HOUSE TAXATION COMMITTEE MEETING MINUTES
March 27, 1981

A meeting of the House Taxation Committee was held on Friday, March
27, 1981 at 7:00 a.m. in Room 102 of the State Capitol. All members
were present except Rep. Asay, who was excused. EXECUTIVE ACTION was
taken on HOUSE BILLS 834, 609, 707, 42, 293, 499 and 374 and SENATE
BILLS 231 and 292.

HOUSE BILL 374 was considered. It was announced that, with the per-
mission of the sponsor, the bill was amended to take out all items
except motor boats and certain sailboats. If this bill wasn't passed,
everything else but motor boats would possibly be on a fee system.

Rep. Burnett moved that the "grey" BOUSE BILL 374 DO PASS; see Exhibit
"A. 11

Discussion occurred regarding. what would cqualify under the bill. Rep. Oberg
submitted that the fee schedule wasn't considerably cheaper than the
one in HB 204. He said that motor homes had much higher fees, and
rose in opposition to the motion. He thought the people who had the
ability to pay the most would be getting off the easiest.

Rep. Sivertsen pointed out that the value concept had been dropped
when a fee system was adopted.

Rep. Zabrocki pointed out that boats weren't used year-round and
therefore their fees were lower. Rep. Underdal pointed out that
combines were only used once a year but didn't get this treatment.

The question was called for on the motion that the grey bill DO PASS;
motion failed 10 - 7; see roll call vote.

Rep. Harrington moved that HOUSE BILL 609 DO PASS.

Rep. Nordtvedt made a substitute motion of DO NOT PASS. He expressed
opposition to making exceptions in the property tax system. He submitted
that the taxes on industry's profits should be reduced rather than
giving them front-end tax breaks.

The question was called for; motion carried with Reps. Harrington, Brand,
Neuman and Harp opposed.

Rep. Harp moved that HOUSE BILL 707 DO NOT PASS. Rep. Nordtvedt rose

in support of the motion. More resources can be spent in the name of
trying to conserve something else to the point where there is a loss .

in another area. This bill will save a few people and a lot of engine¥ .
ers. He submitted that the State would be picking up too much of the
cost under this bill.

Rep. Harp suggested that the bill might be Tabled. An engineer had
suggested to him that rather than giving the tax credit on the design,
everyone could turn in their usage for the tax break. He submitted,
however, that in his opinion this seemed even more unworkable.
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The question was called for on DO NOT PASS HB 707; motion carried
with Rep. Oberg opposed.

Rep. Nordtvedt then explained HOUSE BILL 834, One of his problems
‘'with the bill was that there were too many SBIC's. Rep. Roth said
the bill seemed to be encouraging speculative business and she was
opposed to this. Rep. Nordtvedt said his philosophy was that risk
capital should be rewarded on the profit rather than on the risk side.

Rep. Williams said that an equitable situation couldn't bhe created if
a limit was put in the bill. He questioned who would decide who got
the credit and who didn't. He felt the bill should be left wide
open, but in this case the State couldn't afford it.

Rep.“Nordtvedt pointed out that one of the ironies of the set-up
was that if he had some capital and invested it in a high risk venture,

he wouldn't get a tax credit, but if the money was turned over to an
SBIC, he would.

Rep. Neuman submitted that the SBIC's had done a lot to help some
small businesses get started. Rep. Nordtvedt pointed out that the
other States might not be giving a 50% tax credit, however, and this
wasn't revealed in the testimony.

Rep. Harp pointed out that 11 SBIC's wouldn't necessarily be set up;
the bill just provided that they could be. Rep. Nordtvedt submitted
that they would be formed by businessmen who wanted to invest in their
businesses who could get the tax credit then.

Rep. Williams pointed out that besides the tax credit the individual
investing in a SBIC could take any loss from his income taxes, also.

Rep. Nordtvedt moved that HOUSE BILL 834 DO NOT PASS, even though

he felt it was one of the best venture capital bills introduced in
the session. The question was called for and the motion carried, with
Reps. Oberg, Harrington, Vinger, Neuman, Harp and Dozier opposed.

HOUSE BILL 42 was considered. It was explained that this was another
approach to getting more risk capital into the State. Some amend-
ments were proposed; see Exhibit "B." Rep. Switzer rose in support
of the amendment providing for one year instead of sixty days.

Rep. Williams commented on the bill. (1) He pointed out that this
bill was a departure from federal ruling. Rep. Nordtvedt said the
reporting of the gain would still be consistent with federal law be-
cause if the capital gain is made, it is reported on the federal
return and the bill also says that the gain needed to be reported;
taxes wouldn't have to be paid unless it was not reinvested in the
State, however. Rather than the State sharing in the risk at the
front end, the bill is saying that investors, if they keep their
money in the investment domain, can keep rolling over the investment
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and postpone paying the capital gains tax. Once the{money goes into
the consumption stream, the taxes will be paid,

Rep. Williams wanted to know how the bill compared with the treatment
of home owners and this was discussed. This bill would be the same -
concept but covering everything minus what the amendments excluded.

Rep. Dozier said that this bill would be creating more tax loopholes.

Rep. Nordtvedt submitted that the bill would get investment capital
to stay in the Montana enterprise system. He agreed that if the loop-
holes could be closed, that would be desirable.

Rep. Oberg wanted to know what effect the amendment changing the time
limitation would have on the fiscal note and Rep. Nordtvedt said it
wouldn't have any effect. If the bill didn't do what it tried to do,
there would be no fiscal impact, but if it did bring in out-of-State
investment money, then the capital gains tax would be avoided. Once
the State reached a new steady state; things would be alright; in the
transition there would be a temporary loss of revenue. If 20% of the
capital gains investments were taken advantage of in the State, the
effect would be $1 million per year.

Rep. Nordtvedt moved that the amendments be adopted; motion carried
unanimously.

The question was then called for on the motion of DO PASS AS AMENDED;
motion carried with Reps. Harrington and Dozier opposed.

Rep. Nordtvedt moved that the Statement of Intent be adopted; motion
carried unanimously; see Exhibit "C."

Rep. Williams moved that SENATE BILI, 231 BE CONCURRED IN. He explained
that there were several amendments that should take care of objections
to the bill. The question was called for; motion carried unanimously.

Rep. Harrington submitted that action needed to be taken on HOUSE BILL
73, and he moved that it DO PASS. He felt that with the cattle tax

and the automobile license bill and the inventory tax repeal, the
impact would be hard on the Counties, and possibly HB 73 was the answer
for this.

Rep. Nordtvedt submitted that HB 73 should be Tabled. What the House
did on the automobile fee bill would have an effect on what should be
done with this bill. He pointed out that the Governor's fee bill would
be reimbursing the local governments.

Rep. Harrington said he wanted HB 73 passed out so that it could be
considered as an alternative. He stressed that his local district
would be suffering a large loss under the fee system.

Rep. Burnett moved that HOUSE BILL 73 be TABLED.

Rep. Brand rose in support of Rep. Harrington's motion. He submitted
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that if the bill was tabled, unless the rules were suspended, it
would die in Committee.

Rep. Burnett submitted that any bill could be transmitted to the
Senate that the Legislature wanted to. This bill just sends $30
million out on a per capita basis from the General Fund to local
governments and he felt that this wasn't needed to be understood

by the other House, because the bill was pretty clearly understand-
able and didn't necessarily need to be heard again before they knew
what it did.

Rep. Dozier said that it behooved the Committee to send some of the
bills out, because they had been in Committee for so long.

Rep. Harp rose in support of Rep. Harrington's motion.

