
HOUSE TAXATION COMMITTEE !1EETING MINUTES 
February 20, 1981 

A meeting of the House Taxation Committee was held on Friday, February 
20, 1981 at 8:00 a.m. in Room 102 of the State Capitol. All members 
were present. HOUSE BILLS 548, 629, 708, 763, 756, 775, and 288 were 
heard and EXECUTIVE ACTION was taken on HOUSE BILLS 763, 775, 629, 599, 
288, and 511. 

HOUSE BILL 763, sponsored by Rep. Paul Pistoria, was the first bill 
to be heard. A handout was distributed; see Exhibit "A." He explained 
that the itemized city assessments wording should be amended to say 
"service" assessments. He stressed that he didn't want any other 
assessments itemized; just the service ones. He added that possibly 
the title would also have to be amended. He submitted that this bill 
would save money and would help people know what costs are. 

There were no other PROPONENTS to HB 763; there were no OPPONENTS. 
There were no questions, and the hearing on HOUSE BILL 763 was closed. 

HOUSE BILL 548, sponsored by Rep. Bob Sivertsen, was then heard. This 
bill would put one more cent on the gasoline tax for aviation fuel. 
Inflation has been hard on operating businesses and the aviation 
business has deteriorated to the point where if they don't have some 
help they will be in trouble. The one cent will go towards grants, 
loans, and navigational aids. He made it clear that none of the money 
would go to administration. A letter from Big Sky Airlines was read 
aloud to the Committee; see Exhibit "B." He submitted that by improving 
the facilities at the small communities, the entire aviation world 
would be helped. 

Mike Ferguson, Montana Aeronautics, offered to answer any questions 
the Committee might have. 

Lee Baker, President of the Montana Pilots Association, distributed 
a breakdown of the Aviation Fuel Tax revenue around the State; see 
Exhibit "C." The Pilots Association and the three other major flying 
organizations in the State arranged to have HB 548 drafted. In 1945, 
the Aeronautics Commission was supported by a one cent per gallon 
fuel tax. The cost of fuel and aircraft was considerably less in 
1945. Since then, costs have risen, and airport maintenance has 
increased in cost, also. The funds that have been loaned to airports 
in the last 20 years have mostly gone to 14 airports, and there are 
about 122 airports in the State that could use these funds. Surround­
ing States receive funds in addition to the fuel tax. Montana has 
one of the smallest budgets in the area for aeronautics. Aeronautics 
in Montana, however, has been a leader in safety, etc., but because 
of the lack of funds, staff has been cut down. 

Nils Pearson, a commercial pilot and an engineer, then spoke. He 
also rose in support of the bill on behalf of Dean Whitsett and Bob 
Walton, chairmen of airport boards. (1) The Scobey airport runway 
length had to be cut back; in addition, runway lights ~ad to be cut 
from the project because of a lack of funds. For only another $5,000 
in funding, the light project could have been put in. (2) Stevens-
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ville airport runway lighting was also dropped because they were 
underfunded. (3) The Cut Bank airport runway needs funding to do 
repair work. Since this is a major customs clearing center from 
Canada, it needs upgrading. He pointed out that asphalt prices 
have gone up considerably. He reconunended support-of the bill to 
keep up with these and other rising costs. 

Walt Anderson, from the Ekalaka airport, then rose in support of 
the bill. They lost their air ambulance service several weeks ago. 
The only way the County can get funds for matching federal grants is 
through the program addressed in the bill. At present, they cannot 
even come up with 10% matching money. 

Al Newby, representing the Antique Aircraft Association, then spoke 
up in support of the measure. It is very important that this bill 
pass, because the additional penny will mean a lot. The one cent 
would mean six cents more per passenger fares, so it isn't a very 
significant impact for the airlines. The airlines reap many benefits 
from the work of the Aeronautics Commission. 

~1arilynLewis, Montana Flying Farmers and Ranchers, wanted to go on 
record in support of the bill. 

Richard O'Brien, Chairman of the Conrad Airport Board, and Vice Chair­
man of the Montana Aeronautics Board, then rose in support of the 
bill. He addressed the way the priorities for dispensing the grants 
and funding was handled. F~~ guidelines are used. 

Wayne Turner, President of the Montana Aviation Trades Association, 
then spoke. He stressed that this is an equal paid taxi although the 
general public benefits from air carrier use of the larger airports, 
the users of the small airports will be the ones who pay the tax. 

Don Ries, Manager of the Sidney Airport, then stated that this hill 
will hopefully supply his airport with air navigation aids. There is 
quite a significant oil impact in Sidney, and therefore a lot of air­
craft are using the airport's services. 

Mr. Brent Baskfield then spoke up on behalf of the United States air­
line industry in OPPOSITION to the bill. He stated that others who 
shared a common concern for maintenance of levels of service in 
Montana were also present. He stressed that once the bill is enacted, 
a substantial sum of money would be completely outside of Legislative 
control. In the long run, the level of service and the cost of trans­
portation in the State from major air carriers could be affected 
by this bill. $1 million is already paid in taxes per year, and this 
makes Montana one of the highest taxing S~ates. ~he present tax is 
unfair and it is even more unfair to double it. Handing over the ad­
ditional tax revenues almost completely without restrictions is not 
good fiscal management. There is a real possibility of abuse of the 
money. The U. S. airline industry doesn't want to give the money to 
be used in this manner. The industry is in no condition to ignore the 
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substantial increases in fuel costs on top of the projected increases. 
They will try to keep their fares at a reasonable level. Some hand­
outs concerning the proportion of the tax the industry is paying were 
distributed; see Exhibit "D." 

Senator Pat Goodover then rose in OPPOSI~ION to the bill. Although 
the Department of Aeronautics isn't the primary sponsor of the bill, 
they would still be the primary recipient of the money. The result­
ing possibility of a rate increase for airline tickets would lend 
itself to keeping people from coming to the State, and this is not 
desirable. He submitted that if the airlines are told the expense 
of their operations is going to be increased, eventually only Great 
Falls and Billings will be served, and ultimately they will be dropped. 
Last session the Senate committee voted 12-0 to kill this bill. He 
urged that the bill be sent out of Committee with a DO NOT PASS that 
would be upheld. 

Dave Goss, Billings Chamber of Commerce and Missoula Chamher of 
Commerce, then rose in opposition to the measure. The major cities 
oppose this bill, and they are the places where the majority of the 
tax would be paid. They are concerned about the money going into 
the fund and not being equitably redistributed. EXXOS Marketing was 
contacted, and they have figures from other States on how the tax is 
handled; the figures were submitted; see Exhibit "E." 

Questions were then asked. Rep. Asay asked Mr. Baskfield if more 
stipulations were put on the money if he would be in support of the 
bill. He replied that this was only one of the negative aspects of 
the bill, and submitted that they were already paying their fair share 
of the tax. Rep. Asay submitted that Montana is quite a bit cheaper 
than other States surrounding it. Jay Woolley, Western Airlines, said 
the flight property tax in Montana is one of the highest in the united 
States. In Utah, one cent of the four cent tax goes to the Aeronau­
tics Board, while the rest goes to the airport of origination. This 
is also the case in Idaho. 

Rep. Harrington stated that he hoped that if the merger between West­
ern and Continental Airlines went through that they wouldn't leave 
the State. Mr. Woolley said that if it did go through, all Sen. Good­
over was saying was that a review of things had to be made. He 
stressed that it hadn't been a threat. 

Rep. Harp asked Mr. Pearson if Industrial Revenue Bonds weren't a 
more fair way of providing for services. Mr. Pearson agreed, but 
with reservations. An industrial revenue bond has to be paid back; 
most of the projects he works on don't have enough sources of revenue 
to be able to pay back a bond. 

Rep. Dozier commented that air fare rates had gone up more than 100% 
in the past two years, and this was without the tax. 

Rep. Devlin asked Mr. Baskefield what the Federal tax was on aviation 
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fuel. Mr. Warren Marting, Air ~ransport Association, replied that 
the issue was currently before Congress. The current tax on jet 
fuel is nonexistent;aviation gas is four cents per gallon. Rep. 
Devlin then asked Mr. Ries if the grants for the projects he had 
mentioned weren't composed of about 90% Federal funding. He replied 
that they were, but this funding cannot be used any more; in addition 
it was now only for public areas. 

Mr. O'Brien was asked how the Aeronautics Board funds were handled. 
One cent per gallon is put in an earmarked revenue fund, but the 
Legislature still has to authorize expenditures. Rep. Williams 
asked Mr. Baskfield if he would furnish the Committee with \f/hat the 
one-cent per gallon would add to fares on a passenger per mile basis. 
He said that he would furnish this. Rep. Williams then asked Mr. 
Dave Goss about his statement that other States have less tax than 
Montana. He replied that many of the States have rebates or other 
vehicles by which the tax is reduced. 

Rep. Harp requested a comparison of what property taxes were in other 
States, in relation to what the aviation fuel tax was. 

