HOUSE TAXATION COMMITTEE MEETING MINUTES
February 17, 1981

A meeting of the House Taxation Committee was held on Tuesday, Febh- .
ruary 17, 1981 at 8:00 a.m. in Room 102 of the State Capitol. All -
members were present except Reps. Brand and Harp, who were excused. HOUSE
BILLS 292, 293, 633 and 787 were heard and EXECUTIVE ACTION was taken

on HOUSE BILLS 521, 541, 591, 609, 648, 787, 633, and 511.

The first bill to be heard was HOUSE BILL 293, sponsored by Rep. Gay
Holliday. She distributed some amendments; see Exhibit "A." Currently,
some recreational land is being assessed as agricultural land, and the
difference in assessment figures is significant. 30% of the productive
capacity of the land is the basis of an agricultural assessment, and
8.55% of full market value is the basis of recreational assessment.
This amendment is not intended to preclude those who deserve the agri-
cultural designation; it is designed to close a loophole. If the land
is to be used as agricultural, and the dwelling is occupied year-round,
it will be considered agricultural.

Mike Stephen, Montana Association of Counties, then rose in SUPPORT of
the bill. This bill tightens up the current law. Numerous situations
occur in which the actual purpose of the land cannot be determined;
this bill ties the acreage down to less than 20 acres. Also, the per-
centages of income from the land are tightened up, and just what kind
of situation would apply under this bill is clarified.

Roy McCaffree, Mussellshell County, said they feel a lot of their land
which has been subdivided is not used as agricultural land, but is
being claimed to be used in that way. Many demands have been placed
on the local government from these areas receiving the tax bhreak.

Hershel Robbins, from Mussellshell County, then rose in support of the
bill, as amended.

Crenthe Toole, Montana Assessors' Association, then spoke, stating
that the assessors have had a bad time under the present definition
of agricultural land. It seems that those who appeal usually win in
the Tax Appeals Board.

Ed McCaffree, Montana Association of Counties, then rose in support
of the concept of the bill, but due to the vast acreage in the State,
he wondered if there would be a possibility of having two sets of
guidelines, possibly tied with the Eastern Congressional District or
Gubernatorial District.

There were no OPPONENTS to HB 293. Questions were then asked. Rep.
Holliday explained that the reason the bill had been amended down to
20 acres was because they were trying to be as reasonable as posgible
and acknowledge the areas where it would have been detrimental to hold
the figure at 40 acres. \

Rep. Holliday then closed. The amendments do serve to strengthen the
law. She quoted the Legislative intent of the Grain Belt Appraisal
Statutes. The hearing on HB 293 was then closed.
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HOUSE BILL 292, sponsored by Rep. Norm Wallin, was then heard. Rep.
Wallin submitted written testimony, and some amendments were proposed;

see Exhibit "B." .

Mr. E4d Eck, a Bozeman attorney, then rose in SUPPORT of the bill; see
Exhibit "C.™"

Gary Langley, National Federation of Independent Business, then rose

in support of the bill. He stated that he also spoke on behalf of

Mons Teigen, Montana Stockgrowers Association and the Montana Cowbelles.
84% of the NFIB members responsing to a survey favor this bill. In
addition, both the Stockgrowers and the Cowbelles have passed resolu-
tions in favor of the bill.

Keith Anderson, Montana Taxpayers Association, then rose in support
of the bill. 86% of their membership favors complete elimination of
the Inheritance TAX. This amounts to tax reform which is badly over-
due. The State surplus will cover this bill's fiscal impact. In the
future this may not be the case, but this is one of the consequences
of tax reform.

Tom Stoll, Inheritance Tax Division, Department of Revenue, then spoke
up as an OPPONENT to HB 292. The Department doesn't think the loss

of $5 million justifies the amount of relief granted. The greatest
tax relief in effect is being given to the non-relatives. He also
pointed out that on P. 1, line 8 of the bill, a section of the law is
repealed which is the only place that permits administrative proceed-
ings to eliminate the estate and if this law is repealed, people will
have to go to the courts to have this done. He wanted a procedure
drafted whereby the problems could be handled at the county level.

Questions were then asked. Rep. Dozier asked Mr. Eck a question about
the examples in Exhibit "B." He wanted to know what the value of the
estate in each of the brackets was. Mr. Eck said that couldn't be
determined because the Inheritance Tax varies and it is impossible to
look at the figure and give estate value. Mr. Stoll estimated that the
estates would be large; possibly in the $1 million bracket. In response
to a question from Rep. Sivertsen about loss of the Inheritance Tax as

a reduction on Federal Income Taxes, he added that the Federal govern-
ment was considering reducing the Federal Estate Tax.

Rep. Roth asked Mr. Stoll about his remark about the fact that most
of the relief would be for non-relatives. He replied that when a tax
is based on the relationship with the higher tax going to the most
distant relationships, when the tax is removed, the relief is the
greatest in that direction, also.

Rep. Asay suggested that the reference to statutes concerning transfer
of title might be left out of the bill. Mr. Stoll replied that if this
was done the Department of Revenue would then have the responsibility
of handling the cases but not collecting the money. Rep. Nordtvedt
pointed out that this section of the law was not being repealed in the
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bill; only amended. Mr. Stoll said that at any rate, the Department
would have the job of handling these without any real reason to have
them file.

Rep. Wallin stressed that the money involved in the inheritance tax
had already been taxed under income taxes. Rep. Dozier submitted
that often-times this was not the case; the deceased person had been
able to avoid taxation. Rep. Wallin disagreed.

Rep. Wallin explained that the Senate Bill concerning the Inheritance
tax dealt with lineal descendants while his bill removes the tax com-
pletely. He added that he wanted to take all descendants off because
the person had already paid his taxes, and this was a form of double
taxation. Rep. Williams expressed disagreement with the statement

and added that it was not fair to society to start distributing to
people who were not even in the State. Rep. Wallin said he thought

it was the deceased person's right to give the money wherever he wanted
it.

Rep. Dozier expressed concern regarding abuse of the bill.

Regarding the reference in the Fiscal Note that the Inheritance tax
is volatile over time, Rep. Nordtvedt explained that if a very rich
individual were to die revenue in the State might go up dramatically.

Mr. Stoll stated that if the exemption only applied to lineal des-
cendants, the revenue loss would amount to about $2 million per yvear,

or about half of the present bill's fiscal impact. The impact would
gradually go up, and by 18 months it would be at the rate of $2 million.

Rep. Wallin then closed. Montana's share of the estate tax is not
involved in this bill, this bill eliminates the inheritance tax. Had
there been no Montana income tax, he would concede that the recipients
could share their money, but this isn't the case. The inheritance tax
in Montana is a form of double taxation and should be done away with.
The hearing was then closed on HB 292.

HOUSE BILL 787, sponsored by Rep. Robert Anderson, was then heard.

Rep. Nordtvedt explained that this bill involved a checkoff on the

State Income Tax form concerning the Nongame Wildlife management. This
will have joint hearings in both the Taxation and Fish and Game Com-
mittees. The Committee was asked to respond to the merits of the check-
off provision only, of the bill.

Rep. Anderson explained the bill. This bill would allow Montanans

to voluntarily contribute to the State's Nongame Wildlife Program.

This bill will fund a previous Legislative mandate. License fees and
ammunition taxes have funded it so far. Prior to 1979 a study con-
cerning how other States handled funding suggested a checkoff system.
This would place a checkoff box on the State income tax forms which
would enable people to contribute $2 - 10 to the Program; no money would
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be taken from the General Fund. The Nongame Advisory Council would
also be set up under the bill. The Committee would report biennially
to the Legislature on the utilization of the funds.

Jim Phelps, current President of the Montana Audubon Council, then
rose in support of the bill; see written testimony Exhibit "D."

He submitted a letter on behalf of the Montana Wildlife Society in
support of the legislation. Also, he added that a telegram from

the Southwestern Sportsmens' Association was in support of the measure.

A representative of the Billings Audubon Society then rose in support
of the bill. Minimal income from previous sources of funding has been
generated and the checkoff system would be a convenient way to pro-
vide for contributions.

Noel Rosetta, representing himself, then rose in support of the bill.
He stated that, as a Colorado resident, he had used the checkoff,
the procedure was simple, and he supported it.

Janet Ellis, on behalf of Bill Sternhagen, then spoke. She distri-
buted sample tax forms from other States showing the checkoff; see
Exhibit "E." The average taxpayer should find no difficulty in knowing
the purpose of the checkoff and shouldn't have any trouble £filling

out the form. A copy of Mr. Sternhagen's testimony was submitted;

see Exhibit "F."

Lloyd Duke, a lifetime rancher from Roberts, Montana, then spoke. He
stated that they could use some help with their wildlife biologists.
He pointed out that since he is not a hunter, he has had no vehicle
by which to contribute to the Program.

Gene Allen, Administrator of the Wildlife Division of the Department

of Fish, Wildlife, and Parks, then spoke. The Administrator of the
Department, Mr. Jim Flynn, had requested him to come and support the
bill. In 1973 the Department was mandated to conduct a Nongame Program
and the funding had been inadequate. A checkoff has worked elsewhere
and provides an opportunity for people who want to support this program.

Martha Hassell, Last Chance Audubon Society, then rose in support of
the bill. There is a good deal of volunteer research and study in
Montana represented by the booklet the Helena Society has put to-
gether; see Exhibit "G." She stressed that this sort of thing could
be coordinated by proper funding. Recently in Iowa a checkoff was
approved; it was called the "Chickadee Checkoff."

