
f1OUSE BUSINESS AND INDUSTRY 

SUMi'lARY OF BILLS 10 BE HEARD TODAY - 

Introduced by Sens. H i m s l  and Galt, arnends the current law to broaden the 
imwers of trustees by add dunand tire savings accounts and time certificates 
(,f deposit in any bank as allowable investments. 

SENATE BILL 178 - 

Introduced by Sens. Lee and Kolstad, allom additional exceptj-ons to  the 
u n J r n u m  distance r e q u i - r m t  of 600 feet fran a church or school to  a place of 
business licensed to  se l l  liquor a t  retail .  The license may be renewed under 
thc currect law i f  the establishment was located on the s i t e  before the school 
or church opened, was located in a bona fide hotel, restaurant, or fraternal 
.~rqanization building a t  the s i t e  since January 1, 1937. Th i s  b i l l  provides 
that a business may remew a license i f  the school or church gives written 
.ipproval, and the b i l l  provides that the distance l i m i t  does not apply to  
licenses for the sale of beer or table wine for off-premises consumption. 

Introduced by Sen. Hofferman a?d others, revises the Montana Consumer 
'x>~ln Act concerning receipts given to  a consaner loan horrower t o  allow for the 
use of mechanical data processing equipent. The b i l l  requires a receipt be 
jivcn for every payment made i n  cash and allows the Department of Business 
"iegulation to approve any mechanical data processing system that contains 
information equivalent to  that required on a loan ledger or card endorsed manually 
under the current systen. 



HOUSE BUSINESS AND INDUSTIiY 

The camnittee was called to  order by Chairman Rep. W. J. Fabrega 
March 6, 1981, in roam 129, Capitol Building, Helena, a t  8:00 a.m. ~ e p .  
Ellison was excused; other members were presentmst  of the tine. B i l l s  
to be heard m e  SB 106, 233, 178. 

SENATE BILTi 106 - 

SENATOR MATT HIMSL, District 9, Kalispell, said SF3 106 would amnd 
current law t o  allow a bank with a trust de-t to invest t r u s t  funds, 
including investments i n  demnd tim savings accounts and time certif icates 
of deposit, in any bank, including a bank operated by the trustee. See 
EXHIBIT A. 

The banks accumulate $10,000 in  t rus t  accounts, and then put that  
money into m e y  market certificates whicharehooked t o  the mney market 
rates. The t ru s t  department sees no reason why the de-t should have 
to do this outside their  parent bank. I f  Mmtana would put th is  into the 
statutes, the comptroller muld have no problem. 

OPFCNWTS: None 

Rep. Fabrega advised a distinction is made when funds are invested 
for a period longer than six months; it is then called an investment. Many 
trusts are for widm whose accounts accumulate up t o  $10,000. They always 
want the best security and earnings, so the t rus t  department puts their  
mney in mney market certificates which are hooked t o  the m e y  market 
rates. When they are r e n d  the second year, they say that becanes an 
investment. 

Rep. Himsl closed saying the subject had been well covered. 

SENATOR GAW LEE, District 17, Cascade County, chief sponsor of 
SB 178, all- for exemptions in the 600 foot proximity law wherein 
taverns have to be 600 feet  frm schools and churches. The present law 
applies to new construction or ramdeling. SB 178 would allow taverns 
that are remdeling who already awn enough property upon which they can 
expand to operate w i t h i n  the 600 foot rule. Rep. Ellerd's House B i l l  138 
is very similar. It allows for rencdeling in a building to cane within 
the 600 f m t  rule. !?ha such cases are involved in th is  problem a t  the 
present t b .  If  an existing building is ramdeled, they w i l l  still be 
able to continue their  business i f  SB 178 is adopted. If  both433 138 
and SB 178 were passed, they could not be acanbined by d F f i c a t i o n  satis- 
f actorily . 

PHIL STROPE, Montana Tavern Association, Helena, endorses SB 178, 
as they also did HB 138 which cam out of the State Ahhis t ra t ion  Can- 
m i t t e e .  He r e c m d e d  areding Rep. E l l e d ' s  b i l l  into this one because 
it might present a problem w i t h  r e s p e c t  to an effective date. They are 
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not the sm,  and you might amend out the very language you w i l l  put in. 
He suggested meshing both bil ls .  Rep. Ellerd graciously agreed this 
was acceptable to him as  long as the problem was solved. 

ROGER TIPPY explained that a research project which m i n e d  3 
separate liquor statutes done in 1975 cmbininq them ended up to  k e  a 
very large bill. This prmision was overlooked and not included. By 
adding subsectim (c) , the Senate restored that distinction to  the code. 

BOB DURKEE, Pbntana Tavern Association, Helena, supports SB 178. 

CINDY PRICE, Missoula Co. Tavern Association, suppr t s  SB 178. 

