MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

January 28, 1981
The fourteenth meeting of the Committee was called to order by
Chairman Pat Goodover, at 8:00 a. m. in Room 415 of the State
Capitol Building.

ROLL CALL: All members were present.

CONSIDERATION OF HOUSE BILL 219: Rep. Nordtvedt, sponsor, said
that for taxable year 1980 a trigger mechanism, based on state
surplus, was set at $1,250. The 1979 Legislature forgot to change
the income necessary to match the return of $1,250. Present
statute says you have to file tax returns if you have $948 income
(single taxpayer) and $1,888 (if married and having combined gross
income). He said in order to save 10,000 Montanans from filing a
return for 1980 and coming up with $0 due, we are attempting to
correct this law by adjusting income necessary to file a return to
$1,470 for a single taxpayer and $2,940 for a couple filing a joint
return.

Senator Towe moved that the bill be amended. It was voted
unanimously to amend the language. Senator Towe made a motion that
the bill be given a BE CONCURRED IN, as amended. The vote was
unanimous in favor of the motion.

CONSIDERATION OF SENATE BILL 221: Sen. Van Valkenburg said this
bill makes small housekeeping changes and one small substantive
change. Housekeeping problems are on page 1 where time is mentioned
for paying SID assessments and on lines 24 and 25 where language is
stricken to make it clear that SID assessments are treated the same
as any other delinquent property tax. The substantive change is in
several places in the bill and involves the insertion of the word
"annually or" in front of the word "semi-annually". Page 4, lines
13-17 would give the "governing body" discretion. Previously it had
appeared they are only allowed to collect taxes semi-annually. With
. some commercial SIDs, it is an unnecessary burden to collect twice.

PROPONENTS: Bruce MacKenzie, D. A. Davidson, said this bill lets
cities or towns decide which way to collect assessments and gives
them more flexibility.

Bill Verwolf, Finance Director, City of Helena, agreed with MacKenzie.
He feels it is important that the law be clear so that attorneys don't
have to be consulted for interpretation.

Sam Boggess, City of Billings.

Dan Mizner, Montana Association of Cities and Towns.
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There were no oth2r proponents and no opponents, so questions from
the committee wer: called for.

Questions elicitel that before 1979 the statute was more clear about
collection schedule, that people can always pay ahead, that cities

or towns would probably respond favorably to persons who would ask
about either semi-annual or annual payments, and that bonding companies
prefer annual assessment as it 1s easier, but think it should be
discretionary.

Senator Van Valkenburg closed by saying that he feels that
legislators can make a valid assumption that elected people on the
local level are sensitive to persons who come in and create SIDs.
The hearing was c..osed on Senate Bill 221.

Senator Goodover jpresented a request for a committee bill from
Senator Turnage that would consider "AN ACT TO PROVIDE A MECHANISM
FOR THE REGISTRATION OF ALCOHOL STILLS THROUGH A PERMIT SYSTEM:

TO REQUIRING OF AM ANNUAL REPORT; AND TO PROVIDE PENALTIES FOR
NONCOMPLIANCE." Cfenator Norman moved that the Committee adopt
said bill. All voted for adoption, except Senators Steve Brown
and Bruce Crippen, who voted against.

RE-HEARING ON SENATE BILL 15: Senator Mazurek passed out the
proposed amendment to his bill, Attachment #1, and also copies of
an opinion rendered re the proposed bill from William Johnstone,
Attachment #2. Senator Mazurek said his gray bill contains all
the amendments to Senate Bill 15. He says it is trying to identify
with original intent and delineate maximum rates allowable for
municipal bonds. He went through each section of his bill
explaining how the amendment tried to reach that end. He said

one change he thinks should be made is that Section 15 be deleted.
He said this change wasn't caught when it went back to the Council.
He said a new section was added on the back page of the bill,
section 18. This is the section the legal opinion (attached)
speaks to. He urged quick passage of his bill.

PROPONENTS :

Chad Smith, Montana School Board Association.

Bill Verwolf, Finance Director, City of Helena.

Sam Boggess, City of Billings.

Bruce MacKenzie, Vice-President and Legal Counsel, D. A. Davidson
Company .

David Saxton, Montana Education Association.

Scott Currey, Montana Association of Realtors.

There were no opponents and questions were called for from the
committee.
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Senator Crippen wondered about establishing a ceiling on bond sale.
Chad Smith said that the School Board Association had done much
research and found there was no reasonable ceiling. If ceiling was
tied to CPI or discount rate, a ceiling could impede. Discussion
re smaller school districts that might not have advantages brought
a question of whether they would be in a position to go a point or
two higher because of their size. The answer was that all have

to advertise and that there was adequate exposure in each case.

Senator Mazurek closed by saying the small school districts are
going to have the ability to set a limitation they would be willing
to pay in the notice of election and in the notice of sale. He
didn't like the idea of imposing a ceiling.

The hearing was closed on Senate Bill 15.
CONSIDERATION OF SENATE BILL 122: Senator Hager, sponsor, said

this bill would require that the first additional levy election
for a school district be held at the same time as the election

for trustees to save tax dollars. He went on to say that if a
levy failed at the first election there would still be two more
times to have an election before August 1. The bill was introduced

at the request of the Yellowstone County Clerk and Recorder.