Larry Copenhaver, a member of the Missouri Breaks Audubon Society, then
presented information on the checkoff system in other states. In the
past three years, 9 - 12% of Colorado taxpayers have donated money,
raising $650,000 in 1980. Other states have raised comparable sums.

Alfred Elwell, Prickly Pear Sportsmens' Association, then rose in



House Taxation Committee Meeting Minutes Page &%
February 17, 1981

support of the measure. In the six states that have this checkoff, the
only problem so far has been that in Oregon the people wanted to give
more than the checkoff provided for. No states have had any trouble
with other groups trying to get a checkoff on the tax forms also. He
pointed out that Federal funds might be coming soon, to help double
State monies taken in.

Gary Baxter, Missoula Audubon Society, then spoke. He stated that he
was also representing the University of Montana Chapter of the Audubon
Society. He pointed out that the funding would be for a legal sub-
division of State government and not a private group, and therefore it
should not cause the latter to request a checkoff. As far as setting a
precedent for other State agencies, in the five states he has contacted,
none of them have had any Legislative action taken by any subdivisions
of their State governments. In other words there isn't a trend in this
direction.

There were no OPPONENTS to HB 787.

John Clark, Department of Revenue, then made some comments. Regarding
the experience the State has had with a similar setup for campaign
funding, he stated that the revenue to be generated under this bill might
be comparable. Computer programs would have to be changed in the Dept.,
at some cost to them.

Questions were then asked. Rep. Devlin asked Mr. Allen how present
funding was collected. He replied that a nongame certificate is sold for
$5; however, the certificate wasn't convenient and collections were very
low. It was probably more trouble than it was worth. Mr. Phelps added
that they had to go to the Regional Headquarters to pay. Rep. Devlin
wanted to know if there could have been more encouragement to purchase
the certificates. He was told there could have been, but to make a

trip from, for instance, Roundup to Billings would still have been an
inconvenience.

Rep. Roth asked Mr. Anderson if this was the same bill that was intro-
duced in 1979. He replied that the 1979 bill had been changed somewhat;
the checkoff system is slightly different, and the Advisory Council is
a change. .

Rep. Roth wanted to know if the present funding could be maintained
without the checkoff. Mr. Anderson replied that present funding comes
from sportsmens' license fees and some sportsmen say that the people
interested in non-consumptive uses are not sharing the burden. Rep.
Roth commented that if the Audubon Society needed these funds, they
might get national help. Mr. Anderson replied that the money was not
for the Audubon Society but for that segment of the wildlife not being
funded. Rep. Roth wanted to know if they had any particular programs
in mind that needed funding. He replied that they did, but this would
be gone into at the Fish and Game Committee hearing.

Rep. Dozier asked Mr. Allen if, given the economic crunch, he foresaw



House Taxation Committee Meeting Minutes Page 6
February 17, 1981

having to eliminate a great part of the program presently being
administered. He replied that that depended on what kind of budget
they receive and whether or not they receive a fee increase. The
worst scenario has them phasing out the program in the second year
of the biennium.

Rep. Vinger then asked what the funding would be used for. Mr. Larry
Thompson read off some of the ideas the Program could do; see written
testimony Exhibit "H." Rep. Vinger expressed concern about develop-
ment being shut down in the State because of nongame animal popula-
tions. Mr. Phelps said that nothing could be shut down as such, be-
cause nothing can be done without the consent of a land owner, on

a nongame program. In response to a question from Rep. Switzer, Mr.
Phelps said that predators weren't included with nongame animals.

Rep. Williams asked Mr. Anderson why they hadn't requested a General
Fund appropriation as opposed to a checkoff. Mr. Anderson replied
that currently, $44,000 has been put in the fund each year, and that
is really only a token support for the Program. The checkoff might
generate as much as $75,000, and there is a definite need for use of
those funds. As far as going for a General Fund appropriation, that
money might be wiped out and they feel the checkoff approach is more
viable. Rep. Williams asked why they didn't go for an appropriation
directly from the General Fund. Mr. Anderson replied that the idea
behind the plan was that it was a voluntary plan.

Rep. Roth told Mr. Anderson that she felt the Council would just pro-
vide for another layer of bureaucracy. Mr. Anderson disagreed,stating
that The Advisory Council would be comprised of five neutral members
who would be providing very valuable service to keep the Program going
as the Legislature had wanted it to. He expressed the feeling that
the Board would provide good accountability. Rep. Roth asked if the
Department of Fish, Wildlife, and Parks didn't have this as part of
their duties. Mr. Anderson replied that as the act is currently
written, it does, but it is only a token support to the Program.

Mr. Baxter, in response to Rep. Devlin, stated that it was a possi-
bility that private organizations could request checkoffs, but in
the other States which have a checkoff this has not happened.

Rep. Anderson then closed. This is not an Audubon Council being dis-
cussed. This act isn't new; it was established in 1973, and at present
is only a token program. The nongame wildlife species are not a
special interest. This program in the bill is a reasonable approach
which has been used and tried in several other states and is effective.
The hearing on HB 787 was then closed.

HOUSE BILL 633, sponsored by Rep. Steve Waldron, was then heard.
All-terrain vehicles are taxed under Class 8 property, and realistic-
ally, nobody pays their taxes. Other States have gone to requiring
that all-terrain vehicles use trails under a system; however, upon
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close inspection of the bill, it doesn't do what he would like it
to do. It would require some serious consideration on a number of
amendments. He asked that the Committee table the bill, and added
that he would address the matter in the next session of the Legis-
lature. He requested that any people wishing to testify be allowed
to.

There were no PROPONENTS nor were there any OPPONENTS to HB 633.
There were no questions. The hearing was closed.

The Committee then went into EXECUTIVE SESSION. The Chairman intro-
duced a Committee bill which addressed HB 65; copies were distributed;
see Exhibit "I." Rep. Roth moved that the Committee introduce the
bill. Rep. Nordtvedt then explained the bill. It changes a section
of the tax codes for qualifying for Class 7 property from 1 1/4 mile
increments to 1 mile. This will keep the Southwestern Phone Company
in its former tax bracket, and won't allow any other companies to
abuse the privilege. Rep. Williams seconded the motion to introduce
the bill. Rep. Williams said that the Subcommittee on this bill had
decided against creating a separate classification. The Department
of Revenue supposedly has researched this and sees no problems with
it. Also, it might help future companies that might fall into a
similar trap as the Southwestern Phone Company has.

The question was then called for; motion carried unanimously. Rep.
Williams agreed to carry the bill.

It was then moved that HB 633 be tabled; motion carried unanimously.

Rep. Devlin then moved that HOUSE BILL 787 DO MNOT PASS. A precedent
would be set for checkoffs on income tax forms. Also, the Council
would be set up, which would cost money, and would add another govern-
ing board within the existing bureaucracy.

Rep. Sivertsen said that he didn't believe the checkoff was the

route to take. He expressed the belief that there were other ways of
funding which would not impose on the Department of Revenue. He
agreed that this bill would open the door to other checkoff requests.

Rep. Bertelsen then rose in support of the bill. He said that it was
odd that there was no support for legislation for a program that the
Legislature set up. This program is probably a lot more essential

to the welfare of the State than is realized. These species help
indicate what is happening to the land and the total ecosystem. He
submitted that the bill wouldn't cost the Department of Revenue much
money.

Rep. Williams said that he agreed with Rep. Bertelsen except that he
didn't agree with the method of raising funds, and would rather go

to the Appropriations Committee for funding. Rep. Bertelsen said
that this couldn't be done, because it was not the will of the Legis-
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lature.

Rep. Roth rose in opposition to the bill. She said she didn't
think the ecosystem would be maintained by the Program.

Discussion took place regarding alternative methods of raising funds.
Rep Asay cited Ducks Unlimited's methods.

Rep. Dozier rose in support of the bill. He submitted that it was
hypocritical to sav that nongame species should be protected . without
also supporting the program. He submitted that it hasn't even been
discovered what all the questions are in this area.

Rep. Oberg wanted to know what would happen if one Committee recommend-
ed a DO PASS and the other recommended a DO NOT PASS. Chairman Nordt-
vedt explained that the hearing had been at the behest of the sponsors,
who wanted to meet the transmittal deadline, and therefore wanted

both hearings on the same day.

Rep. Hart then rose in support of the bill. It gives the entire
population of Montana an opportunity to participate in the Program.
She pointed out that the Nongame Wildlife Program couldn't possibly
contact all interested people on their own. Also, she did not feel a
precedent would be set. The Legislature can always say "no" to other
requests. This would reach the people who may not ever have been con-
tacted but would like to contribute.

Rep. Switzer then rose in opposition to the bill. He expressed
support for the protection of nongame wildlife, but felt the Audubon
Society should help fund the Program.

Rep. Sivertsen pointed out that Ducks Unlimited held an auction to
raise funds, and he would be willing to volunteer his services to the
Nongame Program if they wished to have an auction.

The question was then called for on the motion of DO NOT PASS and the
motion carried 10 - 7; see roll call vote. Chairman Nordtvedt announced
that the Fish and Game Committee would also hear the bill, and there
would be two Committee Reports going to the floor of the House.

Chairman Nordtvedt then announced that he had made a procedural error,
and had introduced a Committee bill without having the final vote to
introduce it from the Committee, although there had been an affirma-
tive vote to have it drafted. The bill in question would repeal the
law connected with the withholding tax for nonresidents, and was
drafted as an outgrowth of HB 451. Rep. Sivertsen moved that the bill
be introduced as a Committee bill. Motion carried unanimously.

HOUSE BILL 521 was considered. The related bill which Rep. Menahan
had wanted the Committee to wait to hear before taking action on this
bill was assigned to another Committee. Rep. Dozier moved that HB
521 DO PASS.
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Rep. Burnett said that the bill would not do away with any elections.

