
MINUTES OF THE MEETING 
FINANCE AND CLAIMS COMMITTEE 

A p r i l  5 ,  1979 

The t h i r t i e t h  mee t ing  of  t h e  S e n a t e  F i n a n c e  and Claims C o m m i t t e e  
m e t  i n  Room 108 of  t h e  S t a t e  C a p i t o l  on t h e  above d a t e .  Fo l lowing  
r o l l  c a l l ,  t h e  mee t ing  was c a l l e d  t o  o r d e r  by S e n a t o r  H i m s l ,  C h a i r -  
man, a t  8r10 a.m. 

ROLL CALL: A l l  members p r e s e n t .  

CONSIDERATION OF HOUSE RILL 807: Rep. Roth ,  D i s t r i c t  1 0 ,  e x p l a i n e d  
t h e  b i l l  a s  an  a p p r o p r i a t i o n  n e c e s s a r y  t o  s a t i s f y  t h e  judgment i n  
Cause No. 38155 Sorenson C o n s t r u c t i o n  Company v .  The S t a t e  o f  Montana. 
She s a i d  t h i s  would s a t i s f y  t h e  judgment f o r  Lewis and C l a r k  County. 

L a r r y  Husk, a t t o r n e y  f o r  Sorenson C o n s t r u c t i o n :  He s a i d  h i s  f i r m  
was t h e  one r e p r e s e n t i n g  Sorenson and was b e f o r e  t h e  1977 L e g i s l a t u r e  
b u t  because  t h e  Supreme C o u r t  a p p e a l e d  it was n o t  c o m p l e t e  a t  t h a t  
t i m e .  H e  s a i d  t h i s  was i n  r e g a r d  t o  S i d n e y ' s  w a t e r  pumps, e tc . ,  on 
t h e  S idney  R i v e r .  H e  s a i d  t h a t  t h e  d i f f i c u l t i e s  i n  t h e  p l a n s  f o r  
t h e  p r o j e c t  showed up once  i t  was t a k e n  under  c o n s t r u c t i o n ;  it t h e n  
became o b v i o u s  t h a t  t h e r e  was more work t h a t  had t o  be  done  t o  make 
t h e  dams work a c c o r d i n g  t o  t h e  a r e a .  The j u r y  made an  award ,  i t  was 
a p p e a l e d  and t h e  Supreme C o u r t  s t r u c k  a b o u t  $20,000.  W e  a r e  now 
before  you a s k i n g  f b r  t h i s  a p p r o p r i a t i o n  t o  t a k e  c a r e  o f  t h a t  judg- 
men t . d 
Don McIn ty re ,  Department o f  N a t u r a l  Resources ,  s a i d  t h i s  was under  
t h e  o l d  w a t e r  r e s o u r c e s  board  t h a t  t h i s  a c t i o n  took  p l a c e .  The SCS 
d i d  t h e  d e s i g n  work. They have  a n  agreement  w i t h  t h e  S t a t e  o f  Montana 
and have  t o  pay h a l f  of  it. P o s s i b l y ,  t h e  S t a t e  of  Montana can  f i l e  
a c l a i m  a g a i n s t  t h e  SCS f o r  t h e  o t h e r  h a l f .  There  i s  a  p o s s i b i l i t y  
t h a t  w e  could g e t  it. 

There  were no f u r t h e r  p r o p o n e n t s ,  no o p p o n e n t s ,  and t h e  q u e s t i o n s  
from t h e  committee f o l l o w s :  

S e n a t o r  Lockrem: The f u n d i n g  on t h e  p r o j e c t  - 90% SCS or  what? 
M r .  McIntyre :  50% SCS and 50% s t a t e .  

S e n a t o r  Lockrem: How d i d  t h e  w a t e r  board  e n t e r  i n t o  i t ?  M r .  McIntyre :  
Because o f  t h e  f a c t  t h a t  SCS used  w a t e r  board  c o n t r a c t  w i t h  Sorenson.  
T h a t  way w e  c o u l d  g e t  h a l f  of  t h e  amount; w e  p a i d  t o  t h e  g e n e r a l  
a c c o u n t  and t h e  s t a t e  p a i d  t h e  b i l l .  

S e n a t o r  Lockrem: The e n g i n e e r i n g  was a m i s t a k e  of  t h e  SCS? W e  
a r e  p i c k i n g  up t h e  t a b ?  

S e n a t o r  A k l e s t a d :  Bid b a s i s ?  Answer: Y e s .  S e n a t o r  A k l e s t a d :  How' 
much? Answer: About $ 1  m i l l i o n .  4 
S e n a t o r  H i m s l :  We have t o  pay it. 

S e n a t o r  Thomas: Why w a s n ' t  t h e  w a t e r  a s s o c i a t i o n  l i a b l e  f o r  t h i s ?  
C a n ' t  you r a i s e  t h e  payments? 
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1 Ted Doney, D i r e c t o r ,  Department  of  N a t u r a l  Resources :  I f  w e  l o s e  
t h e  s i tes ,  w e  w i l l  l o s e  t h e  u s e r s ,  

Rep. Roth: I would l i k e  t o  t h a n k  t h e  committee.  T h i s  i s  a  n e c e s s a r y  
b i l l ,  it h a s  t o  be p a i d .  

The hea . r ing  c l o s e d  on House B i l l  807. 

CONSIDERATION OF HOUSE B I L L  472: Rep. Fabrega  s a i d  t h i s  was a b i l l  - 
t o  a p p r o p r i a t e  $6 ,200 f o r  t h e  N a t i o n a l  Conference  of  Commissioners on 
un i fo rm s t a t e  Laws Program. The b i l l  had been f o r  $12,200 and t h e  
House had c u t  it t o  t h e  p r e s e n t  amount. H e  s a i d  t h i s  would be  t h r e e  
a t t o r n e y s  f o r  t h e  s t a t e .  H e  s a i d  o f  t h e  $5600, t h e  d u e s  w e r e  $3100 
and t h e  b a l a n c e  was f o r  t r a v e l .  W e  w e r e  t h e  o n l y  s t a t e  t h a t  d i d  n o t  
e l e c t  t o  pay t h e  dues .  

~ i a n a  Dowling s a i d  i n  o r d e r  t o  t e s t i f y  on t h e  b i l l ,  s i n c e  s h e  was 
employed by t h e  s t a t e  and had t h e  c l e a r a n c e  from Rep. F a b r e g a ,  would 
s t i l l  l i k e  t h e  p e r m i s s i o n  from t h e  committee.  P e r m i s s i o n  g i v e n .  She 
s a i d  t h e  Conference  meets f o r  e i g h t  days  e v e r  y e a r .  She s a i d  it was 
run  s i m i l a r  t o  t h e  l e g i s l a t u r e ,  e a c h  s t a t e  had b i l l s  and problems 
t h a t  w e r e  s i m i l a r ,  and t h e y  were worked on by commit tees  and t h e n  
vo ted  on. She  s a i d  t h e r e  was some of  t h e  t o p  l e g a l  t a l e n t  i n  t h e  
c o u n t r y  a t  t h e s e ,  and s h e  f e l t  t h a t  Montana was g e t t i n g  a  l o t  of  
good l e g a l  a d v i c e .  The commiss ioners  a r e  a p p o i n t e d ,  and d o  n o t  g e t  . - 

I p a i d .  They m e e t  from 8 a.m. t o  6 p.m. p l u s  e v e n i n g s  and S a t u r d a y  and 
Sunday. She s a i d  s h e  would l i k e  t o  s e e  t h e  committee r e i n s t a t e  t h e  P 

f i g u r e s  t o  p u t  t h e  t r a v e l  and expense  i n .  

S e n a t o r  Regan asked  e x a c t l y  what was t a k e n  c a r e  o f  i n  t h e  b i l l  a t  
t h e  p r e s e n t  t i m e  and was t o l d  t h a t  i t  was s t r i c t l y  t h e  d u e s .  Diana 
Dowling s a i d  t h a t  Alex  B l e w e t t  went l a s t  t i m e  and a t  h i s  own expense .  
He r e a l l y  f e l t  t h a t  j u s t  d o n a t i n g  h i s  t i m e  was a  c o n s i d e r a b l e  amount. 
She s a i d  s h e  had been a p p o i n t e d  and t h e  Governor a p p o i n t s  t h e  
commiss ioners .  

S e n a t o r  Smith:  T w o  of t h e s e  p e o p l e  a r e  i n  t h e i r  o w n  p r i v a t e  law 
p r a c t i c e .  C e r t a i n l y  i t  would b e  more b e n e f i c i a l  t o  them t o  go  on 
t h e i r  own. 

Rep. Fabrega  c l o s e d  by s a y i n g  it i s  a r e s o u r c e  o f  t h e  l e g i s l a t u r e .  
Any p a r t  o f  t h e  a c t  w e  do  n o t  want  i n  Montana i s  n o t  n e c e s s a r y  t o  a d o p t .  

S e n a t o r  T h i e s s e n :  The L e g i s l a t i v e  C o u n c i l  t a k e s  p a r t  i n  t h i s .  

The h e a r i n g  on House B i l l  472 was c l o s e d .  

