
HOUSE TAXATION COMMITTEE MEETING MINUTES 
Harch5, 1981 

A meeting of the House Taxation Committee \-'las held on Thursday, 
March 5, 1981 at 8:00 a.m. in Room 102 of the State capitol. All 
members were present. SENATE BILLS 3, 54 and 55 were heard and 
EXECUTIVE ACTION was taken on SE~ATE BILL 3. 

SENATE BILL 3, sponsored by Sen. Bill Norman, was heard. The bill 
addresses a problem that arose with the County Assessors. There 
are various districts in a County taxing jurisdiction and from time~ 
to time, the boundaries are shifted, and the jurisdictions wish to 
partake of the taxes that are due them, but it is sometimes difficult 
for this to be done by the assessor because of the time element. This 
bill says that unless the jurisdictions make their requests before 
the tax statements are prepared they cannot collect the money that 
year. 

There were no other PROPONENTS; there were no OPPONENTS to SB 3. 
Questions were then asked. Rep. Williams asked Ms. Ellen Feaver, 
Director of the DeparLrnent of Revenue, for her opinion of the bill. 
She said it seemed to be a reasonable bill. 

The sponsor then closed, and the hearing on SB 3 was closed. 

Chairman Nordtvedt entertained a motion to move the bill. Rep. 
Zabrocki moved that SB 3 BE CONCURRED IN. Discussion took place. Rep. 
Williams wanted to know the reason why the bill had been drafted. Ms. 
Feaver said that probably some jurisdiction had been formed too late 
to be taken care of. The Assessors had requested this bill. 

The question was then called for on the motion that the bill BE CON­
CURRED IN; motion carried unanimously. 

Chairman Nordtvedt announced that Rep. Sales had asked if the Com­
mittee would be interested in reconsidering HB 160 and moving it to 
the Senate so they could also consider it. Discussion then took place 
regarding the bill. Rep. Dozier said that the Attorney General's 
office felt HB 160 would have better advantages than the one which 
had been passed out of Committee. Rep. Sivertsen requested that 
Rep. Dozier bring more information on the subject. Rep. Dozier 
withdrew his motion to take the bill off the table. 

SENATE BILL 54 was then heard. The spon-sor, Sen. Bob Brown, said 
the bill clarified a problem concerning tax appeals decisions. At 
present, if the matter is taken to District Court, the Department of 
Revenue is named as the defendant. However, there is no provision 
in the law which says the Department of Revenuehas to be notified they 
are to appear in Court. This bill says that the Department has to 
be informed in writing that they are going to Court. ~his will en­
sure that the Department of Revenue won't be defaulted because they 
didn't know they were supposed to appear. 

Ellen Feaver, Department of Revenue, then spoke. It seems only pro­
cedurally reasonable that this provision be made in the law. 
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There were no OPPONE~lTS to the bill. Questions were then asked. 
Rep. Brand asked Ms. Feaver why the Board of Appeals didn't notify 
the Department. Ms. Feaver replied that there was no communication 
between the two entities in this matter. She said the person bring­
ing the suit would do the notifying, and added that in most cases, 
this already happens, but not always. 

Sen. Brown then closed, and the hearing on SB 54 was closed. 

SENATE BILL 55, also sponsored by Sen. Bob Brown, was then heard. 
This bill eliminates the requirement that certain tax returns be 
notarized. 

Ellen Feaver, Department of Revenue, then rose in support of the bill. 
The notarization is not needed because taxpayers are held liable for 
what they sign whether or not their signature has been notarized. The 
notarization serves no useful purpose. Also, the bill eliminates a 
filing requirement for certain businesses, which presently serves 
only as a harrassment, since the Department receives this information 
through other channels already. 

There were no OPPONENTS to the bill. Questions were asked. Rep. 
Nordtvedt wanted to know what tax returns presently required the 
notarization. Ms. Feaver replied that most of them were in the mis­
cellaneous and the severance tax areas. Mostly, they are dealing with 
miners. The signature requirements will remain the same other than 
the notarization requirement. Rep. Devlin wanted to know how far the 
bill extended. Ms. Feaver said the notarization added nothing as far 
as she was aware of. 

Sen. Brown then closed and the hearing on SENATE BILL 55 was closed. 

The Committee then went into EXECUTIVE SESSION and the Vehicle Fee 
Bill Subcommittee made a report on HOUSE BILL 428; see Exhibit "A." 
Rep. Sivertsen went through the bill and explained what had heen done. 
He explained that originally the bill had provided for a $15 fee plus 
2 1/2% of the average trade-in value. The Subcommittee decided to 
do away with the $15 fee and raise the percentage to 3%. Also, they 
decided to have the Blue Book updated twice a year. 

Rep. Williams wanted to know if it had been figured out if the 3% 
figure would be sufficient. Rep. Nordtvedt said that when the fiscal 
impact of the bill, as amended, was figured, this would be done for 
several different percentage amounts, and the 3% wasn't a firm figure 
yet. 

Rep. Sivertsen explained that August was the month of the second Blue 
Book being started. Rep. Nordtvedt explained that the January and 
July comprehensive books would be used and the rule-making authority 
of the Department of Revenue would be used to implement those books 
in a timely manner. They need a certain amount of time lag to get 
the tabulations implemented into the computer. 
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It was pointed out that Section 10 of the bill provides that no car 
will pay less than a $20 tax. At present, the minimum is from $8 -
$10; some vehicles will have to pay more under the bill; specifically, 
ones more than eight years old. 

Section 11 provides that all of the money will be left in the County 
except the 25, 15, and 6-mill school levies. Rep. Nordtvedt said, 
under this system, 100% of the revenue~ from vehicles stays in the 
County where the vehicles are registered. The State will have to 
pick up the difference on the Foundation Program. 

Rep. Nordtvedt said a separate bill would address how to make up the 
loss in revenue to local government. Rep. Sivertsen said a computa­
tion was being done to find out what kind of impact the Counties 
would be having. Rep. Nordtvedt said that any bill that was going 
to do what HB 428 does is going to hurt some Counties and help others. 
Rep. Sivertsen added that if a uniform tax is adopted, there would 
have to be some adjustments. 

Rep. Williams said that if a Statewide average was taken, the effect 
of HB 428 would be about a 15% loss in revenue to local governments, 
but this will be uneven among the Counties. Rep. Asay commented that 
there is as much difference within the County as between the Counties, 
and the School District is what makes the difference in the taxation 
level. 'Rep. Nordtvedt said that if a car was in Great Falls, the 
tax would be the same, no matter where it was registered. However, if 
the car was registered in Great Falls, the money would be used for 
Great Falls funding, and if it was licensed in a rural area, the 
funds would go towards rural budgets. 100% of the revenue is allocated 
proportionally among the local mills. 

Rep. Dozier submitted that some cars still in the Blue Book would also 
be paying more than previously. He submitted that the rural Counties 
would be getting windfalls. Rep. Sivertsen said that in the high mill 
jurisdictions the tax would go down and in the rural Counties the 
amount would remain the same as at present. Rep. Nordtvedt said that 
the break-even point was 185 mills. 

Rep. Bertelsen wanted to know what would happen to taxable valuation. 
Rep. Sivertsen said that bonding limits would be adjusted to take care 
of the decrease in the tax base. Rep. Bertelsen wanted to know what 
the bonding companies felt about this. Rep. Sivertsen said that so 
far, no problem had been detected in this area. 

Rep. Brand wanted to know if HB 428 would be held in Committee until 
a bill was found to make up the loss in revenue. Rep. Sivertsen said 
this would have to be done. Rep. Nordtvedt pointed out that the live­
stock bill would have its impact on the rural Counties whereas this 
bill would have its impact in the urban Counties. Put together, the 
impact of these two bills would be somewhat even around the State. Tax 
indexing plus these two bills is a possibility. 
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Rep. Dozier submitted that the Revenue Code was being amended to say 
that all State revenues would be collected from first- and second­
class Cities only. Rep. Sivertsen disagreed. 

Rep. zabrocki wanted to know if it was correct that the license fee 
would be going to the Counties, but none of it would go to the ed­
ucation system. Rep. Nordtvedt explained that all the mills in the 
present property tax going to local sources would be unaffected and 
only the mills going towards State equalization would be taken off. 
The 46 mills to be taken off have been supported by vehicles in the 
past and now would have to be picked up by the State. Rep. Asay sub­
mitted that the State would only be picking up that portion of the 46 
mills that was funded by vehicles, and Rep. Sivertsen confirmed this. 