Rep. Sivertsen rose in opposition to Rep. Harrington's motion. Ee
submitted that the ad valorem tax system was being destroyed. Revenue
sharing doesn't reflect the will of local government. In many in-
stances, it doesn't reflect responsibility in government; it becomes
merely a gift-giving to local governments.

Rep. Harrington submitted that since the ad valorem system was being
broken down, the replacement of revenue was necessary.

Rep. Nordtvedt said he had voted against any bill which would re-
quire a replacement of money to local government. More would be lost
by getting hooked on revenue sharing than any other possible gain.

He said that federal revenue sharing had been a failure and submitted
that the same thing would happen on the State level.

Rep. Williams said that Federal revenue sharing never did reflect any
taxes. This bill was a replacement for a tax, and not the same as the
federal program.

Rep. Underdal rose in opposition to revenue sharing. He added, how-
ever, that if the lost revenue wasn't replaced by something fairly
stable, everything would be lost. He submitted that revenue sharing
wasn't a reliable replacement,

Rep. Bertelsen said he wasn't exactly in favor of revenue sharing,
but submitted that something needed to be done to help the Counties.
He added that the idea that the Legislature had a responsibility to
the Counties shouldn't be discarded.

Rep. Nordtvedt pointed out that this biennium there was a surplus
which wouldn't be available again. If some of that surplus was spent
on revenue sharing, the question was, how would it be funded in two
years. He would hope that if the surplus wasn't spent for revenue
sharing, it be disbursed back to the taxpayers under some form of
temporary tax relief program.
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Rep. Roth commented that she would like to see the Counties able
to get by without revenue sharing. She submitted that if the
Counties had to do this, the Staﬁe should have to.

Rep. Dozier submitted that the Cltles were responslhle in their use
of the federal revenue sharing money.

Rep. Nordtvedt said there was no doubt that the recipients of reve-
nue sharing had enjoyed it. He suggested that it might be partly

responsible for the nation's present fiscal crisis, however.

Rep. Oberg said .that all the other options for Local governments
getting revenue had been killed and this was the only alternative left.

Rep. Sivertsen said that all entities of government were going through
some tough times at present., The problem he had with revenue sharing
was that it was just a redistribution to whoever squawked the loudest.
He submitted that revenue sharing on the federal level had been abused.
He said that the State should continue to leave more of the tax dollars
in the people's pockets so that they could fund local government at

the level they wanted to. By reducing State and federal taxes, no

more bureaucracy for the sake of redistributing the wealth is being
created. In Washington they are to the point of taxing the people

so that they can give the money back to them. He said there was no

accountability when money was sent to Washington, D. C. and funnelled
back.

Rep. Dozier submitted that the federal government didn't increase
property taxes.

Rep. Neuman rose 1in opposition to revenue sharing, He said that it
should be brought to the Floor where it could stand on its own merits,
however.

Rep. Harp said that moving the bill out of Committee would be giving
the Summit some direction.

The question was called for on the substitute motion to TABLE HB 73;
motion tied 9 - 9; see roll call vote.

Rep. Nordtvedt then made a substitute motion of DO NOT PASS on the
original motion. Revenue sharing separates into two groups those
who raise the tax and those who pay it. Revenue sharing is a step
towards attacking the taxpayer from his backside.

Rep. Underdal submitted that the Legislature would be better off to

tax equally for what was necessary; then ‘money wouldn't be needed to
give back.

Rep. Harrington submitted that the livestock and inventory tax relief
bills would probahly pass, and those Counties would have the revenue
problem. °© Taking the revenue away under those bills will be causing
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more problems in the Counties because that money will not be
replaced.

Rep. Nordtvedt said his question would be to the proponent of the
livestock tax bill whether or not their local governments could
withstand the loss in revenue.

Rep. Brand submitted that there would never be tax equity. The Cities
have to pay higher taxes than the rural areas. He submitted that
land taxes in the rural areas should be raised if the livestock bill
was passed. If there will be reductions in the inventory and cattle
taxes and if the Legislature is telling them to tighten their bhelts,
this isn't fair, because the State government isn't being asked to

do this.

Rep. Dozier added that what was being talked about was the income

tax revenue vs. property taxes. The first takes into account abil-
ity to pay while the latter one doesn't. Therefore, money should be
taken from income taxes (General Fund); this would be the most justi-
fied.

Rep. Oberg submitted that this Legislature was going to come up with
the biggest State budget ever and if this was done, the local govern-
ments needed to be extended the same privilege.

The question was then called for on the motion of DO NOT PASS; motion
tied 9 - 9. The Chairman said the bill would remain in Committee.

HOUSE BiLL\293 was then considered. Rep. Burnett distributed infor-
mation, including amendments, on the bill; see Exhibit "D."

Rep. Nordtvedt wanted to know what the term "for use other than
agricultural” meant. Rep. Neuman said that this meant land that had
gone through the review process and had been subdivided and was for
homes and not agriculture purposes. -

Discussion took place on the amendments. Rep. Nordtvedt pointed out
that it wasn't even clear if the 20 acres even applied to Subsection
(2). He submitted that Subsection (b) wouldn't work because there

would be bad years when the income criteria couldn't always be met..

Rep. Burnett said that the Department of Revenue had said that income
could be averaged. Also, the Department has had more suits regarding
green belt than on the 34%. Several committee members disagreed.

Rep. Nordtvedt said that the law didn't presently say one had to he
making a profit and this would be saying that. Rep. Williams submitted
that the present law was based on productivity of the land.

Ellen Feaver, Department of Revenue, said that the author of the amend-
ments could be present at 10:30 a.m. to0 explain the amendments.
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HOUSE BILL 27 was considered. Rep. Nordtvedt said that in case the
summit in their final package included a change in the exemption then
this bill should be amended and ready to go, in case a vehicle was
needed to accomplish this. Suggested amendments were distributed;
see Exhibit "E." He explained the amendments.

Rep. Bertelsen said that Section 15-30-142 might be added to the
bill as per previous discussion on the matter,

Rep. Brand wanted to know if the amendments would mean less money

to the State. Rep. Nordtvedt replied that as of the present time,
Initiative 86 was the "law of the land;" the gquestion of what bhase
exemption would be subject to indexing for this taxable year had been
raised. These amendments would make it clear that the amount would
be $1,000.

Rep. Brand wanted to know why it was beingreduced from $1,200. Rep.
Nordtvedt said he would be willing to leave it at $14200, but there
would be a great fiscal impact in this case.

Rep. Williams rose in opposition to the amendments because he was
opposed to changing Initiatives that had been passed.

Rep. Neuman questioned whether there was a bill in the Senate to

raise the exemption to $1,000. Rep. Nordtvedt pointed out that that
bill didn't correct the other problems regarding what would be subject
to indexing this year.

Regarding the question about whether or not the amendments would be
changing what the people voted on in November, the level of exemptions
and deductions weren't part of the Initiative in Rep. Nordtvedt's
judgment. The Initiative said whatever levels the Legislature chose
to establish as a base would be adjusted each year according to infla-
tion. In the absence of any Legislative action, the Initiative would
keep income taxes from growing faster than inflation.

Rep. Brand submitted that no matter what, the budget had to be balanced.

Rep. Nordtvedt pointed out that the Legislatures in the 1970's never
changed the exemption except once but inflation kept pushing people
into higher tax brackets; therefore, the income tax load on people went
up even after correcting for inflation. Initiative 86's purpose was

to stop this. Now the collections will go up at about the inflation
rate, but not in excess.

Rep. Nordtvedt said one of the purposes of having the bill amended
and ready to go was that he believed a House bill should be doing this
change. i A

Rep. Williams said the Legislature had the privilege of changing any
Initiative; the way the Initiative was worded was the basis of the
Attorney General's ruling that the exemption should be at the level
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he had said it should be.

