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The meeting of the House State Administration Conunittee 
was called to order at 9:00 a.m. on Thursday, March 26, 
1981, with Chairman Jerry Feda presiding. All members 
were present except Representative O'Connell who was 
excused. Representative Holliday was excused for part 
of the meeting. 

HOUSE'JOINT RESOLUTION 19-5PONSOR, Senator Dover, introduced 
this resolution which requests the United States Congress 
to submit to the states an amendment to the United 
States Constitution requiring that, in the absence of 
a national emergency, the federal budget be balanced 
each fiscal year within four years after the amendment 
is ratified by the states. Senator Dover said that 30 
other states have already enacted resolutions similar 
to this one. The polls indicate that this is popular 
with the people. He said that 82% of the democrats.-~ 
and 86% of the republicans favor a balanced budget amend­
ment. He said that we must get a message to congress 
that achieving a balanced budget is a major concern to 
all Americans. Senator Dover said that his original 
bill called for a Constitutional Convention but in order 
to ,keep the bill from being killed in the Senate, he was 
willing to compromise and amend it out. This, he stated, 
will send a weaker message, but a leas~ it will be a message. 

PROPONENTS 

JERRY LOENDORF, representing the National Taxpayers Union, 
said that the reason this proposal, as popular as it is, 
has not been enacted is because congress refuses to take 
a step in this direction. He said there is no good reason 
for being against this resolution. The concerns in the 
past have been how do we go about enacting this. So many 
people do not want to call a constitutional convention but, 
he stated, I feel the way to send a strong message is to 
put the convention call back in the resolution. It is very 
unlikely that the congress would ever let it go that far. 
They would, however, get the message that the people are 
sending. Mr. Loendorf submitted for the record a copy of 
a statement in Readers Digest that centers on this issue 
and also a sheet reflecting "Public Attitudes on a Balanced 
Budget Amendment". A copy is attached and is EXHIBIT 1 & 2 
of the minutes. 
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GARY LANGLEY, Director of Governmental Relations in 
Montana for the National Federation of Independent 
Business, read a prepared statement to the committee 
in support of this resolution. A copy is attached and 
is EXHIBIT 3 of the minutes. 

JIM JENSEN, representing himself, stated support of the 
resolution in its present form. He said that he is 
9Ppos~d to the convention call. 

OPPONENTS 

There were none present. 

QUESTIONS BY THE COMMITTEE 

Azzara: I question how this type of "bi-related, either­
or type of message will be interpreted by congress. 

Loendorf: At least 19 states have adopted this same 
resolution so if there is any defect, which I do not 
think there is, it will be uniform. 

Representative Azzara pointed out that there is no 
consensus among government on how a convention would 
be handled. 

Senator Dover closed the hearing on SJR 19. 

EXECUTIVE SESSION 

SENATE JOINT RESOLUTION 19 BE CONCURRED 
AS AMENDED 

Representative Kropp made a motion to amend the bill 
back to the original language, calling for a convention. 
Representative Sales agreed and seconded the motion. 

Representative Azzara said that he thought that would 
be unwise. He said we should be prudent in the trans­
ition. 

Representative Mueller said that he was concerned that 
we may lose the whole bill if we amend it. 
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EXECUTIVE SESSION 

SJR 19 (cont.) 

Representative Dussault agreed that the bill should 
not be amended. 

A vote was taken on the motion to amend and carried with 
11 YES, 6 NO and 2 absent. Representatives Dussault, 
Azzara, Kanduch, Kennerly, McBride and Pistoria voted 
no. 

Members who voted no on the amendments concurred 
that they would have supported the resolution without 
the amendments. 

Representative Kropp moved that SJR 19 BE CONCURRED IN 
AS AMENDED. A roll call vote was taken and carried with 
11 YES, 6 NO and 2 absent. The same members voted no and 
Representatives O'Connell and Holliday were absent. 

Representative Kropp was assigned to carry SJR 19. 

SENATE BILL 142 

Senate bill 142, heard on March 5, 1981, was held until 
action could be taken on SB 257. Representative Dussault 
said that SB 257 is not moving so we have to get this 
bill out. 

