
HOUSE BUSINESS AND INDUS'I'FU! C O M Y I m  

An executive m t i n g  was held in rocan 129, a t  9:00 a.m., March 19, 
1981. A l l  members were present. B i l l s  to be considered were SB 242, 392, 
452, and 129. Rep. Fabrega was chairman of the camnittee. 

SEXWIT BILL 242 sponsored by Senator Donald Oschner, D i s t r i c t  #26, Custer. 

Rep. Fabrega explained that when you originally buy insurance £ran 
an organization l ike Faxm Bureau, in order to purchase the insurance, you 
buy a -ship fee. ~ n y  other kind of service you wuld purchase, they 
wuld have the right t o  deny that service t o  you unless you renew your 
mmbership. The insurance law requires that  unless it is for a good cause, 
the insured has the right to renew. The problem addressed is allawing a 
Farm Bureau Association to deny the renewal of insurance unless the insured 
pays his or  her fee £or belonging to  the organization. The conflict prob- 
lem is that the insurance l a w  says i f  you pay, unless for other g a d  cause, 
you have the right to  renew. 

Rep. Schultz m e d  the Jo Driscoll amendmmts be adopted, EXHIBIT A. 
A f t e r  the following discussion these amendments were adopted with ~ p s .  
O'Hara, Harper, Jacobsen, K e s s l e r  absent - 15-4. 

WI~;LIAM W. B-, E=xeCutive Vice President of the Montana Farm Bureau 
Federation, B o z m ,  l e f t  explanatory information with the d t t e e ,  EXHIBIT 
B. In answer t o  a question fram Rep. Ellerd, M r .  Brown explained the laws  do 
not expire in regard to rtlgnbership whether it is a f i r s t  time applicant or a 
renewal. They are able to  insist that a membership acccsnpany an initial ap- 
plication; however, tha t  is in violatian of the code which says you cannot 
discriminate. I f  that  were taken to the Corrmissioner's office by an appli- 
cant who said he was required to  be a manber before he could buy insurance, 
the Farm Bureau wuld be in violation of the code. 

Rep. &tcalf raised the question of why a ccmpany that requires 
mmbership before insurance could be bought, refuse to renew for lack of 
membership. The only reasons for refusal to  renew are risk and nonpayment 
of premium. H e  thought this could be covered by by-law rules. 

Mr. Brm said that was the way they had been operating, but the 
CQTanissicmer of Insurance looked a t  the statutes and fomd that was a dis- 
criminatory actim. It ms an administrative decisi.cn and a proper one 
under the antidiscriminatory laws. Rep. Ellerd feels they are not caripletely 
defying the parent ccmpany and are not 100% opposed to it af ter  talking to 
Farm Bureau people since when they f i r s t  s e l l  a policy they have a manbership 
requirement. They won't f ight it because of the way they want to operate 
their business. Sane agents will be mre cmpetitive t o  than. 

Mr.  Bruwn said the Board of ~ i r e c t o r s  of the insurance ccanpany is 
canposed of 7 Farm Bureau leaders £ran waning and 5 f r m  Pbntana, and they 
support this b i l l  without the m b t s ,  and they would not really do 
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anything to stop grwth of their c a p m y .  In the other 48 states, they 
have the provisions asked for  in th i s  b i l l  and the i r  experience is that the 
carpany grms and prospers as  the mesnbership grms. I f  the Farm Bureau is 
viable and growing, there establishes a climate such t h a t  the insurance 
agents w i l l  be able to  market thei r  insurance. Their ccqany has expanded 
to include farmers who have retired and mved to town. It is hard to convince 
an agent t ha t  this might be good for him. H e  thinks one of the reasons that  
they haven't grown is that they haven't had the  ab i l i ty  t o  do this. ~armers 
are a greater r i sk  class Rep. W a l l i n  said. 

Rep. Harper thought the b i l l  might be unconstitutional i f  the  amend- 
ments are adopted. I f  it is proper to extend this right t o  the  Farm Bureau, 
it should be proper i n  other cases. It is implied that  as  soon a s  the other 
people came in and ask the m i s l a t m e ,  we  w i l l  do that. 

Rep. Fabrega explained that without the  amendment, the b i l l  is open 
t o  any other organization. He  asked Jo  Driscoll why her amendments were 
thought necessary, and she replied that  they are having a problem with any 
insurance -y saying you can't  buy the i r  insurance unless the buyer be- 
longs to their organization, but inasmuch as the Farm ~urea& have a differ-  
ent type of situation, if you f e l t  tha t  type of relationship muld be alr ight ,  
it is up to the amnittee. It would create a l o t  of problans i f  any organiza- 
t ion could make you belong to  it before you buy insurance. She feels  there 
shouldn't be any side requirements except fo r  your groups. As it canu3 f m  
the Senate, SB 242 muld allow any organization to require mePnbership. 

She explained t o  Rep. Ellerd tha t  F m  Bureau insurance i s n ' t  group 
insurance. They don't  h o w  whether the  insurance carpany owns the Farm Bureau 
o r  the Farm E3ureau owns the  insurance carpany, but they feel  that i f  they are 
offering insurance a t  lower rates, it is only f a i r  that  the buyer belong t o  
the Farm Bureau. A Farm Mutual is what the  b i l l  started out as and is organ- 
ized entirely under different  laws, and a regular mutual is supposed to be 
an entirely separate ope-ration. An attorney muld have to decide if t h i s  
would make it unconstitutimal. Mmbership requirement would be an induce~nent 
to buy the lcrwer cost premium insurance, and that is an unfair practice act.  

Jo Driscoll said all sorts of these organizations could be fad and 
imply that you are going to get sanething great, but if you are going to be 
in  the insurance business, you are  supposed t o  be able t o  sell insurance a t  
large. An insurer would take only good r isks ,  but they must offer  their 
products without discrimination, and must give a l l  persons w i t h i n  a certain 
c lass  the same rate. She said perhaps the Legislature doesn't object, and if 
tha t  is the case, the  b i l l  could be passed and the  ~ ~ s s i o n e r ' s  office w i l l  
handle whatever canes up. 

