
SENATE CO~L~ITTEE ON EDUCATION AND CULTURAL RESOURCES 

Jlli"WARY 9, 1981 

The Senate Committee on Education and Cultural Resources ffi2t for 
its first meeting of the 47th Legislative Session Friday, January 
9, 1981, in Room 402 of the Capitol Building. Senator Bob Brown, 
Chairman, called the meeting to order at 1:05 p.m. 

ROLL CALL 

Committee members present were Senators Bob Brown, George McCallum, 
Chet Blaylock, Swede Hammond, Joseph ~azurek, Elmer SeversJn, Bill 
Thomas, and Jack Haffey. Senator Ed Smith, Vice Chairman, was 
absent. 

Senator Brown reviewed some working rules for the committe2 noting 
that proxy votes will be utilized only in extreme circumstances. 
Introductions of the coa~ittee secretary, Jill Rohyans, and 
commi ttee council researcher, Andrea [·jerri ll,. were made. 

Senator Brown introduced Mr. Ed Argenbright, newly elected Super­
intendent of ?ublic Instruction. Mr. Argenbright offered his 
assistance to the committee in any way and introduced some of his 
staff to the cOillffiittee. They were his Deputy, Alve Thomas, Maynard 
Olson, his Assistant for Legislation, and Ed Eschler, Coordinator 
of Legislative Activities. 

OLD BUSINESS 

Senator Brown stated the committee h- _, at the end of the last 
session, agreed to be known as the S -lte Committee on Education 
and Cul tural Resources. There being :-':9 obj ections from the members 
of the committee that name change will continue to apply. 

~'nNUTES 

Senator McCallum moved to dispense with the reading of the minutes 
during the corrmittee~eetings for the duration of the session 
as copies dre availabL: in the cornmi ttce room. The motion 
carried unanimously w. ~ Senator Ed Smifh absent. 

The following bills ',,'ere heard by the committee: Senate Bill 67 
Senate Bill 23. 
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SENATE BILL 67 

Senator Jan Johnson, District 49, sponsor of the bill, stated 
the bill is "an act to allow trustees of a school district 
to direct the county treasur~r to invest school district money 
in direct obligations of the United States government if such 
an investment would be advantageous to the district". Her 
further testimony is attached (attachment #1). 

PRO?O~ENTS 

John Cam?bell, re?resenting the Helena School District, stated 
the bill rei~states the authcrity the school districts had 
before the recodification of the Montana laws. By enabling 
school districts to invest i~ direct obligations of the United 
States gover~~ent they can work with their county invesb~ent 
groups milch more easily and to better benefit. 

Harold ~enaas, Superintendent of Schools, Great Falls, stated the 
bill offers one more option over CDs and would save them 10 mills 
a year. 

Owen Nelson, re?resenting the Montana Education Association, stated 
his support for the bill as it would help cut property taxes. 

Wayne Buchanen; representing the Montana School Boards Association, 
stated he supports the bill and concurs with the previous testi­
mony. 

OPPONENTS 

Bob Reiquam, Vice President of the M9ntana Bankers Association, 
President, First ~ational Bank of Miles City and a former school 
board member, stated he opposed the bill for four reasons. First, 
tax dollars should stay in the county where they are generated. 
If they don't, interest rates are raised for county businesses 
and personal borrowers. Second, seldom are government obligations 
at a higher interest rate than the level banks will bid when 
the tax advantage is eliminated. He said the fee for securing 
government obligations needs to be considered .. Third, idle funds 
are being watched more closely by government entities and banks 
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cost of ol,eration rise due to restrictive use of dollars. He 
noted ban~s financially sponsor many projects and activities 
for schoo:s and this good will could be endangered. Fourth, 
he questioned the expertise of school districts in investment 
opportunities. 

There being no further proponents or opponents Senator Johnson 
asked Gary Bow, Invest.''1lents Officer, Missoula County to make her 
closing remarks. Hr. Bo\-,' stated as an example the Missoula County 
treasury tad $2.1 million in a demand deposit account. By putting 
together cn investment program and ensuring a constant cash flow 
the county received $250,000 interest in one year. He stated 
the bill lelps to allocate funds and enables the schools to 
participate in the county invesb~ent program. 

Following a short discussion by the members of the committee 
the heariLg was closed . 

