MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

January 12,1981

The second meeting of the Senate Taxation Committee was called
to order by Chairman Pat M. Goodover at 8:05 a.m. in Room
415 of the State Capitol Building.

ROLL CALL: All members present.

Chairman Goodover asked if anyone would like to have the
minutes read. Senator McCallum made a motion that the
minute-reading be dispensed with at each meeting. Chairman
Goodover announced the minutes would be available to anyone
to read should they want to.

CONSIDERATION OF SENATE BILL 15: Bill sponsor Senator

Mazurek said because of some weekend developments, amendments
are going to be required for this bill. Briefly, the

bill has to do with interest rate ceilings on general bonds,
with ceilings on revenue bonds at 9%, school bonds at 7%.

The problem across the State of Montana is the school bond
situation where bonds can't be sold in the tax market because
of the legislative tax ceiling. The purpose of Senate Bill

15 is to repeal the interest rate ceiling on municipal bonds.
Senator Mazurek noted that in talking to school districts
throughout the sections that relate to city, county, and state,
the various rates are set forward in the notice provision and
this weekend he asked the Legislative Council to prepare an
amended bill that would strike this rate to 6 or 7%. Senator
Mazurek concluded that he thinks it is critical to make the
law effective as to those issues that have been approved by

the voters and where the bonds themselves have been unable

to be sold because of the ceiling. He presented a list

showing interest rate ceilings on municipal bonds, which

is attached. Senator Mazurek had also received a copy of a letter
from the Superintendent of Schools in Glendive which is attached.

PROPONENTS

Bruce MacKenzie, General Counsel of D.A. Davidson Company,
stated that D.A.D. markets 80-90% of the bonds in the State

of Montana and that last year many people came to them asking
how the bonds could be sold, but there was no market. The

Bond Buyer's Index, a list of 20 general obligation bonds

now stands a 9%. Currently there is a 9 1/2% interest rate

for school district bonds, but D.A.D. can't bid on them

because of the interest ceiling. Also, Mr. MacKenzie questioned
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using the Bond Buyer's Index as it might be an unconstitutional
authority. He felt the best plan for D.A.D. would be to

relate it to the market situation, as there are many companies
in Montana that bid on bonds.

Mrs. Carrol Graham, Bighorn County, spoke in support of
SB15, and a copy of her testimony is attached.

Larry Huss, representing the Montana Contractor's Association,
said that waiting means money and urged adoption of the bill
and amendments proposed by Senator Mazurek.

Bill Verwolf, Finance Director of the City of Helena, spoke next
and his statement is attached. Duane Johnson, Director of

Labor and Governmental Relations, MSBA, and John Campbell,
Business Manager for the Helena School District, urged approval
of SB15. Dave Goss, representing the Billings Area Chamber of
Commerce, testified in support and his written testimony is
attached. Gretchen Teague, Montana Bankers Association, and

Mike Stephen, Montana Association of Counties, stated their
support, for the record, of SB15.

There being no opponents to this bill, the chairman called

for questions. Questions from Senators Towe and Elliott to

Mr. MacKenzie elicited the fact that there are refund clauses
on the bonds so that counties would be able to refund the

bonds and take advantage of a lower interest rate. In

voting on a bond issue where the interest rate was uncertain,
the school board people suggested that words "at an annual

rate as determined by the board" be used when they propose

the 'bond issue for voter approval, deleting the figure of

6 or 7% and allowing the school districts to set a maximum.
Other questions from the Committee were answered by Senator
Mazurek. Chairman Goodover asked for further comments and there
being none he announced the bill will be rescheduled and posted
for hearing when it is in proper form.

CONSIDERATION OF SENATE BILL 12: Senator Norman presented

his bill saying the two concepts it contained were sunset and
earmarked revenues. He explained that sunset is a concept

that many states have used to allow the Legislature to

question what effectiveness one board or another is having and
if the board isn't coming to the mark allows the Legislature

to terminate it. This concept is now being related to earmarked
revenues. An earmarked fund is a tax or fee the proceeds of
which are earmarked for a particular government service,

e.g., gasoline tax. The theory is that people who use it

pay for it, although some programs can't use the benefit theory.
There is a companion bill to this bill, but it is in another
committee at this time. Senator Norman then introduced Mr.
Robinson of the Legislative Finance Committee, Mr. Robinson
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said SB12 came from a study recommended by his office to look

at problems attendant to earmarking funds. He said over half

of the legislation was earmarked and much work was done to
determine why they were earmarked and when and where they

should be. Earmarking should occur when there is a direct
benefit between the person paying the tax and the person receiving
the benefit. This bill would propose a legislative committee
review of all earmarked funds over the next four years to
determine the relationship contained in the legislation. For
instance, the long-range building fund has many earmarked funds.
This bill authorized the Legislature to go in amd review -

to see the appropriateness. If not appropriate, the money would
go to the general fund which would allow the legislature to 1look
at present, rather than past needs.

