
HOUSE BUSINESS AND INDUSTRY COMMITTEE 

The B&I Carnnittee was called to or& March 31, 1981, a t  10:OO a.m. 
in roan 129 Capitol Building, Helena, by Chairman Rep, W, J. Fahrega. 
A l l  nembers were present except Reps. Ellerd and Ellison who were excused. 
B i l l s  to be heard were HJR 59 and SJR 27, 

HOUSE JOINT HEsolXlTION 59 - 
HEP. BOB ANDF.RSON, D i s t r i c t  #16, Flathead County, co-sponsor w i t h  

many other Representatives and Senators, of HJR 59, said this b i l l  is t h e k  
idea of trying to  support the presentation of the Olympic site for  1988 to 
be in Calgary, Alberta. In his area when the hostages were taken in Iran 
many Canadians in his d i s t r i c t  offered their  sympathy and support, and Canada 
did help a great deal in th i s  affair. 

Every American child has the dream of soart3day being a participant in 
the Olympics. Rep. Anderson through his coaching experience and through 
playing on a hockey team has sane idea of vhat is involved in  the Olympics. 

The g m s  w i l l  host approximately 3,000 participants, and d r a w  1,000,000 
people. It is estimated a cost of $250 million w i l l  have to be spent on this 
project. He feels there w i l l  be a number of participants who w i l l  want to 
cam to m t a n a  and try out our slopes, and many often return again and again. 
This would not only be an econcknic benefit for Fbntana, but a lso a real good 
chance for same of us to view an Olympic event. 

JANEI;LE EXUlN,  mntana Qzamber of Camerce, Helena, supports HJR 59. 
Besides the dollar benefit referred to by Rep. Anderson, she said another 
benefit is the psychological one of having the Olympics close to mntana. 
There is a l o t  of trading of friendship back and forth between mntana and 
Alberta, and this t~ould be a friendly gesture. They are very much in support 
of this resolution. 

SENATDR BOB BRYWN, co-sponsor, is very, very much in support of this 
resolution. He doubts that ' k ~  w i l l  ever have the Olympic games any nearer 
than Calgary. There is a possibility of making sane money for  the people of 
Nmtana through generation of business and having people get into the habit 
of knowing of mntana's w i n t e r  recreation possibilities. 

JOHN m, Administrator of the ?burism ~ i v i s i o n  of the Department of 
Highways, supports the measure. He thinks it is a good neighbor policy for  
Alberta and Canada. There is expected to be over 1,000,000 visitors to  
Calgary and 3,000 ccpnpetitors. The cost of the Olympics would be about the 
same as two nights of going to the theater in  I_londan. They are  looking for- 
ward to  increased tourism in mntana as a side benefit of the Olympics. 
Governor Schwinden has sent a letter of support. There are three sites to 
be chosen £ran - one in M e n  and one in  Italy,  besides Calgary. It w i l l  
bring business and dollars and marks and,pounds and francs into the mntana 
e ~ ~ ~ ~ c p n y  and it w i l l  establish Ibri~kana as a w i n t e r  vacation place. Also aids 
our good neighbor to the north. Rises in support. 
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DR. APDS (BUD) LITTLE, Vice president of the International Ski 
Federation, acting as  ~ ~ n p t r o l l e r  for selection of the Olympic site, has 
to supervise the various aspects required to determine if they m e  up to 
the qualifications that are se t  up. He has made three t r i p s  to m g q .  
Calgary is a strong bid canpetitor. The fac i l i t ies  are excellent, housing 
is good, access and general accwxnodations are fine, press, etc., are all 
superior. One site is in virgin territory, but because of the lack of 
financing possibility it might not be ccsnpleted. 