Rep. Harrington rose in support of the bill. Not having to go bhack
and vote on something is what would happen, and he feels this would
be a good thing.

Rep. Sivertsen wanted to know the reasoning behind thinking that once
a level of funding has been established, it should not be up for re-
view of the public. If it is believed that the taxpayers are competent,
then their treatment of the schools will be proper. This will take
the taxpayers out of the school system by only allowing them to vote
on an increase.

Rep. Nordtvedt pointed out that other areas had to be reappraised at
least every two years. Foundation money will probably be poured in
greater than inflation. To lock in levies and put the burden on the
taxpayer to reduce his levy would not he very reasonable under these
circumstances.

Rep. Switzer said that this bill was almost a subterfuge to pass the
same levy as the previous yvear and if only three more mills are
needed, it would look like it was three mills but would really be
three plus the original amount.

The question was then called for on the motion of DO PASS. Motion
failed,with Reps. Oberg, Dozier, Hart and Harrington in favor. The
vote was reversed for a DO NOT PASS recommendation.

Rep. Harrington then moved that HOUSE BILL 511 DO PASS. He pointed
out that this bill almost passed the entire Legislature in 1979. This
bill's passage would give the schools a better idea of what they would
have to work with. Right now, the second year's budget is not passing
and this is creating a problem. This would put funding on the same
cycle as Foundation Program funding. Rep. Oberg rose in support of
two year funding. Rep. Devlin submitted that a number of agencies

did not like two-year budgets.

Rep. Harrington pointed out that if additional funding was needed
for the second year, this could be asked for on the second year.

Rep. Burnett said that it would be inequitable to make a two-year
determination because each year the budget has to be collated with
the "A" and the "B."

Rep. Harrington said that one of the problems with the system was

that even with decreasing enrollment, inflation causes costs to rise.
Under this bill, it might not even be necessary to try to levy another
mill the second year, and this would be a savings to the School Districts.
Rep. Williams stated that when the total mill levy is rejected, it

wipes out all the previous financing, and this puts the School Boards

in a bad position.
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Rep. Asay said he thought it would be more difficult to pass a two-
year levy bound to a particular sum, than on a one-year basis. Also,
the two-year estimate wouldn't be as reliable. Rep. Williams argued
that this bill did not bind anyone to a two-year budget, the privilege
to plan a two-year budget was all that was being given.

The question was then called for on the motion of DO PASS. There was
a tie vote, and the bill was to await further action by the Committee;

see roll call vote.

Rep. Zabrocki then moved that HOUSE BILL 541 DO PASS. In a previous
session of the Legislature this bill was passed but was invalidated
because of the repealer in another bill. This same problem, it was
stated, would not arise again. Rep. Neuman brought up the Fiscal Note,
which indicated a decrease in County revenues. Rep. Sivertsen said
that the loss would be made up on the local level bhecause it would be
added on to the other properties.

Rep. Oberg said that he felt this bill would be a vast improvement
of the Senior Citizens' property tax relief., Under this bill the most
tax relief is being given to the people who need it the most.

The question was called for on the DO PASS motion; motion carried unan-
imously.

HOUSE BILL 591 was then considered. Discussion took place regarding
what kinds of housing would qualify under this bill. Rep. Zabrocki
said that the owners of the housing have no incentive to rent because
they are guaranteed their profit by the federal government. Rep.
Nordtvedt pointed out that there is a government subsidy on the loan
already. Rep. Williams said that there were already a number of built-
in privileges.

Rep. Hart stated that killing this bill would not help the problem of
taking advantage of all the good things the federal government offers.
The intent of the bill is to provide rent relief.

Rep. Dozier said that if the property owner's taxes are lowered, there
will be no guarantee the savings will go back to the renter, whose
rent payment is subsidized anyway.

The question was called for on the motion of DO NOT PASS; motion carried
with Rep. Harrington opposed.

HOUSE BILL 609 was considered. Rep. Zabrocki said he had a problem
with the bill, because it would take 10 years to get 100% of a com-
munity's tax base.

Rep. Switzer moved that the bill DO PASS. Rep. Williams made a sub-
stitute motion of DO NOT PASS.
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Rep. Harrington stated that somewhere, an incentive needed to be
provided and therefore he was in favor of the bill.

Rep. Dozier said that two separate taxes and two separate entities
of government were being dealt with and the local community won't
be helped by this bill.

Rep. Vinger expressed the belief that there would be money for the
local governments. He submitted that basically, the same amount would
be paid as under an inventory tax, for the first five years. He said
that he supported the bill.

Rep. Underdal questioned whether this bill would influence where an
industrial plant located. Rep. Nordtvedt stated that he felt this
would have an influence on the industry's decisions. Rep. Williams
pointed out that the voters wouldn't have a chance to help decide.
He felt that if the bill could be aimed at small businesses, it
would be acceptable. At this time, the industrial revenue bond is
available to use an incentive, and it doesn't have an impact on the
local income from property taxation. Also, this bill would transfer
the up-front money required for local impact in some industries. He
stated that he had been provided with gasification plant information
from the Billings area Chambher of Commerce.

Rep. Switzer suggested putting a limit on the size of the industry.

The question was then called for on the motion of DO NOT PASS; motion
carried 13 - 2; see roll call vote.

Rep. Devlin moved that HOUSE BILL 648 DO PASS; motion carried unani-
mously. The meeting was adjourned.

Wi

Rep. Ken Nordtvedt, Chairman

da



HB 293 AN ACT TO REVISE THE ACREAGE AND ANNUAL GROSS INCOME QUALIFICATIONS
FOR AGRICULTURAL LAND ASSESSMENT; TO PROVIDE ELIGIBILITY CRITERIA
FOR ASSESSMENT OF RECREATIONAL LAND AS AGRICULTURAL; AMENDING SECTION

15-7-202, MCA.

Page 1, line 17 18 amended to read:

"(a) the area of such land is not less than 5 48 20"

Page 2, line 3 is amended to read:

"consumption the equivalent of 15% 50% 207 or more of the owners'"

Page 2, line 19 is amended to read:

"actively devoted to agricultural AS DETERMINED IN SECTION 1 and

a dwelling that is"
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Amendment to HB 292

1. Amend title, line 23.
Following: "APPLICABILITY DATE"
Insert: "AND AN EFFECTIVE DATE"

2. Page 32.
Following: 1line 25

Insert: "Section 42, Effective date., This act is effective on
passage and approval."
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I appreciate this time to tell you a little about HB 292.
I have a witness to address this committee in greater expertise
after I finish!

HB 292 is a bill to eliminate the Montana State Inheritance
Tax. That in simple language is what it does. It does nothing
to the State Estate Tax and as my witness, Mr. Ed Eck, will
explain and the reasons for both.

Mr. Eck is an attorney in Bozeman who works exclusively
with Estates and Inheritances. For that reason, he will also
answer your questions regarding the impact of inheritance taxes
as affected by this bill.

Let me tell you my interest in inheritance taxes. We all
at some time are involved. Either our age is in a bracket where
we are in line to receive an inheritance or we are in the age
group that wants to leave an inheritance to certain people,
organizations, or both. The amount of time and accountant's
fees and attorney's fees to do what one wants with his property
becomes a matter of considerable expense. I want by means of
this bill, to eliminate part of that expense and to permit the
party who has put together some net worth to distribute them
to those he loves without the State taking a part away from the
recipients.

Most of the tax money received now by the State come from
the smaller contributors as the information sheet, received from
the state fiscal office in the Mitchell Building/ will show.
1869 estates paid from $1 to $5000 in total taxes for a tatal

of $1,913.000. The largest estates were paid by only 5 estates
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and they contributed $944,000 total. This is Estate and Inher-
itance taxes combined. The total revenue paid the state in 1980
was less that $7,000,000 and about $5,000,000 of that was
inheritance tax. I submit that this is too much and should be
at zero amount because the people who gave this money to bene-
ficiaries have already paid their income taxes in putting
together their net worth. An inheritance tax is double taxa-
tion and each one of us is in a position to receive a gift or

to leave a gift by means of a will. I point out it is double
taxation, it costs the donor considerable expense in hiring
professional assistance in establishing a will, and it is
especially burdensome to farmers, ranchers, and smaller estates.

This is the purest kind of tax relief.



GROSS ESTATE OF $175,625

I. Tax Payable Under Present Law

Estate left to

Surviving Spouse

Children or Grandchildren
Brothers or Sisters

Aunts, Uncles, lst Cousins
Other Persons

Federal Montana
Estate Inheritance
Tax Tax
_0_. _0_
~0- 3,512
-0- 7,025
-0- 10,536
-0- 14,048

II. Tax Payable if Montana Inheritance Tax is Repealed

Estate left to:

W Surviving Spouse

Children or Grandchildren
Brothers or Sisters

Aunts, Uncles, 1lst Counsin
Other Persons

IXI. Tax Payable if Both Montana Inheritance and Estate Taxes Repealed

Estate left to:

Surviving Spouse

Children or Grandchildren
Brothers or Sisters

Aunts, Uncles, lst Counsin
Other Persons )

Federal
Estate
Tax

-0~
-0-
-0-
-0-
-0-

Federal
Estate
Tax

-0-
-0~
-0~
-0-
-0~

Example I

Montana
Estate
Tax

-0-
-0-
-0-
-0-
-0-

Montana
Estate
Tax

-0~
-0-
-0-
-0-
-0-

Total
Tax

3,512
7,025
10,536
14,048

Total
Tax

-0-
-0~
-0-
-0-
-0~

Total
Tax

-0-
-0-
-0-

-0-



GROSS ‘ESTATE OF $425,625

.