Rep. Underdal brought up the problem of a discrepancy in the tax on 
a high-priced car. For example, a 1974 Mercedes-Benz registered in 
Lewis & Clark County would presently cost $600, and after eight years 
(1982) the tax would be going to $32 under HB 428. Rep. Sivertsen 
said that the philosophy that the car has paid its fair share in the 
past has to be adhered to. Rep. Nordtvedt said that on the average, 
the tax of a car would be about 3/4 of its present tax. 

Rep. Sivertsen, in response to a question from Rep. Asay, said that 
air conditioning and other options are taken into consideration when 
the State figured the tax, and nothing would be added on at the County 
level; the County Assessor does nothing. 

Mr. Oppedahl (Legislative Council) explained Subsection (2) on Page 
14. This addresses the salaries of County officials, and compensates 
for dropping vehicles out of the taxable valuation of the County and 
freezes in the portion of taxable value for vehicles for this one 
time. Rep. Underdal wanted to know what would happen in the future 
concerning this. Mr. Oppedahl said it would go up proportional to 
other property. The automobile valuation will still be there; it is 
just looked on as a base figure that is used. It is as it was on 
December 31, 1981. Rep. Williams pointed out that this amount could 
be changed by the Legislature when they felt the value needed increas­
ing. 

Rep. Dozier wanted to know why some of the percentage jumps were so 
great. It was pointed out that on the bigger changes the word "tax­
able" had also been inserted, and this accounted for the jump. This 
was just cleaning up previous language, plus changing the figures 
somewhat. 

Rep. Sivertsen entertained comments from any witnesses who wanted to 
have some input. Mr.John Clark, Department of Revenue, commented that 
on Page 1, line 22 the Committee might put busses in Subsection (b) 
instead of Subsection (c). Rep. Sivertsen said that vehicles above 
3/4 of a ton would stay in the same classes as they were presently 
in; a bill sponsored by Sen. Severson addresses these vehicles. 
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Rep. Dozier requested that the Department of Revenue make up an 
example sheet showing what would be happening with several diff­
erent types of cars under this bill. Mr. Clark agreed to do this. 

Rep. Williams also wanted to know how many automobiles were pres­
ently on the road that would not be in the Blue Book. Rep. Sivert­
sen announced that this had been broken down by County, and would 
be addressed later. 

Rep. Bertelsen wanted the total effect broken down by County. Rep. 
Sivertsen said the extremes at least would be taken. 

Rep. Switzer moved that the Subcommittee's recommendations be 
presented to the Taxation Committee. The Subcommittee members then 
voted unanimously to do this. The hill was then officially put be­
fore the Taxation Committee. Rep. Nordtvedt said that data would 
be provided for statistical information. Rep. Williams added that 
he would like Mr. Oppedahl to review the figures changing the bonding 
limitations and make sure they were correct. Rep. Nordtvedt agreed 
that this would be done. Also, figures based on the 3% provision 
needed to be provided and Rep. Nordtvedt agreed to have this also 
done. 

The meet~ng was adjourned at 9:20 a.m. 

Rep. Ken 

da 
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HOUSE BILL. NO. 428 1 

2 

3 

INTRODUCeD BY NORDTVEDT. GOODOVER. fABREGA 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO ESTABLISH A UNIFORM 

5 VEHICLE TAX SYSTEM fOR AUTOMOBILES AND LIGHT TRUCKS; 

6 PROVIDING fOR THE DISPOSITION Of THE TAX; PROVIDING FOR 

7 REREGISTRATION BY MAILi AQJUST~_It!LPE8~~~!AGE l!!H!~ ON 

8 CER!~!!:L.fINANCI~L ACTIV!TIES-.!rr_l:0CAl GOVERN~~ BECAUSE OF 

9 !HE_~HANGE I~-I!!-~~SEi AND AMENDING SECTIONS 7-1-1~ 

10 1-1=11~!_._1=~=££!!1. __ 1:::~1 ZlL.2.::6-4? i4. 7-1-1 01. 1-1:: 1 08. 

11 1-1=£1Q11._1-7-21Q11._1=1-42011. 7-1-4202. 1=13-4103, 1-14-236. 

12 1-11:::25~4, __ 1-1~=Z5£5. __ 1-1~-44Q~_ 1-16-2321,_-1=16-4104. 

13 1-3!-10~1._1=31~1011._1=~~-213!1. 15-6-139, 15-6-140. !2=J!=201. 

14 15-~=£Q£_. __ .-ll=!!=2Q 3 '_-1~: 11- 504.!. __ £ 0-9-4061. 2 0-9- ~02! 

15 61-3-303. 61-3-304. 61-3-322. 61-3-503. 61-3-504. :AH9 

16 61-3-509. ~~~2-7-20011. MCA." 

17 

18 BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

19 

20 

Section 1. Section 15-6-139. MCA, is amended to read: 

"15-6-139. Class nine property description 

21 taxable percentage. (1) C.lass nine property includes: 

22 (a) 8t1i:etfteeHes-y ~s'Y .aftij trucks We~M"g--l--t#-teftS' 

23 capacitX---2f~~ than 

24 !hr~e-gyar!!!!:Lgf~-l.Q!L~!!!Legu~_l _!~L 1 ess _ !:!l{!n l-ln 

25 ton~; 7" 13J"~~.!J 
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(b) stock. camping. and travel trailers; 1 

2 (c) truck campers and toppers weighing more than 300 

3 pounds, except those incluaed in class fivei 

4 (d, motor homes except those included in class five; 

5 (e) furniture. fixtures. and equipment. except that 

6 specifically included in another class, used in commercial 

7 establishments as defined in this section; 

8 (f) x-ray and medical and dental equipment; and 

9 (9) citizens' band radios and mobile telephones. 

10 (2, "Commercial establish~ent" includes any hotel; 

11 motel; office; petroleum marketing station; or se .. vice. 

12 wholesale. retail. or food-hand1 ing business. 

13 (3) Class nine property is taxed at 13% of its market 

14 value." 

15 Section 2. Section 15-6-140. MCA. is amended to read: 

16 "15-6-140. Class ten property description 

17 taxable percentage. (1) Class ten property includes: 

18 (a) radio and televiSion broadcasting and transmitting 

19 eqUipment; 

20 (b) cable televiSion systems; 

21 (c) centrally assessed utility allocations after 

22 deductions of locally assessed properties, except as 

23 provided in: 

24 (i) class five for cooperative rural electrical and 

25 cooperative rural telephone associations; and 

-2- HB 428 
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1 (ii) class seven for rural telephone and electrical 

2 organizations; 

3 (d) coal and ore haulers; 

4 (e) trucks wetght"g ~ith a GV~~led ~aga~i~y of more 

5 than 1 1/2 tons, including those prorated under 15-24-102. 

6 (f) trailers. except those included in classe~ five. 

1 eight. or nine. including those prorated under 15-24-102; 

8 (g) theater projectors and sound equipment; and 

9 (h) a 11 other property not inc) uded in the preced ing 

10 nine classes. 

11 (2) Class ten property is taxed at 16% of its market 

12 value." 

13 Section 3. Section 61-3-303. MCA, is amended to read: 

14 "61-3-303. Application for registration. (1) Every 

15 owner of a motor vehicle operated or driven upqn the public 

16 highways of this state shall for each motor vehicle owned, 

17 except as herein otherwise expressly provided, file or cause 

18 to be filed in the office of the county treasurer where the 

19 

20 

21 

motor vehicle is owned or taxable an 

registration or reregistration upon a 

prepared and furnished by the division. 

22 shall contain: 

appl ication for 

blank form to be 

The app1 ication 

23 (a) name and address of owner, giving county, school 

24 district, and town or city within whose corporate limits the 

25 motor vehicle is taxable; 
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1 (b) name and address of the holder of any security 

2 interest in the lIIotor vehicle; 

3 (c) description of motor vehicle, including make, year 

It modeJ, engine or serial number. manufacturer's model or 

5 letter, gross weight. type of body, and if :truck, the rated 

6 capacityi 

1 (d) in case of reregi st.ration • the 1 icense number for 

a the preceding year; and 

9 (e) such other information as the division may 

10 require. 