PROPONENTS: Chad Smith, Montana School Board Association. He
offered for consideration an amendment designed to clarify that
more than one election would be allowed. He suggested that on
line 23, page 3, word "a" be stricken and in that same line
"election" be changed to "elections"; further, that in line 25
the word "must' be taken out and "may" be entered. With these
changes, Mr. Smith said they would support the bill.

Senator Hager stated that the intent of the bill is to have the
first election at the time of the trustee election, and wasn't
meant to preclude coming back. Senator Hager suggested striking
words "such a" and insert word "any". After further discussion,
Senator Hager withdrew his amendment proposal. The vote was
taken to vote on amendment stating "any such election" on Line 25.
The vote was unanimous to accept this language.

Mr. Smith reiterated that the Courts might not interpret it wasn't
intended for more than one election.

Senator Towe made a motion that it be voted it was the intent of the
committee that the plural be continued by this statute. The vote
was in favor of the motion, except for Senator Goodover. Senator
Hager moved a DO PASS, as amended, for Senate Bill 122. Bill passed
unanimously.
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Special meeting was announced for 2 p. m. today.

The meeting
was adjourned.

Pat M. G2396ver, Chairman
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Goodover, Pat M., Chairman

McCallum, George, Vice

Brown, Bob

Brown, Steve

Crippen, Bruce D.

Eck, Dorothy

Elliott, Roger H.

Hager, Tom

Healy, John E. "Jack"

Manley, John E.

Norman, Bill

Ochsner, J. Donald

Severson, Elmer D.
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Towe, Thomas E.

Each day attach to minutes.
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SENATE COMMITTEE TAXATION

pate__ //28/ & / ﬁgﬂ:{_éﬁ_ﬁu No. Time
7/ [4 - —
"a BILI. FOR AN ACT ENTITLED: "AN ACT TO PROVIDE A MECHANISM FDR

THE REGISTRATION OF SLCOHOL STILLS THROUGH A PERMIT SYSTEM: TO REC JIRE
FILING OF AN ANNUAL REPORT; AND TO PROVIDE FORmﬁﬁNALTIES Fg§ NONCCMPLIANC

SEN. McCALLUM (Vice-Chairman) ’//

SEN. BOB BROWN k//

SEN. STEVE BROWN Ny
SEN. CRIPPEN V//
SENf ECK b//

SEN. ELLIOTT b//

SEN. HAGER u//

SEN. HEALY v//

SEN. MANLEY v//

SEN. NORMAN w/

SEN. OCHSNER b//

SEN. SEVERSON v//

SEN. TOWE v

SEN. GOODOVER (CHATIRMAN) V//

Betty Dean Pat M. Goodover

Secretary Chairman

Motion:

Norman made a motion as a courtesy to the President of the Senate

"I move that the committee cause this bill to be introduced as

a Committee bill."

(include enough information on motion—put with yellow copy of
camittee report.)

-16-



SENATE COMMITTEE TAXATION

Date %WM,;, 2F /1987 Bill No.. 54 #/22 Tire
NAME ] YES
SEN. McCALLUM (Vice-Chairman) v
SEN. BOB BROWN y/
SEN. STEVE BRO'IN v
SEN. CRIPPEN y/
SEN. ECK y/
SEN. ELLIOTT V/
SEN. HAGER V/
SEN. HEALY 4
SEN. MANLEY y/
SEN. NORMAN V/
SEN. OCHSNER V/
SEN. SEVERSON /
SEN. TOWE Vf
SEN. GOODOVER (CHAIRMAN)

Betty Dean Pat M. Goodover
Secretary Chairman

Motion:

(include enough information on motion—-put with yellow copy of
committee report.)

-16-



STANDINS COMMITTEE REPORT

PRESIDENT:

having had UNGer CONSIABIATION ..evcviiiiiieieiiiieeiis ettt ettt sanenee e

Respectfully report as follows: That.... i s Bill No..

be amended, as follows:

l. Page 3, line 23
Following: “"authorized,”
Strike: “a*®

2. Page 3, line 23
Pollowing: “special™®
Strike: “election®
Insert: “elections”

3. Page 3, lirne 25
Pollowing: "20-20-204.°
Strike: "Such a special”
Insert: “"Any such”

And, as so amended,

DO PASS %/é’

/

STATE PUB. CO.
Helena, Mont,

January 28

TAXATION

WE, YOUE COMIMITICE DN ciiieiiiiveereivranereennaaesaees —eseeasamaeesenmnnsusmnseremasttsss b asea s aa s s e s as s ans st ansseteseessrasasiarannrenesnesersasanaennnmsnsssssss

Bilt No..

122

M. GOODOVER,

Chairman.