There are fxo other bidders - one in Sweden which is in s a  question. 
He had just had a c a l l  that this  s i t e  had been withdrawn, but this is not 
definite. Cortina, Ttaly, has nice skiing but horrendously d i f f icu l t  ac- 
ammdatims. Calgary has a good bid. The polit ics r e s t  w i t h  the IOC, many 
of wZxrn are ~~r oriented and m y  of whm don't knm h u t  winter Olympics. 
Any interest expressed for Calgary is a good idea. The strong bid is Cal-  
gary. He suggested an amembent to also send a copy to the Calgary Olympic 
Developnent Association (CODA), Attention Frank King, President, Box 1988, 
Calgary, RLberta, Canada. He would be surprised i f  HJR 59 were not passed- 

OPPCPJENTS: None 

Rep. Harper asked about the time frame for  the selection. M r .  Lit t le  
said the people who have the votes are those a t  the IOC, and they probably 
m't pay much attention. The vote w i l l  be taken a t  the Baden Baden 
Congress this year. There are three situations that the Calgary site 
f i t s  into - it is impossible to do it, they can do it as they are, o r  they 
can do it w i t h  sane things to be done. There is a kind of 'catch 99' 
situatim wherein the provincial government w i l l  support this i f  they 
get the bid and the others w i l l  support it i f  the pruvincial goverment 
w i l l  support it. The IOC is a very polit ical  thing. The Canadians did 
not go to  Mscow. There is a block of 19 votes fmsn the east and they vote 
in a block. They play very political games. 

Rep. Andersan closed saying there are other things than eoonanic to be 
gained - people w i l l  be able to watch the Olympics and learn. mntana has a 
many great athletes and in the United States there are many also. 

, . 
SENRlZ JOINT FEWGUTION 27 - . . 

~~R~ KOISYD, D i s t r i c t  #5, Liber ty  County, oo-sponsor almg 
w i t h  many other legislators, of SJR 27 - this b i l l  requests an interim study 
of the regulatory pradtices and procedures of the PSC to see i f  they cmfarm 
to  legislative guidelines and to determine if these guidelines need revisian. 
m t t e e s  have devoted a great deal of time to Wmtanals publiq u t i l i t ies .  
This is a method *ereby the audit c d t t e e  can learn s a n e m ' a b o u t  the 
legislative auditprocedures. Utility ra te  making has been done for years 
and the process is extremely canplicated. The consum&- views are fully 
represented before the PSC. The Legislature has an obligatim to mni tor  
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the financial health of the u t i l i t i es .  They must see t h i ~ t  the audit 
camittee f u l f i l l s  its obligations. Questions have been raised about the 
financial health of the u t i l i t i e s  under the PX. This isn ' t  a oneway deal. 
T k  PSC w i l l  have the f u l l  oppr tuni ty  t~ tell their side of the  story to 
the audit amittee. If they have a staffing problenn, they w i l l  have the 
opprtunity to explain it to see i f  they need more funding. Ratamking is I 

a legislat ive function and the purpose of this legislation is to assess the 
job the PSC is doing for us. 

Jl3l I~JQIES, muntain Bell, urges support of this resolution. There are 
serious concerns a s  to the health of the u t i l i t i e s  and the provision of 

necessary functions. It is a very cxsrrplex problem to get  a t  the econcgnic 
concerns of the PSC in the  staffing and philosophic areas. U r g e s  support. 

GENE PHTUIPS, Pacific Pmer and Light, supports SJR 27 for  the reasons 
already stated . 

PERRY WEIDLER, Mntana-Dakota U t i l i t i e s  Co., Helena, supports t h i s  
resolution. 

BOB w, mntana Power Canpany, Butte, mcurs w i t h  the resolution. 

0-: None 

Rep. Vincent ask& i f  this added m r k  load would require mre funding. 
Sen. Kolstad said this was a l r a d y  in their plan to  study this during the 
biennium, and it wouldn't add any cost. 

SOrrr SEXAT, Manager of the Program and Sunset Audits, Legislative 
Audilmr's O f f i c e ,  said the Public Service Carmission is scheduled fo r  sunset 
i n  1983. H e  thought t ha t  the PSC type audit is what the resolution addresses 
although there are saw additional questions in the resolution. It is already 
scheduled to bc audit&, and they w i l l  look into this resolution's requir-ts. 

