wh2n the following criteri3 

(i) the total nu~ber of3ll-beveragas licenses in the 

ori9i~al quo~a aroa exceeded the quota for that area by at 

1 eas't r5~ JQl in 'the most recent census; 

(ii) the total number of all-beverages licenses in the 

quota area to which the license ~ould be transferred did not 

exceed t~at area's quota by more than ~~~ ~Q} in the most 

recent census; ~nd 

(iii) the departffient finds, after a public he0ril?, 

t~2t the public convenience and n~ce5sity would te serve1 by 

such a transfer. 

quota are2S 

pledoed as security and may not be transferred to another 

person except for a transfer by inheritence upon the death 

of the licensee. A license transferr91 between quota areas 

unGer 'this sE;ction ;nay be held only by natur3l ;Jcrsol"s £.Qr:_2 

For th~ pur~cse of this 

section, na1:.ural persons not inclu~e limited 

partn0rships or oth~r busines5 ~ntiti3s of any kind in which 

is not 

-t..-
1 

full participant in the 
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ownership and operation of the business authorized by the 

license. 

~ __ Afte[ 5 y~~_fL2ID-the dat~ __ Qf_-1L2n~f~L_~f_-1b~ 

~nse .. Jllll1e[ . subsecti co {61{?l11_~b.~ __ 1~o.s.~-IIii.lJLnQ:Lb.a 

~!ilde[ed :tQ be i S~d uoder ~-.QJLO:.t~!i. __ 2.f __ l.2=!1:=z.!U,s--A 

l.ll..en~~:t is. DC looge[ coos i .Qs:.J:e..<L.tQ_W!_;;li.U::L!ll_:tlliLQlm:L1 

sxstem may oat be iD~lud~d in_tb2-~QID~u1g1LQn_~d~~mioe 

~h~[ a Qugt3 2~is- .~n; -2~l:-_~uQ1~_-fQ.J: __ PU~2s~s-_Qf 

subsec:tiQo (61~~ 

Lal- Qo~e _~-1l~ase js-1.J:~Sf~L~ti_:.tQ~n~~QUQtg~Le~ 

.lJll!1~ubsect i OD __ {flllall It mBx __ nQ:L_b:a __ :t.J:~ns..f~ll~_:tQ 

ailQtbs.u: Quota 3[~m:._back. to tbe_OJ:lglo.al_.Q~:t.a~.t..aih 

(7) (a) .Any all-beverage licensee is, upon the 

approval and in the discretion of the liquor division, 

entitled to a catering endorsement to his all-beverage 

license to allow the catering and sale of alcoholic 

beverages to persons attending a special event upon premises 

not otherwise licensed for the sale of alcoholic beverages, 

such beverages to be consumed on th~ premises where the 

event is held. 

(b) A written application for a catering endorsement 

and an annual fee of $250 must be submitted to the 

department fer its approval. 

(c) A written application for each event for which the 

licensee intends to provide caterin~ services, the written 

-5-
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approval of the catering application by the sponsor of the 

special event, and a fee of $40 must be filed with the 

department at least 10 days prior to the event and shall 

describe the location of the premises where the event is to 

be held, the nature of the event, and the period durinq 

which the event is to be held. An all-beverage licensee who 

holds an endorsement granted under this subsection (7) may 

not receive approval to cater an event of which he is the 

sponsor. The catered event must be within 100 miles of the 

licensee's regular place of business. If obtained, the 

licensee shall display in a prominent place on those 

premises, the written approval from the department for each 

event which is catered pursuant to this subsection. 

(d) The licensee shall file with each application for 

an event to be catered a written statement of approval of 

the premises where the event is to be held issued by the 

department of health and environmental sciences. 

(e) The sale of alcoholic beverages pursuant to a 

catering endorsement is subject ·to the prOVisions of 

16-6-103. 

(f) The sal e of alcoholic beverages pursu3nt to a 

catering endorsement is SUbject to the provisions of 

16-3-306, unl ass entities named ir. 16-3-306 Qive their 

written approval. 

(8) Except as above proviied, ~o license snall be 

-6-
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1 transferred or sold nor shall it be used for any place of 

2 business not described in the license; provided, however, 

3 that such license may be subject to mortgage and other valid 

4 liens, in which event the name of the mortgaqee, upon 

5 application to and approval of the department, must be 

6 endorsed on the license. 

7 (9) All licenses shall expire at midnight of June 30 

8 of each year." 