OPPONENTS: None 

Rep. Ellered said he justwanted, one way or  another, t o  eliminate 
this problem. Phil Strope whose testimny is attached, said Lais Bknzie 
had rephrased the language which k m n e  Rep. Ellerd' s HI3 138, and mst of 
that is in SB 178. H e r  language muld be put into SB 178 and contain 
a l l  the provisions of both bil ls .  

Sen. Lee requested that an imnediate effective date be added. A 
store in Billings and another in  Ronan are under constructim a t  the 
present time, and w i l l  be in  violation i f  th i s  b i l l  doesn't pass. Prior 
to  1975, this w a s  the l a w  - package stores Ere not subject to the 600 
foot rule a t  that t5.m. The 600 foot rule was established t o  provide a 
reasonable separaticm betwen school and churches and taverns. By having 
permission frcmt either a school or church, a tavern could r m e l  and be 
closer than the all& 600 feet. 

SENATOR BILL -, D i s t r i c t  U, Lincoln County, sponsored 
SB 233 a t  the request of the Department of Business Regulation. The b i l l  
was proposed by mmkrs of the consumer loan industry to allow the use of 
data processing equipmtwhere payment is made in  cash. A receipt m u s t  
be given the bo-r imnediately upon payment. The borrmer w i l l  still 
get a periodic statement showing paymmts and balances. SB 233 just 
all= the use of mechanical processing of receipts upon w r i t t e n  approval 
of the departrrrent. 

BOB WJOD, Departxent of Business Regulation, was present to answer 
questions. 

There were no -ents, and no questions were asked. Senator 
Hafferman f e l t  no need to  close. 
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EXECUTIVE SESSION - 

SENATE BILL 233 - 

REP. MANNING mved SB 233 be concurred in. mtion carried 
unankusly with three wmbers absent - Reps. Vincent, Ellison, 
0 ' Hara. 

SENATE BILL 106 - 

REP - WALLIN mved SB 106 be concurred in. PJIotion carried 
unanimusly - three mnhrs absent. 

SB 178 was £urther discussed - Mr. Strope said the deparhnent 
wants subsection (c), page 2, in  there so they can go to a school or  
church and get their  opinion. Rep. Ellerd raised the question about 
the situation i f  a church builds w i t h i n  600 feet  of an existing 
tavern. It appears that existing law says no tavern may mve within 
600 feet  of a church or school, but a church or  school could be con- 
structed within 600 feet of the tavern, and then the tavern muld be 
in violation of the 600 foot rule. 

Subsection (c) was added because i f  it weren't, grocery stores 
muld also be violating the law. The department wanted language saying 
that  a tavern could rande l  and be closer than 600 feet i f  they had 
the ~ s s i o n  of the school or church in that close proximity. 

Rep. Andreason f e l t  there was a possibility of destroying the 
distance factor and could, in  essence, allow a tavern to be located 
next to a school or church. Strope explained subsection (c) is an 
isolated license allowing only already existing licensees to r d e l  
in such a manner. 

An amen-t wuld a l l o w  an irranediate effective date. Paul Verdon, 
d t t e e  researcher and Phil Strope w e r e  to  w r k  out amendments incorpo- 
rating HB 138 into SB 178, and adding an imnediate effective date. 

F W .  MANNING mved SB 338 be r m v e d  f r ~ n  tabling. Mtion carried 
unanhusly .  He then mved SB 338 be concurred in, which was unanhusly 
adopted. Reps. Vincent and Ellisan were absent. 

The meting adjourned a t  9:00 a.m. 

/ .  . . .  . J; / ~ /  2. 1, 
REP. W,,/'J .; 'FABREGA, Chairman 

- .  

Lahti, Secretary 



S e n a t e  D i l l  1 0 6  woilld a1nc:lid the powers  of a t r u s t e e  

a l l o t r i n g  a b a n k  w i t h  a  T r u s t  D e p a r t m e n t  t o  i n v e s t  t r u s t  

f u n d s  i n c l - u d i n g  i n v e s t m e n t s  i n  demand time s a v i n g s  a c c o u n t s  - 
dnd t i m e  c e r t i f i c a t e s  of d e p o s i t  in$!V b a n k  i n c l u d i n q  a 

4%. 2 

S a n k  o p e r a t e d  by t h e  t r u s t c e .  

