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The f o r t y - t h i r d  m e e t i n g  o f  t h e  S e n a t e  F i n a n c e  a n d  C l a i m s  Com- 
mittee was h e l d  j o i n t l y  w i t h  t h e  House A p p r o p r i a t i o n s  Commit tee  
on t h e  above  d a t e  i n  room 108 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g .  

ROLL CALL: A l l  members p r e s e n t  e x c e p t  S e n a t o r s  S t o r y  a n d  Ne l son .  

The m e e t i n g  was c a l l e d  t o  o r d e r  a t  10 :09  a.m. by R e p r e s e n t a t i v e  
Bardanouve  f o r  t h e  p u r p o s e  o f  h e a r i n g  K e i t h  Co lbo ,  D i r e c t o r  o f  
t h e  Depa r tmen t  o f  S o c i a l  a n d  R e h a b i l i t a t i o n  S e r v i c e s  e x p l a i n  t h e  
r e c e n t  p r o b l e m s  t h a t  had a r i s e n  w i t h  t h e  n u r s i n g  homes. 

M r .  Colbo:  F i r s t  h e  would l i k e  t o  a p o l o g i z e  f o r  b e i n g  h e r e .  
I t  was h i s  s i n c e r e  hope t h a t  SRS would b e  a b l e  t o  r e s o l v e  t h i s  
w i t h o u t  coming t o  t h e  l e g i s l a t u r e .  The c o n t r o v e r s y  h a s  been  
g o i n q  o n  f o r  t h r e e  y e a r s  a n d  n e e d s  t o  b e  r e s o l v e d .  H e  s a i d  
t h e  c u r r e n t  i s s u e  i s  t h a t  t h e  n u r s i n g  home r u l e  went  i n t o  e f f e c t  
O c t o b e r  1. I t  was u n d e r  c o n s i d e r a b l e  p r o t e s t  d u r i n g  t h e  p a s t  
2 months .  The a p p r o p r i a t i o n s  were made by t h e  subcommi t t ee  on 
t h e  l e v e l  of f u n d i n g  recommended by t h e  SRS, t h e y  were b a s e d  on  
u n a u d i t e d  r e p o r t s .  T h a t  r u l e  i s  now i n  e f f e c t  and  t h a t  i s  e x a c t l y  
what  t h e  n u r s i n g  homes t o d a y  a r e  r e a c t i n g  a g a i n s t .  The r e a c t i o n  
h a s  t a k e n  t h e  form o f  1 7  f a c i l i t i e s  t h a t  a r e  now c e r t i f i e d  who 
have  t h r e a t e n e d  c a n c e l l a t i o n .  I f  f o l l o w e d  t h r o u g h  on  t h o s e  
m e d i c a i d  e l i g i b l e  p a t i e n t s  w i l l  no  l o n g e r  b e  p a i d  f o r  by b e i n g  
i n  a  n o n c e r t i f i e d  n u r s i n g  home. T h e r e  a r e  1 , 0 0 0  b e d s  t h a t  a r e  
m e d i c a i d  b e d s .  I t  i s  a  s i g n i f i c a n t  p rob lem t o  SRS a n d  t o  you. 
I t  was s i g n i f i c a n t  enouqh t o  t h e  aqency  t h a t  i n  a n  a t t e m p t  t o  
r e s o l v e  it w e  p u l l e d  e v e r y t h i n g  w e  c o u l d  p u l l  i n t o  it i n  a n  
a t t e m p t  t o  i n c r e a s e  t h o s e  r a t e s .  H e  s a i d  o r i g i n a l l y  t h e  p r o p o s a l  
was on a n  80 p e r c e n t i l e .  W e  t r i e d  t o  s e t t l e  t h e  m a t t e r  as b e s t  
w e  c o u l d .  W e  o f f e r e d  t o  s e t t l e  on a  9 0  p e r c e n t i l e ,  a n d  a l s o  
o f f e r e d  t h a t  no n u r s i n g  home would t a k e  a d e c r e a s e .  Those  ex- 
c e e d i n g  t h e  c u r r e n t  r a t e s  o r  would e x c e e d  it i n  t h e  months  t o  
come would have  t o  e a t  t h o s e  i n c r e a s e  cos t s  u n t i l  s u c h  t i m e  a s  
i t  c a u g h t  up t o  them. W e  a l s o  p r o j e c t e d  t h a t  t h e  r u l e  would 
n o t  c a t c h  t h e  c u r r e n t  r a t e s  i n  t h i s  b i e n n i u m ,  a n d  t h a t  t h e r e  was 
no  s e n s e  t a l k i n g  t o  t h e  n u r s i n g  a g e n c i e s  f o r  t h e  n e x t  2 y e a r s .  W e  
would r e m a i n  w i t h i n  t h e  d o l l a r s  and  t h i s  was a  p r i o r i t y .  H e  s a i d  
h e  f e l t  p e r s o n a l l y  t h e y  had  t o  t a k e  t h e  c h a n c e  t h a t  i t  migh t  
e f f e c t  some i n d i v i d u a l s  and  c a u s e  them t o  b e  moved, b u t  h e  f e l t  
t h e  n u r s i n g  homes w i l l  have  t o  a c c e p t  t h e  o f f e r .  H e  s a i d  t h e y  
have  no  f l e x i b i l i t y  l e f t ,  y e t  a t  t h e  same t i m e  t h e  a g e n c y  h a s  
a n  o b l i g a t i o n  t o  t h e  p e o p l e .  The r u l e  p r o b a b l y  w i l l  b e  t e s t e d  
i n  c o u r t .  I t  i s  s imilar  t o  t h e  c h a n g e s  i n  o t h e r  s t a t e s .  H e  s a i d  
you have  s e e n  t h e  r e a c t i o n  b y  t h e  h o s p i t a l s  t o  c o n t a i n  m e d i c a r e  
c o s t s  on t h e  p a r t  o f  t h e  l e g i s l a t u r e .  