CONSIDERATION OF HOUSE B I L L  913: Rep. S c u l l y ,  D i s t r i c t  76 ,  e x p l a i n e d  -- 
t h e  b i l l  a s  a n  a c t  t o  p r o t e c t  t h e  a r t s  i n  t h e  C a p i t o l .  M e  s a i d  t h e  
c o a l  t a x  was amended t o  t a k e  i n  t h e  a r t s .  C u l t u r a l  and Study p a r t  

1 was l e f t  o u t  i n  t h e  l anguage  t h a t  was adop ted .  The c u l t u r a l  a s c e t i c  
p a r t  was l e f t  o u t .  I t  i s  now open t o  p a r k s .  H e  s a i d  c l e a n i n g  t h e  
m u r a l s  was a p p r a i s e d  a t  somewhere between $12,000 and up. IIe e x p l a i n e d  
t h e  d i f f i c u l t y  of  o b t a i n i n g  a  p e r s o n  who was c a p a b l e  o f  r e a l l y  do ing  
a  good j o b  of  c l e a n i n g  and r e p a i r i n g  them and s a i d  w e  have  t h e  man 
h e r e  who i s  d o i n g  a  good j o b  of what h e  h a s  done and w e  f e e l  it i s  
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i m p o r t a n t  t o  have  him f i n i s h  , 

CONSIDERATION O F  HOUSE BILL 905: Rep. H a r r i n g t o n ,  District 8 8 ,  B u t t e ,  
e x p l a i n e d  t h i s  b i l l  a s  g i v i n g  t h e  o p p o r t u n i t y  of  f i l l i n g  t h e  t w o  
n i c h e s  i n  t h e  C a p i t o l  B u i l d i n g  w i t h  famous p e o p l e  o r  s o m e t h i n g .  H e  

I 
s a i d  t h e r e  would be  no  l i g h t i n g  i n v o l v e d  s i n c e  t h e  l i g h t i n g  o n  t h e  
s e c o n d  f l o o r  was a d e q u a t e  t o  t a k e  care o f  t h a t  p a r t .  I 
Mike McCourt ,  C u r a t o r  o f  t h e  Montana His tor ica l  S o c i e t y  s a i d  t h e  
H i s t o r i c a l  S o c i e t y  i s  r e s p o n s i b l e  f o r  t h e  c o l l e c t i o n ,  i n t e r p r e t a t i o n  1 and  p r e s e r v a t i o n  o f  t h e  a r t  which  i s  d o n a t e d  t o  t h e  s t a t e .  The m u r a l s  
i n  t h e  Supreme C o u r t  i s  t h e  o n l y  work t h a t  h a s  b e e n  t a k e n  c a r e  o f  o n  
t h e  p r o j e c t s .  H e  s a i d  t h e y  would l i k e  t o  c o n t i n u e  t h i s  p r o j e c t  on  t h e  
m u r a l s  b e c a u s e  c o n s e r v a t i o n  o f  m u r a l  w o r k e r s  are r e a l l y  h a r d  t o  f i n d  and  
w e  h a v e  a good one .  

J . D .  Holmes, r e p r e s e n t i n g  t h e  Montana A r t s  F o u n d a t i o n ,  s a i d  h e  would 
s u p p o r t  a l l  t h r e e  b i l l s ,  s i n c e  t h e y  wen t  t o g e t h e r  and  were a l l  c o n c e r n e d  
w i t h  t h e  a r t s .  I a g r e e d  t o  t h e  r e d u c t i o n  i n  t h e  f u n d i n g  o v e r  i n  t h e  
House t o  make t h e  t o t a l  c u t  o f  t h e  t h r e e  b i l l s  come w i t h i n  t h e  r e v e n u e  1 
a s  Rep. S c u l l y  p o i n t e d  o u t .  The e s t i m a t e d  r e v e n u e  f rom 1 /3  w a s  set up  
i n  House B i l l  550 ,  t h e  2 / 3  f o r  p a r k s  and  1 /3  f o r  c u l t u r e .  T h i s  would 
he  be tween  $136,000  a n d  $146,000  a n n u a l l y ,  and  would t a k e  c a r e  o f  t h e  
t h r e e  b i l l s .  H e  s a i d  h e  s u p p o r t e d  t h e  t h r e e  b i l l s  and  a s k e d  t h e  I 
s u p p o r t  o f  t h e  commi t t ee  fok-  them. 

CONSIDERATION O F  HOUSE B I L L  7 5 4 :  R e D .  M e t c a l f  e x ~ l a i n e d  t h i s  b i l l  a s  * 4. 

t h e  p a r t  o f  t h e  same program which was c o n c e r n e d  w i t h  t h e  p r e s e r v a t i o n  
of Mdntana f o l k l o r e .  H e  s a i d  t h e  t h r e e  b i l l s  w e n t  t o g e t h e r  on  t h e  
amount o f  money a v a i l a b l e ,  a n d  c o u l d  a l l  b e  t a k e n  c a r e  o f  a s  had  been  
e x p l a i n e d  b e f o r e  u n d e r  t h e  i n t e r e s t  f rom t h e  c o a l  t a x  t h a t  had  been  
a l l o c a t e d  t o  t h e  Montana arts  f o r  c u l t u r a l  p r e s e r v a t i o n .  

I 
S e n a t o r  H i m s l  t h e n  a s k e d  f o r  p r o p o n e n t s  o r  o p p o n e n t s  on  a n y  o f  t h e  
t h r e e  b i l l s  a n d  h e a r i n g  n o n e ,  opened  t h e  h e a r i n g  t o  q u e s t i o n s  f rom 

I 
t h e  Commit tee .  I 
S e n a t o r  F a s b e n d e r :  A f t e r  t h e  work i s  f i n i s h e d  i n  t h e  Supreme C o u r t ,  
how many new a r e a s  are s t i l l  l e f t ?  

Rep. S c u l l y :  A l o n g  l i s t  o f  them. The Supreme C o u r t  o n e s  were b r o u g h t  
t o  t h e  f o r e f r o n t  b e c a u s e  t h e y  w e r e  i n  t h e  w o r s t  shape. They r e a l l y  
j u s t  g o t  done  i n  t h e  House.  The t r o u b l e  i s  t h a t  o n l y  o n e  man d o e s  t h e  
W r k .  T h e r e  a r e  d i f f e r e n t  s t e p s  t a k e n .  I t h i n k  p e r h a p s  M r .  T u r e l l a  
c o u l d  e x p l a i n  i t  t o  you  b e t t e r .  

I 
M r .  T u r e l l a :  A f t e r  t h e  Supreme C o u r t  t h e r e  a r e  2 4  more m u r a l s  n e e d i n g  
t r e a t m e n t  - none a s  bad a s  i n  t h e  Supreme c o u r t ,  b u t  a l l  n e e d i n g  

1 
t r e a t m e n t .  

S e n a t o r  T h i e s s e n :  We a r e  p l a n n i n g  on  b u i l d i n g  a new Supreme C o u r t  
b u i l d i n g  a n d  t h e n  what?  M r .  T u r e l l a :  They c a n  be removed t h r o u g h  
r e n o v a t i o n .  

al 
S e n a t o r  H i m s l :  Only t h e  o n e s  i n  t h e  Supreme C o u r t .  1 
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S e n a t o r  Regan: The t i t l e  o f  t h e  b i l l  would p r e c l u d e  t h a t .  
I 

Rep. S c u l l y :  W e  d i d  have a  l o t  o f  t r o u b l e  w i t h  t h a t .  

S e n a t o r  H i m s l :  Is it t h e  i n t e n t  f o r  a l l  t h e  p a i n t i n g s  t o  be  r e s t o r e d ?  

S e n a t o r  A k l e s t a d :  Would t h i s  c o v e r  a l l  t h e  p a i n t i n g s ?  

Rep. S c u l l y :  Only what  is b e i n g  done i n  t h e  n e x t  2 y e a r s .  $1500 
w i l l  revert  back.  I t  took  t i m e  t o  f i n d  a  p e r s o n  who c o u l d  and  
would come t o  Montana t o  work on  them and who was c a p a b l e ;  and 
t h e r e  was o n l y  t i m e  f o r  s o  much t o  b e  done a f t e r w a r d .  

M r .  T u r e l l a :  The Golden S p i k e  w i l l  b e  done by J u n e .  

S e n a t o r  A k l e s t a d :  What a b o u t  t h e  damage done by t h e  s c a f f o l d i n g  i n  
t h e  C a p i t o l ?  I t  was e x p l a i n e d  t h a t  what was done i n  removing t h e  
p i c t u r e  would be  r e p a i r e d ,  b u t  t h a t  most  o f  t h e  damage had been done 
b e f o r e  t h a t  and  w a s  n o t  a p a r t  o f  t h e  p r o j e c t .  

S e n a t o r  Smith:  A r e  w e  g o i n g  t o  come i n  e v e r y  y e a r  and a s k  f o r  
$100,000 o r  s o  f o r  s e v e r a l  y e a r s  t o  g o  on w i t h  t h i s  o r  what? 

Rep. S c u l l y :  T h i s  d o e s  n o t  l a s t  f o r e v e r .  I t  i s  a  c o n t i n u i n g  t r e a t -  
ment.  P e r h a p s  M r .  T u r e l l a  c o u l d  answer t h a t .  

M r .  T u r e l l a :  I am g i v i n g  a l l  t h e  p a i n t i n g s  t h e  b e s t  t r e a t m e n t  p o s s i b l e  
t h a t  w i l l  l a s t  t h e  l o n g e s t .  I am t a k i n g  i n t o  c o n s i d e r a t i o n  h u m i d i t y ,  
d i r t ,  e tc .  The t r e a t m e n t ,  once  f i n i s h e d ,  s h o u l d  l a s t  a  good d e a l  of  
t i m e  - 2 o r  3 g e n e r a t i o n s '  They may have  t o  b e  c l e a n e d  - t h e y  may 
show t h e  d i r t  w i t h i n  10  y e a r s .  U s u a l l y  t h e r e  i s  c o n s i d e r a b l e  d i r t  
accumula t ion  a b o u t  e v e r y  30 y e a r s .  I am p u t t i n g  a  p r o t e c t i v e  v a r n i s h  
on a l l  of  them. A l l  t h e y  have  t o  do  i s  j u s t  remove t h e  d i r t  l a y e r  
and t h e  v a r n i s h  w i l l  have t o  b e  removed w i t h i n  100 y e a r s .  