9 

10 

Section 2. Section 16-4-501, MeA, is amended to read: 

"16-4-501. License and permit fees. (1) Each beer 

11 1 icensee licensed to sell either beer or table wine only, or 

12 both beer and table wine, under the provisions of this code, 

13 shall pay an annual license fee as follows: 

14 (a) each brewer, wherever located, whose product is 

15 sold or offered for sale within the state, $500; for each 

16 storage depot, $400; 

17 (b) each beer wholesaler, $400; each table wine 

18 distributor, $400; 

19 (c) each beer retailer, $200; with a wine license 

20 amendment, an additional S200; 

(d) for d license to sell retail 21 

22 

23 

24 

25 

off-oremises consumption only, the same as a reta i 1 

license; for a license to sell t3bl~ wine 

off-premises consu~ption only, eith~r 

conjunction with beer, $200; 

-7-
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(e) any unit of a nationally chartered veterans' 

organization. $50. 

(2) The permit fee under 16-4-301(1) is computed at 

tne rate of J15 a day for each day beer is sold at those 

events lastin~ 2 or more days but in no case be less than 

$30. 

(3) The permit fee under 16-4-301(2) is $10 for the 

sale of beer only or $20 for the sale of all alcoholic 

beverages. 

(4) Passenger carrier licenses shall be issu€d upon 

payment by the appl icant of an annual license fee in the sum 

of $300. 

(5) The annual license fee for a license to sell wine 

on the premises, when issued as an amendment to a beer-only 

license. is $200. 

(6) The annual fee for resort retail liquor licenses 

within a given resort area shall be 52,000 for each license. 

(7) Each licensee licensed under the quotas of 

16-4-201 shall pay an annual license fee as follows: 

(a) except as hereinafter provided, for each license 

outside of incorporated cities and incorporated towns or in 

incorporated cities and incorporated towns with a population 

of less than 2,000, $400; 

(b) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 2,000 

-3-
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and less than 5,000 or within a distance of 5 miles thereof, 

measurad in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such 

city, $500; 

(c) except as hereinafter provided, for each license 

in incorporated cities with a population of more than 5,000 

and less than 10,000 or within a distance of 5 miles 

thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

boundary of such city, $650; 

(d) for each license in incorporated cities with a 

population of 10,000 or more or within a distance of 5 miles 

thereof, measured in a straight line from the nearest 

entrance of the premises to be licensed to the nearest 

boundary of such city, $800; 

(e) the distance of 5 miles from the corporate limits 

of any incorporated cities and incorporated towns is 

measured in a straight line from the nearest entrance of the 

premises to be licensed to the nearest boundary of such city 

or town; and where the premises of the applicant to be 

licensed are situated within 5 ~iles of the corporate 

boundaries of two or more incorporated cities or 

incorporated towns of different populations, the license fee 

chargeable by the larger incorporated city or incorporated 

town ap~lies and shall be paid by the applicant. When the 

-9-
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premises of the applicant to be licensed are situated within 

an incorporated town or incorporated city and any portion of 

the incorporated town or incorporated city is without a 

5-mile limit, the license fee chargeable by the smaller 

incorporated town or incorporated city applies and shall be 

paid by the applicant. 

(f) an applicant for the issuance of an original 

license to be located in areas described in subsection (d) 

of this subsection shall pay a one-time original license fee 

of $20,000 for any such license issued. The one-time l~cense 

fee vf $20,000 shall not apply to ~ny transfer or renewal of 

a license duly issued prior to July 1, 1974. All licenses, 

however, are subject to the annual renewal fee of S800. 

ial_-Ib~b21~£-2f_s-ll~D~_1~~y~g_YD~~L_~~_~UQt~~_Qf 

l~~=Z~1-hut-Hb~~u~~n~-tQ-1~~=Zn~~l~~_l~-OQ_IQUC~£ 

~~1~.uuL--t.Q __ 1ls:_ a g!,l~_~~~_~llLtl.aX-aD_~01tii1-f~f;l 

~~L~2-1b~~nu~1~~-ib.at_~~ul~_b~ __ ~ __ lf __ 1be--1lk~se 

~~Lfr-S~ilL~Ug~-11~~n~~£ 

tetl21 The fee for one all-bever~ge license to a 

public airport shall be $800. This license is 

nontransferable. 

t9tl1Dl Tile license fees herein provided for are 

exclusive of and in addition to other license fees 

charqeable in Montana for the sale of alcoholic beverages." 