Rep. Wallin s a w  no difference with this b i l l  than having to  belong to 
other clubs in order to  enjoy the  advantages they offer. H e  mved SENATE 
BILL 242 BE aXJCURKED IN AS AMENDED. fbticm carried with Reps. Pavlovich, 
Kitselman, Kessler, Harper voting No - 15 - 4. Rep. Schultz w i l l  carry. 

Terry Murphy, Wntana Farmers Union, G r e a t  Falls, supports SB 242 
because it would be of use to lbntana Farmers Union. 
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SENATE BILL 452 - 

Rep. Manning mved SB 452 be amended by reestablishing the apprentice- 
ship program. Rep. Andreason mved that  the apprenticeship program be made 
an option of the person who wants to be an apprentice as a substitute motion. 
H i s  reasoning w a s  that  it seems that the primary reason is t o  extend entry 
into the market by restricting the t i m e  limit a t  which they can start their  
own barbershop. He doesn't l ike to see mandatory programs where people have 
to do things and everybody has to  go through things. If a person thinks he 
is able to proceed mre rapidly, he should not be deterred by required programs. 
The testing plus the market place w i l l  determine i f  his ab i l i t ies  qualify. 

Rep. Metcalf reminded that the purpose of the apprenticeship program 
was for consumer protection and for helping train barbers who cme out of 
school become good barbers. Schools don't give than considerable experience 
with the mechanics of protection for the public and experience for  the bar- 
bers. Rep. Andreason withdrew his substitute motion. 

The motion to reinstate the apprenticeship requirment was adopted 
17 - 2, with Rep. Andreason voting No, and Rep. Vincent absent. 

Rep. Manning nvrved that  the amendment changing f r m  tm barbers t o  
3 barbers and one public m m b x  on the Board of Barbers be adopted. mtion 
carried 16-3 w i t h  Reps. Andreason, Kitselman, Metcalf voting No. m is cuss ion 
revealed that  a l l  inspections were done, but only those having deficiencies 
were written up. There was  a question as  t o  whether a public member had to 
go to the testing sessions. Three barbers have always attended the testing. 
Rep. Andreason did not think it would take a barber t o  determine whether an 
inspection was in order. Rep. Fabrega said th is  is a self-help program. 
Rep. Ellison thought the public is the hottan l ine and knows whether they 
are satisfied w i t h  the services. 

A suggestion that  the board have 3 barbers and 2 public manbers was 
made so the board would not have an even nunber of mesnbers. Rep. Harper 
thought an e v e n - n w  b a r d  was a l l  right. Rep. Ekrgene thought such a 
b a r d  might be seen as a polit ical  thing. 

Rep. Harper mved all necessary technical m d m e n t s  be apprwed, and 
this mtion was unanhously adopted. 

Rep. Manning then mnred E2mATE BILL 452 EE aKURRED AS =ED, and 
it carried unanim3usly. 

Rep. Fabrega invited 14r.Icadorf and M r .  Doney to address the b i l l .  
They offered an amendmmt concerning administration of drugs. Both sides an 
the b i l l  agreed with the propsed mnendment;should be a whole new section, 
EXHIBIT C. 
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N o  aqreesnent was reached on the second m d r r e n t  - that r a i n s  the 
same as before. Surgeon of the Foot stays the same as before. Adding a 
m a t r i s t  to the board was not agreed to. The only amendment agreed upon 
was permission to  administer drugs. 

Section 37-3-201 cites general provisions relating to general health 
care practices, and the amendment would refer to this definition which all= 
administration of drugs by podiatrists. 

Rep. Andreason disagreed with the use of 'physician and surgeon' in  
amendment in Section 4, page 2 of the proposed ammdments. He thinks the 
word 'physician' is very, very much connected with the practice of medicine, 
and he muld not l ike to see that. A m a t r i s t  cannot assume those duties 
unless he has a license to be a medical doctor also. A podiatrist is not 
a medical doctor. He has four years schooling in a medical school, and four 
years of podiatry education. He can do foot surgery but cannot amputate a 
foot or a toe. 

Rep. Harper m e d  the last phrase in  amendment #1 be deleted, #2 be 
deleted, #3 be adopted, and Section 4 of amendment #4 be deleted in  its 
entirety. This would allm administration of drugs and put a podiatrist on 
the board. Rep. Pavlovich said this would make for an even-nLnnber board, 
and M r .  Doney said SB 310 adds two m&bers to  the Board of weal Ehxnbers, 
making a to ta l  of 9 m e n h e r s .  Rep. Harper f e l t  a podiatrist on that board 
w i l l  be m r e  valuable than a citizen because he is not an MD but is connected 
w i t h  the profession. This idea w a s  thought not canpletely valid since the 
5 or  6 doctors w i l l  represent such an immse part of the medical profession 
they just don't feel  that is a valid argument. Rep. Fabrega rgninded that 
the audit cannittee reamends a podiatrist be on the board. 

The mtion Rep. H a r p e r  made w a s  adopted w i t h  Reps. Wallin and Jacobsen 
opposed to the m d m e n t s  - 17-2. 

Rep. Manning moved SENATE BILL 392 BE CONCURRED I N  AS AMf2NDED, and 
the mtim carried w i t h  Reps. W a l l i n  and Jacobsen voting No - 16-3. Rep. 
Ellerd also voted No. 

SENATE BILL 129 - 
Rep. Metcalf mved SB 129 5e reconsidered and mved £ran being tabled. 

mtion carried. 

Jo Driscoll explained Senator Turnage had problans with this and 
other legislation - one for conversion an group health insurance, and one 
for individual plans. In the meantime, Senator Turnage had introduced 
SB 129 and they opposed SB 129 in its original form and m d e d  it, and 
could l ive with it as  amended. Proposed l i f e  insurance amedments can be 
disregarded. The amendments provided for mntinuhg of group amerage for 
a limited l ime.  You must work 20 hours a week, that is -sidered a perm- 
anent part t i m e  gnployment, and the state extends payment and you have all 
the eligible benefits. I f  you reduce your qluyment  to less than 20 hours 
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a v,eek, she feels you should be ab1e.m have adequate coverage. H e r  
amendment provides coverage for those unable t o  work 20 hours per week, 
and provides conversion privileges £or those terminating i f  electing t o  do 
so w i t h i n  six mnths. 