11' (2) A person who files an 'application ,for registration 

12 or reregistration of a motor vehicle. except of a mobile 

13 home as defined in'15-1-101(1). shaH 'upon the filing of the 

14 app licat ion pay to the count y t.reasurer: 

15 (a) the registration fee, as provided in 61-3-311 and 

1661-3-32 1; and 

11 (b) the persona) propert y taxes assessed, the new 

18 motor vehicle sales tax against the vehicle for the current 

19 year of registration, or in the case of a IIIOtor home, travel 

20 tra i 1 er. or camper, the fee in '1 ieu of propert y tax for the 

21 current year of regist.ration. unless the same shall have 

22 been theretofore paid for the year, before the application 

23 for registration or reregistration maybe accepted by the 

24 county treasurer. 

25 (3) The county treasurer may make full and complete 

-4- HB 428 
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2 

3 

invest.igat.ion of the t.ax 

applicant for regist.rat.ion 

proof from the t.ax records 

HB 0428/grey 

status of the vehicle. Any 

or reregistrat.ion must ,submit 

of t.he proper county at the 

4 request of the county treasurer. 

5 ~ __ Y~hicl~~_~~Qject_~he uniform state vehicl~_~ 

6 Q!Qvided_f2£_in_[~~ction lQJ~11-Q!-~91stered __ ~nder ~ 

7 Q.£Q~~dur~_~~t f .Qrth i n..:·~ubs~£1..!...Q~-1lLlhrQ!!9!L13) for t:hei r 

8 ini!i~~gist[ati~_Qy-_g~~!~~~~91~t.ration of ~ 

9 yehl£le_.J!y __ th~_~ __ IDm~~ha!l_be_9.Q~ned by .. t~ 

10 proYisio~~-2f-I~~£ti2~~~" 

11 Section 4. Section 61-3-304. MCA. is amended to read: 

12 "61-3-304. Previous registration receipt. to accompany 

13 application for registration. ill The treasurer of any 

14 county shall not accept any application for registration or 

15 reregistration of any motor vehicle unless such application 

16 be accompanied by the, immediately previous registration 

17 receipt issued by the ~ivision or an affidavit upon a form 

18 prescribed by the division stating under oath that the 

19 vehicle had not been operated on the highways of the state 

20 during the immediately previous year. except in cases of 

21 automobiles not previously licensed in Hontana. No 

22 application for registration or reregistration of any motor 

23 vehicle hereafter need be verified. 

24 ill_!b~_£~gui~~nts -2Lthi.i~ftion-2g Qot aea!L!.2 

25 the_~~9istration 0f~hi£!~nd~~£!io!L.1].!." 
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1 

2 

3 

4 

Section 5. Section 61-)-322. MCA. is amended to read: 

"61-3-322. Certificates of regi stration -- issuance. 

E!£~Qt a~_R~~vi~~~in-1~ecli2n-2J! 

(1) ~peft uQ9n completion of the application for 

5 registration on forms furnished by the division. the county 

6 treasurer shall file one copy in his office and issue to the 

1 appl icant two copies of the appl ication marked "Owner'S 

8 Certificate of Registration and Tax Receipt". one of which 

9 shall be marked "file copy .... 1 

10 (2) ~he !!:!~ certificate of registration shall contain 

11 upon the face thereof the information described in 

12 61-3-202(2)"1 

13 (3) Eve~y ~yg~ owner. upon receiving a registration 

14 receipt. shall' write his signature thereon with pen and ink 

15 in the space provided. Every registration receipt or a 

16 notarized photostatic copy or a dupl icate thereof furni shed 

11 by the division shaH at all times be carried in the vehicle 

18 to wh ich it refers or shall 'be carr ied by the person dr i vi n9 

19 or in control of such vehicle. who shall ,'display it upon 

20 demand ofa police officer or any officer or employee of the 

21 division or the highway department"l 

22 (4) ~he !.t!~ county trea surer shall ,dai 1 y forward to 

23 the division one copy of all applications for registration 

24 received that day-i' 

25 (5) lot; it shal J. not be necessary for the county 
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1 treasurer to segregate the amount of taxes for state, 

2 county, school di str iet, and munic i pal pur poses in the 

3 

4 

5 

6 

7 

receipt." 

Section 6. 

" 0 1-3-503. 

Lse£!ion __ ~J~ __ ~ 

registration or 

Section 61-3-503, MCA, is amended to ' read: 