S~ct;on 3. Section 16-4-202, ~CA, is amended to read: 

-10-
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1 "16-4-202. Resort licenses. {ll It is the intent and 

2 purpose of this section to encourage the growth of quality 

3 recreational resort "facilities in undeveloped areas of the 

4 state and to provide for the orderly growth of existing 

5 recreational sites by the establishment of resort areas 

6 within ~hich retail liquor licenses may be issued by the 

7 department under the terms and as more particularly 

8 prescribed below. In addition to the licenses as otherwise 

9 set forth in [this act], the department may issue resort 

10 retail liquor licenses in a r~sort area. 

11 (2) For the purposes of this section, a resort area is 

12 defined as a recreational facility meeting the 

13 qualifications determined by the department as hereinafter 

14 provided. 

15 (3) The department shall determine that the area for 

16 which licenses are to be issued is a resort area, such 

17 determination to be made under and pursuant to rules to be 

18 first promulgated on or before December 31, 1975. 

19 (4) In addition to the other requirements of this 

20 code, a resort area, for the purposes of qual ification for 

21 the issuance of resort retail liquor license, must have a 

22 current actual valuation of resort or recreational 

23 facilities, including land end i~prove~ents thereon, of not 

24 1255 than 5500,000, at least h~lf of ~hicn valuation must be 

2S for 3 structur3 or structures within tha r~sort arsa, and 

-11-
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1 must be under the sole ownership or control of one person or 

2 entity at the time of the filing of the resort area plat 

3 referred to in subsection (5) of this section. The word 

4 control shall mean lands held under lease, option, or 

5 permit. 

6 (5) The resort area must be determined by the resort 

7 developer or landowner by a plat setting forth the resort 

S boundaries, deSignating the ownership of the lands within 

9 the resort area, which plat must be verifi2d by the resort 

10 

11 

developer or landowner and filed with the 

to the filing of any applications by 

department prior 

individuals for 

12 licenses within the resort area. Such plat must show the 

13 location and general design of the buildings and other 

14 improvements to be built in said area in which resort retail 

15 liquor licenses are to or may be located. A master plan for 

16 the development of the area may be filed by the resort 

17 developer in satisfaction of this section. 

18 (6) Upon such filing the department shall forthwith 

19 schedule a public hearing to be held in Helena, ~ontana, to 

20 determine whether the facility proposed by the resort 

21 developer or landowner is a resort area within the meaning 

22 of toe rules of the depdrtment. At least 30 days prior to 

23 the date of the hearing, the department shall publish notice 

24 thereof, with a description of the location of the oroposed 

25 resort area, in a newspaper published in the county or 

-12-



lC 1434/01 

1 counties in which the resort is located, once a week for 4 

2 consecutive weeks. Each resort developer or landowner 

shall, at the time of filing his application, pay to the 

4 department an amount sufficient to cover the costs of said 

5 publication. 

6 (7) Persons may present statements to the department 

7 at the hearing in person or in writing in opposition or 

8 support of the plat. 

9 (8) Within 30 days of the hearing, the department 

10 shall accept or reject the plat. If rejected the department 

11 must state its reasons and set forth the conditions, if any, 

12 under which the plat will be accepted, and the decision of 

13 the department m2y be reviewed pursuant to the review 

14 procedure set forth in 16-4-406. 

15 (9) Once filed with the department, the boundaries of 

16 a resort may not be changed without full hearing as above 

17 provided and the crior approval of the department, which 

18 approval shall be ~ccor~ing to public convenience and 

19 necessity. 

20 (10) (a) When the department has accepted a plat and a 

21 given resort area has been determined, applications may then 

22 be filed with the department by persons for the issuance of 

23 resort retail liquor licenses within the resort area. 

24 (b) Each applicant must subillit plans showing the 

25 location, appearance, and floor plan of th~ premises for 

-13-
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1 which application for a license is made. 

2 (c) If 3n applicant otherwise qualifies for a resort 

3 license but the premises to be licensed are still in 

4 construction or are otherwise incomplete at the time of such 

5 

6 

1 

application, the 

that the license 

qualifications for 

department shall issue a letter st2ting 

will be issued at such time as the 

a licensed premises have been met, 

8 setting forth such time limitations and requirements as the 

9 department may establish. 