I. Tax Payable Under Present Law

4

Estate left to:
Surviving Spouse
Children,

Grandchildren credit

Brothers,
Sisters ' credit

Aunts, Uncles,
1st cousins credit

Other Persons
credit

II. Tax Payable if Montana Inheritance Tax

-
Estate left to:
-

Surviving Spouse
- Children, Grandchildren,
* Brothers, Sisters,

Aunts, Uncles, 1lst

Cousins, Others credit
[ 4

III. Tax Payable if Montana Inheritance and Estate Tax is Repealed

bstate left to:

Surviving Spouse

= Children, Grandchildren,

Brothers, Sisters
< Aunts, Uncles, lst
Cousins, Others.

Federal
Estate
Tax

-0-

83,512
7,620

75,892

Federal
Estate
Tax

-0-

83,512

Federal Montana
Estate Inheritance
Tax Tax
_0_ ’ _0_
83,512
7,620
75,892 8,512
83,512
7,620
75,892 17,025
83,512
7,620
75,892 25,537
83,512
7,620
75,892 34,049

is Repealed

Montana
Estate
Tax

Montana
Estate
Tax

-0-

7,620

Example ITI

Total
Tax

84,404

92,917

101,429

109,941

Total
Tax

83,512

Total
Tax

83,512



wI. Tax Payable Under

w'state left to:

., Surviving Spouse

" Children,
Grandchildren

Brothers,
Sisters

Aunts, Uncles,
1st Cousins

Others

GROSS ESTATE OF $1,000,000

the Present Law

credit

credit

credit

credit

credit

Federal
Estate
Tax

108,800
33,200
75,600

201,300
33,200
168,000

201,300
33,200
168,100

201,300
33,200

168,100

201,300
33,200
168,100

Example III

I1. Tax Payable If Montana Inheritance Tax is Repealed

.

Estate left to:

_
Surviving Spouse

-
Children, Grandchildren,

- Brothers, Sisters,
Aunts, Uncles, 1lst
Cousins, Others

-

III.
-

wEstate left to:

Surviving Spouse

™ Children, Grandchildren,

~ Brothers, Sisters,
- Aunts, Uncles, lst
w Cousins, Others

Federal
Estate
Tax

108,800
33,200
75,600

201,300
33,200
168,100

Federal
Estate
Tax

108,800

201,300

Montana Montana
Inheritance Estate

Tax Tax
-0- 33,200
20,000 13,200
40,000 -0-
60,000 -0~

80,000

Montana

Estate

Tax

33,200

33,200

Total
Tax

108,800

201,300

204,100

228,000

248,000

Total

Tax

108,800

201,300

Tax Payable If Both Montana Inheritance and Estate Tax Were Repealed

Total
Tax

108,800

201,300



Number of

Estates

1869
247
10

5

2231

Percent
of Total

Estate

87.8%
11.6%
.4%

. 2%

100 ¢

/e

Paying

State

Tax of
$1 - $5,000
$5,000~-50,000
$50,000-100,000

Over $100,000

Tax
Collected
for this
Category

(Millions)

1.913
3.211
.654

.944

6.722

Percent
of Total

Tax Paid

28.5%

47.8%
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TESTIMONY OF E. EDWIN ECK
MORROW, SEDIVY, OLSON,
SCULLY & ECK, P.C.

P.0O. Box 1168
Bozeman, Montana 59715

Mr. Chairman and Members of the Committee:

I am Ed Eck, an attorney in Bozeman, who practices law
primarily in the areas of income and estate tax planning and
related areas such as probate. I am here to speak in behalf
of House Bill 292 which would repeal the Montana Inheritance
Tax and those sections of Montana law that apply to the
administration of the Inheritance Tax.

Attached to a written transcription of my comments as
Exhibit "A" is the Fiscal Impact as prepared by the Department
of Revenue. You will note that the Department of Revenue
projects a decrease of $4,750,000 of revenue in fiscal year
1982 and $5,000,000 in fiscal year 1983.

Certainly when compared with the other sources of
revenue available to the State of Montana, the Montana Inheri-
tance Tax is less than significant. It is simply not a good
revenue dgenerator.

In analyzing the tax, the next question we are forced to
ask is whether there are any significant social goals which
are being achieved through the Inheritance Tax? The only
imaginable goal for the Tax might be an attempt to provide

some monetary equality among our citizens. Various committee



reports of the Joint Committee on Taxation of the U.S.
Congress occasionally refer to this goal in terms df
distributing wealth to "competing economic sources." 1In
other words, some might argue that heirs do not earn their
inheritances, and therefore such inheritances should be
taxed in part and distributed to the government.

While I absolutely do not agree with this social goal of
redistribution of wealth, I submit that the Montana Inheritance
Tax is not a viable means of achieving that goal. 1In fact,
the Montana Inheritance Tax is a greater burden comparatively
on small and medium sized esfates, than on larger estates.
Again, attached to my comments as Exhibif "B" is a chart showing
the number of estates in 1980 and the Montana Inheritance Tax
paid by these estates in various categories. The first category
is those estates paying up to $5,000 of Inheritance Tax. The
next category show estates paying up to $50,000 of Inheritance
Tax. When you add those two categories together, you can see
that these lower categories account for 76.3% of the total
tax paid. Only 23.7% of the total Inheritance Tax comes from
estates paying more than $50,000 in Montana Inheritance Tax.

In other words, these figures suggest that the Montana
Inheritance Tax is not effectively redistributing wealth of
large estates. To quite an extent, this is a function of the
Inheritance Tax Tables. Such a table is attached to. my comments

as Exhibit "C". You will note that different exemptions and



rates apply depending upon the relationship of the decedent
to the heir. Each heir has a specified statutory exclusion,
and the rates are applied to the share of each heir.

For example, let's assume a decedent had a $500,000 estate
which he leaves four nieces and nephews equally. Disregarding
the Federal Estate Tax, the share for each would be $125,000
($500,000 divided by 4). The tax on each share would be
computed as follows:

$125,000 distributive share

- 1,000 exemption
124,000 taxable share

4% of $25,000 = $1,000
8% of $25,000 = $2,000
12% of $50,000 = $6,000
16% of $24,000 = $3,840
TOTAL $124,000 = 12,840

Since there are four nieces and nephews, the total Montana
Inheritance Tax would be $51,360.
The Federal Estate Tax rates vary from 18% to 70% - significantly
higher than the brackets for Montana Inheritance Taxes. Taking
the same $500,000 estate distributable to nieces and nephews,
the Federal Estate Tax would be computed as follows:
$500,000 Taxable Estate
$155,800 Tenative Tax
- 47,000 Unified Credit

- 10,000 Credit for State Death Taxes
$ 98,800 Federal Estate Tax




In short, the Federal Estate Tax is almost double the Montana
Inheritance Tax. A Federal Estate Tax schedule is attached
hereto as Exhibit "D."

For another example, let's assume that the estate totals
$1,000,000 and is distributed to the same four nieces and

nephews. The Federal Estate Tax would be computed as follows:

$345,800 Tenative Tax

-47,000 Unified Credit

~33,200 Credit for State Death Taxes
$265,600 Federal Estate Tax

Montana Inheritance Tax would be based upon the distributive
estate (the taxable Federal estate less the Federal estate taxes).
$1,000,000 Taxable Estate

- 265,600 Federal Estate Tax
$ 734,400 Distributable Estate

Since there are four nieces and nephews, the share for each would
total $183,600. Because there is a $1,000 exemption for nieces

and nephews, the taxable share would total $182,600.

4% of $25,000 = $1,000
8% of $25,000 = $2,000
12% of $50,000 = $6,000
16% of $82,600 = $13,216

$182,600 $22,216
Again, since there are four nieces and nephews the Montana Inheritance
Tax would total $88,864. This is significantly less than the
$265,600 of Federal Estate Tax. The larger the estate, the larger
the marginal estate tax bracket. The highest bracket is 70% which
is applied to estates in excess of $5,000,000. The Montana

Inheritance Tax, on the other hand, achieves its highest bracket




when the share of each heir (not the total estate) is $100,000
in excess of the applicable exemption.

I am not suggesting that I favor the Federal Estate Tax.
I do not. Philosophically, I feel that both the Montana
Inheritance Tax and the Federal Estate Tax constitute double
taxation. The property has been subject to income taxes already
during the decedent's lifetime. After death, the Federal and
State governments are taxing it again. These taxes, expecially
the Federal Estate Tax, can destroy the individual incentive to
save.
Nevertheless, when we look at Montana Inheritance Tax, we must
make two observations. First, it is not a big revenue generator.
Second, as compared with the Federal Estate Tax, it does not
effectively redistribute wealth. Consequently, it is clear
that that Montana Inheritance Tax serves the purpose of taxation
of only small and moderate sized estates. Finally, I should note
that House Bill 292 will not disturb the Montana Estate Tax.
As noted in the computation of Federal Estate Taxes above,
the Internal Revenue Code has a credit for State Death Taxes.
Basically it is a maximum credit. To the extent that Montana
does not have death taxes to consume that credit for State
Death Taxes, the estate will not be entitled to the credit.

Additional taxes will be payable to the Federal Government.




Thus, the Montana Estate Tax is sometimes called a "sponge"
tax. The Montana Estate Tax does not add additional taxation
to Montana citizens or estates. It is merely a question of
whether the money is paid to the State of Montana or the
Federal government. In short, House Bill 292 does not
eliminate this tax. I suggest that as long as there is such
a Federal credit, the Montana Estate Tax should remain intact.
I have attached a copy of the rate table for the computation

of the credit for State Death Taxes for your convenience.