S ~ n a t o r  Thomas: What would be t h e  t o t a l  v a l u e  o f  t h e  p a i n t i n g s  i n  t h e  
C a p i t o l ?  

M r .  T u r e l l a :  I have n o t  t o t a l e d  them up,  b u t  t h e  R u s s e l l  i s  w o r t h  
$ 1  m i l l i o n ,  t h e  m u r a l s  a b o u t  $12,000 e a c h  and t h e  Golden S p i k e  $30,000.  
I n  t h e  House Lobby t h e r e  i s  o v e r  $60,000 wor th  and i n  t h e  S e n a t e  and t h e  
Supreme C o u r t  Chambers between $60,900 and  $100,000 e a c h .  The o n e s  
i n  t h e  law l i b r a r y a r e a l l  o f  $10,000 e a c h  and t h e r e  a r e  10  o f  t h e s e .  

S e n a t o r  A k l e s t a d :  Did you p u t  i n  a b i d  on a l l  o f  them? 

M r .  T u r e l l a :  My o r i g i n a l  b i d  was made b e f o r e  I came o u t  h e r e .  I 
u p d a t e  t h e s e  b i d s .  Sometimes t h e  c o n d i t i o n s  a r e  d i f f e r e n t .  The o n e s  
on t h e  c e i l i n g  o f  t h e  Supreme C o u r t ,  f o r  i n s t a n c e ,  I g i v e  a n  e s t i m a t e  
and i f  t h e  t r e a t m e n t  t a k e s  l o n g e r  t h e n  i t  would b e  more. I f  less, 
t h e n  t h e r e  i s  a  s a v i n g s .  

S e n a t o r  H i m s l :  O n  t h e  fund ing  - is t h e r e  a  b a l a n c e  i n  t h a t  fund now? 
Rep. S c u l l y :  The b a l a n c e  a p p r o p r i a t e d  by t h e  i n t e r m  f i n a n c e  committee 
was p lugged i n t o  145 l a s t  s e s s i o n  and gave  them t h e  a u t h o r i t y  t o  
expend t h e s e  fees. They a r e  p r e t t y  w e l l  expended. Most of t h e  money 
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i n  t h e  fund  was used up by t h e  Mikoshika S t a t e  P a r k .  My b i l l  would (I s t a t u t o r i l y  set i t  s o  t h a t  t h e  p a r k s  c o u l d  n o t  t a k e  o v e r  2/3 o f  t h e  
money. 

S e n a t o r  Regan: The L e g i s l a t i v e  F i n a n c e  C o m m i t t e e  c a n n o t  spend money. 
Rep. S c u l l y :  T h a t  money was t o  be used  by a u t h o r i z a t i o n  o f  t h e  
select committee.  They t o o k  m e  back i n  t h e  c o r n e r  and showed m e  t h e  
b i l l .  The a p p r o v a l  o f  t h e  p r o j e c t s  would be by t h e  i n t e r i m  f i n a n c e  
committee.  T h i s  t i m e  i t  w i l l  g o  th rough  t h e  H i s t o r i c a l  S o c i e t y .  W e  
submi t  o u r  p r o j e c t s  f o r  a p p r o v a l  by t h e  L e g i s l a t u r e .  

S e n a t o r  H i m s l :  There  i s  n o t  much b a l a n c e ,  T h i s  i s  t o  come o u t  o f  t h e  
money f o r  t h e  n e x t  2 y e a r s .  

S e n a t o r  Smith: T h i s  money i s  a p p r o p r i a t e d  and d o e s  n o t  a f f e c t  t h e  
o t h e r  budge t  t h a t  h a s  been s e t ?  

Rep. S c u l l y :  The L e g i s l a t i v e  F i n a n c e  Committee c a n n o t  spend  money 
u n l e s s  a u t h o r i z e d .  The problem o f  f i n a n c i n g  s h o u l d  h e  t a k e n  care of 
now. 

The h e a r i n g  on House B i l l  913, 905 and 7 5 4  was c l o s e d .  

CONSIDERATION OF HOUSE BILL 908: T h i s  b i l l  was e x p l a i n e d  by Rep. 
Q u i l i c i ,  Distr ict  84,  B u t t e .  I t  would a p p r o p r i a t e  $500,000 t o  
DNR f o r  c o n t i n u i n g  s i t e  s t u d i e s  f o r  c o n s t r u c t i o n  o f  MHD t e s t  f a c i l i t y  ( 
i n  t h e  s t a t e . ,  

Magnetohydrodynamics (MHD) i s  a  p r o c e s s  by which c o a l  is used t o  
g e n e r a t e  e l e c t r i c i t y .  I t  i s  50% more e f f i c i e n t  t h a n  t h e  t y p e  o f  
g e n e r a t i n g  p l a n t s  w e  a r e  u s i n g  today .  I t  u s e s  v e r y  l i t t l e  w a t e r  s o  
t h a t  t h e  w a t e r  i s  r e c y c l e d .  The money from t h e  i n d e m n i t y  t r u s t  was 
t a k e n  o u t .  The energy  t e s t  f a c i l i t y  - t h e  a p p r o p r i a t i o n  would be 
a b o u t  $750,000.  W e  w i l l  p r o b a b l y  see some problems - T r o j a n ,  Oregon 
is t h e  one t h e r e .  

There  i s  a  r e a l  ene rgy  problem, e s p e c i a l l y  i n  t h e  P a c i f i c  Nor thwest .  
Although w e  have  a  l a r g e  amount of c o a l  i t  s h o u l d  be  u s e d  t o  p roduce  
energy  a s  e f f i c i e n t l y  a s  p o s s i b l e .  T h i s  i s  w r i t t e n  t h a t  when t h e  
p l a n t  g o e s  on  t h e  l i n e  t h e  money w i l l  b e  r e imbursed  t o  t h e  indemni ty  
t r u s t .  $500,000 s h o u l d  show t h e  F e d e r a l  government  w e  a r e  s e r i o u s  
a b o u t  hav ing  them t a k e  a  l o o k  a t  Montana. Then maybe w e  can  come 
up w i t h  t h e  money. I t  would c r e a t e  j o b s  h e r e  i n  a  d e p r e s s e d  a r e a  a l s o .  

Rep. Bardanouve: The Governor s u p p o r t s  t h e  b i l l .  C o n s e r v a t i o n  w i t h  
S l e s s i n g e r  a p p e a r s  i n t e r e s t e d  i n  g o i n g  a l o n g  w i t h  t h i s .  

Ed O'Hare ,  Deputy, Montana Energy Resea rch  and Development i n  B u t t e ,  
s a i d  h e  was s p e a k i n g  f o r  J e r r y  P l u c k e t t ,  managing d i r e c t o r  of  t h e  
Montana Energy and MHD Resea rch  Development I n s t i t u t e ,  I n c . ,  l o c a t e d  
i n  B u t t e .  H e  s a i d  t h e  money proposed h e r e  i s  f o r  t h e  second  n a t i o n a l  ( 
f a c i l i t y .  W e  f e e l  t h i s  i s  a  much b i g g e r  plum. Some o t h e r  s t a t e s  a r e  
t r y i n g  t o  g e t  it l o c a t e d  i n  t h e i r  s t a t e s .  Our i n t e n t  and hope i s  t h a t  
a l i t t l e  money from Montana and t h e  F e d e r a l  government  w i l l  s t a r t  t h e  
s t u d y  and approve  a  s i t e  i n  Montana. The s e e d  money i n  Montana can  
h e l p  them t o  d e c i d e  t o  p u t  t h e  s i t e  i n  Montana. I f  a l l  t h e  s e e d  
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money i s  f e d e r a l  t h e y  may select a n o t h e r  s t a t e  f o r  t h e  p l - a n t .  I f  
b o t h  p r i v a t e  and s t s te  money i s  used ,  t h e  s i t e  s e l e c t e d  i s  from 
t h e  o t h e r  f u n d s .  By p u t t i n g  money i n  now t h e  s t a t e  c a n  be a  n a t i o n a l  
p a r t i c i p a n t  a s  t o  where t h e  s i t e  g o e s  i n  Montana. 

There  were no opponen t s  t o  t h e  b i l l  and q u e s t i o n s  from t h e  commit tee  
f o l l o w :  

S e n a t o r  Fasbender :  T h i s  p a r t i c u l a r  p l a n t  seems t o  b e  a t e s t  f a c i l i t y .  
Would it have  t o  m e e t  t h e  On t h e  S i t e  Act?  Rep. Q u i l i c i :  Y e s .  
S e n a t o r  Fasbender :  Do you have  t o  p rove  t h e r e  i s  a  n e e d  f o r  t h e  e n e r g y  
i n  Montana f i r s t ?  Rep. Q u i l i c i :  Y e s .  The t i m e  f rame f o r  t h e  p l a n t  
corning on t h e  l i n e  i s  i n  1990 o r  '92 .  I f '  t h e r e  was n o t  a need i n  
Montana f o r  t h e  power, you would n o t  g e t  t h e  f a c i l i t y .  

S e n a t o r  Smith:  H a s n ' t  t h e r e  been a  c o n s i d e r a b l e  amount o f  f e d e r a l  
money used?  Answer: $70-90 m i l l i o n  a  y e a r  on t h i s  p e r  y e a r .  The 
F e d e r a l  government  h a s  come from a  few m i l l i o n  d o l l a r s  t o  $72 m i l l i o n .  

S e n a t o r  Smith :  Is t h e r e  a  proof  of  t h e  s u c c e s s  o f  MHD? Answer: There  
i s  no commissioned p l a n t  i n  t h e  Uni ted  S t a t e s .  The R u s s i a n s  have  a  
l a r g e r  g e n e r a t i n g  p l a n t  t h a n  w e  do.  