M r .  Co lbo  c o n t i n u e d  by  s a y i n g  he  h a s  commit ted  t h i s  a g e n c y  t o  n o  
s u p p l e m e n t a l .  The c r e d i b i l i t y  a s  a r e s u l t  o f  t h e  s u p p l e m e n t a l  
l a s t  s e s s i o n  h a s  a l m o s t  d e s t r o y e d  t h e  a s e n c y .  One o f  t h e  i m p a c t s  
on t h e  r u l e  o f  t h e  p r o v i d e r s  comes h a c k  t o  t h e  same s u p p l e m e n t a l  
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I t  i s  t o  t a k e  c o s t  o f  l i v i n g  i n c r e a s e s  and  u s e d  t h e  80 a n d  90 
p e r c e n t i l e s ,  b u t  t h e  c o s t  o f  l i v i n q  i n c r e a s e s  h a v e  a l m o s t  s t r i p p e d  
t h i s .  H e  p a s s e d  o u t  a  c h a r t  q i v i n q  f i g u r e s  a s  t o  t h e  cost  i n -  
c r e a s e s  e t c .  I t  showed how t h e  new r u l e  w i l l  i m p a c t  t h e  c o s t  i n  
t h e  FY 8 2 .  The n e x t  s h e e t  i s  m e d i c a i d  and  m e d i c a r e  c o s t s .  
The t y p e  o f  i n c r e a s e s  e x p e r i e n c e d .  I n  t h e  n u r s i n g  home a r e a  
tere  i s  m e d i c a i d  program--a $10 m i l l i o n  i n c r e a s e ,  1 8 %  o v e r  t h e  
c u r f e n t  b i enn ium.  H e  s a i d  i n  a r r i v i n g  a t  t h e  1 8 %  t h e y  u s e d  t h e  
1977 budged p l u s  t h e  s u p p l e m e n t a l  a n d  t h i s  i s  an  1 8 %  i n c r e a s e  
beyond t h a t .  I n o r d e r  t o  r e e s t a b l i s h  t h e  May 1977 r e i m b u r s e m e n t  
r u l e  SRS would need  a n  i n c r e a s e  i n  t h e  g e n e r a l  f u n d  of $ 2 . 3 7 4  
m i l l i o n .  W e  n e e d  t h a t  f o r  t h e  ' 8 1  b i enn ium.  T h a t  would p r o v i d e  
a n  i n c r e a s e  o f  3 0 % ,  o r  $16 .5  m i l l i o n .  The t o t a l  i n c r e a s e  i n  
f u n d i n g  f rom t h e  c u r r e n t  b u d g e t  would b e  $6 .5  m i l l i o n .  T h i s  i s  a  
36-64 s t a t e - f e d e r a l  s p r e a d ,  and  i l l u s t r a t e s  t h e  b a s i c  s t r a i g h t  
l i n e  cost  you  see on  t h e  s h e e t .  H e  s a i d  t h e  f e d e r a l  gove rnmen t  
mus t  a p p r o v e  any  m e d i c a i d  proqram s u b m i t t e d  by a s t a t e  a g e n c y  a n d  
t h e y  w i l l  n o t  a c c e p t  a cost p l u s  b a s i s .  They w i l l  n o t  c o n s i d e r  
i n v e s t m e n t ,  and  w e  may or  may n o t  be a b l e  t o  g e t  t h e  may ' 7 4  
r u l e  t o  t h e  f e d e r a l  government .  W e  have  u s e d  a l l  o f  o u r  money, 
w e  d o  n o t  have  a n y t h i n g  l e f t  t o  n e g o t i a t e  w i t h .  H e  s a i d  t h e y  d i d  
n o t  want  t o  c u t  o t h e r  p rog rams  o r  e l i m i n a t e  them i n o r d e r  t o  t h r o w  
e v e r y t h i n g  i n t o  t h e  n u r s i n g  homes. I f  t h e y  a r e  l e f t  w i t h  a cos t  
p l u s  b i d  and  no  a d d i t i o n a l  f u n d s ,  t h a t  i s  what  w i l l  h a v e  t o  b e  
done .  W e  w i l l  h ave  no  a l t e r n a t i v e  h u t  t o  e l i m i n a t e  p rog rams  t o  
pay  f o r  t h i s .  A s  t h e  d i r e c t o r  o f  SRS h e  s a i d  h e  would w i s h  
v e r y  much t o  have  t h i s  done  now t o  p r o v i d e  q u a l i t y  c a r e  and pay  
t h e  b i l l s .  