SE~ATE BILL 23 

Senator McCallum, District 12, sponsor of the bill, stated the 
bill is a ~ew~ite of the same bill from last session and now 
benefits more people in the counties. He felt the bill was 
of great value to the small counties as the dollars that could 
be applied to the transportation an: teachers retirement funds 
in one county alone would amount to ~3 mills. He noted when 
the foundation program started in 194~ or 1949 the forest reserve 
funds were not quite such a large am~jnt. Since then, costs 
and inflation have risc~ and private 'and ownership is small. 
!1ineral County is 53% ~,~:deral and st.,'·e land. The federal law 
says 25% of the forest ~unds will be returned to the county of 
origin with 66 2/3% 0= that amount going to the county road 
fund and 33 1/3% to ~he school fund in that county. At present, 
that 1/3 is rr:oturnb: '0 the Office of Public Instruction and 
is deducted from the :oundation amount. However, the county 
still must generate L.2ir share of the foundation program. 
Most of the districts in the counties with forest reserves have 
very low tax bases and Senator McCallum stated he felt in fair­
ness the forest receipts sh0uld come back to those counties. 
He said without those funds some districts may have to vote 
50 to 60 mills just to operate. 
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PROPO~ENTS 

Don \\aldron, Assistant Superintendent of the Libby Public 
Schools, presented a copy of the federal law (attachmen~ #2) 
and a letter from the Libby schools (attachment #3). 

Penny Underwood, Superintendent of Schools, Lincoln County, 
stated the 1/3 of the forest receipts which reverts for schools 
cannot be invested or used for schools, even the interest must 
go into the county general fund. Those monies are reported to 
the Office of Public Instruction and deducted by them. She 
reviewed the low tax base in most districts, i.e. the Troy school 
district is 86% government land, 2 other districts are 95% and 
96% federal land. A mill in those districts generates less 
than $200. She presented attachments #4 and #3 to the committee 
in support of those figures. 

Jim Koke, Superintendent of Schools, Superior, stated they have 
a county wide taxable valuation of $2200 a mill with a total of 
94 % of the land being owned by the governInent. The remaining 
6% could be eaten into by a proposed transmission line and dam 
system.- He noted Saltese generates only $200 per mill. 

Gene Ostwalt, Superintendent of Schools, Thompson Falls, 
representing the District ~10 School Board and Sanders County 
Co~~issioners, asked for support for the bill stating 52% of 
Sanders County is federally owned. 

Larry Huss, re?resenting the Montana Taxpayers Association, 
stated the long standing interest of the MIA in this matter. 
He pointed out the low tax base and the large Service needs 
of those counties impacted by federal land ownership. He 
stated the federal government felt a moral obligation to help 
with the problem and that various states apply the funds in 
various ways. The courts have always ruled the state determines 
the use of the funds and at this time the use fits the legal 
but not the moral terms of the law. He felt this bill fits 
both the legal and moral applications intended. He referred the 
co~~ittee to Title 16, USC, Section 500, King Co. vs Seattle 
Schools, 263 US 261. 

Chad Smi th, re.?resenti~ the ?·iontana School Boards Association, 
stated he supported the previous testimony. He quoted the 
federal law (attac~~ent #2) and said although the state has 
the discretion to use the funds, the intent of the federal 
govern~ent to help the local areas with their tax burden is clear. 
The very thin popUlations of very large areas are shouldering 
eno~~ous tax burdens. 



Pa-3"e 5 
Se~ate Committee on Education and Cultural Resources 
Ja-lUary 9, 1981 

~i~e SteDhen, Executive Director of the Montana Association of 
CCJnties: -~tated his support of the bill. He said the counties 
CO~Dete with the schools for tax dollars to run the counties, 
anj~he felt this bill is an effort to relieve that situation. 

Wilma Johnson, Teton County Superintendent, stated she had pre­
viously taught in Troy and saw the problems there as the dam 
was being built, the population and expenses grew, and there were no 
extra dollars. 

Jim Foster, Superintendent of Schools, Plains, and reDresenting 
th2 school trustees of Plains, stated there is no way to increase 
taxes there. The mills shut dowu two days before Christmas and 
no one knows if they will reopen. He said the Montana Association 
of School Administrators also 3ilpport the bill. 

Jess Long, representing the School Administrators of Montana, 
stated that group passed a resolution in support of this legis­
lation at their convention. 

l-Hles Garyison, representing G'l-re E-ure.\.-a sc:}o-ool tDard and the Stockmen 
and Cowbelles, urged support of the bill and brought greetings 
to the committee from the Christmas tree capital of the world. 