STANDING COMMITTEE REPORT

January 28 81
.................................................................... 19
PRI 3IDENT:
MR. e teeresteetees et st e e s es
_ TAXATION

WE, YOU COMIMITICE O cieeiiiriiiuieeeeiemnenneretesesteuanesaaasseestnans s eeaanseaeaestonsssrasssnsesassaensnsssmtratammeesssessesemmnsasransetnsssersnmnreossesesonnanss
having had u1der CONSIABIATION .couiieiriieriiree ettt e e Bouse ............... Bill NoZl9 ........
Respectfully report as foHows: That......ccciiriiecniiiecier e Bouse .................... Bill N02]'9 ..........

be amended, as follows:

1. TITLE, lines 92 and 10.
Following: “EPFECTIVE DATE"
Strike: ®"AND A TERMINATION DATE"

2. Page 4, line 1.
Following: “date®
Strike: "~- termination®
3. Page 4, lines 2 and 3

Following: “approval®
Strike: "and terminates at the end of taxable

and, as so amended

DO PASS
29 A 7UL'

year 1980"

PAT M. GOODOVER

STATE PUB. CO.
Helena, Mont,

Chairman.
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At the regular meeting of the Taxation Committee held this date, a
motion was made to adopt a proposed Senate bill entitled "A BILL FOR
AN ACT ENTITLED: " AN ACT TO PROVIDE A MECHANISM FOR THE REGISTRATION
OF ALCOHOL STILLS THROUGH A PERMIT SYSTEM; TO REQUIRE FILING OF AN
ANNUAL REPORT; AND TO PROVIDE FOR PENALTIES FOR NONCOMPLIANCE."

as a Committee bill. The motion was made by Sen. Bill Norman.

Pat M. Goodover, Chairman
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SENATE BILL NOe 15

INTRODUCED BY MAZUREK

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW POLITICAL
SUBDIVISIONS OF THE STATE TO SET THE INTEREST RATE FOR BONDS
BY DELETING SPECIFIC MAXIMUM RATES ALLOWABLE; AMENDING
SEEFEON JECTIONS _1-7-2251s _1=7=4251s . 1-1=4215s _1-1-4432s
1=13=2510s.  _T-14-2745s _ _1=15=4322s __1-31=11l2s T1-34-2415s
17-5-102y 20=9-4102 20-9-4262 20-9-42Ts 20=9-430s _20-9-440Qs

£1=11=303s__AND__©£9-4-332s MCA; REPEALING SECTIONS 7-7-22Q8
AND_7-1-4201s MCA: ANC PROVIDING AN IMMEDIATE EFFECTIVE

DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bill
(Strike everything after the enacting clause and insert:)
Section le Section 7-7-2251y MCAy is amended to read:
"7-7-2251« Form of notice of sale of bondse The notice
of sale shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to be issued
for each purpose and shall be substantially in the following
form:
NOTICE OF SALE OF COUNTY BONDS
Notice is{rhereby given by the board of county

commissioners Of osees Countysy state of Montanas that the
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board will on the eeee day Of eeees 1%eey at the hour of
sess esesMey at the office of the board in the courthouse in
the (town or city) of eeee in the said countyy sell to the
highest and best bidder for <cashy either amortization or
serial bonds of the said county in the total amount Of eeee
dollars ($eeee) for the purpose of esses

Amortization bonds will be the first choice and serial
bonds will be the second choice of the saia board.

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondses as the board may determine at the time of
saley both principal and interest to be payable in
semiannual installments during a period of «eee years from
the date of issuea

If serial bonds are issued and soldy they will be in
the amount Of eeee dollars ($esee) eachy except the last

bond which will be in the amount of sees dollars (Seese);

the sum Of eeaee dcllars ($esss) Oof the said serial bonds
will become payable on the sese day Of eeees 1%y and a
like amount on the same day each year therzafter until all
of such bonds are paids except that the last installiment
will be in the amount Of eeee dcllars (Seeee)e

The bondss whether amortization or serial bondse will
bear date oOf sesey 1%«s9 and will bear interest at a rate

not exceeding 6% s9¢44 DOr annumy payable semiannuallyy on

-2 58 15
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the seee day Of eeee (mOnth) and eeee (month) in each yeary
and will be redeemable in full (here insert the optional
provisionsy if anys to be recited in the bonds)e.

Tne bonds will be sold for not 1less than their par
value with accrued interest to date of deliveryy and all
bidders must state the lowest rate of interest at which they
Wwill purchase the bonds at pare The board reserves the right
to reject any and all bids and to sell the bonds at private
salee

A1l bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum Of seee dOT1arsy ($eese)sy payable
to the order of the clerks which will be forfeited by the
successful bidder in the event that he shall fail or refuse
to complete the purchase of the bonds in accordance with the
terms of his bid.

A1l bids should be addressed to the board of county
commissioners of said county and delivered to the county
clerk of said county.

ATTEST:
D R TN L I
(Chairmany Board of County Commissioners)
Of eeeevsscececccsese County

State of Montana

A A S AR E R RN AR SRR N ENENNERENNERENNNENNEREE FEE NN WWRIE
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(Clerk of the Board of County Commissioners)
Of weesesscecseess COunty, Montana
Address essesssecassesensy Montana®

Section 2. Section 7-7-4251y MCAy 15 amended to read:

"71-71-4251- Form of notice of sale of bondse The notice
of sale shall state the purpose or purposes for which the
bonds are to be issued and the amount proposed to be issued
for each purpose and shall be substantially in the following
form:

NOTICE OF SALE OF (CITY OR TOWN) BONDS

iHotice is hereby given by the council of the (city or
town) of eeee9 Montanasy that the council willy 0on the eesee
GaY Of eseey 1%eey at the hour 0Of eces eeeMay at its council
chamber in the (city or town) of esees Montanay sell to the
highest and best bidder for cash either amortization or
serial bonds of the said (city or town) in the total amount
Of eeee dollarss ($esee) for the purpose of eceves