The purpose of t h i s  amendment i s  t o  c l a r i f y  t h e  p o s i t i o n  . .  

of a T r u s t  D e p a r t m e n t  w h i c h  now, u n d e r  a u d i t s ,  f i n d s  t h e  

o e p a r t r r i e n t  a n d  t h e  c o m p t r o l l e r s  '@&&?in a  c o n f l i c t  a b o u t  

w t l e r e  a ' I ' r u s t  Depar t r r i en t  c a n  i n v e s t  t h e  money.  The  a u d i t o r s  

hdvc c x i t i c i z c d  t r u s t  d c p a r t m c n t s  f o r  m a k i n o  a n y t h i n g  b u t  

a l e ss  t h a n  a y e a r s  i n v e s t m e n t  i n  t h e  b a n k s  time c e r t i f i c a t e s  

---I]) e f f e c t  f o r c i n g  t h e m  t o  buy time c e r t i - f i c a t e s  i n  ano the r  

!it t h e  p r e s e n t  t i m e  these s h o r t  term i n v e s t m e n t s  e a l  ri 

a t  t h e  money m a r k e t  r a t e s  w h i c h  a re  s t a n d a r d  a n d  t h e  c e r t i f -  

~ c ~ l t e s  a r e  a l l  q u a r a n t c c r i  t o  t h e  l i m i t  of $ l O 0 , 0 0 0  s o  tT??F??- 

---- 
5 ,  6 - T ~ ,  r @ ~ d w s -  ~ j o - n y ~ i ~ : ~ - t ~ & ~ ~ . ~ $ ? t . ~  s . T h e  r P i s 

%-- 

n o  r e a s o n  why the T r u s t  D c n a r t m e n t  s h o u l d  n o t  be a b l e  t o  

I ) u I c ~ ~ ; ~ s ~  t h e  c c r t i f i c a t c . ~  111 t h e i r  p d r e n t  b a n k ,  a n d  t h i s  

i ~ i ~ c n d n i e n t ,  i t  is rjuqqcstec3,  would  c l a r i  f y  the a u t h o r i z a t i o n  

, ~ r i J  r e m o v e  t h e  t r u s t e e s  f r o m  c r i t ic i sm by t h e  T r u s t  D e p a r t -  

r r i c . i l t  examj  n e r s .  T h a t  i s  a11 t h ~  nmcndmcxnt docs.  

? w o u l d  u r g e  y o u r  a c c e u t a n c e  of  t h e  amendment  a s  a 

r e d s c i l a b l e  a n d  s e n s i b l e  a u p r o a c h .  
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71 '  YOU CARE T O  FJ::I?'E COMMEIJTS, IZSIC SECIIETARY FOR LONGF:R FOiibl. 

NAME 

PLEASE LEAVE PIIIIPARKD SrI'ATEPIENT WITII SECRETARY. 

1 
i 

RESIDEPJCE REPRESENTING _ _ - - ---- 

/ I , / .  -L* /, p',, -- ',&JL,,,:;~~ /\rJ;,,r i 



W I I U I  DO YOU REPRESENT ~w)-iTy - -- -------- - --- - 

S UL'L'OIIT OPPOSE -- MIEND - 

I'IrETiSE LEAVE PREPARED STATEMENT WITH SECIIIITiiRK . J 
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AIIORESS /d- (- ,( * f  DATE j [ L, 
-- , --- 

dIIOM DO YOU REPRESENT 

S LJL'PORT 4' OPPOSE AMEND k.-- - -- -- 

I~LBASE LEAVE PREIJARED STATEMENT WITH SECRETARY. 

C o m m e n t s  : 



Amendments t o  S e n a t e  B i l l  178.  

1. T i t l e ,  l i n e  7.  
Following: "WORSHIP" 
I n s e r t :  "AND PROVIDING AN IMMEDIATE EFFECTIVE DATE" 

2 .  Paae 1, l i n e  13.  
~ o l l o w i n ~ : .  " (31 ,"  
S t r i k e :  "A" - 
I n s e r t :  "no" 
Following: " r e t a i l "  
S t r i k e :  " l i c e n s e e "  
I n s e r t :  " l i c e n s e "  
Fol lowing:  "may" 
S t r i k e :  t h e  remainder  o f  l i n e  13. 
I n s e r t :  "be i s s u e d  p u r s u a n t  t o  t h i s  code  t o  any b u s i n e s s  

or  e n t e r p r i s e  whose" 

3 .  Page 1, l i n e  1 4 .  
Following: "premises"  
I n s e r t :  " a r e "  

4 .  Page 1,. l i n e  2 3 .  
Following: " s e c t i o n "  
I n s e r t :  ", provided  t h e  l i c e n s e e  d o e s  n o t  r e l o c a t e  h i s  

p remises  t o  a noncont iguous s i t e  o r  r e l o c a t e  h i s  e n t r a n -  
ces any c l o s e r  t h a n  t h e  e x i s t i n g  e n t r a n c e s , "  

5. Page 2. 
Following: l i n e  10. 
I n s e r t :  " S e c t i o n  2 .  E f f e c t i v e  d a t e .  T h i s  a c t  i s  e f f e c t i v e  

on pas sage  and approva l . "  




