
MINUTES OF THE M E E T I N G  
FINANCE AND CLAIMS COYNITTEE 

MONTANA STATE' SENATE 

A p r i l  1 9 ,  1979 

The 4 5 t h  m e e t i n g  o f  t h e  S e n a t e  F i n a n c e  and  C l a i m s  C o r m i t t e e  
m e t  i n  room 108  o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  on t h e  a b o v e  
d a t e .  F o l l o w i n g  r o l l  c a l l  t h e  m e e t i n g  was c a l l e d  t o  o r d e r  
by S e n a t o r  H i m s l ,  Cha i rman ,  a t  4 p.m. 

ROLL CALL: A l l  members p r e s e n t .  

DISPOSITION OF HOUSE BILL 425: S e n a t o r  H i m s l  s a i d  t h a t  s i n c e  
1942 w e  h a v e  h e e n  on a  l o n g  r a n g e  b u i l d i n g  program.  I t  h a d  some 
r e s t r a i n t s  on  t h e  b u i l d i n g  t h a t  was q o i n g  o n .  T h i s  y e a r  w e  a r e  
i n  a  p o s i t i o n  where  some o f  t h e  demands have  e x c e e d e d  t h e  n o r m a l  
demands a n d  t h e  d e b t  s e r v i c e  h a s  r e a c h e d  a p o i n t  whe re  t h e y  c a n  
h a n d l e  t h i s  t y p e  o f  b i l l .  The b i l l  t h a t  j u s t  went  t h r o u g h  t h e  
S e n a t e  h a d  a  s e c t i o n  t h a t  s a i d  it would b e  s u p p o r t e d  by b o n d s  
f rom t h i s .  

S e n a t o r  S t o r y :  On t h c  LRB commi t t ee  whc rc  you s e t  y o u r  p r i o r -  
i t i e s  i f  you t h o l ~ g h t  you would g e t  t h e  2 / 3  v o t e .  Have you g o t t e n  
y o u r  e s s e n t i a l  b u i l d i n g s  o u t  o f  i t ?  

S e n a t o r  F a s b e n d e r :  T h e r e  i s  money o u t  o f  it f o r  t h e  s t a t e  l i b -  
r a r y .  I t  h a s  t o  be  r e a d y  t o  g o  s o  t h a t  w e  c a n  have  a  b u i l d i n q  
r e a d y  t o  go .  

S e n a t o r  H i m s l :  W e  c o u l d  l o s e  t h e  whole  c o u r t  p rog ram a n d  t h e  
l i b r a r y .  W e  c o u l d  lose a l l  t h e  i t e m s  l i s t e d  i n  417 a t  t h e  e n d  
o f  t h e  b i l l .  

S e n a t o r  S t o r y :  They w e r e  c o n s i d e r e d  t o  have  a  l ower  p r i o r i t y ?  

S e n a t o r  F a s b e n d e r :  All. t h e  b i g  p r o j e c t s  t h a t  were n o t  b a s i c a l l y  
m a i n t e n a n c e  g o t  p u t  i n t o  t h e  bond ing  p o r t i o n  o f  t h e  b i l l .  B u i l d i n g  
o f  b u i l d i n g s  i n  t h a t  s e n s e ,  were  p u t  t o  t h e  b o t t o m  o f  t h e  p r i o r i t y  
l i s t .  

S e n a t o r  H i m s l :  The p a r t  i n  t h e  LRB b u i l d i n g  program i s  b a s i c a l l y  
a l l  m a i n t e n a n c e  p rog rams .  The b u i l d i n g  o f  t h e  s t a t e  l i b r a r y ,  
t h e  j u s t i c e  b u i l d i n g ,  a h e  j o b  s e r v i c e s ,  t h e  4 0  bed u n i t  a t  t h e  
Deaf a n d  B l i n d ,  and  t h e  r e m o d e l i n a  o f  t h e  qym a t  B u t t e  Tech .  

S e n a t o r  T h i e s s e n :  When w e  p u t  t h a t  b u i l d i n g  b i l l  t o g e t h e r  w e  
n e v e r  e x p e c t e d  t o  have  t h e  m a i n t e n a n c e  i n  i t .  W e  a r e  now d e a l i n g  
w i t h  a  l o t  o f  t h i n g s  t h a t  were n e v e r  i n t e n d e d  t o  be  i n  i t .  

S e n a t o r  H i m s l :  I s u p p o s e  a  p a r t  o f  t h a t  c a n  b e  l o o k e d  a t  a s  
m a i n t e n a n c e .  L i k e  r o o f i n g  t h e  b u i l d i n g s ,  e t c .  They a r e  a l l  
t h a t  s o r t  o f  m a i n t e n a n c e .  

