»

MINUTES OF THE MEETING OF THE JOINT APPROPRIATION SUBCOMMITTEE
ON EDUCATION
January 17, 1981

The Appropriations Subcommittee on Education convened in Room
104 of the Capitol Building on Saturday, January 17, 1981 at
7:30 a.m. with Chairman Gene Donaldson presiding. All mem-—
bers were present.

EXECUTIVE SESSION

Executive Session was opened to discuss supplementals. First
item under discussion was the budget of the Cooperative Exten-
sion Service as outlined in EXHIBIT 1 and presented by Curt
Nichols of the Legislative Fiscal Analysts Office. Mr. Nichols
pointed out that an increase in the budget was partly due to
two new programs being funded, i.e., Public Health and Coyote
Air Hunt. Net cost to the Gereral Fund would be about $114,000.

REP. BENGTSON asked if the two programs are included in the next
year's budget. The answer was yes.

REP. THOFT asked if the increase can be justified. Mr. Nichols
said they would have to sperd less in fiscal year 1981 and would
spend less. They are absorbing the increased costs.

CHAIRMAN DONALDSON asked if they need additional spending author-
ity for the $104,344. Answer was yes. Mr. Leavitt from the
Governor's budget office concurred that the committee give them
the increased supplemental.

REP. BENGTSON moved that the committee appropriate the supple-
mental of $104,344 and increase the spending authority for the
same level of funding for the two new programs of Public Health
and Coyote Air Hunt. The motion was seconded and let the record
show that it PASSED UNANIMOUSLY.

Item number two discussed was the Experiment Station. See EX-
HIBIT 2. They have actually overspent their budget by $18,946
in 1980. Mr. Nichols felt they should ahsorb that shortfall.
The agency knows their budget at the beginning of the year and
they should live within that budget. Travel is one area that
should be trimmed back.

CHAIRMAN DONALDSON stated that revenue comes from the sale of
livestock at the station. Is there some reason to think more
income has come in this year? Dr. James Welsh said the sale
portion of the earmarked funds is very unpredictable. He is
projecting $100,000 to $150,000 short on the predicted figures.
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CHAIRMAN DONALDSON asked where they would have that type of
loss. Answer, that it would be in sales revenue. For ex-
ample, the dairy herd operation has been reduced.

SENATOR NELSON asked when they reduce the herd, where do the
assets go? Dr. Welsh replied they would probably sell the
herd and so there would be some offsetting.

REP. BENGTSON asked where the $50,000 comes in. Mr. Nichols
said they would overspend their budget by $60,000 at their
current spending rate. Somehow they will have to absorb at
least $50,000. Mr. Nichols recommended they get nothing for
a supplemental.

CHAIRMAN DONALDSON asked what is the $18,946. Mr. Nichols
said it is what they have actually overspent and is being picked
up in fiscal year 1981.

REP THOFT asked if there is an allowance made for utilities, etc.
Mr. Nichols referred to EXHIBIT 2 saying the same schedule was
used as for MSU.

DR. WELSH said one serious point of difference is about $170,000
between the two budgets. Supplies and communications are a
vital part of these expenditures. Cannot operate the programs
on the indicated operating expenses from the LFA. We have been
trying to determine the program level. Should the program be
constricted because of cost overruns? Dairy program cancelled
because it was a large item. Several other programs have either
been cancelled or severely cut back because of funds. Expen-
ses are about as low as they can be. If we bring this program
through to a conclusion, it will be to basically close or re-
duce most of the operation until the end of the year.

REP. BENGTSON said that the department has overspent $64,000.
Mr. Welsh replied that they know they must operate at zero
point by the end of the year.

CHAIRMAN DONALDSON said he is concerned about where the program
is. Everything is down by the budget but expenses would be in-
creased by 34% over the last fiscal year.

It was decided that the ILFA staff and Dr. Welsh would work on
the problem and come back later to the committee.
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Item number three discussed was the supplemental for the
Vo-Tech Centers. Presentation was made by Tom Crosser and
John Bebee. See EXHIBIT 3. There were some problems be-
tween the Vo-Tech and the LFA but after several discussions,
things were agreed on by both parties. The Executive recom-
mendation is that the supplemental be approved for a total of
$235,645.

MR. BEBEE pointed out the different options for the committee
to use. Options 1 and 2, the State would not pick up any de-
linquent or protested taxes. Option 3, tuition deficiencies
would not be picked up and option 4, there would be no picking
up of protested and delinquent taxes.

SENATOR JACOBSON asked if the difference is entirely tuition
estimates. The answer was yes. They are committed to certain
fixed costs and some contracts which they do negotiate. The
estimate for the number of students attending is the same.

CHAIRMAN DONALDSON felt there is a need for the $235,645 and
that it is based on need.

There was some concern about how the funds would be spent and
the accounting of them. Rep. Bengtson said the funds cannot
be spent with the appropriation. She felt comfortable with a
monitoring of the funds and did not insist on separate funds
for each type.

CHAIRMAN DONALDSON said it is the intent of this committee to
monitor the system.

MAYNARD OLSON of the Office of Public Instruction said that
would be satisfactory to his office if the system were moni-
tored.

A representative of the Helena Vo-Tech said if it happened
that tuitions were overcollected, the money would be reverted
to the general fund.

REP. THOFT made a motion to allow the $235,645 to Vo-Tech
Centers based on their need to continue operation for the cur-
rent year and for the consideration of any delinquent or pro-
tested taxes to not be spent over the figure of $703,274 for
estimated millage. It was seconded and let the record show

it PASSED UNANIMOUSLY.
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The committee then returned to the discussion on the Experi-
ment Station. Dr. Welsh stated that some of the costs in the
communications column were due to increased mailings to scien-
tists, etc. The current utilities cost is the same increase
that was given to MSU.

MR. LEAVITT of the Governor's Office said he felt there were
places to tighten down.

DR. WELSH said his department is estimating expense and revenue
also.

Meeting adjourned at 9:15 a.m.

The meeting reconvened in Room 103 at 2:10 p.m. with all members
present and Chairman Donaldson presiding.

The representatives of the Governor's Office and the LFA reached
a compromise with Dr. Welsh and his department of $187,633. It

is somewhere between the high AES figure of $215,000 and the low
LFA figure of $162,000. Mr. Leavitt felt the regents will agree
to the $187,633. Also, everyone agreed there should be a rever-
sion clause.

DR. WELSH felt the information presented was reasonable.

REP. BENGTSON felt there should be a reversion clause so that

any money that comes in over the $800,000 earmarked revenue funds
would revert. The discussion centered on sales revenue. Inter-
est income goes to the general fund.

REP. BENGTSON moved that the committee give the Agricultural Ex-
periment Station $187,633 with a reversion clause stating that
any money over the $800,000 in the earmarked revenue account
revert to the general fund. Any Hatch and federal money that
comes in above $187,633 also go into a reversion clause. It

was seconded and let the record show that it PASSED UNANIMOUSLY.

Meeting adjourned at 2:25 p.m.
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