S e n a t o r  S t o r y :  Could you t e l l  m e ,  i n  a c r e  f e e t ,  how much w a t e r  a 
p l a n t  l i k e  t h i s  would r e q u i r e ?  Answer: Water r e q u i r e m e n t  is low. 
Compared t o  a n  e x i s t i n g  p l a n t  w i t h  t h e  same amount o f  KWH o u t p u t .  
Approximate ly  1 /5  t o  p e r h a p s  1/10 less t h a n  t h e  c o n v e n t i o n a l  f a c i l i t i e s .  

S e n a t o r  S t o r y :  Which i s  10 ,000  a c r e  f e e t  o r  some such  t h i n g ?  
Answer: I am s o r r y  t h a t  I d o n ' , t  remember t h a t .  I c o u l d  g e t  t h e  
f i g u r e s  f o r  you.  

M r .  Ted Doney, Department  o f  N a t u r a l  Resources :  About 15 ,000  a c r e  f e e t .  

S e n a t o r  Boylan: The one you have  a t  B u t t e ,  w i l l  i t  e v e r  c r a n k  o u t  
a n y t h i n g ?  

M r .  OIHare :  The C D I F  a t  B u t t e  i s  o n l y  t e s t i n g  a  p a r t  o f  it. H e  
went t h r o u g h  a  t e c h n i c a l  e x p l a n a t i o n  of t h e  p l a n t ,  how i t  would work. 
H e  s a i d  it was two p r o c e s s e s  o f  c r e a t i n g  g a s .  The B u t t e  p l a n t  i s  
o n l y  a  l a r g e  e x p e r i m e n t ,  and it does  t h e  second  h a l f  o f  t h e  p r o c e s s ,  
t a k i n g  t h e  g a s  and making it i n t o  e l e c t r i c i t y .  H e  s a i d  t h e  f i r s t  
components o f  t e s t i n g  w i l l  be i n  December o f  t h i s  y e a r .  

S e n a t o r  H i m s l :  I n  r e l a t i o n  t o  t h e  handou t  - 1/3  o f  t h e  f u n d s  a r e  
t o  be  used  p r i o r  t o  a fo rmer  agreement  w i t h  t h e  House to  s i t e  t h e  
MHD f a c i l i t y .  I s n ' t  it s i t e d ?  Answer: No, it i s  n o t  s i t e d .  T h e r e  
h a s  t o  b e  a  whole new f a c i l i t y  someplace ,  and it w i l l  b e  c a l l e d  t h e  
ETF . 
S e n a t o r  H i m s l :  J u s t  what a r e  w e  doing?  W e  t h o u g h t  t h e  t h i n g  a t  
B u t t e  was o p e r a t i n g  on a  t e s t  program t o  s e e  i f  it c o u l d  b e  done.  I t  
is a  p a r t  o f  t h e  program? Answer: T h i s  i s  a 1 1  c o r r e c t .  The s m a l l  
CDIF i n  B u t t e  i s  t h e  f i r s t  p h a s e .  The l a s t  p h a s e  h a s  a l a r g e r  
f a c i l i t y .  The government funded f a c i l i t y  t o  d o  what i s  b e i n g  done ' 

on t h e  second p r o c e s s  i n  B u t t e ,  b u t  i n  a  much l a r g e r  way. The n e x t  
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f a c i l i t y  w i l l  t r y  t o  u s e  t h e  t e c h n i c a l  e n g i n e e r i n g  s t a f f  you a r e  
u s i n g  on a c o n v e n t i o n a l  g e n e r a t o r .  I t  i s  a  l a r g e r  s i z e  f a c i l i t y  
and i s  c o m p l e t e l y  new, 

S e n a t o r  H i m s l :  T h i s  i s  f o r  a n  e n v i r o n m e n t a l  impac t  s t a t e m e n t  f o r  
where i s  t h e  b e s t  p l a c e  i n  Montana t o  p u t  t h i s  f a c i l i t y ?  Answer: Y e s .  

S e n a t o r  Himsl:  I f  w e  p u t  i n  $500,000 w e  w i l l  have  a  s m a l l  v o i c e  i n  
where i t  i s  p u t ?  Answer: Nore t h a n  s m a l l ,  b u t  i f  w e  d o n ' t  d o  t h i s  
w e  w i l l  have  no v o i c e .  

S e n a t o r  H i m s l :  W e  would have t h e  c h o i c e ,  w e  would n o t  have t h e  
a p p r o v a l ?  Answer: W e  are p u t t i n g  money i n  t h e  B u t t e  t e s t ,  w e  w i l l  
p u t  money i n t o  a s t u d y ,  and w e  a r e  p u t t i n g  i n  o u r  o n l y  chance  
t o  p a r t i c i p a t e .  

S e n a t o r  A k l e s t a d :  How much p r i v a t e  money i s  i n  t h i s ?  

Answer: Under t h e  c o n c e p t  w e  a r e  p r o p o s i n g ?  S e n a t o r  A k l e s t a d :  A t  
t h i s  t i m e .  Answer: Zerc .  

S e n a t o r  A k l e s t a d :  A r e n ' t  w e  do ing  a  d u p l i c a t i o n  on t h i s  work? 
Answer: The f u n d i n g  g i v e n  t o  t h i s  i s  n o t  a v a i l a b l e  now. The DNR 
i s  t h e  one  t h a t  is r e s p o n s i b l e  f o r  t h e  s t u d y .  The c o n c e p t  i s  t h a t  
w e  would p u t  t o g e t h e r  t h e  money and t h e  s t u d y  which p u t s  Montana ahead 
A c o n v e n t i o n a l  s team bot toming p l a n t  - a t  some t i m e  i n  t h e  f u t u r e  
t h i s  power w i l l  be  used  i n  Montana. T h a t  p a r t  of  t h e  p l a n t  would be 
c o m p l e t e l y  funded ,  and t h e  f e d e r a l  government  t h e n  would have  a p o i n t  
occupancy.  They would be  r e s p o n s i b l e  f o r  p a r t  o f  t h e  p l a n t  t h a t  i s  
h i g h  r i s k .  I t  would be a  p o i n t  f a c i l i t y .  The cost t h a t  Rep. Q u i l i c i  
g i v e s  i s  a b o u t  $450,000 from a  f a c i l i t y  i n  Montana. The o t h e r  
$350,000 would come from t h e  F e d e r a l  Government. 

S e n a t o r  H i m s l :  Who makes t h e  s e l e c t i o n ?  Answer: T h e  f e d e r a l  p o l i c y  
s a y s  t h e r e  i s  5 o r  6 c r i t e r i a  f o r  a government  f a c i l i t y .  I f  a  
Government f a c i l i t y  o r  G o v e r r ~ i e n t  money - t h e  g o v e r n o r  w i l l  a p p o i n t  
t h e  s i t e  s e l e c t i o n  committee.  The s e c r e t a r y  o f  e n e r g y  w i l l  p i c k  it. 
I f  o t h e r  k i n d  o f  money, t h e  governor  d o e s  n o t  have  t h i s  r e s p o n s i b i l i t y  
t o  a y e s  or no a p p r o v a l .  I f  p r i v a t e  o r  s t a t e  money, t h e n  t h a t  money 
would g e t  t o  have  t h e  s i t e  s e l e c t i o n  committee and have  t h e  s a y  of  
where i s  a  good s i te .  

S e n a t o r  T h i e s s e n :  O t h e r  s t a t e s  a r e  v i e i n g  f o r  t h e  same t h i n g .  Then 
how d o e s  s e e d  money g e t  it s t a r t e d  i n  Montana? 

S e n a t o r  A k l e s t a d :  DNR t o  do a  s t u d y .  The f i n a l  s t u d y  w i l l  b e  
f i n a n c e d  by a u t i l i t y .  I t  i s  n o t  a  d u p l i c a t i o n  o f  s t u d i e s ?  You 
r e f e r r e d  t o  t h e  assumpt ion  t h a t  no one  else had any p r o j e c t e d  
energy  s h o r t a g e .  There  h a s  been a l o t  o f  p r j e c t e d  needs  o f  ene rgy .  
Answer: T h i s  i s  t r u e ,  b u t  it h a s  t o  be  documented There  is a 
p r o j e c t e d  need of  3 o r  4 hundred megawatts  f o r  a b o u t  t h a t  t i m e .  

S e n a t o r  S t o r y :  I t h i n k  all you a r e  g e t t i n g  f o r  t h i s  i s  an e n v i r o n -  
m e n t a l  impact  s t a t e m e n t  which w i l l  b e  t h i c k .  I f  w e  d o n ' t  s p e n t  i t ,  
t h e  f e d e r a l  government w i l l  p u t  o u t  t h e  impac t  s t a t e m e n t .  I f  w e  g i v e  
them t h i s  money t h e r e  w i l l  bc two o f  them, and t h e y  may c o n t r a c t  w i t h  
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I t h e  same p e o p l e .  You w i l l  f i n d  o u t  t h a t  L i v i n g s t o n  i s  o n e  o f  them 
because  o f  t h e  wind,  r a i l r o a d ,  e tc .  DNR s a y s  no more w a t e r  a v a i l a b l e  
between B i l l i n g s  and t h e  s o u r c e  o f  t h e  Ye l lows tone  R i v e r .  The w a t e r  
i s  l o c k e d  up  i n  t h e  i n - s t r e a m  r e s e r v a t i o n s .  T h a t  e l i m i n a t e s  t h a t .  
No p o i n t  i n  s t u d y i n g  t h a t  a r e a .  There  a r e  a c t u a l l y  v e r y  few p l a c e s  
t h a t  w i l l  m e e t  t h e  c r i t e r i a  and have  t h e  w a t e r ,  s o  it w i l l  be  p i c k e d  
where t h e  w a t e r  i s  a v a i l a b l e .  