CEXHIBIT "A"

N STATE OF MONTANA
REQUEST NO. _159-81
FISCAL NOTE
- Form BD-15
win compliance with a written_request received _January 22 , 19 81 , there is hereby submitted a Fiscal Note
for  _HOUSE BILL 292 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

‘of the Legislature upon request.

DESCRIPTION

An act repealing the Montana Inheritance Tax and amending those sections that apply to
the administration of both the Inheritance Tax and thé Estate Tax.
]

ASSUMPTIONS

1. 1Inheritance Tax revenue under the current law is $6.7 million and $7 million for
FY 82 and FY 83, respectively.

2. Estate Tax revenue is $2 million for both fiscal years. Note that actual Estate
- Tax revenue can be extremely volatile over time.

FISCAL IMPACT

- .

General Fund FY 82 FY 83

' Under current law $6.75 M $7.00 M

Under proposed law 2.00 M . 2.00 M

W  pstimated Decrease ($4.75 M) " {$5.00 M)
]
]
g
]

PREPARED BY THE DEPARTMENT OF REVENUE

- Q@@ h/\ iuu#
BUDGET DIRECTOR

.y Office of Bu&get and P;bg_ram Planning

Date: ’ 2/9'(' F




Number of

Estates

1869
247
10

5

2231

EXHIBIT "B"

o
-//”////"

1980 INHERITANCE TAX REVENUES

Percent
of Total

Estate

87.8%
11.6%
4%

« 2%

100 %

Paying

State

Tax of
$1 - $5,000
$5,000-50,000
$50,000~100,000

Over $100,000

Tax
Collected
for this
Category

(Millions)

1.913
3.211
.654

.944

6.722

Percent
of Total

Tax Paid

28.5%

47.8%



EXHIBIT "C"

MONTANA INHERITANCE TAX RATE SCHEDULE

. WHEN DECEDENT DIED ON OR AFTER JULY 1, 1977

First Next Next All Over

in excess
of exemot.
RELATIONSHIP Exemption _$25.00C $25.000 $50.000 $100.000
Surviving Spouse i ‘i
Exemption: entire distributive
share 2 A 5 8
Minor lineal descendants 2 4 [ 8
Adult lineal descendants and !ineal ancestors 2 4 c 8
Brothers, sisters or descendants thereof 4 8 12 16
Son’s wife or daugitter’s husband 4 8 12 16
Aunt, uncle or first cousin [ 12 13 24
» Any other degree of consanguinity, stranger in blood or corporation None 3 16 24 32




EXHIBIT "D"

FEDERAL ESTATE TAX RATES

(c) Rate schedule.

If the amount with respect
to which the tentative
tax to be computed is:

Not over $10,000......
Over $10,000 but not
over $20,000

Over $20,000 but not
over $40,000

Over $40,000 but not
over $60,000

Over $60,000 but not
over $80,000

Over $80,000 but not
over $100,000

Over $100,000 but not
over $150,000

Over $150,000 but not
over $250,000

Over $250,000 but not
over $500,000

Over $500,000 but not
over $750,000

QOver $750,000 but not
over $1,000,000

Over $1,000,000 but not
over $1,250,000

Over $1,250,000 but not
over $1,500,000

Over $1,500,000 but nog
over $2,000,000

Over $2,000,000 but not
over $2,500,000

Over $2,500,000 but not
over $3,000,000

Over $3,000,000 but not
over $3,500,000

Qver $3,500,000 but not
over $4,000,000

Qver $4,000,000 but not
over $4,500,000

Over $4,500,000 but not
over $5,000,000

Over $5,000,000.......

the tentative tax is:

18 percent of such amount.
$1,800, plus 20 percent of
the excess of such
amount over $10,000.
$3,800, plus 22 percent of
the excess of such
amount over $20,000.
$8,200, plus 24 percent of
the excess of such
amount over $40,000.
$13,000, plus 26 percent of
the excess of such
amount over $60,000.
$18,200, plus 28 percent of
the excess of such
amount over $80,000.
$23,800, plus 30 percent of
the excess of such
amount over $100,000.
$38,800, plus 32 percent of
the excess of such
amount over $150,000.
$70,800, plus 34 percent of
the excess of such
amount over $250,000.
$155,800, plus 37 percent of
the excess of such
amount over $500,000.
$248,300, plus 39 percent of
the excess of such
amount over $750,000.
$345,800 plus 41 percent of
the excess of such
amount over $1,000,000.
$448,300, plus 43 percent of
the excess of such
amount over $1,250,000.
$555,800, plus 45 percent of
the excess of such
amount over $1,500,000.
$780,800, plus 49 percent of
the excess of such
amount over $2,000,000.
$1,025,800, plus 53 percent
of the excess of such
amount over $2,500,000.
$1,290,800, plus 57 percent
of the excess of such
amount over $3,000,000.
$1,575.800, plus 61 percent
of the excess of such
amount over $3,500,000.
$1,880,800, plus 65 percent
of the excess of such
amount over $4,000,000.
$2,205,800, plus 69 percent
of the excess of such
amount over $4,500,000.
$2,550,800, plus 70 percent
of the excess such
amount over $5,000,000.




EXHIBIT "E"

CREDIT FOR STATE DEATH TAXES

(b) Amount of credit.

The credit allowed by this section shall not exceed
the appropniate amount stated in the following table:

If the adjusted taxable
estate is:
Not over $90.000

Over $90.000 but not
over S$140.000.
Over $140,000 but not
over $240,000.
Over $240.000 but not
over $440.000.
Over $440.000 but not
over $640,000.
Orver $640.000 but not
over $340.000.
Over $340.000 but not
over $1.040,000.
Over $1,040,000 but
not over $1,540.000.
Over $1,540.000 but
not over $2.040,000.
Over $2,040,000 but
not over $2,540,000.
Over $2,540,000 but
not over $3,040.000.
Over $3,040,000 but
not over $3,540,000.
Over $3,540.000 but
not over $4.040.000.
Over $4.040.000 but
not over $5,040,000.
Over $5,040.000 but
not over $6,040.000.
Over $6,040,000 but
not over $7.040,000.
Over $7,040,000 but
not over $8.040,000.
Over $8.040,000 but
not over $9,040,000.
Over $9,040,000 but
not over $10,040,000.
Over $10,040,000

The maximum tax credit
shall be:
8/10ths of 1% of the
amount by which the ad-
justed taxable estate ex-
ceeds $40.000.
$400 plus 1.6% of the ex-
cess over $90,000.
$1.200 plus 2.4% of the
excess over $140,000.
£3.600 plus 3.2% of the
excess  over  $240,000.
$10,000 plus 4% of the ex-
cess over $440,000.
$13,000 plus 4.8% of the
excess  over  $640,000.
$27,600 plus 5.6% of the
excess over  $840,000.
§38,800 plus 6.4% of the
excess over  $1,040,000.
$70,300 plus 7.2% of the
excess over $1,540,000.
$106,300 plus 8% of the
excess  over $2,040.000.
$146.8300 plus 8.8% of the
excess over $2,540,000.
$190,800 plus 9.6% of the
excess  over  $3,040.000.
$238.300 plus 10.4% of the
excess over $3,540.000.
$290.300 plus 11.2% of the
excess over $4,040,000.
$402,800 plus 129% of the
excess over $5,040,000.
$522,800 plus 12.8% of the
excess over $6,040,000.
$650.800 plus 13.6% of the
excess over $7,040.000.
$786,800 plus 14.4% of the
excess over $8,040,000.
$930,800 plus 15.2% of the
excess over $9,040,000.
$1,082,800 plus 16% of the
excess over $10,040,000.

For purposes of this section, the term *‘adjusted
taxable estate” means the taxable estate reduced by

$60,000.
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THE WILDLIFE SOCIETY
MONTANA CHAPTER

January 21, 1981

James H. Phelps, President
Montana Audubon Council
2110 Bradbrook Court
Billings, Montana 59102

Dear Mr. Phelps:

The Montana Chapter of the Wildlife Society, an organization
of practicing wildlife professionals with approximately 150
members throughout our state, is proud and pleased to endorse
the Montana Audubon Council's measure to enhance Montana's
general wildlife program and seek revenue for this effort
with a voluntary contribution using a state income tax return
check-0ff system.

We are aware oOf the success of this type of fund raising pro-
gram in Colorado and Oregon, and believe Minnesota and Ken-
tucky will experience similar success when they receive their
first contributions this spring. We know of a number of other
states, including our neighbor Idaho, that are introducing
similar legislation this winter. More important, we know

that such funds have been used to increase the general know-
ledge of the whole wildlife resource and popular understanding
and awareness oOf its place in our lives.

We believe there is a general interest in wildlife in Montana.
We recognize the rightness of non-consumptive users of wildlife
having an opportunity to pay their fair share of the cost of
wildlife programs which benefit them. We hold that there are
many hunters and non-hunters, fishermen and non-fishermen who
are sufficiently interested in the welfare of wildlife to make
a contribution if given a tax check-off opportunity. We trust
this constituency will have an opportunity for active involve-
ment and participation in programs that will result from this
new revenue.