Rep. Jambsen has an eonployee who is having trouble with his  knees 
and elbows, but he muld l ike to  keep the mployee in  h is  group insurance 
plan since he has t o  have 10 employees t o  qualify for  the group insurance 
coverage he now has. JO Driscoll said her amendments would cover him for 
six mnths, but Senator Turnage's b i l l  muldnl t  take care of the qloyee.  

The meeting adjourned a t  10:45 a.m. 

I 
.z, ' ,,// , , , ,,,#,., ,. / - / ,  

REP. W./J./FABREG3At CHAIRMAN 

I g/&- 
~ o p t i ,  Secretary 



March 24, 1981 

HOUSE BUSINESS AND INDUSTRY 0 3 ~ ~ ~  amendments to  SENATE BILL 242 
i n  t h e  third reading copy are as follaws: 

1. T i t l e ,  line 7. 
Follawing : "W8WeA8F3TW 
Str ike:  "AN" 
Inser t :   ARM BUI?EAU" 
Follcwing : "ASSO~IATICX~" 
Str ike:  "," - 
2. Page 2, line 14. 
~ o l l & ~  : " oontrolled by" 
Strike:  "an" - 
Inser t :  "a farm bureau" 

3. Page 2, line 16. 
Following: "thz" - 
Insert: " f m  bureauw 

March 24, 1981 

HOUSE BTJSIIWX AND INDUEPRY COfiPETTEE amdments to S Z N m  BILL 242 
in the third reading copy are as follows: 

1. T i t l e ,  line 7. 
Following: " M W m T "  
Str ike:  "AN" 
Inser t :  "AF'ARM BUREAU" 
Following: "ASSOCIATIOIJ" 
Strike:  "," - 
2. Page 2, l i n e  14. 
~ o l l o w & ~ :  "controlled by" - 
Str ike:  "an" 
Inser t :  5 f a r m  bureau" 

3. Page 2, line 16. 
Folloding : "the" - 
Inser t :  "farm bureau" 



Amendments t o  S B  242/third r e a d i n g  

I. T i t l - c ,  l i n e  7. 
F o l l o w i n g :  "HBWPABFIF" 
S t r i k e  : "ANt' 
I n s e r t :  ";f\;--F'~i?l~ BUPZAU" , 

2. T i t l e ,  L i n e  LO. 
F o l l o w i n q :  "FARM" 
S t r i k e :  -"MuT=" 
I n s e r t :  "BUREAU" 

3 .  T i t l e ,  l i n e  10 .  
F o l l o w i n g :  "ASSOCIATION" 
Strike: "," - 

4 .  Pase 2 ,  l i n e  1 4  
Foil-owing: ' c o n t r o l l e d  byu 
S t r i k e :  " an"  
I n s e r t :  " a f a r m  b u r e a u "  

5. P a g e  2 ,  l i n e  1.6. 
F o l l o w i n g :  " t h e "  - 
I n s e r t :  "farm bureau"  



MR. CKAIPZdiN,  MEMBERS O F  COMMITTEE AND G U E S T S .  

I APPP.ECIATE T H E  O P P O R T U N I T Y  TO T E S T I F Y  ON SEHATE B I L L  2 4 2 .  

THE MONTANA FARM BUREAU WAS ORGANIZED TN 1319 AND CURRENTLY IfAS 4826 I.IEE.IBER 

F&,"III,IES I N  38 ORGANIZED COUNTY O R G A N I Z A T I O N S .  o 

FAIIPI UlJREAU I S  A F R E E ,  INDEPI:NDENT, NONCOVEWNHENTliJ., VOLUNTARY ORGAN JZATTOIJ  

O F  FARM AND FbIIJCH F N 3 I L T E S  I JNITED FOR 'T11E P U R P O S E  OF ANALYZING T I I E I R  I'ROBLL!"I SrtSD 

FORMJLATINC, ACTLOlJ TO ACl I I l lVE  I:DUCA'I'IONAI, IMPROZrF:MENT,ECONOMIC OPPORTIJNLTY,  A N D  

S O C I A L  ADVANCE?lENT AND THKRERY TO I'KC!10'TE 'I'II1: tdAl'IO?L'AI, lJE:I,I,-BETNG. 

TO THAT END I N  19513 IJE E N T E R E D  1:l'i'O A 301 N1' Vi:N'l'IJRk; IJ i l ' l i  THE LVOMJNC; I - 'J IK"~ 

BUREAU 1'0 P R O V I D E  I N S U I U I ? C E  S E R V I C E S  TO FiiP3 l+Uf<IIAU MEMRERS I N  MON'J'AldA. TILkT 

R E L A T I O N S I I I P  IIAS GROWN 7'0 J O l N ' r  MANAGEFIENT TIII?OIII;H THE E L E C T I O N  O F  FI1P.I I3IIKFJiU 

MEflBEKS I N  MONTANA AND 1JYOMI.NG TO T!iE BOARD OF DTRECTORS O F  MOUNTAIN \JEST FARX 

I T  1W.S BEEN THE I N T E N T I O N  O F  FARM BUREAlJ AS E X P R E S S E D  BY THE A D O P T I O N  O F  

OUR P O 1 , I C I E S  AND THE E L E C T I O N  OF OUR O F F I C I E R S  T O  P R O V I D E  CERTAIN ECONOMIC SEP,VICES 

TO OUR F E M B E R S H I P  . WE APS CURI!ENTLY INVOLVED I N  PROGPIMS I.IP,[(KETING TIIIES, BATTERIES,  

T I L L A G E  TOOLS. LUBRICAIJTS .  F I L T E R S  AND FROZEEJ FRUIT A1JD VEGETABLES TO OUI? ME'fBEKS.LOQ Cj 

hn&*r&LiY-;- d+/i/ &05/k 
IJE l1ARKETI:D OUR CASIIALTY AND I,IAI3lLT'rY INSURANCES O N L Y  TO OlJR MIIMHERS UNTTI, ABOUT 