Amortization bonds will be the first choice and serial
bonds will be the second choice of the councile

If amortization bonds are sold and issuedsy the entire
issue may be put into one single bond or divided into
several bonds as the council may determine at the time of
sales both principal and interest to be payable in
semiannual installments during a period of eeee years from

the date of issues.
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If serial bonds are issuzd and scldy they will be in
the amount oOf eeee dollars ($eees) eachs except the last
bond which will be in the amount 0f seee dollars ($Seees);
the sum Of eeee dollars (%eeee) of said serial bonds will
become due and payable on the eceee day Of eeesy 19eey and a
like amount on the same day each year thereafter until alil
such bonds are paidy except that the last installment will
be in the amount of esee dollars ($evee)e

The bondss whether amortization or serial bondssy will
bear date Of eseey 19ees will bear interest at a rate not
exceeding 6% ga292% per annums payable semiannuallys on the
esee day Of esee and on the eeee day Cf eeese in each year
and will be redeemable (here insert the optional provisionsse
if anyy recited in the bonds)e

Said bonds will be sold for not less than their par
value with accrued interest to date of agaeliverysy and all
bidders must state the lowest rate of interest at whicn they
will purchase the bonds at pars. The council reserves the
right to reject any and all bids and to sell said bonds at
private sale.

All bids other than by or on behalf of the board of
investments of the state of Montana must be accompanied by a
certified check in the sum oOf eeee dollars (Seeee)s payable
to the order of the (city or town) clerks which will be

forfeited by the successful bidder in the event he shall

-5- SB 15
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fail or refuse to complete the purchase of said bonds in
accordance with the terms of his bide
A1l bids shall be addressed to the council of the (city

or town) of eeee and delivered to the clerk of said (city or

town)e
tecesecccsssessasesencssccssnnae
Mayor of the (city or town) of
seeey Montana

ATTEST:

esae(City or Town) Clerk"

Section 3. Section 7-7-42754 MCAy is amended to read:

"T-7-4275« Refunding of bond issue held by state by
exchange for amortization bondss. (1) Subject to the approval
of the board of investmentsy the council of any city or town
is hereby authorized to issue amortization bonds for the
purpose of refunding any outstanding bonds of such city or
town held by the state and which were not issued either as
amortization or serial bonds and to exchange the same for
such outstanding bondse

(2) Such amortization bonds shall conform in all
respacts to the definition of amortization bonds as set
forth in 7-7-4209 and shall bear interest at such rate as
may be agreed upon between the council of such city or town
and the board of investmentsy-but--the--tRterest--shati--not

excend-—SX-per-annum DUrsUant _to 17-5-102« Such amortization

-6- SB 195
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bonds may be issued and exchanged for such outstanding bonds
without submitting the question of issuing the same at an
elections and it shall not be necessary to publish any
notice of sale of such bondse

{3) This section shall not be construed so as to
deprive city or town councils of the right to advertises
selly and issue refunding bonds in the manner provided in
part 43."

Section 4. Section 7-7-4432s MCAy is amended to read:

"7-7T-4432. Details relating to revenue bonds. Bonds
authorized to be issued under this part shall bear interest
at such rate or rates not exceeding 9%--per--annum ihe
limitation _of 171-5-102y payable semiannually; may be in one
or more series; may bear such date or dates; may mature at
such time or times not exceeding 40 years from their
respective dates; may be payable in such place or places;
may carry such registration privileges; may be subject to
such terms of redemption; may be executed in such manner;
may contain such termss covenantssy and conditions; and may
be in such formy either coupon or registereds as such
rescolution or subsequent resolutions may providea"

Section 5. Section 7-13-2510y MCAy is amended to read:

"7-13-2510e Powers of districte A television district
organized under this party acting through its board of

trustees herein prcvided fory may:

-7~ SB 1%
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(1) perform all the acts and take all the necessary or
proper steps to assure that there will be a fairy efficienty
and equitable distribution of television services within the
area in order that all persons within such service area
shall be supplied by means of an appropriate electrical or
electronic system for television program aistributiony such
authorized system to provide such flexibility as to permit
radical improvements in technical quality without rendering
inoperative receivers thereins but discontinuance of service
by the district for improvements or repairs for a temporary
period shall not be construed as rendering inoperative;

(2) if necessary or proper in the furtherance of the
objects of this parts acquirey builde constructs repairy
OWNy maintainy and operate any necessary stations
transmitting simultaneous visual and aural signals intended
to be received by the general publicey relay stationsy pickup
stationses or any other necessary electrical or electronic
system;

(3) make contracts to compensate any owner of land or
other property for the use of such property for the purooses
of this part;

(4) make contracts with the United Statesy any state
or municipalitysy or any department or agqgency of thos=a
entities for carrying out the jeneral purposes for which the

district is formed;

-8- SB 15
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(5) acquirey by gifty devisey bequesty leasey or
purchasesy real and personal propertyy tangible or
intangibley including 1landse rights-of-ways and easementss
necessary or convenient for its purposes;

(6) to make contracts of any lawful nature (including
labor contracts or those for employees® benefits) and employ
engineersy laboratory personnely attorneyss other technical
or professional assistantsy and any other assistants or
employees necessary to carry out the provisions of this
part;