Representative Dussault moved that SB 142 BE CONCURRED IN 
AS AMENDED. The amendments were made in executive 
session on March 5, 1981. 

A vote was taken and carried unanimously with those present. 

Representative Dussault will carry SB 142 in the House. 

SENATE BILL 258 BE CONCURRED IN 
AS AMENDED 

Representative Winslow moved that an amendment be made 
to take out SB 430 and also take out reclamation so 
the bill would be back in its original form. He said 
that the proposed amendments would create almost a czar 
situation which would be no good especially since the 
coal and strip mining projects will play such an important 
part in Montana in the next few years. Also, he stated, 
Leo Barry said there would be no physical change until 
the building was completed anyway. 
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SB 258 (cont.) 

Representative Mueller concurred with Winslow and said 
that he thought the transfer of the forestry functions 
made good sen se • 

Representative Dussault said that she was not sure about 
the transfer of the reclamation functions and would like 
to vote on the amendments separately. 

A vote was taken on the first amendment to take out SB 430 
and carried unanimously. 

Representative Spilker said that she supports the amend­
ments but thought the bill even as amended in the Senate 
has some merit but perhaps is moving too quickly. This 
idea should be studied before these moves are made. 

A vote was taken on the second amendment to take the 
transfer of the reclamation functions out of SB 258. 
A vote carried unanimously. 

Representative Winslow will carry SB 258 in the House. 

SENATE BILL 294 BE CONCURRED IN 
AS AMENDED 

Senate Bill 294 was reconsidered on March 16, 1981. 
The bill was amended at that time to take out bureau chiefs. 

Representative Spilker moved that a further amendment be 
made that would take out division administrators so that 
all that would remain would be deputy directors, which 
is about 12 people to add to the governor's discretion 
in hiring or firing. 

Representative Phillips said that he was totally against 
this motion. He said the division administrator is the 
level where most of the power is and where the decisions 
are made. They should not have protection built around 
them. There would be "no teeth" in the bill without 
division directors in the bill. 

Representative Sales said that he did not think the 
bill covered enough people. He said everyone should 
serve at the governors pleasure and we should not 
discriminate against the people at the top. 
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SB 294 (cont.) 

Representative Spilker said that the bureaucrats have 
been putting in rules and regulations all the time and 
now they want to make a new law to clear up the problems. 
They should clean up the rules and regulations instead. 
I think we should just give the governor the opportunity 
with the deputy directors and then in two years if it 
is working out well they can come back and ask for more 
control. 

Representative Azzara said that the governor could not 
possibly make all of the decisions without help from 
the department heads and other people in government. 
I do not see this as a political patronage mechanism 

Representative Phillips offered a substitute amendment 
that would allow the department head,with the approval 
of the governor, to remove a division administrator. 

Representative Feda said that he would like to go further 
than a deputy director on this. 

Representative Spilker said that we must move slowly 
on this significant move and give the department heads 
time to work qut the rules and regulations between now 
and the next session. 

Chairman Feda said that the committee would vote on 
Representative Spilker's amendment first. A vote was 
taken and failed with 5 YES, 12 NO and 2 absent. 

A vote was taken on Representative Phillips substitute 
motion and carried with 10 YES, 7 NO and 1 absent. 
Representative O'Connell and Holliday were absent. 

See roll call vote for votes. 

Representative Phillips moved that SB 294 BE CONCURRED 
IN AS AMENDED. A vote was taken and carried with 11 YES, 
and 8 NO. Representative O'Connell left a proxy vote. 

See roll call vote sheet for votes. 

Representative Phillips was assigned to carry SB 294 
in the House. 
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SENATE BILL 449 BE CONCURRED IN 
AS AMENDED 

Representative Mueller moved the amendments proposed 
by the subcommittee. He said that the intent of the 
committee was to give the department sufficient power 
to administer the program and make sure the participant~ 
investments were protected and at the same time not 
create another bureau within the department. 

A copy of the amendments proposed during the subcommittee 
meetings is attached as well as a copy of the final 
amendment proposed by the subcommittee. 

A vote was taken on the motion to amend and carried 
unanimously. 

Representative Meuller moved that SB 449 BE CONCURRED 
AS AMENDED. A vote was taken and carried unanimously. 