10 (II) A_-L~SQLL __ l~D~~_ID~~D~_~~mo~~~~~a_OL_~l~~~Q 

11 ~s_s~~ULl~_~~-DOL_~ __ tL~n~f~L~d-_~U-~nQtb~ __ ~~LS2n 

12 ~x~~pt __ f2L_-2_tL~nS~L_~~_lnb~Lltan~~_~Q~h2_~~~tD-~-1he 

13 llc2o~eB. In addition ~o--~Re--re~tr+e~+e"~--en--~~+e--or 

14 ~r~n~~er--ef--~--++een~e--e~-,rev+ded-+n-~6-~-~e~, no resor-t 

15 retail liquor license may be sold or transferred for 

16 operation at a location outside of the boundaries of the 

17 resort area. 

18 (12) A resort retail liquor license shall not be 

19 subject to the quota limitations set forth in 16-4-201, and 

20 if the requirements of this section have been Inety a resort 

21 retail liquor license shall be issuea by the department on 

22 the basis that the department has determined that such 

23 license is justified by public convenience and necessity, in 

24 accordance with the procedure required in 16-4-207." 

-End-
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STANDING COMMITTEE REPORT 

............ ~.~?~~~.~x. .. l4 ......................... '9 ~.~ ...... . 

PRESIDE...~T: 
MR .............................................................. . 

TAXATION 
We, your committee on ....................................................................................................................................................... . 

. " Senate 134 
having had under consideration .................................................................................................................. Bill No ................. . 

f Senate . 134 
Respectfully report as ollows: That ............................................................................................................ Bill No .................. . 

be amended, as follows: 

1. TITLE, liuas B, 9, and 10 
Following: IITI!e" 
Strike: -EXCEPT FOR ME..J.IDERS OF THE H.ILIT..1.ffiY AIlD PERSONS LIVn .. G OR 

TRAVELING OUTSIDE TEE UNITED STATES OR PUERTO RICO· 

2. Page 2, line 11 
Fol.lo"W'ing: .. department. U 

Strike: the rest of subsection (2) 

And, as so amended, 

00 PASS 

STATE PUB. CO. 
Helena. Mont. 

·····PAT···!~·~····GOOOOVEif;··························Ch~i~~~~:········· 



) 

STANDING f'OMMITTEE REPORT 

Febr~ary 14 81 
.................................................................... 19 ........... . 

PRESIDENT: MR .............................................................. . 

. ~TION We, your committee on ......................................................................................................................•........................•....... 

having had under considerat:on .................................................................................... S.fm.Ate .............. Bill No ... 1.60. ..... . 

Senate . 160 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

be amended, as follows: 

1. TITLL, line 4 
Following: 8 TO'" 
Strike: ft INCRr:ASE THE-
Insert: ·~1PTM 

2. TITLE, line 5 
FollowL~g: DINSUPJLiCE v 

Strike: II EXEHPTION" 

3. TITLE, lines 5 thro~gh 9 
Following: ~PURPOSESn 

Strike: "'FRO:·!- on lin{:: 5 through "INSURED n on line 9 

(CONTINUED) 

STATE PUB. CO. 
··········PA'f··i·f~····GOOD6VER·~·····················C"h~i~·~~~:········· 

Helena, N'on~. 



Page 2 
Senate Bill 160 

... 4. Page 1, line 13 
Following: ·Insurance~ 

February 14 81 
.................................................................... 19 ........... . 

Strika~ "proceeds part of estate" 

5. Page 1, lines 15 through 21 
rol1owing: IIIpersonw 
Strike: Remainder of Section 1. 
Insert: "is exe~ptN 

And, as so A..'Bended, 

DO PASS -----

• 

STATE pus. co. 
Helena, Mont. 

i·Ci· 
·············P'ti'1··!.f~···GOoooWn:~··· .. ·· .. ······ .. ·C'h~i~·~~~: ........ . 
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STANDING COMMITTEE REPORT 

February 14 31 
................................................................... 19 ........... . 

PRESIDE:n' : 
MR .............................................................. . 

TAXATIOH 
We, your committee on ...................................................................................................................................................•.... 

Senate 163 
having had under consideration .................................................................................................................. Bill No ................. . 

Senate . 163 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

be amended, as follows: 

1. Page 3, line 15 
Followin~: U(f)P 
Strike: "one !!1em.ber of the legislature» 
Insert: ~one m~~er who is not engaged in farming or affiliated with a 

commercial lending institution or farm credit association. a 

2. Page 4, line 20. 
Following: -functionsjC 
Strike: "and" 

3. Page 4, line 23. 
Following: uLand­
Strike: ". n 

Insert: a; and" 

STATE PUB. CO. 
Helena. Mont. 

