MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

April 10, 1979

The seventy-second meeting of the committee was called to order
on the above date in Room 415 of the State Capitol Building by the ]
Chairman.

ROLL CALL: Roll call found all members present except Sens. l
Brown and Roskie, who were excused.

CONSIDERATION OF SENATE JOINT RESOLUTION 39: Senator Severson I
was signer of this bill, the Taxation Committee bill, and presented

it, though the committee had previously discussed and agreed to adopt
the resolution as a committee bill. The resolution stated the l
Department of Revenue was to review its rules regarding the appraisal

of motor vehicles for property tax purposes. Mr. Burr of the Depart-
ment was present and said that last session HB70 tried to get an equi-
table valuation to 20% of loan value as the taxable value and they l
found this was 66% of retail value, the same taxable value as the
present legislation was calling for. He said he had no objection

to the resolution but felt the committee should direct the Depart- ‘
ment to do as they wanted, giving them direction, rathzr than a mere
suggestion as the resolution would do. Mr. Zinnecker spoke also and .
said although he favored the concept, he too felt there should be a ‘l
mandate from the committee rather than just a 'suggestion'.

There followed discussion on the use of 'high book value' for
tax purposes, rather than 'middle book value' which the committee l
felt was more equitable. This value would be the price the owner
might get for his vehicle and thus the committee felt this was the
closer to actual and real value of the vehicle. <Concern was alsoc ex- l
pressed over the fact that the increases  might be felt in some coun-—
ties with high millages to a greater degree than those with lower miili
levies. Following their discussion, the hearing on SJR39 was closed.

The committee again discussed HB385 and HB848, with the thought
to combining the two bills and Rep. Fabrega was also gresent to dis-
cuss with the committee this possibility. Considerable discussion I
was held at this point with Mr. Burr, Mr. Hutchinson of the Depart-
ment, and Mr. Zinnecker, regarding the impact of fee systems cn lo-
cal governments and obvious decrease in revenues. It was agreed to ‘
add a number of amendments to HB385, on motion by Senator Towe,
which motion carried 8-3. Note absence here of Sen. Roskie. l

Senator Goodover then Moved HB2235 As Amended, Be Concurred In.
His motion passed 7-5 on roll call v=zte.

mittee's consideration and Rep. Feda was present to further explain
nis bill. The bill, he stated, would be of considerable aid to his
area for the Glasgow Industrial Park (utilizing the former Glasgow
Air Base) and asked for the committee's consideration of the legis-
lation. Foreign trade zones and definitions were discussed and the

HB770, regarding foreign trade zones, was again up for the com- !



Page 2 April 10, 1979
committee consulted the Federal codes for definition of such zones

and the trade laws relative theretc. One of the concerns of the com-
mittee was that raw materials, such as ores, etc., could be brought
in, processed to change form, use, and shipped out again without hav-
ing paid any duty. The committee agreed that if the bill coculd be
amended to include such goods, they could pass on the bill. Senator
Towe moved those amendments; the amendments were carried. Sen. Roskie
voted "No".

Senator Towe then Moved HB770 As Amended, Be Concurred In. The
motion be carried.

Senator Watt then Moved SJR39 be Tabled.

As a substitute motion Senator Severson Moved SJR39Do Pass. His
motion failed 5-6, roll call vote. Majority-Minority Report will come out.

Senator Goodover Moved EB848 Be Tabled. Motion carried with
Sen. Hager voting "No".

The firemen's retirement fund bill, HBS43, was again up for dis-
cussion and Mr. Mizner was present to give input in regard to the
legislation. He said the amendments that were offered to the bill
would obligate the state to match cities and towns in the amount of
the necessary funds to maintain the program. The firemen agreed to
raise their own share if this would help. Cities were against the -
amendments of the House which allowed cities to put from 1 to 4 -
mills into the fund.

The committee asked a number of questions and discussed the bill
at greater length. They agreed to hold the bill for voting as several
of the members were in the House presenting Senate bills. Meeting was
then adjourned.

Co_ A

// JEAN A. TURNAGE — CHAIRMAN
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4. Title., line 1G.
Feliowing: "15-6-114,°

nnoxits T15-6~21% ¢
Yellowing “€1-3-317,°

Inzert: "61-3-3%2,°

» - - o
trallers, conoers,

7. Page 2, line 5.

rellewing:  “aotcaobilas”™

Insert: *, petor howes, trovel traoilers, corpers,”
Folicwing: "{1} Autcmohiles”

Inrert: 7, motor heowaes, travel tyvallers, cznoors,”

s SR I B B ]
[ ANN BN e B

- ~ - e oy Y 2
sed wholesale® walues ig b

| S, = o~ rw E 2 - - . e 3 A
23 that dooz not include recopndisld

AT I S )

TPy o e »
T&\UaD"I;’E

Page 4, line 1l&.
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or usel wholeszale”

Inceriz: "3%°

11, Pzge 4, line 17,

Fellowing: “eautemcbhiles”

Insert: 7, wmotor homes, travel trailers. campors,®
1x., Pege 4, 1ine 23,

Follovwing: “autoncbiie”

Innert: 7, meter howe, travel trailer, casper,”
13. Page 4, line 22,

Foliewing: “is®

Strxike: 8187

Innert: T$15°

14, ZPace 4, line 23.