Representative Mueller will carry SB 449 in the House. 

HOUSE BILL 663 

Representative Dussault said that SB 663 was tabled with 
the intent that the committee would propose an interim 
study of centralized procurement. 

Representative Dussault made a motion to that effect. 

A vote was taken and carried with 15 YES and 3 NO. 
Representative Kropp, Holliday and Pistoria voted no. 

Chairman Feda asked Representatives Dussault and Phillips 
to work with Lois Menzies and himself in drafting up a 
resolution for study. 

Representative Dussault said that the committee will 
have to taken action on SB 325. The committee thought 
SB 325 would be merged with another bill but it has 
not been. 

The committee decided to wait until SB 50 was heard in 
the Senate before taking any action. A meeting was 
scheduled for Friday, March 27, at 10:00 a.m. 

G. C. IlJi "FEDA, Chairman 

Cathy Martin-Sec~atary 
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EXHIBIT 2 

R~cent polls by the highly resp~cted Gallup organization, the Roper OrganizAtion, tIle 
"'-"i"~~~~r-~Jiines -- CBS News, and the Associau~d Press -- KBC Ke\·!s indicate overy--helming 

public ~'llpport for a c0nstitutic1li:1l z"'Lnj~lcnt to rl-uuirc :1 'h,lL,llC('d r,'(~("r;)l l"I,L'ct zind 

• 

• 

• 

-
-
-
-
-• 

• 

• 

-
-
-

-
-

a cc'nstiLutic1 nal Cl'J1vcnticlfI 
~ - ~ ~ 

t () (j r;,: t s\le [I a.n :i::,C';h;::l(:nt. 

Gallup: 

to he J ~ :: -, , ~ 1- ~ t \-

01 C" .. ; '-= \ 'J :-'~,' (.:- l' r 

l\..-nt tCI the: C(')::~~ ~ t~;t ~1..··n~'1 - ., - ~ '.'::', , c ,~,-, 

·\'·~);.lld you Ij~e to see c. Constj~utic<~:.l .(\.l:".\L)ntiC!l c"--:~}t:;d tc '-·'-'.'~il~~r ~:r; 

;:..:-,,_'::!s:jjE:nt to li::Lit federal spL'ndint;., 0;- \\'('Iu1dn't \'0l..l [1(; in :::\'or ('I: ~<lch 2-

c('nyention?" July, 1979. 

Gallup: "1,,'ould you favor or oppose a constitutional d'Tiend~(,i1t that \,'l)\J]d 
fvq\lire r:C':'ibr<cSS to ba1ance the f(,,;,'L,l :l\l~:;l't C"aC:;l YL'3r - tfl:1t is, ;';l cp 
t;~:·~,"s ~:nd L:-:;',ndjtures in h,,]zillce?" July, 1<)78, february, 1979. 

<':::I(n,~",ccnt r,,'pdrillS :1 L:,1:111('(:'J ~l:il iL'!:;;] 1l\I,lGc"t ,",', pt in t i:TWS of ,':llCI'LL'llCY?" 

Jz:.lluary, 1979. 

:\ <;-:. ~ I. lei a r .:.: d r r ( , s s - \ t) C ~ ~ L \,1 S : "1,.: \ 'i. 1 1 d ~: () U r '- ~ v ( n- ClJ- I. l" ~ 'l ' S C' ;) l' I. ) ; 1 s t j t uti l'l n .1 ] 

z:':,C;h~:",'nt \,'Jlich \':Cluld rl'Cjuirc thl' ;",It'r.11 )..(lV,l'ii"','l1t to h;~L'll,-'(' the 1)\lclt;,~t?" 

Fl'1'n;;;ry,Ill79 . 

. --------" ,. 

~----'-( C;l1Jup IYSO 
I Gallup 1980 

! 
Roper 1979 
Callup 1979 
Gallup 1978 

I 

(Tnf C'rr.'l~d) *- 75'X 
67 
65 
78 
81 
73 
70 

i 

1 6?: 9°' ) /e 

13 20 
22 13 ) 12 10 
1 1 8 
16 1 1 

".-. 

