MINUTES OF THE MEETING
FINANCE AND CLAIMS COMMITTEE
MONTANA STATE SENATE

April 9, 1979

The thirty-fifth meeting of the Finance and Claims Committee
met on the above date in room 108 of the State Capitol Building.
Following roll call the meeting was called to order by Senator
Himsl, Chairman, at 8:08 a.m.

ROLL CALL: All members present.

CONSIDERATION OF HOUSE BILL 921: Senator Regan said this one
on the airplane still had some questions and thought it should
be held on to longer until they can resolve the problems if

at all possible. There is some question on the money.

Senator Story: The money is to pick up the hangers. Joe Roberts
is picking up the amendment. That is why this was changed,
because they had to pay for the hangers.

Senator Himsl: We will let this go until we get the amendment.

DISPOSITION OF HOUSE BILL 125: This was the bill on revenue
sharing.

Motion by Senator Story that we do not concur. Voted and
passed.

DISPOSITION OF HOUSE BILL 919: Motion by Senator Regan to be
concurred in.

Senator Smith: I question this. There are a lot of contrib-
utions sent in to the Cancer Society. Doesn't any money come
in for this sort of thing?

Senator Himsl: I would think it would be a natural part of
the Health Department. Why should this not be the same? Why
do they need an additional $60,000?

Senator Story: They came in and asked for this and we wanted
to know who the people were and what they did. The cost at
this time to the Health Department is $18,000.

Substitute motion by Senator Aklestad that House Bill 919 be

not concurred in. He said he did not think it was just the money
but the people that are moving around the community etc. I don't
think they will try to keep track of this anyway. I think it is

a falacy.

Senator Regan: The testimony seemed to indicate some areas

in Montana had high cancer rates. It would permit a follow up
to see what has happened to the individuals. I think there is
some merit in the bill.
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Senator Boylan: I think there is enough money in the Board of
Health and we can give them the enabling legislation without
the money.

Senator Thiessen: They have to report to the hospital anyway.
They can extend one more column and put it on the same sheet.

Senator Himsl: A lot of this is in Doctor's offices, clinics,
etc.

Senator Boylan: Can't we amend this to put in without the money?
Senator Himsl: I think not. It is an aopropriation bill.
The substitute motion to not concur was voted and passed.

CONSIDERATION OF HOUSE BILL 472: Motion by Senator Etchart to
be concurred in.

Senator Himsl: They go to conferences and work somewhat like
the legislature. Someone introduces the problem and they work
on it morning noon and night. They wind up with the consensus
that they go ahead with a uniform law proposal.

Senator Story: What are they using the money for?

Senator Himsl: $3100 1s dues per vear plus the travel expenses.
Senator Boylan: Who do they report back to?

Senator Story: They get a report back on the laws.

Senator Nelson: We did not avpropriate for this 2 years ago.
Mr. Blewett was the only one who attended and he did so at his

own expense.

Senator Story: The laws are not uniform. I don't think much of
them.

Senator Etchart: 1In defense of the bill, I think it is good
strategy to have someone there from Montana.

Senator Himsl: I understand there is $1,000 for travel in
addition to this. That probabhly picks up some of the difference.
$7200 was dues. The per diem was cut out.

This bill was held for further information.

DISPOSITION OF HOUSE BILL 584: Senator Etchart: This was in
the institutions subcommittee. Mental Health started out with
High federal match and now we have to pull it in. We had to in-
crease over $3 million this year, and they are still kicking and
screaming.

Senator Story: The feds warned us. They said it was 90% and
each year it would go down 10%.
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Senator Fasbender: They are locally controlled. 1If the regions
want to maintain it at whatever level they want, they were to

do so, but it was locally controlled, and that is the reason

we are paying for it. '

Motion by Senator Fasbender that we do not concur in House Bill
584.

Senator Thiessen: They can only sponsor 50% of what they raise?
Senator Fasbender: The state cannot exceed over 50%.

Senator Himsl: This bill would eliminate the requirement that
state funds may not exceed 50%. We could end up paying a lot

for it.

Senator Smith: If it is not taken care of locally, we may have
that many more back in Warm Springs and that is more money.

Senator Aklestad: They will still be able to have the treatment
but the state will not back up more than 50% of the costs.

Senator Himsl: If we kill this bill, the state's contribution
cannot exceed 50%.

Motion was voted and passed.

DISPOSITION OF HOUSE BILL 868: Motion by Senator Regan to be
concurred in. Voted and failed.

Vote reversed, Be not concurred in; roll call vote, attached.

DISPOSITION OF HOUSE BILL 472: Diana Dowling is here and we
can get this bill straightened out. What is the dues amount?