1 9  7 2 iJHIcN I!JTEPJ3RETAT1ON OF PKEV JOUS1,Y ADOPTED STAT1J'J'ES DLSP.LI,OWET) OIJIi blI7MBIIRS!4TP 

ItEQUIREM1':NT. 'IJE S U P P O R T  SB 2 4 %  BECAITSE I T  AI,LOIJS U S  'LC) RI ' I ' I IKN '1'0 7'1112 5;'TA'I'lJ:; I.JIIJCl{ 

\JT: PIIEVIOUSLY ENJOYED,  A STATlJS  WliTCli !;lr':ItVES 'THE I'URPOSES FOR I.JIITC!i WC ENTE1IED 

INTO THE TldSURANCE B U S I N E S S ,  TI.1AT O F  PKOV1I)I  Id(; At< ECONO!.ITC S E W l C E  TO OUR IhIIiMBERS, 

AND A STATIIS ENJOYED BY EVERY OTHER S T A T E  FARPI I(!IIIEAlJ. THE PASSAGE O F  L E G I S L A T I O N  

S I M I L A R  TO T H I S  I N  NESJ YORK I N  1 9 7 8  A N D  I N  IJYOMING I N  19'79 L E F T  IIONTANA ALONE AS 

THE ONLY S T A T E  IN IJ I I ICH FAR11 B1JRf:AU HAS NOT HEEN AB1,E TO R E q U I R E  A f.IEPBERSFilT-' A S  

A CON1)ITlON O F  PURCHASING OR REPIISWING CASUAI.TE' AND OR L I A B I L I T Y  INSURANCE.  

WE I lkVE NO I N T E R E S T  I N  AND THIS EILI ,  DOES NOT GRANT AUTHORITY TO CANCICI, ANY 

I N  FORCE INSURANCE, I.ElAT WE A R E  ASKING I!; T H E  !Illit-IT T O  R E F U S E  KENEL!AIJ, AFTE:R DUE 



C 

O U R S  I S  A F A M I L Y  ORGAL\IlZA'TION P R O V I I I I  NG :; I:!IVT(:ES GII'L'IjOUT D l  S C K I I ? I N f \ ' I ' l O N  'SO 

F A M I L I E S  UNDER A F A ? l I L Y  PIE:FfiiERSli I I' . I ' l I E  DLIES I'A T D VOLIJNTARI1,Y BY THE FAMI!,U 

E N T I T L E  T H E 3  T O  T H E  V A R I O U S  S E R V I C E S  AM) h(;'I'IVTrI'IE!; I!IIICII TlE SI'OI';SOR. A P O R l  I O N  

O F  EACH MEFIRERSHIP I S  S E N T  TO THE AMERICAIJ FAILY IlUIq:AlJ, A PORTION I S  KEPT l N  THE 

S T A T E  FAR11 BUREAU AND A P O l i T I O I l  I S  R E T A I N E D  I N  T H E  COUNTY E'I"I!II~ BIJREAU, CJl1TCH I S  

THE B A S I C  U N I T  I N  T H E  O R G A N I Z A T I O N .  T11E COUI\TTY FARM DLIREAIJS OC!N OIi O P E R A T E  T H E  

COUNTY FARM BUREXU O F F I C E S  WI1TCf1 BECOME THE C E N T E X  OF FARM BUREAU A C T I V I T Y  A T  

TI-IF. COXMUNI'I'Y OR COUNTY L E V E L .  T I i E S E  O F F I C E S  AT,ONG I I I T B  A L L  O T H E R  COUNTY F A D 1  

BUREAU A C T L V T ' I ' I E S  A R E  FUNDED I N  SOME P A R T  BY THE M E M B E R S H I P  DUES. 

J T t lLNK I T  NOTEIJORTI!Y TIIAT T f i E  BY-LAIU'S OF 11OUNTAIN W E S T  FAI-31 BUREAU MLJTUAL 

I N S U R A N C E  C O M I ' A N  CLFARLY I N D I C A T E  T H E  MEMBERS ON1.Y PHII,OSOPHI[.  TI4 S U P P O R T I N G  

S B  2 4 2 ,  IE A R E  A S K I N G  F O R  L E C Z S L A T T V E  A U T H O R I T Y  1'0 O P E I b I T E  AS WE D I D  FOR MANY 

YFARS IJNDER O U R  A R T I C L E S  OF INCORPORATLON A P D  EY-tk\JS AND I N  COXPPLETE klJt lUlOhT 

WITH TIIF, I 'URYOSE F O R  WIIICII  WE A R E  O R G A N I Z E I ) .  

S E N A T E  RILL 2 4 2  I W S  THE S U P P O R T  O K  OUR E ~ I ~ B E R S ! ? l i J  AS F X P X E S S E D  TI; I'OI,ICY LiIIOPTFD 

I N  CONVI:IU'TIOI\I I N  GRI:ArI' FALI,S OId I)IICl:Mlf!lf< 2, 1080, 01: OlJ!{ I'I1ESTI)I:FIi' "14,ili:K" ( J 1 J J N N  

WtiO KJOlrLD tlAVE D E L I V E R E I )  T i l l  S TES'YTMONY I I  [;\.ISELF E X C E I T  ?'OR A I'IIKV IOUS CO!.I?-$I?'T!.i!?N'I', 

AS V I C E  P R E S I D D ? T  OF M O t J N T A l N  IdEST FARM BUilEAU MII'L'IJAI, IF4SURANCE COXPA13Y AND OF T H E  

!.tlNACI7:.IE:NT O F  !.IOIJNTAIN WEST IJHO ARE A T  T I i E  SAPIE MI:F'I'ING AS P I / E S I I l f : f J T  Q U I N I J ,  THEY 

I iAIJE rZSKEI) t.il< ?'O JNDICft'I'llC ' I ' t lE l l I  !;Ul'f'OI:?'. 