Assessment. (1) A 

person who files 

reregistration of 

~~~Q!~s eroviged in 

an application for 

a motor vehicle, other 

8 than a motor home, travel trailer, or a mobile home as 

9 defined in 15-1-101(1', shall-before fi 1 ing such appl tcation 

10 with the county treasurer submit the application to the 

11 county assessor. The county assessor shall enter on the 

12 application in a space to be provided for that purpose the 

13 market value and taxable value of the vehicle for the year 

14 for which the application for registration is made. 

15 (2) Except as provided in subsection (3), motor 

16 vehicles, other than motor homes_ travel trailers, or mobile 

17 homes 'as defined in I5-1-101ft}, are assessed for taxes on 

18 January 1 in each year irrespective of the time fixed by law 

19 for the assessment of other classes of personal property and 

20 i rrespect i ve of whether the levy and tax may be al len upon 

2t real property within the state. In no event may any motor 

22 vehicle be subject to assessment, levy, and taxation more 

23 than once in each year. 

24 (3) Vehicles subject to the provisions of 61-3-313 

25 through 61-3-316 shall be assessed as of the first day of 

-7- HB 428 
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1 the registration period. and a lien for taxes and fees due 

2 thereon shall occur on, the anniversary date of the 

3 registration and shall continue until such fees and taxes 

4 have been paid." 

5 Section 1. Section 61-3-504, MCA, is amended to read: 

6 "61-3-504. Computation of tax. The amount of taxes on 

1 a motor vehicle, other than a motor home, travel trailer. 

8 ~utO!!!Q!!il!t!._ll9!:!U!.yck..! or a mobile home as defined in 

q 15-1-101(1). is computed and determined by the county 

10 treasurer on the basis of the levy of the year precedin9 the 

11 current year of application for registration or 

12 reregistration. The determination is entered on the 

13 appl tcat ion form in a space provided therefor." 

14 Section 8. Section 61-3-50Q, MCA. is amended to read: 

15 "61-3-509. Disposition of taxes and fe'es. in 1 ieu of 

16 tax. ,g~~~eL:~l!!:~i~~i!L_[section_ !!l.!..---fhe the county 

11 treasurer sha'11 credit all :taxes on motor vehicles and fees 

18 in 1 ieuof tax on motor homes and travel trailers collected 

19 to a motor vehicle suspense fund. and at some time between 

20 March 1 and March 10 of each year and every 60 days 

21 thereafter. the county treasurer shall distribute the money 

22 in the motor vehicle suspense fund in the relative 

23 proportions requi-red by the levies for state, county, school 

24 district. and municipal purposes in the same manne,. as other 

25 personal p,.operty taxes are distributed." 

-8- HB 428 
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1 ~S~_SECTIO~~ Section 9. Renewal of registration 

2 automobiles and light trucks. The motor vehicle division of 

3 the department of justice shall prepare notices of 

4 reregistration for automobiles and light trucks~ t)flC--*ft--tl 

5 't-i-tfte-l"--fIIe,,"ef&-'-.fe ... we ... d--1:-he--t'te1:+ee'5-1:e--~he-deper-tfftefl-e-e.f 

6 "'e¥e,,~e .. -'he-~defte"~fI'Ie"'t--e+--,.e.,efttte--~ha"'+ calculate the 

1 registration fee and tax due for each automobile or light 

8 truck and mail the renewal notice to the owner of the 

9 vehicle. The owner of a vehicle may pay the aRlount due 

11- to the county treasurer of the county in which the vehicle 

12 is ,..egistered. If 'the tax is paid by mail. the dep8"~tneM 

15 registration and tax receipt to the vehicle owner. -If-1:fte 

18 NE~SE~!ION. Section 10. Uniform state vehicle tax. 

19 (1) The owner of an automobile or light truck shall pay a 
3/j;J 

20 uniform state vehicle tax of ~~5--~~~~-~-~f~_ ~of the 

21 average trade-in value of the vehicle as contained in the 

22 most 

23 Mountain States Edition of the National Automobile Dealers 

24 Association Official Used Car Guide. 

25 (2, If a vehicle is of such an age that it is not 
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1 contained in the most recent, COMPREHENSIVE, SEMIANNUAL ----_.. ------
2 volume of the used car gUide referred to in subsection (1), 

3 the tax is S20. 

t!E!L_1~~TION. Section 11. OisposH:ion of uniform state 

6 TRE!~YBfE shall distribute the tax collected under [section 

7 

8 

9 

10 

11 

12 

13 

14 

15 

-:0, ~16 rJ(rI __ . 

17 

government ~~he,.e--~tote--ye""i'e+e--*<§--f'~*'S~e.,.ed--'te--be 
~----------------."--.- , 

eHoeMed in proportion to all of the mill levy funds of 

18 ~"e1!-1!a~*ft~jttr'*~d*e1!to" !HE_COUID. excluding the 25-mi 11 

19 mandatory levy for elementary schools. the 15-mil1 mandatory 

20 levy for high schools, and the 6-mil1 levy for the 

21 university system. 

22 ~~~ SE~TIO~~ Section 12. light truck. "light truck" 

23 means a truck whose GVW-ratedcapacity is three-quarters of 

24 a ton or less. 

-10- HB 428 
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1 "15-8-201. General assessment day. (1) The department 

2 of ,.evenue or it's agent must, between ,Janua,.y 1 and the 

3 second Monday of July in each year, asceKtain the names of 

4 all taxable inhabitants and assess all property subject to 

5 taxation in each county. The department or its agent must 

6 assess property to the person by whom it was owned or 

7 claimed 0,. in ,whose possession or control it was at midnight 

8 of January 1 next preceding. It must also asce,.tain and 

9 assess all mobile homes arriving in the county after 

10 mi do i ght of January 1 next preceding. No rni stake in the name 

11 ' of the owner or supposed owner of real prope,.ty. however, 

12 renders the assessment invalid. 

13' (2) The procedure provided by this section may not 

14 apply to: 

15 (a) motor ,vehicles that are required by 15-8-202 to be 

16 assessed on January 1 or upon their anniversary regist,.ation 

17 date: 

18 ~l ' automobiles and tr~~.YilliL~ted capct£~--2f 

19 three-gu~~!.L:!?~~!Lor· lessi 

20 tet.1tl motor homes and travel t,.ailers subject to a 

21 fee in lieu of property tax; 

22 tetl~ livestock; 

23 tdt 1!U propertydefi ned in 61-1-104(2) as "special 

24 mobile equipment" that is subject to assessment fo,. personal 

25 property taxes on the date that application is made for a 
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1 special mobile equipment plate; and 

2 

3 

4 

5 

6 

7 

8' 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

tetlfl mobile homes held by a distributor or dealer of 

mObile homes as a part of his stock-in-trade. 

(3) Credi ts must be assessed as provided in 

15-1-101 (1 ) (c ) ... 

SE~nON_14~_~f(T!!1fj 1~::!!::I2lLH(A.-1L~UEO TO REAO: 

"15-8-202. Motor vehicle assessment. (1) (a) The 

department or its agent RlUst. in each yeat'., ascertain and 

assess all mot'or vehicles other than .!!Y1.2.!!!2bil~s, t!:~ 

havin!L.2.2:at.!d caQ~fi!yof_!hr~-gua~.!:L2f~on ot' 1~ 

motor homes. travel trailers. or mobi1e homes in each county 

subject to taxation as of -January 1 or as of the anniversary 

registration date of those vehicles subject to 61-3-313 

through 61-3-316 and 61-3-501. The motor vehicles shall be 

assessed in each year to the persons by whom owned or 

claimed or in whose possession or control they were at 

midnight of January lor the anniversary registration date 

thereof. whichever is applicable. 

(b) No tax may be assessed against motor vehicles 

subl~£~ __ to __ ta~ati~~ that constitute inventory of motor 

vehicle dealers as of Janudry 1. These vehicles and all 

other motor vehicles sub~~!2...!~iO!! brought into the 

23 state subsequent to January 1 as motor vehicle dealers' 

24 inventories shall be assessed to their respective purchasers 

25 as of the dates the' vehie 1 es are regi stered 'by the 
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1 purchasers. 

2 (c) "Purchasers" includes dealers who apply for 

3 registration or reregistration of motor vehicles. except as 

4 otherwise provided by 61-3-502. 

5 (d) Goods. wares. and merchandise of motor, vehicle 

6 dealers. other than new :notorvehicles and new mobile homes. 

1 shall be assessed at market value as of January 1. 

8 (2) In all cases where taxes or a fee in 1 ieuof tax 

9 were required to be paid. the applicant for registration or 

10 reregistration of a motor vehicle, other than a mobile home. 

11 is not relieved of the duty of paying taxes or the fee in 

12. - 1 ieu -of tax if the taxes or fees have not been paid by a 

13 prior applicant or owner." 

14 SECTION 15.~ECTION_1-1-21 n._~L.!L~~NOEO TO !i~ 

15 "1-1-2111. Classification of counties. ill For the 

16 purpose of regulating the compensation and salar ies of all 

11 county officers. not otherwise provided for. and for fixing 

18 the penalties of officers· bonds. the several counties of 

19 this state shall be claSSified according to that percentage 

20 of the true and full valuation of the property therein upon 

21 which the tax levy is made, as follows: 

22 tit.{gl first class--all counties having such a taxable 

23 valuati'onof S50 mi-n ion or over; 

24 - trtill 'second class--al1 counties having such a 

25 taxable valuation ~f more than S30 million and less than S50 
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1 million; 

2 t 3tl£1 thirdclass--al1'counties having such a taxable 

3 valuation of more than $20 million and less than $30 

4 mill ion; 

5 t..lttill fourth class--all counties havin9 such a 

6 taxable valuation of morG than S15 million and less than S20 