S e n a t o r  Regan: How would you t a k e  t h e  l anguage  o u t ?  Rep. Q u i l i c i :  
The House A p p r o p r i a t i o n  Committee s u g g e s t e d  l anguage  t h a t  s a i d  no  
more t h a n  $5,000 of t h e s e  f u n d s  u n t i l  t h e  DOE s a y s  t h e  p l a n t  w i l l  be  
b u i l t  i n  Montana. By s d r i k i n g  t h e  $ 1  m i l l i o n  t h e y  s a i d  t h e r e  i s  no 
need f o r  t h e  l anguage  i n  t h e r e .  

S e n a t o r  Regan: I t  s e e m s  t o  m e  t h a t  t h e r e  i s  a g r e a t  d e a l  o f  need f o r  
i t . ,  T h i s  is a p p r o p r i a t i n g  a  g r e a t  d e a l  of  money f o r  a  b iennium.  
L a s t  biennium it w a s  n o t  comple ted ,  t h e y  needed more money and s t i l l  
t h e r e  i s  no c o n t r a c t .  You a r e  i n  f o r  t h e  o t h e r  $ 1  m i l l i o n .  

Rep. Q u i l i c i :  I have  no o b j e c t i o n  i f  you keep t h e  l a n g u a g e  i n  t h e r e .  

S e n a t o r  H i m s l :  I would l i k e  t o  p u r s u e  t h e  s u g g e s t i o n  t h a t  S e n a t o r  
S t o r y  made t h a t  t h e r e  i s  two EIS.  Rep. Q u i l i c i :  I d o n ' t  know i f  I 
can  answer t h a t .  I d o n ' t  t h i n k  t h e  F e d e r a l  government would do  a n  
EIS i n  Montana u n l e s s  t h e y  know t h e  p l a n t  was g o i n g  t o  be h e r e  i n  t h e  
f i r s t  p l a c e .  These o t h e r  c o a l  s t a t e s  a r e  f i g h t i n g  f o r  t h e s e  s i t e s  now. 
DOE s a y s  i f  t h e y  w i l l  p u t  them t h e r e .  I f  w e  c a n  show them t h a t  t h i s  i s  
where it w i l l  b e  I t h i n k  it would make a  l o t  o f  d i f f e r e n c e .  T h i s  i s  
my o p i n i o n ,  b u t  I am n o t  a n  e n g i n e e r ,  

S e n a t o r  H i m s l :  I s n ' t  t h e r e  a  p i l o t  program g o i n g  i n  Tennessee?  
Answer: A f a c i l i t y  i n  Tulahoma now. Although it b u r n s  t h e  same 
amount of c o a l  a s  i n  B u t t e  t h e y  can  do it f o r  o n l y  a  s h o r t  d u r a t i o n  
run .  The f a c i l i t y  w e  have  a t  B u t t e  i s  t h e  most  i m p o r t a n t  s i n c e  it 
p r o v e s  t h e  long  t i m e  r u n s .  I t  h a s  t o  work f o r  a  l o n g  s p a n  o f  t i m e .  
200 t o  1 ,000  hours .  The one  a t  Boston r a n  f o r  5  h o u r s .  B u t t e  u s e s  
t h e  s a m e  t echno logy .  

Rep. Q u i l i c i :  I w i l l  c l o s e  by s a y i n g  I p e r s o n a l l y  t h i n k  t h e  $500 
f o r  t h e  EIS i s  a  s m a l l  amount o f  money c o n s i d e r i n g  what  t h i s  c o u l d  
do f o r  Montana i n  t h e  way of  j o b s ,  t a x  payments ,  e tc .  I f  w e  g e t  a 
p l a n t  i n  Montana t h a t  i s  50% more e f f i c i e n t  t h a n  s t eam p l a n t s  it w i l l  
p r o v i d e  a chance  t o  b r i n g  i n  i n d u s t r y .  P r i v a t e  i n d u s t r y  i s  l o o k i n g  
f o r  t h i s  i n  Montana. I t  i s  a  b e n e f i t  t o  Montana and t o  t h e  n a t i o n .  

The h e a r i n g  on House B i l l  908 was c l o s e d  and a  10-minute b r e a k  was 
g i v e n  t o  t h e  Committee. 

CONSIDERATION OF HOUSE BILL 122: Rep. D u s s a u l t ,  o f  M i s s o u l a ,  ex- 
p l a i n e d  t h e  b i l l .  She s a i d  t h i s  was t o  p r e s e r v e  Montana ' s  o r i g i n a l  
c o n s t i t u t i o n .  She s a i d  i t  would c o s t  $1,475.00 f o r  p r e s e r v i n g  t h e  
t h r e e  Montana c o n s t i t u t i o n s .  She s a i d  i t  r e q u i r e s  s e n d i n g  someone 
t o  go  by l a n d  t o  Richmond, V i r g i n i a .  I t  p r o v i d e s  enough t o  d e a c i d i f y  
and l a m i n a t e  t h e  c o n s t i t u t i o n .  I t  would a l s o  t a k e  c a r e  o f  t h e  new 
o n e ,  and s h e  f e l t  t h i s  s h o u l d  be  done s i n c e  t h e  r a g  c o n t e n t  of  t h e  . 

new one makes i t  d e t e r i o r a t e  much s o o n e r .  She c a r e f u l l y  showed t h e  
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o r i g i n a l  c o n s t i t u t i o n  t o  t h e  Committee. and samples  of  t h e  work t h a t  a 
would b e  done.  

Bonnie Mallem, S e c r e t a r y  o f  S t a t e ' s  o f f i c e ,  s a i d  t h e  S e c r e t a r y  o f  
S t a t e  s u p p o r t s  p a s s a g e  o f  H.B.  1 2 2 .  

S e n a t o r  Regan: A r e  you s e r i o u s  a b o u t  someone t a k i n g  t h i s  on t h e  
t r a i n ?  

M r .  Oppcdahl ,  Lega l  Counse l ,  s a i d  t h e  r e a s o n  t o  choose  t h e  t r a i n  i s  
t h a t  it h a s  t h e  l e a s t  chance  o f  damaging t h e  documents  and t h e r e  
may be  some l e g a l  problems i n  t a k i n g  it o u t  o f  t h e  s t a t e .  

S e n a t o r  H i m s P :  There  a r e  no  c o p i e s ?  Answer: Not t o  my knowledge. 

S e n a t o r  Smith:  I f  t h i s  i s  t a k e n ,  w o u l d n ' t  it b e  c h e a p e r  t o  have  i t  
done h e r e  t h a n  t o  have  i t  done o u t  o f  s t a t e ?  

Rep. D u s s a u l t :  The Barrows I n s t i t u t e  i s  t h e  f o r e m o s t  p l a c e  i n  t h e  
Uni ted  S t a t e s .  There  is  no p l a c e  i n  Montana. 

With no  f u r t h e r  q u e s t i o n s  from t h e  Committee, t h e  h e a r i n g  was c l o s e d  
on House B i l l  122. 

CONSIDERATION OF HOUSE BILL 8 9 7 :  Rep. D u s s a u l t  s a i d  t h i s  b i l l  - 
wou1.d comple te  t h e  e d i t i n g  and p u b l i s h i n g  o f  t h e  1972 C o n s t i t u t i o n a l  a - 
Convent ion  p r o c e e d i n g s ;  and would a p p r o p r i a t e  $80,000 f o r  t h a t  purpose .  
She s a i d  t w o  y e a r s  ago w e  a p p r o p r i a t e d  $130,000 t h r o u g h  House B i l l  160 .  
The p r o c e s s  h a s  t a k e n  l o n g e r - t h a n  a n t i c i p a t e d .  The p r i n t i n g  c o s t s  
have e s c a l a t e d ,  and $80,000 i s  n e c e s s a r y  t o  f i n i s h  t h e  p r o j e c t .  The 
i n t e n t  i s  t o  d i s - r i b u t e  60 t o  t h e  s t a t e  government  and t o  t h e  s t a t e  
l i b r a r y  and t h e  r e s t  w i l l  b e  s o l d  a t  a  r a t e  t o  r e c o u p  t h e  money re- 
c e i v e d .  

There  w e r e  no f u r t h e r  p r o p o n e n t s ,  no o p p o n e n t s ,  and q u e s t i o n s  from 
t h e  commit tee  w e r e  c a l l e d  fo r .  

S e n a t o r  A k l e s t a d :  What a r e  t h e s e  c o p i e s  g o i n g  t o  se l l  f o r  each?  
Diana Dowling s a i d  it would be a  s i n g l e  volume set ,  and would b e  
s o l d  a t  a  r a t e  t o  r e c o u p  t h e  expenses .  P r o b a b l y  $125-130 each .  
I t  h a s  t o  t a k e  c a r e  o f  a 1 1  t h e  e x p e n s e s ,  and m i g h t  have  t o  s e l l  f o r  
as  much a s  $200 o r  more t o  r e c o u p .  

S e n a t o r  A k l e s t a d :  Did you u n d e r e s t i m a t e  b e f o r e ?  M r s .  Dowling: These  
p r o c e e d i n g s  a r e  t h e  b e s t  method of  r e s e a r c h i n g  t h e  i n t e n t  o f  t h e  
c o n v e n t i o n  s o  I t h i n k  w e  a r e  c l o s e  on o u r  e s t i m a t e  o f  c o p i e s .  

S e n a t o r  Regan: You a r e  p r i n g i n g  1 ,000  c o p i e s .  What happens  t o  t h e  
o t h e x  19? Maybe I am n o t  a d d i n g  r i g h t .  What I a m  concerned is  
t h a t  maybe someone t h a t  s h o u l d  b e  i n  i s  b e i n g  left o u t .  

Some d i s c u s s i o n  was h e l d  on t h i s ;  t h e  f i g u r e s  did n o t  seem t o  add up,  
and M r s .  Dowling s a i d  s h e  would have them checked o u t .  