FOR AMENDMENTS :

Larry Huss, representing Montana Society of CPA'S, said
periodic sunsets for all types of guestions could be supported
by them, but they think that every four years may be too
frequent for some and they would like the committee to enter-
tain an extended or, as an alternative, a requirement that
reestablishment of the fund contain a specific provision for
the times to be reviewed.

Roland D. Pratt, Executive Director of Montana Funeral Directors,
and Montana Optometric Association stated that the Board of
Professional Licensing is under sunset provision. Because these
funds are derived from the profession to be used in the
profession, no general revenue funding goes to the Department.
His suggestion was that the Commlttee remove those agencies

from this bill.

Clint Grimes, representing the Alcoholism Program of Montana,
stated that alcoholic programs in Montana do not want to go
on record as opposing a good bill. He also believes that the
County Alcohol Programs meet criteria and would stand the
scrutiny outlined in the bill. He would like to have one of
the committee memhers be someone from the community as well
as legislative council persons.

Kelly Jenkins, representing Common Cause, recommends amendment
of criteria. for review to reflect existing legislative
priorities and effectiveness of the funds in meeting those
priorities, including deleting provision for necessity of
direct benefit to the payer of the tax,e.g., coal severance
tax, and instead provide that expenditure should be related

to taxing source, not necessarily to the benefit of the payer.

OPPONENTS

William L. Romine, Montana Automotive Dismantlers and Recyclers
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Association, said that although this bill does not directly

affect them, they oppose this bill because it is too expensive,
time-consuming, and not very effective. He felt the small industry
with little money can not expend enough to get together the

data that are in bigger agencies. He gave an example in

the junk vehicle tax: whether it is earmarked or not earmarked,

it does not affect the state budget. They are also opposed

to sunsetting itself, as they do not think it is working.

Mike Stephen, Montana Association of Counties, said they

have to oppose this bill. Rather than sunset and treating these
agencies as a group, he suggested review every two years

using a provision already available. He felt this bill would
generate a study that is as large as the greenbelt bill and
won't have direct benefit.

Senator Norman felt that there were no surprises in the proponent
and opponent views heard today. He said all agencies are not
going to be sunsetted, and the intent is not to shut down
earmarked funds and agencies, just make them accountable.

He felt the cost would be minimal involving only a committee
report, or possibly assignment to the legislative auditor or

a fiscal committee.

After additional questions from the Committee,_ the.Chairman

closed the hearing on SBl2. Senator McCallum moved that the
bill be held until the companion bill was able to be considered.

(oG e

PAT M. GO/O-D'OVER - CHAIRMAN

The meeting was adjourned.
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0 — nons; U—none issued: N—none authorized. V—various

1 Alagbara: 8-8-1 of Alabama code sets B% statutory ceiling, but respective statutes authorizing
prticular bonos set vartous hmats, e, 2% on sinking fung bonds anc rates up 19 15% on loans
of $100.000 or more by non-profit corpocations. the State Board of Education and trustees of
State educaticnat enst.ivuions  Bonds of local agencies are exemp? from Statutory usury limdts;
bonds of incal ndusty.a! development boards, public corporations and medical chmC boards are
exarpt and may bey uniimiled rates.

2 Maska: Cedicg on State bend anticipation nctes is 7%, there is no bimrt on State reverwe
amicipaioon ictes WO municipal bond of note may bear interest exceeding the legal usuty rate
whith 1§ fned 3 four perentade points above the discount rate of the 12t Froeral Reserve
Drsirict. A contact o 1030 commitment in which the prinzipat amount exceeds $100.000 rs exernpt
fiom tins krutation.