Hallie 
members 
western 
to keep 

Wevdimever, reoresentina Lincoln County School Board 
a~d th~ Monta~a State arange, (1700 ;embers in 11 
counties) stated the Grange had passed a resolution 
forest receipt dollars in the local counties. 

Thelma Robertson, Toole County Super-~endent of Schools and 
representing the State Association 0: ,:2hool Superintendents, 
urged support of the bill. 

Max Smith, representing ~o districts 
own district, urged support of the b1 

Powell County and his 
(attachment 4;6) 

Tom Dm.;r, Superintendent of Schools, Al~erton, brought greetings 
from the mi 11 levy cap--i t,al of the wor 1 d. He stated this has 
been done in Idaho an(; is ,.;rorking very ,.;rell. He noted the 
Democra tic party pIa t: c-m does agree to thi s type of leg isla tiop--. 
He said his dist:rict_, 'lerates the highest levies in the state. 
They have lost the railroad and there is a severe decline in 
forest products, Dut the school levies still passed. But, he 
warned, they can't do it anyoore - the taxpayers are broke and 
tired of it. They are not 2sking for more money, just realmcation 
on the basis of the county of origin. He further urged total 
support of the bill and said ~r. Banks, Superintendent of French­
town scho~!s ~nd,his Board of Trustees asked him to relay their 
3"cF?ort or the:: tnll a 1 so. 
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Tom !'1arvin, Hineral County Commissioner, stated he fully supports 
the bill. The taxable valuation of the county is the basis for 
services to grow and they are currently at the maximum on both 
a county and school level. They lack the potential for growth 
and expansion. The county road fund services a tremendous number 
of roads and without those funds the county would be totally broke. 

Penny Underwood presented attachment #7 to the committee. 

Don vlaldron, summing up stated many people and districts in 
eastern Montana are supportive also. He noted we are dealing 
wi th a renewable resource which takes- a long:_ time to replace. 
He said voted levies go into the general fund and the voted 
levy procedure won't change so that protection still exists. 
He stated he felt that corrections have been made in the bill 
suggested by the House and Senate Committee members from last 
seSSlon. 

Keith Anderson, Montana Taxpayers Association, urged support 
of the bill as per the attached ~8. 

Senator Haf:erman, District 11, Lincoln County, stated he supports 
the bill as this or any future legislature should not be bound 
by past sessions. They should do what is fair. His county 
is 75% forest service :and and he supports the bill and will 
vote :or it. 

OPPONE?-~TS 

Dave Lewis, Offic~ of Budget and Program Planning, said he was 
appearing as a living fiscal note and staUrlthe bill would require 
$3 million a year to make up the loss if the bill passes. 

Senator Blaylock, District 35, reviewed the history of the founda­
tion program. He stated he ',.;as disturbed by the "fooling around" 
with the vital oasis of the foundation program. He pointed out 
the payment is the same for each elementary child in the state; 
payments are equalized across all counties. He further stated 
that basically, when you take out that 25% you have to make it 
up in the e~u31 i za tion fund. He f el t we are all helping \,'estern 
Montana right now as it is. He said the bill changes the funda­
mental funding concept by making the rest of the counties 
subsidize those few. He felt it is taking $3 million away from 
the rest of us to support the~. He felt that if we make an 
exception for the forest reserve counties, we will establish a 
precedent for counties such as Rosebud, Sheridan, and Fallon 
to ask ~or exemptions based on Taylor Grazing fees, and oil and 
gas fees. 
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Representative Esther Bengston, District 59, stated her surprise 
at the support of the Montana School Boards Association. She 
said the bill fractionalizes the eqLalization principle and fears 
the eastern Montana counties will w~nt to keep their coal and 
oil dollars if the bill passes. Sh~ stated her district in 
Shepherd levies 59 mills just for building purposes. She 
cautioned the committee to look at the long range effects of the 
bill. 

Harold \~enaas, Superintendent 0: Schools and representing the 
Be,ard of Trustees, Great Falls, expressed some sympathy for 
the affected counties but pointed out there will be a $6 million 
loss for the biennill.'Tl. He said they could complain about ill 
fortune also with the railroad and Iefinery shutting down and 
the base cutting bac~. He said the bill will cost them $300,000 
and results only in ~iecehlealing th~ foundation program. He 
~arned the oil and gas fees and even the Taylor Grazing fees 
could be next. 

Gary Holmes, Superintendent of Schools, Box Elder, stated he was 
conoerned about the increased taxation that would result in his 
district_if the bill passed. He sUFPorted Senator Blaylock's 
opposition to the bill. 

