MINUTES OF TEE HOUSE TAXATION COMMITTEE MEETING
January 29, 1981

A meeting of the House Taxation Committee was called to order by
Chairman Rep. Ken Nordtvedt at 8:00 a.m. on Thursday, January 29,
1981 at 8:00 a.m. in Room 102 of the State Capitol. All members
were present except Rep. Harrington, who was absent, and Rep. Roth
who was excused. HOUSE BILLS 234, 374, 428_and 483 were heard.

The first bill to be heard was HOUSE BILL 234, sponsored by Rep.

John Harp. He submitted that the present system of vehicle regis-
tration is a burden on County assessors, and as administrative

costs rise, this will be magnified. He also stated that the present
system penalizes the citizen for the use of energy-saving vehicles,
and places a burden on the taxpayer who has to wait in line. Dis-
continuing decals on front plates will save a little more than
$17,000. He reported that in Flathead €ounty, soon after the new
Deer Lodge computer system was started, some vehicles were left off
of the taxable valuation rolls. The Missoula County Assessor, Doug
Campbell, adds 5% to the amount of vehicles on that county's rolls.
He submitted that the computer is hard to double-check, and a hard
copy of the information needs to be made available. We need a change
in the present accounting system. All four of the largest counties
in the State complain of a lack of cooperation from the State in
trying to resolve the disparity in figures which they are experiencing.

There were no other PROPONENTS to HB 234.

The first OPPONENT to speak was Kal Xennedy, representing the City of
Missoula. Right now, Missoula gets about 6% of their total budget from
the motor vehicle tax. If the bill goes into effect, these tax levies
will be reduced and the City will be in trouble. Ee distributed a
handout which gave some of the facts and figures on the situation;
see Exhibit "A." He stated that the Fiscal Note said that Missoula
would lose about 14% of its revenues, and his own figures put it

at 14% the first year, and substantially more the next year, possibly
even as much as 45%. Since Missoula is getting about $500,000 of

its revenue from vehicles, it would be very important that the lost
revenue be replaced.

Mike Stéphen, Executive Director of the Montana Association of
Counties, then spoke. He expressed concern over the lack of data
concerning the effects of this bill on the county level. He said
that he hoped some of the innovative ideas presented in some of the
fee bills, such as the energy savings provision in HB 234, could he
incorporated in any fee legislation that was passed.

Sally Price, Assessors Association, then spoke. She is against any
loss of taxable valuation to the counties. She realizes the bill

says that the workload will be taken away from the assessors, but

she thinks that it will Jjust be transferred to the Treasurer's office.
They will have to make a new form and mail it out under this bill,
also. She testified that the assessment process will become harder
when personal contact is lost.

Daryll Schoen, Motor Vehicle Division, Department of Justice, then
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spoke. Regarding the Fiscal Note, the figures were probably de-
rived from about six or seven months' worth of statistics.

Questions were then asked. Rep. Williams asked Rep. Harp if he had

a proposal for an alternative form of income for the counties which
would suffer a loss of revenue. Rep. Harp stated that under a fee
system revenue would be saved because of reduced administrative costs.
Rep. Williams then said, based on the Fiscal Note,in 35 counties, the
fee will go above what it is at present; he wanted to know how this
increase would be compensated for. Rep. Harp stated that he did not
believe the increase would be on an individual basis; it depended

on the number of vehicles in the county and the mill levy amount.

He added that since there was so much confusion about the actual
number of vehicles in the State, the Fiscal Note was probably not

very accurate anyway.

Rep. Underdal pointed out that not all vehicles are getting on the
- taxable valuation rolls, and as a result more mills have to be
charged to those who do pay, because the valuation is down. It
was brought out that under a fee system, this would no longer

have to be addressed.

Rep. Nordtvedt stated that under a fee system, low mill levy counties
might experience an increase in taxes, and in high mill areas the
tax would go down substantially.

Rep. Sivertsen then brought up the issue of the disparity between
the computer's estimate of the numbers of vehicles and the counties'
figures. The tax and registration are being collected, but the
numbers assessed are not being properly taken care of. Flathead
County dropped close to $1 million in valuation in one year, and

he was sure that many vehicles didn't move out of the County. He
wanted to know how this was happening. Rep. Harp replied that new
insurance requirements have caused some people to avoid reregistra-
tion, but he doesn't know how else the disparity can be explained.
It was also pointed out that getting the vehicles on the computer
system is a delayed process.

Rep. Sivertsen added that part of the problem was coming from the
fact that staggered registration causes the information to not be
received on a timely basis. Rep. Harp said that some vehicles are
being missed by the counties not properly understanding how the
computer system works.

Bob Hoffman, Montana Assessors Association, added that anything on
the tax rolls after July 1 is not budgeted against and with the
staggered registration, a great deal of valuation is lost.

Rep. Harp then closed, and the hearing on HB 234 was closed.
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HOUSE BILL 374, sponsored by Rep. Joe Quilici, was then heard. He
explained that the bill had been introduced because his constituents
wanted license plate costs reduced. This is the same bill that was
introduced in 1979 as HB 848; with one exception: this bill contains
language (P. 2, lines 3, 4, and 5) which protects the counties as
far as bonding capacity is concerned. If this is not workable, may-
be the percentage of bonding could be increased. He stated that he
believed the fees listed in the bill would be adequate, but it was
up to the Fee Bill Subcommittee to decide which level of fee would
be best.One thing that isn't in the bill is a rebate to the counties.
It is rumored that the Executive branch will be coming out with a
bill to reimburse the counties, so they didn't come out with this in
this bill. Also included in the bill are fees for motorcycles and
motorboats. He expressed hope that the parts of this bill that
would be beneficial could be used in the Subcommittee.

Jerry Raunig, Montana Automobile Dealers Association, then expressed
the Association's long-standing support of the fee concept and
offered his assistance to the Subcommittee.

Larry Tobiason, Montana Automobile Association, rose in support of

the concept. He cautioned the Committee that the new car sales tax
should be left alone. This means about $4 million to the Highway Trust
Account.

Mike Stephen, Montana Association of Counties, then rose in OPPOSITION
to the bill. 1In conjunction with the Office of Budget and Planning,

a list of the local government statutes which would be affected was
drawn up, and it is extensive, and the effects would include cities,
school districts, counties and many other areas.

Bob Hoffman, Montana Assessors' Association, then testified in op-
position to the measure. The Assessors are opposed to any type of
fee system. They have always adhered to the advalorem approach.
There is no reason why vehicle taxes should be the same all over the
State. One district that is spending a lot of money shouldn't pay
the same as one with no new projects.

