
MINUTES O F  TIiE fJ3ETfNG 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

The s i x t y - n i n t h  m e e t i n g  of t h e  T a x a t i o n  C o r n i t t e e  w a s  c a l l e d  
t o  o r d e r  a t  2 o ' c l o c k  on t h e  above d a t e  i n  Xoom 415 o f  t h e  S t 3 t e  
C a p i t o l  by Chairman Turnage .  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  

Magnus Aasheim a p p e a r e d  b e f o r e  t h e  c o m m i t t e e  and p r e s e n t e d  some 
d a t a ,  Exh. $1 ,  a t t a c h e d ,  t o  i n d i c a t e  t h e  d i s p a r i t y  i n  t a x e s  on l a n d  
as compared t o  t h o s e  on  machinery.  H e  e x p l a i n e d  t h e  charts he d i s -  
t r i b u t e d  and s a i d  he b e l i e v e d  h i s  own f a r m l a n d ,  l c c a t e d  i n  S h e r i d a n  
County,  seemed t o  b e  l o w  when compared t o  t h e  very h i g h  t a x e s  on h i s  
t r a c t o r ,  a s  example. H e  s a i d  f o l l o w i n g  t h e  r e c e n t  s t a t e - w i d e  reap-  
p r a i s a l  t h e  t a x a b l e  v a l u a t i o n  of  l a n d  had gone up somewhat, b u t  h e  
f e l t  machinery  a p p r a i s a l  i s  u n r e a l i s t i c .  The commit tee  asked t h e  w i t -  
n e s s e s  s e v e r a l  q u e s t i o n s  and d i s c u s s e d  t h e  Green Book which i s  used  by 
t h e  Department  of Revenue t o  e s t a b l i s h  a  marke t  v a l u e  on machines .  

Next  up f o r  d i s c u s s i o n  w a s  HB534. The c o r m i t t e e  a g r e e d  t h a t  t h e  
b i l l  d i d  n o t  have  a  good d e f i n i t i o n  of s o l a r  s y s t e m s ,  p a s s i v e  a s  ad- 
v e r s e  t o  a c t i v e  sys tems.  They t h o u g k t h e  b i l l  s h o u l d  b e  amended t o  
s e t  a  maximum amount o f  c r e d i t .  They a l s o  d i s c u s s e d  amending t h e  
S t a t e m e n t  of I n t e n t ,  and a g r e e d  t o  arrend t h e  b i l l :  

S e n a t o r  Towe moved t o  amend t h e  b i l l ;  t h i s  mot ion  was c a r r i e d .  
Senator Towe t h e n  Moved t o  amend t h e  S t a t e m e n t  o f  I n t e n t  and t h i s  mo- 
t i o n  was a l s o  c a r r i e d .  

The commit tee  a t  t h i s  p o i n t  d i s c u s s e d  and v o t e d  on amendments t o  
HB299, p r e v i o u s l y  d i s c u s s e d  and h e a r d ,  by t h i s  committee.  Amendments 
were moved and  c a r r i e d  t o  HB299. 

Next  up f o r  c o n s i d e r a t i o n  was H B 8 8 4 .  T h i s  b i l l  t o o  had  been p r e -  
v i o u s l y  d i s c u s s e d  and t h e  p o s s i b l e  c o n f l i c t s  w i t h  HB213. 

Sen.  McCallum Moved HB884 Be Tabled .  Motion c a r r i e d .  Note f o r  
t h e  r e c o r d  "No" v o t e s  c a s t  by Sens .  Roskie  and Towe. 

Sen,  Goodover t h e n  Moved HI3299 A s  Amended B e  Concurred  I n ,  Motion 
c a r r i e d ,  Sen. Rosk ie  v o t i n g  "No". 

Sen.  McCallum Moved HB534 A s  Amended B e  Concurred  I n .  Motion c a r -  
r i e d ;  Sen.  Manley v o t e d  "No". 

