
MINUTES OF THE NEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

A p r i l  1 2 ,  1979 

The s e v e n t y - t h i r d  mee t ing  o f  t h e  committee was h e l d  on t h e  
above d a t e  i n  Room 415 of  t h e  S t a t e  C a p i t o l  B u i l d i n g ,  8  o ' c l o c k  a.m., 
w i t h  Chairman Turnage p r e s i d i n g .  

ROLL CALL: R o l l  c a l l  found a l l  merrbers p r e s e n t  w i t h  t h e  excep- 
t i o n  o f  S e n a t o r s  Norman and Roskie.  

F i r s t  b i l l  up f o r  c o n s i d e r a t i d n  d u r i n g  t h i s  e x e c u t i v e  s e s s i o n  
was HB848. The Chairman e x p l a i n e d  t h i s  b i l l  came o v e r  w i t h  t h e  i n -  
t e n t  o f  g i v i n g  t a x  r e l i e f  t o  motor home owners ,  campers,  and such.  
H e  s a i d  t h e  q u e s t i o n  i s  whe the r  some form o f  r e l i e f  c o u l d  b e  g i v e n  
w i t h o u t  t o o  l a r g e  a n  impac t  on l o c a l  governments .  However, he  con- 
t i n u e d ,  h e  f e l t  t h e  committee s h o u l d  a t t e m p t  t o  a d j u s t  f e e s  i n  t h a t  
a r e a .  H e  s a i d  S e n a t o r  Manley had amendments t h a t  c o u l d  i n c o r p o r a t e  
SB184 i n t o  HB848. Sen.  Manley s a i d  t h e  f i g u r e s  i n  SB184 would b e  
used  a s  t h e y  went o u t  of t h e  S e n a t e .  The amended b i l l  c o u l d  t h e n  
go back t o  t h e  House and i n t o  a c o n f e r e n c e  commit tee ,  i f  t h e y  s o  
d e c i d e d ,  and t h a t  body c o u l d  t h e n  d e c i d e  i f  t h e y  wanted such a  s y s -  
tem f o r  t a x i n g  a l l  motor  v e h i c l e s .  

I S e n a t o r  T O M ~  made t h e  s u g g e s t i o n  t h a t  t h e  b i l l  s h o u l d  i n c l u d e  
a  s t a t e m e n t  t h a t  t h e  fee "would be  a  t a x  f o r  a l l  p u r p o s e s "  and t h e r e -  
f c r e  d e d u c t i b l e .  The Chairman t h e n  asked  M r .  Bur r  o f  t h e  Department , 
o f  Revenue t h e i r  o p i n i o n  o f  changing t h e  word " f e e "  t o  " t a x "  i n s o f a r  
a s  d e d u c t i b i l i t y  was concerned.  Burr  s a i d  he  f e l t  t h e  b i l l  would 
have a  b e t t e r  chance  i n  t h e  House i f  it w e r e  a n  a d  va lo rem t a x ,  a s  
such  t a x e s  a r e  d e d u c t i b l e .  The d e d u c t i o n s  would a f f e c t  t h e  1980 
f e d e r a l  t a x  r e t u r n s .  

The Chairman a s k e d  t h e  committee t h e i r  f e e l i n g s  on t h e  amend- 
ments ,  and whe the r  o r  n o t  t o  c o n t i n u e  wcrlcing on them. A l l  t h e  mem- 
b e r s  o f  t h e  committee i n d i c a t e d  t h e i r  a p p r o v a l  of  t h e  ay-rrc3nent.s with 
t h e  e x c e p t i o n  o f  S e n a t o r  McCallum. 

The committee t h e n  d i s c u s s e d  f u r t h e r  amendments t o  t h e  b i l l  
and t h e  mot ion  was made by S e n a t o r  Towe t o  i n s e r t  " p r o p e r t y  t a x "  
i n  l i e u  o f  t h e  word " f e e "  wherever  i t  a p p e a r s  i n  t h e  b i l l .  T h a t  
mot ion  c a r r i e d ,  Sen. McCallum v o t i n g  " N o " .  

S e n a t o r  Manley Moved t o  Adopt Amendments t o  HB848; mot ion  c a r -  
r i e d .  "No" v o t e  c a s t  by Sen. btcCallum; n o t e  f o r  t h e  r e c o r d  t h e  ab- 
s e n c e  o f  Sens .  Roskie and Norman. 