Rep. Sivertsen then closed. There are several things that need 
clearing up. (1) He pointed out that a member of the Legislature is 
on the !10ntana State Aeronautics Commission, in response to the allega­
tion that the Legislature has no control over the funding. (2) Regard­
ing the amount of the tax in other States, he pointed out that other 
taxes had a bearing on the airlines, and therefore, the impact of the 
aviation fuel tax might not be as big as had been thought. (3) Impact 
on the airlines. In previous sessions of the Legislature, he has 
researched the issue of airfares being raised. He submitted that they 
would go up only a few cents, and stressed ~e would like to see the 
airlines' figures on this. He stressed that the Committee didn't 
want to adversely affect the airline industry. The reason the bill 
is being introduced is so that the airport system in Montana could be 
upgraded and the airlines will be enhanced. He submitted that the air­
lines weren't as bad off financially as they had stated; Frontier Air­
lines made record profits in 1980. The tax increase would raise 
$350,000 per year. He pointed that there hasn't been a tax increase 
since 1945. As far as the allegation that Montana is the highest tax 
State in the country, other factors need to be considered, which are 
part of the revenue picture, also. The hearing on HB 548 was then 
closed. 

HOUSE BILL 629 was then heard. The sponsor, Rep. ~an Harrington, 
stated that this bill would clarify reporting requirements for persons 
subject to the Gross Proceeds tax and Metalliferous Mines License tax. 
This bill came as a result of the closing of the smelter in Anaconda. 
It is important that the amount of the ore be esti~ated before it 
leaves the State; it is important that Montana's interest in it be 
protected. An article from the San Diego ~rihunewas distributed; see 
Exhibit "F." As the ore passes out of the State, the Anaconda Company 
has stated that there would be no mixing of other ores. The only problem 
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is, the State needs to guarantee this. This bill will not cost the 
Anaconda Company any money. This bill is a form of a safety measure 
to protect the interest in the gross proceeds tax and the metal mines 
tax. Anaconda company says they don't move ores; they move concentrates, 
so the bill could be amended, but he wanted ores also left in it. As 
the products are moving out, other commodities are coming out and he 
hopes the bill will also cover them. The point is that they want an 
accurate estimate so they can figure out what to do to maintain Mon­
tana's tax balance. Other mines are growing, and he also wants to 
know where those ores are going to go. He feels that assays should 
be made on the trains that go out of the State. 

There were no PROPONENT~ there were no OPPONENTS. Questions were 
then asked. Rep. Underdal wanted to know if a base for taxing the 
mineral could be arrived at when the concentrate was sampled. Rep. 
Harrington replied that at present what the State gets back from 
Anaconda is the amount, and taxes are paid on a percentage. This bill 
will provide the State with a safeguard. 

Rep. Williams wanted to know what the present procedure was for doing 
the assaying. Rep. Harrington stated that the Anaconda Company did 
it, but the reports were not made available. If this bill were enacted 
they would still he doing it, but they would have to file a certified 
report of the assay with the State. 

Rep. Burnett wanted to know if the bill would cause the Anaconda Com­
pany to make more assays than they were currently making. Rep. Har­
rington pointed out that the mine operators weren't going to ship the 
ore out until it had been sufficiently assayed anyway. Rep. Nordtvedt 
asked an Anaconda Company representative if the hill seemed workable 
to him, and he replied that Rep. Harrington knew more about the bill 
than he did. Mr. Don Hoffman, Department of Revenue, stated that the 
only currently available reports contain pound and price per pound. The 
Department doesn't have any way of knowing what kind of minerals are 
being shipped out. This bill would help enable the Department to do 
better audits. 

Rep. Williams wanted to know if there was a mechanism for spot-checking, 
and Rep. Harrington said he didn't believe there presently was. Rep. 
Neuman wanted to know what the per pound tax was on copper at present. 
3% is run on the metal mines tax, and the gross proceeds tax is similar 
to that amount. Rep. Harrington pointed out that the hill excluded 
smaller mines. 

Rep. Harrington then closed, and the hearing on HB 629 was closed. 

HOUSE BILL 288, sponsored by Rep. Jay Fabrega, was then heard. This 
bill is an equity measure; it will impose the same penalty on interest 
on mobile homes and house trailers that are not taxed as improvements 
as is provided for in Section 15-16-102, MCA. Presently this penalty 
under 15-16-102 is 2% and the interest is 8% per year. He requested 
that the bill be approved, but that a coordination clause be made with 
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the other House Bill, sponsored by Rep. Yardley, which has dates 
that coincide with real estate improvements. 

There were no other PROPONENTS to HB 288; there were no OPPONENTS. 
There were no questions; the hearing on HB 288 was closed. 

HOUSE BILL 708, also sponsored by Rep. Fabrega, was then heard. The 
bill would mandate a Statewide tax into the Treasury for funding the 
Welfare Program. At present, Counties can levy up to 13.5 mills for 
operation of the County hospital and taking care of the indigent. 
Presently when a County exceeds their funding they come for a grant­
in-aid. A bill was approved which gives the Department of SRS the 
authority to look at what the mills are going for before a grant­
in-aid is given. 

Presently a survey cites that 25% of those on aid in Cascade County 
are from rural areas. The reason they are in need of assistance is 
because while they were working in a rural area, they weren't able to 
earn enough money to purchase a home. He feels that this is the 
justification for this bill. A central authority is needed to 
determine the level of funding. He believes the prohlem could be 
brought under control if this bill were enacted. 

Mr. Harold McLaughlin, Director of the Cascade County Welfare Depart­
ment, then rose in SUPPORT of the bill. A substantial inequity has 
been created over time, where the urban areas are having to address 
problems that aren't possible to be addressed in the rural areas. 
Regarding the ability of Counties to raise money through taxes, one 
mill will raise $1,853 in Yellowstone Couty, but will not raise as much 
in a rural County. Presently there are seven Counties at their maxi­
mum mill levies for their poor funds. Many times these funds are 
used to provide medical services for needy residents. Several small 
rural Counties are only levying one mill. The seven population 
centers in the State are collectively serving 52% of the people on 
ADC; 72% of those dependent on general relief (which is 100% County 
funded); 45% of the care in Foster Care; and 55% of all the people 
dependent on food stamps. Deinstitutionalization has also had a big 
effect on the population centers. In view of the tendency of people 
with problems to take them to population centers, these are thus the 
impacted areas. The State cannot afford to provide high quality medical 
care everywhere and the urban areas is where it is going to be located. 
It is well past due to give some consideration to equalizing the burden 
of responsibility of caring for people. 

Judith Carlson, Deputy Director of the Department of SRS, then rose in 
support of the bill. This is a serious problem that deserves the 
attention of the Legislature. There are problems under the present 
law because of confusion in administration.She encouraged the Co~ittee 
to look for a fair way of taking care of the needy in the State. They 
have no particular interest in whether the mill levy or the general 
fund approach is used for financing.She suggested that if the Committee 
was interested in passing the bill,she would like to work with them on 
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the State supervision portion of the bill. Also, a provision is 
needed to be made for ADC and Foster Care budgets. 

Chad Smith, Montana Hospital Association, then rose in OPPOSITION 
to the bill. (1) The bill shifts the burden of taxes, to the detri­
ment of 42 Counties. At present, 33 Counties are taxing less than 
6% for the particular program that will under this bill be taxed 
at 6%. The Counties that will be advantaged by the bill would be 
Cascade, Silverbow, and Missoula~ therefore, equity is not found in 
this bill. The impact under this bill wouldn't take into account 
the payments the indigent makes to the small hospitals. Local govern­
ments have the power to determine how far their medical assistance pro­
gram will go~ they can adjust for how much of this reponsibility they 
want, up to 13 1/2 mills. Regarding the statement that the population 
from the rural communities would go to the Cities in order to obtain 
welfare is not substantiated by their research. Under present law, 
if an outsider goes to a City hospital, the County of which he is a 
resident pays. There is already a prevention for over-taxation for 
the Counties that provide more than 13 1/2 mills~ it is the grant-in­
aid. Most of the people who get welfare aren't ranch hands~ they are 
almost 99% or more people who participate in the industrial activity 
of that community. There is only one County that he knows of that re­
quested a Grant-in-Aid. People of the community should decide where 
the level of indigence should fall. A County-by-County survey has 
been prepared to show if a County would be advantaged by this bill; 
it was distributed; see Exhibit "G." 

Ken Rutledge, Montana Hospital Association, then reviewed Exhibit 
"G." Only two Counties v.rill benefit from the bill~ and the survey 
proves this. 

Donald Johannsen, from Shelby, then spoke up in OPPOSITION to the bill; 
see written statement Exhibit ~H." 

Mr.Ed ~cCaffree, Rosebud County Commissioner, then distributed a chart 
depicting the Counties that fund a portion or all of their nursing horne 
and hospitals from a Poor Budget; see Exhibit "I." 