Rep. Vincent asked M r .  Seacat i f  they w i l l  have enough f lex ib i l i ty  to 
handle th i s ,  and he was told they won't audit !-buntah B e l l ,  etc., but w i l l  
see that the PSC has adequate inionnation and s taff  to make that. detemination. 
They might make sane axrents about the information they are gett ing £ran 
the industries. They m't audit the industries. 

addresses 
Rep. Schultz asked if this audiwthe problems we  have now i n  regard to 

rate making to find out i f  it is being maliciously done. Sen. Kolstad said 
that  is one of their main objectives with this. We are having a problem w i t h  
fate making lag and hopsfully the period in which the P X  has to act can be 
shortened. 

Rep. Fabrcga said t ha t  part of the resolution is to also ascertain that 
the u t i l i t i e s  financial l i ab i l i t y  is not being -red o r  hindered by regu- 
latim. How w u l d  you determine the i r  financial health. Mr. Seacat said 
they m y  have to ask the u t i l u e s  for supprt ing information. They don' t 
have direct  audit access to  the u t i l i t i e s ,  but certainly to the  information 
that  is provided to the PSC. They w i l l  look a t  lag, for  example, and see if 
t fme any problem caused by that. 
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Rep. Jensen asked i f  this proposed audit would be m r e  in depth, Mr. 
Seacat answered not really - they have been very much in depth, The sunset 
audits look a t  effectiveness and efficiency. The aperational effects are 
taken care of by the agency. They w i l l  hold a conference w i t h  the PSC and 
staff  and w i l l  cantact all other affected parties w i t h  interviews and con- 
ferences and try to get both sides of the problem There w i l l  be a public 
hearing similar to  the public hearing here. The audit amnittee b i l l  sit 
on the decisim about a month. They w i l l  check with the regulated ccanpanies 
and check cm what they claim to be scane of their  problems. 

Rep. Vincent said an amendment was defeated to add five FTEs t o  the PSC. 
He asked ff saaoe mney should be added. Same legislators contended VE wexe 
shorting the PSC and that was a detriment to the PSC and to the u t i l i t i e s ,  

Sen. Kolstad closed saying th i s  is going to give the Legislature the 
assurance that this w i l l  be studied. He thought the apportunities of sun- 
setting the PSC wzre exceedingly slim, 

EXECLTTIVE SESSION - 
Rep. Kitselman nmved HOUSE J07NT KESOL,UTION 59 DO PASS. He w e d  an 

m d m e n t  that03aa be sent a c m  of this  resolution as w e 1 1  as t o  those 
already mentioned. mtion carried unanhusly. H e  reworded his mt ion  to 
HOUSE JOINT RESOLUTION 59 DO PASS AS AMENDED, mtion also carried unani- 
musly. Reps. Ellison and Ellerd were absent. 

Rep. Vincent proposed several amendments, Rep, Metcalf said the PSC 
made a decisim to make 10% of costs be allawed as  profit,  but they escalated 
and because of the lag, the u t i l i t i e s  claim they ended up with a l o t  less. 
Rep. Vincent said an audit is based on information that  is already canpiled. 
There is a question as  to whether w e  have staffed the PSC to do the job. 
He wants to find out where they are naw, and whether the PSC is in a position 
to do a good job nm. Rep. Manning said the PSC i sn ' t  very much better staffed 
than it was. 

Rep. Vincent nmred proposed airendrents (shuwn on standing camnittee 
report) be adopted. They were unanimusly adopted. 

Rep. Jensen moved that the amnittee recamend that SI3mTE JOINT 
RESQLVTION 27 B;E OONCURRED IN AS -ED. mtion carried unanimrJusly. Reps. 
Ellison and Ellerd were absent, 

Rep. Vincent w i l l  carry SJR 27 on the floor. 

Meeting adjourned a t  LO:50 a.m. 
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