X i l t o n  D a t s o p o u l o s ,  t h e  a t t o r n e y  f o r  t h e  Montana N u r s i n g  Home 
A s s o c i a t i o n  s a i d  h e  r e p r e s e n t e d  a l a r g e  number of n u r s i n g  homes. 
H e  s a i d  t h e y  have  had  t o  w i thd raw f rom t h e  m e d i c a i d  proqram.  
They s i m p l y  c a n n o t  a f fo rd  t o  o p e r a t e  and  t h o s e  who have  wi thdrawn 
have  done  so a f t e r  c a r e f u l  a n d  p a i n f u l  a n a l y s i s .  The p r o p o s e d  
r e imbursemen t  l e v e l  w i l l  p u t  them o u t  of b u s i n e s s ;  i f  t h e y  stay 
i n  w i t h i n  2 t o  6 months  t h e y  w i l l  b e  b a n k r u p t .  Those  s t a y i n g  i n  
have  a l a l y z e d  t h e i r  cos t s ,  and  t h e  costs w i l l  f o r c e  e a c h  f a c i l i t y  
t o  lose f rom $2 ,000  t o  $2500 a month o u t  o f  p o c k e t  money. W e  
c a n n o t  f o o l  o u r s e l v e s  by a g r e e i n g  t o  s u p p o r t  a  s y s t e m  t h a t  w i l l  
b a n k r u p t  u s  even  i f  w e  s t a y  i n .  The c o s t s  w e  a r e  t a l k i n g  a b o u t  
a r e  t h e  c o s t s  t h a t  h a v e  b e e n  a u d i t e d  by t h e  S R S  a n d  a r e  a p p r o v e d  
a s  c o s t s  n e c e s s a r y  t o  t h e  w e l f a r e  o f  t h e  p a t i e n t .  The i n d u s t r y  
w i l l  do  a n y t h i n g  w i t h i n  r e a s o n  e x c l u d i n g  p u t t i n q  i n t o  d a n g e r  
t h e  w e l f a r e  o f  t h e  p a t i e n t .  W e  have  p r o p o s e d  t h e  c u r r e n t  re- 
imbursement  s y s t e m  p r e v i o u s  t o  A r p i l  & May o f  1974 b e  c o n t i n u e d ,  
and  t h e  n u r s i n g  homes w i l l  a g r e e  t o  s u b m i t  t h e m s e l v e s  t o  a u d i t  by  
t h e  SRS a n d  i n v i t e  t h e  Board o f  H e a l t h  t o  come a n d  a n a l y z e  it. 
A l l  costs a r e  mandated by  some th ing .  I n  t h e  o t h e r  a r e a  - - - the  
s t a f f i n g  w e r e  s h u t  costs.  These  a r e  t h e  o n l y  t w o  t h a t  a r e  n o t  
mandated .  W e  c a n  c o n t r o l  i f  a l l o w e d  by s t a t e  o r  f e d e r a l  r e g u l -  
a t i o n s  t h e  f o o d  c o s t s  t o  t h e  e x t e n d  o f  r e d u c i n g  t h e  q u a l i t y  a n d  
q u a n t i t y  c a r e  i f  t h e y  a d v i s e  u s  t h a t  t h e r e  i s  o v e r  s t a f f i n g  or  
l u x u r i o u s  food- -pe rhaps .  W e  f e e l . t h a t  i t  i s  o u r  o b l i g a t i o n  t o  
g i v e  c o m p e t e n t  l e v e l s  of c a r e .  The o t h e r  t h i n q  you h a v e  t o  keep 
i n  mind i s  t h a t  t h e  c o s t s  a r e  p u b l i c  r e c o r d .  They h a v e  been  re- 
v iewed b y  a u d i t o r s .  T h e s e  a r e  costs  t h a t  have  b e e n  s p e n t  and  a r e  
n e c e s s a r y  t o  t h e  l e v e l  o f  c a r e  g i v e n  t o d a y .  Those  f a c i l i t i e s  
t h a t  s t a y  i n  b u s i n e s s  c a n n o t  meet t h e i r  c o s t s .  I t  i s  j u s t  a m a t t e r  
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o f  t i m e  b e f o r e  t h e y  c l o s e .  I n  t h e  s t a t e s  t h a t  have  done  t h i s  
t h e y  a r e  h a v i n g  p rob lems  w i t h  f i r e s ,  t h e  q u a l i t y  o f  c a r e  h a s  
d e t e r i o r i a t e d  a n d  t h e y  have  p rob lems  w e  d o  n o t  have .  You would 
have  t o  have  someone t o  b e  r e s p o n s i b l e  f o r  m a i n t a i n i n g  t h e  f a c -  
i l i t i e s ,  b u t  who? You c a n n o t  e x p e c t  p r i v a t e  b u s i n e s s  t o  lose 
money a n d  s t a y  i n  b u s i n e s s .  No one  had a n t i c i p a t e d  t h e  number 
o f  p e o p l e  t h a t  would r e q u i r e  t h i s  t y p e  o f  c a r e .  I f  m e d i c a i d  d o e s  
n o t  t a k e  c a r e  o f  t h e s e  p e o p l e  d o e s  t h e  c a l e f a l l  back  on  t h e  
c o u n t i e s ?  H e  s a i d  t h e y  were n o t  h e r e  t o  b l a c k m a i l  o r  c o e r c e  
a n y  one .  The n u r s i n g  homes have  s i m p l y  s a i d  w e  c a n  no  l o n g e r  
s t a y  i n  t h e  b u s i n e s s ;  t h e y  c a n n o t  b e  f o r c e d  i n t o  a c c e p t i n g  a  
p rog ram t h a t  w i l l  p u t  them i n t o  b a n k r u p t c y .  H e  s a i d  many o f  
t h e  homes s i m p l y  s a i d  t h e y  had  e n t e r e d  i n t o  t h e  b u s i n e s s  o f  
c a r i n g  f o r  t h e s e  p e o p l e ,  t h e y  had  a n  i n v e s t m e n t  p l u s  a  s a v i n g s  
a n d  t h e  i n f l a t i o n a r y  c o s t s  p l u s  t h e  s t a t e  and  f e d e r a l  r e g u l a t i o n s  
a r e  c a u s i n g  them t o  l o s e  money e v e r y  month.  H e  s a i d  i t  would be 
a 5% t a x  i n c r e a s e  i n  M i s s o u l a ,  i f  m e d i c a i d  program f a i l s ,  t h a t  
o n c e  t h e y  have  m e t  t h e  maximum m i l l  l e v y  t h e  o n l y  o t h e r  c o u r s e  
i s  t o  r e q u e s t  an  emerqency fund  t h r o u g h  SRS t o  s u p p o r t  t h e  p r o -  
gram. When t h i s  o c c u r s  i t  i s  100% s t a t e  l i a b l e .  We c a n n o t  c u t  
t h e  c o s t s  s u f f i c i e n t l y  t o  do  t h e  j o b  w i t h  what  t h e  s t a t e  now 
p r o p o s e s .  These  p e o p l e  have  d e c i d e d  t h e y  c a n n o t  p a r t i c i p a t e  i n  
t h e  program.  A c c u s a t i o n s  have  been  made a b o u t  n u r s i n g  homes 
t r y i n g  t o  b l a c k m a i l  t h e  s t a t e  and  a l s o  a b o u t  t h e  SRS r e f u s i n g  
t o  g i v e  an a c c e p t a b l e  program.  T h a t  i s  n o t  correct .  W e  e a c h  
have  o u r  p rob lems .  One t h i n g  w e  want  t o  make c l e a r  i s  t h a t  
K e i t h  Co lbo  h a s  done  e v e r y t h i n g  he  c a n  t o  s o l v e  t h e s e  p r o b l e m s .  
I t  c a n n o t  b e  done w i t h o u t  more d o l l a r s  u n l e s s  t h e  l e g i s l a t u r e  
d e t e r m i n e s  less  p e o p l e  w i l l  be  p a i d  o r  t o  l o w e r  t h e  s t a n d a r d s  
o f  c a r e .  T h i s  would i n v o l v e  c h a n g i n q  t h e  s t a t e  l a w s ,  a n d  some 
o f  t h e  f e d e r a l  l a w s .  Me s a i d  one  o t h e r  m i s c o n c e p t i o n  i s  t h a t  t h i s  
i s  t h e  M i s s o u l a  and  B u t t e  i n d u s t r i e s  i n v o l v e d  i n  t h i s .  T h e r e  
a r e  1 7  t o  20 f a c i l i t i e s  t h a t  have  d e c i d e d  t h e y  w i l l  h a v e  t o  w i t h -  
d raw f rom Red Lodge t o  Hot S p r i n g s ,  B i l l i n g s ,  ~ i v i n g s t o n ,  Bozeman 
and  G r e a t  F a l l s .  I t  i s  v i r t u a l l y  s t a t e  w i d e ,  as t h e  p rob lems  
a r e .  

Don P e o p l e s ,  B u t t e ,  S i l v e r  Bow H o s p i t a l  s a i d  t h a t  t h e  s e r v i c e s  
p r o v i d e d  by t h e  n u r s i n g  homes h a v e  been  d e v e l o p e d  b y  r e s p o n s e  
t o  p u b l i c  i n s i s t a n c e  t h a t  t h e  e l d e r l y  p e o p l e  w i l l  be g i v e n  
r e s p o n s i b l e  c a r e .  H e  s a i d  t h e y  a r e  aware  o f  t h e  s e r i o u s  p r o b l e m s  
t h a t  M r .  Co lbo  h a s ;  t h e y  are a l s o  u n e q u i v i c a l l y  opposed  t o  t h e  
s t a t e  s a y i n g  t h e s e  p e o p l e  b e i n g  c u t  become t h e  r e s p o n s i b i l i t y  
o f  t h e  c o u n t y .  T h i s  d o e s  n o t  make good s e n s e .  I f  P a r k  Royal  
a n d  t h e  C r e s t  N u r s i n g  Home w i t h d r a w  p e r m a n e n t l y  it w i l l  have  a n  
i m p a c t  on t h e  h o s p i t a l  a n d  o t h e r  n u r s i n q  homes. B u t t e , S i l v e r  Bow 
h a s  a l r e a d y  s u b m i t t e d  a q r a n t  f o r  s u p p l e m e n t a l  f u n d d i n g  f o r  
t h e  p o o r  f u n d .  I t  i s  an  $888,000 s u p p l e n e n t a l .  The S i l v e r  Bow 
H o s p i t a l  h a s  a l r e a d y  been  n o t i f i e d  t h a t  t h e  t w o  n u r s i n g  homes w i l l  
no  l o n g e r  a d m i t  p a t i e n t s ,  and  i f  t h e y  a r e  p u t  i n t o  t h e  h o s p i t a l  
t h e y  w i l l  no  l o n g e r  b e  r e a d m i t t e d  t o  t h e  n u r s i n g  homes. The 
S i l v e r  Bow n u r s i n g  home h a s  no  a v a i l a b l e  b e d s  a n d  w e  have  a l o n g  
w a i t i n g  l i s t .  I n  a d d i t i o n  t h e  h o s p i t a l  b e d s  would  b e  f i l l e d  w i t h  
l o n g  t e r m  g e r i a t r i c  b e d s .  The 100% r e i m b u r s e m e n t  i s  s o m e t h i n g  
you have  t o  c o n s i d e r  v e r y  s e r i o u s l y .  Med ica re  i s  on a  m a t c h i n g  
b a s i s .  
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S e n a t o r  J a c k  Mealy,  B u t t e ,  s a i d  h e  had  had many c a l l s  when 
a t  home, and  h a s  a t t e n d e d  m c e t i n g s  s u c h  a s  t h i s  o n e .  The phone 
c a l l s  were from c o n c e r n e d  p e o p l e  who s a i d  t h e v  t h o u g h t  t h e  s t a t e  
was g o i n g  t o  p u t  t h e s e  p e o p l e  o u t  on t h e  s t r ee t .  They a r e  g e t t i n g  
good c a r e  now, a n d  t h o u s a n d s  o f  f a m i l i e s  a r e  d e p e n d i n g  o n  them. 
H e  s a i d  h e  had  worked w i t h  M r .  Colbo  a n d  t h e r e  i s  n o t h i n g  more 
t h a t  h e  c o u l d  do.  H e  s a i d  h e  f e l t  t o  be r e s p o n s i b l e ,  t h e  l e g i s -  
l a t u r e  s h o u l d  n o t  a d j o u r n  u n t i l  t h e  p r o b l e m  was s o l v e d .  