3 Arizona: Maximurm intecest rate must be spacified on ballot M political subdivision has authority
B issué bonds withowt an elsclion, there 1S 3% cenig. There 1s $300.000 ce:ing on amount
of bonded indedtedness Slate may incwr, 00 urban renswai netes, the interest 1S set by each
local authority. All athortiies have Set a tmit of 8% of the lcan and grant contract rate whichever
is hugher. Low rent housing rote 1272 s set by Stzle Housing Funance Review Board on 3 case-
by-tase tasis.

4 Mkansas. Schodd Oistrict bonds have 7% ceiting. About 20 types of bords for street and
parhung tacuities, muniCipaly SPONSOred bonkts for waierworks, sewer. parks. recrealion agencres.
convention conters, and constuction and refunding bonds for eight State-spon-ored coiieges and
universaies, and County and muniCipal bonas for hespitals. nursing and rest homes may be rssued
for 1% Counly anG mamiTipat mrdustiat geve'cpment tevenue bonds, arpornt revenue bonas for
cities. MaTopOinan (MUM-pnsaciional) port revenue bonds may be ssued at 10% Municipal
IMprovement disticts may sssue bonds for. among other purposes. drainage with 3 cering of
10%. Pubisc buitg.ng (orporations which are formed 10 consttuct mumicipal taciiihes may issue
bonds thecetor a1 8% ce'ting Pudlic fanilily DOa: g5 however, My issue DONds with 3 10% cailing
10 purpose of CONSTUCTING MuniKIDal health €a7e 1iTihhies, fesidential housing, off-Seet parking
fali:ties, recreahonal and 10unst LaCihities. walerworas 20 sewer 1acihilies and 1aclibes R securing
of Gevtloping ndustires Levee QiSUICIS mav nsue Donds with 6% ceiing. Dranage districts,
howeyer, may issue DONES for lever i Ovements with 10% cesiing

S Catdornia Any 131s peritted 0N SPACING 1SSUE aDOTOVRd Dy two-theds vote of each house
of Legisiatire and Dy Lovernor MuniCipainl'es L5 Pave % kmet i some snsiances A few Spocial
disTICts My exCeed B% hmiy

6 Colprado  Maxmom umterest (xie must Do pat of proposal submetied 1 vatres Jiong with
amoutl of authwsraton -

T Flords Maren.am mtecest rate 18 150 base pomnts higher than the 8ond Buyw 20-bond index
published immeC.ately preceding the hizst day 0f the monlly e winch the Soncs aie 3oid However,
SuCh maxinwm™ 13% 60es hot apoly 10 bonds rated sigts A” of tigher by 2 na onrty tecoginzed
eatng ssvice Upon regusit Dy 3 Qovernmental umit, the Slite Boar g of Acmnmctr ghon May aftnwize,
100 & $pecelic 1sur Or Terssie Of bONAs, & Thie o £aCess OF 1N Manienm £ aCareC Wom West
Ny are ssims By munioinal wlthtey mnd by $o-Chited vate 0CHOONS 1Sung tar-evempt donds
Wit health, moustial Oeveicpmetd and higher educThon 1acdies

8 Hawan  0n *wban rereesl notes, State Allniney tenwal 3avs iMeest Cerhing Bors not Ay
© barrowing Wom fedetal Governmemt fre duert luans T aaadie housts) fevenue bones 1ssurd

putsudil ts Sachion bus (L} 2 of the Housing and Lomamauly Oeveiupment Act of 1974 have |

3 0% cuuy
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county, Gratna)? o o1ed typg 0f Qi Conumssion, auinily pniver sty Cidlege) nay pay
Holerest pot #voeed ag the poeater OF UL A yrar (o Jilw 0f tive sffartive prane (omunes it tale
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of WV The hatatinny are 0oL applic stte 1o luwis sl woits

10 bndiana Lete toam punds, Basel Law aysesungnl bondy end grade sejaation tasky
ishict txenhs Bave BN Cohur) aufant auihonities saLopt Indianapohs heve 7% ceiting, schoul
bus notes Bt = prraty egreenanls have LN reiling
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12 Michigan: 13% maximum on munscipal borfs and Mictwgan State Hospital Financing Autharity
in effect until May 1, 1981, when the imerest rate ceiing will revert 2 10%. On S:alz henes,
the ceiling is set at the time vo'ers approve the individual authorzations. Currently, the-e is no
ceiing on State Go bonds or operaung notes with the exception of auihorized and umssved water
fresources obi:gations with 3 6% cemng. State Housing Finance Agency ang State Cotiece 2n0
university bonds have no ceiling. Short-term notes of local units have fioaung interest rate ceitirag
equal 10 7C% of the average prime rates of Citibaink, Bank of America and First Notional Bank
of Chicago. .