Glen Childers, President of the Garfield County Legislative Association, 
then rose in opposition to the hill. This 6 mill levy would generate 
twice what his County would demand. He acknowledged that President 
Reagan's budget called for a reversion of welfare programs back to the 
States. However, he helieves in local government and he feels that 
means the Counties and not the State. This bill would put the burden 
on the rural areas to finance urban welfare programs. 

Hershel Robbins, County Commissioner, Mussellshell County, then rose 
in opposition to the bill. The Daniels County Commissioner, Morris 
Billehus, also expressed opposition to the bill . 

• John Nesbo, Toole County commissioner, also spoke up in opposition to 
the measure. This is the first year Toole County has approached its 
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13 1/2 mill limit. If FY 1979 - 80 were repeated, 15.95 mills 
would have to be levied for the Poor Fund. Historically, only 
about three mills has been used for welfare. So, the 6 mill 
portion for hospitals would probably cause the~ a problem if they 
lost doctors. The new section appears to give an already powerful 
Department more power and authority. If the State decided not to 
give a Grant-in-Aid, the responsibility would fall back on the 
Counties. 

Henry Stokke, Rosebud County, then spoke. Equity should be arrived 
at through the income tax and not the property tax. 

Questions were then asked. Rep. Fabrega explained that he had in­
troduced the bill at the request of Cascade County. He reiterated 
that part of the problem came from the rural Counties. This bill 
would be shifting the responsibility and the money from the County 
to the State. All Counties would pay into the State Treasury, and 
the Department of SRS would cover the money going back to the County. 
Those that obviously put in more money and didn't have many needs 
wouldn't get as much back. 

Rep. Roth submitted that this bill was taxation without representation. 

Rep. Williams said that he felt Section 18 of the bill, lines 14-21, 
would be a dangerous approach; people who needed help might be cut off. 
Rep. Fabrega said that if the Department of SRS is going to make that 
determination, that doesn't concern him as much as if the Department 
of Revenue was making it. He doesn't believe they are insensitive to 
human needs. Rep. Williams asked, on the basis of appropriations, if 
the sponsor didn't think the Department of SRS would be limited in 
the funds to do this. Rep. Fabrega responded that propery tax funding 
would generate the funding for this bill, plus federal funds and Grants­
in-Aid. The present system is not simple. Rep. Williams submitted 
that it appears that federal fundinq would soon be nonexistant, possibly. 
Rep. Fabrega said that if this was the case, this is more of a reason 
to take a Statewide approach. 

Rep. Brand asked Ms. Carlson how much a fiscal impact deinstitution­
alization has had. She agreed to come up with some figures. 

Rep. Fabrega, in reference to Exhibit "I," stated that nursing home 
mills apparently weren't being taken into consideration. Rep. Nordt­
vedt told the Committee that he would be asking for a more complete 
chart, showing the split between welfare and hospital expenses. 

In response to Rep. Harrington, Rep. Fabrega said if a person moves 
into a County, they are adopted in the new County. ~his creates a 
frozen method of financing on a very localized level. 

Rep. Fabrega then closed. Right now, the method of financing puts 
funding back and forth. Under this bill funding will be set and 
administration will bE loc~l. Having SRS check on the guidelines won't 
deny the basic needs of the people looking for assistance. One either 
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has to agree that there is a problem of an uneven hurden or simply 
look at the dollars and cents. In the oil areas, impact has been 
recognized. If this is such an urbanized approach, possibly the 
uniform levy is also an example of this philosophy. He asked that 
if the Committee decided not to approve this bill, at least a resolu­
tion should be introduced asking the Revenue Oversight Committee to 
study the problem of previous occupation and reside;ce of the people 
in these areas. The only way to solve the question of equity in the 
Program is to find where the impact is coming from. The hearing on 
HB 708 was then closed. 

Control of the meeting was relinquished to Vice Chairman Rep. Sivert­
sen. HOUSE BILL 775, sponsored by Rep. Nordtvedt, was then heard. 
This is a Committee bill addressing the problems connected with the 
law which says that some attempt should be made to withhold taxes on 
a nonresident incomes of various sorts. Because of the difficulties 
of trying to do withholding on nonresidents, the Committee has de­
cided to write this bill, which repeals that law. 

Cliff Christian, Montana Association of Realtors, then spoke up in 
SUPPORT of the bill. A membership survey showed no impact on the sale 
of property under the present law except from people who sold homes 
and moved out of State. Because of the way the present law is written, 
his Association would have to send the tax to the Department of Revenue 
and then prove that the tax shouldn't have been incurred. 

Larry Huss, Montana Savings and Loan League, then spoke up in support 
of the measure. Current law applies not only to realtors, but to 
savings and loan associations, land title associations, banks, credit 
unions, lawyers, etc. A burden is being put on them to make certain 
withholdings and feed certain monies to the Department of Revenue 
which mayor may not be taxes, depending on if a reinvestment is heing 
made. The taxpayer has an additional burden imposed on him under pres­
ent law, also. People are being required to make returns to the State 
which may not otherwise be required. A considerable workload is 
created for both the institution handling the transaction and the home 
buyer, and also a tax which is not necessary is paid. 

Dave Brown, First Bank of Helena, then spoke. The current law affects 
them, although it is not being enforced. It is practically impossi­
ble for them to force collection. 

Dennis Burr, Montana Taxpayers Association, rose in support of the 
bill. John Cadby, also rose in support of the bill; see written 
comments Exhibit "J." Rep. Nordtvedt added that John Scully wished 
to go on record as saying that the Independent Bankers favor the bill, 
also. 

There were no opponents. There were no questions. Rep. Nordtvedt 
closed. This has nothing to do with tax liabilities of nonresidents. 
It solely deals with a very difficult form of withholding on nonresidents. 
The hearing on HB 775 was then closed. 



House Taxation committee Meeting Minutes 
February 20, 1981 

Page 10 

The Committee went into EXECUTIVE SESSION and Rep. Switzer moved 
that HOUSE BILL 775 DO PASS. Motion carried, with Rep. Brand opposed. 

Some amendments were distributed for HOUSE BILL 599; see Exhibit 
"K." 

The sponsor of HOUSE BILL 756, Rep. Michael Keedy, then arrived and 
the Committee went back to hearings. He stressed that HB 756 was 
purely his own idea; it was not done at the request of any travel 
promotion unit or any other lobbying organization. He has two concerns 
regarding the tourist industry in Montana and the health and well-being 
of the Travel Promotion Unit. This bill provides a vehicle for ade­
quate funding for the travel promotion unit. As a resident and ~1on­
tana taxpayer, he thinks the travel promotion unit shouldn't be funded 
by the Montana taxpayers. Rather it should be funded by the portion 
of the tourist industry that stands to benefit most from the tourist 
trade; it should be paid out of the pockets of the tourist himself. 
He pointed out that Montana people pay sales taxes when they visit 
other States, and this isn't reciprocated in Montana. Revenues from 
the tax would be put into the General Fund and Sl million would be 
appropriated annually to the Travel Promotion Unit. Montana residents 
using these kinds of facilities wouldn't be affected except for the 
administrative inconvenience. A credit on the state income tax would 
be allowed for any taxes a resident had to pay. 

There were no other PROPO~ENTS to the bill. 

Phil Strope, Montana Innkeepers Association, then rose in OPPOSITION 
to the bill. This is a selective sales tax. ~he possibility that a 
person could get any deduction as a Montanan would be remote because 
it would be hard to do this on an excise tax. The Drake law says that 
if the Legislature passes anything putting an obligation on a City, 
it has to be compensated. This isn't being done; the State will just 
be collecting under the bill, and not paying. He feels this bill is 
clearly beyond the scope of what should be done because it is trying 
to create earmarked funds when the Legislative policy has been in 
favor of general funding. 

Dennis Burr, Montana Taxpayers Association, pointed out that the tax 
credit, if taken advantage of, wouldn't affect the General Fund, it 
would affect the Foundation Program and the Long Range Building Program. 

Jim Manion, Montana Automobile Association, then rose in OPPOSITION 
to the bill. 

Roger Jenkins, a Three Forks innkeeper, then spoke against the bill. 
(I) An increase in taxes would deter people from coming in to the State 
because of the cost that would have to be passed on. Therefore, it is 
important not to lose this business, because the entire community will 
suffer. Most of the motels pay the highest taxes in the community at 
present, and he is opposed to making this condition more pronounced. 
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Janelle Fallan, Montana Chamber of Commerce, then rose in opposition 
to the bill. 

Tom Glorwigen, KOA Owners Association, stated that the Association 
unanimously opposes this bill; he submitted that it was discriminatory. 

John Wilson, appearing at the request of Rep. Bob Dozier, and Adminis­
trator for Public Affairs and Tourism in the Highway Department, then 
spoke; see written testimony Exhibit "L." They don't oppose the bill 
because it wishes to fund the Travel Bureau, but because it unduly 
taxes one portion of the industry, and the entire industry should 
share this responsibility. 