We wish you success and offer support.
Sincerely,

(D45 2bd)

Robert G. Hensler, President
Montana Chapter, Wildlife Society

MWA/miw

AN ORGANIZATION FOR PROFESSIONAL WILDLIFE BIOLOGISTS



THE MONTANA AUDUBON COUNCIL

Testimony by Jim Phelps, President Montana Audubon Council,

Supporting HB 787
Mr. Chairman and members of the Committee,

My name is Jim Phelps from Billings, Montana,and I am the current president of
the Montana Audubon Council. The Council represents 8 chapters of the Montana
Audubon Society. Our chapters are located in the Flathead Valley, the Missoula
and Bitterroot Valleys and in the Butte-Anaconda-Dillon areas in Western Montana.
In eastern Montana we have chapters in Helena, Boze%%%}iﬁg%at Falls and Miles City.
Our membership is approaching nearly 2,000. A

More than half our states have . nongame wildlife programs funded by a variety
of methods ranging from sportsmen’s license fees, sales taxes, general fund appro-
priations and the sales of special license plates on automobiles. Six states
including Utah, Colorado, Oregon, Minnesota, Kentucky and Kansas fund their pro-
grams with the voluntary tax check-off. Colorado was the first state to adopt '
this "check-off’ in 1977 ;providing us with three years experience with this method.
Their resultﬁe%¥dicate that approximately 10% of these taxpayers contributed an average
of $3-$5 fromkrefunds to the state's nongame program. Based on these statistics,
we should be able to raise about $75000 a year which we feel is sufficient to carry
out a program.

I participated on the governor-appointed Advisory Council. Our research
indicated that most state wildlife programs are supported by special taxes and
. fees. The tax check-off system, therefore, follows in this tradition.

Interest and concern for nongame wildlife is growing in Montana. This is
reflected in the growth of the Montana Audubon Society which has recently added
new chapters in Great Falls and Miles City. We urge you recoqnize the need for
Montana to improve its nongame program and pass HB 787. Thankyou.



TESTIMONY SUPPORTING HB 787 Feb. 17,1980 -

A N ~_

- N - - S

This statement is presented in behalf of Bill Sternhagen, a Helena attorney:

1 was a member of the Governor appointed Nongame Advisory Council that
supported the tax checkoff in 1979. I support this checkoff method still.

After examining the tax forms used in several states, as shown here, 1t is
my opinion that the average taxpayer will find no difficulty in knowing the
purpose of this checkoff and will be able to decide for himself/herself whether
he/she wishes to contribute to the funding. I do not believe that people will
have any trouble filling out a tax form that contains such a checkoff.

I urge you to pass HB 787. Thank you Mr. Chairman and members of the

committee.

% 4 .%/// 7"/‘/
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Exf+RiT

Tmple_tox forms  with Nonqame Check-offs
COLORADO

CREDIT AGAINST TAXES FOR 1380 INCOME TAX YEAR, ENTER

- 20% OF THE AMOUNT ON LINE 15 . o1\ eeteeeeee et .
(D NET TAX. SUBTRACT THE AMOUNT ON LINE 16 FROM THE AMOUNT ON LINE 15. ... .. ouuieieeninnn
o
@® I LINE 14 1S LARGER THAN UNE 17, ENTER AMOUNT COLORADO OWES YOU. ... .....oo e
([ COLORADO NONGAME WILDLIFE PROGRAM. CHECK IF YOU WisH TO DESIGNATE [ 51, (] s5. ] $10. OR
- s (WRITE IN AMOUNT) OF YOUR TAX REFUND TO THIS PROGRAM. If THIS IS A JOINT OR A COMBINE
RETURN, CHECK IF SPOUSE WISHES TO DESIGNATE [ )51, (] $5.[ ) 510, OR S (WRITE IN AMOUNT) N
@0 SUBTRAGT THE AMOUNT ON LINE 19 FROM THE AMOUNT ON LINE 18. THIS 1S YOUR REFUND ........ 0 @
— @) IF LINE 17 IS LARGER THAN LINE 14, ENTER THE AMOUNT YOU OWE COLORADO. o &

MAKE CHECK OR MONEY ORDER PAYABLE TO THE COLORADO DEPARTMENT OF REVENUE

(JEII

4

J
»-L“_J

KANSAS

. Balance (Subtract line 26 from line 19) {Cannot be less than zero)

Sk
E
E

28. Kansas income tax withheld (Attach Kansas copies Form W-2) ) Q)1 28 Make cmck or money
29. Estimated tax paid N o , R} 29 order payabie to
- 30. Solar energy refund IS]1{30 Kanrlsrz\slr_ﬁco‘l?en 7Tax '
31. Total prepaid credits (Add lines 23, 29 & 30) 3! 3
32. BALANCE DUE {If line 27 is greater than line 31) [T] Interest — 1Y) —— —Myst {
[W] (X} Credit Forward [Y] Refund
“Ws 33 REFUND or Estimated tax credit carry forward (If line 31 is greater than line 27) | 33 1 334 i
34, KANSAS NON-GAME WILDLIFE IMPROVEMENT PROGRAM. Check if you wish to donate, in addition 1o your Total Witdlile
tax labitity, () SV, ( ) S5 ( ) S0 or( )S. ....___ ordesignate { ) S1, { ) S5 ( ) S10or Contribution
- ()s .. of your tax refund for this program. If joint return, check il spouse wishes to donate or desig- )
nate { )81, ( )85 ( )St0or{ )S_. .. . Enter total on line 34 ‘ {71134 | ‘
o
12, Tolal Credits (10131 01 e 7 ThrOUGR T1) .. oiiiiiiiiie ot e e tsaaaearasbane e aaenas e ieeasasaennesssesnsnnnsemsmaesenseeannnannn s aanaeacerunnns o I2
ww 1. Tax Due il fine §is larger than line 12 — subtract line 12 [rom line § and enter balance Pay This Amounl ...........occooeiiiee... @ 13
14. Refund — Il line 12 is lzrqér than line 6 — sublracl line 6 from line 12 and enter Amounl of Refund ... ... 14
15 m’uuh Nongame Wildlife Fuxd, | wish lo contribute (3§31, (085, 0810, 0r . [write amoun)
or (] Xone of my refund lo this fund [enler amounl SROWR] L. i et e ol IS5
16. Nel Retund — Sublracl line 15 [rom line 17 and enter amoun! to be relunded lo you .......... T e © e i b
- ~
7. Did you File 2 Utah Return for 19797 (JYES (IO Send return |UTAH STATE TAX COMMISSION |OFFICIAL USE ONLY
It no. give reason: and STATE OFFICE BUILDING o] Code Approved
- remittance lo: SALT LAKE CITY, UTAH 84134
Relund. it ine 14 1s more than tine 13, you have a ro!und Subtracl ling 13 from hne T4 e e 15 JL
16 Qregon Nongame Wildlife Fund. | wish lo contribute $1 D 33, ss 3, None 0 of my fax refund
1o the Nongame Wildlife Fund. If joint return, spouse's contribution $1 (], $3 O, s5 3, None O
- Fith in the lotal contribution if any. A conltribution will reduce your refund. L. . * 16
17 NET REFUND. Subtract line 16 from line 15, This is yaur refund e et .17
18 TAX-TO-PAY.!fline 13 is more than line 14, you have tax-to-pay. Subtract tine 14 from line 13 ... * 18




B WITNESS STATEMENT

4 'l // , - - P I
NAME /,_,ém / 5 //Q/V BILL No. /~ [y~ 72'/ 74#
—
ADDRESS /WJAA-O\ DATE &~ [9-~¢&/
M gl 4 Tl wialds Do
WHOM DO YOU REPRESENT | Co\dgthe 4 N WW,_Q R
SUPPORT N OPPOSE AMEND

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY.

Comments:

FORM CS5-34

1-81 1 a
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Nongame Advisory Council and Nongame Wildlife Funding Bill--HB 787

What  This bill places a check-off box on the Montana state income tax form which
enables Montanans to contribute §2, $5 or $10 to the nongame wildlife program

by either donating it out of their tax refund or adding the amount to the
*axes owed.

This bill also creates a Nongame Advisory Council, a governor appointed
-citizens committee which will advise the Department of Fish, Wildlife and
Parks on the management of nongame wildlife.

Why The 1973 Montana nongame and Endangered Species Act requires the state to
manage nongame wildlife "for human enjoyment, for scientific purposes, and
to insure their perpetuation as members of ecosystems.' (87-5-103 MCA)

Funding for the current nongame wildlife program has come primarily from
sportmen’s licensing fees. That current small program ($44,000) may well
go in 1982 given the budget crunch of the Department of Fish, Wildlife and
Parks. Another funding source is badly needed.

This is the funding of a public responsibilitiy by those--and only those--who

wish to par?icipgte. It 1s a convenient way for those interested to
volutarily pitch in and help: the photographer, hiker, plain citizen.

Taxes Owed and Tax Refunds

The propcsal enables taxpayers to ''check-off' or '"add-on'' money that will go to
the nongame wildlife program. A taxpayer having a refund coming may ''check-off"
in a box provided a small sum that will be deducted from his refund. A taxpayer
required to pay additional taxes, may "add-on' an equally small amount.

In 1979, 50% of the Montana taxpayers owed taxes on their tax forms. In 1980 the

number owing taxes was 46%. The tax '"check-off' and "add-on'' enables all Montana
taxpayers to contribute monies to the nongame wildlife program.

Nongame Programs in Other States:

As of July, 1980, 27 states were funding nongame wildlife programs and 7 were
developing such programs. Sources of money for these programs include state general
funds, a sales tax, voluntary donations, tax form check-offs, and the sale of
personalized auto tags, t-shirts, wildlife stamps and shoulder patches.

Montana has tried selling nongame certificates to help fund the nongame wildlife
program--a $5 certificate purchased where hunting licenses were sold. Last year
only $600 was raised by this means. Alternative funding programs used in other
states have been examined: sales of personalized auto tags is preempted in Montana,
a state sales tax is not feasible. The income tax check-off has been successful in
other states and is workable in Montata.