Senator McCallum closed by pointing out there will be a $45 
million reversion a:ter this biennium which \~ould adequately 
cover the $3 million. He stated he wished all the oil and gas 
funds would go into the foundation program, but they go into the 
general fund and that does help reliev0 the tax burden of 
the counties. He further pointed out '~at some of the western 
Montana schools are having to cut bact; La the level of 25 years 
ago. 25 mills is 25 mills to everyone~ he said, and there are 
poor counties on the east side of the~ate, too. He ijg~in 
pointed out they are putting forest r0 '~ipt funds into the 
foundation program and t~-'d t is being ::;',;1t to all counties in 
the state. In turn, t~~t amount is being deducted from what is 
returned to them by O?I. He felt the bill is legally and morally 
right and urged the cc;;c~ittee' s support. 

There being no f~rther ~ro?onents or opponents, the hearing was 
closed after sc<-:'c shOT' discussion by the committee members. 

There being no =urthe~ 
Wednesday, January 14, 

uusin-~-ss, the 
a t 1: :}-O p. m • 

meeting adjourned to reconvene 
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SENATE BILL 67 - JOHNSON 

This bill would allow trustees of a school district to 
direct the county treasurer to invest school district money 
in direct obligations of the U.S. government (Treasury bonds) 
if such an investment would be advantageous to the district. 
Currently, district money may only be invested in savings 
or time deposits in banks or savings and loan associations 
located within the county; only districts located in counties 
with no such bank or savings and loan association are allowed 
to invest in such goverlli~ent bonds at this time . 

S:S~U\.TE BILL 23 - HcCALLUM 

This bill amends sections 17-3-213 and 20-9-331, MCA, 
pertaining to the allocation of Federal Forest Reserve funds 
to the foundation program. Currentl~f 33 1/3% of the total 
sum of Forest Reserve funds alloc2d to each county is in 
turn deposited in the county share c:: the foundation program 
and disbursed across the state. Under the proposed bill, this 
money would remain in the county to ~~ allocated to various 
county-wide school levies: the hiS:· school transportation 
fund, and the elementary and high school teacher retirement 
and social security fund. 
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At a time when the cost of education is risin~ and taxp~yers are being called 

'upon to make the tough choice between higher taxes and quali~y education for their 

children. I feel we must Gake every effort possible to expand the non-tax revenue 

sources for our schools. Any success,wemight have in this 'egard should serve to 

lighten the tax burden presently borne by local p~perty tax~ayers. 
---..; 

The bill you have tefore you today is a step in that direction. t~y bill proposes 

to enhance our school districts· ability to generate additiolal non-tax revenue 

through the interest earned on accumulated tax receipts over the course of the 

. fiscal year. 

As mill levy limits are reached and special levies are 'Ioted down, our schools 

must be given the flexi~ility to maximize their non-tax revelue potential. This 

bill does just that. 

~ By granting local school districts the power to enhance their investment programs 
I 

by allowing them,to invest in direct obligation bonds of the U. S. Government, we 

conservatively estiGate that the eler.;entary school district in l~issoula itself will 

generate between $30,00:) and $t10,OOO in non-tax' ·,'enue as interest income. 

This projection and, indeed, this bill are ba~ed on the actual experience of 

the investment program currently in operation for 'ssoula County government. 

In 1978, Missoula County earned 5630,000 through its investment program. In 1979, 
-

they earned over one million dollars. While a portion of the increase was 

attrbuted to higher i,,-'::.:rest ( ~:2S on tiflle deposits, over $240,000 of the increGi"se 

---------was still directly attr~buted to the County·s investr.2nt in U. S. Treasury notes through 

repurchase agreements ~ith local banks: The program is working well for County 

govern;r.ent and the same success could also be enjoyed by our local school districts. 



The current State sta:ute which this bill seeks to amend)already recognizes 

·~investments in direct obli iation bonds as an investment alternative for school 

~districts. HQ~~ever, it do~s so only in the event that no banks exist in the 

County \'ihere the school di;trict is located. This provision is ludicrous in that 
I 

it is primarily in the lar]er counties, which undoubtedly have banks, that the 

schools investment pooljis large enough to generate significant revenue through 

this type of investment. 

At the risk of overshplifying the issue, I would like to sum up my support 

for this bill by saying it represents a small, but significant, stePI in helping the 

school districts to help t1emselves. 