Questions were then asked. Rep. Harp cited other industries which 
profited from tourism, and asked why they hadn't been included in the 
bill. Rep. Keedy agreed that they should be, but stated that to do 
this without imposing a sales tax would be difficult to do. 

Rep. Bertelsen asked Mr. Strope, regarding the requirement that local 
communities be compensated, how motels and hotels managed to fall 
into this category. Mr. Strope stated that the Drake Amendment says 
that when the Legislature imposes on a County or a City a function that 
will cost them, they have to make an arrangement. He thinks the towns 
should keep a small portion of the tax to take care of the cost. 

Rep. Harp brought up the issue of compensation to the innkeeper for 
compiling the information, signing the statement, and delivering it. 
Rep. Keedy said he felt that it was a good suggestion, and wouldn't 
resist it. Regarding financial burden, he also feels the County 
Treasurer maybe should be compensated. Rep. Hart wanted to know if the 
tax credit was o.k'd by the Department of Revenue. She also wondered 
if there would be a very good chance of the average person keeping 
track of their tax until they filed their income taxes. 

John Clark, Department of Revenue, commented that there are some 
technical problems with the bill. Sections 2 and 3 appear to allow 
both the individual and the owner to take credit. The Chairman re­
quested that Mr. clark submit his problems with the bill in written 
form. 

Rep. Keedy then closed. This is not a tax on the hotel and motel or 
anyone but the out-of-State person. This bill would work well with 
the other bill the Governor has recommended. Whether or not the 
appropriation level stays at $700,000, he trusts this bill could work 
with it, and come up with adequate means of meeting the funding require­
ment. The hearing on HB 756 was then closed. 

The Committee went back into EXECUTIVE SESSION. Rep. Harrington 
suggested some amendments to HOUSE BILL 629; see Exhibit "M." He 
moved the amendments; motion carried unanimously. Rep. Harp moved 
that the bill DO PASS AS M1ENDED. Rep. Nordtvedt pointed out that no 
one from the Anaconda Company had appeared to testify against the bill. 
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The question was then called fori motion carried unanimously. 

" " HOUSE BILL j~9 was then considered agaln. Rep. Sivertsen finished 
going over the amendments (Exhibit "Kit). He then moved the amend­
ments. Discussion. Rep. Nordtvedt expressed opposition to the bill. 
The question was called for on the amendnents; motion carried unani­
mously. Rep. Roth then moved that the bill DO NOT PASS. Discussion. 
The question was called for; (There were three written ballots in 
favor of the motion and two against it.); Motion carried 10 - 5. 

Rep. Harp then moved that HOUSE BILL 288 DO PASS; motion carried 
unanimously. 

Rep. Burnett moved that HOUSE BILL 511 DO NOT PASS; motion carried 
9 - 6; see roll call vote. 

The meeting was adjourned at 11:40 a.m • 

.. 
i 

Rep. Ken Nordtvedt, Chairman 
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BIG SHY AIRldnES 

February 19, 1981 

Representative Ken Nordtvedt 
Chairman - House Taxation Committee 
Montana House of Representatives 
State Capitol Building 
Helena, Montana 59601 

RE: House Bi 11 548 

Honorable Chairman: 

, C '-,"-La ,e f\.' .2(.: '- -(''0.1 

- E K 'i 1.3 I T- "D I 

Big Sky Airlines recently received notice that the above-cited bill is scheduled 
for hearing before your Committee at 8:00 A.M. on Friday, February 20, 1981. 
We are unable on short notice to have a member of our management available at 
your hearing to present our position in person. 

We, therefore, respectfully request that the following written position from 
Big Sky Airlines be accepted. 

Big Sky Airlines is a regional air carrier serving seventeen (17) communities 
in Montana, Wyoming and North Dakota. Seven (7) of the points we serve are the 
so-called smaller communities of Central and Eastern Montana, which depend so 
heavily upon their essential air services. As a company, we are firmly committed 
to the development and maintenance of a sound intrastate air service network to 
meet the needs of these cities. Presently, a need exists at certain of these 
communities' airports for improved airport facilities and navigational aids. 
Big Sky generally supports any effort which would result in improved facilities 
and/or navigational aids at any of the smaller airports it serves. 

The proposed increase from l¢ per gallon to 2¢ per gallon on aviation fuel 
consumed within the State of Montana, however, is difficult for Big Sky to 
actively support at this time. Although our Company has made vast operational 
and financial progress during the past six months, Big Sky is presently committed 
to a serious program of cost reduction and efficiency, including both a system­
wide hiring freeze and salary freeze. These economy efforts, as well as others, 
will remain in place until our corporate profitability objectives are assured. 
On the heels of recent aviation fuel price increases -- over 10% since November 
1980 -- and the likely prospect of still further increases as a result of the 
Reagan Administration's deregulation of the petroleum industry, Big Sky finds 
it difficult, at this time, to request that an additional tax be applied to its 
operations for any purpose, even a purpose as justified as airport improvements 
at small communities in Central and Eastern Montana. 

Logan International Airport 
P.O. Box 31397 

Billings, MT 59107 
(406) 248-1400 -.. 



Representative Ken Nordtvedt 
Chairman - House Taxation Committee 
Montana House of Representatives 
February 19, 1981 
Page Two 

Big Sky, therefore, finds itself in a particularly unique position with respect 
to House Bill 548. The funds generated under the act could directly improve 
the safety and reliability of Big Sky's operations in Eastern ~1ontana. This 
would, in our judgment, greatly benefit the traveling public and contribute 
significantly to the long term development of a sound, reliable air transporta­
tion system within the State. However, as a company, we are simply unable at 
this time to shoulder our share of the burden. 

For these reasons, Big Sky Airlines takes a IIneutral ll position at this time with 
respect to proposed House Bill 548. 

Respectfully submitted, 

<:~~ ""'---- ~ 
Terry D. (ijirshall-->/ 
President & Chief Executive Officer 

TDM/tj 



fer- ,~onautics Aviation Fuel Tax Income 

Calender Year 1980 

Aviation Fuel Tax Paid By Airlines 1980 

Northwest 
Frontier 
Western 
Republic 
Big Sky 
Boeing 

$117,245.00 
$49,610.00 
$43,980.00 

$213.00 
$3,800.00 

$39,000.00 

Total Airlines 

Aviation Fuel Tax Paid by Military 1980 

Mt. Air Nat'l Gaurd 
Malstrom 

Total Mili tary 

$44,370.00 
$10,630.00 

$253,848 0 00 

$55,000.00 

/\\ ;aL:lo[1 Fuel Tax Paid by Gl'ncral Aviation 
Calender Year 1980 $80,318.00 

$80,018.00 

Grand Total 

Ii .,!,11 t Proper ty Tax Paid by Airlines 1980 

J~r'. ,,1,cio,VDS of Fuel & Flight Property Tax Available 

65% 

14% 

21/0 

7AYI1T/tJrJ 2/Zcj't/ 

f/tJ S,/,cf 
£X/lflJlr I' C II 

$388,866.00 

$388,866 0 00 

$759,750.00 
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STATE 

Colorado 

Washington 

Oregon 

North Dakota 

South Dakota 

Wyoming 

Idaho 

Mont. ana 

(-L.L 1" L • !. j 
?- C'- i . -

E1H1/]/T ,.[11 

AVIATION FUEL TAX COMPARISONS 

None 

2¢ per gallon with an exemption 
for airlines and Boeing 

i¢ per gallon with no tax on 
international aviation 

$¢ per gallon with a rebate of 
the 8¢ tax less 4% of the price 
per gallon of aviation fuel. 
The rebate is used solely for 
the development of air carrier 
airports. 

1¢ per gallo~ but with a sliding 
scale for airline purchases that 
reduces the tax and the volume 
of fuel purchased increases. 

4¢ per gallon-with a iOO% rebate 
to the airport where the fuel is 
sold. 

3.5¢ per gallon in lieu of a 
flight property tax. 

1¢ per gallon. Atrlines in 
Montana also pay about $800,000 
annually in flight property tax. 