13 Minnesota: Eftective for local obligations issued after Dec. 31, 1962, the maximum rate wi
be 5%, The maximum rate for srecial assessment tONds 1 13% 1 obhgatons Kssued beiore
Rec. 31, 1982, ang 10% thereatter. industial revenue bonds are subieCt to NO maximum rate
cethng. .

14 Mississippi- State GO highway bowcs kave v ceiting; school, State pot and harbor and
Mississippt Memoniat Stadium Expansion Bonds hanve 7% imit. On other GO Stste bonss. comng
15 hixed by enabling act for each tssue Slate revenue borkis’ interest fixed Ly enatumg act Ca
local revenue bonds, airport and munitinal Puthic Ltinty 1ssues have no WM hCupra! ke
have 8% hima; inoustrial tevenue bonds have no hina untit June 3¢ 1880

15 Missouri: A general Jaw acriicable 10 most poltical subdivisions recures 2 pub.ic sals tw
toads exceecing 10% with 5% discount and has 2 ceiling 01 14% with 5% ¢'scowt. Incusinal
Ocvelopment revenue bonds and bonss purchasec by the Federal Government are e empl Wom
e public sales raquirements. Other statiues contain special interest rates and saies requirenemts
for specitic issuers.

15 Heiraska: No state generat obligation public dedt. As of Aug. 24. 1978, the usary limitation
changed from 11% 10 12':% This hmitaton Ooes not appPiy 10 OXNIgatons &F iis BSurs. A jew
types of local bonds are Qoverned By soeCitic rals hmiations.

17 New Jecsey” 6% ceoiling suspended threagh Juna 30, 1381 for countre,, Mumicpaldns. school
disticts, State agences and other DudvC 2thorties and asecres Siate bUNds TJy e rssued
subject o such terms, Condiioas and Tegulahons a3 the rssuing Officials May prescribe

18 New York: 5% satutory Ceing suspended for local bonds ar fotes L June 30 12,
except the Cehng on chigatons 1Ssus0 pursuant 10 60 10 an3 63 00 of the Locs Fmace Law
ncreased 1o 6% unlit June 1 1982 and esings for obugatons 0f pubiC XNOIM.es sulyect
Saiulory Ceiings suspended untl June 30, 1581

19 North Daketa  Obucations soie piviely e resvicied 10 net wrterest Cost rate of I\, sales
3 up 10 2% CisCOurd (educe Coupon rates aCCOngly

20 Otuo® Some stale agencies 1uch as ire Utwo Turngrig Commess.on and State Undergroume
Pasing Commission have A% et Urban Renewa progect notes. @ GO have 5% uma. Low Rert
Housing notes have b% himet

21 (vtatoma Bonds rsyued by public usts may not De 308 3 & 6ACOUNT 3 2rcess of 44
which $tal nChide fees dloums and OTher 1EUNStstion frvemed Dy the Duihase. and the
tale may ndt erceed 14% Ceting on twinpee bomss 15 &% LoCal 1ndusu1a) de revopment Donce
have 6% cehirg and sute nausiial Oevelooman bonds v §'ve Crung

22 Oregon Mo hmut o Dot G:SHUCES fevenas bonds®

23 Penneytvama O hgations is5u8d UNOS the [vovrLnng of e {oral Governmad (.4 Deatt
Al have no coriing Pritadetphia 13 exciuded wom the provssont of e 10 Lovernment Urne
Catt Act and 6% bmdaion un s POT, Bandit and swet oot semans

74 Rivwds Riand Sachon § of the 1876 Viermam Vomam (onus Act S0t (hat the $10 makon
buid 1nsoe, a8 suthorzed by Uhapter 81 of B Pulie, Laws MO bass twesst a1 g 13l ot
tu exceed 5% .