J 
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FEDEPJ\L LAW: t~ATIOtiAL FOREST FU~IDS 

. -16· uses-so~ 
:500. p.L.niENT ArlO EVALUATION OF RECEIPTS TO STATE FOR SCHOOLS AND 
ROP .. DS: i':O~iEYS RECEIVED: PROJECTImlS OF REVENUES Arm ESTItiATED PJl.YHENTS 

On and aftel" I·~ay 23, 1908, t\-Jenty-five percentum of a'll moneys received 

during any fiscal year from each national forest shall be paid, at the 

end of such year, by the Secretary of the Treasury to the State in \·:hich 

such national forest is situated, to be expended as the State Legislature 

G?y prescribe for the benefit of the public schools 2nd public roads of 

the co~nty or counties in which such national forest is situated:* 

PROVIDED, that when any national forest is in more than on State or county, 

the distributive share to each from the proceeds of such forest shall be 

proportional to its area thereiri. In sales of logs, ties, poles, posts, 

core\'load, PU1?\'100d, and other forest products the amunts lTJade available 

for schools and roads by this seetier shall be based upon the stumpage 

value of the timber. Beginning Octob::::r 1, 1976, the tenn ......... '" .... . 

* EGJhasis added 



PAy;-.mNTS TO COUNTIES IN MONT1~1-JA FROM THE NATIONAL FOREST FUND 
FISCAL YEAR 1980 

TOTAL NATIO~AL FOREST 
COUNTY FUND RECEIPTS 2/3 To Roads 1/3 To Schools 

BEl .. VERHEl..,D 126,800.67 84,533.78 42,266.89 
BROAD'i";ATER 14,069.04 9,379.36 4,689.68 
CARVON 32,317.11 21,544.74 10,772.37 
C;RTER 9,340.16 6,226.78 3,113.38 
CASCADE 10,336.63 6,891.09 3,445.54 
CHOUTEAU 1,864.78 1,243.19 621. 59 
DEER LODGE 25,285.19 16,856.80 8,428.39 
FERGUS 5,405.82 3,603.88 1,801.94 
FLATHE.zm 1,669,791.27 1,113,194.18 556,597.09 
GALLATIN 65,000.27 43,333.52 21,666.75 
GL.l\CIER 1,475.55 983.70 491. 85 
GOLDERN VALLEY 1,378.75 919.17 459.58 
G?~;NITE 218,680.38 145,786.92 72,893.46 
JEFFERSON 77,411.93 51,607.96 25,803.97 
JUDITH BASIN 17,073.35 11,382.24 5,691.11 

·1l,KE 144,746.86 96,497.91 48,248.95 
(:''EIHS & CL.!"RK 141,424.87 94,283.25 47,141.62 
LINCOLN 2,459,422.61 1,639,615.08 819,807.53 
:-~;DISON 79,475.25 52,983.50 26,491.75 
I·~El~GHER 27,078.39 18,052.26 9,026.13 
I-,IlJERAL 384,667.97 256,445.32 128,222.65 
I-as SOUL.l\ 444,132.86 296,088.58 148,044.28 
Pl;RK 84,973.90 56,649.27 28,324.63 
PO:lDEPJ', 6,218.29 4,145.53 2,072.76 
pm;DER RIVER 35,557.28 .- 23,704.86 11,852.42 
PC\';ELL 347,399.03 231,599.36 115,799.67 
R~" \'.J.LLI 336,207.39 244.138.26 112,069.13 
:)0:;::==3UD 10,011.95 6,674.64 3,337.31 
S.\::DERS 708,126.04 472,084.03 236,042.01 
SILVER BO';V 33.871.36 22,580.91 11,290.45 
STILU';ATER 19-/~66.61 12,977.74 6,488.87 
S~·;EET G[{]\.SS 2 ,; - ;' 3 7 . 6 9 18,825.13 9,412.56 
TETON 1 718.88 9,145.92 4, 572-·.96 
\';EEATLlu"iD :,355.40 2.570.27 1,285.13 

TOTAL COl;I;TIES 34 7,584,826.83 5,056,552.43 2 , 52 8 ',' 2 7 4 . 4 0 
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------------ ._------------- --------------------

December 24, 1980 

Dear Legislator: 

Enclosed you will find a copy of Senate Bill 23, "An Act Revi.sing 
The Allocation of Federal Forest Reserve Money to School Dist~icts". 
At the end of this Bill ,-,'e 112ve included our basic rationale = or the 
introduction of the Bill. 