Kal Kennedy, City of Missoula, wished to go on record that Missoula
is against this because of the effect on local revenues; this bill
would decrease revenues more than the other bills being heard at the
meeting.

Questions were then asked.

Rep. Williams pointed out that two years ago he was on a sub-committee
that addressed the subject of taxable valuation under a fee system

and the Attorney General and the U. S. Department of Revenue said

that anything that was not considered on the basis of an advalorem

tax could not be used as part of the property tax base.
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Rep. Quilici then closed. The hearing on HB 374 was then closed.

HOUSE BILL 483, sponsored by Rep. Steve Waldron, was then heard.

He urged the Fee Bill Subcommittee to cautiously approach bonding
capacity, because many areas are already close to their limits.

He added that the fee schedule in the bill had been taken from an
interim study done several years back. He urged the Subcommittee
to take a close look at the study. Under the fee schedule there
will be a loss of revenue to some local governments and an increase
to others. Some of the loss in revenue may be made up in that in
the high millage areas people won't go to cheaper counties to pay
their fees. Another critical feature of the bill is that it provides
for an automatic increase in the fees on a yearly basis, based on
the Consumer Price Index. He urged the Committee to protect the
future increases in revenue that local governments will lose under
a fee system, and also to protect their bonding capacity. He en-
dorsed the Governor's fee system proposal, but if it isn't approved,
the elements of this bill should be incorporated in the final bill.

There were no further PROPONENTS to HB 483.

Dale Skaalure, Choteau County, then rose in OPPOSITION to HB 483.

He concluded that this bill does not address the problem of cal-
culating taxable valuation under a fee system. He stated that

big cars and trucks were being discriminated against. The mill levy
approach would more actively reflect each local government. Under

a fee system, equality has to be legislated, and voter consciousness
isn't a factor. He feels that the ability to pay is a legitimate
basis of taxation. He submitted that the losses in revenue under

a fee system wouldn't be made up through the shorter lines at the
Assessor's office. He stated that six months' worth of revenue that
isn't accounted for is used in the computation of the total county
tax, but he doesn't feel this is abused. As a member of the Associa-
tion of Counties and a concerned consumer he is opposed to this bill.
However, if a fee system is adopted, he feels Rep. Waldron's bill

is on the right track.

Bob Hoffman, Montana Assessors Association then spoke, in opposition
to any type of fee system. He sees no need for a change in the
entire concept of taxation. There is no need for anyone to stand

in line; registration can be done by mail, and this is no reason to
change the law.

Questions were then asked. Rep. Switzer asked Rep. Waldron if he

had ever considered the fact that an automatic increase in the

fees is against what the voters have said about indexing. Rep. Waldron
said that what he has done in the bill is a type of indexing. Rep.
Switzer commented that it was reverse indexing.

Rep. Harp asked Mr. Hoffman if the problem of a fee system reducing
the taxable valuation and thus the salaries of officials in some
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counties could be adequately addressed in subcommittee, would
he then be in favor of this bill. He replied that this hadn't
been a part of their opposition to the measure.

Rep. Underdal asked Mr. Skaalure if he knew of any method of replace-
ing the lost tax base resulting from a fee system. He replied that
he hadn't had the opportunity to go through all the fee bills, but
when talking about a system of taxation, we must remember that we
live in a community. If one community decides to upgrade services or
activities, it should be responsible for enacting this kind of thing.
This is what mill levies do. The whole principle of taxation is in-
volved with what the local people want. A statewide plan just does
not make sense to him. Nobody wants to pay a tax, but we have to
ray. Rep. Harp asked Mr. Skaalure how he addressed the issue of
unrealistic increases in market value. He replied that it was the
Department of Revenue that set these values. Mr, John Clark,
Department of Revenue, added that the Department was following what
the statutes said, and the Department would prefer to use lower values.

Rep. Asay questioned, if a lower value was used, would mill levies
have to be increased in order to generate the same level of revenue.
Mr. Clark said that if the lower value was used there would be a
redistribution of the tax burden, and every jurisdiction would have
a different mix of vehicles, and thus the effect would vary from
county to county. Rep. Asay then said, if we don't want to raise
the mill levy, then taxable valuation has to be increased.

Rep. Waldron then closed. The opposition from local government to
the fee bills has legitimate concerns regarding loss of revenue.

He urged the committee to keep this fact in mind. The loss is going
to have to be made up someplace else. Regarding the lines in the
courthouse, he feels the lines have been reduced under staggered
registration. He would be strongly opposed to going back to the old
system. The hearing was then closed. .

The meeting was then turned over to Rep. Sivertsen and HOUSE BILL 428,
sponsored- by Rep.Ken Nordtvedt was heard. This bill is a statewide
uniform vehicle tax bill. The distinction hetween a tax and a fee is
that the tax will be hased on the value of the vehicle. This bill
provides for a uniform tax throughout the state; central calculation
and computation of this tax will be adopted. He said that the com-
puter in Deer Lodge would store the blue book values and send out

the tax notices. One blue book in the computer would be all that
would be needed, and it would be updated monthly. The problem of
using the high book value as the figure for assessing is addressed in
the bill: average wholesale value will be used instead of retail value.
Two years ago fee bills were introduced that would be advantageous

to cities, because they transferred rural revenue throughout the
equalization program. Under this bill, fee distribution would be
based on mill levies.
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of the 2 1/2% would go for school equalization and the university

6 mill levy. The 1/2% could be eliminated if the state budget
could afford to pick it up. This would be a form of property tax
relief. He recommended that the 2 1/2% be changed to 2%, and the
general fund absorb the 1/2%. 100% of the money would then stay

in the local jurisdictions, to be divided, according to the number
of mills in the various funds, excluding the 40 mill and the 6 mill
levies. The fee could be paid by mail or in person, to the county,
if the bill were amended. Rep. Nordtvedt explained that his object-
ion with fee systems was that they don't reflect fee differences
between expensive and inexpensive vehicles. He took a poll on the
fee system: 65% wanted the advantages of a uniform system; 85%
wanted the tax or fee to reflect value; and 85% said that if lowering
taxes on vehicles meant raising taxes on their homes, forget it.

He pointed out that if the average tax on vehicles is lowered, ways
to relieve the revenue loss to the counties need to be found, but
one issue shouldn't cloud the other and separate bills were needed.
Under a uniform tax system, the payment is still based on value,
and it would still be deductible on the federal income tax, and if
there was a fee this wouldn't be possible. If this deductibility
was lost, $5 - $6 million per year would be lost by the taxpayers.
Finally, by staying with a uniform tax, we have a better chance of
adjustlng the problem of keeping the tax base intact.