S e n a t o r  H i m s l :  Two y e a r s  ago w e  had some c o n c e r n  o v e r  t h i s  and w e  
a p p r o p r i a t e d  money f o r  it. M r s .  Dowling: You a p p r o p r i a t e d  $13'0,000 
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f o r  l a s t  y e a r .  

S e n a t o r  H i m s l :  T h i s  i s  n o t  enough t o  d o  t h e  job? M r s .  Dowling: 
Another  $80,000 i s  needed t o  g e t  t h e  p r i n t i n g  b i l l .  They t h o u g h t  
t h e y  c o u l d  g o  from s o m e  o f  t h e  p r i n t e d  documents.  The d u p l i c a t e  
t a p e s  w e r e  s o  bad t h e y  had t o  g e t  t h e  o r i g i n a l  t a p e s  a n d  t h e r e  w e r e  
numerous e r r o r s .  I had t o  t a k e  t h e  t i m e  t o  check a g a i n s t  t h e  
o r i g i n a l .  The c o s t  o f  p r i n t i n g  e s c a l a t e d  beyond any a n t i c i p a t i o n .  

S e n a t o r  H i m s l :  You have t o  e d i t  i t ?  M r s .  Dowling: They a r e  t a k i n g  
t h e  t a p e s  and comparing t h e  o r i g i n a l  t a p e s  t o  t h e n .  Some v e r y  
c l o s e  m i s t a k e s  i n  t h e  t r a n s c r i p t .  

S e n a t o r  H i m s l :  E d i t i n g  i s  q u i t e  a  p r i v i l e g e .  M r s .  Dowling: What 
w e  f e e l  i s  o u r  r e s p o n s i b i l i t y  i n  e d i t i n g  i s  f o r  example: p a r a g r a p h s ,  
p u n c t u a t i o n ,  c a p i t a l i z a t i o n ,  and ( a c c o r d i n g  t o  t h e  r u l e s  f o r  d e l e t i o n )  
we c a n  d e l e t e  f a l s e  s t a r t s ,  a p p l a u s e ,  and c a n  i n d i c a t e  when no r e p l i e s  
were g i v e n .  

S e n a t o r  Smith :  You have t a p e s  of t h e  e n t i r e  p r o c e e d i n g s  o f  t h e  e n t i r e  
Convention under  c o n s i d e r a t i o n .  Does t h i s  mean e v e r y b o d y ' s  p a r t  i n  
t h e  d e b a t e  a s  l o n g  a s  t h e  Convention went on? M r s .  Dowling: I t  i s  my 
u n d e r s t a n d i n g  t h a t  two volumes a r e  a t  t h e  p r i n t e r s  now. A t  t h e  end ' 

of  t h e  work i t  w i l l  b e  a  s i n g l e  volume p r o c e e d i n g .  

The e r r o r  was found and t h e  e n t i r e  number o f  c o p i e s  w e r e  l i s t e d ,  s o  
t h e  Committee would n o t  have Diana Dowling l o o k  t h a t  up.  

The h e a r i n g  on House B i l l  897 w a s  c l o s e d .  

CONSIDERATION OF HOUSE BILL 890: Rep. J o e  Brand s a i d  t h i s  is  a b i l l  
p u r s u i n g  Montana ' s  p o s i t i o n  w i t h  r e g a r d  t o  r e o r g a n i z a t i o n  and 
bankrup tcy  p r o c e e d i n g s  of  t h e  Milwaukee R a i l r o a d .  H e  handed o u t  some 
i n f o r m a t i o n  s h e e t s ,  copy a t t a c h e d .  H e  s a i d  t h i s  was i n  r e g a r d  t o  t h e  
c o u r t  c a s e  i n  Chicago r e g a r d i n g  t h e  Milwaukee. H e  s a i d  i f  w e  lose 
t h e  Milwaukee i n  Montana w e  w i l l  b e  h a r d  p u t  t o  t a k e  t h e  p r o d u c e  o u t  
of t h e  s t a t e .  

Ken C l a r k ,  r e p r e s e n t i n g  t h e  t r a n s p o r t  un ion ,  s a i d  t h e y  wan t  t h e  
A t t o r n e y  G e n e r a l  t o  r e p r e s e n t  t h e  s t a t e  i n  t h e  c o u r t s .  A t  t h e  p r e s e n t  
t i m e  Wisconsin  i s  t h e  o n l y  s t a t e  t o  have a n  a t t o r n e y  t h e r e  t o  p r o t e c t  
t h e i r  s t a t e .  Milwaukee owes back t a x e s .  The v i a b l e  p a r t  of  t h e  
Milwaukee s h o u l d  be  saved  by some l e g a l  a c t i o n .  W e  f e e l  it is v e r y  
i m p o r t a n t  t h a t  t h i s  b i l l  p a s s .  I t  i s  earmarked money r e q u i r i n g  t h e  
A t t o r n e y  Genera l  t o  be  t h e r e  t o  r e p r e s e n t  t h e  p e o p l e .  

C h r i s  Johanson ,  MFU, FBI MC C o o p e r a t i v e s ,  and s e v e r a l  o t h e r  f a rm 
o r i e n t e d  o r g a n i z a t i o n s ,  s a i d  h i s  o r g a n i z a t i o n s  s u p p o r t  t h i s  b i l l .  
They f e e l  it  is i m p o r t a n t  t o  have t h e  r a i l r o a d  i n  t h e  s t a t e  of 
Montana. 

Rep. O b e r t ,  Havre, s a i d  i t  would p r o b a b l y  be i n  h i s  b e s t  i n t e r e s t  
t o  see t h e  Milwaukee g o  down t h e  d r a i n k  however, i t  i s  needed t o  g e t  
t h e  g r a i n  t o  marke t ,  and it would mean a l o t  of  p e o p l e  g o i n g  o u t  o f  
b u s i n e s s .  I t  i s  t h e  Milwaukee t h a t  h a s  k e p t  t h e  g r a i n  r a t e s  from 
s h o o t i n g  up more t h a n  t h e y  have.  I n  t h e  s t a t e  o f  Montana we have  a 
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v e s t e d  i n t e r e s t  i n  s e e i n g  t h a t  it  s t a y  t h e r e .  F o r  $50,000 w e  a r e  4 
a s k i n g  t h e  A t t o r n e y  Genera l  t o  be  t h e r e  t o  r e p r e s e n t  Montana. 

S e n a t o r  A k l e s t a d :  What p e r c e n t a g e  of  g r a i n  i n  Montana i s  b e i n g  moved 
on t h e  Milwaukee: M r .  Johanson:  2 2 %  

S e n a t o r  Lockrem: D o e s n ' t  t h i s  f a l l  w i t h i n  t h e  purpose  o f  h i s  o f f i c e ?  
I s n ' t  t h i s  p a r t  of h i s  job  - t o  r e p r e s e n t  Montana? 

Rep. Brand: W e  a r e  t o l d  t h i s  h a s  t o  b e  done t o  g i v e  him t h e  money t o  
do t h e  job .  

S e n a t o r  Lockrem: There  i s  1 /2  m i l l i o n  i n  t h e  c o a l  t a x .  Every t ime  
t h e  s t a t e  o f  Montana g e t s  i n v o l v e d  w e  have  t o  a p p r o p r i a t e  more money. 

S e n a t o r  H i m s l :  My p o i n t  i s  t h a t  t h e s e  e l e c t e d  o f f i c i a l s  and t h o s e  
who o p e r a t e  t h e  b u r e a u s  - it s e e m s  t h e y  c a n ' t  d o  a n y t h i n g  w i t h o u t  a 
s p e c i a l  a p p r o p r i a t i o n .  Everyt ime any s p e c i a l  r e q u e s t  i s  made o f  them 
t h e y  c a n s t  r e spond  w i t h o u t  a  s p e c i a l  a p p r o p r i a t i o n .  

M r .  C l a r k :  Because t h e  Governor t o o k  t h e  Department  t h e y  moved t h e  
r a i l r o a d  p l a n  from t h e  Department  of  A g r i c u l t u r e .  I t  went  t o  t h e  
Highway Department  and t h e y  wanted no p a r t  o f  i t .  They d e c i d e d  t h i s  
shou ld  b e  a  s p e c i a l  fund and everyone t h o u g h t  it was h a n d l e d ,  b u t  t h e y  
a l l  t h o u g h t  i t  was i n  someone e l s e ' s  budge t .  . W e  t r i e d  t o  f i n d  where 
t h i s  money was. Mobody had it i n  t h e i r  b u d g e t ,  and t h a t  i s  why t h i s  4 
b i l l  came i n  t o  t h e  l e g i s l a t u r e .  

Rep. Brand: I t h i n k  it i s  v e r y  i m p o r t a n t  t h a t  something be  done t o  
i n t e r c e d e  i n  t h e  c o u r t  c a s e  f o r  Montana. The $50,000 i s  needed.  I 
would n o t  l i k e  t o  l o s e  t h e  b i l l  p e r  se; it i s  i m p o r t a n t  t h a t  Montana 
be  r e p r e s e n t e d .  W e  have t o  have  some d i r e c t i o n  from t h e  l e g i s l a t u r e  
d i r e c t i n g  t h e  a t t o r n e y  g e n e r a l  t o  do  t h i s .  

S e n a t o r  A k l e s t a d :  I f  h e  d o e s  n o t  do  i t  h e  i s  n e g l e c t i n g  h i s  d u t y  
t o  t h e  s t a t e  o f  Montana. Wonvt  h e  do  i t ?  

Rep. Brand: I a m  ne rvous  a b o u t  what w e  a r e  do ing  and  I would l i k e  t o  
go i n  t h e  r i g h t  d i r e c t i o n .  