R e p r e s e n t a t i v e  Dan H a r r i n g t o n ,  B u t t e  s a i d  h e  f e l t  i t  w a s  t h e  
r e s p o n s i b i l i t y  o f  t h i s  commi t t ee  a n d  o f  t h e  l e g i s l a t u r e  t o  f u n d  
i t  a d e q u a t e l y .  H e  t h o u g h t  w e  s h o u l d  e i t h e r  r e t u r n  t o  t h e  1974 
r u l e  or w e  were g o i n g  t o  have  a p rob lem.  H e  s a i d  w e  had  t o  r u n  
t h i s  l i k e  a  b u s i n e s s ,  b u t  a  b u s i n e s s  d o e s  n o t  have  t h e  r e s p o n s i b -  
i l i t y  back  t o  t h e  p e o p l e .  We owe this c a r e  a n d  r e s p e c t  t o  o u r  
e l d e r l y  c i t i z e n s ,  w e  a r e  g o i n g  t o  have  t o  come up w i t h  t h e  f u n d i n g  
t o  t a k e  c a r e  of  them p r o p e r l y ,  t h e y  h a v e  e a r n e d  t h a t  much re- 
s p e c t .  

Ron Seming ton ,  Mis sou l - a ,  P r e s i d e n t  o f  t h e  Montana N u r s i n g  H o m e  
A s s o c i a t i o n  s a i d  h e  t h o u g h t  w e  s h o u l d  l o o k  a t  a n o t h e r  a s p e c t  
o f  t h i s ,  p rob lem and  t h a t  was t h e  r e c i p i e n t  on t h e  e n d  o f  t h e  
d o l l a r ,  a n d  t h e  q u a l i t y  o f  c a r e  t h a t  w e  a r e  e x t e n d i n g  t o  t h e s e  
p e o p l e .  W e  have  t o  h e  v e r y  c a r e f u l  t h a t  w e  d o n ' t  s t a r t  l o o k i n g  
on t h e  r e c i p i e n t s  o f  m e d i c a r e  a s  lesser p e o p l e .  Where a r e  t h e y  
g o i n g  t o  go?  When you c o n s i d e r  moving 2 o r  3 ,000  p e o p l e  o v e r  
t h e  a g e  o f  80 you c a n  e n v i s i o n  t h e  t r u a m a t i c  e f f e c t s  o f  j u s t  t h e  
move c o u l d  be d i s a s t e r o u s .  SRS h a s  done a  t r emendous  j o b  i n  
t r y i n g  t o  keep  up w i t h  t h i s ,  b u t  t h e  p rob lem s t i l l  i s  w i t h  u s .  

D c l  T h u r b e r ,  p r o f e s s i o n a l  e n g i n e e r  s a i d  h e  w i s h e d  t o  s p e a k  a s  
a  p r i v a t e  c i t i z e n  o f  Montana.  I n  Great F a l l s  h i s  mo the r  h a s  
been  i n  t h e  P a r k  Side R e s t  H o m e  and t h e  l e v e l  of care there has 
t o  be m a i n t a i n e d .  H e  s a i d  149 p e o p l e  came from G r e a t  F a l l s  t h i s  
morn ing  t o  l e t  t h e  ~ e g i s l a t u r e  know t h a t  t h e y  a r e  c o n c e r n e d .  
Many o f  t h e s e  p e o p l e  have  t o l d  m e  when t h e y  h a v e  t a l k e d  t o  M r .  
Co lbo  t h a t  h e  is  v e r y  g r a c i o u s .  

R e p r e s e n t a t i v e  Q u i l i c i ,  B u t t e  s a i d  h e  would l i k e  t o  m e n t i o n  a  
c o u p l e  o f  t h i n g s  h e  t h o u g h t  t h e  commi t t ee  m i g h t  h a v e  o v e r l o o k e d .  
1. money, a n d  2 .  r e s p o n s i b i l i t y .  What a r e  w e  g o i n g  t o  d o ,  
where  a r e  w e  g o i n g  t o  p u t  t h e s e  p e o p l e  i f  t h e y  do  decide t o  de -  
c e r t i f y ?  What i f  you have  t o  move them s o  f a r  t h a t  t h e  r e l a t i v e s  
c a n n o t  come t o  see them. I know t h e  commi t t ee  i s  h a v i n g  a  
rough  t i m e  and  K e i t h  i s  h a v i n g  a rough  t i m e .  L e t  u s  f i n d  o u t  
f i r s t  what  happens  and t h e n  l o o k  a t  t h e  books .  L e t ' s  l o o k  a t  t h e  
p e o p l e  f i r s t .  

B rad  S h e f f l o w ,  CPA, M i s s o u l a ,  r e p r e s e n t i n g  t h e  n u r s i n g  homes,  s a i d  
t h e y  need  a  30% i n c r e a s e .  I n  t h e  n u r s i n g  home i n d u s t r y  approxim-  
a t e l y  65% o f  t h e  c o s t s  a r c  pay  r o l l .  P r o b a b l y  o f  t h a t  p a y r o l l  
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somewhere be tween  75 a n d  80% a r e  minimum wage employees .  
Looking  a t  t h e  p a s t  p e r i o d ,  t h e  minimum wage was $ 2 . 3 0 ;  a s  of 
J a n u a r y  1 t h e  minimum wage i s  $ 2 . 9 0 .  T h a t  i s  o v e r  a  2 5 %  i n -  
c r e a s e ;  a d d  t o  t h i s  t h e  s t a t e  unemployment t a x e s ,  t h e  FICA r a i s e ,  
a n d  t h e  i n c r e a s e  i n  c o s t  o f  l i v i n g  a n d  you have  o v e r  30% i n c r e a s e .  