TIIA!.JK YOU F O R  YCIlJR C O N S T D E I U T I O N .  I W I  I,I, 131' PI,EASI':D TO TKY 7'0 ANSI-JI:R AldY 

Q U E S T I O N S .  

WILI,TA?l W .  BIIOIJN 

E X E C U T I V E  V I C E  P S E S I D E N T  
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TIOH 
EMAN, MONTANA 59715 

Dial  587-3 153 

The  Honorab1.e W .  J a y  F a b r e a ,  Chai-rman 
B u s i n e s s  and I n d u s t r y  Committee 
Montana House o f  R e p r e s e n t a t i v e s  
S t a t e  House 
He lena ,  XT 59601  

Dear S i r :  

In  s u p p o r t  o f  SU 242 1 would l i k e  L O  p r r s e n ~  t i le  lo1  Lowing ~ n l o r ~ r ~ a t i o n  
wh ich  I have  g a t h e r q d  s i n c e  t h e  i n i t i a l  c o n s i d e r a t i o n  o f  Lh i s  b i l l  be- 
f o r e  y o u r  commi t t ee .  

The  3 o n t a n a  Farm Bureau i s  n o t  t l l e  o n l y  o r g d n i z a L i o n  f a c e d  w i t 1 1  t h e  
p rob lems  which  c a n  be  c o r r e c t e d  by t h i s  b i l l .  A s e a r c h  o f  t h e  A r t i c l e s  
o f  I n c o r p o r a t i o n  and By-Laws o f  c e r t a i n  o t h e r  i n s u r a n c e  conipanies  shows 
t h a t  t h e y  a l s o  were e s t a b l i s h e d  t o  s e r v e  t h e  n e e d s  o f  t h e i r  members. 
An e x c e r p t  f rom t h e  By-Laws of  t h e  Grange I n s u r a n c e  A s s o c i a t i o n  c l e a r l y  
i n d i c a t i n g  t h e i r  "member o n l y "  p h i l o s o p h y  i s  shown a s  a t t a c h m e n t  # l .  
l'he FIontana Fa rmer s  Union ,  wil l ]  f o t ~ r  i r i s u r a n c e  companies  d o i n ?  b u s i n e s s  
i n  t h e  s t a t e  c l e a r l y  r e t a i n s  t h e  r i g h t  t o  s e l l  t o  members o n l y  i n  Fa rmer s  
Union Mutua l  I n s u r a n c e  Company i n  A r t i c l e  I V  of  tlieir By-Laws ( s e e  a t -  
tachment  #2) and i n  N a t i o n a l  Fa rmer s  Union Automobi le  and C a s u a l t y  Company 
( s e e  a t t a c h m e n t  # 3 ) .  T e r r y  Murphy, P r e s i d e n t  o f  Montana Fa rmer s  Union 
h a s  a sked  me t o  i n d i c a t e  t h e i r  s u p p o r t  f o r  t h i s  b i l l .  

The  Xontana Farm Rureau was o r g a n i z e d  i n  1 9 1 9 .  I t  w a s  n o t  u n t i l  1 9 5 8  
t h a t  we c h o s e  t o  p r o v i d e  c a s u a l t y  and  l i a b i l i t y  i n s u r a n c e  on a  members 
o n l y  b a s i s .  The By-laws oC Mountain \Jest Farm Rureau Mutua l  I n s u r a n c e  
s t a t e  i n  A r t i c l e  11, S e c t i o n  2 .  "The i n s u r a n c e  p o l i c i c s  o f  t h i s  Corpo ra -  
t i o n  s h a l l  b e  i s s u e d  t o  Wyoming Farm Bureau F e d e r a t i o n  members and  Plontana 
Farm Bureau  F e d e r a t i o n  members, o r  t h e  d u l y  e l e c t e d  D i r e c t o r s  o f  e i t h e r  
F e d e r a t i o n ,  i n  t r u s t  f o r  t h e i r  r e s p e c t i v e  F e d e r a t i o n s  and t o  no o t h e r  
pe r son  o r  c o r p o r a t i o n ,  e x c e p t  u n i t s  o f  Government ,  s c h o o l  d i s t r i c t s ,  
c h u r c h e s ,  comn~un i ty  p r o p e r t i e s ,  i n s u r e d s  sucl i  a s  would h e  c l a s s e d  :is 

p r o t e c t e d  c l a s s  f i r e  p r o p e r t i e s  and p r o t e c t e d  c o n ~ m e r c i a l  c l a s s  b u s i n e s s ,  
and i n d i v i d u a l s  a t  a g e  s i x t v - f i v e  (65 )  p r o v i d e d  t h e y  were  a  member a t  
a g e  s i x t y - f o u r  (64).11 Ke o p e r a t e d  unde r  t h e s e  p r o v i s i o n s  u n t i l  1972  
when an  I n s u r a n c e  D e p a r t m e n t a l  i n t e r p r e t a t i o n  o f  t h e  a n t i  - d i s c r i m i n a t i o n  
p r o v i s i o n s  o f  t h e  code  r e q u i r e d  u s  t o  s e l l  t o  t i l e  p u b l i c  a t  l a r z e .  



During your  p r e v i o u s  c o n s i d e r a t i o n  of  t h i s  b i l l ,  i n  r e sponse  t o  a  q u e s t i o n  
c o n c e r n i n g  Farmers Union r e q u i r i n g  a  membership i t  was answered t h a t  they  
cou ld  because  they  a r e  a  "Farm Mutual". That  i n f o r m a t i o n  a p p e a r s  t o  have 
been o n l y  p a r t i a l l y  c o r r e c t .  Only one  of  t h e  Farmers Union companies is  
a  "Farm ? lu tua l l ' .  At tached 1'14 i s  a  l i s t  p rov ided  by t h e  Department of  
I n s u r a n c e  showing t h e  v a r i o u s  c l a s s e s  of i n s u r a n c e  companies d o m i c i l e d  
i n  Montana. The "Farm Mutualsf '  a r e  s m a l l ,  l o c a l  r i s k - s h a r i n g  ( i n  most 
c a s e s  a s s e s s a b l e )  c o - o p e r a t i v e s  which have s p e c i a l  t r e a t m e n t  under  t h e  
code.  