STATE?>{E~lT OF IHTilln' AT'l'AClnro 

(COUTli:WEO) 

Chairman. 
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Page 2 
Taxation Committae 
sa 163 February 14 81 

.................................................................... 19 

4. Page.{ 
Followifl9: line 23 
Insert; 8(h)· utilize the assistan<s and services of the farmers1 home 

aibdnistration, the production C1 ~it association, the federal l.and 
bank, or private lenders in prOCESSing applications for loans and 
servicing loans authorized by thE act.-

5. Page 6, line 9 
St:rike: Line 9 in its entirety 
Ren~er: subsequent subsections 

6. Page 6, line 12 
Followi.."lg: "by" 
Inse!:'t: "a:.: ap?I"or= ia::e co::-:'"":ittce "!loh as but not limited to lt 

7. Page 0, lines 13 and 14 
Pollowinq: Radministration~ 

Stri.~c: the rernainJ.~ of line 1.3 an i all of line l~ 
Insert: ", the prod":'ction credit as sociation, the federal land bank, 

private lendors, ~.r other similar organizations. JO 

s. Page 7, line ~. 
Following: esecuree 
Inse=t: nade~~ate~ 

9. Page 7, line 5. 
Following; .. sources" 
Insert: "at ar. interest rate that will allow a reasonable prospect for 

repayment" 

10. Page 7, lL~s 15 and 16. 
Fo110W'ing: Gof-
Strike: "t~e state dirccto= 0=" 
Insert: ·such lenders as" 
Following: -adrainistration-
Insert: II, the production credit association, the federal l.and bank, 

private 1enders, and s~lar or9ani%ations· 

Ll. Page 7, lines 17 and 13. 
Follo~ing! "throughV 

Strike: cthe fanaers ho.~e ad:rl.nistration­
Insert: ·su~~ organizationsQ 

12. Page 7, line 20. 
Follo~~ing: "of" 
Strike: "general. obligation ~ 

13. Page 7, lines 21 throuryh 24. 
Fol.lowing: ·stateW 

Insert: "not" 
Fol.lowinq: "(1)-
Striks: al.l fo11owing language through -thereon theW on line 24 
Insert: -Thea 

(CONTINUED) 
.. ~ ....... o ................................................................................................................................................................ .. 

STATE PUB. CO. Chairman. 
Helena, Mont. 



Page ) 
Taxation Co..Jl.'"!littee 
sa 163 

14. Page a, line 7. 
Pollowing: Bpayablew 

Strike: • in the first instanceU 

1.5 • Page a, l.ine 10 
Pollowing: aitsa 

Strike: "lease agreement and sales· 
Insert: -1.oans· 

16. Page 2, lines II a."ld 12. 
Fo1lowing: • program. " 
S~rike: -In a~~:~on, the P 

Lasert: -Thew 

17. Page a, line 13. 
Following: ware­
Insert: "nett! 

13. Page 9, lines 20 throug!l 22. 
Strike: subsection (3) in its entirety 
?.enunlber: subsequent subsections .. 

19. Page 15, line 13. 
Pollowing: l.ine l2 
Strike: e twenty" 
Insert: "SO" 

20. Pa~e 1.5, lines 13 and 14. 
Following: ., far:ner c 

February 14 

Strike: "who qua.l.lfies under (Section 8) D 

Insert; 8 a t 9' or less interest on a long-term contractW 

21. Paqe 15, line 17. 
FollowiDg: sso,ooe u 

81 
19 ........... . 

Insert: a I provided the transaction is first approved by tha authority 
for this purpose w 

22.. Page 15, line 25 through line 3 on page 16. 
Pollowinq: -audited-
Strike: - the rS-."lainder of Section 25. 
Insert: "at least once each year by the legislative auditor or by a. 

contract auditor as directed by the legislative audit committee. 
The cost of the audit shall be paid by the authority.-

And, as so amended, 

00 PASS 

STATE PUB. co. 
·····P-AT···M·····GOOoovr·R································· ................... . J • L. r Chairman. 

Helena, Mont. 



ST ANDING COMMITTEE REPORT 

February 14 81 
.................................................................... 19 ........... . 

PRESID~~T MR .............................................................. . 

. TAXATION We, your committee on ..........................................................................................................................•............•......•...•.•. 

having had under consideration ............... ~~~~~: ~~ ... ~~ ... ~.~~~~.~ .... ~~~~~ ........................ Bill No .... ~~.~ ..... . 

Statement of Intent 163 
Respectful!y report as fe!lows: That ............................................................................................................ Bill No .................. . 

be aJ.opted.. 