Mike Stephen, Montana Association of Counties, then rose in support
of the bill, at least the concept of the value of the vehicle being
imposed. The counties are locked into getting their money from a
value system, because of the Legislature's decisions. This bill
wouldn't drastically change the value system which the counties are
presently using, but if a new system is adopted with a lot of un-
knowns, problems will be encountered. Changing to a fee system would
be difficult; the lack of impact data supports this.

Jerry Raunig, Montana Automobile Dealers Association, then rose in
support of the bill. He stated that using trade—in value for assess-—
ing would be the way to go if a fee system wasn't adopted. He sub-
mitted that trade-in values never went below 60%, so there wouldn't
be that much of a disparity in revenue.

Mr. Bob Hoffman, Montana Assessors Association, then rose in
OPPOSITION to HB 428. He does not see the logic in changing a system
which has worked very well since 1889. Even though it might need
some modifications, we shouldn't change the basic concept. He was

in support of using trade-in values for assessing. He doesn't under-
stand Rep. Nordtvedt's argument that we should gear ourselves to be
paying the same percentage of our taxes to a certain entity.

Tom Crowley, City Engineer for the City of Missoula, then spoke.
Vehicle taxes are used for street improvements and from 1971 - 1980,
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the average cost of street construction has gone up at an average
rate of 11%. He expressed agreement with Rep. Nordtvedt that the
vehicle should pay its way. It is a shame it has to be via a
property tax. Gas taxes and vehicle taxes are used for street im-
provements, and if he had his way, he would prefer to relieve the
property tax from picking up the lion's share of street improvements,
and move it over to a gas tax, but the people are afraid to ask the
Legislature to increase the gas tax.

Mr. John Clark, Department of Revenue, then spoke. He summarized

all of the bills heard at this meeting. The fiscal note for HB 234

is based on one year of motor vehicle taxes. There may well be

more vehicles in the State; probably many vehicles are not reregist-
ered, but this not in the Department's control. He feels the statist-
ical sample is fairly representative. He then presented a comparative
effect of the bills. He said that on the face sheet of HB 234's
FiscalNote there was an error; it should read $820,000 instead of
$82,000. 92% as much revenue should be raised under HB 234. HB 374
would raise about 75% as much revenue. He added that it would be
impossible to include property which was classified as "fee in

lieu of tax" in the tax base, as this bill proposes to do. HB

428 is much harder to calculate, but it would probably raise about
83% as much on the statewide basis. He added that SB 252 sets a

fee at about the same level as the tax in HB 428. HB 483 has a fee
schedule identical to HB 86, so the impact would be a 5-6% increase
in revenue statewide, but some jurisdictions would be getting less
than now and some more.

Questions were then asked. 100% of the revenue would be staying right
in the counties, if the bill was amended. Rep. Williams wanted to

know why part of the fund was earmarked for the School Equalization
Fund. Right now, 40% of all property taxes in the General Fund go to
this program, and are earmarked and this bill would maintain that
status quo. The same revenue would be generated if 40 mills were
raised: 17 1/2% of the 2 1/2%. However, the provision could just

as well be taken out of the bill and the percentage would become 2%,
and the General Fund could pick up the contribution to the Equalization
Program. Rep. Nordtvedt agreed that it would be simpler to leave

all the money in the counties. When the 2% figure is used, then
revenue to the State decreases, but local government revenue is un-
affected. That 1/2%, if taken off, would have a fiscal impact on

the General Fund or other earmarked funds of $5 million per year.

Rep. Bertelsen wanted to know why the bill is taking a figure less
than what the counties are presently getting, namely, 83%. He was
told that it was a reflection of the constituents' desire to lower
the vehicle tax. He pointed out that vehicle tax percentages are
much higher than other personal property taxes. Two things are
being done to cut back: (1) a change in the valuation method, and
(2) a lower percentage. Rep. Bertelsen said that he felt this would
mean more than the extimated 17% in lost revenue. Rep. Nordtvedt
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stated that a decision has to be made as to whether and how local
governments are going to be given revenue-raising options. However,
he feels this guestion needs to be addressed separately.

Mr. Skaalure stated that local government has to take care of local
affairs, and when we put restrictions on it, we interfere with this

responsibility.

Rep. Sivertsen argued in favor of local control; if a local govern-
ment isn't responsible for its own revenue, it may develop a ten-
dency to overspend the State's money.

Rep. Nordtvedt then closed. The problem with most of the fee bills
is that the vehicles share the taxes which tend not to keep up with
inflation. The uniform tax approach would be able to adjust for
inflation. This approach does not shift money from one group of
taxpayers to another. Under this system every dollar collected on
a vehicle stays in the county it is collected in. The hearing on
HB 428 was then closed.

Control of the meeting was relinquished to Rep. Nordtvedt.

HOUSE BILL 389, sponsored by Rep. Marjorie Hart, was then heard.
There has been a problem with enforcement of the current law covering
nonresident motor vehicle registration. Under the present law a
license plate is issued for $10, and at the end of 90 days the
individual is supposed to pay the registration. Many people have
not bothered to pay their registration fees, and law enforcement

has a difficult time identifying the offenders because they have
regular license plates. This bill would provide for a temporary
decal, and the tax would be paid at the same time the decal was
received. Also, the bill provides for registration on a quarterly
basis; with color-coded decals for each quarter. There is a problem
with the present law in the counties which border state lines. It

is only right that people should pay a 90-day pro rata fee for
driving on Montana's roads.

Bob Hoffman then spoke up on behalf of the Assessors Association,
stating that this bill should take care of the needs that aren't
being met at present. The people that are abusing the present law
are a source of stress for the Assessors' Offices. To his knowledge,
none of the people from out of state object to this bill.

Dgryll Schoen, Motor Vehicle System, said they did not oppose this
bill, but motor homes, travel trailers, etc., are covered under
motor vehicles, and he stated . that possibly a fee in lieu of tax
provision should be included in the bill to cover them.

Rep. Switzer then rose in support of the bill.

John Clark,. Department of Revenue, said that he supported giving
the Assessors this tool.

There were no OPPONENTS to HB 389. Questions were then asked. Rep.
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Hart said that she would not object to amending the bill to clarify
the language pertaining to motor homes. There was discussion re-
garding where to place the decal on the vehicle.

Rep. Hart then closed. She added that if the Legislature adopted
a fee system, some of the language in the bill would have to be
changed. The hearing on HB 389 was then closed.

A Subcommittee was set up to study the vehicle fee bills. Rep.
Sivertsen was appointed Chairman, and Reps. Harrington, Harp, Williams,
Underdal, Neuman, Switzer, and Nordtvedt (when available), were
assigned to the Subcommittee. Chairman Nordtvedt charged them to

come up with one or more bills which they felt could incorporate
everything the Subcommittee wanted to accomplish.