In  r e s p o n s e  t o  t h e  concern  e x p r e s s e d  t h a t  SB 2 4 2  would a l l o w  i n s u r a n c e  
companies t o  e s t a b l i s h  " f i c t i c i o u s  groups".  I c a l l e d  John Langdon, 
Commissioner of  I n s u r a n c e  i n  Vyoming. He waid t h a t  h i s  depar tment  had 
a b s o l u t e l y  no problem and no compla in t s  w i t h  t h e  p r o v i s i o n s  of  t h e i r  
a c t  ( a t t a c h m e n t  f15) which became e f f e c t i v e  May 25, 1979.  He  s a i d  t h a t  
I cou ld  q u o t e  him. A phone c a l l  t o  Tren t  Woods, Commissioner o f  I n s u r a n c e  
i n  Idaho and a  subsequen t  r e s p o n s e  from Rober t  F r a u n d o r f ,  S u p e r v i s o r  
o f  t h e  P r o p e r t y  and C a s u a l t y  s e c t i o n  i n  t h a t  o f f i c e  shows t h a t  t h e y  have 
no problem w i t h  t h e  p r o v i s i o n s  of  t h e i r  code which a l l o w s  o r g a n i z a t i o n s  
o r  a s s o c i a t i o n s  t o  r e q u i r e  a  membershi? as a c o n d i t i o n  of  i n s u r a n c e .  
It i s  my u n d e r s t a n d i n g  t h a t  Montana i s  t h e  o n l y  s t a t e  i n  t h e  n a t i o n  
which c u r r e n t l y  h a s  code p r o h i b i t i n g  t h e  Farm Bureau from r e q u i r i n g  a 
membership a s  a  c o n d i t i o n  of  p u r c h a s i n g  o r  renewing c a s u a l t y  o r  l i a b i l i t y  
i n s u r a n c e .  (Alaska h a s  no Farm Bureau.  ) 

Ques t ions  were  a l s o  asked a s  t o  what impact i t  would have on t h e  agency 
f o r c e  of o u r  i n s u r a n c e  company. I n  t h e  Farm Sureau we a r e  a  v e r y  c l o s e  
f a m i l y  o r g a n i z a t i o n .  The Board of D i r e c t o r s  of Mountain West Farm 
Bureau Mutual I n s u r a n c e  Company a r e  7 Farm Bureau Xembers from Wyoming 
and 5 from Montana. They s u p p o r t  t h i s  l e g i s l a t i o n  because  t h e y  know 
t h a r  a  s t r o n g  a c t i v e  Farm Bureau o r g a n i z a t i o n  is  h i g h l y  v i s i b l e  t o  
p o t e n t i a l  i n s u r a n c e  cus tomers  and t h a t  t h e  p u b l i c  r e l a t i o n s  impact  i s  
i n v a l u a b l e  i n  a q u i r i n g  new c l i e n t s  f o r  t h e  a g e n t .  They a r e  r e s p o n s i b l e  
f o r  t h e  p r o p e r  management of  t h e  companies and want a n  i n c r e a s i n g  
volume of b u s i n e s s  w i t h  a  s t r o n g  agency f o r c e .  They would n o t  s u p p o r t  
any a c t i o n  which would b e  damaging t o  o u r  p o t e n t i a l  f o r  growth.  I n  
f a c t  s i n c e  t h e  Wyoming b i l l  became e f f e c t i v e  i n  1978,  o u r  i n s u r a n c e  
b u s i n e s s  h a s  grown f a s t e r  i n  Wyoming t h a n  i t  h a s  i n  Montana. (See 
a t t a c h m e n t  ji6. ) 

I hope t h a t  t h i s  answers t h e  q u e s t i o n s  which came up d u r i n g  your  p r e v i o u s  
c o n s i d e r a t i o n .  

S i n c e r e l y ,  

Wil l iam W. Brown 
Exec. Vice  P r e s i d e n t  



ARTICLES OF INCORPORA'I'IOIJ 

OF 

GPANGE INSURANCE ASSOCIATION 

ARTICLE 111. 

The o b j e c t  and purposes  f o r  which t h i s  c o r p o r a t i o n  i s  formed a r e :  

1. To engage g e n e r a l l y  i n  t h e  i n s u r a n c e  b u s i n e s s  a s  a  f r a t e r n a l  mutual  

i n s u r e r  upon t h e  cash  premium p l a n  i n s u r i n s  o n l y  t h e  r i s k s  of members i n  good 

s t a n d i n g  of  t h e  P a t r o n s  of  Husbandry, commonlv c a l l e d  t h e  Grange, a  f r a t e r n a l  
0 

s o c i e t y  which conduc t s  i t s  b u s i n e s s  and s e c u r e s  i t s  membership on t h e  l o d c e  sys -  

tem, and have a  r i t u a l i s t i c  form of  work and ceremony; and f o r  t h e  purpose  of  

i n s u r i n g  r i s k s  of  c o r p o r a t i o n s ,  a s s o c i a t i o n s  and f i r m s  owned by and a f f i l i a t e d  

w i t h  t h e  s a i d  P a t r o n s  o f  Husbandry, and c o r p o r a t i o n s  and f i r m s ,  a  m a j o r i t y  of  

whose d i r e c t o r s ,  members o r  ownership  of  s h a r e s ,  a r e  members i n  good s t a n d i n g  

of  t h e  s a i d  P a t r o n s  of  Husbandry; and t o  a c c e p t  r e i n s u r a n c e  from i n s u r e r s  l i k e w i s e  

