THE MINUTES OF THE MEETING OF THE AGRICULTURE COMMITTEE
February 2, 1981

The meeting was called to order by CHAIRMAN CARL SMITH
on Monday, February 2, 1981 in Room 431 of the Capitol.
Roll call was taken with all members present.

BOB PERSON, the new staffer replacing DAVE COGLEY was
introduced to the Committee.

HOUSE BILL 488 (EXHIBIT A) was introduced by REPRESENTA-
TIVE JACOBSEN, sponsor, "AN ACT TO REVISE THE AMOUNT AND
ALLOCATION OF THE WHEAT RESEARCH AND MARKETING ASSESSMENT;
AMENDING SECTION 80-11-206, MCA; REPEALING SECTIONS
80-11-221 THROUGH 80-11-223, MCA; AND PROVIDING AN EFFECTIVE
DATE."

The purpose of this bill is to allocate funds to the Wheat
Commission for authorization of spending their funds.

Proponents were called for by the Chairman.

DALE SCHNEIDT, President of the Montana Grain Growers, spoke
in favor of this bill. Mr. SCHNEIDT stated the voluntary
contributions given to the fund have been less than 1%.

Funds appropriated from this commission are to promote educa-
tion and the sale of wheat overseas. The members of the
commission are growers who contribute to this fund.

ED KEIL, farmer, member of the Montana Wheat Commission,
spoke in favor of this bill. Mr. KEIL stated that the

Wheat Commission has done considerable research in South
America on their ability to produce wheat. He stated

that 8 metric tons of wheat can be produced from there if
the people were trained and educated from U.S. Wheat Farmers
on the process of raising wheat.

BUD LENSTOHOLD, Secretary of the Montana Grain Growers,

spoke in favor of this bill. MR. LENSTOHOLD stated the
transportation of wheat from Montana is very costly. The
farmers and the Grain Growers Association pay the majority

of transportation costs at this time. He felt the Wheat
Commission should contribute more in the transportation costs.

JO BRUNNER, Women Involved in Farm Economics, supports this
bill. She stated that any funds assessed from the individual
growers on a voluntary basis should be handled by the Commission.

There being no further proponents, opponents were called for.

SENATOR DOVER, representing himself, was not in favor of
HOUSE BILL 488. He stated this bill was started in the Senate
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last Legislative Session. This bill, as such, appropriated
$200,000 to the gasahol program. SENATOR DOVER felt in

trying to repeal this bill that $200,000 appropriated for in
this program would be taken out and used for wheat research.

There were no other opponents.

In closing, REPRESENTATIVE JACOBSEN stated, as of now, the
Department of Agriculture has the final say in appropriat-
ing funds. If this bill is amended, the commission will
handle their own funds for allocation. There will continue
to be $200,000 approprlated to the gasahol program for

the biennium.

VICE CHAIRMAN SCHULTZ asked why this bill was being consider-
ed at the end of the biennium. It takes two or three vears
to catch up.

REPRESENTATIVE JACOBSEN stated, as of now, the Department
has the final say. If this bill is amended, the commission
will handle their own funds for allocation.

It was also stated that 1/3 percentage of wheat farmers
are members of the Grain Growers Association. The growers
feel with this high percentage they should have control of
their funds.

REPRESENTATIVE JACOBSEN stated the Wheat Commission is
composed of wheat or barley growers. Any grower could find
out where funds are being spent,

The hearing on HOUSE BILL 488 was concluded.
The meeting was called into EXECUTIVE SESSION:

HOUSE BILL 524 has been postponed and will be heard at
a later date.

In reference to HOUSE BILL 488, REPRESENTATIVE SCHULTZ

stated that the people could live with this bill and so could
the farmer.

REPRESENTATIVE ROUSH felt the income is necessary and the
$200,000 will continue to be appropriated to the gasahol fund.

REPRESENTATIVE JACOBSEN stated the Wheat Commission sets
their budget, Montana has a membership in Overseas Market-
ing to promote Montana wheat in foreign countries.
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REPRESENTATIVE SCHULTZ MOVED to accept the proposed
amendments to H.B, 488 (EXHIBIT B). The MOTION PASSED
with all in favor.

REPRESENTATIVE JACOBSEN MOVED that House Bill 488 do pass
as amended. The MOTION PASSED.

A motion was made to adjourn the meeting at 1:35 p.m.

Bul 231 0, Tl

CARL SMITH, CHAIRMAN

Inmw
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EXHIBIT M3

Amendments to HB 488

Adopted by the House Agriculture Committee 2/2,/81

1. Title, lines 6 and 7.
Strike: "REPEALING SECTIONS 80-11-221 THROUGH 80-11-223, MCA;"

2. Page 2, line 25.

Following: "(2)"

Strike: "The"

Insert: "“Except for money allocated by 80-11-221, the"

3. Page 3, lines 12 and 13.
Strike: Section 4 in its entirety.
Renumber: all subsequent sections.
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