.

The meeting was adjourned at 10:00 a.m.

Rep. Asay announced that the Subcommittee on HB 92 would meet at
11:00 a.m. in Room 102.

Rep. Ken Nordtvedt, Chairman

da
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VIIEICLE TAX SYSTEM POR AUTOMODILES AND LIGET TRUCKS; PROVIDING
FOR THID DISPOSITION OF THE TAX; PROVIDING FOR REREGISTRATION
BY MAIL; AND RMFEDIRG SECTIORS 15-6-133, 15-6-148, $1-3-393,
€1-3-304, 61-3-322, 61-3-503, €61-3-504, and 61-3-509, MCA."

Respectfully report @s fOHOWS: Thal.......vieeeieicccnrneieeeeeeeee e e eeseessesesstessssesseseessssssssssnsne BOUSE. ... Bill No... 428 ...
introduced (vwhite), be amended as follows:

1. 7Title, line 7.

Following: "MAIL;*™

Insert: “ADJUSTING THE PERCENTAGE LIMNITS OR CERTAIN FINANCIAL ACTIVITIES
BY LOCAL GOVERNMENTS BECAUSE OF THE CHAYGE IN TAY BASE;"

Pollowing: *SECTIONHS®

Insext: *7-1-211,7-3-1321, 7-6-2211, 7-6-4121, 7-6-4254, 7-7-107,
7-7-1068, 7-7-2161, 7-7-2203, 7-7-4201, 7-7-4202, 7-13-4103, 7-14-236,
7-14-2524, 7-14-2525, 7-14-~4402, 7-16-2327, 7-15-4124, 7-31-106,
7-31-107, 7~-34-2131,"

2. Title, line 8.
Pollowing: "15-6-140,"
Insert: “15-§-201, 15-8-202, 19-11-5063, 15-11-504, 20—9-406, 20~9~502,°
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BOUST OF RUVRISIHTATIVIS -2- HRTCH. 23 s 19.81 .

COMAITTEE OF TAZATION AMINDMEATS TO EOUSL BILL 428:

3. Title.

Follovwing: line §
srri¥e: TR

Following: 7“£1-3-509,"
Insart: YATD £5-7-2001.7

4. Page 1. line 15.
Following: ‘autemebiless”
Strike: “busesy anéd”

5. Page 1, lizne 182.
Following: “tons” .
Insert: ~, and buses®

6. Page %, lines 22 through 24.

Pollowing: "trucks® on line 22

Strikxe: 1line 22 through "shall” on line 24
Iinscrt: ©.° .

7. Pace 9, line §.

FPollowing: "mail, the"

Strike: “departrent”

Insert: “county treasurer”

8. Tage 9, line= 6.

Pollowing: “shall”

strike: “notify the motor vehicle &ivision of the department of 4ustice;
the division shall then®

2, Pege 9, lirnes £ throuch 14.
Following: “ownar.” on line 8
Strike: 1lines 5 through 10 in their entirety

10. Page 3, linre 13.
Pcllowing: "tax of~
strixe: ©£15 plus 2 1/2%"
Ingert: "3 1/2%°

11. Page 9, line 15.
Following: “recsant”
Irngsert: *, comprehensive, semiznnual”

12. Page 9, line 18.
Focllowing: “receant”
Insert: °*, comprehensive, semiannual”
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EOUST CF LEPRUSILITATIVES -3- Fareh 23, 9 T1

COMIITSEE O TAXATION AMINDMENTE TO BOUST nILL 4AZS:

13. Page 9, line 21.
Pollowing: “The®
trike: “department of revenue and”
Following: “ocounty”
Strike: “treasurers®
Insert: “treasurer”

14. Page 9, line 22 through line & on pace 19.
Feollowing: °10]" on line 22

Serike: line 22 through *distribatel™ or page 16, line €
Following: “to” on paye 10, line €

ctrike: “"the"

15. Page 10, line 7.
Following: “registered”
strike: “to be allocated®

16. Page 10.

Following: 1l1line 8

Strike: ®that tazing jerisdiction”
Insert: “the county”

17. Page 10.
Following: 1line 14

Insart: attached material
Renurmber: subsequent sections
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SECTION 13. SECTIDN 15-8-201s MCA, IS AMENDED TO__READ:
¥15-B-201. General assessment day. (1) The department
of revenue.or its agent musts between January 1 and the
second Monday of July in each yeary ascertain the names of
- all taxable inhabitants and assess all property subject to
taxation 1n each county. The department or its agent must
assess property to the person by whom it was owned oOF
claimed or in whose possession or control it was at midnight
of January 1 next preceding. "It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real propertys, howevers
renders the assessment invalide : '

(2) The procedure provided by this section may not
apply to: .

‘ (a) motor vehicles that are required by 15-8B-202 to be
assessed on January 1 or upon their anniversary registration
date; ‘

{b) a3utomoopiles _and trucks having a3 rated capacity of
three-qguarters of a ton or less;

tb¥{c) motor homes and travel trailers subject to a
fee in lieu of property tax;

te¥(d) livestock;

td¥(e) property defined in 61-1-104(2) as "special
mobile equipment” that is subject to assessment for personal
property taxes on the date that application is made for 3
special mobile equipment plate; and

tfey(f) mobile homes held by a distributor or dealer of
mobile homes as a part of his stock-in-trade.

(3) Credits must be assessed as provided in
15-1-101(1)(c) "

SECTION 14. SECTION 15-8-202s MCAs IS AMENDED TO_ READ:

*15-8-202. Motor vehicle assessmente (1) (2) The
department or its agent musts in each years ascertain and
assess all motor vehicles other than automobiless trucks
having a8 rated capacity of three-quarters of a ton or lessy
motor homese travel trailerse or mobile homes in each county
subject to taxation as of January 1 or as of the anniversary
registration date of those vehicles subject to 61-3-313
‘through 61-3-316 and 61-3-501le. The motor vehicles shall be
assessed in each year to the persons by whom owned or
claimed or in whose possession or control they were at
midnight of January 1 or the anniversary registration date
thereofs whichever is applicable.

(b) No tax may be assessed against motor vehicles
subject to__taxation that constitute inventory of motor
vehicle dealers as of January 1le These vehicles and all
other motor vehicles subject to taxation brought into the
state subsequent to January 1 as motor vehicle dealers"®
inventories shall be assessed to their respective purchasers

as of the dates the vehicles are registered by the
purchasersa .
(c)} ™"Purchasers” includes dealers who apply for

registration or reregistration of motor vehiclesy except as
otherwise provided by 61-3-502.