The h e a r i n g  on House B i l l  890 was c l o s e d .  

CONSIDERATION OF HOUSE B I L L  760: Rep. Meyer, G r e a t  F a l l s ,  s a i d  
t h i s  i s  a n  a c t  t o  r e v i s e  t h e  f e e  f o r  hous ing  f e d e r a l  and s t a t e  
p r i s o n e r s  i n  coun ty  j a i l s .  P r e s e n t l y ,  c o u n t i e s  a r e  n o t  r e c e i v i n g  
enough money. On page 1, l i n e  2 4  and 2 5  t h e  b i l l  was amended i n  t h e  
House; it would say  a c t u a l  and n e c e s s a r y  expenses  o c c u r .  The c o u n t i e s  
c o u l d  p r o b a b l y  l i v e  w i t h  t h e  $10 f i g u r e .  

Mike S t e v e n s :  W e  s t r o n g l y  s u p p o r t  t h e  b i l l .  The f i s c a l  n o t e  s a y s  
e x t r a  expense  is  $15 a  day .  I t  a l s o  l i s ts  t h o s e  e n t i t i e s  t h a t  house  4 
t h e i r  p r i s o n e r s  i n  t h e  c o u n t y  j a i l s .  T h i s  i n c l u d e s  t h e  d i s t r i c t  
c o u r t s ,  Department  of  J u s t i c e ,  and t h e  Highway P a t r o l .  The s h e r i f f  
i s  c h a r g e d  w i t h  t h e  s a f e  keep ing  of t h e  p r i s o n e r s .  W e  f e e l  t h a t  
a l t h o u g h  w e  h a n d l e  a l o t  o f  p r i s o n e r s  t h a t  o u r  f o r c e  s h o u l d  b e  
compensated f o r  t h e  c o s t s .  
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J i m  Burns ,  U n d e r s h e r i f f ,  G r e a t  F a l l s ,  s a i d  t h a t  t h e y  s u p p o r t  t h e  
b i l l  b a s j c a l l y .  The new s e c t i o n  3 ,  l i n e  24 on t h e  second page w e  
o b j e c t  t o  t h e  p o r t i o n  i n  i t  t h a t  s a y s  t h e  s t a t e  s h a l l  pay i n t o  t h e  
c o u n t y  t r e a s u r y .  W e  f e e l  t h i s  i s  a  l o c a l  problem. Two t h i n g s  
c o u l d  r e s u l t .  W e  a r e  i n s p e c t e d  d a i l y  by i n s u r a n c e ,  c o u n t i e s ,  
c i t i e s ,  etc.  I n  t h e  e v e n t  of  t h i s  t y p e  o f  t h i n g  s t a t e  p e o p l e  m i g h t  
be  r u n n i n g  i n  t o  show t h e  s h e r i f f  how t o  r u n  t h e  j a i l .  T h i s  m i g h t  
a l s o  r e s u l t  i n  hav ing  t h e  judges  send p e o p l e  t o  t h e  c o u n t y  j a i l s ,  e tc .  

Dale Dye, R a v a l l i  County s imply  s a i d  t h e y  s u p p o r t  t h e  b i l l .  

Walter Harnershire ,  G r e a t  F a l l s ,  s a i d  t h e  r e a s o n  we are a s k i n g  t h e  
b a s i c  amendment d e l e t e d  frorn page  22 t o  t h e  end o f  t h e  b i l l  - w i t h  
money coming i n  t o  pay t h e  c o u n t i e s  f o r  keep ing  t h e i r  own p r i s o n e r s ,  
The Department  o f  I n s t i t u t i o n s  would b e  p u t t i n g  t h e  money i n t o  t h e  
c o u n t i e s .  About $120,000.  Now t h e r e  i s  a b o u t  $80,000 p l u s .  With 
t h e ~ D e p a r t m e n t  of  I n s t i t u t i o n s  pay ing  it i n  it would n o t  b e  l o n g  u n t i l  
t h e y  were t e l l i n g  u s  how t o  r u n  t h e  j a i l s .  I t  would c o s t  a  l o t  more 
t o  t h e  c o u n t i e s  t h a n  what  t h e  s m a l l  amount o f  money w e  would be g e t t i n g  
back would be.  We want l o c a l  r u l e .  Another  problem c o u l d  a r i s e  where  
t h e  judges  of  i n s t i t u t i o n s  would have come i n  a n  i n s p e c t e d  f o r  
j u v e n i l e s .  W e  g o t  t h a t  one k i l l e d  Many of  t h e  p r i s o n e r s  w i l l  n e v e r  
see t h e  s i g h t  o f  t h e  s t a t e  p r i s o n .  For  i n s t a n c e ,  f e l o n i e s  i n  t h e  
d i s t r i c t  c o u r t s .  Next y e a r  o r  two y e a r s  from now t h e  Department  o f  
I n s t i t u t i o n s  w i l l  have t h e i r  crowd i n  t o  s a y  w e  are p u t t i n g  money 
i n ,  w e  have  t o  have a  s a y  t o  t h e  i n s p e c t i o n s ,  and it w i l l  b e  t a k e n  
o u t  o f  t h e  l o c a l  r u l e .  They would amend t h i s  d e l e t i o n .  

John B e l l ,  r e p r e s e n t i n g  t h e  s h e r i f f s  and peace  o f f i c e r s ,  s a i d  he g a v e  
f u l l  endorsement  t o  t h e  proposed amendment. A c t u a l  and n e c e s s a r y  
e x p e n s e s  might  g i v e  t h e  c o u n t i e s  t h e  b a s i s  for b i d d i n g .  The accoun t -  
i n g  c a p a b i l i t i e s  i n  some o f  t h e  s h e r i f f s '  o f f i c e s  is a b o u t  n i l .  

S e n a t o r  Smith:  I would l i k e  t o  a s k  t h e  s p o n s o r  o f  t h e  b i l l  a b o u t  t h e  
l anguage .  Rep. Meyer: The e x t r a  expenses  i s  new language .  

S e n a t o r  H i m s l :  The p r o p o s a l  b e i n g  s u g g e s t e d  i s  t h e  d e l e t i o n  o f  t h e  
s e c t i o n .  What do you do now? You h o l d  a p r i s o n e r  t h a t  i s  b e i n g  
committed t o  t h e  s t a t e  and t h e n  what? 

M r .  Burns: When a  p e r s o n  i s  a r r a i g n e d  i n  d i s t r i c t  c o u r t  on a f e l o n y ,  
t h e y  w i l l  b e  p a i d  by t h e  c o u n t y .  A f t e r  t h e  f i n a l  judgment and 
s e n t e n c i n g  it i s  n o t  a  s t a t e  p r i s o n  problem. W e  have  a  p r i s o n e r  who 
i s  n o t  t h e  problem o f  t h e  s t a t e  of  Montana - w e  have  t o  d o  it on our  
own on a  c o n t r a c t .  Duncan P e t e r  McKinsey i s  supposed t o  b e  i n  t h e  
c o u n t y  j a i l .  W e  have  a  s e p a r a t e  c o n t r a c t  i n  which w e  a r e  pay ing  t o  t h e  
s t a t e  of  Montana $10 a day f o r  h i s  b o a r d  and room. N o  way is  it l e g a l  
by law. They have had p a r t s  added i n  and t a k e n  o u t .  The o l d  law s a i d  
t h e  s h e r i f f  c a n  c h a r g e  f o r  highway and f e d e r a l  p r i s o n e r s  up t o  $ 5  a 
d a y ,  or a c t u a l  c h a r g e s  whichever  i s  less.  The new b i l l  d o e s  r a i s e  it 
up t o  $10 a day and d e l e t e s  hav ing  t o  keep t r a c k  o f  a  l o t  o f  e x p e n s e s .  
The new s e c t i o n  i s  s t r i c t l y  p e o p l e  on a  f e l o n y .  Now you have  t o  f i l l  
o u t  e i g h t  p a g e s  o f  p a p e r  work on t h e  a c t u a l  and n e c e s s a r y  expenses .  
We f e e l  t h e  l i t t l e  amount of money t o  t h e  c o u n t i e s  would be  f a r  less 
income t h a n  t h e  automated c o s t  would be. 
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S e n a t o r  H i m s l :  Now what  do  you c h a r g e  when you h o l d  t h e  snan f a r  
t h e  s t a t e ' s  c o n v i c t i o n ?  The f e l l o w  h a s  been s e n t e n c e d  and you have 
been re imbursed ,  t h e n  you have t o  h o l d  t h e  man f o r  a week? 

J 
I 

S h e r i f f :  W e  g e t  n o t h i n g  more. We a r e  n o t  r e imbursed  a n y t h i n g .  W e  
a r e  p a i d  f o r  highway, n o t  f o r  d i s t r i c t  c o u r t s .  W e  have  a  c o n t r a c t  
w i t h  t h e  p r i s o n  on t h e  s t a t e  p r i s o n e r s .  I 
S e n a t o r  S t o r y  t o  M r .  Hammermeister: How much a r e  you b i d  f o r  f e d e r a l  
p r i s o n e r s :  Answer: W e  have  a  d i r e c t  c o n t r a c t  w i t h  t h e  f e d e r a l  
government .  $16 a  day ,  T h i s  i s  based on t h e  f i g u r e s  w e  f u r n i s h e d  them. 

I 
S e n a t o r  H i m s l :  A r e  you concerned  t h a t  t h e  s t a t m i g h t  v e r y  w e l l  a s k  
you t o  h o l d  p e o p l e  r a t h e r  t h a n  t o  send them t o  Deer Lodge? 
M r .  Hammermeister: T h a t  i s  j u s t  one  o f  o u r  f e a r s .  