Diana Dowling: The dues are $3100 a year; they are set according
to the population. The meeting is in the code commissioners’
office and the members are appointed by the governor. The orig-
inal bill provided travel expenses; it was amended in the House
to just cover the dues.

Senator Himsl: Is there travel in the legislative council i
budget? Dowling: There is for me. The other members are Dean
Sullivan, J. T. Harrison, and Alex Blewett. BAir fare is $320,

it costs $37 per night for a motel and about $13 a day for meals.
The council paid her way to thé meeting the last time.

Senator Himsl: How often do they meet? Dowling: Once a year
for a week.

Senator Smith: The question that I would have is $3100 for the
dues--$6200 for the biennium~--What happens if we don't have some
one who goes who gets some good use out of it? If the other part
isn't funded, maybe some people can't go.
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Dowling: Alex Blewett and Harrison have been paying their own .
way.

Senator Himsl: 1Isn't there any organizational support to help
pay for this? Dowling: They do not. We just ask for travel
for the annual meeting. Alex gets the other trips paid for.

Motion by Senator Etchart that House Bill 472 be concurred in.
Voted and passed, Senator Goodover to carry the bill.

DISPOSITION OF HOUSE BILL 357: This bill was heard in the employee
Compensation committee and the Departments would reward the
employee on the basis of a merit or incentive plan. If they could
show they saved the state some money, they could participate in

the amount of savings. If you will look at page 8, section 7--

it is difficult to administer--so many laws are involved in it.

Motion by Senator Boylan be not concurred in. The select com-
mittee would be willing to take the money out. Discussion was
held on the cost of the incentive and the merit of it.

Senator Regan: I would like to amend section 9 out. Then we
can try it for 2 years, look at the amount and see what has
happened. I think it might be a good incentive program.

Motion by Senator Regan to strike section 9 in its entirety and ‘
to renumber the subsequent sections.

Senator Etchart: Was there any discussion as to how it fits
into the pay plan?

Senator Himsl: Just a bonus.

Senator Smith: On page 8, section 7--I am certainly for economy
in the government. The question is --are we then obligated to
pay up to 25% of the cost?

Senator Himsl: The $10,000 was really administrative costs.
I don't know about the delivery of services.

Senator Regan: There are a number of large corporations_ who
have used this with their employees to save money in their oper-
ations. I would say you would cover this exactly like a
corporation.

The motion was voted on. The amendment was voted yes, the
motion then was to be not concurred in as amended. Voted and
passed. ‘

DISPOSITION OF HOUSE BILL 356: Motion by Senator Fasbender to ‘
be concurred in.

Senator Story: The fines presently go into the general fund.

Senator Fasbender: This reduces their earmarked revenue that
comes in.
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Senator Story: But they are used in their revenue predictions.

Senator Fasbender: We are taking the money from the fines
and funding their retirement. It would be direct funding.

Senator Story: A lot of the public are misunderstanding it.
Every time anyone gets caught they will say it is to pump up
their retirement.

Senator Smith: If the person is in violation they should be
able to fine him anyway. We have to build up that retirement
so that it is funded.

The motion was voted and passed, Senator Smith to carry it.
DISPOSITION OF HOUSE BILL 284: Motion by Senator Regan that the

bill be concurred in. She said she had Curt check and the money
will go where it is supposed to.

Senator Story: The fiscal note says $153,000 the first year and
$362,000 the second year, to increase the foster care.

Senator Smith: Are you sure they will get the money? Senator
Regan: 1In our subcommittee I wanted to know. I will ask Curt
to address your question.

Curt Nichols, fiscal analyst: The figures are correct that are
in the bill.

Senator Story: On the sheet of paper that the short lady gave
us ———=--- Senator Regan: That was on day care, this is on
foster care.

Senator Regan: When the subcommittee worked this budget we gave
very nominal increases to both day care and foster care knowing
these bills were coming out. We thought we would let the House
set the payment particularily in view of the fact that they had
had no payment increase before. The increase in the subcommittee
was 73/4and 7 1/4. The inflationary figure is far greater than
that.

Senator Smith: I did not sit on this subcommittee. I am wondering--
isn't the institution funded in a different manner than these. I

am wondering about the word on page 1, line 20--if we pass it

with institutions, does it get institutions to come in for

additional money over and above the SRS budget?

Senator Regan: I had the same concern. The problem is that the

3 biggest ones take children on contract--and that was pretty bad.
The Florence Crittenton Home did not get the increase and it is
an institution. We would seriously hurt them. I talked to Keith
Colbo about that. .
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Senator Fasbender: The lanquadge specifically precludes that.
On the bottom of page 1 and on page 2.

Senator Story: We had better keep it. They are picking up a
lot of costs on their own. I think we had better keep it as it
is. There is a severe shortage of good foster homes.