{(d) Goodss waresy and merchandise of motor vehicle
dealerss other than new motor vehicles and new mobile homesy
shall be assessed at market value as of January le.

{2) In 311 cases where taxes or a fee in lieu of tax
were required to be )paid, the applicant for registration or
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reregistration of a motor vehicley other than a mobile homes
is not relieved of the duty of paying taxes or the fee in
Tieuv of tax if the taxes or fees have not been paid by 2
prior applicant or owner."

SECTION 15. SECTION _7-1-21114 MCAy IS AMENDED TO READ:

"71-1-2111. Classification of countiese {l) For the
purpose of regulating the compensation and salaries of all
county officerssy not otherwise provided fors and for fixing
the penalties of officers® bondssy the several counties of
this state shall be classified according to that percentage
of the true and full valuation of the property therein upon
which the tax levy is madesy as follows:

t¥3{a) first class--all counties having such a taxable
valuation of $50 milljon or over;

t23(b) second class--all counties having such a
taxable valuation of more than $30 million and less than $50
million;

t3¥(c) third class--all counties having such a taxable
valuation of more than $20 million and 1less than $30
million; .

t43(d) fourth class--all counties having such a
taxable valuation of more than $15 million and less than $20
million; )

t5¥(e) fifth class--all counties having such a taxable
valuation of more than $10 million and less than $15
million;

t63(f)} sixth class--all counties having such a taxable
valuation of more than $5 million and less than $10 million;

t¥3(g) seventh class—--all counties having such a
taxable valuation of less than $5 millione

{2) As_used_in this sections taxable valuation means
the taxable value of taxable property in the county as of
the time of determination plus that portion of the taxable
value of the county on December 31, 1981y attributable to
automobiles and trucks having 8 rated capacity of
three-quarters of 3 ton or lesse™

SECTION 16. SECTION 7-3-1321s MCA, 1S AMENDED TO READ:

“7-3-1321. Authorization to incur indebtedness -——
limitations. (1) The consolidated municipality may borrow
money or issue bonds for any municipal purpose to the extent
and in the manner provided by the constitution and laws of
Montana for the borrowing of money or issuing of bonds by
counties and cities and townse.

(2) The municipality shat} may not become indebted in
any manner or for any purpose to an amounty including
existing indebtednesss in the aggregate exceeding 5% 28% of
the taxable value of the taxable property thereiny as
ascertained by the last assessment for state and county
taxes prior to incurring such indebtedness. All warrantss
bondssy or obligations in excess of such amount given by or
on behalf of the municipality shall be void."

SECTION 17. SECTION 7-6-2211s MCAy IS AMENDED TO READ:

"7-6-2211« Authorization to conduct county business on
a cash basise (1) In case the total indebtedness of a
countysy lawful when incurreds exceeds the limit of 8% 225%
established in 7-7-2101 by reason of great diminution of
taxable values the county may conduct its business affairs
on a cash basis and pay the reasonable and necessary current
expenses of the county out of the cash in the county
treasury derived from its current revenue and under such
({Page 2 of 11 pages)
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restrictions and regulations as may be imposed by the board
of county commissioners of the county by a resolution duly
adopted and i1ncluded in the minutes of the board.

{2) Nothing in this section restricts the right of the
. board to make the necessary tax levies for interest and
sinking fund purposess and nothing in this section affects
the right of any creditor of the county to pursue any remedy
now given him by law to obtain payment of his claime”

SECTION 18. SECTION 7-6-4121y MCA, IS AMENDED TO_ READ:

"»7-6-4121. Authorization to conduct municipal pusiness
on a cash basise (1) In case the total indebtedness of a
city or town has reached 1% 17% of the total taxable value
of the property of the city or town subject to taxations as
ascertained by the last assessment for state and county
taxesy the city or town may conduct its affairs and business
on a cash basis as provided by subsection (2)e.

" {2) (a) wWhenever a «city or town is conducting its
business affairs on a cash basiss the reasonable and
necessary current expenses of the city or town may be paid
out of the cash in the city or town treasury and derived
from its current revenuess under such restrictions and
regulations as the city or town council may by ordinance
prescribe.

{(b) In the event that payment i1s made in advances the
city or town may require a cash deposit as collateral
security and indemnitys equal in amount to such payments and
may hold the same as a special deposit with the city
treasurer or town clerks in package formy as a pledge for
the fulfillment and performance of the contract or
obligation for which the advance is madee.

(c) Before the payment of the current expenses
mentioned abovey the city or town council shall first set
apart sufficient money to pay the interest upon its legalys
validy and outstanding bonded indebtedness and any sinking
funds therein provided for and shall be authorized to pay
all wvalid claims against funds raised by tax especially
authorized by law for the purpose of paying such claimse®

SECTION 19. SECTION 7-6-4254y MCAy IS AMENDED TO_ READ:

"71-6-4254. Limitation on amount of emergency budgets
and appropriationse {1) The total of all emergency budgets
and appropriations made therein in any one year and to be
paid from any city fund sha3d may not exceed 25% 38% of the
total amount which could be produced for such city y fund by a
maximum levy authorized by law to be made for such funds as
shown by the last completed assessment roll of the countye

{2) The term "taxable property™y, as used hereins means
the percentage of the value at which such property is
assessed and which percentage is used for the purposes of
computing taxes and does not mean the assessed value of such
property as the same appears on the assessment roll."

SECTION 20. SECTION 7-7-107s MCAy IS AMENDED TO READ:

"7-7-107«. Limitation on amount of bonds for
city-county consolidated wunits. (1) Except as provided in
7-7-10€+» no city-county consolidated 1ocal government may
1ssue bonds for any purpose whichy with all outstanding
indebtednessy, may exceed Z2¥% 39% of the taxable value of the
property therein subject to taxation as ascertained by the
last assessment for state and county taxese -

{2) The issuing of bonds for the purpose of fundnng or
refunding outstanding warrants or bonds is not the incurring
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of 3 new or additional indebtedness but is merely the
changing of the evidence of outstanding indebtedness.”

SECTION 21. SECTION 7-7-108, MCAy IS AMENDED _TO__REAL:

"7-7-108. Authorization for additional 1noebtedness
for water or sewer systemse ({1l) For the purpose of
constructing a3 sewer system or procuring a water supply or
constructing or acquiring a water system for a3 city—-county
consolidated government which shall own and control such
water supply and water system and devote the revenues
therefrom to the payment of the debte a city-county
consolidated government may incur an additional indebtedness
by borrowing money or issuing bondse.