a f f i l i a t e d  w i t h  and composed o f  members of t h e  s a i d  P a t r o n s  of Husbandry; pro-  

voded,  t h a t  i n  s t a t e s ,  t e r r i t o r i e s  o r  d i s t r i c t  o f  t h e  Uni ted  S t a t e s  o f  America 

wherein  law does  n o t  p rov ide  f o r  t h e  o p e r a t i o n  of f r a t e r n a l  mutua l  i n s u r e r s  a s  

such ,  t h i s  a s s o c i a t i o n  s h a l l  b e ,  and be deemed t o  be ,  and s h a l l  o p e r a t e  a s  a  

n u t u a l  i n s u r e r  do ing  b u s i n e s s  on t h e  c a s h  premium p l a n ,  s u b j e c t ,  however, t o  t h e  

g e n e r a l  r e s t r i c t i o n s  a s  t o  scope  of  o p e r a t i o n s  c o n t a i n e d  i n  t h o s e  a r t i c l e s .  

FAWEXS U N I O N  MUTUAL INSUPSlNCE COMPANY 

ARTICLE I V .  - IIJSURANCE 

S e c t i o n  1. Genera l  P r o v i s i o n s .  The Board of D i r e c t o r s ,  o r  i f  s o  d e s i g n a t e d  by t h e  

Board, t h e  S e c r e t a r y ,  s h a l l  d e t e r m i n e  t h e  c h a r a c t e r  of  p r o p e r t y  t h a t  may be  i n s u r e d ;  

t h e  form o f  t h e  a p p l i c a t i o n  f o r  i n s u r a n c e  and t h e  p o l i c y ;  t h e  t e rm of t h e  p o l i c y ;  

t h e  i n i t i a l  p o l i c y  f e e  o r  c h a r g e ;  t h e  t ime  f o r  and r a t e s  and amounts o f  a s sessment  

which a r e  t o  b e  l e v i e d ;  p o l i c y  l i m i t s  and e x c l n s i o n s ;  r e s t r i c t i o n s  and l i m i t a t i o n s  
m 

a s  t o  membership; t h e  powers, d u t i e s  and o b l i g a t i o n s  of members;, , . , - 



NATIONAL FARMERS U N I O N  AUTOIIOEILE AND CASUALTY COIQANY 

ARTICLE I I .  - i.IANAGE!*IEMT AND CONTROI, 

The a f f a i r s  and management of  t h e  Company, inc lud ing  d e t e r m i n a t i o n  of  
v 

e l i g i b i l i t y  f o r  h o l d i n g  s t o c k  o r  f o r  i n s u r a n c e s ,  t h e  acdeptarlce o f  r i s k s ,  a c t i o n  

on c l a i m s  and d e t e r m i n a t i o n  of  premium r a t e s  and o f  t h e  form of p o l i c i e s  and 

o t h e r  c o n t r a c t s  i n c i d e n t a l  t o  t h e  o p e r a t i o n  of t h e  Company, s h a l l  be under  t h e  

d i r e c t i o n  and c o n t r o l  of  t h e  Board of  D i r e v t o r s ,  which may d e l e g a t e  a l l  o r  such  

p a r t  of  such  power and a u t h o r i t y  a s  i t  deems n e c e s s a r y  o r  a d v i s a b l e  t o  i t s  Ex- 

e c u t i v e  O f f i c e r s .  

ARTICLE I V  

I n s u r a n c e s  s h a l l  be w r i t t e n  o n l y  f o r  e l i g i b l e  a p p l i c a n t s .  I n s u r e d s  s h a l l  
8 -. 

pay a d e q u a t e  premiums, and a l l  p o l i c i e s  s h a l l  b e  p a r t i c i p a t i n g .  



, 
Helena ,  '!ontan2 

Grea: V e s t e r n  L i f e  1nsu;ance C o ~ p a n y  
P  0 Box 9000 
Bozenan, M: 59715 
Herb R i c h a r d s ,  P r e s i d e n t  

L i f e  O F  :,:ontan2 Ins i ! rnnce Co3ps;l;. 
P o SO:.. 9000 
Boz,inan, ?!T 59715 
Herb R i c h a r d s ,  P r e s i d e n t  

blonra:la R a t i o n a l  L i f e  I n s u r a n z e  Ccnpany 
P  0 Box 1378 
B i l l i n g s ,  >!T 59103  
Il:iry S n o r t l - n d  , Sccre t~xry 

C a p r i  I n s u r a n c e  Company 
P 0  Box 4626 
H i s s o u l a ,  PfT 59801  
J .  E. O 'Conne l l ,  P r e s i h e n t  

F a r n e r s  Union Mutua l  I n s u r a n c e  Company 
P 0  Box 2168 
G r e a t  F a l l s ,  ElT 59401  
Rober t  Kudrna,  S e c r e t a r y  

G l a - l e r  G e n e r a l  A s s u r a n c e  Company 
P  0 liox 4626 
CIissoula ,  Kl 59801  
J o h n  F. Hayden, P r e s i d e n t  

I n t e m o u n t a i n  I n s u r a n c e  Conpany 
P  0  Box 4626 
E l j s sou la ,  2K 59801  
D o r i s  B. Bayden,  P r e s i d e n t  

Mountain  S t a t e s  I n s u r a n c e  Coapany 
P  0  Box 1059 
K a l i s p e l l ,  MT 59901 
k1. K. F e l t ,  P r e s i d e n t  

TITLE COPPANY: 

F i r s t  Pfontana T i t l e  ~ n s k r a n c e  cgapany 
1 7  F i f t h  S t r e e t  Nor th  
G r e a t  F a l l s ,  EfT 59401  
J. L. Cady, J r . ,  P r e s i d e n t  

B i t t e r  Root V a l l e y  Benevo len t  S o c i e t y  P l i s sou la  B e n e f i t  S o c i e t y  
Hami l ton ,  ELT 59840 P  0  Box 1025 

> l i s s o u l a ,  klT 5 9 8 0 1  

- 

FAR3 PIUTUALS : 
F l a t h e a d  Fa rmers  Xutual-ns. Co . 