7 mill ion; 

8 t-st1!U fifth class--all'counties havin9 such a taxable 

9 valuation of more than S10 million and less than SIS 

10 mi 11 ion; 

11 t 6t1!l sixth class--all counties having such a taxable 

12" valuation of more than S5 million and less than S10 million; 

13 t~t .19.l se venth class--al1 counties having such a 

14 tax'abl e val uati on of less than S5mi lli on. 

15 means --

22 "1-3-1321. Authorization to incur indebtedness 

23 li'mitation. (1) The cons'olidated municipality may borrow 

l4 money or issue bonds for any municipal purpose to the extent 

25 and in the manner provided by the constitution and laws of 
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1 Montana for the borrowing of money or issuing of bonds by 

2 counties and cities and towns. 

3 (2, The municipal ity SM+" may not become indebted in 

4 any manner or for any purpose to an amount. including 

5 existing indebtedness, in the aggregate exceeding 5. f.~! of 

6 the ~axable value of the taxable property therein, as 

1 ascertained by the last assessment for state and county 

8 taxes prior to incurring such indebtedness. All warrants, 

9 bonds. or obli'gations' in excess of such amount given by or 

10 on behalf of the municipality shall be void." 

11 SECIIO!:L-1r~ __ ~~C T lQ~Ll=2-21 n. _MC~.!..-!L~~OEO TO R~ 

12 "1-6-2211. Authorization to conduct county business on 

13 a cash basis. (1) In case the total indebtedness of a 

14 county, lawful 'when incurred, exceeds the limit of -ta_ ~2.5% 

15 establ i'shed in 1-1-2101 by reason of great diminution of 

16 taxabl e val ue, the county may conduct its busi ness af fa i rs 

11 on a cash basis and pay the reasonable and necessary current 

18 expenses of the county out of the cash in the county 

19 treasury derived froln its current revenue and under such 

20 restrictions and regulations as may be imposed by the board 

21 of county commissioners of the county by a resolution duly 

22 adopted and included in -the minutes of the board. 

23 (2) Nothing in this section restricts the right of the 

24 board to make the necessary tax levies for"interest and 

25 sinking fund purposes, and nothing in this section affects 
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1 the right of any creditor of the county to pursue any remedy 

2 now given him by law to obtain payment of his claim." 

3 SEC!ION~..!_SECTIQU=6-4121.,_MC~., IS AMENDED TO RE.Mll 

4 "7-6-4121. Authorization to conduct municipal business 

5 on a cash basis. (1) In case the total indebtedness of a 

6 city or town has reached -1--1. ill of the total taxable value 

7 of the property of the city or town subject to taxation. as 

8 ascertained by the last assessment for state and county 

9 taxes. the city or town may conduct its affairs and business 

10 on a cash basis as provided by subsection (2). 

11 (2) (a) Whenever a city or town is conducting its 

12 bUSiness affairs on a cash basis., the reasonable and 

13 necessary current expenses of the city or town may be paid 

14 out of the cashin the city or town treasury and derived 

15 from its current revenues. under such restrictions and 

16 re9ulations as the city or town council may by ordinance 

17 prescribe. 

18 (b) In the event that payment is made in advance., the 

19 city or ·town may require a cash deposit as collateral 

20 security and indemni,ty., equal in amount to such payment., and 

21 may hold the same as a special deposit with the city 

22 treasurer or town clerk., in package form., as a pledge for 

23 the fu' fi llment and performance of the contract or 

24 

25 

obligation for which the advance is made. 

(C) Before the payment' of the current 
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" 

1 mentioned above. the city or town council shall first set 

2 apart sufficient money to pay the interest upon its legal, 

3 valid. and outstanding bonded indebtedness and any sinking 

4 funds therein provided for and shall be authorized to pay 

5 all valid claims against funds raised by tax especially 

6 authorized by law for tha purpose of paying such claims." 

1 ~E'(TION.-!2_. _SE~TION 1-6-4254. MeA. IS AHENOEO TO R5.!Q:. 

8 "7-6-4254. limitation on amount of emergency budgets 

9 and appropriations. (1) The total of all emergency budgets 

10 and appropr i ati ons made therein in anyone year and to be 

11 paid from any city fund 5"8++ ~gy not exceed i~_ 38% of the 

12 total amount which could be produced for such city fund by a 

13 maximum levy authorized by law to be made for such fund. as 

14 shown by tha last completed assessment roll of the county. 

15 (2) The term "taxable property". as used herein. means 

16 the percentage of the value at which such property is 

17 assessed and· which percentage is used for the purposes of 

18 computing taxes and does not mean the assessed value of such 

19 property as the same appears on the assessment roll." 

20 SECTION 20. SECTION 7-7-101. ~~. ll~~~OEO TO 6EAQE. 

21 on amount of bonds for 

22 city-county cons'olidated units. (1) Except as provided in 

23 1-7-108. no city-county consolidated local government may 

24 issue bonds for any purpose wh ich. wi th all outstanding 

25 indebtedness, may exceed ~:J. 39% of the taxable value of the 
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1 property therein' subject to taxation as ascertained by the 

2 1 as t assessment . for s tate and count y taxes. 

3 (2) The issuing of bonds for the purpose of funding or 

4 refunding outstanding warrants or bonds is not the incurring 

5 of a new or additional indebtedness but is merely the 

6 changing of the evidence of outstanding indebtedness." 

1 SECTION 21. SECTION 1-1-108. MCA. IS AMENDED TO READ: --------------------------------
8 "1-7-108. Authorization for additional indebtedness 

9 for water or sewer systems. (1) For the purpose of 

10 constructing a sewer system or procuring a water supply or 

11 constructing or acquiring a water system for a City-county 

12 consolidated government which shall own and control such 

13 water supply and water system and devote the revenues 

14 therefrom to the payment of the debt. a city-county 

15 consolidated government may incur an additional indebtedness 

16 by borrowing money or issuin9 bonds. 

11 (2) The additional indebtedness which may be incurred 

18 by borrowing money or issuing bonds for the construction of 

19 a sewer system or for the procurement of a water supply or 

20 for both such purposes may not in the aggregate exceed 10% 

21 over and above the ~~, ]9% referred to in 1-1-101 of the 

22 taxable value of the pr'operty therein subject to taxation as 

23 ascertained by the last assessment for state and county 

24 taxes." 
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1 "7-1-2101. limitation on amount of county 

2 indebtedness. (1) No county may become indebted in any 

3 manne ... 0... fo ... any pu ... pose to an amount, including existing 

4 indebtedness, in the aggregate exceeding ~~ 23% of the 

5 taxable value of the property the ... ein subject to taxation as 

6 ascertained by the last assessment fo ... state and county 

7 taxes p ... evious to the incurring of such indebtedness. 

8 (2) No county may incur indebtedness 0 ... 1 i abi lity . for 

9 any Single pu ... pose to an amount exceeding $40,000 without 

10 the app ... oval of a majority of the electors thereof voting at 

11 an election to be provided by law, except as provided in 

12 1-21-3413 and 7-21-3414." 

13 

14 "1~7-2203. Limitation on amount of bonded 

15 indebtedness. (1) Except as provided in subsections (2) and 

16 (3), no county may issue gene ... al obligation bonds for any 

17 purpose which, ~ith all outstanding bonds and warrants 

18 except county high school bonds and emergency bonds, will 

19 exceed 9'& !.!.25~ of the taxable value. of the property 

20 therein, to be ascertained by the 1 ast assessme-nt for state 

21 and county taxes prior to the proposed issuance of bonds. 

22 (2) A county may issue bonds which, with all 

23 outstanding bonds and warrants, will exceed 9~ 11.25% but 

24 will not exceed i9. ~1! of the taxable value of such 

25 property, when necessary to do SOt· for the purpose of 
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1 acquiring land for a site for county high school buildings 

2 and for erecting or acquiring buildings thereon and 

3 furnishing and equipping the same for county high school 

4 purposes. 

5 (3) The foregoing limitation shall. not apply to 

6 refunding bonds issued for the purpose of paying or retiring 

1 county bonds' lawfully issued prior to January 1, 1932." 

8 

9 N7-1-4201. limitation on alllOunt of bonded 

10 indebtedness. (1) Except as otherwise provided, no city or 

11 town may issue bonds or incur other indebtedness for any 

12 purpose in an amount which with all outstanding and unpaid 

13 indebtedness will exceed ~~. 28~ of the taxable va1ue of the 

14 property therein subject to taxation, to be ascertained by 

15 the last assessment for state and county taxes. 

16 (2) The issuing of bonds for the purpose of funding or 

11 refunding outstanding warrants or bonds is not the incurring 

18 of a new or additional indebtedness but is merely the 

19 changing of the evidence of outstanding indebtedness." 

20 SECTION 25. SECTION 1-7-4202. MeA, IS AMENDED TO REAO: -------------------------- . ----
21 "7-7-4202. Special provisions relating to water and 

22 sewer systems. (l) Notwithstanding the provisions of 