Don J u d g e ,  ~ x e c u t i v e  d i r e c t o r  AFSCME s a i d  t h e  employees  r e a l l y  
f e e l  t h e  b u r d e n  o f  t h e  l o w e r i n g  o f  t h e  r e imbursemen t  r a t e  by 
SRS. H e  s t a t e d  t h a t  many of t h e  employees  had worked f o r  a s  
many as 12  y e a r s  a n d  w e r e  s t i l l  v e r y  c l o s e  t o  t h e  minimum wage. 
Anytime you c u t  down t h e  amount o f  money comina i n  it  makes i t  
t o u g h e r  f o r  t h e  u n i o n s  t o  r e p r e s e n t  t h e  e m ~ l o y e e s .  Eve ryone  
h e r e  w i l l  g e t  o l d ,  some b e f o r e  t h e  o t h e r s ,  b u t  w e  a l l  g e t  t h e r e  
a n d  t h e  manda te s  p u t  on by  t h e  s t a t e  a n d  f e d e r a l  gove rnmen t s  a r e  
a d d i n g  t o  t h e  c o s t s .  H e  would s u p p o r t  a n  u p q r a d i n g  o f  t h e  
n u r s i n g  homes, a n d  h e  f e l t  s u r e  t h a t  h e  a s  w e l l  a s  t h o s e  i n  t h e  
room d i d  n o t  p a r t i c u l a r l y  want  t o  g e t  s t u c k  i n  a  n u r s i n g  home 
when t h e y  g o t  o l d  t h a t  t h e y  had  l e t  t h e  c a r e  d e t e r i o r i a t e  on .  

M i l l i c e n t  S h i f t i ,  B u t t e  s a i d  s h e  would l i k e  t o  s p e a k  f o r  t h e  
f a m i l i e s  who had p e o p l e  i n  t h e  n u r s i n g  homes. Her f a t h e r  i s  
9 5  y e a r s  o l d  and  i n  t h e  n u r s i n g  home. H e  g e t s  good c a r e .  

Kent  F e r q u s o n  o p e r a t e s  a n u r s i n g  home. Me s a i d  t h e y  r e c e i v e  $22 
a  d a y  a n d  t h e y  want  t o  c u t  i t  t o  $19 a d a y .  When t h e y  a r e  t a l k i n s  
a b o u t  a  30% i n c r e a s e  I c a n ' t  r e c o n g n z e  i t  i n  t h i s .  W e  a r e  t a k i n g  
p e o p l e  a t  $22 a  d a y  t h a t  would be i n  t h e  h o s p i t a l  a t  $100 a d  d a y .  

Joe Randuch, R e p r e s e n t a t i v e  f rom B u t t e  s a i d  h e  would c o n c u r  i n  
t h e  t e s t i m o n y  t h a t  had  been  g i v e n .  H e  s a i d  h e  i s  a  member o f  t h e  
b o a r d  o f  d i r e c t o r s  f o r  t h e  Anaconda H o s p i t a l .  H e  s a i d  t h e i r  
n u r s i n g  home s t a n d s  i n  t h e  r e d  now and  t h e v  have  a  l o t  o f  o b l i g -  
a t i o n s  t h a t  a r e  n o t  p a i d .  T h e i r  e x p e n s e s  i n  t h e  n u r s i n g  home 
have come up 30% b u t  t h e  f u q u r e s  d o  n o t  add  up. 

M r .  Eompar t ,  Helena  s a i d  t h e  humane p a r t  i s  m i s s i n g .  The b o a r d  
of H e a l t h  makes t h e  r u l e s  and  manda te s  them. They s a y  t o  SRS 
you  have  t o  pay  t h i s .  SRS h a s  t o  t r y  t o  g u e s s  a t  wha t  t h e  c o s t s  
w i l l  be .  Why c a n ' t  t h e  s t a t e  b o a r d  o f  H e a l t h  and  t h e  SRS have  
a  l i a s o n  t o  work t h i s  o u t ?  I t  seems t o  m e  t h e y  a r e  o p e r a t i n g  
u n d e r  t h e  g o l d e n  r u l e .  The guy t h a t  h a s  t h e  g o l d  makes t h e  r u l e  
The r u l e  making p e o p l e  would r e a l i z e  t h e y  had  t h e i r  h e a d  i n  t h e  
s a n d  i f  t h e y  c o u l d  see t h e  whole  p i c t u r e .  

K e i t h  S t o k e s ,  c e r t i f i e d  p u b l i c  a c c o u n t a n t  s a i d  h e  was r e p r e s -  
e n t i n g  Wes te rn  C a r e  i n  He lena .  H e  s a i d  w e  have  a  m e d i c a r e  a u d i t ,  
w e  have  a  m e d i c a i d  a u d i t ,  and  w e  have  a n  SRS a u d i t .  H e  s a i d  t h e y  
worked w i t h  a  M r .  Humphrey t o  t r y  t o  work o u t  t h e  r e s p o n s i b i l i t y  
o f  f u n d i n g .  U n f o r t u n a t e l y  SRS wi thd rew 2  y e a r s  a g o .  W e  have  
c o n t i n u i n g  rise i n  costs  a n d  c a n n o t  see t h e  p r o p o s e d  i n c r e a s e .  

K e i t h  Co lbo  was a s k e d  t o  comment on t h e  c o m p l a i n t s  a n d  r emarks  
wh ich  h a d  b e e n  made by t h e  n u r s i n g  homes. H e  s a i d  t h e  q u a l i t y  
o f  c a r e  and  t h e  l e v e l  o f  c a r e  t h a t  t h e  n u r s i n g  homes a r e  p r o v i d i n g  
a r e  a  c o n c e r n  of t h e i r s ,  and  i t  is a l s o  a  c o n c e r n  o f  S R S ,  and  
that is p r e c i s e l y  why t h e  new r u l e .  

T h i s  r u l e  would  m n f i  r r m  LL- 
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v a l i d i t y  o r  n o n v a l i d i t y  o f  t h a t  r e q u e s t .  tfe f e l t  t h e  q u e s t i o n  
f a c i n g  t h e  n u r s i n g  homes,  SRS and  t h e  commi t t ee  was w h e t h e r  o r  
n o t  w e  would have  c o s t  c o n t a i n m e n t ;  w i l l  we o r  w i l l  w e  n o t  
f u n d  a t  a  p a r t i c u l a r  l - e v e l .  W e  have  h e a r d  a  l o t  a b o u t  d e c r e a s e s .  
SRS h a s  s a i d  i n  t h e  d i s c u s s i o n  --I have  s a i d  w e  w i l l  h o l d  t h e  
r a t e s ,  a n d  w i l l  n o t  have  any  d e c r e a s e s .  I t  i s  a f u n c t i o n  o f  
d o l l a r s  a t  t h i s  p o i n t .  I t  i s  a  c o n t r o v e r s y  I would l i k e  t o  h a v e  
r e s o l v e d .  W e  have  t o  work w i t h  them, a n d  I d o n ' t  want  t o  work 
f o r  t h e  n e x t  2 y e a r s  u n d e r  t h i s .  The agency  i t s e l f  w i l l  o p e r a t e  
a n y  program a n d  w i l l  o p e r a t e  any  p rog ram you have  g i v e n  u s  a t  
t h e  l e v e l  it was funded .  A t  t h e  g o p e r c e n t i l e  54 w i l l  receive 
i n c r e a s e s ,  t h e  b a l a n c e - - 4 0 - - w i l l  r e c e i v e  t h e  c u r r e n t  r a t e s  u n t i l  
t h e  r u l e  implemented  ~ p r i l  1 c a t c h e s  up w i t h  t h e m . ( h o l d  h a r m l e s s )  

R e p r e s e n t a t i v e  Rardanouve:  I have s e e n  t h e  l e t t e r s  you h a v e  w r i t t e n  
t o  M r .  Colbo .  I n  e f f e c t  you s a y  t h a t  you o r  we, i n  one  way o r  
a n o t h e r  w i l l  t h r o u g h  t h e  o l d  l a d i e s  o u t  i n  t h e  snow bank.  I am 
c o n c e r n e d  a b o u t  t h e  c o n c e r n  you have  q i v e n  t o  t h e  o l d e r  p e o p l e  
i n  Montana.  You a r e  s a y i n q  t o  u s  t h a t  t h e y  a r e  g o i n q  t o  c l o s e .  
About 7 0 %  o f  t h e  p a t i e n t s  i n  t h e  n u r s i n g  homes a r e  m e d i c a i d .  You 
a r e  s a y i n g  you w i l l  c l o s e  down -- what  a r e  you g o i n g  t o  d o  w i t h  
t h e  homes? 