Forest funds are derived fro~ the sale of forest products inc:uding logs, 
ties, poles, and pulpwood. Presently 25% of the monies recei7ed each year 
is paid to [he stEte in accorccnce wi th Federal I,aw 16-USCS-S:10. The State 
LEWS 17-3-211, 17-3-212, and 17-5-213, give 66-2,3% of the mo~ey to the 
gen~ral road fund in the counties End 33-1/3% to the COTman s~hool fund. 
~11at hc??ens to all counties like Lincoln County is that the .state subtracts 
the 33-1/3% from their foundation pro~rE~ entitlement. 

Counties suc~ as o".!rs, 'v:here 7 3~~ of the lEnd is mined by the F2:deral Government, 
do not receive Er.y ::-.Dre tax relief than a COlli'lty having only : % o-"'llership 
held by t:-,e ?edera1 G,::nlerTlillent. For-est products are a renewa::"le resource 
and s~ou~d have a taxable return the sa:De as any other crop l~:1d that is 
privately o',-ned. Sccnate 3ill 23 is asking that the state lEw be changed 
in order to give prO?CrLY tax relief to the counties where th~ forest lands 
are situated, as the Feceral Law i0.te~cied. T.,e Federal Law s~ates that this 
rr,oney is ..... "to be e:qended 2S the State Lesislature may pr23cribe for the 
benefit of the public schools and public roads of the county ~r counties in 
""hich such n2tional~ forest is situated ... " 

Tne intEnt of this Bill is to use the ~oney to reduce county~~ide school 
levies, elementary and high school tcacher retirement, social security, and 
high school tra:1sportation. It is not to be used in the dist~ict general fund. 
Our district voters will still be required to vote the specia: levies for our 
seneral fund. 

We have support from state-~ide groups such as County Superic=endents, County 
Coc.:nissio'lers, School Boards Associations, and all the educa::::onal groups 
within the School Administrators of Montana. 

Enclosed you ~i1l find a copy of Senate Bill 23, a list.of cC'~nties and 
the coney collected from their forest, and a copy of the Fede~al Law. 

Please call or write if you Lave any questions or need any ac'::itional 
inforuation. 

I'O~\A1_D R. ·,,·_~Lm::O:; /3/0--/ 
Assistant S~?erintend2nt 
Libby P,-"bl:i c Schools 
Lith;:, ~t::-::t2:",a 59923 
(~05) 2j3-6~G~ ~xt. 201 

PC;~-Y u~'Da~r,.;OOD G~~· 
Lincoln County Supc~intendent of Schools 
41S ~·:indal _!.ve. 
Libby, ~ontana 59923 
(406) 293-7781, ;::x::: ~ ~SO 



· :L'lE3ru- ~J"c\~'''X'Q\ 
ADDRESS: '=' \~, ill\\V~C'?s\ ~0,~a\:"Q.< 

DATE: \-9-1\\ 

~~, 
PHO~E: 

REPRESENTING WHOM? LrrdlD C'o.:~'5- - ~\'i'lli?r- C''''"''~ <;;'o~~<:"a\e~ 
APPEARING ON WHICH PROPOSAL: ___ ~~~~\~~,~~~~~ __________________________ __ 

00 YOU: SL'PPOR~'? ~ kV~~D? OPPOSE? ---------- ---------------------

COY .. II.ENTS: ------------------------------------------------------------

-~----------------------------------------------------------------
.",-



• 

PAY!'lEr\TS TO COUNTIES IN r-10NTANA FROM THE NA'i':.ONAL FOREST FUND 
FISCAL YEAR 1980 

• 

" COUNTY 

• RE;~V2RH GAD 
BHOADh'A':':::H 
Ct·.·:WON 
Cl. KTER 

·Cl.SCADE 
CEOUTEAU 
D!::!::R LODGE 

"FERGUS 
FL;TiiEAD 
GALL}\TIN 

.GLACIEH 
GOLDERN Vl\.LLEY 
GRr.~ITE 

JEF?ERSO~ 
".J U D 1 '1'11 lJl\.S 1 N 

LAKE 
~ .. h' IS & CLl-.R..o( 

~-L~COLN 
:·:A.DISON 
~-1EAGHER 

:v1INERAL 
"':.nSSOUL:; 
PARK 
PO~';D:SRA 

III\?O· • ..;DER RIVER 
PO'tlELL 
R;~'/.~' LT_l 

....'{OSJ.L\~;~ 

SA.~D.L~S 

SILV2R BOIV' 
3TILL~';hTER 

"!3h'cET GRASS 
TE'i'O~ 

\'H£ATLII..."JD .. 
TOTAL COU~TIES 34 

.. 

.. 