25 Tennessan All state and locsl s 5 petcentage Points 250ve U Feonai diulount rave
n eficct 'or the Atlanta Yederal teserve Dt

28 lexas Rrte 18 & net sfisclive o weighied everags 8nnual inferest fate Bunds hsued '™
A oageney, Hulementality o subdinison of W Lide pusuant W cony 81 SAhor Tty
sirecilically satting an 1lecest 1316 may 1ea Win el ik W saieed § meghing sy e
filerasl tate ol b% w

TEWashington Lounties feve 12% Dndt (hler L st taving entities have nune
2o Wiscoosin Town tamvtay drbict oy 301 35 el setpiwnl B Laods Lmited to 8%



January 6, 1981

Seanator Pat Goodman
State Canritol
Helena, 7T 59471

Dear Senator Goodman:

It is rmv mderstandine that vour corrittee will be hearino Senate Bill #15 on
Monday, Januarv 12th, This hill is sponsored bv Senator Mazurck and deals with
the interest rate limitations on school bonds. -

On the third of June, 1922, the Glendive Elerentary School nassed a bond issue
for 1.€ nillion dollars, which would enable the district to build additions on
twe eler<ntary schools. lMowever, on Aucust l4th no hidders were in attendance
at the hond sale and thus the bonds éid not sell.

The Boarc of Ecducation thoucht thev were ahead of the coal and gas impact the
Glendive area is feelinc, However, now it i3 not certain that we can stay
ahead cf the impact.

Ve urge your support of this bill and ask that if it passes two major points be
included in the bill, One being that past issues that have been approved by thc
voters be recognized as keinc legal without another vote, and also that the bill
go into effect immediately on passage.

Thank you,

Dr. Raymond Pelten
Superintendent of Schools

RP:ba

cci: Senator Joe Mazurck v

idat

b



acah. *3

B/ R A VM;//%«/ EZ e ZZie

SN D R 47 A Py Yo

it i il '
Carmpto BOL Foitt v Hordi) FPoZamn.
foi s 1 e e g

[ re 242 2t — B4
st AL T ki bens Lon bl Lzl ZZ,.‘;ZZﬁ. )
"’ M;LéupW7afz‘::;wm,§Z;,?g,mg

‘% ar ouerco ; W-%mod—/,

&W/w e : z@ﬁw&/.'dzj_
Mﬁ«ymw7 A

W,QTJMMW e ?/zé_/,zd%
SR R R R

MT@&MWWW%&*,&/,@.L&&
, a, L . T s _J







‘4 ’ N 41222249€<»¢4~HA —2
S&E rs

DORSEY WINDHORST HANNAFORD,. WHITNEY & HALLADAY

2300 FIRST NATIONAL BANKXK BUILDING

MINNEAPOLIS MINNESOTA §540¢2

1468 W-FIRST NATIONAL BANNK BUILDING {6i2) 340-2600

1S THIRD STREET SOUTHWEST

ST PA(UGL.éF?O:ZP;ESBOOTI; 685101 CABLE DOROW ROCHE(S;'g_?). :éNeNESg;A 55901
- - 31
TELEX 29 -06806 2

TELECOPIER. i612) 340-2868

WILLIAM A JOHMNSTONE
(612> 340-28I5

January 12, 1981

Mr. Bruce MacKenzie
Vice President and
General Counsel
D.A. Davidson & Co.
P.0O. Box 5015
Great Falls, Montana 59403

Dear Mr. MacKenzie:

You have requested our comments on the validity of a
provision of a suggested amendment to the laws of Montana con-
cerning the rate of interest borne by bonds of political sub-
divisions of the State of Montana. The provision would permit
political subdivisions to 1issue and sell bonds heretofore au-
thorized at rates within the limits of the amendment, notwith-
standing that the rates exceeded the maximum permitted at the
time of authorization or exceeded the limits set forth in the
question submitted to the electors of the political subdivision.

Presumably the purpose of the provision is to permit
political subdivisions to proceed to issue and sell bonds au-
thorized by the electors but not sold because of interest rate
limitations, without the necessity, and cost and time incident
thereto, of conducting another election. The rationale being
that the electors gave approval to the proposed bond issue and
the maximum rate of interest to be borne by the bonds was not
a factor of such significance in their approval as to warrant
the delay and expense of conducting another election.