Polileowing:  "autozobiles”

Inzmezts 7, motor homas. travel irallers. cammars,”
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£. Page 3, line 14,
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Pollowing: “autocmobile’
Insert: 7, notor hone, travel trallsr, cammor,”
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249, Page 8.
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sliovwing: line 21
Incert: “Section L. Seciion 15- 6*1’1 TR, IS RVENDED 0
?315-6-111. Class ten proparty -~ description - taxable
(1} Class ten proner*g incicdes
(z) @erial. surfoce, and port:u ski 1iftz and ski tows
the towers, cables, ropeg, sheave essemblies, conveying d
power unite, and 21l acﬁessoriss: and

(b} manufactering and wining machinery, Cixtures, and supplies,
evrenb those incloded in class eiqhﬁaen? and
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Section 9. Sccticon £1-3-502, noA, IS

TEI-3-503,  Sales tax on now notor ve Ficxas —— ﬁ»ﬁﬂrticn.
{1} In conslderztion of the right 4o use the hlruvavﬂ of ¢ha

rbate, thore shall he imposzed a tax unon all "alas of new notor
vehilcles for wialceh 2 license is sought and an crialﬁag fgplicatian
for title is vﬂﬁv, The fax shall be paid by the zar when

he anwliess for his oricinal rentana licsase tdﬁeﬂrn the Sounty

{27 The sales tax eghall bes

{a) 2-3/3% 33 of the P.Q.B. factsry list price or 7.0.R. port

of entry list price, during tha fivst guarker of the year or pro-
roted one-twelfth for each month cor sart of monith for a regisctration
pericd other than & calengdar ypﬁ“ 0? calendar cunrter; '
{“y  1-%/49% 2 1743 of the list price duriay the soconl quarter

cf the year:
{¢} 3SA4-e£-3% 1 1/2% during the third gquarter of the year;

STATE PUG. CO. Charrmun.
Heteng, Mont,
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(7} Mot 0; vchiclns cperating exelusively for transportation of
percons for hire within the limits of incorperated cities cr toams
ard within 135 nilez from such linmitz are Cmﬁupb from subnzection (1).
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We, your committes 0N .....oeeeererveerienerernennn. xaxahion ...............................................................................................
having had Under CoONSIAEration v et e e et ceb e s e see e s s ngse Bill No........ 770 1

|

Respectfully report as follows: That
third reading bill, be zmended a3 follows:

1. 7Title, iine S.
Foliowing: “AND"
Strike: CEXEMPTING CERTAIN GOOLS”
Insert: "CLARIFYING TAXATION" 4

Pollowing: "ZOHES®
trike: “PROM INVEHTORY TAXATICH®

3. Pagz 2, line 15. 1

-l {

Folliowing: “Ssction 4.7 1
trike: YFereign-trade zcne"
insert: "Corporaticons cperating forelgn-trade zones and theiz® |
Pcllowing: “goods"” J
Strike: "exzemption.”
Insert: “subject to taxation. (1)°
Pa;e 2, lines 15 through 18.
56’2%0 Following: "zona"®

- Strike: “that originated £:
-} out-cf-chate porks are cil
Insert: “arzs subiect o7

STATE PUB. CO. Chalrmuan, 1
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Follewing: 1ine 18

Insart: (2} FPrivate or public corperatisns operating forciga-
trade zones are subject to all tawes imnosed upon then under

the provisicns of Title 15.7

\
And, as s anended,

DE CCHCURKRED IXN
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STATEEDENT CF IWToUT
Section 1. It is the intent of the Legislature that the amount of tax
anticipation nctes authorized in Fouaﬂ- Bill 215 should not excead rore
than $50,009,000 in each of the Z fiscal years of this biennium. Further,
it is the intent of the Legislature that anv notes issuad in a fiseal
vear =hall be fully paid befora tae end of the fiscal year.

e cenniimriiceniane

Respectfully repcrt as follows: That House giying 213 .

Section 2. It i3 further the specific intent of the Leqgislaturs that
he passage of this bill will reduce the need for berrvowing from othner
state funds, such as the highway despartment earmarked revenue, or any
cf the cocal tax trust funds, and that this practice will he cuartailed.
Section 3. It is further the unlerstanding of the Senate Taxatica
Comnittee ¢f the Legiala;m.e that sufficient irncome will be chtainaed l
from investme: r?: of the uused portiosn of any reveonuces from the tax
anticipaticn notes to c¢lifs2t the interest cost of thesse nosoid.
Secticn 4. It iz fDirther the specific intent of tlie Legislature that
no tax anticipation :og_ea sball e izsusd to refund or nay cutstanding '
notes. In ths gvent sufficient ravenues zza not available to pay the
tax anticipation notes &t the end of tha 1521 fiscal vear, it is the
intent of this Legislatura that this progranm shall noit be continuad.
Horass And that such Statecent of Ianzent i
BE ADOPTED -
——— < o e e e ‘e ) - . p— /
- ,‘/ ) )

A

s - - J ; H i

S SIS Fevovmsbeese

STATE PUR, CO. ’ TR S - Chairman.

Helena, Mant,