(7) issue warrantss payable at the time stated
thereiny to evidence the obligation to repay money borrowed
or any other obligation incurred by the districty warrants
so issued to draw interest at a rate fixed by the boardy
payable annually or semiannually as the board may prescribe;

(8) contract indebtedness or borrow money for
corporate purposes and issue revenue bonds therefor to be
repaid from rates and chargess bearing interest at a rate
not exceeding F%--per—-annum the limitation _of 17=5=102
payable semiannuallys the bonds not to be sold for less than
par and accrued interest;

(9) prescribe tax rates for the providing of services
throughout the area in accordance with the provisions of
this part;

{10) prescribe such installation or ready-to-serve

-9- S8 15
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charges to be used for any costs connected with preparationy
acquisitions or construction of the system;

(11) apply fory accepty and be the holder of any permit
or license issued by or required under federal or state law;
and

(12) provide FM translator services if authorized as
provided in T7-13+2512."

Section 6. Section 7-14-2745y MCAs is amended to read:

"7-14-2T745. Mode of payment of assessment -
installment paymentse (1) Installment payments shall be made
in six equal portionsy in le 29 39 49 59 and & yearse.

(2) Payments shall be in the form of bonds which shall
draw 6% interests _not to_exceed the limitations_ of 17-2-102s
per annum from the date they are issued until they are paide

(3) If the mode of payment is to be Dy installmentsy
the board and the committee shall approve and certify the
assessment rolle.

(4) The board and the assessor shalls at the time of
levying the assessment and in their order setting the levyy
declare that the sum charqed against eacnh parcel of land may
be paid in equal annual installments with interest upon the
whole sum at the rate fixed by the board of county
commissioners in accordance with lawe The order shall
specify the number of installments which shall be egual to

the number of years for which the bonds may rune

~-1G- _ 58 15
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(5) Each year thereaftery the treasurer shall collect
one of the installmentss together with the interest due
thereon and the interest due on the installments thereafter
to become due.

{(6) Provisions concerning delinquency and the sale of
land set forth with relation to the mode of immediate
payment shall be likewise applicable to installment
paymentse"

Section 7T« Section 7-15-4322s MCA,s is amended to read:

"7-15-4322. Details relating to urban renewal bondse.
(1) Bonds issued under 7-15-4301 may be issued in one or
more series and shall bear such date or datesy be payable
upon demand or mature at such time or timesy bear interest
at such rate or rates not exceeding 9%—a-year the limitation
of _17-5-102¢y be in such denomination or denominationsy be in
such form (either coupon or registered)y carry such
conversion or registration privilegeses have such rank or
prioritys be executed in such mannery be pavable in such
medium of payment at such place or placessy be subject to
such terms of redemption (with or without premium)y be
secured in such mannery and have such other characteristics
as may be provided by the resolutiony ordinancey or trust
indenture or mortgage authorized pursuant theretoe.

(2) (a) The bonds may be sold at not less than 98% of

par at public or private sale or may be exchanged for other

-11- SB 15
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bonds on the basis of para

(b) The bonds may be sold to the federal government at
private sale at not less than pary and if less than all of
the authorized principal amount of the bonds is sold tc the
federal governmenty the balance may be sold at public or
private sale at not less than 98% of par at an interest cost
to the municipality of not to exceed the interest cost to
the municipality of the portion of the bonds sold to the
federal governments"

Section Be Section T7-31-112y MCA» is amended to read:

"7~31-112. Details relating to bondss. (1) The bonds to
be issued upon the conditions and under the provisions
aforesaid shall:

{a) bear the date of their issuance;

{(b) be designated as sanitary coupon bonds of the
countyy citys or town issuing the same;

(c) be of a denomination not less than $500 or more
than $1+000 each;

(d) be payable at such place in MNew York City or
elsewherey at the discretion of the board or council issuing
the same;

{e) bear interest at the g rate of-6%—--per-—-annum pot
exceeding. the _limjtations__of _17-5-102+ payable 30 years
after the date thereofy with the privilege of paying the

same Aat any time after 5 vyears frowm such datey which
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interest shall be payable semiannually at the place whereat
the principal is payable and for which interest coupons
shall be attached to said bondse

(2) If said bonds and coupons are issued by any
countyy they shall be signed by the chairman of the board of
county commissioners of such county and attested by the
clerk thereof and his seal attached theretoe If the bonds
and coupons are issued by any incorporated city or towne the
same shall be signed by the mayor and attested to by the
city or town clerk and the seal thereof attachede"

Section 9. Section 7-34-24154 MCAy is amended to read:

"7-34-2415« Details of bondse (1) The bonds may be
sold at public or private sale and shall bear interest at a
rate or rates not exceeding 108%-a--year the_ _limitation__gf
171-5-102. The bonds wmay be for a 40~year periode

(2) Except as otherwise provided in 7-34-2411 through
T~34-2418y any bonds issued pursuant to 7-34-2411 through
7-34-2418 by a county shall be payable as to principal and
interest solely from revenues of the county and shall state
on their face the applicable limitations or restrictions
regarding the source or sources from which such principal
and interest are payables"

Section 10e Section 17-5-102y MCAy is amended to read:

"17-5-102. Rate of interest on bonds to be determined

by governing bodies =--timttations-and-exeeptionse (1) Bonds
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of a political subdivision shall bear interest at such rate
or rates as its governing body shall determiney—except—-that
ne-sueh-rate-shati-exceed-f¥--exeept-—revenne--ponds—-~-+3saed
under-—the-~terms--of--Fitte--Fy-chapter—-Fy-parts—44-and-45y
Fiette-Fy-choapter-i3y-part-43y-and-96-5-163~throuqh~96-5-1313y
whieh-rate-shali-mot-exceed-9%,

{2)__The provisions of this sectiopn establisb_the _rate
of interest on bonds of political subdivisicns as defioed in
11252101 __and __expressly _supersede _any _other _statutory
limitation on the rate of interest to_ be borne Dy _bonds _of

pelitical subdivisionss”

Section 1le Section 20-9-410s MCAs is amended to read:

"20-9-410. Limitation of term and interest —— timing
for redemptione School district bonds shall not be issued
for a term longer than 20 yearss except that bonds issued to
refund or redeem outstanding bonds shall not be issued for a
term Jlonger than 10 years unless the unexpired term of the
bonds to be refunded or redeemed is in excess of 10 yearsy
in which case the refunding or redeeming bonds may be issued
for such unexpired terme All bonrds issued for a longer ternm
than 5 years shall be redeemable at the option of the school
district on any interest payment date after one-half of the
term for which they were issued has expiredy and it shall be
so stated on the face of the bondse. The interest shall not

exceed F¥-per-anmnum the limitation_of 171-5-102 and shall bpe
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payable semiannually."

Section 12« Section 20-9-426y MCAy is amended to read:

"20~-9-426. Preparation and form of ballots for bond
electione The school district shall cause ballots to be
prepared for all bond electionsy and whenever bonds for more
than one purpose are to be voted upon at the same electiony
separate ba]]ofs shall be prepared for each purposee All
such ballots shall be substantially in the feollowing form:

OFFICIAL BALLOT
SCHOOL DISTRICT BOND ELECTION

INSTRUCTIONS TO VOTERS: #ake an X or similar mark in
the vacant square before the words "BONDS--YES" if you wish
to vote for the bond issue; if you are opposed to the bond
issue make an X or similar mark in the square before the
words "BONDS—--NO".

Shall the board of trustees be authorized to issue and
sell bonds of this school district in the amount of esee
dollars ($eese)y bearing interest at a rate not more than
seven——pereent——{¥t%) g2 _percent [(asee%) per annume payable
semiannuallyy during a period not more than eees yearsy for
the purpose esse (here state the purpose the same way as in
the notice of election)?

BONDS -- YES.

S0ONDS == NQO."

Section 13. Section 20-9-427y MCAs is amended to read:

~-15- SB 15
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"2049—427. Notice of bond election by separate
purposees (1) Any school district bond election shall be
conducted in accordance with the school election provisions
of this titlesy except that the election notice required
therein shall be in substantially the following form:

NOTICE 0OF SCHOOL DISTRICT BOND ELECTION

Notice is hereby given by the trustees of School
District NOe eses Of eeee CoOuntyy state of Montanay that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held on the
eses day Of eeeer AeDey 19ee9 an election of the registered
electors of School District NOe avese Of seoese Countys state
of Montanas will be held on the eees d3y Of seeey AeDey
1929 At sease fOor the purpose of voting upon the question of
whether or not the trustees shall be authorized to issue and
sell bonds of said schocl district in the amount Of eeee
dollars (%eees)s bearing interest at a rate not more than
seven—pereent—tF%) 02 _percent (eese%) per annums payable
semiannuallye for the purpose of .ese (here state purpose)e.
The bonds to be issued will be either amortization or serial
bondss and amortization bonds will be the first choice of
the board of trusteeses The bonds to be issuedy whether
amortization or serial bondsy will pe payable in
installments over a period not exceeding eseee (state number)

yearsSe
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The polls will be open from eesee 0'ClOoCk seseme and
Until eeese 0%'clock eeeseme Of the said daye
Dated and posted thisS eeee €AY Of cveey AeDey 19cee
Chairmany School District NOeeee
Of eesvsevssessevscscncssesa LOunty
AddressSeecsccscscevscsssoscccccsscsena
(2) 1If the bonds proposed to be issued are for more
than one purposey then each purpose shall be separately

stated in the noticey together with the proposed amount of

bonds therefor."

Section l4. Section 20-9-4304 MCA,y is amended to read:

"20-9-430. Notice of sale of schocl district bondse
The trustees shall cause the notice of the sale of the bonds
to be givene The notice shall state the purpose for which
the bonds are to be issued and the amount proposed to be
issued and shall be substantially in the fcllowing form:

NOTICE OF SALE OF SCHOOL DISTRICT BONDS

Notice is hereby given by the trustees of 3chool
District NOe eesee Of seee CoOuntyy state of Montanas that the
trustees will on the eese day Ofeeesr 1909 at the hour of

evee O'CIOCK eseeile At eesey in the school districts sell to

the highest and best bidder for cash either amortization or
serial bonds of the school district in the total amount of

esse dollars (Peees)y for the purpose o0f sesss

=17~ SB 15
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Amortization bonds will be the first choice and serial
bonds will be the second choice of the trusteese.