Senator Himsl: There is reference to other funds. Are they
federal funds?

if they qualify. It is a % match with the county.
Senator Smith: What about line 16 and 17 on page 1?

Senator Regan: The increase for the county is very slight. It
is the aid to dependent children, I think.

Senator Himsl: In the bracket down on the other funds--what is
the source? Curt Nichols: County funds. The counties pay %
of the non federal care. TFoster care is 70% and no federal
funds. They pay about 50% of the non-federal share. Then

the counties pay % and the state pays %.

Senator Regan: Yes, and there is some county funds get kicked in |
The motion was voted be concurred in, passed, Senator Regan to

carry the bill. Senator Aklestad voted no. q
CONSIDERATION OF HOUSE BILL 921: This is the bill on license
plates.

Senator Fasbender: Under the law if anyone changes cars they can
get an additional license plate.

John Fitzpatrick, OBPP: Money was appropriated for the manufacture
of license plates. The law says that if there is a title change
the county treasurer can require that you get a new set of plates.
It is to the counties advantage to get it. There were 25,000

more sets of plates than we budgeted for. Motor vehicle ear-
marked revenue goes into this.

Some discussion was held on the possibility of amending the bill,
and it was left until a later time.

DISPOSITION OF HOUSE BILL 923: This would standardize the accounting
system of the vo tech centers. They want to standardize and go

on SBAS. They would have to pay for it on a monthly basis.
$50,000 went into the administration budget into the bill.

They couldn't agree on what was to be done. They finally said
they would go on SBAS and get it started with. The language

has to be passed so that we can handle it as the funds go into

the county funds as opposed to the state funds. Senator Fasbender
also said there is no appropriatian in it.

Senator Himsl: Post secondary vo tech money goes into the state
instead of the counties. This would be centralized accounting
of the vo tech center. It was done at their request.

— —6_ __
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Senator Nelson: The subcommittee thinks it is a must.

Senator Boylan: What about the delay in paying bills when it
goes into SBAS?

Motion by Senator Aklestad be concurred in. Voted and passed.
Senator Fasbender to carry the bill on the Senate floor.

DISPOSITION OF HOUSE BILL 773: Senator Himsl said that his feeling
on this would be to let it go for 2 years and come in with a bill
to broaden the motor boat tax money to do this waste problem.

Senator Smith: The question is how much money is really in that
trust fund and how long is it going to last?

Senator Himsl: Apparently there is plenty of money in the trust
fund according to the figures that were given to me.

Senator Smith: There should be some way we could address this
problem.

Senator Thiessen: I just came from a meeting tonight for a study
for continued service in another area. I don't think we should
go out and give this type of subsidization.

Senator Himsl: We gave $69,000 to the Giant Springs project,
$500,000 to 908--MHD project, Air ports etc. We have to look
at the revenue projections, too.

Motion by Senator Fasbender that H.B. 773 be not concurred in.
Voted, passed, Senator Story to carry the bill.

CONSIDERATION OF HOUSE BILL 692: The thrust of this is that
they cannot come back on the counties to get more money from
the state. :

Motion by Senator Nelson be not concurred in.
Substitute motion by Senator Fasbender, be concurred in.

Senator Thiessen: What was the amendment?

Senator Nelson: It was not put in. The only one is the one
from the o0ld bill. He said in Toole county the action from
Browning of taking people to Great Falls, etc. was making a
much higher hospital bill, and this bill would hurt the local
hospital in his county.

Senator Aklestad: The hospitals will have to raise the rates.
The little hospitals might go under in the process.

Senator Regan: This fight goes back a long ways. That is really
not what happens in this bill. It says if you are eligible and
take medicaid you don't put any additional cost back on the
county. Medicaid should be the total cost and not a big over-
run. The gquestion of what medicaid will or will not pay will



Minutes of the Meeting April 9, 1979
Finance and Claims Committee Page 8

be settled in court. Either they will be forced to pick up the
cost of bad debts and construction and improvements or they
will not.

Senator Himsl: In Public Health a few years ago there was a
certain agreement in the health delivery services that were being
met. The pharmacists might agree to 85% of the standard rate.

The hospitals were being paid about 90% of the rate. They were
not concerned because a 920% return is a good return. We are
asking them to discount about 10% on the bill. Many scale it

down more than the hospitals. Their figures include money the
federal government was not paving. I think it is true there is

a guestion of what is actual cost and what their agreement is with
them.

Senator Regan: I think what happened was about 6 years ago
SRS made a contract and they paid 100%. It was illegal. The
hospitals screamed when we cut this back.