S e n a t o r  Manley Moved HB848 A s  Amended, B e  Concurred  I n .  Sen. 

t 
McCallum v o t e d  " N o "  and Sens .  Roskie and Norman g o n e ,  hcwever mot ion  
c a r r i e d .  
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c o r m i t t e e  t h e n  d i s c u s s e d  H B 9 1 5  f u r t h e r .  T h i s  bill a u t h o r -  
Department  of ~ d m i n i s t r a t i 9 n  t o  harrow money on t h e  open 4 

a n t i c i p a t i o n  o f  incoming revenue.  They would b e  l i m i t e d  
t o  bor rowing  o n l y  1 / 1 0  o f  t h e  t o t a l  budge t  and  t h a t  anoun t  must b e  
f u l l y  r e p e i d  by t h e  end o f  t h e  f i s c a l  y e a r .  They c o u l z  n o t  i s s u e  
more t h a n  $ 1 0 0  m i l l i o n  d u r i n g  t h e  f i s c a l  y ~ . r ' .  The p r c c e d u r e  s h o u l d  
s a v e  t h e  s t a t e  s o m e  money and more t h a n  pa;- '3r i t s e l f ,  a c c o r d i n g  t o  
t h e  b i l l i  5 s p o n s o r ,  t h e  House T a x a t i o n  Comi- :tee. 

:3r. ::elson of MonTax was p r e s e n t  a t  t k - s  e x e c u t i v e  sess i .on  and 
was p e r m i t t e d  t o  speak  r e g a r d i n g  t h i s  b i l l .  H e  s a i d  he  d i d  n o t  be- 
l i e v e  t h e  b i l l ,  a s  w r i t t e n ,  would l i m i t  t h a t  Department  t o  t h e  $ 1 0 0  
m i l l i o n  a  y e a r ,  a s  p u r p o r t e d l y  s p e c i f i e d  i n  t h e  b i l l .  iie s u g g e s t e d  
t h e  b i l l  b e  f u r t h e r  c l a r i f i e d  by i i m i t i n g  t h e  money t h a t  could b e  
borrowed,  by r e i n s e r t i n g  o r i g i n a l  language which l i m i t e d  t h e  anoun t  
t o  $50  m i l l i o n  p e r  y e a r ,  i n  t h e  a g g r e g a t e .  H e  s u g g e s t e d  a l s o ,  t h a t  
such d i r e c t i o n  be  i n c l u d e d  i n  t h e  S t a t e m e n t  of I n t e n t .  The corrmit- 
tee t o o ,  was concerned t h a t  t h e  s t a t e  s h o r l d  l i n i - t  o r  " c u r t a i l "  b c r -  
rowing from o t h e r  s t a t e  f u n d s  and t h a t V n c ,  t a x  a n t i c i p a t i o n  n o t e s  be 
i s s u e d  t o  r e f u n d  o r  pay o u t s t a n d i n g  n o t e s " .  

The suggestions were d i s c u s s e d  a t  l e n s t h  by t h e  committee and it 
was a g r e e d  t h e y  be  i n c o r p o r a t e d  i n t o  t h e  S t a t e m e n t  o f  I n t e n t .  Sen.  
Watt nade  t h e  motion which would e x p r e s s  t h e s e  c o n c e r n s  i n  s u c h  a 
s t a t e m e n t ;  t h i s  n o t i o n  was c a r r i e d .  I n  t h e  f o l l ~ w i n g  d i s c u s s i o n  
t h e  commit tee  v o i c e d  t h e i r  concern  t h a t  s u c h  bor rowin3 ,  p a r t i c u l a r l y  
d u r i n g  t h e s e  i n f l a t i o n a r y  t i m e s ,  c o u l d  create worse  problems.  They 4 
t h e n  a g r e e d  t h a t  t h e y  would t a k e  a  qtl?d look  a t  how t h i s  l e g i s l a t i o n  
had worked d u r i n g  t h e  i n t e r ~ m ,  a t  ti.: n e x t  s e s s i o n  o f  t h e  l e g i s l a t u r e .  
S e v e r a l  of t h e  committee members sairi t h e y  d i d  n o t  f e e l  c o m f o r t a b l e  
w i t h  t h i s  p r a c t i c e  and would n o t  l i X ~  t o  s e e  it c o n t i n u e d  i n d e f i n i t e l y ,  
r emind ing  them t h a t  t h e  C i t y  o f  N e w  York had f i n a n c i a l  t r o u b l e  a f t e r  
f o l l o w i n g  such  p r o c e d u r e s .  

A f t e r  c o n t i n u e d  d i s c u s s i o n ,  t h e  committee a g r e e d  t o  a d o p t  t h e  
S t a t e m e n t  o f  I n t e n t :  

S e n a t o r  Watt  Moved t h e   axa at ion Committee Adopt  a  S t a t e m e n t  o f  
I n t e n t ,  r e f i n c t i n g  t h e  c o n c e r n s  r e f e r r e d  t o  above. Mr t ion  c a r r i e d ,  
see a t t a c h e d  committee r e p o r t .  

S e n a t o r  Towe t h e n  Moved H B 9 1 5  As Amended, B e  Concurred  I n .  The 
mot ion  c a r r i e d  on a 6-4 r o i l  c a l l  v o t e .  Note z b s e n c e  o f  Sens .  Rosk ie  ~ 
and Norman d u r i n g  v o t e .  I 

Fol lowing  d i s p o s i t i o n  of  t h i s  b i l l  t h e  m e e t i n g  was adourned.  I 
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