7 Cascade County Farmers  kIutual  I n s .  Co. P  0 6ox  858, K a l i s p e l l ,  FIT 59931  
-- 410 S t r a i n  B u i l d i n g  

G r e a t  F a l l s ,  >iT 59401  Lake County Fam.e r s  I l u t u a l  I n s .  Co. 
P o l s o n ,  MT 59860 

F a m ~ e c s  ? Iu tua l  F i r e  & L i g h t n i n g  Ass 'n  
P 0  Box 756 Efontcna Fa rmers  Union X u t u a l  F l r e  1-1s. Co, 
Lewiscocn,  kfT 59457 4P 0  Eor 2168, G r e a t  F a l l s ,  f.lT 59 iO?  

F a m e r s  Xu tua l  F i r e  & L i g h t n i n g  I n s .  Co. Mutual  R u r a l  I n s .  Co. o i  R i c l ~ l a n d  Csunty  
Wibaus,  >lT 59353 S i d n e y ,  ?lT 59270 

F a x s r s  Mutunl F i r e  I n s .  .Ass'ri o f  >littiin1 P,ural I n s .  Co. o f  Ga1;itiri Cc-:;zty 
R a v a l l i  County P  0 BDX 53,  Bozsrlan, :,IT 59715 

C v r v a ? l i s ,  , K T  59528 
Tr i -County  F a r ~ n e r s  F i r e  I n s .  Co. 

F a m e r s  :.:uCu?l F i r e  I ~ s u r a n c e  Coc~paoj; p 0 ~ 0 s  GG, bLti?tc?, >IT 53538 
Dsgrr?r, \ff  59215 

kcr;tl;lr:d !!utu31 I n s .  CO. 
Fin:i isi l  Farmers  >iutu:;l 'fire Ins. ~ 0 .  p 0 2,::; 65117, Grc.::: FLILLs, ?;T 59COb  
R u b i r r t s ,  ?I'T 53970 

wh;..:t Gro:isrs Fa?-,: :.!ut a 2 1  I n s .  Co. 
p 0 BC)Y 2291 .  C r i 3 t  F a l l s ,  ?iT j310:  



ORIGINAL SENATE 
FILE NO. 3 1  - 

ENROLL,ED ACT NO, 5 4 ,  SENATE - 

FORTY-FI F17I LEG1 SLA'L'URE OF THE STATE OF WYOMING 
1979 SESSION 

AN ACT to amend W.S. 26-13-108 r e l a t i n g  t o  i n s u r a n c e ;  p r o v i d i n g  
t h a t  an  i n s u r e r  owned o r  c o n t r o l l e d  by an a s s o c i a t i o n  may refuse 
t o  renew a  c a s u a l t y  o r  l i a b i l i t y  p o l i c y  where nonpayment of  dues 
i s  a c o n d i t i o n  t o  o b t a i n i n g  o r  c o n t i n u i n g  t i re  i n s u r a n c e ;  and 
p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .  

Be I t  Enac t ed  bv t h e  Leqislat:.ur-e o f  t h e  S t a t e  of  w v o m i n ~ :  ---_ _--__-L__ _.__, 

S e c t i o n  1. W . S .  26--L3-108 is aniended t o  re2 .d :  

26-13-108. B o y c o t t ,  _ _ . . _ _ - _ _ _ I _  c o e r c i o n  and __--- F n t i n i i d a t i o n  g - o h i b i t e d .  
I- ------.-- No p e r s o n  s h a l l  e n t e r  i n t o  any ag re rmex t  t o  coi im~. t ,  o r  by any 

c o n c e r t e d  a c t i o n  commit,  any a c t  o f  b o y c o t t ,  coercion o r  j.i~ti.mi.- 
d a t i o n  r e s u i t i n g  i11 o r ,  t e n d i n g  t o  r e s u l t  i n  unreasonable 
r e s t r a i n t  o f ,  or any monopoly i n ,  any b u s i n e s s  o f  i,nsu.rance 
except that an i n s u r e r  owned o r  c o n t r o l - l e d  hy an a s s o c i a t i o n  o r  
o r g a n i z a t i o n  may refuse t o  renew a c a s u a l t y  o r  l i z b i l i t y  p o l i c y  
i n  the e v e n t  o f  nonpay~nen t  o f  dues t o  t h e  a s s o c i a t - i o n  or orga -  
n i z a t i o n  where p a p e n t  o f  dues is a p r e 1 : ~ ( 3 u i s i t e  t o  o b t a i n i n g  o r  
c o n t i n u i n g  s u c h  insurance .  

S e c t i o n  2 .  T h i s  a c t  :is e f f e c t i v e  Mag 2 5 ,  1 9 7 9 .  

( END ) 

- _ -  ---l-l_--__ 

P r e s i d e n t  o f  t h e  S e n a t e  
-._-----I----I_-.___--~.-- 

S p e a k e r  o f  t h e  House 

_ __-__ 
Governor 

TIME A P P R O W D :  ...... 

DATE APPROVED : 
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s m m  FOR 

HOr JL% JOINT RE,%UPTION 55 - 

ELSR 55, intrcduccd by r?cy,~.esa~tativc Marks and ~thcrs, rc;r&~lests 

appoinfment of an interim camit tee to study the system of mntc3r 

vehicle liability h~surcmce in  hL,ntana including ratc st~~lctures, 

the feasibility of r q u i r i r ~ g  p~1i~:ics t o  msur r i  thc drivar n-w~drdl ess 

of amership of the vehicl-e , anill r q ~ i  ring tl-lc coverage: l>rfo~-c_ issuance 

of a dr ivc~r ' s  l icalnc?, and tJ l~c : t -~ i (~r  M-N~zILu~ ' :  ~ T C  now adcqu;11:~1y prot~cteii 

frm ixrespsihle m t o r i s t s  at a rt?iltsonahlc cost. Repc~rt and recorn- 

mada t ions  to the 48th i;ecyislature will be rcxpird. 