Senator Aklestad: A lot of the costs brought onto the hospitals
is due to the regulations the feds ask for. This is increasing
their costs. We are only reducing the cost and not the reg-
ulations.

John Fitzpatrick: The rule is that an audit is conducted and
then a determination is made on the cost. He explained what
happens on this. If the expenses exceed what SRS is thought to
be reasonable services in a certain area. Without this bill,

if SRS should reduce this amount, the counties use up the
maximum levy for the poor fund, the state will have to go back
and pick up what the SRS department did not pay. This just says
they will have to figure out another way around it.

Senator Nelson: If this bill passes, I would like to amend it.
The meeting was adjourned, since committee members had to be

at other meetings, and the committee will be subject to the
call of the chair.

Senator Himsl, Chairman
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MR. e President. ...
We, your committee on............. 3B RtV Tl $oTe HK 0D B 5 At

having had under CONSIAEration .......coeeeirececanvessrassereessnsessessersessens Eouwae . .. reerebenensesrenians Bill No 357 ..

Ellis (Boylan)

..Respectfully report as follows: That Houza : : : 8ill No.357.,........
third readiqg bill, be amende& ag follows: 0

1. Page 9, lines 21 through 25.
Strike: Section % in its entirety
Renunmber: subsequent section

And, as so amended, BE aom COJCURRED N

7

sTATEPUB.CO. . T - : o Chanrman
Helena, Mont, R - . - - e



_ o olARUIRG LUt Tee KePURT

............

V1 S President........ ,
We, your COMMIttee on ................. I‘J.zxmc.e...and..cmimﬁ ................................................

T o

having had under consideration ........... HORSL oo Bill No....3348....
Ellis (Smith) . - R R e e

Respectfully report as follows: That : - Hz

BE COMCURRED T - ' = iorwms e e

DOEAEE _ S e .
v .

1
.....................................................................................................

Chairman

™~

‘ SL;;?;E:LI{ABO':(:O. A K . _' Boanstnr Himol



. STANDING COMMMITTEE REPGRT

....... Bordl 919,79
VLT Prasident e
We, your conjmittee ON crrereerresssrmnes WFinance.and. Clafms .
having had Under CONSIAEratioN «..c..coccrrceseeccreersrsssesranarsrssesmenrseres EOQSQ ...................... Bill No. 254 ........
Dussault (Regan)
Respectfully report as follows: Ihat ' HouAse : ¥ —— Bill N0294 ....... .
BE CONCURRED IN
s ga _".» : . .
. - i -
,/' /;r - l’ -

- STATE PUB. CO. ' e e Senator Himsl L Chalrman A

Helena, Mont,



Sl Aleulia LUniill kL RePUKT

Hoasen: ) et o Qiéhy

having had under consnderatlon B OO eeneeeieeesianes S, eremreserenear eseeesnninennnds Bilk No. . 000 .

i e we

8%&%2%& —"axation Committee (Akleétéé) ";; «J ;F':iji}~ - ;:;;

Respectfully report as follows: That Seereseriinen _ House 8ill No 819

-------------------

o .
-
-
Y
)
= -

T

BE NOT COMCURRED IN - - - . -~ o« o s 0

Di)‘ﬁé’" ‘&)Q | ) o | - e ' o ‘

STATE PUB. CO, . L ' R - Senator ITJ_,_JSI o "_ Cha:r_manl

Helena, Mont,




- STANDIHG COMMITTEE REPORT

L Aprid X B 19.72..
/“ ;A
wg, President
We, your COMMIttee N ...eeeeeerreersees Pinanto.and Gl adaig v eiesecsescssassesssssssssesessssessoseseessos
having had undgr oonsidération . rresesnsserosnasssonsserns House .......... e Bifl No. 923 ......
Soutk} _,&Fasbender) :
{
Respectfully report as follows: That . -_ Housa...... : Bill No..923
-
BE CONCURRED IN . T
Dewxséxd - : oo o .
. .. R ) ) o - s : . » : . "/J‘ e
............................ l‘.’...‘.-..... conraas .‘. . k"il

STATE PUB. CO. : oo Senator Hir'sl S Chaxrman

Heiena, Mont,



STRARUING CUMMITIEE REPURT

{
......... Aordl X 1079
MR, President ......................
- N M
We, your oommlttee ON evreencrenenas Financeand(:laims ..............................................
‘having had UNder CONSIEration ........eusummmeereessssssssmmssssssssssessersesssessssnmmeensen AQWBR L Bill No.....013..
Seifert (Story)
i
. Respectfully report as follows: That : . . House X renesenes Bl No.....23....
BE NOT CONCURRED IN -
W7
ot v co. . reecsnret s sreatotns Chatrman ..........

' Hetena, Mont. ' S ', anafor W'|MQ1