Mot ion  by  S e n a t o r  Regan t o  amend House B i l l  4 2 5  t o  i n s e r t  
on  l i n e  1 2 ,  $ 1 2  m i l l i o n  and  t o  change  t h e  t i t l e  t o  r e a d  t h e  
same. 



M i n u t e s  of t h e  Mee t ing  
F i n a n c e  and  C la ims  c o r n i t t e e  

A p r i l  1 9 ,  1979 
Page  2 

Voted  a n d  p a s s e d .  

Motion by S e n a t o r  F a s b e n d e r  t h a t  4 2 5  b e  c o n c u r r e d  i n  a s  amended. 

S e n a t o r  S t i m a t z :  T h i s  i s  t h i s  much more t h a n  2 y e a r s  ago?  

S e n a t o r  H i m s l :  I t h i n k  w e  had  some o t h e r  f u n d s  2 y e a r s  aqo .  

Voted and  p a s s e d .  

D i s c u s s i o n  was h e l d  on t h e  p r e s e n t  o b l i g a t i o n  d e b t .  T h e r e  i s  
t h e  Highway Complex a n d  t h e  Montana Tech .  They a r e  earmarked  
and  it i s  t h e i r  own money. 

T h i s  $12 m i l l i o n  would b e  a  t o t a l  o f  $ 2 1  m i l l i o n .  W e  s t a r t e d  a t  
$8 m i l l i o n  on t h e  o l d  o b l i g a t i o n  bonds .  

Dave Lewis ,  Depar tment  o f  A d m i n i s t r a t i o n :  W e  r e t i r e  o n e  t h i s  
y e a r .  One w i l l  r e t i r e  n e x t  y e a r .  W e  a r e  m a i n t a i n i n g  t h e  
p r e s e n t  l e v e l  o f  d e b t  s e r v i c e ;  w e  a r e  a c t u a l l y  d e c r e a s i n g  i t .  
W e  a r e  t a k i n g  t h e  money t h a t  would b e  p a i d  o f f  and a p p l y i n g  i t  
t h i s  y e a r .  

S e n a t o r  S t o r y :  H o w  much r e v e n u e  i s  t h e r e  f rom t h e  c i g a r e t t e  
t a x ?  

I 

Dave Lewis :  T h e r e  i s  l l % f r o m  t h e  c o r p o r a t e  l i c e n s e  t a x ;  118 
f rom t h e  p e r s o n a l  income t a x ;  and  1 0 %  f rom t h e  c i g a r e t t e  t a x .  
Then a n y t h i n g  i n  s p e n d i n g  on bonds  f l o w s  i n t o  t h e  g e n e r a l  f u n d .  
We a r e  t h r o w i n g  enough money i n t o  t h e  s i n k i n g  fund  t h a t  w e  a r e  
g e t t i n g  a b e t t e r  r a t e .  

S e n a t o r  S t i m a t z :  T h i s  l e a v e s  u s  enough money i n  t h e  s i n k i n g  
f u n d  t o  t a k e  care o f  t h e  o b l i g a t i o n  on  t h i s ?  Lewis :  y e s .  

Gene H u n t i n g t o n ,  Depar tment  o f  ~ d m i n i s t r a t i o n :  The d e b t  s e r v i c e  
w i l l  d r o p  down be low $ 2  m i l l i o n  and  t h i s  w i l l  b r i n g  it back  up 
b u t  be low what  i t  h a s  been  i n  t h e  p a s t .  W e  w i l l  h a v e  a  n e t  
g a i n  i n  t h e  s i n k i n g  f u n d  e v e n  a f t e r  t h i s  money i s  t a k e n  o u t .  

S e n a t o r  T h i e s e n :  I t h i n k  S e n a t o r  S t o r y  i s n ' t  q u i t e  r i g h t  when 
h e  s a y s  t h e  money w i l l .  n o t  g e t  i n t o  t h e  q e n e r a l  f u n d .  You w i l l  
g e t  c a u g h t  i n  t h e  o p e r a t i n g  and  i n  t h e  m a i n t e n a n c e .  

S e n a t o r  Thomas: What a b o u t  n e x t  y e a r ?  J u s t  c o n t i n u e  t o  bond 
y e a r  a f t e r  y e a r  b e c a u s e  o f  t h e  l e v e l  o f  b u i l d i n g  w e  are  d o i n g ?  