House B i l l  297 was t h e n  b r o u g h t  up f o r  f u r t h e r  d i s c u s s i o n  and t h e  
c h a r t s  d i s t r i b u t e d  a t  t h e  o r i g i n a l  h e a r i n g  w e r e  a g a i n  b r o u g h t  o u t  and 
d i s c u s s e d .  T h i s  b i l l  would exempt o u t d o o r  r e c r e a t i o n  a r e a s  from pro-  
p e r t y  t a x .  The s p o n s o r  of t h e  b i l l  Rep. P a v l o v i c h  p o i n t e d  o u t  t h a t  
many n o n - p r o f i t  g o l f i n g  c r g a n i z a t i o n s  had e x c e s s i v e  t a x  t o  pay under 
t h e  r e a p p r a i s a l ,  and s i n c e  t h e y  wzre n o n - p r o f i t ,  h e  f e l t  t h e y  s h o u l d  
b e  t a x  exempt. The b i l l  i n c l u d e d  aiso t r a p  s h o o t  a r e a s .  J . D .  Lynch 
pias p r e s e n t  t o  g i v e  e x p l a n a t o r y  t e s t i m o n y  as  and the rnenbers w e n t  
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through t h e  b i l l  w i t h  t h e  i d e a  of anending it i n  o r d e r  t o  l i m i t  those 
e x e r n p t i c ; ~ ~  t o  on ly  n o n - p r o f i t  o r g a n i z 3 t i o n s  a l r e a d y  i n  e x i s t e n c e .  R e -  
s e a r c h e r  Te r ry  Cohea was asked t o  d r a f t  language which would inco r2o r -  
a te  t h e  c o p n i t t e e ' s  i d e a s :  1) t o  l i m i t  t h e  o p e r a t i o n  t o  go i f  c o u r s e s  
w i t h  a  minimum of  9 h o l e s ;  3,000 ya rds  i n  l e n g t h  and improvements ac- 
t u a l l y  and n e c e s s a r i l y  used f o r  t h a t  pur?ose;  and 2 )  a p p l i e s  o n l y  if 
they  e x i s t e d  on J a n .  1, 1959; and 3 )  have s u n s e t  p r o v i s i ~ n  f o r  19G3. 

4 
The c o m i t t e e  vo ted  on t h e  motion of t h a t  coccept  and t h z t  mat ion w a s  

I 
c a r r i e d .  I 

Next  up f o r  c o n s i d e r a t i o n ,  H B 2 6 6 .  Sena to r  McCallum Moved t h i s  
b i l l  be  Tabled.  His motion c a r r i e d .  1 

A Fiscal Note f o r  HI3269 w a s  then d i s t r i b u t e d  and f u r t h e r  d i s c u s -  
\ 

s i o n  was h e l d  on t h e  b i l l .  The b i l l ,  d e a l i n g  w i t h  i n h e r i t a n c e  tax, has 
a s i g n i f i c a n t  f i s c a l  impact  and t h e  c o m i t t e e  wished f u r t h e r  informa- 
t i o n  on such  impact  b e f o r e  any a c t i o n  would be cons idered .  1 

Since  HB830 i s  a l s o  an i n h e r i t a n c e  t a x  b i l l ,  i t  t o o  was d i s c u s s e d ,  
w i t h  i t s  f i s c a l  impact ,  and t h e  two b i l l s  were exp la ined .  Sena to r  Ma:x- 
l e y  a l s o  i n t r o d u c e d  a  b i l l ,  which w a s  passed ,  SB508, which d e a l t  with 

1 
i n h e r i t a n c e  t a x  as w e l l ,  and t h e  t h r e e  b i l l s  were compared, t h e i r  m e r i t s  
and t h e i r  impact .  1 

Fol lowing t h i s  d i s c u s s i o n ,  t h e  meeting w a s  adjourned.  1 
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assessed vzlue  '75 

The  above i n f o r m a t i o n  relates t c  p r o p e r t y  in sch. dist. 19 Antelope,Mt. 

Lznd - i sec.,99 ~uliivated,55g:~zin~,(~ultivated at $250 and grazing $100) 

T r a c t o r  - two-wheel drive  IHC 1406 1972 

"owe - 50 s t o c k  cows a t  $300 each 

S t e e l  b l d g ,  - 4 0 '  by 80 '  w i t h  c o n c r e t e  f l o c r  and wired 
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G r a ~ h  C 

I , L o c a l l y  assessed utility p r o f i t y  

I b l o t o r  v e h i c l e s  

, - F a r n  mach ine ry  

I n  t h e  above s t o c k  cows 2nd l l n d  a r e  constzntr t h z  t a x a b l e  
v a l u z t i o r r  o f  o n e  cow was t a k e n  i n  each  o f  t h e  trro y e a r s ,  