18 1 2 ----' 
* C.l]]up's 1980 inf'Jriileu t,rU\lp \-,ere "ll,e'se' \,;110 ];;,ve hC';,rcl or l'l'zJ(! ;ll)()ut prcJpr's.lls" for 
a \:;;;l:lnced budget d:'''llrj;nc·nt. 

Til(C ~~Lv.'_ '{~)r=.t Tj;;l_~2.-CBS ~';(I\·.'S poll also ]rltmd "that tIlL' ,1l·Uj,()';r·d hlld~~(~t-hal;,J1CiI16 :;I:ll:nd­
::,-nt h;c;d a r'::::-I;)rkabJy uniform It:vel uf sU;:';-'lJrt across the c01lnlry ;lnd l]"::l(ltr'ipllically." 
'[i.ey fOlmd tf,at over 70% of tbose j0(~JltjJying __ t1:'·~i,.('1\'_,,-~ as n,::-rlcr:1ts, ]\,-;)'11)1 ic;;n?, 
C';-:::;~~·:-'-iTv'~~sor L i ;,,:,,]1 s :- ;,\,urr·d"ll'h ;,11 ;:'. 1)(', ,~t-:-- -.- --~---- ------ ----- ,-

I '.: ~ 'f' • 
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EXHIBIT 3 

Statement of Gary Langley 
Director, Governmental Relations, Montana 
National Federation of Independen~ Business 

statement of Support of Senate Joint Resolution 19 
Before: The House State Administration Committee 
March 26, 1981 

Mr. Chairman, Members of the Committee. I am Gary Langley, Director 

" 
of Governmental Relations in Montana for the National Federation of Independent 

Business. The National Federation of Independent Business has a membership of 

more than 540,000 small and independent business firms throughout the nation 

representing all segiments of the economy. More then 5,000 of these members 

are located here in the state of Montana. The purpose of NFIB is to promote and 

protect our free enterprise system through a government climate favoring creation 

of.expansion of job producing enterprises. 

NFIB enthusiastically welcomes this opportuni ty to participate in this 

national movement to obtain ratification of state resolutions calling upon 

Congress to either propose a constitutional amendment requiring a balanced 

federal budget or, alternatively, to convene a Constitutional Convention for 

this singular purpose. 

Inflation is well recongized as the greatest problem facing this natipn 

today and in which the consistent multi-billion dullar deficit spending policies 

of the federal government are identifiable as a major cause of this inflation. 

Only once since 1960 has the federal government limited its spending to available 

revenues. Just last week the national debt was announced to be $932.2 billion 

as President Reagan was forced to request Congress to increase the government's 

borrowing authority to $985 billion. The interest on the current qebt is pegged 

at more than $60 billion annually or more than ten percent of the federal budget. 

During the past decade ur perhaps evell longer, Presidents and congressmen 

alike have pledged their support in all sincerity to the objective of attaining 

a balanced federal budget, but the huge deficits continue on year after year even 

during periods of economic boom. No one preached the gospel of the balanced 

Director, Governmental Relations/Montana 
P.O. Box 1679, Helena, Montana 59601. Tel: 406/442-3420 
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federal budget more than did President Carter. Yet at no time did he even come 

close to this stated goal. This habit of heavy deficit spending has become so 

ingrained back in Washington, D.C., that a constitutional amendmfmt ~o require 

a balanced federal budget, except during a national emergency, emerges as the 

most single logical solution. 

Meanwhile, the rising government spending has forced higher interest rates 

and shrunken available capital formation funds, leading to sluggish economic g~owth 

and unfavorable foreign trade balances. The purchasing power of the dollar has 

been cut in half since 1967 and the tax bite for the average person for federal, 

state and local taxes has grown to 44 percent of personal income. 

Achieving a balanced budget is of major concern to all Americans and even to . 

most of the civili'zed world. In assorted public opinion polls taken at various 

times throughout the nation, it has been conclusively shown that the general public 

overwhelmingly supports a constitutional amendment for a balanced federal budget. 

On National NFIB ballots, the voting members have consistently favore,~ attaining 

a balanced budget before instigating tax cuts. rTlrleally spending cuts, tax cuts, 

and a balanced federal budget should all go hand in hand to strengthen the economy. 