Rep. Nordtvedt submitted that everyone agreed that this wasn't the
intent of the Initiative.

The meeting recessed from 9:00 until 19:30 a.m.

The Committee reconvened at 10:30 a.m. and HOUSE BILL 27 was taken
back up. Rep. Nordtvedt said he had checked with Sen. Elliott's
counterpart bill and nothing had been put in that bill to solve the
Attorney General's ruling. He submitted that there should be a cor-
rectly written bill ready to go. He moved the amendments; motion
carried with Rep. Williams opposed.

HOUSE BILL 293 was again considered. Rep. Burnett went over the
amendments once more. Jack Gribble, Department of Revenue, was the
author of the amendments and he got his language from the zoning
statutes, supposedly.

John Clark, Department of Revenue, said that the language came out

of the platting act, division of land. One of the problems with the
green belt law is that if a subdivision is platted, it doesn't con-
stitute a change of use. However, there are places where the classi-
fication is agricultural but isn't agricultural. He submitted that
the language was technically good. Rep. Nordtvedt submitted that there
were sO many gray areas, it was hard to cover them.

Rep. Burnett said that one of the things in the discussion regarded
allowing the appraiser some flexibility and the amendments provide
this. If a person cannot give evidence, the Department is allowed
a little more flexibility in gauging changes in land use.

Rep. Burnett moved the amendments; motion carried with Rep. Nordtvedt
opposed.

Rep. Burnett then moved that HOUSE BILL 293 DO PASS AS AMENDED; motion
carried with one opposed,

Rep. Asay moved that SENATE BILL 292 BE CONCURRED IN. A motion was
made to make the bill effective upon passage and approval; see
Exhibit "F." The two motions were combined and voted on, and carried
unanimously.

Discussion took place regarding whether or not to move HOUSE BILIL 499
out of Committee. Rep. Vinger rose in support of raising the gas tax.
Rep. Asay wanted to know if the Highway Department's opinion of the
bill had changed. Rep. Oberg submitted that the Highway Department
knew they needed more funding. Rep. Nordtvedt said that every tax
adjusted for inflation except user taxes, which ended up decreasing
in purchasing power. He rose in support of moving the bill out of
Committee. o
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Rep. Bertelsen said he thought the tax was needed and the bill should
be put on the Floor of the House.

Rep. Vinger moved that the bill DO PASS.

Rep. Zabrocki submitted that if this bill passed, the prices of
everything would go up and the increases would break the "little
guy. "

Rep. Bertelsen said roads were paid for whether we have them or not
and we pay more for them if we don't have them.

Rep. Harrington pointed out that gas had gone up 19¢ since the be-
ginning of the Legislative session.

Rep. Williams felt the money should come from the Coal tax interest
and therefore was in opposition to the bill.

Rep. Sivertsen said he was going to vote for the bill so that it
could go onto the Floor. He felt the percentage should be discussed
by the full House.

Rep. Williams pointed out that there was a provision in the law for
Cities and Counties to levy a gas tax, and submitted that HB 499 needed
amending so that the Cities could levy the additional tax.

The question was called for; motion carried with Reps. Zabrocki,
Roth and Williams opposed.

Reps. Asay and Williams were appointed to a Subcommittee to work up
amendments for HB 835.

SENATE BILL 483 was discussed. There were amendments to satisfy the
concern that the situation might be ongoing; they put a termination
date of December 31, 1985 in the bill. Rep. Nordtvedt asked the De-
partment of Revenue if their amendments did this.

Ms. Feaver said the Sunset provision would just make Classes 12 and
13 go back to one class as of January 1, 1986; see Exhibit "G."

Rep. Williams said that the Department of Revenue and the Tax Appeals
process were being given two years to find a workable solution and
after that time the Legislature could make the decision as to whether
or not to continue the method; he rose in support of the bill.

Rep. Sivertsen said the Tax Appeals Board had caused some of the
problem but for the time, the best possible means that this doesn't
happen in the present ¢yclical appraisal were being sought.

Rep. Brand submitted that the problem with appraisals wasn't really
being taken care of.
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Rep. Nordtvedt pointed out that the State was in the middle of a
reappraisal cycle; if new manuals were adopted now, there would bhe
more lawsuits; he submitted that the State was tied to the manuals
it started with, although it had probably been a mistake to use two
different years at that time. He pointed out that the decision to
settle for 12% was retroactive. This bill would put into law the
ability to use a different manual for commercial appraisals.

Rep. Sivertsen wanted to know what the intentions of the Department
of revenue were for the future. Ms. Feaver said that in some cases,
manuals were used, but they were using one date and at present it
was a 1979 date and all property would be valued as of the same date.
They don't wish to be tied to manuals. They would rather use a

basic appraisal approach. Manuals will be used to help arrive at
construction indices.

Dennis Burr, Montana Taxpayers Association, said there was a difference
between what the appraiser did when trying to sell the property and
what the Department did., The 34% cases stressed that market value
wasn't the standard they were looking at when they evaluated whether
people were being treated fairly. He felt the Department of Revenue's
appraisal methods had to be such so that they could inexpensively value
a lot of property.

A motion was made to put the bill into a Subcommittee. Discussion
took place.

Rep. Nordtvedt said that if the appraisals had been done correctly
several years ago, commercial property wouldn't be at 112% like it
was now. The only alternative to clean up the problem was to roll
back commercial property. He submitted that the bill should be put
in the best shape as possible because it was the only alternative.

Rep. Williams felt the bill was the proper mechanism, if it could
be made workable.

A Subcommittee consisting of Rep. Sivertsen as Chairman, and Reps.
Williams, Switzer and Neuman was formed to work on SB 483.

The meeting was adjourned at 11:30 a.m.
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' HOUSE BILL NDO. 374

2 INTRODUCED BY QUILICIs HARRINGTONs JOHNSONe

3 DAILYs NORDTVEDTy PAVLOVICHs KANDUCH,

‘ MENAHAN,s De BROKN

5

6 A BILL FOR AN ACT ENTITLED: *“AN ACT TO PROVIDE FOR A FEE IN
7 LIEU OF PROPERTY TAX FOR - AUTISMBBHEESy--—tIGHT———FRUEKSY

8 MBI BREY¥ELESy——AND MOTORBOATS AND CERTAIN SAILBOATS;

9 MAINFAINING-A—F OOR-AMBUNT- FOR-BONBING-LIMITATEONS-FOR-EBEAL
10  GBVERNMENFS$ AMENDING SECTIONS F—i-231d1y-#-3-1321y-F-4-2563v
11 F-6-2231 y~F-6-4121y-F~6-4254y——F-F~1GFy—~F—F=208y-~F-F=2464y
12 3-7-2282v-F-7-2203y-F~F-4201y—-T-T4202v-F-13-4103y-F-14-236y
13 F-14-2524y———F-14~4402y——-F~16-232Fy——~F-16-4104v-—F-31~ 1667

14 F~31-16Fv~F-34—2131v-18-2-3681y 15-6-138s 15-8-301y 15-8-404%y

15  FHRBYUG6H-15-6~148y-15-6-201v--15-8-20tv——-15-8-202y—-15-24-161
16  FHROUGH-—15-24-185vy-———-15-24-381y--—15-36-3123v--—-15-31-11%y

17 15-56~20Fy——19-13~563y———19-11-584y———19-11-512v———26—9-4 06y

18 26~9-582y . 23-2-512y 23-2-513y AND 23-2-515s 61-3-363y

19 61-3-31Fy-61-3-322y-61-3-332v-61-3-335y-61-3-342y--61-3-5681y

20  61-3-583y——-61-3-564y-61-3-56Fy-61-3-589v-61-3—521v-61-3-F61v

21 61-16-233y-AND-85—-F-2801y MCA."