SOURCE: EXXON MARKETING OF BILLINGS, MONTANA 

P.o. Box 2519 • Billings, Montano 59103 • (406) 245-4111 
L 
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1 . PAYLOAD - A backhoe unlo~ds ore- road 4ar at the/24th Street Marine I .' tons of the ore at the terminal; more 

•• rich copper concentrate from a rail- , Termipal. There are 30,pOO metric' is on the w.ay, - Jerry Rife ph~to 

bRE SfllPMENTS INCREASING . \'. \~.: .. .. ~ " . . ,. -: ; .. :'.;' i' ."'. , ~ ,",; ,.:~.:,', .. ,:-~, " ", '. ,. ' 
1 ,San Dlegoport'scopper.c/ad future brtght 

.,: . ". i· '." :, '.' 
« . By VERN GRIFFIN Inc. in National City. metric tons of concentrate Wor~d of the' increase problems with the giant 
~ TRiaUNE Morifime Writer The piles of wetted-down, is being exp'orted from here . came during a recent pro- crane bucket. 
\~Big piles of copper'col)' dark concentrate don't look to Japan this year, up from motional trip to the Orient· Paco now has another big 

.r,:ntrilte stacked up highal impressive at first sight. 125,090 tons in 1979, the year by Port Commission Chair- bucket, which will be radio· 
the 24lh Street Marine· Tei- It is moved from railway that the copper-rich ore man Bernice Ley ton, Com- controlled, on order from 
!~inal in National City are cars by backhoes and then started moving through the missioner Louis M. Norway, and Howell said 
~ror:,bin6 a landslide shiP! carried across the terminal port .. " ,""' ~7 " •• ~~_:.... " Wolfsheimer, Port Director the company hopes that will • r g L,liSin;ss for the Port ~f in big payloaders that roll . The por.~ gets 55 cents a,rron L: Nay and Robert A. speed ship loading. ' 
~n Diegel.,., -'. . "" along on 6-foot-diameter ton . for . the concentrate. Mercer, the port's trade de- Right now, Paco can load 
~ In fact; t~e. copper-rich~'wheels {or storage until the beinj"sruppedaciosslts te~' velopment department a 21,OOO-ton cargo aboard a 
~ e .i~vying for the No:.l~· next ore-carrying' ship ar-. minal, and.~. ~tedjo' head. :.' .. .' '. . - ship in about 4~' worldng 

_Sjlot on the ,list-of bulk cart rives in port. '. 'I32,OOOJrirevemtE!S"to~th~ The port said ~e Japa- shifts or 56 hours; 
goes lhat move acroSS the, However, big bucks lurk San'Diego Unified Port pis- ,. nese decision to mcrease ~. , 
e,'Drt's -wharves less than.' behind every shipment. trict this year, Garrett said,. the copper-concentrate ton- " "We're hoping to cut thai 
wo years after the Jirst. Howell said each 21,000- The tonnage could dcmbre nage came as the giant min-· time, in half with the ne .... 

- ~ad was shipped out of San ton shipm,ent is valued at in 1981, according' .to. the ing corporation there be- $100,000 bucket for the con 
B;ego. . /,. " . $14 million,' ,. . port and Paco, the contract- came aware of the efficient tainer crane," he said. 
:: And port officials predict The copper comes from. ing stevedoring firm that is bulk operation in San Diego. The big. payloaders fOJ 
tlJat the volume of copper mines in Arizona, Utah and .... handling the copper concen- Paco said it also has han-' moving the concentratE 

- ~ncen tra te shipped Montana where it is refinej trate.. ...... ... dIed copper~concentrate ex- around the terminal an 
t,prough here will double Into a 30 percent-copper' This would mean that pOrts to other smelters in necessary because of thE 
fl€xt year, concentrate for. railroad half a million metric tons of' Japan as well as in Korea heaviness of the concen 
:; Now, 30,000 metric tons shipping to San DiegQ}" ... copper concentrate coul<t and Germany. trate, which weighs 141 

- Qi the concentrate are being Then, much 'of it is sent pour 'across the port's Na- Garrett and Paco's pounds per cubic foot 
['P0ver! from railroad cars by ship to Japan for smelt- tional Ci~y terminal .next Howell said 'another fact Howell said. 
~to the terminal in prepa- ing, and the copper is used.year .• J : contributing to the expected Each payloader cal 
ration for ship loading, in the electronic and auto "The port said it has been increase in concentrate carry 10 tons of concentrat, 

...... : More .is on its way, and industries there. Traces of informed in Tokyo by the . shipping here is th~ closing per trip. 
three ships will call at San gold and silver fourid in the. Nippon Mining Co. Ltd. that ;'. of the Anaconda Copper Paco h~ eight full-tim 
l)iego between now and the concentrate add to' its the Japanese fum expects' Co.'s big smelter in Mon- employees, uses about ~ 
tpiddle of January to pick value. to double its volume of con- tana, which means a great . stevedores during ship-load 

- up the copper concentrate, . William J .. Garrett, the centrate moving from San deal more copper concen- ing periods and has a $1. 
according to Glenn Howell, port's manager of marine Diego to its smelter at' Sa- trate now is available for million 'investment at th 
ihanager of Paco Terminals opertions, said· 241,413 ganoseki, Japan. export forsme1ting .. ; .' 24th Stl"eE!t Marine Termi 
: . . . '...... .. While·muc\}"~f·the ~n-" naI. r-f-~""-:":.-

.. ;··,%,tjjcg~·~:0.1f;i}]H};i.)iH};·HZj'i\t-,:ii':i~:0Y/ :~~r.:~p~~:::~~. ba~~i~~~:or:;e~~ ~: 
··· .. :::::::~:::::·::cc.;;:;;;;;;;;::~;;::::·:;;:;;:L~~~ ~~~::::::~~~:.:::.:.:.:::: .. : .. ::":::: .. : .. : .. ~~::~::::.:.::.:.:: .. :::.:.:::.: .. ::::::: .. ~.::::.:.::::::.::'::'.::.::.:.::':':':':':::':'::'::::::::::::::::::: nes Arizona, Howell said more and coke bulk cargoes hen 

..... : ...... : ... ~.::.:.:.:.::.:.:.:: .. :.::::::::.:.::.:·:~:::i~:'::::ii.::·':.'.·.:.::·:·:·'·::·:·::::::::::·:::::::: .. : .... :.:.:.::::.:::~.:.:.: .. :.:.::.:.: ... ::: .. :: c:c .. :·· .. ·:·:· .. .-::.::::.::···:·:·:··:·:::·::·:·: em . and more of 'it is expected The biggest single type ( 
..... ·.::::::··:::·.::::·:·:·:·c:·:·:·:·:·::.:.::.:.:.:.:.:.::.:.:.:.:::':::.::'::::.': •• ::.:.:.:.:.:.:.::.:.:.::.:.,.:.:.:.:.:.:::.-.:.: .... :.::.:.:.:.:.:.:.:.:.::.::::.::':':'::':':':::':':':'::::'~':':::::.::.:::.::.::.::::.:.::::.:.:.:.::.:.:.::{ a to· come from Utah and .cargo·handled at San.Dieg 

" . . ......... :::::::::::: .. :::.:::::::::::::::::::::~:~:~:::::::::":':":::::.:.::::.:::::::::::::::::::::'::::.:::::::::·:·.:::·:·::::·:::::·:··:·:·:·:··:::··::··.:··ary Montana mines' in the fu- probably will be wheat th 
'.'. " .... ~. ".: ::::::.: .... ~.~.:~:~:~.:~~::~::::.:.:::.:.:. : ... ~:.~:~::::.~:~::.~ ... : ... : .. ~.::: .... .... :::::~~::.::::·X:~::::. :::~:.: . .":::".:." .. ":::: ... ::. :::.: :".",.:. ," .. · .... ·: .. · ......... ~.: ... : .. .-.:.: __ .. ::.: .. jed ture. , year,. but Garrett said tt 

. .-::.':'::::::;:::'::':'::'::':':':':':':':'.::'.:.:::':':':':'::::::::::':ccc':::':::::::::::'::::::::'::::::.::::::::::::::::::::::".:.:.:.::::':':'.::'.:.::.:.:.:.:::.:.:::::::::';:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.::.::: a'· Paco handled the first copper-concentrate tonna~ 

!:-LdD"L""CigU2;j-iji~;i)>>·DyggCgLt{-:~~ ~f~n\~;::~:Er:t~~: ~};:7nh:~~~ii;~: 
• tainer crane and truck 

cranes for the loading of Some of the port's caq 

.. • 

!d ships. . volume, including that , 
ly Howell noted that a giant lumber, has been down th 
a bucket was ordered for year, but the gr.owing co 
'y adapting the port's contain- per-coacentrate shipmen 
p- er crane to copper-concen- have almost offset the dr< 
s- trate loadirig but that Paco in cargo volume resultir 
iO has had to depend mostly on from the downturn in tl 
>- tr~ck cranes for loading general economy Garf( 

ships after running into said. ' , . 
wala . "~'iZREl &4Z!£.Li!., .. ~'!_'''4tiD4§~'9'S.tK'fW:~!!Z 
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WITNESS STATEMENT 

NAME . ff.k (f r!~A BILL No. '7 0 ? 
ADDRESS ~~ ~ /l DATE ~/;Z.o fill 

sPo //!~' (/ 
WHOM DO YOU REPRESENT~~~~_~~~~~~~UC2~'_' ______ =-________________ __ 

~ AMEND SUPPORT OPPOSE --------------------
PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

Comments: 

FORH CS-34 
1-81 

--------



WITNESS STATEMENT 

DATE 
-=~~~~~+-~~~~--~~--~~~~--- --------------------

WHOM DO 

SUPPORT ______________________ OPPOSE .r( AMEND ______________ __ 

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

Comments: 

PORU CS-34 
1-81 
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I 
i 

VISITORS' REGISTER 

HOUSE Tc:'~ . .-..:n ("":~ .. '-- COMMITTEE -----------------------------
BILL ______ ~~_.·~~,;_·_~_·~_/~_-______________ _ Date ____ ~~~·~~_"~/~~/ ____________ _ 

SPONSOR ---------------------------

NAME RESIDENCE 

-JoHJJ CLAR-IL 

I 

I 

REPRESENTING 

I 

i 

i 

i 

SUP- OP­
PORT POSE 

I 
I 
I 

I 

I 

IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR LONGER FORM. 