Indeed, 84 percent of the NFIB members in Montana responding to our recent 

State Ballot expressed support for a r.esolution requesting Congress to propose 

an amendment to the U.S. Constitution requiring a balanced federal budget or to call 

a Constitutional Convention if Congress fails to do so. 

In a speech in support of a constitutional amendment, former United States 

Senator Sam Ervin of' 'North Carolina stated: "I found out that this old economic 

theory that some people attribute to John Maynard Keynes that the more a government 

spends of what it hasn't got, the richer the country will be, is a fallacy and it 

robs a country of its economic power as well as its character. I think it is not 

important but absolutely essential for the United states to have a balanced federal 

Director, Governmental Relations/Montana 
P.O. Box 1679, Helena, Montana 59601. Tel: 406/442-3420 



'NI~III· National Federation of 
Independent Business 

Page 3 

budget. Deficit financing is fundamentally dishonest in pawning off these debts 

on some future generation." 

Small business which is, has been and should continue to be a major segment 

of Montana's economy is being severely squeezed as inflation weakens its capital-

ization structure. The average small business person is not blessed with an 

abundance of financial resources and, therefore, is highly dependent upon outside 

financing f9r the continuity of his business operation. He finds hirpself being 

crowded out of the money market as more and more of these funds are drawn away 

from the private sector to support increased levels of government spending. 

In addition, and as a result of the inflationary spiral, small businesses, 

are caught, for all practical purposes, on a perpetual treadmill as it requires 

an increasing percentage of profits just to maintain the same level of inventory 

on their shelves and to cover inflated overhead and related. service expenses. This 

leaves little opportunity to realized any expansion potential and job creation abilit 

In fact, according to our economic surveys, 15 percent of all small business persons 

do not earn any more per hour than their employees. The financial incentive is 

'rapidly disappearing for the independent-mjnded individual to remain in business 

or assume the risks now associated with the high cost of a new business formation. 

Inflation has made i t imp()ssibl~ to t'llrn b<lck the clock to the time when a 
'. 

business could be started on a "shoe string." It is doubtful that anyone would 

want to return completely to those days. However) neither can Montana afford to 

see the time corne where the independent, inventive entrepreneurs are priced out of 

the marketplace in their endeavors to launch new innovative products which offer 

potential advancements to our standard of living as well as additional job opport-

unities within the private sector. 

The call for congress to convene a constitutional Convention if either Congres 

cannot or will not propose a constitutional amendment requiring a balanced federal 

Director, Governmental Relations/Montana 
P.O. Box 1679, Helena, Montana 59601. Tel: 406/442-3420 
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budget is an essential provision that should be replaced in this resolution and 

should remain a part of any resolution passed by the Montana Legislature on this 

subject. In prior years, other states have passed various resolutions or memorials 

in regard to their concerns with the federal deficit spending policies, including 

requests for a constitutional amendment. Congress has had more than sufficient 

time to grab the initiative on this issue. It lias chosen not to do so. 

Only :the demands of a sufficient number of states for a Constitutional 

Convention will awaken Congress to pass a resolution of its own proposing a 

constitutional amendment of a balanced federal budget. Only if Congress fails to· 

hear the will of the people across this land, as represented by their state . 

. 
legislatures, and 34 states pass similar resolutions or memorials requiring 

Congress to Convene a Constitutional Convention will such a convention be needed. 

Members of the Senate Finance and Claims Committee removed the constitutional 

convention call from the bill because they were concerned that a convention might 

get out of hand. You may have similar concerns, but the possibility of a 

constitutional convention should not alarm you. 

First, as the drive for a convention nears success, Congress probably will 

propose the amendment on its own and no convention will be necessary. This has 

happened before. Congress proposed an amendment providing for the direct election 

of U.S. senators in 1912, but only after enough states had called for a convention. 

Congress will not propose a balanced budget amendment unless the states again call 

for a limited convention. Resolutions like SJR 19 as it has been amended will not 

force Congressional action. 

Moreover, a convention would have only. one purpose--to draft a balanced 

budget amendment. It would not have any other powers that Congress has. Also, the 

convention can only propose an amendment which would become law only after it is 

ratified by 38 states. 