.. 

TOTAL NATIONAL FOREST 
FUND RECEIPTS 2/3 To Roads 

126,800.67 
14,069.04 
32,317.11 
9,340.16 

10,336.63 
1,864.78 

25,285.19 
5,'i05.82 

1,669, ~·91. 27 
65,000.27 
1,475.55 
1,378.75 

218,680.38 
77,411.93 
1'/ , 0 '/ 3 • J:, 

144,746.86 
141,424.87 

L,tS9,422.61 
79,475.25 
27,078.39 

384,667.97 
444,132.86 

84,973.90 
6,218.29 

35,557.28 
347,399.03 
336,207.39 

10,011.95 
708,L2F..0~ 
33.871. 36 
19,466.61 
28,237.69 
13,718.88 

3,855.40 

7,584,826.83 

84,533.78 
9,379.36 

21,544.74 
6,226.78 
6,891.09 
1,243.19 

16,856.80 
3,603.88 

1,113,194.18 
43,333.52 

983.70 
919.17 

145,786.92 
51,607.96 
II,JU2.24 
96,497.91 
94,283.25 

: , 6 3 9 , 6 1 fJ • 0 8 
52,98~.50 
18,052.26 

256,445.32 
296,088.58 

56,649.27 
4,145.53 

23,704.86 
231,599.36 
244.138.26 

'-:,674.64 
~-;2,n84.03 

22,:"30.91 
12,977.74 
18,825.13 

9,145.92 
2.570.27 

5,056,552.43 

1/3 To Schools 

/':I!L. 

42,266.89 oJ"·.J:;;;' 

4,689.68 ' (...1' 

10,772.37.7-:",)-l 
3,l13.38 . .J,j; 
3,445.5<1' PJ! 

621. 59 . 0:1-/ 

U,428.39 
1,801.94 

556,597.09 
21,666.75 

491.85 . uti 

459.58 ' o~S 
72,893.46 II. C;/:-

.<1'11 

.07:­
i . 'lij 

,'l.'" 

2 C) , n 0 1 . 9 7 .1." '.,J 

5,691.11 ,:u'/ 

48,2118.95 /. IC:' 
47,141.62 ./';: 

819 , 807 . 53;!. '7. '1./. 
2 6 , 4 9 1. 7 5 /.'; t. 

9,02G.13 1.-/./ 
128 I 222 . 6 5 .:' G., .2.~ 
11;8,044.2U /.1"1 

28,324.63 1.-1)' 

2,072.76 .u'; 
11,852.42 .;23 

• 1 . 

115,799.67 '1.'-": 
1J2,069.13 -j,'tJ, 

, us.: -;,3~7.31 . 
~ .. ;:: .C.:.~.Ol. /;./// 

11.,290.45 
6,488.87 
9,412.56 
4,572.96 
1,285.13 

2 , 52 8 ',' 2 7 4 • 4 0 

•• 2C' 

I. 'Ie; 

./ -" , ....... _ .... , 
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I 
SOARD 0;= COU1';TY COrlMiSSIONERS 

------------------

. ., -

LINCOLN COUl'JiY 
D:STRICT NO.1. U33Y 

JiM R. ~OREY 

DISTRICT NO.2. TROY 

R. W. LINDSEY 

DISTRICT NO.3. EUREt'"-A 

BILL GOULD .: 

CLE:RK OF THE 30AKD l ... ND COUNTY RECORDER. ELE.:"NOR l. VAUGHN 

The ~onorable Sob Brown 

Sta.te CCi"Ji-:'ol 

~-:ele~G., :·:on-:.a:- a 59601 

Jan1..:2:.ry 7, 1981 .. 
;-, -

:';e 'wisi-: to express our strong sUPI',ort for 5B 23 being introdLlsed 
by SE::-ia~or G~cLge :·lcCallsl1. ,'Je feel this bill ""'ill bring ;-lontana' s 
CiSL~il:JutiO:1 cr fcy~.-est reser"'v-e l.;one)l' into agre2::-lent with the intent of 
t~e ?e~eral ~w and correct a long-standing inj1..:stice done to School 
~istricts in 34 Counties entitl~d to forest reserve money. 

?rior c: J:-:~i t:::;~en-:.s ;:<:"eVt~nt l.!S i:ro:n testifying at the Se!1ate 
E:::·.1cation C:::;r:::-i t':ee :-1eari~.g on J2.'1'..:.ary 9, 1981, but we would be happy 
to disc:'3s th:'s hi 11 ',"i th ycm and other legislators or anSvier any 

Sincerely yours, 

. 
A 

~he Beard of Lincoln County Co~~issioners 

, '.-, 
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-., . 