22

23 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

24 Refer to Introduced Bil}l

25 (Strike everything after enacting clause and insert:)
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Section 1. Section 15-6-138y MCA, is amended to ' read:
®15-6~138. Class eight property -- description -—-
taxable percentage. (1) Class eight property includes:
{a) alV agricultural implements and equipment;
{(b) all mining machinerys fixtures, equipments tools,
and supplies except:
{i} those included in class five; and
{ii) cocal and ore haulers;
(c) all manufacturing machinerys fixturess equipment,
toolse and supplies except those included in class five;
(d) motorcycles;
te)-—wactererafes
tF¥{e} 1light utility and boat trailers;:
ta¥{f) oaircraft;
th1{q) snowmobiles and all-terrain vehicles;
t13(h)} harnessy saddleryy and other ' tack equipment;
and
“$3¥(i) all - other machinery except that specifically
included in another classe.

(2) Class eight property is taxed at 1l1% of its market

valuce"
Section 2. Section 15-8-301y MCA, is amended to read:
#]15-8-301l. Statement -- what to containe (1) The
department of revenue or its agent must require from each

person a statement under oath setting forth specifically all

-2~ HB 374
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the real and personal property owned by such person or in
his possession or under his control at midnight on  January
le Such statement must be in writings showing separately:

{a) a1l property belonging tos claimed bys or 'in the
possession or under the control or management of such
person; ’

{(b) all  property belonging toy claimed bysy or in the
possession or under the control or management of any firm of
which such person is a member;

{c) all property belonging tos claimed byy or in the
possession or under the control or management of any
corporation of which such person is presidents secretarys
cashiery or managing agent;

{d) the county in which such property is situated or
in which it is liable to taxation and (if liable to taxation
in the county i1n which the statement is made) also the citys
towne school districts  road districts or other revenue
districts in which it is situated;

{e) an ;xact descripéion of all lands in parcels or
subdivisions not exceeding 640 acres each and the sections
and fractional sections of all tracts of land containing
more than 640 acres which have been sectionized by the
United States government; improvements and personal
propertys including all vesselssy steamersy and other

watercrafty except motorboats and sailboats subject to a fee

-3- HB 374
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in lieu of tax; all taxable states countys citys Or other

municipal or public bonds and the taxable bonds of  any
personey firme or corporation and deposits of moneys gold
dusty or other valuables and the names of the persons with
whom such deposits are made and the places in which they mayl
be found; all mortgagess deeds of trusty contractse and
other cbligations by which a debt is secured and the
property in the county affected thereby;

(f) all solvent creditss Ssecured or unsecureds due or
owing to such person or any firm of which he is a member or
due or owing to any corporation of which he is presidents
secretarys cashiery or managing agent;

{9) alf depotse shopss stationss buildingss and  other
structures erected on the space covered by the right-of-way
and all other property owned by any person owning or
operating any railroad within the countye.

(2) wWhenever one member of a firm or one of the proper
officers of a corporation has made a statement showing the
property of th; firm or corpération. another member - of the
firm or another officer need not include such property in
the statement made by him but this statement must show  the
name of the person or officer who made the statement in
which such property is included.

{3) The fact that such statement is not required or

that a person has not made such statemente under oath or

—4= HB 374



10

i1

12

13

14

15

16

17

18
19
20
21
22
23

24

HB 0374/02

otherwisey does not relieve his property from taxatione.®
Section 3. Section 15-8-404y MCAy is amended to read:

"15-8-404s Property of particular types of firmse (1)

The personal property belonging to the business of a
merchant or of a manufacturer must be listed in the town or
district where his business is carried one

{(2) The personal property of expresss transportations
and stage companiesy-——sSteamboatsy-—vesselsy-——and-—other
watercrafe must be listed and assessed in the countys towns
or district where such property 'is usually kepte

(3) The personal property and franchises of gas and
water companies must be listed and assessed in  the countys
towns or district where the principal works are located. Gas
and water mains and pipes laid in roadss streetss or alleys
are personal property.™

Section 4« Section 23-2-512s MCAy is amended to ' read:

"23-2-512« Identification numbere (1) The owner of
each motorboat requiring numbering by this state shall file
an application for number in the office of the county
treasurer where the motorboat is owned or-taxablte on forms
prepared and furnished by the division of motor vehiclese.
The application must be signed by the owner of the motorboat
and be accompanied by a fee of $le Any alterations changes

or false statement contained in the application will render

the <certificate of number voide Upon receipt of the

-5~ HB 374
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application in approved forme the county treasurer shall
issue to the applicant a certificate of number prepared and
furnished by the division of motor vehiclesy stating the
number ‘assigned to the motorboat and the name and address of
the ownere

t21--Before-fiting-—-the-—applicatiron-—-with--the——-county
treasurerv-—the-—-appticant--shati-—submitt——t+t-—-to—the-county
assessory-who—sheti-enter-on-the-applicationy-tn-a-space——+to
be——provided--for-that-purposey-the-market-vatue-and-taxsbie
vatue-—of-—the--motorboat——for——the-—year-——for--—which-——the
apptication—for-registration-rs-mades

+t37(2) The applicante upon the filing of the
applications shall pay to the county treasurer the
registration fee and the personrail-property-taxes—-assessed

against fee_ in lieu of tax required _for the motorboat or

vessel ' for the current vyear of  registration before the
application for registration or reregistration may be
accepted by the county treasurere

t4¥{3) Should the ownership of a motorboat changee a

new application form with the_reqgistration fee must be filed

within a reasonable time with the county treasurer and a new
certificate of number assigned in the same manner as
provided for in an original assignment of numbere.

t+B¥{4) If an agency of the United States government

has 1n force a comprehensive system of identification
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numbering for motorboats in the United Statesy the numbering
system employed pursuant to this part by the division of
motor vehicles must be in conformitye

t63+4{5) Every certificate of number and the 1license
decals assigned under this part continues in effect for a
period not to exceed 1 year unless terminated or
discontinued in accordance with the provisions of this parte
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner in the same
manner provided for in the initial securing of the
certificates

€¥F¥(6) Certificates of number expire on April 30 of
each year and may not be in effect unless renewed under this
parte

£t63(7}) In event of transfer of ownershipe the
purchaser shall furnish the county treasurer notice within a
reasonable time of the acquisition of all or any part of his
interesty other than the creation of a security interesty in
a motorboat :numbered in tﬁis state or of th2 lossse theft,
destructions or abandonment of the motorboat. The transferys
tosse thefty destructions or abandonment terminates the
certificate of number for the motorboate. Recovery from theft
or transfer of a part interest that does not affect the

owner®s right to operate the motorboat does not terminate

the certificate of numbere
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£9¥(8) A holder of a certificate of number shall -
notify the county treasurer within reasonable time if his
address no longer conforms to the address appearing on the
certificate and furnish the county treasurer with his new
addresse The division of motor vehicles may providé by rule
for the surrender of the certificate bearing the former
address and its replacement with a certificate bearing the
new address or the alteration of an outstanding certificate
to show the new address of the holders

t1683{9)} (a) The number assigned must be painted on or
attached to each outboard side of the forward half of the
motorboat ory if there are no such sidess at a corresponding
location on both outboard sides of the foredeck of the
motorboate The number assigned must read from left to right
in Arabic numerals and block characters of good proportion
at least 3 inches tall excluding border or trim of a color
that contrasts with the color of the background and be so0
maintained as to be clearly visible and legibles The number
may not be plaéed on the obscured underside of the flared
bow where it cannot be easily seen from another wvessel or
ashores. No numeralsy letterss or devices other than those
used in connection with the identifying number i1ssued may be
placed in the proximity of  the identifying numbere. No
numeralsy letterses or devices that might interfere with the

ready 1identification of the motorboat by its identifying

-8~ HB 374
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number may be carried és to interfere with the motorboat®s
identification. No number other than the number and license
decal assigned to a motorboat or granted reciprocity under
this part may be painteds attacheds or otherwise displayed
on either side of the forward half of the motorboate.