Director, Governmental Relations/Montana 
P.O. Box 1679, Helena, Montana 59601 . Tel: 406/442-3420 '. 
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SJR 19 has further provided that the resolution is void if a converition is not 

limited to this one exclusive purpose. 

To date, 30 states have passed resolutions asking for a limited convention 

on a balanced budget amendment if Congress does not act. It is strongly urged 

that this committee give its favorable recommendation to Senate Joint Resolution 

19 so that Montana may soon be able to add its name to this worthy endeavor. 

-30-

Director, Governmental Relations/Montana 
P.O. Box 1679, Helena, Montana 59601. Tel: 406/442-3420 
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PROPOSED AMENDMENTS TO SB 449 

1. Statement of intent, line 5. 
Following: line 4 
Insert: "Under the provisions of this bill, the Legislature 

intends that the Department of Administration or the 
appropriate officer of a political subdivision, if a 
political subdivison chooses to establish its own 
progrfu~, shall administer the deferred compensation 
programs for public employees but shall contract with 
private corporations, institutions, or individuals to 
manage the daily operations of the programs including 
consolidated billing and the marketing of the plans. 
The Department or political subdivision is prohibited 
from assuming any service or function that may be 
adequately performed by private corporations or individuals." 

2. Page 2~. 
Following: line 1 
Insert: "(2) Advisory council" means the state employee 

group benefits advisory council provided for in 2-15-1016." 
Renumber: subsequent subsections 

3. Page 6, line 8. 
Following: "Department" 
Strike: "of administration" 

4 .. Page 6, line 17. 
Following: " (1) " 
Strike: "A" 
Insert: "Effective July 1, 1983, a" 

5. Page 7, lines 19 and 20. 
Following: "department" on line 19 
Strike: "of administration" 

6. Page 7, line 25. 
Following: "program" 
Strike: "may" 
Insert: "shall" 

7. Page 8, line 2. 
Following: "may" 
Strike: "hire" 
Insert: "contract with" 

8. Page 8, line 3. 
Following: "." 
Insert: "The administrator may not assume any functions 

or duties relating to the operation of the program that 
may be adequately performed by a private corporation, 
institution, or individual." 

. (over) 



Ar-rCe~-...(~r<C~ 2.. 
pg~e...t:::> G/,..o£.PT'"": , STATE AD'~INISTRATION O~ r-+c:>~/r--.f.; ~C'T"'E:.D 

PROPOSED AMENDMENTS TO S8 449 ~::;; '>S,-.. HSc::::::Of'<'t"JVt. 

1.. Statement of intent, line 5. 
(-..3/c:.~/e, ) 

Following: line 4 
Insert: lithe Legislature intends that each administrator of a deferred 
compensa ti ().!l..~~gral!1 -i_n_-the_ffate.or Montana 'sh'a 1 r-co'ntract 'admi ni strati ve 
and marketing services with private corporations, institutions, or 
individuals when eligible deferred compensation programs are established. 
under this chapter, provided ~cts result in appropriate_ 
administration of the program and proper safeguarding of assets. Ii 

2. Page 2., 
Foll owi ng : 1 i ne 1 
Insert: "(2) Advisory council" means the state employee group benefits 
advi sory council provi ded for in' 2-15-1 016. II 
Renumber: subsequent subsections 

3. Paqe 6, line 8. 
FollovJing: II Department" 
Strike: "of administration" 

4. Page 6, line 17. 
Following: "(1)" 
Strike: "A" 
Insert: "Effective July 1, 1983, a" 

5. Page 7, lines 19 and, 20. 
Following: "department" on line 19 
Strike: "of administration" 

6. Page 8, line 2. 
Following: "may" 
Stri ke: "hi re" 
Insert: "cont ract wi th II ' 

7. Page 8. 
Fo 11 owi ng : 1 i ne 16 . 
Insert: "NEW SECTION. Section 6. Functions of advisory council. 
(1) The department shall meet and consult wi th the advi sory council before 
negotiating, contracting, or modifying .deferred compensation plans. 
(2) The advisory council shall meet quarterly to review existing deferred 
compensation plans and to advise the department on the administration 
of the program. II ' 

Renumber: subsequent sections 

~ 8. Page 8, lines 19 and 20. 
Following: "department" on line 19 
Stri ke: "of admi ni stration" 

9. Page 9, line 6: 
Following: "any" 
Insert: "investment" 



10. Page 9. 
Following: line 8 
Insert: "Section 9. Codification instruction. Section 6 is intended 
to be codified as an integral part of Title 19, chapter 2, part 2, 
and the provisions of Title 19, chapter 2, apply to section 6." 