The Check-off System in Other States:

Six states currently have a check-off box for nongame wildlife on their tax forms.
Several other states are trying to get similar programs started now. Those six
states are Colorado, Oregon, Utah, Kansas, Kentucky and Minnesota.

Colorado was the first state with a tax form check-off, starting that. program in 1978.
Oregon taxpayers have had one year (1980) to contribute by this means. The other four

statés are collecting money for their nongame wildlife program through tax check-offs
for the first time this year.

The success of the tax check-off fund raiser has been incredible in Colorado and
Oregon:

Amount of Money Per cent (%) of Average
State Year Raised ~ Taxpayers Contributing Contribution
Colorado" 1978 $350,000 9% . - $3.85
1979 §500,000 -- - BENEEES
1980 $650,000 12% $5.00
Oregon - - 1980 $345,000 : 9% $3.66

Montana had 362,000 tax forms filed in 1979 and 367,000 filed in 1980. ' Considering
the above information, Montana can expect to raise at least $75,000.
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By JOSEPH R, SAND

SALEM (UPI) — A spot check of early
Oregon Incomé tax returns Indicates
about 10 percent of the taxpayers are do-
ing something: “wild"
fund — donating it to a non-game wildlife
fund.

The 1979 Leglslature estnbllshed (he
fund which is designed to give the Fish
and Wildlife Department money to help
protect and preserve non- game wildll!e
and thelir habitats.

'] sald a spot check of some 25,000 early
Income tax returns indicate about 10 per-
cent of the taxpayers are checking the
box to donate $1, $3 or $5 to the wildlife
fund.”

There has been one problem The law
provided that only donatlons of the speci-

fied dollar amounts could go tqthe fund
Lapamitie ‘

with their tax re- .

Carol Wisner, Depariment, of Revenue
_tion. Taxpayers of Colorado donated

and some taxpayers have been writing in

larger amounts. Those returns have to go
back for corrections.

The theme for the new fund is “Do
Something Wild,” and the extra contribu-
tions prompted Ron Shay, information of-

. ficer .for the Fish and Wildlife Depart-

ment, to say: “Do something wild, but not
too wild.” .
When the measure to set up the fund

was in the Legislature, It was noted that a

similar law was enacted in Colorado in
1977 but with a maximum $10 contribu-

$355,000 the first year which brought
legislative speculation that Oregon, with
fewer taxpayers, could expect about
$280 000. .

Shay sald he feels that estimate is high.
It 10 percent of the 1.5 million taxpayers
donate $1, the fund would realize

$150,000. However, he sald he felt some
would donate more, so, “My guess is

about $200,000 this first year.” -

Sen. John Powell, D-Halsey, was thair-

man of the Senate Revenue Committee’

and carried the bill in the Senate, He sald

. he backed the bill “because [t is simply a

matter of fact that we have not, over the
years, provided any kind of program- for
non-game wildllfe.

“We don't know, for example, what is
happening to a,lot of wildlife in Oregon.
This will at least allow some Initial work
on finding out about non-game wildlife,”
Powell said.

Shay sald, “We know what creatures

we have in the state.” There are about 500.

species of non-game birds and animals in
Oregon.

But, he added, the department doesn’t .

know where the critical areas are, what

Taxpayers go ‘wild’ for wildlife

areas the state should acquire to protect
non-game species.

For instance, Shay said, checks need to
be made on scarce non-game wildlife such
as bald eagles and spotted owls. And, It .
may be decided the state needs some small
ponds in wetlands or some salt marshes
on the coast to preserve key habitats.

Until now, the state's non-game activi-
ties have been financed by about $150,000
in license fees. Shay sald that clearly Isn’t
enough to do an adequate job of ensuring
2 future for the non-game creatures.

\‘




NONGAME _ADVISORY COUNCIIL AND NONGAME WIIDILIFE FUNDING BILL-~HB 787

Nongame wildlife is also known as "Watchable Wildlife'--those creatures not usually
hunted or fished. The Mountain Bluebird and Flying Squirrel are two examples of more
than 600 nongame animals in Montana. Game, furbearers and predators are excluded
from the nongame definition as shown below.

The 1973 Montana Nongame and Endangered Species Act requires the state to manage non-
game wildlife "for human enjoyment, for scientific purposes, and to insure their
perpetuation as members of ecosystems.' (87-5-103 Montana Code Annotated),

What This bill places a convenient check-off box on the Montana state income tax
form which enables Montanans to voluntarily contribute $2, $5, or $10 to the
nongame wildlife program.

Colorado, Kentucky, Minnesota, Oregon, Kansas, and now Utah have enacted this
plan, Although this bill fell a few votes short in Montana's House last
session, we feel it is time to try again as this has been very successful in
other states. Based on these states, Montana can expect to raise $75,000,

This bill also creates a Nongame Advisory Council, a governor appointed
citizens committee which will advise the Department of Fish, Wildlife, and
Parks on the management of nongame wildlife,

W Funding for the current nongame wildlife program has come primarily from

’Jﬂﬁ' sportsmen's licensing fees. That current small program ($44,000) may well go,
given the budget crunch of the Department of Fish, Wildlife and Parks. Another
funding source'is needed.

This is not "just another" special fund. Wildlife has traditionally been
supported by special funding programs (sportsmen's license fees support game
management programs, for example). The '"check~off" system follows in this
tradition,

EXACTLY WHAT IS A NONGAME SPECIES?

Game* Nongame*
Elk ‘ Masked Shrew
Ducks Pika
Geese Grasshopper Mouse
Bear Raccoon
Trout Black~tailed Prairie Dog**
Deer Snowshoe Hare
Bison
Furbearer , Big Brown Bat
Mink Yellow-bellied Marmot
Fisher Northern Flying Squirrel
Martin Sagebrush Vole
Otter White Pelican
Bobcat Woodpeckers
Canada Lynz Owls
Beaver Golden Eagle
Northern Swift Fox Hummingbirds
Muskrat Hawks
Wolverine Sagebrush Lizard
Western Toad
Predator Pumpkinseed
Coyote Yellow Perch
Skunks Osprey
Weasels - Great Blue Heron
Civet Cat Bank Swallow
. California Gull
Endangered Species Western Tanager
Whogping Crane Desert Cottontail
Black-footed Ferret White~tailed Jack Rabbit
Timber Wolf Least Chipmunk
Peregrine Falcon Killdeer

KR
7

* These are not complete lists of species. They are only examples.

“*Please see 2) below.

*AMORE®*



AND TO CLARIFY SOME COMMON MISCONCEPTIONS ABOUT HB 787

-~Will ranching or farming operations be affected?
The existing state laws protect the land management practices of the agri-
culturalist; therefore, neither this bill or the nongame program will affect
this community.
Here's why:

1) 'The DFWP has very little regulatory authority under the Nongame and
Endangered Species Act. Before a nongame animal can be ''managed"
(should this ever become desirable), DFWP must first obtain legislative
approval to reclassify the animal "in need of management." The
legislature has the final word.

2) No regulations could conflict with the landowners rights to control
rodents or any other animal causing depradation because these rights
are protected by Department of Livestock regulations,

3) Finally, the Nongame Advisory Council created by HB 787 will also act
in guiding nongame policies.

--What about some obscure little species of mouse or bird being found and placed
on the endangered species list?
Enormous gaps in knowledge exist concerning the animals in Montana, We don't
know what we have. The best way to get an animal on the Federal Endangered
Species list is to not know much about the animal. Montana should be able to
identify and manage its own wildlife. We want to make sure that no more
animals wind up on the endangered or threatened list.

--Won't other groups want the same check-off privilege?
The answer is:’ it hasn't happened in any state yet, The other groups are
private groups so they can't use this system, This is the funding of public
responsibility by those--and only those-~who wish to participate.

--How would the money be spent? What can be done in a nongame wildlife program?
There is so much to be done! Enormous gaps in knowledge exist. Adequate surveys
need to be done, existing information needs to be pooled, educational and
interpretive facilities could be developed, and much more.

As an example, Mountain Bluebird populations took a real plunge ten years ago

in various areas in Montana. Bluebird nesting boxes, strategically placed, have
helped stablize or increase the populations. This effort would not be
productive if boxes were built wrong, placed wrong, or abused by unaware members
of the public. Information gathering and public education are hence critical
aspects of an effective nongame wildlife program.

Other program possibitles include:

1) the continuation of raptor surveys

2) more information gathering and regulation of falcons taken for falconry;
the pressure on falcons is increasing due to the rising market value
of birds as a result of the demand for falcons in other countries

3) an inventory and publication of Montana's reptiles and amphibians

4) information gathering on animals of special interest or concern to
Montanans, such as Osprey, Hoary Marmot, Golden Eagle, Northern Bog
Lemming, Pileated Woodpecker, Long-Eared Owl, Wood Frog, Short-Nosed
Gar, and many more.

A FINAL WORD....
Proper management of nongame wildlife species will also be beneficial to game
animals. With a better understanding of what wildlife resources Montana has,
the balance that exists today can be maintained as Montana continues to grow.
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Cenrel culliver
%1 . box 1&-
Manhattan, it. 59741

"evp. Ken Noratvedt

Ch-irmen Tax=tion Committee
iontana House of Representatives
Czpitol St=tion

Helens, 't. 59620

%:  NONGAI® FUNTING BILL., Fleese incluce the following comments »s
part of the official hearing recorc.