(2) The additional indebtedness which may be incurred
by borrowing money or 'issuing bonds for the construction of
3 sewer system or for the procurement of a water supply or
for both such purposes may not in the aggregate exceed 102
over and above the 2¥% 39X referred to in 7-7-107 of the
taxable value of the property therein subject to taxation as
ascertained by the 1last assessment for state and county
taxess™ . -

SECTION 22. SECTION 7-7-2101s MCAy IS AMENDED TO READ:

"7-7-2101. Limitation on amount of county
indebtednesss (1) No <county may become i1ndebted in any
manner or for any purpose to an amounts including existing
indebtednessy in the aggregate exceeding 8% 23% of the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxes previous to the incurring of such indebtednesse.

{2) No county may incur indebtedness or liability for
any single purpose to an amount exceeding 540,000 without
the approval of a majority of the electors thereof voting at
an election to be provided by lawy except as provided in
7-21-3413 and 7-21-3414."

SECTION 23. SECTION 7-7-2203s MCAsy IS AMENDED TD_READ:

"7-7-2203. Limitation on amount of bonded
indebtednesse {1) Except as provided 1i1n subsections (2) and
(3)s no county may issue general obligation bonds for any
purpose whichs with all outstanding bonds and warrants
except county high school bonds and emergency bondsy will
exceed 9% 11.25% of the taxable value of the property
thereiny to be ascerta2ined by the last assessment for state
and county taxes prior to the proposed issuance of bondse

{(2) A county may issue bonds whichs with all
outstanding bonds and warrantss will exceed 9% 1125% but
will not exceed 29% 37X of the taxable value of such
propertys when necessary to do sos for the purpose of
acquiring land for a site for county high school buildings

and for erecting or acquiring buildings thereon and
furnishing and equipping the same for county high school
purposese

(3) The foregoing limitation shall not apply to
refunding bonds issued for the purpose of paying or retiring
county bonds lawfully issued prior to January ls 1932.%

SECTION 24. SECTION 7-7-4201s MCAy IS AMENDED TO READ:

"7-7-4201« ‘'Limitation on amount of bonded
indebtedness. (l) Except as otherwise provideds no city or
town may issue bonds orf incur other indebtedness for any
purpose in an amount which with all outstanding and wunpaid
indebtedness will exceed 18% 28% of the taxable value of the
property therein subject to taxations to be ascertained by
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the last assessment for state and county taxesSe

(2) The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the
changing of the evidence of outstanding indebtedness.™

SECTION 25. SECTION 7-7-4202s MCAy IS AMENDED TO READ:

"7-7-4202. Special provisions relating to water and
sewer systems. (1) Notwithstanding the provisions of
7-7-4201y for the purpose of constructing 3 sewer systems
procuring a water supplys or constructing or acquiring 2
water system for a city or town which owns and controls the
water supply and water system and devotes the revenues

therefrom to the payment of the debty a city or town may -

incur an additional indebtedness by borrowing money oOr

issuing bondse
(2) The additional total indebtedness that may be

incurred by borrowing money Or 1issuing bonds for the
construction of a sewer systemy for the procurement of a
water supplys or for both such purposess including all
indebtedness theretofore contracted which is wunpaid or
outstandinges may not in the aggregate exceed 36% 55% over
and above the 18% 28%y referred to in 7-7-4201, of the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county

taxese®™
SECTION _26. SECTION 7-13-4103, MCA» IS AMENDED TO

READ:
T w7-13-4103. Limitation on indebtedness for acquisition
of natural gas systeme The total  amount of indebtedness
authorized to be contracted in any forms including the
then-existing indebtednessy must not at any time exceed 1%
17% of the total taxable value of the property of the city
or town subject to taxation as ascertained by the last
assessment for state and county taxese" )

SECTION 27. SECTION 7-14-236, MCAy IS AMENDED TO_ READ:

"T-14-236. Limitation on bonded indebtedness. The
amount of bonds issued to provide funds for the district and
outstanding at any time shall not exceed 5% 28% of the
taxable value of taxable property therein as ascertained by
the last assessment for state and county taxes previous to
the issuance of such bondse.™

SECTION 28. SECTION 7-14-2524y MCAs IS AMENDED__T0O

READ:
®7-14-2524. Limitation on amount of bonds issued -——
excess voide (1) Except as otherwise provided hereafter and
in 7-7-2203 and 7-7-2204s no county shall issue bonds whichy
with all outstanding bonds and warrants except county high

school bonds and emergency bondsy will exceed 9% 11.25% of

the taxable value of the property thereine The taxable.

property shall be ascertained by the last assessment for
state and county taxes prior to the issuance of such bondse

{2) A county may issue bonds whichy with all
outstanding bonds and warrants except county high school
bondsy will exceed 9% 11.25% but will not exceed 8% 22.5%
of the taxable value of such property when necessary for the
purpose of replacings rebuildings or repairing county
buildingss tridgess or highways which have been destroyed or
damaged by an act of Gods disasteres catastrophes or
accidente.

(3) The value of the bonds issued and all other
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outstanding indebtedness of the countys except county high
school bondss shall not exceed 18% 22.5% of the taxable
value of the property within the county as ascertained by
the last preceding general assessmentes”

SECTION 29. SECTION 7-14-2525y MCAy IS AMENDED TO
READ:

"7-14-2525. Refunding agreements and refunding bonds
authorized. (1) Whenever the total indebtedness of a county
exceeds 18% 22.5% of the taxable value of the property
therein and the board determines that the county is unable
to pay such indebtedness in full, the board may:

{3) negotiate with the bondholders for an agreement
whereby the bondholders agree to accept less than the full
amount of the bonds and the accrued unpaid interest thereon
in satisfaction thereof;

{b) enter into such agreement;

{c) 1issue refunding bonds for the amount agreed wupone

(2) These bonds may be issued in more than one seriess
and each series may be either amortization or serial bondse.

(3) The plan agreed upon between the board and the
bondholders shall be embodied in full in the resolution
providing for the issue of the bondse”

SECTION 30. SECTION_ T7-14-4402y MCAs IS AMENDED 10
READ:

“7-14-4402. Limit on 1indebtedness to provide bus
services The total! amount of indebtedness authorized under
7-14-4401(1) to be contracted in any forms including the
then-existing indebtednessy may not at any time exceed 18%
28% of the total taxable value of the property of the city
or town subject to taxation as ascertained by the last
assessment for state and county taxese NO money may be
borrowed or bonds 1i1ssued for the purposes specified in
7-14-4401(1) until the proposition has been submitted to the
vote of the taxpayers of the city or town and the majority
vote cast in its favor."”