/ , 

- 2 -
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PROPOSED AMENDMENTS TO SB 449 ~\..X2.~1"Y'(M . (-..3/2.i4!e,) 
1. Statement of Intent, line 5. 
Following: line 4 
Insert: "The legislature intends that an administrator of a 

deferred compensation program in the state of Montana shall 
have the authority to properly administer the program to 
protect the interests of program participants and to safeguard 
the plan's assets. However, the administrator shall contract 
with private corporations, institutions, or individuals whenever 
it is economical and efficient to do so." 

2. Page 2. 
Following: line 1 
Insert: "(2) "Advisory council" means the state employee group 

benefits advisory council provided for in 2-15-1016." 
Renumber: subsequent subsections 

3. Page 6, line 8.' 
Following: ':Department" 
Strike: "of administration" 

4. Page 6, line 17. 
Following: .. (1) " 
Strike: "A" 
Insert: "Effective July 1, 1983, a" 

5. Page 7, lines 19 and 20. 
Following: "department" on line 19 
Strike: hof administration" 

6. Page 7, lines 23 through line 3, page 8. 
Following: "." on line 23 
Strike: "The" through "." on line 3 
Insert: "The administrator shall protect the interests of program 

participants and safeguard the assets of the deferred compensation 
plan. Whenever private persons may provide administrative and 
marketing services more efficiently and economically than the 
administrator, the administrator shall contract with such persons 
for these services." 

7. Page 8. 
Following: line 16 
Insert: "NEW SECTION. Section 6. Functions of advisory council. 

(1) The department shall meet and consult with the advisory 
council before negotiating, contracting, or modifying deferred 
compensation plans. 

(2) The advisory council shall meet at least quarterly to 
review existing deferred compensation plans and to advise the 
department on the administration of the program." 

Renumber: subsequent sections 

8. Page 8, lines 19 and 20. 
Following: "department" on line 19 
Strike: "of administration" 



9. Page 9, line 6. 
Following: "any" 
Insert: "investment" 

10. Page 9. 
Following: line 8 
Insert: "Section 9. Codification instruction. 

intended to be codified as an integral part of 
chapter 2, part 2, and the provisions of Title 
apply to section 6." 

Section 6 is 
Title 19, 
19, chapter 2, 



STATEMENT OF INTENT SB 449 
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1. Statement of Intent, line 5. 
Following: line 4 
Insert: liThe Legislature intends that an administrator 

of a deferred compensation program in the state of 
Montana shall contract administrative and marketing 
services with private corporations, institutions, or 
individuals when eligible deferred compensation 
programs are established under this chapter, if such 
contracts result in proper safeguarding of assets 
and protection of the participants' interests." 

Section 5. Administration of program. 

The deferred compensation program shall be administered 
by the department or the appropriate officer designated 
by a political subdivision. Payroll deductions shall 
be made, in each instance, by the appropriate payroll 
officer. The administrator shall protect the interests 
of program participants and safeguard the assets of 
the deferred compensation plan and shall contract with 
private corporations, institutions, or individuals for 
administrative and marketing services. The administrator 
may solicit bids for options .•.. 



HOUSE STATE ADMINISTRATION 

HOUSE AMENDMENTS-T<Y~~ 

MARCH 26, 1981 

1. Statement of Intent •. Inl ••. 
Following: line 4 
Insert: "The Legislature intends that an administrator 

of a deferred compensation program in the state of 
Montana shall contract administrative and marketing 
services with private corporations, institutions, or 
individuals when eligible deferred compensation 
programs are established under this act, if these 
contracts result in the protection of participants' 
interests and the safeguarding of the plan's assets." 

