MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

April 5, 1979

The sixty-eighth meeting of the Taxation Committee was called
to order on the above date in Room 415 of the State Capitol Building
with Chairman Turnage presiding; this was the 8 o'clock a.m. meeting.

ROLL CALL: Roll call found all the members present.

First up for the committee's consideration and discussion, was
HB303 by Rep. Nordtvedt. This income tax indexing bill was again
discussed by the committee and they agreed on adopting the Depart-
ment of Revenue's recommendation to make the bill applicable also
to those who use the fiscal year as well as the calendar years, in
computing their taxes. This Amendment was Carried on motion by Sena-
tor Roskie.

They also discussed amending the bill to include setting time to
compute the consumer price index. This amendment was moved by Sen.
Towe and carried.

Senator Goodover then Moved HB303 As Amended, Be Concurred In.
Motion carried. Senators Towe and Watt voted "No".

Next up for consideration was HB213 to revise property tax clas-
sification. Here the committee discussed again the vehicle fee sys-
tem which had come up for considerable discussion. Mr. Burr of the
Revenue Department was present to provide information as to the fis-
cal impact of the rate changes being considered by the committee.
After the discussion, Senator Severson made the following motion:

Sen. Severson Moved the committee request a resolution be adop-
ted relative to the Administrative Code Rule concerning the book
value of motor vehicles as outlined. His motion carried, Sen. Roskie
voting "No" and Researcher Terry Cohea was instructed to draw up such
a resolution.

HB213 was again discussed and Senator Goodover moved the amend-
ments previously made to HB213 be removed. The motion carried by
roll call vote, 8-3. Note absence here of Sen. Erown.

Sen. Goodover then Moved HB213 Be Concurred In. Motion carried. '
Note here, "No" vote cast by Sen. Manley; Sens. Brown and Roskie gone.
HB643 was then up for discussion and Mr. Morrison of the Departmen
of Revenue was present to answer questions of the committee. A numbe
of amendments had been considered by the committee and these were dis
cussed in detail. Senator Tcwe Moved the Adoption of the amendments
from Mr. Gannon of Montana Power. This motion carried. l

The bill, dealing with centrally assessed utilities, was discussedl
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thoroughly and one of the points made by Montana Power, in favor of
their amendment to place it in lower rate classification was that
they were presently paying a variety of taxes, whereas power, pipe-
lines, similar entities, had but one operation, therefore it was
agreed their tax should ke in higher rate classification. Senator
Towe Moved to adopt the Revenue Department's amendment specifying
"original cost" in referring to assessments. This motion carried
also. (These amendments appear on Committee Report filed with pro-
ceedings of the committee on April 6th.)

Representatives of a number of the utilities, power companies,
were present to offer their amendments and further discuss the bill.
They included Gene Phillips with PP& L, Mr. Gannon, Bob Quinn. He
said they would like to see a single assessment. They would prefer
not passing extra costs on to their customers; also they wanted to
be assured that the allocation of revenue go back to the counties
where installations of the central plants are located.

Senator Watt Moved HB643 As Amended Be Concurred In. The mo-
tion carried by a 7-5 vote, see roll call.

There was concern that this bill would create a problem should
HB213 is passed. Sen. Goodover Moved that a property tax class be
created that would accommodate both percentages needed for this bill,
HB643. His motion carried.

Next up for the committee's consideration was HB427, the library
funding bill. The bill was discussed and it was noted that some of
the earmarked revenue funds in SB300 was for libraries and if this
bill was killed there would be no other means of helping libraries
should the committee choose to do so.

The committee discussed amending the bill for an effective date,
this to be included also in the title. Sen. Watt Moved this amendment
and it was carried.

Senator Watt then Moved HB427 As Amended, Be Concurred In. Mo-
tion carried 8-4, see roll call.

Senator Manley made a motion to amend the bill whereby moneys
raised by the bill would be allocated to local governments by popula-
tion. His motion failed on a roll call vote.

The committee next took up for consideration HB649 regarding in-
sulation of homes and loans for such costs by serving utility companies.
After some discussion the committee agreed to table the bill.

Senator Roskie Moved HBE649 be Tabled. Motion carried.

HB547 was then discussed further and the bill, dealing with free-
dom to negotiate salaries over schedule for vo tech teachers, was seen
to be amended extensively in the House. The committee felt the stric-
ken language should be reinserted in order that the bill might go into
a conference committee where it could be further studied.

Senator Brown Moved to Amend HBS547 to its original form. Motion
carried. Sen. McCallum then Moved HR547 As Zmended, Be Concurred In.
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The amendments that were adopted and sent out with the bill were this
committee's amendments, as well as reinsertion of the stricken language

Q-

Senator Manley then Moved HB299 be Tabled. This resulted in a tie
vote, thus the bill remains in committee. :

There then followed discussion on the bill arnd a number of amend-
ments were discussed, however there was no further action on the bill.

House Joint Resolution 42 was then up for further consideration
and possible amending. Senator Brown moved to amend the bill. Sen.
Watt also moved the Environmental Quality Council do the study. This
motion was carried, Sens. McCallum and Manley voting "No".

Senator Watt then Moved HJR42 A5 Amended Be Concurred In. Motion
carried, Sens. Manley and McCallum voting "No".

Senator McCallum Moved HB397 be Tabled. Motion carried. Senator
Manley voted "No".

Senator Severson then Moved HB 639 Be Concurred In. The motion
carried by a vote cf 7-5, on a roll call vote.

Discussion on HB639 continued and the arguments of the opponents
were discussed. One of the objections of counties to the average in-
ventory method of assessing livestock was the lack of funds for the
numerous refunds that had to be made. This point was discussed by the
committee, who also were concerned about the problems of administering
the present law, the a.i.m.

a----_--

The committee then discussed HB910. They agreed to amend it also,
see committee report attached.

ennator Brown Moved HB910 As Amended Be Concurred In. Motion
d. Senator Hager voted "No".

(=
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e
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Senator McCallum then moved HB429 be Takled. Motion carried.
A note for the record, "No" vote cast by Sen. Towe.

Senator McCallum Moved to Table HB496. Motion carried, with "No"
votes recorded for Sens. Goodover, Norman and Towe.

Senator Manley Moved to Table HB633. Motion carried with Sen.
Norman voting "No".

Representative Ramirez was present at this poin: to further explain
and get discussion from the committee on HB845. BHe s3a2id his bill does
two thiings: 1) would allow industrial revenue bond proceeds to be
loanecé out; and 2) allows aernautics board to buy and then lease out
equipment to companies based in Montana. He said too the state could
have security interest and Big Sky Airlines (menticned specifically)
could have title to the equipment and then pay tax on the planes. He
reiterated the problems the state will have after deregulation and
said he felt this was a sclution to keep smaller, feeder airlines in
the state. Following this discussion, the committee agreed to move
the bill:

- -\-
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Senator Towe first Moved to amend the bill. This motion carried
by a 2-3 vote, "No" votes by Sens. Goodover, Norman, Manley.

Senator Roskie then Moved HBE45 As Amended Be Concurred In. This
motion also carried with "No" votes by Sen. Manley

This concluded the 8 o'clock meeting.
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