If amortization bonds are sold and iSssuedy the entire
issue may be put into one single bond or divided into
several bondsy as the trustees may determine upon at the
time of saley both principal and interest to be payablea in
semiannual installments during a period of eseee years from
the date of issue.

If serial bonds are issued and soldy they will be in
the amount Of eese Aa011Aars ($eeaee) €ache the suUm Of eees
dollars ($Seees) of the serial bonds will become payable on
the seee day Of easey 19e39 and the sum of e.see dcllars
{$esee) Will become payable on the same day each year
thereafter until all of the bonds are paide

The bondse whether amortization or serial bondsy will
bear date Of eeesy 17eey and will bear interest at a rate
not exceeding % epe2% NDer annumy pavyable semiannuallysy on
the esee day Of eeee [(MONth) and eeee (month) in each years
and will be redeemable in fulle (Here insert optional
provisionsy if anye to be recited on the bondses)

The bonds will be sold for not less than their par
value with accrued interesty and all oidders must state the
lowest rate of interest at which they will purchase the
bonds at pare. The bonds shall be sold in open competition

biddingy by written bidss or by sealed bidse The trustees

~-18~ 58 15
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1 reserve the right to reject any and all bids and to sell the
2 bonds at private salee

3 A1 bids other than by or on behalf of the state board
4 of lTand commissioners must be accompanied by moneyy 2a
5 certified checky cashier?®s checky bank money ordery or bank
6 draft drawn and issued by a national banking association
7 located in Montana or by any banking corporation
8 incorporated under the laws of Montanay in the sum o0Of eeee
9 dollars ($eees) payable to the order of the districts which
10 will be forfeited by the successful bidder in the event that
11 he shall refuse to purchase the bondsa

12 A1l bids should be addressed to the undersigned
13 districte

14 @eecccssscsccsccscsestsscscsensos
15 Chairmany School District NOe ees
16 Of eesssveccsvnscncccncsses CoOunty
17 Address: essececcscscccccecosnssccce
18 ATTEST: Subscribed and sworn to before me this eeese day of
19 esesey 1Teee; esseccnscnssnsee NoOtary Public for the State
20 Residing 3t eeeey MONtanae My COMMiSSion €XPires eeesccccee"
21 Section 15« Section 20-9-4409y MCAy is amended to read:

gli "20-9-440. Payment of debt service obligations --
termination of intereste (1) The county treasurer shal}
maintain a separate debt service fund for each school

district and shall credit all tax moneys collected for debt

) \\/}
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service to such fund and use the moneys credited to such
fund for the payment of debt service obligations in
accordance with the school financial administration
provisions of this titlee

(2) The county treasurer shall pay from the debt
service fund all amounts of interest and principal on school
district bonds as such interest or principal becomes due
when the coupons or bonds are presented and surrendered for
payment and shall pay all special improvement district
assessments as the same become due. If the bonds are held by
the state of Montanas then all payments shall be remitted to
the state treasurer who shall cancel the coupons or bonds
and return such coupons or bonds to the county treasurer
with his receipte If the bonds are not held by the state of
Montana and the interest or principal is made payable at
some designated bank or financial institutionsy the county
treasurer shall remit the amount due for interest or
nrincinal to such bank or financial institution for payment
against the surrender of the canceled coupons or bondsa

(3) wWhenever any school district bond or installment
on school district bonds shall pecome due and payabley
interest shall cease on such date unless sufficient funds
are available to pay such bond when it is presented for
payment or when payment of an installment is demandede In

either casey interest on such bond or installment shall

-20~ S8 15
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continue until payment is madees

t4¥--Any-itnstatiment-on-interest-and-princtpai-on-bonds
hetd-—by-—-the-state-that-+s-not-promptiy-patrd-when-dae-shatt
drawn-interest-at-an-annust-rate-of--6%--from-—-the--date-~-due
unt+i--actuvet--paymenty-irrespective-of-the-rate-of-tnterest
on—the-bondss"

Section 16« Section 67-11-303y MCAy is amended to
read:

“67-11-303. Bonds and obligationse (1) An authority
may borrow money for any of its corporate purposes and issue
its bonds therefory including refunding bondse in such form
and upon such terms as it may determiney payable out of any
revenues of thevauthorityy including revenues derived from:

{a) an airport or air navigation facility or
facilities;

{(b) taxes levied pursuant to 67-11-3C1 or other law
for airport purposes;

(c) grants or contributions from the federal
government; or

{(d) other sourcese.

(2) The bonds may be issued by resolution of the
authoritys without an election and without any limitation of
amounty except that nc such bonds may be issued at any time
if the total amount of principal and interest to become aue

in  any year on such bonds and on any then outstanding bonds
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for which revenues from the same source or Sources are
pledaed exceeds the amount of such revanues to be received
in that year as estimated in the resclution authorizing the
issuance of the bondse The authority shall take all action
necessary and possible to imposey maintsiny and ccllect
ratess chargessy rentalsy and taxesy if any are pledqged,
sufficient to make the revenues from the pledged source in
such year at least equal to the amount of such principal and
interest due in that yeare.