2. Page 2. 
Following: line 1 
Insert: "(2) "Advisory council" means the state employee 

group benefits advisory council provided for in 2-15-1016." 
Renumber: subsequent subsections 

3. Page 6, line 8. 
Following: "Department" 
Strike: "of administration" 

4. Page 6, line 17. 
Following: " (1) " 
Strike: "A" 
Insert: "Effective July 1, 1983, a" 

5. Page 7, lines 19 and 20. 
Following: "department" on line 19 
Strike: "of administration" 

6. Page 7, lines 23 through line 3, on page 8. 
Following: "." on line 23 
Strike: "The" through "." on line 3 
Insert: "The administrator shall protect the interests 

of program participants and safeguard the assets of 
the deferred compensation plan and shall contract with 
private corporations, institutions, or individuals for 
administrative and marketing services." 

7. Page 8. 
Following: line 16 
Insert: "NEW SECTION. Section 6. Functions of advisory 

council. (1) The department shall meet and consult 
with the advisory council before negotiating, contracting, 
or modifying deferred compensation plans. 

(2) The advisory council shall meet at least quarterly 
to review existing deferred compensation plans and to 
advise the department on the administration of the program." 

Renumber: subsequent sections 

8. Page 8, lines 19 and 20. 
Following: "department" on line 19 
Strike: "of administration" 
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STATE ADMINISTRATION 

HOUSE AMENDMENTS TO SB 449 

9. Page 9, line 6. 
Following: nany" 
Insert: "investment" 

10. Page 9. 
Following: line 8 

MARCH 26, 1981 

Page 2 

Insert: "Section 9. Codification instruction. Section 6 
is intended to be condified as an integral part of Title 
19, chapter 2, part 2, and the provisions of Title 19, 
chapter 2, apply to section 6." 



STATE ADMINISTRATION 

HOUSE AMENDMENTS TO SB 258 

1. Title, lines 7 through 10. 
Following: "LANDS:" on line 7 

MARCH 27, 1981 

Strike: "TO" through "CONSERVATION:" on line 10 

2. Title, page 1, line 13 through line 3, page 2. 
Following: "MeA~" on line 13, page 1 
Strike: "TO" through "DOCTOR:" on line 3, page 2 

3. Title, line 4, page 2. 
Following: "TRANSFER; n 

Strike: "REPEALING SECTION 75-5-502, MCA:" 

4. Title, line 5, page 2. 
Following: "PROVIDING" 
Insert: "AN" 
Following: "EFFECTIVE" 
Strike: "DATES" 
In sert : "DATE" 

5. Page 3, line 9 through line 15 on page 6. 
Following: line 8 
Strike: Sections 3 through 5in their entirety. 
Renumber: subsequent sections 

6. Page 6, line 20. 
Following: "5eienee5" 
Strike: "NATURAL RESOURCES AND CONSERVATION" 
Insert: "health and environmental sciences" 

7. Page 6, line 21. 
Following: "i-i5-ii94" 
Strike: "2-15-3302" 
Insert: "2-15-2104" 

8. Page 6, line 23. 
Following: "5eienee5" 
Strike: "NATURAL RESOURCES AND CONSERVATION" 
Insert: "health and environmental sciences" 

9. Page 6, line 24. 
Following: "ii" 
Strike: "33" 
Insert: ;'21" 

10. Page 8, lines 23 and 24. 
Following: "iaad5" 
Strike: "natural resources and conservation" 
Insert: "state lands" 

(continued) 



STATE ADMINISTRATION MARCH 27, 1981 

HOUSE AMENDMENTS TO SB 258 Page 2 

11. Page 12, lines 4 and 5. 
Following: "-3:and~" -
Strike: "natural resources and conservation" 
Insert: "state lands" 

12. Page 12, line 23 through line 9, page 72. 
Following: line 22 
Strike: sections 11 through 52 in their entirety. 
Renumber: subsequent sections 

13. Page 72, line 19 through line 1, page 73. 
Following: line 18 
Strike: sections 55 and 56 in their entirety. 
Insert: "Section 10. Effective date. This act is 

effective July I, 1981." 
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