If the legislature should make the public policy
decision approving such a provision, we believe the provision
would be valid. The requirement of an election to approve
bonds and the inclusion of the interest rate limitation in the
ballot are not required by the state constitution, but are re-
quirements with respect to certain bonds of political subdivi-
sions 1imposed solely by the legislature. Accordingly, if the
legislature so determined it could dispense with the require-
ment of an election or the requirement of including the in-
terest rate limitation in the ballot. The Montana Supreme
Court in Weber v. City of Helena, 297 P. 455 (Mt. 1931) has adopted
the general rule that the legislaturc may adopt legislation
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retrospectively with respect to. the power of a political subdivi-
sion. 1In Weber the princ:pal was 1involved to uphold the validity
of a bond validating act :n curing defects in the conduct of a
special bond election which the Supreme Court had previously held
to be invalid. The Court reasoned that the legislature had

the power to authorize th¢ City of Helena to issue its bonds
without an election or upcn such terms as the legislature de-
termined, consistent with c(onstitutional requirements, and
accordingly could enact ge¢neral legislation which validated the
election notwithstanding that certain provisions of law relating
to the conduct of the election had not been observed.

The holding and reasoning of the court in Weber are
directly applicable to anc dispositive of the question raised by
the proposed amendment. The legislature has the power under the
Montana constitution to authorize a political subdivision to
issue and sell its bonds vithout an election and bearing interest
within such limitation as the legislature shall determine. And,
had the election been impiroperly called, noticed or conducted,
or had the bonds been issued and sold at a rate higher than the
statute permitted, the lecislature could have cured the defects
and validated the bonds. Therefore, it appears to us that the
legislature may authorize, by general law, political subdivisions
to issue and sell bonds at a rate of interest higher than that
authorized by the electors and by the statute in effect on the
date of the election.

If you have any questions regarding the foregoing,
please let us know.

WAJ : cmn
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STATEMENT OF WILLIAM J. VERWOLF,
FINANCE DIRECTOR, CITY OF HELENA
CONCERNING SENATE BILL NO. 15

Honorable Senators: My name is William Verwolf and I serve as Finance

Director of the City of Helena. The concept proposed in Senate Bill 15 is

to remove the statutory limitation on interest rates for bonds issued by

political subdivisions of the State of Montana, which of course includes

Cities, Counties and School Districts. This proposal is very logical in
view of the current situation regarding interest rates for municipal bonds.
The current "Bond Buyers' index for generel cbligation bonds is 9.76% and
for roveonue Londe is 10.81%. The present effect of the.current intewest.
rate limitations as prqvided in 17-5-102 MCA is to prevent the sale of any
general obligation or revenue bonds.

This proposed legislation places the burden of comparing interest costs
on a bond issue to the costs of delaying a construction project upon the

local governing body, who are in the best position to make an informed

decision. In some cases, even the high interest rates currently being charged

are less of a burden or: the taxpayers than would be the inflationary cost of
delaying construction. The locally elected governing body is directly
responsible to the effected taxpayers and therefore should be the body making

such a decision.
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CHAMBE COMMERCE

-

SENATE BILL 15

The Billings Area Chamber of Commerce supports Senate Bill 15.

Because of the current interest _rate restrictions on public
bonds, the City of Billings is currently unable to sell some
bonds that would finance projects that are needed by the
community. -

The Chamber is also concerned that_the interest rate
restrictions on industrial development revenue bonds will
damage the use of these bonds for the economic development
of the community. _ -

As a result of these interest rate restrictions, we have
seen_investment capital going elsewhere where rates are
higher, and in some cases this means leaving the community
and the state. Therefore the capital is not being invested
locally where it will create more jobs and add to the
economic well being of the community.

Therefore we urge you to take action to allow the interest

rates on government bonds to be more competitive in the
market. We urge your support of Senate Bill 15.

P.O. Box 2519 e Billings, Montana 59103 ¢ (406) 245-4M



CITY OF BILLINGS

220 NORTH 27tH STREET
P. O. BOX 178
BILLINGS, MONTANA 59103
PHONE (408) 248-7511

Senator Pat Goodover, Chairman
Senate Taxation Committee

The City of Billings supports Senate Bill 15.- This bill
will allow the interest rate on public bonds to be
determined at the market place.

At the present time, the City has a $3.5 million water
revenue bond that we need to issue for some basic
improvements to our water distribution system. These
bonds cannot be marketed under current interest rate
restrictions. :

Several industrial development revenue bond issues are
also held up due to the interest rate restrictions.

The cost of all of these projects is increasing with
inflation. These projects would also provide many
construction Jjobs at a time when the construction
industry is at a low level.

We urge your favorable consideration of this bill.
Sincerely,
Cy Jamison

Ward Three Councilmember
City of Billings