Dave Lewis :  The re  i s  no  money i n  t h e  LRB fund  f o r  a n y t h i n g  
e x c e p t  m a i n t e n a n c e .  I f  you a r e  g o i n g  t o  b u i l d  any b u i l d i n g s  
you a r e  g o i n g  t o  have  t o  d.o i t  t h i s  way. 

S e n a t o r  F a s b e n d e r  w i l l  c a r r y  t h e  b i l l  on t h e  S e n a t e  f l o o r .  

The m e e t i n g  a d j o u r n e d .  

2nna+nr U i m c l  P h - 4  Y - 7 -  
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STAIJDING COPAMITTEE REPORT 

MR. ... P.x.c.~idmt ................................. 

We, your committee on ........ Finamf ... antl...Cla.izs ............................................................................................. 

*. having had under consideration ................................................................. ;:QUS~ ................................... Bill No. A 2 5  ......... 

......................... .Respectfully report as follows: That .................................................................. 3 -  Bill No.42.5 ......... u - 
third reading b i l l ,  be anended as follo?%.s: 

1. Page 1, l i n e  5. 
Fo1lo;~ing: " i s s u e "  
Strike: "$10,g35,090" 
Iascrt: "$12,000,000" 

2 .  Page 1, l i n e  12. 
Following: "exceeding 62cS-sf%3ionw 
S t r i k e :  "$10,035,00~" 
I n s e r t :  v - $ 1 2 r f t ~ ( 3 , 9 0 0 "  

And, as so miende6, BE --- COlJCliRRED IN 
--a 

m5"s 

STATE PUB. CO. 
Helena. Mont. 

f 

...................... ............................. :; llxw ti'.'; rjyPIex L w - .., Chairman. 



STAF4DlNG COFdFAITTEE REPORT 

MR. ...P.x.c.~idmt. ................................. 

We, your committee on ........ Fln+w-ce...z~...Cld~~ ............................................................................................. 

having had under consideration ................................................................. ............................. Bill No. 625 ......... 

.Respectfully repor! as follows: That ................................................................. ~ o e p  ......................... Bill No.425 ......... - 
tiirr', reading bill, be zmcnded as  follo~:s: 

1. Page 1, l i n e  5. 
Following: "issue" 
S t r i k e :  "$10,933,000" 
Xnscrt: "$12,000,000" 

2 .  Page I, l i n e  12. 
F o l  lowing : "exceeding $2~S-a&%35en a 
Str ike :  "$10,035,003" ---- 
I n s e r t :  "$12,909,300" 

STATE PUB. CO. 
Helena. Mont. 

I 

.......... , . ,  .... . . . . . . . . . .  ........... j ....................... - ..A Chairman. 



MR. ...El;. c.didmt. ................................. 

............................................................................................. ........ We, your committee on Eir,aEce ... za3 ... ~ 1 a i ~ s  

having had under consideration ............................................................. J .................................... Bill No. 625 ......... 

Respectfully repon as follows: That ..................................... - ............................. ;la=- ......................... Bill No.42.5 .......... - 
thirr! reading bill, be anended as fo1lov:s : 

1. Page I, line 5. 
F ~ l l ~ i ~ f n g :  " i s s u e "  
Strike: "$10,035,000" 
I n s e r t :  H$12,000,000" 

2 .  Page 1, l i n e  12. 
Following: "exceeding $2~i-n%%29sn" 
Stkike :  "$10,035,000" 
I n s e r t :  " $ ~ , 9 0 0 , 9 0 . 3 "  

And, as no m i n d e 6 ,  EE ---- COSJCl:RF-ZD I:4 

%%33 

STATE PUB. CO. . 
Helena, Mont. 

.............................. ....................... ..........S " .  'ilit;Td#'.: j 

Chairman. 
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I t----- 
SENATOR ETCHAKT 
---A- - 4 -I -- I-- 
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SENATOR S M I T H  1 --- 
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---- ----- 

SKNA'L'OH TIIOMAS L, - 

SENATOR STIMATZ -/. - 
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I --I-- 
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S E N A T O R  AKLESTAD 

S E N A T O R  LOCKREM 

SENATOR ETCMART -- 
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< /  

,, / / 
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S E N A T O R  REGAEJ - -1-;--r------r------ 
Sl<NATOR T I I I E S S E N  
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S E N A T O R  S T I M A T Z  -- -- -- -- - 

-I- 
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/' ---- -- 
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--- 

---- 
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I - 

Sl.:NATOII S T  IllATZ 
- - - - - - -- - - - -- I -,-" 

-- 