The 1973 !ontan~ Nong=me =znd Endangered Species Act requires the m=nage-
ment of nong=me wilclife, The essential goals of the tct is to proviae
hum~n enjoyment, scientific study and perpeturtion of he=1lthy nong~wme por-
ulations. The Act is not funfed =lthough I believe most !ontans citizerr
support the intent of the Act. Becruse of increasing costs of game menage-
ment progr=mus the 'ontan» Tepartment of Fish, Wildlife =and Parks will
unlikely be =2ble to continue =2ny substantial funding for nong=me.

tt vresent supporters of nongame heve no convenient or orgsnizes method

of fundinz their interest. A method by which nongame supporters may
voluntarily contribute funds for nongame programs is now being presentec

to the legislature. The Nongame Funding Bill provides a check - off systex
on the ontzn= state income tax forz. This proposal would allow lontananc

to ear m=rk 52, 35, 310 of their state income tax refund for nongame
prozrans. This will provicde = convenient method of funding nongame programs.
The funds can be efficientl; used because they will be pooled into =z single
fund and administered by a single zgency(Department of Fish, Wildlife anc
Parks). The method of funding is voluntary. It is not a Tax.

The nongame bill will not protect coyotes and other predators. Animals
that have been designated predators by law can not be included in = non-
game wildlife program. Although rodents such azs prairie dogs and ground
squirrels are considered nongame the ontana Department of Livestock has
the authority to control them as pests. The nongame porgram does not
preclude Livestock's authority.

A companion bill, the Citizens Nongame Frogram Advisory council Bill,
should also be supported. The council, composed of members .of the mericul-
tur=1, conservation and scientific communities, will provide balanced input
to the Tepartment of FWP concerning the use of nongame funds and program
direction.

The interest and enjoyment of nongame wildlife by people is greater than

211 other licensed uses of big game and fish combined. Yet, efforts to
maintain an® improve nongame populations is nearly nonexistant. Fassage

of these bills will be =2n important step in wildlife management. I urge
support of this legislation. Thank you for your consideration of this matter.

Sincerely,
OaA SuiiwhN
Daniel Sullivan
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TESTIMONY OF IARRY S. THOMPSC!

My name is larry S. Thompson, and I reside at 117 Pine Street,
Helena. I was born and raised in Kalispell, Montana, and I received a
bachelor's degree in zoology from Montana State University and a Master's
degree in zoology from Washington State University. For the last seven
years, I have been employed as a professional wildlife biologist.

I believe that a checkoff system, as proposed by HB 787, is the

best way of ensuring that the state's nongame wildlife program receives
adequate funding. Why do we need to fund an expanded nongame program?
In this statement, I'd like to point out a few specific projects which
an adequately funded nongame prégram could accomplish-- projects which
would prevent duplication of effort, and which would save money in the
long run.

1. FROVIDE A STATEWIDE DATA BASE. State and federal agencies are
under a legislative mandate to address nongame wildlife when preparing
environmental impact statements on major actions. This often requires
that a full-scale inventory be catried out every time an EIS is written,
since there is no clearinghouse which agencies can call on to obtain
existing data. A concerted effort to compile existing nongame data by
habitat or region, and to keep tabs on all ongoing research, would stream-
line the inventory process, prevent duplication, and save considerable
time and money.

2. DEVELOP STANDARr INVENTORY TECHNIQUES. Nongame inventories
currently under way in Montana often employ widely different survey
methods. This makes it difficult to extrapolate findings from one area

to another, or to identify regional patterns or trends. An expanded nongame



-2 -

program could assist researchere in designing nongame studies so that tue
results would be compatible with those of other studies. This could
eventually lead to a useful data base as different habitats and regions
are covered, a datez base which would reduce the amount of futute inventory
effort required.

3. IDENTIFY INDICATOR SPECIES OR COMMUNITIES FOR USE IN MONITORING.
Research to identify nongame indicators and to design effective nongame
monitoring techniques would be a valuable function of the state nongame
program, and could help cut costs of required long-term monitoring studies.
Nongame monitoring studies could be designed to identify the parameters
which influence population increases or declines.

L. TIDENTIFY COST-EFFECTIVE MITIGATION TECHNIQUES. ‘Mitigation of
wildlife losses is often required by law; the state nongame program could
coordinate researchto identify the most cost-effective means of mitigation,
again cutting costs in the long run. For example, it may be found that
bluebird populations could be quickly and cheaply restored by providing
nest boxes.

5. COORDINATE VOLUNTEER EFFORTS. Many nongame research studies are
being carried out by volunteers, Audubon societies, and interested amateurs .
A few examples are the cooperative Breeding Bird Survey, the Christmas
Bird Counts, and roadside raptor surveys. These studies coulq provide
invaluable data on population trends and habitat requirements; however,

there is presently no money available to pay for the necessary data analysis.

These are just a few of the projects which Montana's nongame program
could accomplish with the funding provided by the checkoff sustem. I chose
these examples to illustrate how the nongame program, by coordinating and

streamlining the many nongame studies which are already required by law,
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could increase efficiency and cut costs, while at the same time adding
significanlly to our understanding of Montana's wildlife resource. I
feel this is important in light of the increasing public concern over
government spending and taxation. Users of the nongame resource also
need a convenient way to contribute to resource management, if they so
desire. I therefore strongly urge your support in providing funding

for Montana's nongame program by means of a voluntary tax checkoff donation.
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STATE PUB. CO.
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STANDING COMMITTEE REPORT
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We, your COMmMItIEe ON .....cecevveveererereciereeneeee e ‘“}'A*IG{ ........................................................
having had under consideration *'iﬂ ............... Bill No. 293 .....

A BILL FOR AN ACT ENPITLID: "AN ACT TO RIVISD THE ATREAGE LD
ATHUAL GROSS InCOMT CUALITICATIONS TOR AGRICULTURARL LAND ASSHSSMIRT:

T0 PROVIDT ELICITILITY CRITIRIA FOR ASGESSHMINT OF RECREATICIAL
LAND AS RGRICULTUNAL; AMIIDIRG EECTION 15-7~202, MCRA.C

Respectfully report as fFOlOWS: That....civievierierioreiec s crresestee s s sbeeresentesreesmesenesmssans HB . Bill No.z..?.'?f.,. ........

second rea&ing (vellow), be amended as follows:

i. Title, lime 7.

Pollowiner  *LPY

Strive: PAUCHURAVIOHAL id=o no®
Yollewing: TaGRICULTURS
Insart: “YLASL®

i, line 21 throuqgh page 2 line 1.
: 2t "ume® on pave 1, line 21
Strize: line 21 threough "proaras® on line 1, page &

o Faue 2, line 3.
Sllowince  Yeouivelent of®
noerrr ®53,300 or”

3
-
¥

¥
A

BEPASE
{(Page 1 of 2 pages)

STATE PUB. CO. ) Pep. Ken Hordtvedt, Chairman.

Helena, Mont.



HOUSL OF REPRLSENTATIVIS -2- MATCh DS 19.21

COMMITTIE On TAXATICY AMINDMIENTS O ¥OUSL BILL 293:

4. Fmac I, Yine T,

Following: ®gunershin®

Insert:s Tand the cwner ©f recorsd wmuzt ’t““l?‘

{i) proof cf tre vrevicur or current venxr's filing of a fcileresl
farm and ranch income tax statesent; ans

{(ii) & copy of the rrevicue or current vear's completed county
farm and ranch assesswent fore®

e Page 2, iirne 9,

rollowing: "fmrrus®

Inserts ®and the owney of record must provide a copy of thke
revious or current vear's countly fers and rarnch ssasscoent

fs = t;nt shows that the sverege vearly nusber of asnimals raised
in confined arcas for the production of food or Fiter enusls ?G
nr mere animals; or

{(#) othor cleer and convincing evidence”

fe Poame I, lines 10 through 12,
Followirnar ®(2)"
Srrive: lines 10 through 12 §n their entirety
inzert: "anvy la=d accepte? and enyrove? as a QYivision of land
y the locel taxing auitority or arproved and accepted by ths
local texing authority in ccnfmrz:ty uitb lccsl zoning ordinances
for a use other than agricultural shall not be valued or
cisgsified »e pgricultural.”
7. Psage 2, lines 17 through 21,
Strixe:r sulisecticn (4) irn {ts entirely
AlD AS AMINDID
DO PASS
STATE PUB. CO. Rep. Ken Kordtvedt, Chairman.

Helena, Mont.



STANDING COMMITTEE REPORT

varch 4, 138 19 o
SPTAVIR
MR, o SEEER e
P TR Y
We, your committee on ................. ‘d‘k:‘r""lgu ....................................................................................................................
. . RS ) 293 - .
having had under CONSIARIATION .uiiiir it e e e e Bill No. .coverecnn,

A BILL FPOR AR ACT EMTITLED: “R7 ACT 70 REVISE THI RCRIZAGE RND ANIUAL GROSS
L0 XALITICATIQNS FOR AGRICULTURAL IAD ASSIZOMETNM;  T0 PRWVINDE [IXCIRILITY
CEITERIA FOR ASSESSMHENT OF RECHEATIONL LD AS ASRICIASURAL;  AMEHDING SECTION
C15-7-232, ECALT

HOUSE . 203, -
Respectfully report as fOHOWS: That ...t ettt Bill No.......T LA
introduced (white), be amendad as follows:

1. Page 1, line 17.
Following: *5°
Strike: 742"
Irsert: T20°

2. Page 2, line 3.
Following: “35¢"
Strike: "508%°
Insert: *"20%8°

3. Page 2, line 13.
Following: “use”
Insert: *, as determined in section 1,°

AND AC 80 AMENDID
D& PASS

——————

STATE PUB. CO. BP, XPN HORDIVEDT, Chairman.

Helena, Mont.