{b) The certificate of number shall be pocket size and

available to federale statey or  Jocal law enforcement

~officers at all reasonable times for inspection on the

motorboat whenever the motorboat is on waters of this statee
{c) Boat liveries are not required to have the
certificate of number on bocard each motorboate but a rental

agreement must be carried on board livery motorboats in

place of the certificate of numbere.

t11){10) Feesy _other than_ the fee in_ _lieu of taxe

collected under this section shall be transmitted to the
state treasurer who shall deposit the fees in the motorboat
certificate identification account of an earmarked revenue

fundes These fees shall te used only for the administration

and enforcement of this parte as amended.

+123(11) An owner of a motorboat must within 3
reasonable time notify the division of motor vehicless
giving the motorboat®s identifying number and the owner®s
name when that motorboat becomes documented as a vessel of
the United States or 1is transferreds losts destroyedy

abandonedy or frauded or within 60 days after change of
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state of principal use.”

Section Se Section 23-2-513y MCAy is amended to read:

#23-2-513. Dealer's identification numbere (1) A
dealer or manufacturer may apply directly to the division of
motor vehicles for one identifying.number and one or mMmore
certificates of numbere A dealer's or manufacturer®s
tdentifying number shall be displayed on his boat while the
boat is operating for a purpose related to the buyings
sellingsy or exchanging of the boat by the dealer or
manufacturere

(2) The application for a dealer®s or manufacturer®s
identifying number  must include his name and business
addresse. Each dealer or ménufacturer will have one
identifying number assigned to his businesse

{3} aAn application for dealer's or manufacturer®s

identifying number and certificate of number - must be
accompanied by the following fees:

(a) for the identifying numbersy first certificate of
numbers and se; of license déc3159'$5;

{b) for each additional certificate of number and set
of license decals applied for in any applications $2.

{4) The division of motor vehicles shall  issue
certificates of number for the identifying numbers assigned
to 3 dealer or manufacturer in the same manner as provided

in 23-2-512(1) and +¥6% (%9)s+ as amendeds except that no boat
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may be described in the certificate and each certificate

must state that the identifying number has been assigned to

8 dealer or manufacturer. A dealer®s or manufacturer's
certificate of number expires on April 30 of the year for
which it is issuede.

(5) A dealer®s or manufacturer®s identifying number
shall be displayed in the same manner as provided in
23-2-512¢163(9)» as amendeds except that the number may be
temporarily attached. The last threes letters shall be "DLR"™
for dealer and "MFR"™ for manufacturere These letters shall
be includedy respectivelys in dealer or manufacturer
identification numbers onlye

(&) No person other than a dealer or manufacturer or
an employee of a dealer or manufacturer may display or use a
dealer®s or manufacturer®s identifying numbere A dealer®*s or
manufacturer®'s identifying number may be displayed only on
motorboats owned by the dealer or manufacturere

{7) No dealer or manufacturer or employee of a dealer
or manufactuf;r may = use a dealer's or manufacturer®s
tdentifying number for any purpose other than the purpose
described in subsection (1) of this section.”

Section 6. Section 23-2-515s MCA, is amended to read:

n23-2-515« License decals to be displayede (1) Every
Montana bcat numbered in accordance with the provisions of

23-2-512 and 23-2-513 shall be required to display license
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decalse. For this purpose the county treasurers upon receipt

of-a—eertificate-of-tax—of-personal-property-showing-payment

of the fee in_lieu of tax on the motorboat for the current

yeare shall issue a pair of decals prepared and furnished by
the division of motor vehicles with all new certificates of
number and renewals thereofe.

{(2)  The decals shall  be of a style and design
prescribed by the division of motor vehicles and shall be a
color differing from the preceding yeare The license decatl
will be serially numbered and have the expiration date of
April 30 of the appropriate year printed thereone

(3) License decals shall be displayed only in the
following manner: one valid license decal on each side of
the forward halfs 3 inches aft of the identifying numbers.®

NEW_SECTIONe Section 7e Fee in - lieu of tax for

motorboats -—- certain sailboatse. (1) Thera is a fee in lieu
of property tax imposed on motorboats and sailboats weighing
1,000 pounds or moree. The fee is in addition go the annual
fee required by 23-2-512 for filing of the application for a
certificate of numbere.

{2) The fee imposed by subsection (1) need not be paid
by a8 dealer for motorboats or sailboats that consti tute
inventory of the dealershipe.

NEW SECTIONe Section 8« Motorboat feese The owner of

a motorboat or a sailboat weighing 14000 pounds or more
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shall pay a fee based on the length of the boat as

follows:

tength Fee

20 feet and less $15
More than 20 feet $30

NEW SECTION. Section 9. Disposition of fees in lieu -

of taxe The county treasurer shall distribute all fees in
lieu of tax collected on motorboats and sailboats weighing
1,000 pounds or more pursuant to [sections 7 and 3} in the
relative proportions required by the levies for stateys
countys school districts and municipal purposes in the same
manner as other personal property taxes are distributede

Section 10. Codification instructione Sections 7 and 8
are intended to be codified as an integral part of Title 23,
chapter 2y part 5+ and the provisions of Title 23, chapter
2y part 5y apply to sections 7 and 8e

Section lle Applicabilitye. This act applies to

motorboats and sailboats weighing more than 1,000 pounds

registerad during and after 1982

-End-

-13- HB 374



PROPOSED AMENDMENTS
HOUSE BILL 609
Submitted by Rep. Nordtvedt

1. .Page 3, lines 17 through 21.

Following: " (1)" on line 17

Strike: 1line 17 through "period." on line 20
Following: line 20

Insert: "a"
Following: "construction" on line 21
Insert: "permit is issued"

2. Page 4, line 5.

Following: "jurisdiction"

Insert: ", and the majority of the electors of the taxing jurisdiction
must have approved the resolution at any general election. The
electors may end the tax benefits by majority vote; however, the
complete tax benefits may not be taken from an industrial facility
that previously received them"

AND AS AMENDED
DO PASS




PROPOSED AMENDMENTS
HOUSE BILL 609
Submitted by John Lopach, Economic Growth Council

1. Page 3, line 20.

Following: "period" :

Insert: ", which may not exceed 18 months from the commencement of
construction"

2. Page 4.
Following: line 2

Strike: "each"

Insert: "the"

Following: "“county or"

Insert: "the"

3. Page 4, line 5.

Following: "for"

Strike: "their"

Insert: "its"

Following: "jurisdiction."

Insert: "The resolution shall include a definition of improvements

that qualify for the tax treatment that is:- to be allowed in the
taxing jurisdiction. (3) The taxpayer must apply to the county
assessor on a form provided by the department of revenue. The
application by the taxpayer must first be approved by the appropriate
local jurisdiction, indicating that the property qualifies for the
tax treatment provided for in this section. Upon receipt of the form
with the approval of the governing body of the affected taxing
jurisdiction, the assessor shall make the assessment change pursuant
to this section."