{3) The bonds may be sold at public or private sale
and may bear interest at a rate not exceeding t8¥%-a-year ipe
limitaticon __of _11-5-1Q02. Except as otherwise provided
hereins any bonds issued pursuant to this chapter by an
authority may be payatle as to principal and interest solely
from revenues of the authority and shall state on their face
the applicable limitations or restrictions regarding the
source from which such principal and interest are payablee

(4) Bonds issued by an authority or municipality
pursuant to the provisions of this chapter are declared to
be issued for an essential public and governmental purpose
by a political subdivision within the meaning of
15-30-111(2)(a)e«

(5) For the security of any such bonds, the authority
or municipality may by resclution make and enter into any

covenanty agreementy, or indenture and may exercise any

-22- sB 19



10

11

12

13

14

15

17

18

19

20

21

22

23

N
(W]

S8 0C15/qrey

addi tional powers authorized to be exercised py a
municipality under Title Te chapter Te parts 44 and 45 The
sums required from time to time to pay principal and
interest and to create and maintain a reserve for the bonds
may be paid from any revenues referred to in this chaptery
prior to the payment o¢f «current costs of operation and
maintenance of the facilitiese

(6} Subject to the conditions stated in this
subsection (6)y the governing body of any municipality
having a population in excess of 10,000y with respect to
bonds issued pursuant to this chapter by the municipality or
by an authority in which the municipality is includedy may
by resolution covenant that in the event that at any time
all revenuesy including taxesy appropriated and ccllected
for such bonds are insufficient to pay #rincipal or interest
then dues it will levy a general tax upon all of the taxable
property in the municipality for the payment of such
deficiency; and may further covenant that at any time a
deficiency is likely tc occur within 1 year for the payment
of principal and interest due on such bondsy it will levy a
general tax upon all the taxable property in the
municipality for the payment of such deficiencys and such
taxes are not subject to any limitation of rate or amount
applicable tc other municipal taxes but are limited to a

rate estimated to be sufficient to produce the amount of the
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deficiencye In the event more than one municipality having a
population in excess of 109000 is included in an authority
issuing bonds pursuant to this chaptery the municipalities
may apportion the obligation to levy taxes for the payment
ofy or in anticipation ofy 2 defi}ienCy in the revenues
appropriated for such bonds in such manner as the
municipalities may determinee. The resolution shall state the
principal amount and purpose of the bonds and the substance
of the covenant respscting deficienciess No such resolution
becomes effective until the qguestion of its approval has
been submitted to the qualified electors of the municipality
at a special election called for that purpose by the
governing body of the municipality and a majority of the
electors voting on the question have voted in favor thereofe.
The notice and conduct of the election is governeds to the
extent applicabley Dy [T7-7-4227 through 7-7-4234] for an
election called by cities and townss and {7-7-2229 thrirough
T~T7-22367] for an election called by countiese If 3 'majority
of the electors voting thereon vote against approval. of the
resolutions the municipality has no authority to make the
covenant or to levy a tax for the payment of deficiencies
pursuant to this sectiony but such municipality or authority
may nevertheless issue bonds wunder this chapter payable
solely from the sources referred to in subsection (1)

abovze"
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Section 17 Section 69-4-332y MCAy is amended to read:

"69-4~-332, Issuance of bondse (1)} After the expiration
of 30 days from the date of the adoption of the ordinance
levying the assessmentsy the governing body may issue
negotiabley interest-bearing bonds in a principal amount not
exceeding the wunpaid balance of the assessments levied.
Whenever any ordinance authorizing the issuance of any bonds
pursuant to the improvement contemplated shall have been
adoptedy such ordinance shall be bub]ished once in a
newspaper in which the original notice of hearing was

published.

(2) The bonds shall bear interest at a__rate not
exceeding 8%-per-annum the limitations of 17-5-102» payable
as specified by the governing body over a period not
exceeding 20 yearse The bonds shall be of such form and
denomination and shall be payable in principal and interest
at such times and place and shall be solds authorizedy and
issued in such manner as the governing body may determines
The bonds shall be dated no earlier than the date on which
the special assessment shall begin to bear interest and
shall be secured by and payable from the 1ev§ and collection
of the special assessments in anticipation of the collection
of which they are issuede Any premium received on the sale
of the bonds may be applied as other bond proceedsy or if

not so appliedy the same shall be placed in the fund for the
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payment of principal of and interest on the bondse

(3) The bonds shall be signed by a member of the
governing body designated by the governing body and shall bhe
countersigned by the appropriate treasurery with the
corporate seal thereto affixed as appropriates and attested
to by the <clerk of the governiny bodye. Interest may pe
evidenced by interest coupons attached to such bonds and
signed by a facsimile signature of one of the individuals
who signed the bond."

NEW_SECTIONe Section 18. &ffect on bonds opreviously
authorizeds If prior to [the effective date of this act] a
political subdivision was authorized to issue bonds pursuant
to a2 law that limited the rate of interest on the bondsy it
may issue all of the bonds so authorized under the
provisions of 17-5-102 even if the rate of interest on the
bonds exceeds the maximum rate permissible prior to [the
effective date of this act]e

Section 19« Codification instructions Section 18 s
intended to be codified as an integral part of Title 17y
chapter Se part 1.

Section 20 Repealers Sections 7-7-2208 and T-7-420T7»
MCAy are repealed.

Section 21l Effective dates This act is effective on
passage and approvale

-End-
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