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

Form CS-33 



WITNESS STATEMENT 

NAME ___ ~-..r::..E(£L==-..Z:,--c-Afr.L..;:«'=5."",";:s'=-_________ BILL No. #<1' 225 

ADDRESS~~~y~JC~/-~~~ __ ~~~~==~~~~~ ________ DATE '<-.2~~~/ 
~Nr' ~~:r ,s/ U~ ~. WHOM DO YOU s<REPRESENT 

SUPPORT OPPOSE AMEND 
------r-~--------- -------------- --------------

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

Comments: 

FOR1'1 CS-34 
1-81 I, 
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WITNESS STATEMENT 

NAME -::7? t'tfV C- t4--/?d7 --r- BILL No./-t- 77 J-

ADDRESS '/ (:' ( ~/;'(/C(' J~ I DATE :? - 2-t" -$ / 
WHOM DO YOU REPRESENT ht:: . ~ A I ~4-~~.~rn~~~~~~~~e?~·22S~~~/~ ______ _ 
sUppORT ___ --=~=__ ____ OPPOSE _____ __._:AMEND 

PLEASE LEAVE PREPARED STATEMENT WITH ------SECRETARY. 

Corrunents: 

J/'r-~ ~.17/,) /c-/ /7J 7 -

---A--U~· ~~r(cp OE~{JC 

I {'1/1 P c-5 .s t ,? ~~- ;;r-c' ~ tt::/;~ £' {;(: 

ft ;eC;?~-?/ u.Y<-{M pfr~ /?;-J,~/-r­

/ y ~~ )-err J c/ /-;:::- C ~~~ ~ 

_ p ~_ :pcr/7~r9-I-- ;CU~~ ~ 

FORti CS-34 
1-81 

¥" / C,C c~?7 -- cE-&J /-;J 
,/ 

.-



PROPOSED AMENDMENTS TO HB 599 
INTRODUCED COpy 

1. Title, line 1 through line 7. 
Following: "AN ACT." on line 1 
Strike: line 1 through "BY" on line 7 

2. Title, line 10 through line 12. 
Following: "CORPORATIONS" on line 10 

Tc,4,y 1/ C (J Z./O:./ If J 

(;-KffIOI r "I"". I) 

~~~~~:=i~~~~~~~r]::F_~~~~l¥~~~:~~~~~;;i~~~:-~~~':~;~;Z·-:~~~~~~~~T~~ 
3. Page 1, line 16 through page 7, line 1. 
Strike: sections 1 through 4 in their entirety 
Renumber: all subsequent sections 

4. Page 12, line 22 through page 13, line 16. 
Strike: section 8 and 9 in their entirety 
Renumber: all subsequent sections 

5. Page 13, line 17. 
Following: line 16 
Insert: "NEW SECTION. Section 4. Exceptions for certain 
qualifying individuals and corporations. The deductions disallowed 
in sections L- and? do not apply to qualifying individuals and 
corporations who wefe engaged in agricultural business in Montana 
prior to January 1, 1981." 



VISITORS' REGISTER 

HOUSE T,'_ 'r "'fi', - COMMITTEE 
----~--~------------------

Da te :J /2 C ' '['"; 

SPONSOR _______ ~_~_,z_d=~~J--------------

NAME RESIDENCE REPRESENTING suP- OP­
PORT POSE 

~~~~~==~ __ ~~~~~ ________ -+_D=-e~Y~/~O~F~~~E~V~ __ ~ ____ ~ __ ~ 

{c01L I (tf ~Vl ~ 
c· ... , .... - __ ~ 

" :,-4' .. _ /'.::"_ -"" 

i t/1 \ \(A-
I f"\() f\.Tf'I (\.~ -t~~~S 

( f 

IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR LONGER FORM. 

Form CS-33 
1-81 

PLEASE LEAVE PREPARED STATEHENT WITH SECRETARY. 

I~ !V 



WITNESS STATEMENT 

p.. ( 
\ ~IG ~TI'2( fC ___ .--::...~~~~~~~ ____ BILL No. \~5 1S-~, 

ADDRESSt4-EL. E'{Y' A-

NAME 

____ ~~::::..:.::~.:...--_______ DATE ~ - h· ~ f('1 

WHOM DO YOU REPRESENT tvl , . _____ ~,.~V~~~·~2~C~E~p,~~~e~~---2A~~~~~-------
SUPPORT ~ ________ OPPOSE 7"-. ______ AMEND 

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. ------

Comments: 

----
) -

--,----

FORB CS-34 
1-81 

I 

" 



WITNESS STATEMENT 

NAME Q "~1\. 2-; I -? • , ,-.',> BILL No . .1-7.....:.5=-...... (_, ___ _ 
// '~ 

C--' 

ADDRESS_-",:-~-={-,!-' =d .... ',...-;-.-;;;..,;/'-"/~.<'--____________ DATE ::2 - d- C - ~ / 

WHOM DO YOU REPRESENT ____ ~/~J~,~_· ·_'~(~~·~(L/~~~!~-~/~/~?~ .. ~~7~?=~~--------------____ __ 

SUPPORT OPPOSE / ~ AMEND -------------------- --~~~=--------- ----------
PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

Comments: 

FORH CS-34 
1-81 

, 



WITNESS STATEMENT 

NAME BILL No. ~ luG 
~-4~~~~~-LJL~~~~--__ ------------- , 

ADDRE ~~~~~~7-~~~~ _____ DATE~O~~ 
WHOM DO YOU REPRESENT~La~~~~&L~~~~LL~~~ ________________ ___ 

SUPPORT OPPOSE V AMEND --------------------- ---4tl-~--------- ---------------
PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

Corrrrnents: 

PORU CS-34 
1-81 
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February 20, 1981 

TESTIMONY HOUSE BILL 756 

Submitted By: John Wilson, Administrator 
Public Affairs & Tourism 
Montana Department of Highways 

Testimony Requested By: Representative Dozier - District 61 

Mr. Chairman: 

The Travel Promotion Bureau of the Department of Highways cannot support 
House Bill 756. The imposition of an excise tax on hotels, motels, 
tourist homes and tourist campgrounds is in effect placing undue 
responsibility for travel promotion on one portion of the industry. 

The administration does support the involvement of the private sector in 
the promotion of Montana as a vacation destination, but not through the 
imposition of an accomodation tax. Rather, we have proposed a matching 
funds program; private funds to public funds. We have included such a 
program in our current budget request. The matching funds program 
hearing was held just yesterday before the Joint Appropriation 
Sub-committee. 

We appreciate Representative Keedy's proper concern over this important 
primary Montana industry. We do not oppose this bill because it wishes 
to fund the Travel Promotion Bureau at an adequate level; rather because 
it unduly taxes only one portion of the travel industry, when the travel 
industry as a whole should share in this responsibility. 

JLW:dj:4H 



Tourism~ .i,,:,!l~stij<,waQts- slate 
... '- 1"', C 

,to share,cl!st~,of promotion. '~' 
~ By TIlOMAS KOTYNSKi ,"' ~;;\j';, problem with' Montana's ':'current 'tourlsJri:: 

Tribune CapitolBureau: ,:' ~~'~t'-i,:' promotion ts that while it promotes Montana, #, ~ 
HELENA - Montana's toutism "induStry doesn't let the potential tourist specifically.: 

likes Gov. Ted Schwinden's propOsal to ,have It know whereto go or whano do once here. 1 '~ •• :J 
share the cost of tourism promotion' with "the }: There 'WOUld be questions of propriety if the i 
state -so well that it asked. the 'tegislafure'.' state 'were ,to adverti~ a private event or ven-.: 
Thursday to begin the program ayear 1lliead Of-tore, with sti'icqystate'money, he said.,'"' ':~~: 
schedule. , "i.:" '\,~'~~,~~~t:~ ~'r: .', Schwinden's"proposa1' would, allow such a4: ~ 

However, House Speaker Bob' "MarkS' vertising,he said .. !;~' ,;',: ,~: "~' :' :~~ 
R-Clancy, put a damper on the idea, n~ting that' .:: Al Donahue,owner'- of the Great Falls 
other of the state's industries, SUCD .~f agticul-' Heritage Inn representing the Montana Innkeep­
ture, do their own promotion without sta~ help."ers AsSOCiation .and, the sta~ Chamber ,of 