SECTION 31. SECTION_ _7-16-232T7s MCAs IS AMENDED _TO

REA

E

"7-16-2327. Indebtedness for park purposes. (1)
Subject to the provisions of subsection {(2)y a county park
boardy in addition to powers and duties now given under lawe
shall have the power and duty to contract an indebtedness in
benalf of a countys upon the <credit thereofes for the
purposes of 7-16-2321(1) and (2). )

{(2) (a) The total amount of indebtedness authorized to
be contracted in any forms including the then-existing
indebtednesses must not at any time exceed 3% 13% of the
taxable value of the taxable property of in the county
ascertained by the 1last assessment for state and county
taxes previous to the incurring of such indebtedness.

{(b) No muney must may be borrowed on bonds issued for
the purchase of lands and improving same for any such
purpose until the proposition has been submitted to the vote -
of those. qualified under the provisions of the state
constitution to vote at such election in the county affected
thereby and a majority vote is cast in favor thereof.”

SECTION 32. SECTION_ 7-16-4104y MCAs IS AMENDED TO
READ:

"T-16-4104. Auvthorization for municipal - indebtedness
for various culturaly sociale and recreational purposess (1)
A city or town council or commission may contract an

(Page 6 of 11 pages)




indebtedness on behalf of the city or town, upon the credit
thereofs by borrowing money or issuing bonds:

(a) for the purpose of purchasing and improving lands
for public parks and grounds;

(b) for procuring by purchasey constructiony or
otherwise swimming poolss athletic fields, skating rinksy
playgroundss museumsy a golf courses @ site and building for
a civic centers a youth centery Or combination thereof; and

(c) for furnishing and equipping the same.

(2) The total amount of indebtedness authorized to be
contracted in any forms including the then-existing
indebtednessy may not at any time exceed 3% 16.5% of the
taxable value of the taxable property of the city or town as
ascertained by the last assessment for state and county
taxes previous to the incurring of such-indebtednesse. NO
money may be borrowed on bonds issued for the purchase of
lands and improving the same for any such purpose until the
proposition has been submitted to the vote of the qualified
electors of the city or town and 3 majority vote is cast in
favor thereofe.” -

SECTION 33. SECTION 7-31-1069 MCA, IS AMENDED TO_READ:

“w7-31-106« Authorization for county to issue bonds -—-
election requirede (1) If the petition is presented to the
board of county commissionerss it shall be the duty of the
boardy for the purpose of raising money to meet the payments
under the terms and conditions of said contract and other
necessary and proper expenses in and about the same and for
the approval or disapproval thereof:

(3) to ascertainsy within 30 days after submission of
the petitions the existing indebtedness of the county in the
aggregate; and

’ (b) to submite within 60 days after ascertaining the
sames to the electors of such county the proposition to
approve or disapprove the contract and the issuance of bonds
necessary to carry out the samee

(2) The amount of the bonds authorized by this section
sha?d may not exceed 5% 22.5% of the taxable value of the
taxable property. thereine inclusive of the existing
indebtedness thereofs to be ascertained by the last
assessment for state and county taxes previous to the
issuance of said bonds and incurring of said indebtednesse”

SECTION ~"34. SECTION 7-31-107, MCA, IS AMENDED TO READ:

w7-31-107. Authorization for municipality to issue
bonds — election requirede (1) If said petition is
presented to the council of any incorporated city or towne
the councile for the purpose of raising money to meet the
payments under the terms and conditions of said contract and
other necessary and proper expenses in and about the same
and for the approval or disapproval thereof:

{a) shall ascertains within 30 days after submission
of the petitions the aggregate indebtedness of such city or
town; and A

{(b) shall submits within 60 days after ascertaining
the samesy to the electors of such city or town the
proposition to approve or disapprove s3aid contract and the
issuance of bonds necessary to carry out the samee. '

(2) The amount of the bonds authorized by this section
sha}l may not exceed 3% 16.5% of the taxable value of the
taxable property thereins inclusive of the existing
indebtedness thereofs to be ascertained in the manner
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provided in this part.” )

SECTION 35. SECTION _7-34-2131y MCAy IS AMENDED TO
READ:

"7-34-2131. Hospital district bonds authorized. (1) A
hospital district may borrow money by the issuance of its
bonds to provide funds for payment of part or all of the
cost of acquisitiony furnishings equipments improvement,
extensiony and betterment of hospital facilities and to
provide an adequate working capital for a new hospitale

{2) The amount of bonds issued for such purpose and
outstanding at any time shald may not exceed 5% 22.5% of the
taxable value of the property therein as ascertained by the
last assessment for state and county taxes previous to the
1ssuance of such bondse

(3) Such bonds shall be authorizedy soldy and issued
and provisions made for their payment in the manner and
subject to the conditions and limitations prescribed for
bonds of second- or third-class school districts by Title
20y chapter 9s part 4.

(4) Nothing herein shall be construed to preclude the
provisions of Title 50y chapter 6+ part 1le allowing the
state to apply for and accept federal funds.®™

SECTION 36. SECTION 19-11-503y MCA, IS AMENDED TO

READ:
"]9-11-503. Special tax levy for fund required. (1)
The purpose of this section is to provide a means by which
each disability and pension fund may be maintained at a
level equal to 2% 3% of the taxable valuation of all taxable
property within the limits of the city or towne.

{2) Whenever the fund contains less than 2% 3% of the
taxable valuation of all taxable property within the limits
of the city or towny the governing body of the city or town
shally at the time of the levy of the annual taxs levy a
special tax as provided in 19-11-504. The special tax shall
be collected a2s other taxes are collected ands when so
collectedsy shall be paid into the disability and pension
fund."

SECTION 37. SECTION_  19-11-504s MCAs IS AMENDED TO -

READ: , .
"19-11-504. Amount of special tax levy. (1) Whenever
the total amount of the fund is less than 2% 3% of the
taxable valuation of all taxable property within the limits
of the city or towns the special tax levy shall be:

{3) not less than 1 mill or more than 4 mills on each
doilar of taxable valuation of 311 taxable property w:thxn
the limits of the city or town; and L

{b) an amount sufficient to provide a growth per ' yearﬂ
in the fundy considering all sources of income to the fund
and the payment of obligations out of the funds equal to the
sum produced by 1 mill levied on the taxable valuatlon- of =
all the taxable property in the city or towne

{2) The special tax levy shall be a fractional part of
1 mill whenever:

(a) the total amount of the fund is less than 2% 3%
but more than % 1.5% of the taxable valuation of all
taxable property within the city or town; and

{b) the special tax levy of a fractional part of 1
mill will produce sufficient revenue to cause the fund,
considering all sources of income to the fund and all
Bayments to_be made out of the funds to exceed 2X 3% of the
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taxable valuation of all taxable property within the city or

tOowne -

(3) In «cities of the third classsy when the fund
contains an amount which i1s less than 2% 3% of the taxable
valuation of all taxable property in the city or towns the
city council shall levy an annual special tax of not less
~than 1 wmill and not more than 4 mills on each dollar of

taxable valuation of all taxable property within the city or
towna.™

SECTION 38. SECTION 20-9-406s MCAy 1S AMENDED TO_READ:

¥20-9-406. Limitations on amount of bond issuee (1)
The maximum amount for which each school district may become
indebted by the issuance of bondssy including all
indebtedness represented by outstanding bonds of previous
issues and registered warrantsy is 29% 45% of the taxable
value of the property subject to taxation as ascertained by
the Jlast completed assessment for states countys and school
taxes previous to the incurring of such indebtednesse The
29% 45% maximumy howevers may not pertain to indebtedness
imposed by special improvement district obligations or
assessments against the school districte All bonds issued
in excess of such amount shall be null and voidy except as
provided in this sectione.