AND -AS AMENDED
DO PASS




1. Page
Following:
Strike:

)

n

b

)
tn
it

.,_
fu

ADDITIONAL AMENDMENTS
TO H.B. 707

5, line 18.
" (l)"
"The department shall adopt rules prescribing heat loss

standards for existing and newly constructed buildings."

2. Page
Strike:
Following:
Insert:

5, line 25.
"the established standard"
"than"
"an identical building built using contemporary standard

construction techniques."

3. Page
Strike:
Insert:

4. Page
Strike:
Insert:

5. Page
Following:
Insert:
Strike:

6. Pagé
Strike:
7. Page
Strike:
Insert:
8. Page

Strike:
Insert:

9. Page
Following:
Strike:
Following:
Strike:
Insert:

10. Page
Strike:

6, line 9.
"department"
"qualified designer"

6, line 18.
"only the"
"contemporary"

6, line 19.
"standards"
mon

The remainder of line 19 and lines 20 through 25 in their entirety.

7.
lines 1 through 10 in their entirety.

7, line 14. (suggested since the Federal government presently
allows a 407% credit)
75
10
7, line 18. (suggested since the Federal government presently
allows a 40% credit)
55
10
7, line 23.
"meets"
"the"
"standards"

"published by the department"
"found in IRS Publication 903"

9, line 2.
lines 2 through 20 in their entirety.



11. Page
Strike:
Insert:

12, Page
Strike:
Insert:

13, Page
Strike:
Insert:

14, Page

Following:

Strike:

15. Page
Strike:

16. Page
Strike:

17. Page
Strike:

18. Page
Strike:
Insert:

9, line 21.
"8"
"7”

10, line 17.
"9”
"8"

10, line 22.
" loll
ngn

lo, line 23.
"shall"
"adopt rules and"

11.
lines 3 through 25 in their entirety.

12,
lines 1 through 25 in their entirety.

13'
lines 1 through 4 in their entirety.

13, line 5.
1'12"

. nlon



- Department of Administratior

PROPOSED AMENDMENTS -

TO H.B. 707
1. Page 2, line 19.
Strike: "administration"
Insert: “revenue"
Strike: "2-15-1001"
Insert: "2-15-1301"
2. Page 5.
Following: 1line 16
Insert: "(8)"Qualified designer" means an architect or engineer

registered in the state of Montana having experience in
energy-related design."

3. Page 5, lines 21 and 22.
Strike: "the department or its agent"”
Insert: "a qualified designer"

4. Page 5, line 23.

Strike: "department or its agent"

Insert: "qualified designer"

5. Page 6, line 1. ’

Following: "standard."

Insert: "A copy of the required evaluation shall be submitted
to the department by the qualified designer and shall also
bear the seal of the qudlified designer.”

E ]

6. Page 6, line 3.

Following: "building"

Insert: "and upon recelpt of the evaluation done by the
qualified designer"

LN
*

7. Page 7, line 9.
Following: "may" T
Insert: "require the claimant to retain a qualified designer to"

8. Page 8, line 9 through line 1 on page 9.

Following: "agent" on line 9, page 8

Strike: 1line 9 on page 8 through line 1 on page 9 in its entirety
Insert: "."

9. Page 10, lines 20 and 21

Following: '"systems" on line 20
Strike: T"approved"

Insert: "certified"

Following: "by" on line 20
Strike: "the department"
Insert: "a qualified designer"



H.B. 707 L
Page 2

~%v/gf/ 10. Page 12, line 12.
o Following: "finds"
Insert: "through verification submitted by the claimant"

? 11. Page 13, lines 8 and 9.

Following: "must" on line 8

Strike: "receive a local"
" Insert: "be installed under a"

Following: "permit" on line 8 :

Insert: "from the proper code enforcement agency"
4 Following: "or" on line 8

Strike: "department approval”

Insert: "receive qualified designer certification"
- Following: "system" on line 9

Insert: "as to code compliance”

Strike: "local" on line 9

12. Page 13, lines 12 and 13.
Strike: "determined by the department or its agent"
Insert: "certified by a qualified.designer"



PROPOSED AMENDMENTS
HOUSE BILL 834

1. Page 2, line 23.

Following: "Lodge"
Strike: ", Beaverhead, and Silver Bow Counties"

’

Insert: "County"

2. Page 2. Following: 1line 24
Insert: " (4) Butte, serving Beaverhead and Silver Bow Counties;"

Renumber: susequent subsections

AND AS AMENDED
DO PASS




HOUSE BILL 42, introduced {(white),
1. mitle.

Following: line 5

Strike: "60 DAYS"

Insert: "ONE YZAR"

2. Pace 3, line 12.

Following: "the"

Strike: '"money made from the gain
Insert: "proceeds of the sale"
Follcwing: "within"

Strike: "60 days"

Ingert: "one yecar"

3. Page 3, line 15.

Following: "in"

Strike: Many kind of real property"
Insert:

"land of total area greater than 20 acres"



Section 1 (c¢) of HOUSE BILL 42 reguires the Depariment of Revenue

4

tCc adopt rules to administer the provisions of HOUSE RBRILL 42. It is
the intent of the Legislature that the Department of Revenue will de-
velop reporting forms for taxpavers to identify capital assets sold,

including selling prices; and purchased; including purchase prices.



HB 293

1. Title, line 7.

Following: "OF"

Strixe: "RECREATIONAL LAWD AS"

Following: "AGRICULTURAL

Insert: "LAND"

2. Page 1, line 21 through page 2 line 1.
Following: "use" on page 1, line 21
Strike: 1line 21 through "program" on line 1, page 2
3. Page 2, line 3.

roliowing: "eguivalent of"

Insert: "$3,300 or"

4, Page 2, line 5.

Following: "ownership"”

Irsert: "and the cwner of record must supply:

(i) proof of the previous or current years filing of a federal
farm and ranch income tax statement; and

(ii) a copy of the previous or current years completed county
farm and ranch assessment form"

5. Page 2, line 9.
Following: "farms"
Insert: "and the owner of record must provide a copy of the
previous or current year's county farm and ranch assessment
form that shows that the average yearly number of animals raised
in confined areas for the production of food or fiber eguals 20
or more animals; or

(d) other clear and convincing evidence"”

6. Page 2, line’ 10 through 12.

Following: "(2)"

Strike: lines 10 through 12 in their entirety

Insert: "Any land accepted and approved as a division of land

by the local taxing authority or approved and accepted by the
local taxing authority in conformity with local zoning ordinances
for a use other than agricultural shall not be valued or
classified as agricultural."

7. Page 2, line-17 through 21.
Strike: subsection (4) in its entirety



INTRODUCED BY HOLLIDAY

CICNZL-LENE-25 ARGRICULTURAL LZND; ZNENDING SECTION 15-7-202, MCA.™

BE IT ENAECTZD =Y THE LEGISLATURE OF THE STRTE COF MONTANA:
Section 1. Section 15-7-202, MCA, is amended to read:
"15-7-202. Elicibility of land for valuation as agricul-

tural. (1) Land which is actively devoted to agricultural use.
shail be eligible for valuation, assessment, and taxation as here-
in provided each year it meets any of the following-qualifications:
(2) the area of such land is not less than 5 48 20 contigu-
ous acres when ﬁeasuréd in éccordance with provisions of 15-7-202,
and it has been actively devoted to agriculture during the last
growing season, and it continueé to be actively devoted to agricul-
tural use7—whieh-meaﬁs}> &L
{i%———itfis-eéeé;%e~pfeéaee—§ie}é—efeps—iﬁe&aéiﬁg~bat—ﬁet
Iimited-teo-grazns;-~feed-erepsy—£fruits;-veeektablesr-er
{it}--2&-is-used-for-grazings-6¥
4iii}~it~is—aseé—ééf—gfﬁﬁiﬁg—%iﬁb&fT—ef
{ivy-—-it-is-ir—a-ereplané-retirement-programsy-or

(b) it agriculturally produces for sale or home consumption

the eqguivalent of $3,300 or 25% 56% 20% or more of the owner's



LY

assessment form; or

{c) it 1s used to raise animals in confined areas for the

Hh
4

production of food or fiber, including but not limited to live-

}-
2
e

stock feedlots, dairies,fish hatcheries, and poultry farmss and

rt

he owner of record nmust provide a copy of the previous or current

vear's county farm and ranch assessment form that shows the average

yearly number of animals raised in confined areas for the produc-

tion of food or fiber eguals 20 or more animals or

(d) other clear and convincing evidence.