23 1-7-4201, for the purpose of constructing a sewer system. 

24 procuring a water supply. or constructing or acquiring a 

25 water system for a city or town which owns and controls the 
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1 water supply and water system and devotes the revenues 

2 therefrom to the payment of the debt. a city or town fRdY 

3 incur an additional indebtedness by borrowing money or 

4 issuing bonds. 

5 (2) The additional total indebtedness that may be 

6 incurred by borrowing money or issuing bonds for the 

1 construction of a sewer system. for the procurement of a 

8 water 5upply. or for both such purposes. including all 

9 indebtedness theretofore contracted which is unpaid or 

10 outstanding. may not in the aggregate exceed 36. 25% over 

11 and above the ~a, ~~~, referred to in 7-7-4201, of the 

12 taxable value of the property therein subject to taxation as 

13 ascertained by the last assessment for state and county 

14 taxes.-

15 SE~!!ON 26~ SE~TIgM_1-l1=4103.L2!CAL-ll __ ~~.Q_TO 

16 !!EAQ=.. 

11 "1-13-4103. limitation on indebtedness for acquisition 

18 of natural gas system. The total amount of indebtedness 

19 authorized to be contracted in· any forlft, including the 

20 then-existing indebtedness. must not at any time exceed ~*~ 

21 11% of the total taxable value of the property of the city 

22 or town subject to taxation as ascertained by the last 

23 assessment for state and county taxes." 

24 SECTION 27. SECTION 7-14-236, MCA, IS AMENDED TO REAO: -------------------------------------- -------
25 "7-14-236. limitation on bonded indebtedness. The 
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1 amount of bonds issued to provide funds for the district and 

Z outstanding at any time shall not exceed 5~ ~of~ 

3 tax2Ql~_~lug of taxable property therein as ascertained by 

4 the last assessment for state and county taxes previous to 

5 the issuance of such bonds." 

6 SE£TIQ~ 28~_~ECTIO~_1-14;"ill!!~_1:!CA~--ll AMEN.Q£Q-IQ 

7 BEA.Q':' 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

"7-14-2524. limitation on amount of bonds issued -­

excess void. (1) Except as otherwise provided hereafter and 

in 7-7-2203 and 7-7-2204. no county shall issue bonds which, 

with all outstanding bonds and warrants except county high 

school bonds and emergency bonds, will exceed 9~ 11.25% of 

the taxable value of the property therein. The taxable 

property shall be ascertained by the last assessment for 

state and county taxes prior to the issuance of such bonds. 

(2) A county may issue bonds which, with all 

outstanding bonds and warrants except county high school 

bonds. will exceed 9. !!.25~ but wi 11 not exceed -t8il 12.5% 

of the taxable value of such property when necessary for the 

purpose of replacing. rebuilding, or repairing county 

buildings, bridges, or highways which have been destroyed or 

damaged by an act of God, di saster, catastrophe, or 

acci dent. 

24 (3) The value of the bonds issued and all other 

25 outstanding indebtedness of the county. except county high 
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1 school bonds, shall not exceed T~ ~2.5~ of the taxable 

2 value of the property wi thi n'the county as ascertained by 

3 the last preceding general assessment." 

4 

5 REAO: ----
6 "1--14-2525. Refunding agreements and refundin'g bonds 

7 authorized. (1) Whenever the total indebtedness of a county 

8 exceeds t~ 22.5% of the taxable value of the property 

9 therein and the board determines that the county is unable 

10 to pay such indebtedness in full, the board may: 

11 (a) negotiate with the bondholders for an agreement 

12 whereby the bondholders agree to accept less than the full 

13 amount of the bonds and the accrued unpaid interest thereon 

14 in satisfaction thereof; 

15 (b) enter into such agreement; 

16 (c) issue refunding bonds for the amount agreed upon. 

17 (2) These bonds may be issued in more than one series, 

18 and each series may be either amortization or serial oonds. 

19 (3) The plan agreed upon between the board and the 

20 bondholders shall be embodied in full in the resolution 

21 providing for the issue of the bonds. n 

22 ~E£TIQ~ 30~ __ SECT!Q~1=14=440£L--~~~_~_~~OEO -IQ 

23 READ: ----
24 "7-14-4402. Limit on indebtedness to provide bus 

25 service. The total amount of indebtedness authorized under 
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1 1-14-4401(1) to be contracted in any form. including the 

2 then-exi-sting indebtedness. may not at any time exceed HHt 

3 28% of the total taxable value of the property of the city 

4 or town SUbject to taxation as ascertained by the last 

5 assessment for state and county taxes. No money may be 

6 borrowed or bonds issued for the purposes specified in 

1 1-14-4401(1) until the proposition has been submitted to the 

8 vote of the tax"payers of the city or town and the majority 

9 vote cast in its favor." 

10 ~EC!!Q~.-ll~_~.f~TIillL_l~illl.L~CA, -li_-M:!ENQE.Q_IQ 

11 ~EA.Q.!. 

12 "1-16-2321. Indebtedness for park purposes. (1) 

13 Subject to the provisions of subsection (2), a county park 

14 board, in addition to powers and duties now given under law. 

15 shall have the power and duty to contract an indebtedness in 

16 behalf of a county, upon the credit thereof, for the 

11 purposes of 1-16-2321(1) and (2). 

18 (2) (a) The total amount of indebtedness authorized to 

19 be contracted in any form, including the then-existing 

20 indebtedness, must not at any time exceed 3' !l! "of the 

21 l~~Q!g value of the taxable property c~ in the county 

22 ascertained by the last assessment for state and county 

23 taxes previous to the incurring of such indebtedness. 

24 (b) No money m~~~ may be borrowed on bonds issued for 

25 the purchase of lands and improving same for any such 
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1 pu ... pose until the p ... oposition has been submitted to the vote 

2 of those qual if ied unde... the p ... ov is ions 0 f the state 

3 constitution to vote at such election in the county affected 

4 the ... eby and a majo ... ity vote is cast in favo ... thereof." 

5 SE~TION_l~~~~~I!Q~-16=410~. MC~?_-12_ AM~NDEQ--IQ 

b REAQ.:. 

7 "7-16-4104. Autho ... ization fo... municipal indebtedness 

8 fo ... va ... ious cu1tu ... al, social, and rec ... eational pu ... poses. (1) 

9 A city 0... town council 0... commission may contract an 

10 indebtedness on behalf of the city 0 ... town. upon the credit 

11 the ... eof, by bo ...... owing money or issuing bonds: 

12 (a) for the purpose of purchasing and improving lands 

13 fo ... public pa ... ks and grounds; 

14 (b) for p ... ocuring by purchase, const ... uction. 0 ... 

15 othe ... wise swimming pools, athletic fields, skating rinks, 

16 playgrounds. museums. a golf course. a site and building fo ... 

17 a Civic center, a youth center, or combination the ... eof; and 

18 (Cl for furnishing and equipping the same. 

19 (2' The total amount of indebtedness authorized to be 

20 contracted in any fo ... m, including the then-existing 

21 indebtedness, may not at any time exceed 3~ 1~.5% of the 

22 !~~!!le value of the taxable property of the city or town as 

23 ascertained by the last assessment for state and county 

24 taxes previous to the incul'I'ing of such indebtedness. No 

25 money may be borrowed on bonds issued for the purchase of 
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1 Jands and improving the same for any such purpose until the 

2 proposition has been submitted to the vote of the qualified 

3 electors of the city or town and a majority vote is cast in 

4 favor thereof." 

5 . SECTION 3J.SECTION 1-31-106. MeA, IS AMENDEO TO REAO: ------------------------------------------- ----
6 "1-31-106. Authorization for county to issue bonds --

1 election required. (1) If the petition is presented to the 

8 board of county commissioners, it shall be the duty of the 

9 board, for the purpose of raising money to meet the payments 

10 under the terms and conditions of said contract and other 

11 necessar y and proper expenses in and about the same and for 

12 the approval or disapproval thereof: 

13 (a) to ascertain, within 30 days after submission of 

14 the petition, the existing indebtedness of the county in the 

15 aggregate; and 

16 (b) to submit. within 60 days after ascertaining the 

11 same, to the electors of such county the proposition to 

18 approve or disapprove the contract and the issuance of bonds 

19 necessary to carry out the same. 

20 (2) The amount of the bonds authorized by this section 

21 5he~~ ~~ not exceed,. ~2.5% of the ~ble value of the 

22 taxable property therein, inclusive of the existing 

23 indebtedness thereof, to be ascertained by the last 

24 assessment for state and county taxes previous to the 

25 issuance of said bonds and incurring of said indebtedness." 
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1 

2 "1-31-101. Author i zat i on for mun ic i pal it y to issue 

3 bonds election required. (1) If said petition is 

4 presented to the council of any incorporated city or town, 

5 the counci19 for the purpose of raiSing money to meet the 

6 payments under the terms and conditlons of said contract and 

1 other ·necessary and proper expenses in and about the same 

8 and for the approval or disapproval thereof: 

9 (a) shall ascertain, within 30 days after submission 

10 of the petition, the aggregate indebtedness of such city or 