M r .  D a t s o p o u l o s :  The whole  f u t u r e  i s  a t  s t a k e .  Many o f  t h e  
homes a r e  s t a n d i n g  b e h i n d  w i t h  100% of t h e  d o l l a r s  i n  m o r t g a g e s .  
T h e s e  homes have  e l e c t e d  n o t  t o  a b s o r b  any  more r e d u c t i o n s .  
They w i l l  r e t a i n  t h e i r  p r i v a t e  p a t i e n t s .  Some a r e  i n  t h e  p r o c e s s  
o f  c o n v e r t i n g  t o  b o a r d i n g  homes, some w i l l  go t o  o c c u p a t i o n a l  
t h e r a p y ,  e tc .  and some w i l l  b e  c o n v e r t e d  i n t o  a p a r t m e n t  homes. 
They have  t o  g e t  i n t o  some th ing  t h a t  w i l l  a l l o w  t h e  f a c i l i t y  
t o  pay  i t s  c o s t .  

R e p r e s e n t a t i v e  Bardanouve:  I n  a n u r s i n g  home c a n  t h e y  operate 
w i t h o u t  m e d i c a i d  p a t i e n t s ?  Ans. T h e r e  a r e  some t h a t  c a n  d o  t h i s  
a t  l e a s t  t h a t  i s  what  t h e y  a r e  t e l l i n g  m e .  

R e p r e s e n t a t i v e  Moore: I have  a q u e s t i o n .  Records  show t h a t  
somewhere be tween  1 0 %  and  30% 05 t h e  p a t i e n t s  c o u l d  h a v e  g o t t e n  
a l o n g  w i t h  less n u r s i n q  c a r e .  W e  had a b i l l  i n  t o  p r o v i d e  p e r -  
s o n a l  home c a r e .  You n u r s i n g  home p o e p l e  had  i t  k i l l e d .  W e  
c o u l d  have  p r o v i d e d  t h i s  f o r  less money t h a n  you a r e  g e t t i n g  f o r  
t h e s e  same p e o p l e  i n  t h e  n u r s i n g  home. Why d i d  you have  it 
k i l l e d ?  

M r .  Bompart ,  Helena  s a i d  t h e  a v e r a g e  cost  t o  t h e  s t a t e  o f  Montana 
i s  $ 1 4 2 . 5 0  f o r  n u r s i n g  home c a r e .  The p e r s o n a l  c a r e  was $350 
a month.  $164 would come from f e d e r a l  S S I ,  t h e  r e m a i n i n g  $186 
would b e  made up by t h e  SRS. T h i s  would be $ 4 4  a  month more t h a n  
f o r  a  l o w e r  l e v e l  o f  c a r e  b e c a u s e  t h e r e  would b e  no  m e d i c a i d  c a r e .  

R e p r e s e n t a t i v e  Marks s a i d  t h a t  one  o f  t h e  c o n c e r n s  t h e y  h a d  was t h e  
1 

t i m e  p rob lem.  They had t o  g e t  t h e i r  report  i n  a t  a b o u t  t h e  same 
t i m e  t h a t  M r .  Colbo  had t h c  packaqc  together. tic s a i d  w c  took o u t  
t h e  l e v e l  o f  p r i o r i t y .  T h e r e  i s  some money i n  SRS t h a t  t h e y  
c a n  u s e  i f  t h e y  t a k e  o u t  t h e  d e n t a l  h e a l t h  and  e y e  g l a s s e s ,  e t c .  
We are t a l k i n g  a b o u t  $6'5 m i l l i o n  t o  c o v e r  t h i s .  I wol,ld ,-PrnmmA-~ 
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t h a t  e i t h e r  t h e  SRS d i r e c t o r  b e  q i v e n  some a u t h o r i t y  t o  make 
t h e s e  d e c i s i o n s  o r  t h e  l e g i s l a t u i e  d o  i t .  

J o h n  M u i r ,  V a l l e y  V i e w  E s t a t e ,  Hami l ton  n u r s i n q  home s a i d  h e  
had  been  a r o u n d  n u r s i n g  homes s i n c e  h i s  p a r e n t s  had o p e r a t e d  o n e  
f o r  $75 a  month a n d  t h e r e f o r e  he  f e e l s  he  knows f i r s t  hand what  
some of  t h e  p r o b l e m s  a r e .  They a r e  now i n  a  new f a c i l i t y .  T h e i r  
r a t e  was $5 a  day  a n d  h a s  now r i s e n  t o  $22 a  d a y ,  and  a r e  r a i s i n g  
( I  t h i n k  t h e  f i q u r e s  t h a t  w e r e  u s e d  t o  b a s e  t h e  r a i s e  w e r e  2 y e a r s  o l d  
it t o  $23.90 which i s  s t i l l  a b o u t  $2 s h o r t  o f  t h e  o n g o i n g  b i l l s .  
H e  d i s c u s s e d  t h e  employee  r a t e s ,  t h e  F I C A  and  o t h e r  p a y r o l l  c o s t s ,  
a n d  s a i d  t h e y  q u i t e  o f t e n  have  t o  w a i t  45  t o  50 d a y s  f o r  t h e  
m e d i c a i d  c o s t s  t o  come i n .  H e  s a i d  t h e  p r i v a t e  p a t i e n t s  d o  n o t  
have  enough t o  k e e p  t h e  c u r r e n t  b i l l s  up so t h a t  t h e  m e d i c a i d  
paymen t s  c a n  b e  u s e d  f o r  t h e  l o n q e r  t e r m  b i l l s ,  t a x e s ,  e t c .  

R e p r e s e n t a t i v e  Eardanouve:  W e  have  h e a r d  t h e  n u r s i n g  homes want  
t h e  7 4  f o r m u l a ,  t h a t  t h e  f e d e r a l  government  h a s  r e f u s e d  t o  re- 
i m b u r s e  on a  c o s t  p l u s  b a s i s .  and  w e  have  r e c e i v e d  c o n f i r m a t i o n  
f rom Denver t h a t  t h e y  w i l l  n o t  a c c s p t  t h e  74 p l a n .  They w i l l  n o t  
pay  t h a t  package .  They may buy a  r e t u r n  on e q u i t y ,  b u t  I d o n ' t  
know t h a t  t h a t  would b e  any  more a c c e p t a b l e  s i n c e  it w i l l  n o t  
p r o v i d e  t h e  k i n d  o f  r e t u r n  t h e  May 77 r u l e  d i d .  