(2) tand-shati-net-be-ciassified-ex-vazlued-as-agrieniturali-

LT T T M N
reardITIn€—1rts—use-

etrens—

e

},!! .

—ie—is-subdivided-with-stated-restr

H-
Hh

for-agrrentturat-purpesess Any land accepted and approved as a

division of land by the local taxing authority'or approved and ac-

cepted by the local taxing authority in conformity with local

zoning ordinances for a use other than agricultural shall not be

valued or classified as agricultural.

(3) The grazing on land by a horse or other animals kept as
a hobby and not as a part of a bona fide agricultural enterprise
shall not be considered a bona fide agricultural operation.

(4) Dard-purchased-for-recreationai-use-s-not-eiigibite-for
vatuatron-as-agrircuttruai-tand-unitess-tt-ts-activeiy-deveted-to-ag-

5

urat-use-and-e-dwetiing—that—

]

o

e

Hv.
[

ricul s—-sceus

of

exizts-en-the-prepertys"

aring-the-entire-year



ONT OV I dtNno0d33S

£62 an -2-

—— s qu - bUTMOIG o T PSS T I T (1T $Z

—so—tbuazeab 4o pasn S Lx4

o tsatqerebensSTIRI) $5d0JY Pa3) FSUTEIG oY PoTIOVTO00 "  ¢2

IPG—E Pt 64040 paioarnpesd—oOTPOSTTS T {31} 22

WA&MQIMDN:DN:WMWMMMIHWMN 12 ‘II‘.P.MFEEWW: tesnignd>rsbe 03 pajoaap Ajaatyoe 12

ERAETE UT1(8Rp ™8 pUB STTNDTINIS 02 2q 031 sSanuljuod 31 pue suoseas burtmoab asep ay3x burtanp [o}4

R AINTHRITIE TT I T TPoi6A3p T TA[BATISE 61 ainynd1abe 03 pajorap Ajaaride usag sey 1} pue 490z- -1 JO 61

TR0 SETGoTIeNOAT 16T 31qTb T8 g1 suotlstaosd yj Im BdUEPIODIR U PAINSEdL UIYM $340¢ snonhDIjuod a1

3607 8T T TaTA T desegs3and T Tpae T T {s) IR 02 ©% & ueyl ssd| jou s! pue| ydns jJo eaup ayy (e) L1

cuotijedado jeanindyabe 91 ssuctjedtjitenb buimo 1oy Byl jo Aue sjaduw 91

apt} LU e Palap1rsund 3Q Jou feys astidiadjua pesny | ndtiabe o1 3V 122k yded paplaosd uldsay S uClIEXE] pue  sJuswssesse s

apt; euoq e jo 1i1ed e se jou pue Aqgoy e se 3dax 91 suorienea 103 aiqibia aq tieys asn (esnjindtabe I3}

Spewrtue 154lo 40 asioy e Aq puey uo  butzeasb syy  (g) 1 03  PajoAdp AfaAllde si ydiym puen (1) ctednygndtabe €1

\-\1\#’%301&:25»iiivzcwlwt.?:‘&éagjﬁaa 21 s€ uorjentgea 4oy puet jo AN 1Qibia  e202-2-61. 21

rcc.up_‘:wfnuw;nwumum-.-f._..ftot?::Eain_:.:,J,E:q.gu‘.q@d 11 v&\ Pead 03 papudwe st 4ydW 4202-1-G1 ULOI1IDBS  ¢] uOIIDaS 11

AR PN JEA— IO - PAL JASSE D o 30U p——pUeY- (2) [} SYNVINOW 40 31VIS 3HL 40 3¥NLIVvISTO3Y 3HL A8 0313vN3 11 34 o1

@/ wiaey Aayinod 6 6

pue sLD1IBYdIeY  YSl)  4sS3LIlep $SJOPAB) ¢34 D03SeAl| O3 [°) w"V¥IW 4202-1-61 8

pajrwiy jou JIng burpnydul ¢198qgur) 40 pooy 3o wolIdNPOId Byl L NOIL1I3S ONIAN3RWY K«db»..bUaxu( gg&é I3

10] e8P PAUIILOD UT S|ewlue 8s1es 03 pasn st 31 (5) s INIWSSISSY w03 %.\uwwzu AI111919113 3Q1A0¥d 01 Iz.uzmmum.w« 9

\\,&Mxv JQ A Iys 16um0 8yl Ul Saade snonbiljuod 9 GNVT TvaNL1INITY9v YOI SNOLLVIISIIVAD IWOINT SSOUD IVANNY OGNV S

JO lacunu Byl O ‘. ssaipiehos  BwWODdU!  $S0UL  ENUUE S IBUMO y 39v3Iudv  3IHL  3ISTAIYW OL LIV NYe :G3711IN3 1DV NV ¥0d4 I8 ¥ Y

EIVE JO B40w 40 N7 ¥BS XSEYJO Ius eAaInbas oyl woYIdwNSLOD € €
A et

SWOY A0 B |eS 10 w\.wW:,m%..mu M..» _,.._n,\.:.._:u..:wm 3t {q) 2 AVOII0H A9 03DN00¥IN] 2

10 e Tt T TTUeE 6 Y e ae | oY e 1 €62 *ON 1116 3ISNOH ~ 1

uc{jexey uo
293370y Aq paaoaddy

20/€620 HH 20/€620 €M aanje  stbay yary



. S A L
Crprst 7 W E

PROPOSED AMENDMENTS
HOUSE BILL 27

1. Title, line 5.
Following: "EXEMPTION"
Insert: "BASE"
Folliwing: "TO"
Strike: "S$1,200"
Insert: "$1,000"

2. Title, line 6.

Following: "MCA"

Insert: "; AMENDING SECTION 1 OF INITIATIVE 86;AND SECTION 9, CHAPTER
698, LAWS OF 1979; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE"

3. Page 1, line 14.
Following: "s&888"
Strike: "$1,200"
Insert: "S$1,000"
4. Page 1, line 17.
Following: "&868"
Strike: "$1,200"
Insert: "S$1,000"

5. Page 1, line 24.
Following: "“$868"
Strike; "S$1,200"
Insert: "$1,000"

6. Page 2, line 3.
Following: "£886"
Strike: "$1,200"
Insert: "$1,000"

7. Page 2, line 11.
Following: "&868"
Strike: "$1,200"
Insert: "$1,000"

8. Page 2, line 15.
Following: "&£866"
Strike: "$1,200"
Insert: "S$1,000"

9. Page 3, line 9.
Following: "&868"
Strike: "$1,200"
Insert: "$1,000"

10. Page 3.
Following: 1line 13
Strike: "$1,200"
Insert: "$1,000"



11. Page 4, line 24.
Following: "1979"

Insert: "as amended by this act. (8) For taxable years beginning
after December 31, 1980, the department, by November 1 of each
year, shall multiply all the exemptions provided in this section
unadjusted by subsection (7) by the inflation factor for that
taxable year and round the product to the nearest $10. The re-
sulting adjusted exemptions are effective for that taxable year
and shall be used in calculating the tax imposed in 15-30-103.