n town; and 

12 (b) shall submit, within 60 days after ascertaining 

13 the same, to the electors of such city or town the 

14 proposition to approve or disapprove said contract and the 

15 i s'suance of bonds necessary to carr y out the same. 

16 (2) The amount of the bonds authorized by this section 

11 5"fotel+~'y not exceed ~ 16.2~ of the ~.!able value of the 

18 taxabl e property therein, inclUSive of the existing 

19 indebtedness thereof, to be ascerta i ned in the manner 

20 provided in this part. N 

21 SE~!!Q~ 35~2E~TIQL1=34-213!.L~CA.L.-ll __ AHENOEQ-IQ 

22 ~EA.QE.. 

23 "1-34-2131. Hospital district bonds authorized. (1) A 

24 hospital district may borrow money by the issuance of its 

25 bonds to provide funds for payment of part or all of the 
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1 cost of acquisi ti on. fu,.ni shi n9. equipment. imp,.ovement, 

Z extension. and betterment of hospital facll ities and to 

3 provide an adequate working capital for a new hospital. 

4 (2) The amount of bonds iss ued for such purpose and 

5 outstanding at any time ~"e~~ ~~~ not exceed ,. 22.5% of ~ 

6 taxable ~!~~! th~ property therein as ascertained by the 

7 last assessment for state and county taxes previous to the 

8 issuance of such bonds. 

9 (3) Such bonds shall be authorized. sold, and issued 

10 and provisions made for their payment in the manner and 

11 subject to the conditions and limitations presc,.ibed for 

lZ bonds of second- or third-class school dist,.icts by Title 

13 20. chapter 9, part 4. 

14 (4) Nothing herein shall be construed to preclude the 

15 provisions of Title 50, chapter 6, part I, allowing the 

16 state to apply for and accept federal funds. M 

11 

18 ~EA.Q':' 

19 "19-11~503. Special tax levy for fund required. (1) 

20 The purpose of this section is to provide a means by which 

21 each disability and pension fund may be maintained at a 

22 level equal to ~, 1~ of the taxable valuation of all taxable 

Z3 property within the limits of the city or town. 

24 (2) Whenever the fund contains less than 1!' 3% of the 

25 taxable valuation of all taxable property within the limits 
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1 of the city or town. the governing body of the city or town 

2 sha 11 • at the ti me of the levy of the annuCl 1 tax, 1 evy a 

3 speCial tax as provided in 19-11-504. The special tax shall 

4 be collected· as other taxes are collected and. when so 

5 collected, shall be paid into the disability and pension 

b fund." 

1 

8 REAQ~ 

9 "19-11-504. Amount of special tax levy. (1) Whenever 

10 the total amount of the fund is less than ~. 3% of the 

11 taxable valuation of all taxable property within the limits 

12 of the city or town, the special tax levy shall be: 

13 (a) not 1 essthan 1 mill or more than 4 m i 11 s on each 

14 doJl~rof taxable valuation of all taxable property within 

15 the 1 imits of the city or town; and 

16 (b) an amount sufficient to provide a growth per year 

11 in the fund. considering all sources of income to the fund 

18 and the payment of obligations out of the fund, equal to the 

19 sum produced by 1 mill levied on the taxable valuation of 

20 all the taxable property in the city or town. 

21 (2) The special tax levy shall be a fractional part of 

22 1 mi·l1 whenever: 

23 (a) the total amount of the fund is less than ~.. 3% 

24 but more than +_ ~5% of the taxable valuation of all 

25 taxabl e propert y wi th in: -the city or town; and 
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1 (b) the special tax levy of a fractional part of 1 

2 mill will produce sufficient revenue to cause the fund. 

3 considering all sources of income to the fund and all 

4 payments to be made out of the fund. to exceed ~* 3% of the 

5 taxable valuation of all taxable property within the city or 

6 town. 

7 (3) In cities of the third class, when the fund 

8 contains an amount which is less than r_ 3% of the taxable 

9 valuation of all taxable property in the city or town. the 

10 city council shall levy an annual special tax of not less 

11 than 1 mill and not more than 4 mills on each dollar of 

12 taxable valuation of all taxable property within the city or 

13 town." 

14 lliTIO~38~-2f~TION 20-9-~06,. MCA.-1LAMENDEO T!L!i~ 

15 "20-9-406. limitations on amount of bond issue. (1) 

16 The maximum amount for which each school district may become 

17 indebted by the issuance of bonds, including all 

18 indebtedness represented by outstanding bonds of previous 

19 issues and registered warrants. is ~9_ ~2! of the taxable 

20 value of the property ~ubject to taxation as ascertained by 

21 the last completed assessment for state, county. and school 

22 taxes previous to the incurring of such indebtedness. The 

23 i~' ~~~ maximum, however, may not pertain to indebtedness 

24 imposed by special improvelllent district obligations or 

25 assessments against the school district. All bonds issued 
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1 in excess of such amount shall be null and void, except as 

2 provided in this section. 

3 (2) When the total indebtedness of a school district 

4 has reached the i9_ 45~ limitation prescribed in this 

5 section, the school district Alay pay all reasonable and 

6 necessary expenses of the school district on a cash basis in 

7 accordance with the financial administration provisions of 

8 this chapter. 

9 (3' Whenever bonds are issued for the purpose of 

10 refunding bonds, any moneys to the credit of the debt 

11 service fund for the payment of t.he bonds to be refunded are 

12 appl ied towards the payment of such bonds and the refunding 

13 bond issue is decreased accordingly." 

14 ~£~TIO~ 39~~ECT!QN 2Q=9-502._MCA~~~~OEO TO R~ 

15 "20-9-502. Purpose and authorization of a bui lding 

16 reserve fund by an election. (1) The t.rustees of any 

17 district. with the approval of the qualified electors of t.he 

18 district. may establish a building reserve for the purpose 

19 of raising money for the future const.ruc:t.ion. equipping, or 

20 enlarging of, school bui ldings or for the purpose of 

21 purchasing land needed for school purposes in the district. 

22 In Grder to 'submit to the qualified electors of the district 

23 a building reserve proposit.ion for the establishment of or 

24 addition to abuilding reserve, the trustees shall pass a 

25 resolution that specifies: 

-31- HB 428 



HB 0428lgrey 

1 (a) the purpose or purposes for which the new or 

2 addition to the building reserve will be used; 

3 (b) the duration of time over which the new or 

4 addition to the building reserve will be raised in annual, 

5 equal installments; 

6 (c) the total amount of money that wi 11 be r a i sed 

1 during the duration of time specified in subsection (1) (b); 

8 and 

9 (d) any other requirements under 20-20-201 for the 

10 calling of an election. 

11 (2) The total amount of building reserve when added to 

12 the outstanding indebtedness of the distr ict shall not be 

13 more than S~ ~2; of the !~ble value of the taxable 

14 property of the district. Such limitation shall be 

15 determined in the manner provided in 20-9-406. A bui lding 

16 reserve tax authorization shall not be for more than 20 

17 years. 

18 ("3) The election shall be conducted in accordance with 

19 the school election laws of this title. and the electors 

20 qualified to vote in the election shall be Qualified under 

21 the provisions of 20-20-301. The ballot for a building 

22 reserve proposition shall be substantially in the following 

23 form: 

24 OFFICIAL BALLOT 

25 SCHOOl DISTRICT BUILDING RESERVE ELECTION 
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1 INSTRUCTIONS TO VOTERS: Make an X or similar mark in 

2 the vacant square before the words "BUILDING RESERVE--YES" 

3 

4 

5 

6 

1 

8 

9 

10 

11 

if you wish to vote for 

reserve (addition to 

the establishment of 

the building reserve); 

a bu i 1 ding 

if you are 

opposed to the establ ishment of a bui ldi ng reserve (addi tion 

to the building reserve) make an X or similar mark in the 

square before the words -BUILDING RESERVE-NO". 

Shall the trustees be authorized to impose an 

additional "levy each year for •••• years 

building reserve (add to the building 

school district to raise a total amount 

to establi sh a 

reserve) of this 

of •••• dollars 

12 (S •••• ), for the purpose(s) •••• (here state the purpose or 

13 purposes for which the building reserve will be used)? 

14 BUILDING RESERVE--YES. 

15 BUILDING RESERVE--NO. 

16 (4) The building reserve proposition shall be approved 

11 if a majority of those electors" voting at the election 

18 approve the establishment of or addition to such building 

19 reserve. The annual budgeting and taxation authority of the 

20 trustees for a building reserve shall be computed by 

21 dividing the total "authorized amount by the specifieo number 

22 of years. The authority of the trustees to budget and 

23 impose the taxation for the annual amount to be raised for 

24 the building reserve shall lapse when, at a later time, a 

25 bond issue is approved by the qualified electors of the 
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1 district for the same purpose or purposes for which the 

2 building reserve fund of the district was established. 

3 Whenever a subsequent bond iss ue is made f or the same 

4 purpose or purposes of a buil di n9 reserve, the money in the 