Mrs. P a t  McCarta ,  W h i t e f i s h  s a i d  s h e  h a s  a  mo the r  i n  t h e  B i g f o r k  
n u r s i n g  home. She s a i d  s h e  had  h e a r d  a  l o t  o f  s t a t i s t i c s  b u t  
s h e  wondered i f  anone  t h e r e  would l i k e  t o  p e r f o r m  t h e  d u t i e s  t h a t  
were done  f o r  t h e s e  p e o p l e  f o r  t h e  minimum waae t h a t  t h e y  r e c e i v e d .  

S e n a t o r  Regan: How d o  o u r  n u r s i n g  home payments  compare w i t h  o u r  
s is ter  s t a t e s .  A r e  t h e y  i n  t h e  same k i n d  o f  t r o u b l e ?  

M r .  Colbo:  The s u r r o u n d i n g  homes i n  t h e  r e g i o n  a r e  e x p e r i e n c i n g  
t h e  same o r  f a m i l i a r  c o s t  i . n c r e a s e s .  Most a r e  a t t e m p t i n g  t o  
a d d r e s s  it i n  much t h e  same s o r t  o f  t h i n g  a s  t h e  p r o p o s e d  r u l e .  
I would s a y  t h a t  o u r  r a t e s  compare v e r y  f a v o r a b l y  w i t h  t h e  o n e s  
i n  t h e  s u r r o u n d i n g  a r e a s .  

A man who had  j u s t  r e t u r n e d  from ~ a l i f o r n i a  s a i d  t h a t  i n  t h a t  
s t a t e  t h e y  a r e  on  a  f l a t  r a t e  o f  $30 a  d a y .  

R e p r e s e n t a t i v e  Bardanouve:  T h i s  b u s i n e s s  i s  p r o b a b l y  o n e  o f  t h e  
s e l ec t  few i n  Montana. I d o n ' t  know w h e t h e r  you a r e  a  p r i v a t e  or  
s t a t e  b u s i n e s s .  W e  g u a r a n t e e  y o u r  cost  p l u s  a  p r o f i t .  You a r e  
a  p r i v a t e  b u s i n e s s .  T h e r e  i s n ' t  a  f a r m e r  o r  b u s i n e s s  i n  Montana 
t h a t  o p e r a t e s  u n d e r  t h i s  t y p e  o f  b u s i n e s s .  

M r .  D a t s o p o u l o s  s a i d  t h e r e  i s  a  movement t o  e i t h e r  amend o r  r e p e a l  
t h e  f e d e r a l  law on t h e  m e d i c a i d  a c t .  The f e d e r a l  b u r e a u o c r a t s  d o  
n o t  a l l o w  t h e  s t a t e s  t o  t a i l o r  a program t o  f i t  t h e i r  f i n a n c e s .  
The law s t a t e s  t h a t  you c a n n o t  f o r m u l a t e  a  p l a n  b e c a u s e  o f  t h e  
l a c k  o f  f u n d s .  I n  my o p i n i o n  i f  t h i s  commi t t ee  d e t e r m i n e s  t o  
a p p r o p r i a t e  f u n d i n g  a t  t h e  l c v c l  K e i t h  s a y s ,  I t h i n k  w c  c a n  g o  
a r o u n d  Denver  and  q e t  t h e  p e o p l e  t o  a c c e p t  o u r  p l a n .  I t h i n k  
t h e y  would c o o p e r a t e  and  a s s i s t  t h e  s t a t e  i n  d o i n g  t h i s .  
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R e p r e s e n t a t i v e  Bardanouve:  The t h i n g  t h a t  b o t h e r s  m e  i s  t h a t  
t h e  f i n a n c e  commi t t ee  was m e e t i n g  h e r e .  W e  had  r e p o r t s  on  t h e  
m e d i c a i d  r i s i n g  c o s t s  and  t h e  i n c r e a s e d  number o f  v a c a n t  b e d s  
i n  Montana i n  n u r s i n g  homes. T h a t  same h o u r  t h e  Board  o f  H e a l t h  
was m e e t i n g  i n  t h e  G o v e r n o r ' s  o f f i c e  a p p r o v i n g  a n o t h e r  n u r s i n g  
home i n  M i s s o u l a .  M i s s o u l a  h a s  b e e n  t h r o w i n g  them o u t  o f  t h e  
n u r s i n g  homes f o r  t h e  p a s t  s e v e r a l  y e a r s .  Why s h o u l d  you b u i l d  
more n u r s i n g  homes and  s t i l l  s a y  you c a n n o t  o p e r a t e  them? 

M r .  D a t s o p o u l o s  s a i d  you c a n ' t  j u s t i f y  a n y  new n u r s i n g  homes 
i n  Montana t o d a y .  The Board o f  H e a l t h  r e v i e w e d  a n d  r e j e c t e d  
it a t  e v e r y  l e v e l .  They r ev i ewed  it and  l o o k e d  a t  the r u l i n g  
a n d  l i s t e n e d  t o  a l l  t h e  e x p e r t s .  I n  answer  t o  a n o t h e r  q u e s t i o n  
f rom R e p r e s e n t a t i v e  b a r d a n o u v e  on t h e  no rma l  p r o f i t  o n  t h i s  h e  
answered  t h a t  it was t h e  B u r l i n g t o n  N o r t h e r n  and  t h e y  s a i d  t h e y  
would  go a h e a d  anyway. 

R e p r e s e n t a t i v e  H e r w i t z :  Vhy t h e  g r e a t  d i s c r e p a n c y  i n  t h e  r a t e s  
i n  t h e  n u r s i n g  homes? 

R e p r e s e n t a t i v e  Bardanouve:  The c a p i - t a l  cos t s  vary  v e r y  much a n d  
t h e r e  a r e  a l s o  some a b u s e s  by a  few o p e r a t o r s .  

R e p r e s n e t a t i v e  Menahan: Is t h e  S e n a t e  g o i n g  t o  meet a n d  make a 
d e c i s i o n  on t h i s  o r  w h a t ?  

R e p r e s e n t a t i v e  Bardanouve:  W e  c a n n o t  make a  d e c i s i o n  t o d a y .  W e  
c a n n o t  make a  d e c i s i o n  i n  a  J o i n t  Commit tee .  W e  w i l l  have  t o  
t a k e  it u n d e r  c o n s i d e r a t i o n  l a t e r  t o d a y .  

A man f rom Harlem s a i d  t h e  b u i l d i n g  t h e r e  t h a t  was t h e  n u r s i n g  
home was a  s t a n d a r d  b u i l d i n g  and  t h e  c a r e  was good.  

S e n a t o r  Smi th :  I w a s  t o l d  t h e y  would h a v e  more p e o p l e  i n  t h e  
p rog ram work ing  on t h e  S R S  b u d g e t .  They s a i d  t h e y  d i d  come up 
w i t h  a n  a p p r o p r i a t i o n  f o r  S R S .  What would h a v e  happened  i f  
w e  had  b e e n  t h r o u g h  w i t h  t h e  s e s s i o n  a few d a y s  ago?  Why now? 

R e p r e s e n t a t i v e  Bardanouve:  SRS.has n o t  come i n  f o r  more. M r .  
Co lbo  h a s  s a i d  h e  w i l l  live with it. T h i s  i s  t h e  p r e s s u r e  of 
t h e  n u r s i n g  homes. I d o n ' t  t h i n k  i t  i s  p o s s i b l e  t o  set  a  b u d g e t  
t h a t  w i l l  make them happy.  Whatever  you se t  t h e y  wou ld  a s k  f o r  
more.  