" 

,-.,-' ,: .. 
-.' .. "':, .. ' 
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.,t4"''''J': '-- '.~.:: ~ ... ' _ ... 

·......,~-""'L,l.l .... , ~f", .. r;,: ;: C '.:<f,-:''',>PS 

:; ~.[ ...... ..... .J[ ~ ... >.-). 

January 9, 1931 

Se:late Sill 23 

oj: 

Senate Bill 23 would alloca~e federal fGres~ reserVE sOGey received Jy certain 

~Jn~3n3 counties to reduce cou~tjwide hi~h school trans~ortation mill levces and 

CDu:lt)~idE teachers retire~ent nill levy obligations. This would g~ve prGportionate 

property tax re1ief to each pro~erty owner in the county therefore utiliz~ng federal 

fores: 7Jnds for .c . . 
1 ~nanClng public school ~~r~oses receiving c(unties. 

7he obviouS intent of the reiffijurse~ent is ~o offSEt the lack of tax base and 

i npdct co~lG be offset ~y S~;iate Bill 23 c.S the people 1iving 1n the 

county tax relief. 

It should be pointed out t~at public school taxes are only one ~art of the tax 

b~r~en and a ~reat ~any ~;~Jac:ed counties suffer ~rom hi;h cGunty pur~ose levies 

t::~sid2S i!ssu:~Jing PJblic school le·/i~s. iex t'edu:tion thl-OJ~h this bill \·:ould ~e 

a significant factor in the overall taxing picture of a glven county. 

Under present law forest fJnds might as well be sent directly to the ear~arked 

p!Jblic school fund in Helena for all the good '.>? forest money does U;e receiving 

counties. I""-n anal_·vs,·' or- "'no nan"'ral fund r~' """'S \"or"rn' Q~t , J '-I ~ 'j~.L t::;·'~:uL f Y .. .o ~e~ as pre~ared by the 

county superintendents shows that forest funds "2 treated in the sa~e Ganner as 

c3sh re~ppropriated and act to~duce the sta~ share of state equalization funding 

fJr the county. ror exa;;:p1e :r, S2r:G.~rs CC'JrI'c.} :_Y': county su~,erintenG:::nt has indicated 

5?87,772 in forest funds 2S'~.~:,n':.y rever. .. .:2. This Ciil:Ount '.:.herefore saves the St-to 
~ c: _ ~ 

S~37,772 in eq~alizatior. result the c~ur.ty re:~1ves 

2Jsolutely no tax ~~~nfit fr 

OJt t~;e State of :·ion~_.;na inc; .<:i',g those coc;nties ~h(jt h2ve ctsolutely no forest 

l3nds. 

T his b i 11 '.'.0 u 1 d , in our opir.iG:" fallcw the intent of law in r~i~~ursing 

tlose co~nti2s ~IG\/ir:g a l~~-=:pl(~ted ;Jrc)~erty ~ax b2se br:C2use cf 'Y'arying ::;~,·Junts of 

in the f~ist p12ce. 
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TREASURER 
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AR~OLD 0 scon 
SUPT. OF SCHOOLS 

lA~RE~CEJ McCARTHY 
SLJPHYOR 

Se;:1ator Ge8rge ~cCa11u~ 
:i1e S2:-:.ate 
Helena, ~o~ta:-;a 59601 

~ear C2orge: 

pay M c"1 O!'1G, C(;'('~I~SIONER 

Tl1UI11p~(ln FaIt.;. '\luntana '=;9873 

Ja;:1uc.ry 8, 1981 

CAROL THOMAS 
CLERY, DISTRICT COURT 

CLAUDE I. BURLINGAME 
ATTORNEY 

HARVEY E SHULTZ 
SHERIFF 

DIANE K_ FRANKE 
ADMINISTRATOR 

C_ E. ROSDAHL 
CORONER 

;,e, the Sa:1Gers COU:1ty Co:.::::issic:1ers, do strongly s'.lpport Sen"te Bill 23 
which c8ntai~s legislation providing that each county school system 
receive that amount of Forest Service Receipts ~o;:1ey which is generated 

; within its bou~daries. 

~e t~ank you for your co~siderdtion In this ~atter. 

SiLlcerely, 

/,/ , 
; /,~ .' I 

. - \' 

John ~uster, Chairman 
'30ard of County Cor.~issioners 