5 bui 1 d jog reserve shall be used for such purpose or pur poses 

6 before any money realized by the bond issue is used." 

1 

9 "85-1-2001. Limitations on debt-incurring power. (1) 

10 The board of commissioners or other officers of the district 

11" may not incur any debt orliabil ity, either by issuing bonds 

12 or otherwise, except as provided in this chapter. No 

13 irrigation district may become indebted. in any. mannef" or 

14 for any purpose in anyone year, in an amount exceeding i-~~ 

15 18.15% of the assessed valuation of the district. except as 

16 provided in subsection (2). 

11 (2) (a) For the purpose of organization; for any of 

18 the immediate purposes of this chapter; to make or purchase 

19 sur'veys. plans, and specifications; for stream gauging and 

20 gathef"ing data; or to make any repairs occasioned by any 

21 cal amity or other unforeseen contingency, the board of 

22 commissioners may. in anyone year. incur the indebtedness 

23 of as many dollars as there are acres in the district and 

24 may cause warrants of the district to issue therefor. 

25 (b) For the purpose of org'anization. for any of the 
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1 immediate purposes of this chapter. or to meet the expenses 

2 occasioned by any calamity or other unforeseen contingency. 

3 the board of commissioners may. in anyone year. incur (in 

4 addition to the ~~ !B.15t limitation of subsection (1» an 

5 addi ti onal indebtedness not exceeding ie' 12.5% of the 

6 assessed valuation of the district and may cause warrants of 

7 the district to issue therefor. 

B (c) The 1 i'mi tat i on of subsect i on (1) does not app 1 y to 

9 warrants issued for unpaid interest on the valid bonds of 

10 any irrigation district. 

11 (d) The limitation of subsection (1) does not apply to 

12 any bonds issued under thi s chapter pursuant to a prov i SI on 

13 which expressly supersedes the limitation. 

14 (3) Any debt or liability incurred in excess of tne 

15 limitations provided by the irrigation district laws is 

16 void." 

11 

18 QF ·Tt!ll_ACT.!.~!_QUTSTA~~!LINOEBTf~LOR_~D ISSUE~ 

19 JAN~l~~-1.!._-.!.2~ll __ Q! __ ~_~~E N!~LSU'§.Q!Yillg~2!Q! 

20 m~LIDA!.§LJ~ff.AUSE OF ANY C~ES !~E !AXAal.5.-Y"lU~ TION 

21 OF _THE SU~DIVISI0N DUE TO REMOVAL OF AU!Q~8ILES AND TRUCKS 

22 HAVING A RATED CAPACITY OF THREE-QUARTERS OF A TON OR lESS ------------------------------------------------------------
23 fRO~~E TAX BASE. 

24 Section 42. Codification instruction. (1) Section 9 is 

25 intended to be codified as an integral part of Title 61. 
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1 chapter 3, part 3t and the provisions of Title b1. chapter 

2 3. part 3, apply to section 9. 

3 (2) Sections 10 and 11 are intended to be codified as 

4 int~gral parts of Title 61t chapter 3, part 5t and the 

5 provisions of Title 61, chapter 3, part 5, apply to sections 

6 10 and 11. 

1 (3) Section 12 is intended to be codified as an 

8 integral part of Title 61t chapt~r 1, part 1, and section 12 

9 applies to Title 61, and Title 61 applies to section 12. 

10 Section 43. Applicability. This act is applicable to· 

11 automobiles and light trucks registered during and after 

12 1982. 

-End-
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State of Montana 
Department of Justice 
Motor Vehicle Division 

REGISTRAR'S BUREAU 
925 ~in. ~r lodge. Montono 59722 (406) II4&- 1423 

Jim Oppedahl 
Research Division 
Legislative Council 
Room 138, State Capitol 
Helena, Montana 59601 

Dear Jim: 

March 5, 1981 

The motor vehicle valuation summary that was prepared for 
the House Taxation Subcommittee was compiled from motor vehicle 
records in the following manner: 

1. Passenger cars and light trucks (with a gross vehicle 
weight of 8,000 lbs. or less) that had a registration 
expiration date of 12/31/80. This would consist of 
staggered vehicles which were due to be renewed by 
January 25, 1981, but the renewal receipts had not 
yet been entered on the computer file. 

2. Passenger cars and light trucks that were renewed 
during 1980 and currently have a 1981 expiration date. 

3. Passenger cars and light trucks that were renewed in 
January and February of 1981. The registration re­
newal receipts of these vehicles have been entered 
on the computer file and have an expiration date of 
1982. 

This represents total passenqer cars and light trucks for 
a l2-month registr~tion year. 

I am available to answer any .questions you may have. 

DES/llf 

Sincerely yours, 

.. ~K.>ret .c. ~ 
Daryll E. Schoen, Chief 
Registrar's Bureau 
Motor Vehicle Division 
Department of Justice 
Deer Lodge, Montana 59722 



STANDING COMMITTEE REPORT 

.......................... ~.~;:r.';;:·1 .... ( ....................... 19 .... ;!l .. . 

SPE...\K!:R MR .............................................................. . 

. T.\XNrION We, your committee on ....................................................................................................................................................... . 

. .. SZ:il'.'rE B'II N 1 having had under consideration .................................................................................................................. I O ................ .. 

A nILI.. ron. AN' l"CT El'ITI'fL'Cn: IJ AN AC'l' 'l'O CLARIFY -rnA'!' TliE 
OZ::P.l\R':'ME!iT OF lL.~H;E JIt!,.Y t~O'l' nr: REQtJIlteD 'TO I,.;."':VY OR C01iPUTE 
1 .. "!·J...X I'..EStJLTI~~G FRO~i A!~Y CHJ\l:iGZ IN MI 1:XISTING TAXI;:.:; 
JURISDICTIO:l tn:LESS FOR?-tA.LLY nOTIFIED OF '!raE ~'!.fGf BY 
JA~UAStY 1 OF TIlE YE;..R IN WHICH 'rSE TAXES ARE ro f,? LLvI1!DJ 
~2·!Z;:.fOISG sr;CT:rOl~ 15-10-321, J.!C.J\. II! 

S~A~ . 3 
.. Respectfully report as follows: That ................................................................................ · .... · ...................... Bill No ................. .. 

51': CO~iCURru;' IN ---<- -
~M$t 

STATE PUB. CO. 
.. ·R3P~···i~··NOru:tiVEOT·····················Ch~i~~~~: ........ · 

Helena, Mont. 
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MR .............................................................. . 

We, your committee on ...................................................................... ~~~~~~ ........................................................... . 

. . ."Sl!:fA':E. S4 
havmg had under consideration .................................................................................................................. Bill No ................. . 

A B!L!, FOn. Ai; ACT !::!'r ... .rI7LE:D: "A..':1 AC~ "1'0 1\1"!t:I!O SECTIO!:t 15-2-303, 
HC_~_, TO rtRQOIP-R Sl!frlICF: OF oraE APPEAl.. pr;TI'l"toN ON TIre pEPA~m!'rr 
01" ;u:vel:Wr: IN Tn!: CAS!: OF AN APPr:AL FROM A DECISlOO OF TnE STATE 
TAY. AP?.i:AL BO.:uID." 

Respectfully report as follows: That ......................................................................................... J:~m.~~. Bill No ....... ~ .•....... 

'~,J _ 

·-::· ..... : .... 0:_ .................................................................................... . 
STATE PUB. co. ~~ P'&Wt ~~ Chairman. AAr. ~ q~~4.~.~ 

Helena, Mont. 
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. Tk~~~IO~ We, your committee on ....................................................................................................................................................... . 

having had under consideration ...................................................................................... ~;;:~~~~ ........... Bill No ......... ~.~ ... . 
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OF FILIl1G t;PO:i.' CO~-t~~iCB~lEN'r OF OP£P.ATIOUS FOR Cr.n.71\I~1 Th~S; 
A"fZ!mIliG SZCTIO!lS 15";1rJ~4, 15-36-105, AliD 15-38-105, ~iCA; 
Abu RZPRr'\LlnG SECTIons 15~3tj--lll, lS-31-113~ lS-37-2r.<B, 15-59-103, 
15-5'-103, A:.~ 15-59-202, ~!CA. '~--~--~ -,,---

S··n"!l\.'"'JiIT" 55 
Respectfully report as follows: That ...................................................................................... ::7.~~.~ .. :.::: ....... Bill No .................. . 

STATE PUB. CO. 
!tep;;···~en··tlorc1tva<!t,······················C·h~i~~~~:····· .... 

Helena, Mont. 
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STANDING COMMITTEE REPORT 

............ r~.C;.~~h .. .7., .................................. 1 9 .~.l .... . 

SPI;AK£:R MR .............................................................. . 

. TAXA~ION We, your committee on ................................................... , ................................................................................................... . 

having had under consideration ...................................................................................... ~~~~ ........... Bill No ...... ~.~ ...... . 

A .uI.!,L FOR. AN AC'f r.NTITI.ED: "'AU ACT TO SDCPLIP'Y REPORTING 
RY:QtTIRS'ME!ITS FOR C£RTAI::l TA.."ttS BY ELIMIl:iATDfG 'fi!E REOUlRE>a!br1' 
OF VulXFI~D RETUR~S Au~ REPORTS AND ~LL~INATZNG TfiE ~UI~MENT 
OF l'UInG UPOii CO::t~t.~CEM3!rr or OPEP..ATIONS FOR CE"R'l"AIN TAXES, 
A~·~~DliiG S:ECTIO!-:S 15-35-104, 15-36-105, Am> IS-38-105, MCA, 
},,.,':-1z) RE?lJ,\!,It:C; SEC'l'IO!1S 15-36-111, 15-37-113, 15-37-208, 15-58-103, 
15-59:-103, and 15-59-2!'2, MCA." . 

"'"-- --- . --..--.---

--.~ 
Respectfully report as follows: That ................................................................................. ~~~~ .......... Bill No ...... ~.~ ....... . 

BE CONCURRED Df . 

STATE PUB. CO. 
··············w·~···m··50~~········Ch~i~~~~:········· 

Helena, Mont. 

"---... 