Schwinden is proposing that the Legislature Commerce, Said at a tourism conference in Jan­
put up S200,OOO in fiscal year 1983 to be matched~' uary all segnients of the industry agreed they: 
with $100,000 by the tourism industry. That's in: would be willing to begin the program a year 
addition to $700,000 in each of the' next tw9years ,sooner than Schwinden proposed,,"" 4,', ;',. 

for normal operation of the:state's,t!'avel":,,,'Thatwould mean the Legislature would have, 
promotion agency. ' '~'~'11,~::::~":: 'tJo' put up another $200,000 and tl1e industry 

The $200,000 would be' used to match ,D,toney .:. would raise an additional $100,000 J:o begin the 
from the tourism industry on a 2, to1 'S~to- ,program July 1.,"':"',: ,'~~: " .. -::,;\"',,' '.: 
private basis to promote specific eventS m-tOur~';"~ ;,' ,H~ Saidthe,proposalWQuld mean for the first 
ist attractions; : ",/, ." ,',' ,,:'/ x<~">i7: .;":'~ time, Montana's tourism industry would have a 

Currently the state promotes ,Montana, but' voice in .how the state advertises tourism. " 
does not promote specific events or attractiOOs:"·~ Rep. Norm Walliri, R-Bozeman, a car dealer 

The idea is for non-pro.fittourism' orgalliZll~·8.nd member of the Bozeman area Chamber of 
tions to make proposals to the state, .i'be,COmmerce, said he was at 'first surprised the 
worked into the state's overall tourism advertt.:' :',private sector was so willing to raise the money 
ing, according to John Wilson, administrator of for promotion. He said he found out differently 
t.be t(ayel Prolllotion agency •. ",.:~'J;.;':"·'fr:'~' '~.and urged the subcommittee to provide the 

Wilson told the Legislature's joint approprja- money to set the program going immediately.:; 
tions subcommittee on natural resources 'tbeContlnuecJ on 2-A. cot. I . " .; 

(>,~ - ·f· ~ '" ">.' 

" ' 

, ,',' . , ,_\, , ' 

Tourism 
'" ;, 

Continued from I-A 1" :<7 ,j~~. 

Pat Melby, 10bbyisUor the North- Marks suggested that if the pro-
'ern Area Ski OperatorS Association, posal is financed the subcommittee 
supported the idea and Said his organ- 'require that the state eventually be 

, ization ,would provide' Significant'. ,phased out, of the pi~ure: and ~at the 
~ funds to advertise Montana skiing.";;. Jindustry 'pay the cost of promotion It-

Gary Buchanan, acting director of . self "as ~it should have done all 
the Department of Business Regula-' ,along.':· "' " .. ," . 

~tion' who helped draw up the proposal$ , Marks s~id he didn't think it fair 
. said a one-year delay _was suggeSted ~,' for all ·the taxpayers of, M.ontana to "" 
because he thought n"'woilld take,_ .~',Pear the 'yurden for tourism promo­
year to muster support ..... :",,'·~ ... "' ,I''tion when not many get the benefit 

Buchanan heads up the governor's'· He told Donahue if the tourism in­
reorganization team that planned the" . dustry . "put in all the bucks (for 
'new Department of Commerce which., promotion) you'd have all the input. 
would include the' travel promotion' You let government do it for you and 

'agency. The agency is currently a. there will be a rake somewhere.'~ if 

division within the Department. of Donahue replied that the travel 
Highways. ',. dollar doesn't just go to hotels and' 

The idea was also' supported by motels, but winds up with the main· 
Gary Wicks, ~ new Highway Depart- street businessman, as wel~. 

, ment director, who said tourism's Wilson told Marks he'd be willing 
. contribution to fuel tax revenues is to phase out the state's involvement' 

very important during a time when in promotion "over ,time," He ,said 
, the department is facing declining the, additional money would provide 
revenues"";,. ' the" industry with the stimulus to or-

~ Speaker Marks said he finds it un- , ganize itself to do its own marketing 
usual.that the tourism industry wants .~,eyentual1y. '. ,'; -, " 

)' to help itSelf by. sharing the. cost of : Senate Majority Whip ~d Smith, 
I promotion. "You should have been R-Dagmar, a subcommittee, member, 
tdoing it ~Il.~long, ': M said. '1 \' :: ec~~ . Mar~s' .. comments. ~bout; .the 
'" t'He ~dln agncu1ture(,., tlJe ~te.'5 agn~~lt~ l!ldUStry.:S, havlI!f toPl'9:'.:. 
;, ~Tgest tndustry, th~(are, beeqand mqte Itse1fYilthout~te he),:.h,.:;< 

grain chocJtoff programs., by the pro- ',':' ~ •. ~ ,>~ ~ ":.,, " .~. " t+; r 
;' ducers themselves and the state is not .,.. . f .. ../' " .. , • .. 
~ • '\'oir"'t:r~"""""",~:;:-eA!;':"J' ",,. .. r' 
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HOUSE BILL 6'4 introduced (white), be amended as follows: 

"',>_~o~ 
';"'';~ , 

'/i>,Title;X"line 8. 
'Following: "ORES" 
Insert: "AND CONCENTRATES" 

) L! .. 

• ~ 1" 

/~. Pa'ge 2; line 6''­
Foliowing; 
Insert: ." 

.-r3. Page 2, 
Following:'" . "ore" 
Insert: ,'I, concentrate,"· 

v6. Page 2, line 25. 
FO,llowing: "ore" 
Insert: ", concentrate," 

.'"' 

line 4. 

~t. Page 41 line 4. 
Following: ~ore" 
Insert: "A.~oncentrate," 

/q£e-. Page 4, line 8;" 
Following: "orel~ 
Insert: "oi concentrate" 

...-1 0 ~. Page 4, line 11. 
Following: "ores," 
Insert: "concentrates,~ 

~\ r2. Page 41 line 15. 
Following: "ores" 
Insert: ", concentrates," 

/nl'~. Page 4, line 21. 
Following: "ore" " 
Insert: "or concentrate" 

5 

-
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•••• ,F 

.. , Pa~ 1 1 fie' :i5. 
, Following: "ore" 1M ~ ~ 
" Insert:' "or concentrate" 

:".' 

i57--paEje:"57~li'~e-i7 'L(A" 
Fe:J::J:ewiftEj::'-':".!!erel!"':~-" 
~ftSefe-:---l!ef-eefteeftt.fat.e' 

, ".~ " . ' 

1-5. Pages 4 and 5 ~ lill'~'~: 25 ahd I. 
" Following: line 25 on page 4., " 

Strike: ,"the" on page 5, line"l 
Following:--flore" ori pcige' 5, ~ line' 1 
Insert: :"or concentrate" 

AND AS AMENDED 

DO PASS 
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STANDING COMMITTEE REPORT 
,/ 

~, V~ 
P~::ruwr:? ... l. .:. ... 

.................................................................... 19 ........... . 

s.t'4.;1.za 
MR .................................. ·················· .......... . 

....., .. ; • .,., 'T'1O:1 
We, your committee on .................................. ~.~.~~ ............................................................................................................ . 

HCL'S!: . 288 
having had under consideration .................................................................................................................. 8111 No ................. . 

A SILL FOR A"l K:;: em'J!El): w1J1 N:! ro PWlID': ?OR n~ ARD A PcraL'!T 
00 ~tCsOl:!';r Prn-'""'IlnY 'L' ... XES (x;:"'::J au ».X1I!I; rr-.:h.."SS ].In ~{lJ!..r.as ~mr 

~re ~ TilTS) AS L~D\,~'E'cr$; A~'zm;::; ~...L~~ 15-24-202 1\1':0 lS-Z-i-3,)2, 
fIC1\. M 

!1COSI: 2S! 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

..... ~ ............. ~-- ................................................... . 
~.. E~ .. _1/0,1 .. ....... ..1., Chairman. 

STATE PUB. co. 
Helena, Mont. 



STANDING COMMITTEE REPORT 

~::!rch 51 !'l .................................................................... 19 ........... . 

SPr:.AhE~ MR .............................................................. . 

We, your committee on .............................................................. *-?~.[~7.~.9;'1 ................................................................... . 
I 

having had under consideration ....................................................................................... ~?~~~ ............. Bill No. ~~.~ ........ . 