Section 2. Section 1 of Initiative No. 86 is amended to
read:
"Section 1. Section 15-30-101, MCA, is amended to read:
"15-30-101. Definitions. For the purpose of this chapter,
unless otherwise required by the context, the following definitions
apply:
(1) "Base year structure" means the following elements of
the income tax structure:
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15-30-1603, but nnah" nsted s

. “’ t

established in

by snbsect
. taxable yeRTy . o ate I ﬂ‘ﬁ B I IRR FE e iRk :‘;,;“ -
{(b) - the exe=ptions contained in 15-36—112. but nnadjuste:! rz*'-
subsections (7} and (8). in effect on aaaua£y~i1~i§86 June 30 of ™
the tzxahle vear; - TIT s Seyp i Thmad MR Rl -r~»’»w-.'f"’:+
{c) the naximum stanuard éednction_prcvidea in 15— 0-122 . but
adiusted by suobsection (2), in effect on Ecnuagy-if—i989 Jnne 30 -
of the taxable vear. . LI T RE matees e ,
’ {2) “Cornsunmer prics index® means the consumar_price 1ndch
Cnited States city average, for all its=s, using the 1967 base of -~
1090 as published by the bnreau of 1abor statistica of the B s..m_ﬁh%ﬁ,

) dﬁ‘paru‘»ent Of 1&b°to PR ; - ; w2 RN

P

- 132> (3) '*Department’ nsans the departnent of revenua.i'“ = g

¥2y (4) *Dividend® means any distribution made by a ccrporation
out of its carnings’ or profits to its shareholders or members, whether
in cash or in other property or in stock of the corporation ,other than’
stock dividends as herein defined. ' *Stock dividends® means new. stock
izsued, for surplvs or profits cepitaliged, to shareholders in pro— e
portion to thelr previous holdings. | . =R

£33 (S) ‘“Pidociary” means a guardian, trnstea, execntor, adrin-"
. istrator, receiver, consexvator, or any person, whether individoal or _
corporzte, acting in any fidu»iary capacity for any parson, trust. .
or cstate. =~ N ceie o n T T

43 (6) “Poreign conntry or ’forelgn government’ peans any :
Ju:iadict on other than the cne cmbraced within the United Statas. 1ts

erritories and possessions. . . )

453 __L *Gross inccra® Deans the taxpayer s gross income for rfh
federal income tax purposes as defined in section €1 of the Internal -
Revenue Code of 1954 or as that sgection may be labeled or amended,
exclading uvnemployzent compensation included in federal groes inconme.
under the prcvisions of secbion £5 cf the Inte'nal Fevenue Code of 195l
as amended. :
' - {8) “Inflation factor® umecans a number deterained for each taxabln
vear bv éividing the consuxer prica index for June of the taxableAyoar
by the coansumer price index for June, 1980. ..

4€¥ (9) “Information agents®” includes all irdiviﬂunls, corpora-
tions, associations, and partne*shipa, in whatever capacity acting, ..
including lesseez or mortgagors of real or parsonal property,  fidu-.-
claries, ewplovers, and all officers and employess of the stete or
of any wmunicipal corporation or political subdivision of the state, -
having the control, receipt, custody, d4isposal, or payment of interost
rent, seslaries, vaces, prexiuvms, annuities, compensations, remunera= 33
tious, exolumernts, or other fired or determinable annual or periodical
cains, profits, and income with respect to wvhich any person or £idu~
cizry is taxable under this chapter. .

{7¥ (10} x awinnly is 23 efiﬂed in 44—2 101.
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$83 (11) “et incoae ‘moans the adjustea gross income o! n
taxpayer Iess the deductione allowed by this chapter. - . .

{8) (12) *paig", for the purposes of the deductions and credi
under thiE chapter, means pald or accrued or paid or incurred, and ~ '-;
the terms “paid or incaorred” znd "paid or accrued” shall be construved
according to the method of accounting upon the basis of which the ol

taxable income is cosputed under this chapter, - O
%30} (13) “Purposely” is as defined inm 45-2-101. « - < o =
€31y (14) “Received®, for the purpose of computation of &

taxable income under this chapter, means received or accrued and the
ters "received or accrued” shall be construed according to the rmethod:-
of accounting upon the basic of which the taxable incame 1s coapnted
under this chapter.’ ol : -_;3
4312% (15) “Resident® applies onlv to natural paraono»and S .3'~
includes, for the purpcse of oete*xiring liakility to the tax ixposed -
by thie chapter with reference to the income of any taxable year, 57;
any person domxiziled irn the state of Montana and any other person F;;
who mzirtains a permanent place of 2hode within the state even though
termporarily sabsent from *&c s.&te and heas not estnblisheﬁ 2 residencc :
elsewhera. .
$33% (16) “Tax agle income®™ moans the adjusted grcse incoma o!
a taxpayer iess the deaactions and exexptions provided for 1n this ﬂ;;é
chapter. 53
34} (17) “Taxable year® peans the tarpayer s taxable year for i
feleral inccme tax purposes. - .t
' {35} (18) *Taxpayer™ includes zny person or fidnciary. residangii

or nonresident, subject to 2 tax inposad by thi: chapter and aoes
not incluce corporztionsg.” "\

-
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Section 3. Section 9, Chapter 698, Laws of 1979 is amended to read:

"Section 9. Deductions for exemptions in 1979 and 1980. <%} The
exemption amounts allowed in 15-30-112 are increased for taxable years
beginning after December 31, 1978, and before January 1, 1980, by $50
for—-each-5$2<5-millien-by-which-the-generai-fund-baltance;-as-certified
by-the-director-ef-+the-department-of-administration-to-the-director-of
the-department-eof-revenues;-execeeds-5i4-mittieon-as-ef-dJune-365-1979 and
for taxable years beginning after December 31, 1979, and before January
1, 1981, by $250.

{2}--Phe-exemption-amounts-atiewed-in-15-36-112-are-inereased-feor
taxabie-years-beginning-after-Becember-315-19795-and-before-danuary-17
18831;-by-$56-for—-ecach-52-8-mittien-by-which-the-generat-fund-balaneces;
as-eertified-by-the-director-ef-the-department-of-admintstratien—+te-+the
direetor—-ef-the-department-ef-reventes;-exceeds-5$33-milliien-as-ef-June
3857-1986=" :

Section 4. Effective date. This act is effective on passage and
approval"

END AS AMENDED
DO PASS
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SENATE BILL 292 -- THTRD READING

Anend page 1, the Title.
Following: "M.C.A."

Insert: "; AND PROVIDING AN EFFECTIVE DATE."

Amend page 5, line 19.

Following: ‘“redemption"

Insert: "Section 4. Effective date. This act
is effective on passage and approval."



Page 7, line 14

Following: ‘"prior class"

Strike: "

Insert: -
(a)"

Page 7, line 15

Following: ‘'"property"

Insert: "for the period January 1, 1681, to December
31, 1985,"

Page 7, line 17

Following: "families" i

Strike: o

Insert: "; and

(b) class twelve property for the period
after December 31, 1985, includes land,
improvements, or land and improvements
primarily used for:

(i) residential purposes; or

(ii) commercial or industrial purpcses."

Page 7, line 23

Following: ‘"property"

Insert: "for the period January 1, 1981, to December .
31, 1985,"

i
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