STATEE:';T 01' I~iTE:-lS; RE; SB 153 

Section 1: This statement of Intent is required by the rule 
making authority granted to r~e Montana Agricultural Loan 
!~uthority in Section ~ (e) and Section 9 (a). 

Section 2: It is tile intent of the Legislature that the Montana 
Agricaltural Loan Authority adopt r~les for the orderly handling and 
processing of applications under the authority granted in this act 
to grant farm acquisition loans and to grant loans under the second 
loan prograQ. The rules under Section 9 are intended to be 
sufficiently specific to allow for an· objective determirat·.,o by 
the depart=lent of which a??lic~'ts should receive a farm acipU.si tion 
loan fran the authority. The same criteria should be estab1ished 
by rule for ~le second loan program wi~~ special ~~phasi8 on need 
of the applicant and the applicant's possible prospects for success. 

(COhTTINUIID ) 

STATE PUB. CO. 
·············PA"T···!1·~····(;b6DovfuC············· ·····ch~i~;:,;~~:········· 

Helena, Mont. 
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Page 2 
Statement of Intent 
sa 163 

February 14 a 81 ..................................................................... 1 ~ ........... . 

Section 3: It is the specific intent of the leqislature that 
the Montana Agricultural Loan Authority shall coordinate a11 loans 
made pursuant to Senate Bill 163 through the Parmer's Rome Admlnistrat ~on, 
the Production Credit Association, the Federal Land Bank, and private 
lenders, or some other similar organization or orqanintions. The ata:e 
director of the Farmers' nome Administration has indicated to the Sena:e 
Taxation comaitt.ee that the FaA could screen worthy applicants, particl­
pate with a subordinated loan of its O"'n, participate with a guarantee! 
loan, and fully service the l.oan. This voa.ld include takinq care of 
any defClult& in the event there are defaults by either paying off the 
state in full or working .'"i.th the state, foreclose on t.he fanl land an 1 
i .... umeciiately re-sell it to apply the proceeds to the defaulted lOa:l. I': 
is the intent of the Legis1ature that this program coordir.ate with the 
Fanners' HOrole Administration or other si::rl~ar organizations including 
private lenders to the maximum extent possible so that the Montana 
AgriC".lltural Aut!lority will not itself need to service the l.oan or bk ~ 
care of any defaults. 

STATE PUB. CO. 
··············~A'i'··~~···GOOOOV!:R;·················C·h~i~~~~: ........ . 

Helena, Mont. 



SENATE ~.I'ITEE TAXATION 
-------

Datc __ ,),.-+/-'--'L-fi/_i-l..l_ _______ Bill No.-'-6 ..... ~L..:J~ __ 

YES 

I I 

SEN. McCALLUM (Vice-Chairman ) ~ 
SEN. BOB BROWN ./ 
SEN. STEVE BROWN vi 
SEN. CRIPPEN ,/ 
SEN. ECK ./ 
SEN. ELLIOTT ./' 
SEN. HAGER ! V' 
SEi:~ . HEALY V- I 
SEN. MANLEY i V'" 
SEN. NORMAN r/ 
SEN. OCHSNER / 
SEN. SEVERSON ./ 
SEN. TOWE ./ 
SEN. GOODOVER (CHAIRMAN) 
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Betty Dean 
Secretary 
r-t:>tion: 

Pat M. Goodover 
Chairman 

----------------------------------------------------

(include enough infonnation on rrotion--put with yellow ropy of 
ccmnittee report.) 

-16-



-
S~TE ~ _____ T_A_XA __ T_I_O_N ____________ __ 

Bill No. /~3 --------

YES 

SEN. McCALLUM (Vice-Chairman) 

SEN. BOB BROWN .,,/ 
SEN. STEVE BROWN ~ 
SEN. CRIPPEN 

SEN. ECK 

SEN. ELLIOTT I 
SEN. HAGER 

I SEa. HEALY ,/ 
SEN. MANLEY 

SEN. NORMAN I ./ I 

SEN. OCHSNER l ./ 
SEN. SEVERSON , ./ , 

SEN. TOWE 

I 
\/ 

SEN. GOODOVER (CHAIRMAN) 

Y 
Bett::r Dean Pat 11. Goodover 
Secretary Chairman 
M::>tion: r;.t ~~ S4 II, -' . 44; ~i.. 
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(include enough infomation on notion-put with yellow copy of 
ccmni ttee report.) 
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