A nILL FOn IJ:.1 l"CT 2J-:ITll:O: fl.,,'>.! 11.CT TO IHC!"'£'~SE TO 2 
W:;'I'l'S A GA .. LLO?i TE~ LICr:::GE 'rk":. 0:.1 lNIl~7IO:·,; rTEL A'fD TO 
R.:.'";UUIPJ~ T:'--Z DZ?A~~'."T ZO US;; ':lrr l-CE!~'J'''' I?lCRE.,\SE Itl 
Till: TA..,{ ~O PROVIDE FOR L01-.nS, CR~::'!S, A>:rD ~1AVI!;ATIO~.i\L 

AIDS TO LOCAL A:m STATE Go\'ER·T'~~l:17 FOR AERO(~AUTlc..J.L 
PO?..POSES; A:.!}';!iz)I~I:; SEC"?lO:1S 15-70-201, 15-'n-20~, 15-70-20$, 
15-70-221, lS-7~-231, ~lD 67-1-301, MCA.~ 

Respectfully report as follows: That ............................................................................. ¥..?.~~; .................. Bill No .... ~~.~ ...... . 

QQ PASS 

STATE PUB. CO. 
···!tep·.;;··"l~e."f1··1!ordtve::l·t·;···················Ch~i~~~~: ........ . 

Helena, Mont. 



STANDING COMMITTEE REPORT 

....... .r.ct::uary ... :n ............................. 19 ...... ~.l. 

SP£AKL...~ MR .............................................................. . 

':AXATION We, your committee on ....................................................................................................................................................... . 

having had under consideration ......................................................................................... ¥.~~~.~ .......... . Bill No ....... ~~? .. . 

A BILL FOR A!'l ACT .m.TI'l'LED: .. k"t ACT TO CLARIFY TIm REPORTING 
REQUrru:r-mrlTS FOR PERSONS SUBJECT TO TilE CROSS PROC£EDS TAX 
}OJ,lJ llETl'.LLlFEROUS f<lISBS LIC!:!iSE :rAX A!.ID ,.0 IU:QUIP.E AHY NECESSARY 
ASSAY ro";BE CQr4?LETEO pniOR TO !1IXTURE OF ORES At;!) SHIP:e!rI' FROM 
TUIS STATE; ~~NDING SCC~IO~S 15-23-802 A~ 15-37-104, MeA.-

Respectfully report as follows: That ........................................................................................ ~?g,~ ...... Bill No ....... ~.~.~.~ .. 
introduced (white), be an.endei! as follows: 

1. Title, line !. 
Following: W:ORES· 
Insert: II.AND COZlCEN'lRl..'lTS" 

2. Page 2, line 6. 
Pollowing: ·or.-
Insert: ., concentrate,-

3. Page 2, lina 10. 
Pollowing: ·ore-
Insert: ., co-ncentrate,· 

4. Page 2, line 13. 
Pollowinq: ·ores,· 
Insert: ·concentrates,· 

5. Page 2, line 17. 
Following: ·ores· 
Insert: ., concentrates,· 

(Page 1 of 2 pages) 

STATE PUB. CO. 
Helena, Mont. 

···········R:ep·:···1te·ii"··laor·'n:vecrt·~············Ch~i~~~~:········· 



6. Page 2, line 2S. 
Followi.ng: • ore" 
In8art: ., cOnCe~trate,· 

7. Page 3, lines" and 5. 
Following: ·ore'" OIl line .. 
Insert: -or concentra.to­
Folloving: line" 
Strlle: '"the" 
Followin9': -'-oro'" on line 5 
Insort: ·or co;centrateC 

s. Paqe 4, line ,. 
Following: • ore-
Inaert: ., concentrate," 

9. Page., line 8. 
FolIeving: ·ore" 
Insert: ·or concentrate" 

10. Page 4, line 11. 
Tollowinq: ·ores,· 
Inaert% ·concen~ates,· 

11. Page 4, line 15. 
Following: ~orc.· 
Insert: ., concentrates,· 

12. Page 4, 11ne 21. 
Following' ~or.· 
Insert: ·or Concentrate· 

i ' 

-2- l"ehruarv :1 19 E1 ...................................... 1............................. . .......... . 

13. Page 4, line 25 through line 1 on paqa 5. 
Following: ·or.- on line 25 
Insert: ·or concentrate-
Pollowing: the 25 on page .. 
Strike: -the" on pag-e 5, line 1 
7011g#1n9~--'or.· on pave 5, line 1 
Insert. ·or concentrate-

A!.lD AS SO A!1EN'DED 
00 PASS 

STATE PUB. co. 
Helena, Mont. 

i;~·~···i~···N~~dt:;~·t·~······················ch~i;~~~: ........ . 



STANDING Cb"'MITTEE REPORT 

~·~;::.rch 7 r S 1 .................................................................... 19 ........... . 

SPL"i:.£2 MR .............................................................. . 

We, your committee on ............................................................ ~~~,+.'~~ ................................................................... .. 

having had under consideration ................................................................................. JIqm?~ ................. Bill No . .. 7..0.# ...... .. 

A !3IL!. FOR ~t ACT I:NT I ':'!..ED : '~}.li ACT TO P!10\~F):= r-'O:r. A DIPnRE!1T 
!!ET~O;) or FI~;ltl"?cnlG PGSLIC AS!,;IS'!'AHC!: P?.oG"Rl~":S A:,,)'U;-JIS!'Eftt-:;:, 
!.O:ALLY BY COi.:;;i?Y ~rz!£;"ru; :>EI1~T~~x'rs ~ TO SUln PRn{~RY pr~A.~;CI1\L 
R:;SPO~;SI:BILI'.?Y roa TEl: P?..oGR'l"-!S FRO.!1 TE!: COmrTIl:S TO Ti1~ S'I.;':'l:; 
~v PROVIOZ FOR A 'U\!"iDJ'\l'ORY TU en PllOP::!\.::'Y OF' t\ ~Lt..S '!"O 33 r...;SYIF:D 
r;,y ~ll com:rY FOR T!ffi PURP05'!: OF PC::;DI~IG TEE PR()!,;lV'\.":S; N~n::)lHG 
Z;~(~7l0:~S 1-6-242'. 15-16-117, 53-2-1'1 # 53-2-207, 5)-2-1112, 53-2-304, 
53-2- 321, 53-2-606, 53-2-610 I 53'·3-11), 5'3-3-1'''5, 53-1-2~1, 53-~-102 f 
53-3-3~4, 53-3-306, ~D $l-3-J~1, ~CA~ N;D ~P£~LI~3 S~CTIO~S 53-2-322, 
53-1-323, ~~D 5l-3-1~4, ~,.ft 

[~O';:S-::"" . 1 tl'" Respectfully report as follows: That ................................................................................... I.o; ...... ~ ............ Bill No ..... ""1) ........ . 

00 !to? PASS 

STATE PUB. CO. 
····· .. ······ii.ep:····Reii'··NOr(i't:vedt~···· .... ·Ch~i~~~~: ....... .. 

Helena, Mont. 



STANDING COMMITTEE REPORT 

..... ~~~?~::.~:Sz~ ... .?.~ ................................ 19 ... ~} .... . 

~P~A.r"·R 
MR .................. ~ .... ::':' .... :~ ......................... .. 

T1L~ATIOt; We, your committee on ...................................................................................................................................................... .. 

having had under consideration ....................................................................................... ~.~;. ............. Bill No ....... 7..~.~ .. . 

A DrLL !AOR AS ACT E~rrITL!'..D: -AN ACT TO PXQeIRl:: Y'l'E:J<O:ZED CI'1"1' 
~~SS::'SS:!E;';l'S TO Br.; n:rCLUDED Ol~ PrtoPI;1":Y TAX NOT!CES SE~"" TO 
T.~XP1.Y:E:.HSi A':~:~":)'!:ZG SEC7ItX: 15-16-101, !-!CA." 

763 
f II f II . That .............. Bill No ................. .. Respect u y report as 0 ows. . ........................................................................................... .. 

STATE PUB. CO. 
RC,!f.'.···F;e%J'··!:ordtvedt,·······················Ch~i~;;;~~~·· ...... . 

Helena, Mont. 



STANDING COMMITTEE REPORT 

Ff":;..::ru:l!"·,~ 2!. 9 r'l .......................... ~ ........................................ 1 ........... . 

Z!?Z1~R MR .............................................................. . 

. TlI.XATlmr We, your committee on ....................................................................................................................................................... . 

having had under consideration .................................................................................. ~:?:-!~ .................. Bill No .... .??.~ .... . 

11. DILL FOn. A.."l ACT l::?:tTI'rLml: .. A!l AC'l' '!'O R.c"",,?;;,AL PROVISIONS 
ru:;:'.hTli1G TO WI!'StOI.:)t!:G 1"0]\ UO~U'.ESI!)E~'!'· S I!!~!U: TAX; 
R.!{Z:'iD1UG SECTIO!'lS 15":30-311 k"'ID 20-15-403, NCAr p.I::PEALn~G 
51:C710:::5 15-30-221 'I'I!ROt.lffil 15-)0-228, MCA. It 

nons~ 775 
Respectfully report as follows: That ............................................................................................................ Bill No .................. . 

JLo.eASS "-.---<. 

STATE PUB. CO. 
·······Rep~···xl!n··'!!Ortttvet'tt,············· .. Ch~i~~~~:··· ..... . 

Helena, Mont. 