The m e e t i n g  a d j o u r n e d  a t  11 :43  a.m. 

- 
S e n a t o r  R i m s l ,  Chairman 
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NAME P R E S E N T  ABSENT / EXCUSED 

SENATOR H I M S L  

SENATOR STORY 

SENATOR AKLESTAD 

SENATOR LOCKREM 

SENATOR ETCHART 

SENATOR NELSON 

SENATOR S M I T H  

SENATOR BOYLAN 

i /  

/' 

J 
I/ 

i/ 
‘." 

SENATOR REGAN 

SENATOR FASBENDER - 

SENATOR T H I E S S E N  

SENATOR TIIOMAS - 

SENATOR S T I M A T Z  - 

b" 
J 

I /  

u' 
J 



wJRSING HOME REIE1ELT.SElE:iT 
--Comparison of &ex wi th  Cost P l u s  

COST PLUS SYSTE-I 

I 
1. Will pay a  formula-generated r a t e  based Paid a  cost-penerzted r a t e  based on I 

on Ploncana nu r s ing  hone h i s t o r i c z l  c o s t  a c t u a l  c o s t s  experienced by each 
f a c t c r s .  ( I n i z i a l l y  w i th  p r e - ~ o v .  ' 77 f a c l l i t y  dur ing  a f i s c a l  year .  
f a c i l i t y  c o s t s  a s  a base  Pine v i t h  
p e r i o d i c  u ~ d a t e s  of t h e  base  l i n e . )  

I 
2 .  Formula sets a  maximum r a t e  above which NO rnsxinIun r a t e  was e s t a b l i s h e d .  

no f a c i l i t y  w i l l  b e  pa id .  (80th per- 
c e n t i l e  of indexed h i s t o r i c a l  c o s t s ) .  

I 
I 

3 .  Forniula sets a r a t e  of incre .ase  i n  t h e  No set  r a t e  of  increase--growth was 
payment based on e x t e r n a l  measures of whatever m i g h t  have been deemed 

1 
o p e r a t i n g  c o s t  growth ( i - e .  C P I ,  Labor prudent  and reasonable .  
Index) znd on c a p i t a l  improve~len ts  
recogc ized  by C e r t i f i c a t e  of Seed. 

I 
4 .  Formula l i n i e s  r e c o g n i t i ~ n  of bed 

vacznc i e s  t o  a  na:<imum of 15%. 
Payments l i m i t e d  t o  a maximum bed Q 
vacancy of 20%. m 

5. Fornlula adds an amount t o  t h e  b a s i c  X I 1  f a c i l i t i e s  had 7 1 / 2 %  added t o  
r a t e  f o r  loicer c o s t  f a c i l i t i e s .  (Up a c t u a l  c o s t s  found a l l o v a b i e  dur ing  
t o  a  masirriun of $1.50 added t o  indexed a f i s c a l  year .  

I 
hf s t o r i c a l  c o s t s .  ) 

6 .  Tornula  z l l ows  p r o f i t  t o  t h e  degree  P r o f i t  i s  i n  the 7 1 /2% added i n  $5. 
t h a t  a f s c i l i t y  keeps c o s t s  below 

I 
the r a t e  p a i d .  I 

7 .  Change i n  ownership of an e x i s t i n g  
. f a c i l i t y  con t inues  t h e  same b a s i c  

r a t e  f o r  o p e r a t i n g  c o s t s  as pre- 
v ious  owner and a c t u a l  c a p i t a l  c o s t s  
as a  r e s u l t  of t h e  s a i e  o r  l e ~ s e .  

8. ?Jew f a c l l i t i e s  j u s t  s t a r t i n g  up w i l l  
i n i t i a l l y  r e c e i v e  t h e  ave rage  opera t -  
i ng  c o s t  of e x i s t i n g  f a c i l i t i e s  p l u s  
a c t u a l  c a p i t a l  c o s t s ,  assuming 85% 
occupancy. A f t e r  2 f u l l  yea r  of op- 
e r a t i o n ,  t h e  r a t e  f o r  t h e  next per- 
iod wlll be  recalculated us ing  a c u t a l  
c o s t s  experienced during the p a s t  year. 

Change i n  ownership would i n c r e a s e  t h e  
r a t e  because of a n  i n c r e z s e  i n  p rope r ty  
c o s t s  due t o  sale a t  app rec i a t ed  v a l u e s  
(with recovery of p a s t  d e p r e c i a t i o n  

I 
pa id  t o  prev ious  owner). 

R e w  f a c i l i t i e s  t emporar i ly  received 
a r a t e  based on t h e  average  r a t e s  of 
existing f a c i l i t i e s  w i t h  a f u l l  re- 
coupment of c o s t s  a i ready  incu r r ed  
a f t e r  a y e a r  h a 3  gone by,  assuming 80:; 

I 
occupancy. 





Tocsl ldedicaid 
Services Expenditare/ 
Budget-Biennium 

P A C T  SHEET ON h l E D I C A I I t  
hWKSING HOME COSTS 

Nursing Home 
Expendi  ture/Budget 
-Bienxium 

%+ 
X+ %+ Unit 

Milll.ons Expend Services Cost 

Nursing Home 
Expenditure/Budge 
As Z of Eiennium 
TOTAL 

Nursing Home in~atient Hosp. Physician Dentis try 
Unit Cost X+ UnFt Cost %+ Uni-t Cost 5+ Unit Cost 

F i s c a l  Pear  

SRS 4/11/79 



B i g  Tisber 

Con1:uni ty Hospltai of Anaconda 

Fallor!  Elwimrial Nurs i r i~  'riome 

Sande Convaiescect  C e n ~ e r  

P i o n e e r  Aursing Home 

E ig fo r i :  Convalescent  Center  

Glendeen N ~ r s i n g  lionle 

S t .  Jctn's Lutheran  Home 

Valley Kursing Eome 

L e s t e r ~  kjanor l i u r s i n g  Bome 

T r l l o w s t o n e  County NH 

Boulder  R l v s r  School  h Eosp. 

Eozeman Convalcscenr  Cen te r  

CziIl?:in County Xesr Bone 

Fowaer River Co. Sursing Bome 

Eiackf  e e t  Xurs inp  Bome 

R u i t e  P a r k  Hoyzi Conv. Center 

Crest :Furs~r ,g  Eiomrt, I nc .  

Sil-,.er aow Genera l  N I  

L i b e r t y  Co~nt;?  Nurs ing Home 

Sweer ?!~r;?orial Nurs ing  I izm~,  

Teton ."ledical Cenrer  

c. 
lcton I iurs ing Home 

?IcCor?e Councy N u r s i c g  Hcnle 

Bi l lb rook  X u r s ~ n g  Home 

S t l l i u a L e r  Cofivairscent Cenrer 

i o n c e r a  P ioneer  Kursin,o fio~ne 
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L i - . * i n ~ s  t o n  

' Y z l t c  

;!il~s C i t y  

:!il?s C i c ~  

C e n t r a l  f!oetclncl k u r z i ~ f ;  ~ o n l e  L i . 3 ~  4% 1.17.51 b., 
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