(2) wWhen the total indebtedness of a school district
has reached the 29% 45% limitation prescribed in this
sections the school district may pay all reasonable and
necessary expenses of the school district on a cash basis in
accordance with the financial administration provisions of
this chaptere.

: (3) wWhenever bonds are issued for the purpose of
refunding bondss any moneys to the credit of the debt
service fund for the payment of the bonds to be refunded are
applied towards the payment of such bonds and the refunding
bond issue is decreased accordinglye.®

SECTION .39. SECTION 20-9-502y MCAs IS AMENDED TO_READ:

"20-9-502. Purpose and authorization of a building
reserve fund by an electione (1) The trustees of any
districty with the approval of the qualified electors of the
districts may establish a building reserve for the purpose
of raising money for the future constructions equippings or
enlarging of school - buildings or Ffor the purpose of
purchasing land needed for .school purposes in the districte
In order to submit to the qualified electors of the district
a8 building reserve proposition for the establishment of or
addition to a building reserves the trustees shall pass a
resolution that specifies: ‘

(a) the purpose or purposes for which the new or -
addition to the building reserve will be used;

(b) the duration of time over which the new or -
addition to the building reserve will be raised in annualy
equal installments; o

(c) the total amount of money that will be raised
during the duration of time specified in subsection (1)(b); ~
and

(d) any other requirements under 20-20-201 for the
calling of an electione.

(2) The total amount of building reserve when added to
the outstanding indebtedness of the district shall not be
more than 5% 45% of the taxable value of the taxable

roperty of the districte Such limitation shall be
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determined in the manner provided in 20-9-406. A Duilding.
reserve tax authorization shall not be for more than 20
yearsSe

{3) The election shall be conducted in accordance with
the school election laws of this titley and the electors
qualified to vote in the election shall be qualified under
the provisions of 20-20-301. The ballot for a building
reserve proposition shall be substantially in the following
form:

OFFICIAL BALLOT
SCHOOL DISTRICT BUILDING RESERVE ELECTION

INSTRUCTIONS TO VOTERS: Make an X or similar mark in
the vacant square before the words *“BUILDING RESERVE--YES*™
if you wish to vote for the establishment of a building
reserve (addition to the building reserve); if you are
opposed to the establishment of a building reserve (addition
to the building reserve) make an X or similar mark in the
square before the words "BUILDING RESERVE--NO™e

Shall the trustees be authorized to impose an
additional levy each year for e.e.ee. years to establish a
building reserve (add to the building reserve) of this
school district to raise a total amount of .... dollars
(Seese)y fOr the purpose(s) eeee {here state the purpose or
purposes for which the building reserve will be used)?

BUILDING RESERVE--YES.
BUILDING RESERVE--NOe

(4) The building reserve proposition shall be approved
if a majority of those electors voting at the election
approve the establishment of or addition to such building
reservee The annual budgeting and taxation authority of the
trustees. for a building reserve shall be computed by
dividing the total authorized amount by the specified number
of yearse The authority of the trustees to budget and
impose the taxation for the annual amount to be raised for
the building reserve shall lapse whens at a later times a
bond issue is approved by the qualified electors of the
district for the same purpose or purposes for which the
building reserve fund of the district was established.
Whenever a subsequent bond issue is made for the same
purpose or purposes of 3 building reservey the money in the
building reserve shall be used for such purpose or purposes
before any money realized by the bond issue is used.”

SECTION 40. SECTION 85-7-2001e MCAs 1S AMENDED 7O
READ:

"B5-7-2001l. Limitations on debt-incurring powere. (1)
The board of commissioners or other officers of the district:
may not incur any debt or liabilitye either by issuing bonds
or otherwises except as provided in this chapters No-
irrigation district may become indebtedy in any manner or -
for any purpose in 'any one years in an amount exceeding 15%°
18.75% of the assessed valuation of the districts except as
provided in subsection (2)e. : |

{2) - (3) For the purpose of organization; for any of
the immediate purposes of this chapter; to make or purchase
surveysy planss and specifications; for stream gauging and
gathering data; or to make any repairs occasioned by any
calamity or other unforeseen contingencys the board of
commissioners mayes iNn any one years incur the indebtedness
of as many doM™ars as there are acres in the district and
may cause warrants of the district to issue therefore
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(b) For the purpose of organizations for any of the
imnediate purposes of this chaptery Oor to meet the ~ expenses
occasioned Dby any calamty or other unforeseen contingencye
the board of commissioners mays IiNn any one yeary incur (10
addition to the 15% 18.75% limitation of subsection (1)) an
additional indebtedness not exceeding 18% 12.5% of the
assessed valuation of the district and may cause warrants of
the district to issue therefore.

(c) The limitation of subsection (1) does not apply to
warrants issued for wunpaid interest on the valid ponds of
any irrigation districte

(d) The limitation of subsection (1) does not apply to
any bonds issued under this chapter pursuant to a provision
which expressly supersedes the limitatione

(3) Any debt or 1liability incurred in excess of the
limitations provided by the irrigation district laws is
voide"

SECTION 41. VALIDATIONe NOTWITHSTANDING ANY PROVISONS
OF __THIS ACTs ANY OUTSTANDING INDEBTEDNESS OR _BOND ISSUE ON
JANUARY 1+ 1982+ OF. ANY GOVERNMENTAL SUBDIVISION IS NOT
INVALIDATED BECAUSE OF ANY CHANGES IN THE TAXABLE VALUATION
OF THE SUBDIVISION DUE TO REMOVAL OF AUTOMOBILES AND TRUCKS
HAVING A RATED CAPACITY OF THREE-QUARTERS OF A TON OR LESS
FROM THE TAX BASE.
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