I 
- 

s e n a t o r  H i m s l :  What is t h e  s i t u a t i o n  a b o u t  t h e  j a i l s  and t h e i r  c a p a c i t  
Is t h e r e  a  c e l l  b l o c k  c a p a c i t y ?  M r .  Hammermeister: Most o f  t h e  j a i l s  
a r e  f a r  beh ind  t h e  f e d e r a l  s t a n d a r d s .  When t h e  p r i s o n  s t r i k e  was on 
t h e  warden was g o i n g  t o  move p r i s o n e r s  - he  asked  how many w e  c o u l d  
t a k e  o f f  h i s  hands .  H e  d i d  have some i n f o r m a t i o n  on  t h i s .  

I 
S e n a t o r  S t o r y :  How many of o u r  county  j a i l s  m e e t  t h e  f e d e r a l  s t a n d a r d s  
t o  house  p r i - s o n e r s ?  S e n a t o r  Thomas: They c o u l d  n o t  meet t h e  s t a n d a r d s  I 
i n  t h e  new j a i l  i n  Too le  County. 

Rep. Meyers i n  c l o s i n q  s a i d  he would concur  i n  t h e  amendment. I do 
f e e l  t h a t  f o r  $5 a da; you c a n ' t  even buy hamburgers  a t  McDonalds t d  
f e e d  them. I 
S e n a t o r  T h i e s s e n :  F e d e r a l  s a y s  $5 a  day ,  The s t a t e  was a c t u a l  o r  
$5 whichever  was less. W e  f i n d  t h e  f e d e r a l  making c o n t r a c t s  up t o  $16 
I have  s e e n  a  copy o f  t h e  pages t h e y  have  t o  f i l l  o u t .  -1 
S e n a t o r  Smith: According t o  some o f  t h e  t e s t i m o n y  I t h i n k  t h e  
j a i l s  would r a t h e r  co l lec t  t h e  $10 t h a n  t o  f i l l  o u t  a l l  t h e  forms.  I 
S h e r i f f :  T h e r e  was a  l e g i s l a t o r  from B i l l i n g s  t h a t  made t h e  h e a d l i n e s  
once  on f e e d i n g  p r i s o n e r s .  The s h e r i f f  g e t s  n o t h i n g  f o r  t a k i n g  c a r e  
o f  t h e  p r i s o n e r s .  W e  u sed  t o  have  t o  f e e d  them f o r  $2 .70  p e r  day .  I n  
o u r  p a r t i c u l a r  a r e a  w e  buy t h e  g r o c e r i e s  and c h a r g e  it t o  t h e  coun ty  

I 
and t h e  coun ty  pays  t h e  g r o c e r y  a c c o u n t .  

S e n a t o r  Regan: P a r t  o f  t h e  o b j e c t i o n w a s  t h a t  t h e  s t a t e  would 
r e g u l a t e  them. 

I 
S e n a t o r  Lockrem: You have  it now a t  $5 a day.  I f  e x t r a  and n e c e s s a r y  
you would have t o  f i l l  o u t  t h e  forms.  

1 
Dale  Dye: Now w e  a r e  l i m i t e d  t o  $5 a  day.  I f  I c a n ' t  g e t  anyone t o  
f e e d  them f o r  t h a t  amount o f  money I am supposed t o  pay f o r  i t .  The 
a t t o r n e y  g e n e r a l  r u l i n g  f o r  t h e  Highway was o n l y  $5 a  day.  W e  have  
8 bunks and 10-12 p r i s o n e r s  f o r  t h e  l a s t  10  days .  N a t u r a l l y .  t h e y  
a r e  s l e e p i n g  on t h e  f l o o r .  The Department  o f  I n s t i t u t i o n s  would f i x  

J 
I 

u s  up good.  



Minutes  o f  t h e  Meeting 
F i n a n c e  and C l a i m s  Committee 

A p r i l  5 ,  1979 
Page 1 4  

EXECUTIVE ACTION 

DISPOSITION OF MOUSE BILL 647: D i s c u s s i o n  was h e l d  on t h e  l anguage  
d e l e t i o n  p roposed ,  p r o  and con.  

MOTION by S e n a t o r  Regan t h a t  House B i l l  647 b e  c o n c u r r e d  i n .  Voted ,  
p a s s e d ,  unanimously,  S e n a t o r  Regan t o  c a r r y  t h e  b i l l .  

DISPOSITION OF HOUSE BILL 502: S e n a t o r  Thomas: I have a  problem w i t h  
t h i s  - I t h i n k  w e  a r e  j u s t  a p p r o p r i a t i n g  money. DOC i s  g o i n g  t o  s t u d y  
a  one  s t o p  f o r  p e r m i t s .  They o b v i o u s l y  c a n n o t  r e g u l a t e  t h e  c o u n t y  
ones .  Many a r e  f o r  s a n i t a t i o n ,  streets,  etc .  The Department  of 
Commerce c o u l d  j u s t  w r i t e  up some i n f o r m a t i o n  s h e e t s  and hand them o u t  
and g i v e  them t o  p e o p l e  who want t o  a p p l y  f o r  a  p e r m i t .  I t h i n k  
t h i s  i s  j u s t  a n o t h e r  a p p r o p r i a t i o n  f o r  t h e  Department o f  Commerce. 

Motion by S e n a t o r  Lockrem t h a t  House B i l l  502 b e  n o t  c o n c u r r e d  i n .  

S e n a t o r  Regan: I would l i k e  t o  have t h i s  one  looked a t .  I f  t h e r e  a r e  
up t o  105 p e r m i t s  maybe i t  h a s  some m e r i t .  I would l i k e  t o  t a k e  a  
look  a t  it  b e f o r e  w e  k i l l  it. I s h a r e  y o u r  concern .  T h i s  o n l y  d e a l s  
w i t h  what i s  n e c e s s a r y  w i t h  what  you have t o  g e t  from t h e  s t a t e  i f  
you want t o  go  i n t o  b u s i n e s s .  

S e n a t o r  H i m s l :  L a s t  y e a r  a  n o n - p r o f i t  o r g a n i z a t i o n  wanted t o  come 
i n t o  Montana and set  up a  p r i v a t e  s o r t  o f  a s c h o o l .  They were checked 
o u t  and w e r e  r e p u t a b l e  p e o p l e .  They were s h o r t  o f  f u n d s  and wanted 
t o  know what  w e r e  t h e  r e q u i r e m e n t s  f o r  l i c e n s i n g  i n  Montana. They 
n e v e r  c o u l d  f i n d  o u t .  I t  depended on  whe the r  t h e y  were t o  r u n  a  s c h o o l  
and whe the r  t h e r e  would be  y o u n g s t e r s  committed by t h e  s t a t e ,  e tc .  
Before  t h e y  g o t  done nobody c o u l d  s i t  down and t e l l  them what  t h e y  
would pay t o  do i.t. 

S e n a t o r  Smith:  I d i d  go  back and saw t h e  amount o f  f u n d i n g  i n  t h e  
o f f i c e  o f  commerce. I t h i n k  t h e y  have a d e q u a t e  f u n d s ' t h e r e .  I 
would s u g g e s t  w e  k i l l  t h i s  and l e t  them set  up some way t o  do it. 

The mot ion  w a s  v o t e d  and p a s s e d  w i t h  S e n a t o r s  S t i m a t z ,  Boylan, 
Fasbender  and Regan v o t i n g  no.  S e n a t o r  S t o r y  w i l l  c a r r y  t h e  b i l l .  

DISPOSITION OF HOUSE B I L L  282: T h i s  w a s  t h e  day c a r e  p i l o t  program - 
f o r  $ 3 7 5 , 0 0 0 .  

Motion by S e n a t o r  T h i e s s e n  t o  amend page  1, l i n e  23 t o  s t r i k e  t h e  
80% and i n s e r t  75%. Second by S e n a t o r  Regan, v o t e d  and  p a s s e d .  
S e n a t o r  S t o r y  v o t i n g  no. 

Motion by S e n a t o r  Regan t h a t  Mouse B i l l  282 b e  c o n c u r r e d  i n  a s  
amended. Voted and p a s s e d ,  S e n a t o r s  S t o r y  and A k l e s t a d  v o t i n g  no.  
S e n a t o r  Palmer t o  c a r r y  t h e  b i l l .  

DISPOSITION OF HOUSE BILL 418: T h i s  was t h e  b i l l  t o  p r o v i d e  a n  
i n c r e a s e d  payment t o  t h e  day-care  f a c i l i t i e s .  

S e n a t o r  Regan: The subcommittee took  c a r e  o f  some of t h i s  money. 
I d o n ' t  know i f  SRS needs  a  fund a p p r o p r i a t i o n  t o  t a k e  c a r e  o f  t h e  
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i n c r e a s e .  I would a s k  C u r t  N i c h o l s  t o  f i g u r e  what a d d i t i o n a l  c o s t  i n  
SRS t o  c o v e r  t h i s .  I f  t h e y  shou ld  sudden ly  a d o p t  f e d e r a l  r e q u i r e m e n t s  
what happens? 

C u r t  N i c h o l s :  F e d e r a l  R e g u l a t i o n s  have  n o t  been adop ted .  Now t h e  
Department  pays  $ 1  a day more t o  t h e  f a c i l i t i e s  t h a t  m e e t  t h e  r e q u i r e -  
ments  proposed a few y e a r s  ago.  The Department  would have  no problem 
w i t h  s t r i k i n g  t h a t  l i n e .  F e d e r a l  day c a r e  r e q u i r e m e n t s  a r e  e x p e c t e d  
t o  be  e n a c t e d  t h i s  summer. 

S e n a t o r  S t o r y :  The l a d y  i n  t h e  room t h e  o t h e r  morning s a i d  t h e y  are 
n o t  p a y i n g  t h e  $1 now. She s a i d  t h e  c e n t e r s  a r e  g e t t i n g  t h i s .  I 
d i s c u s s e d  t h i s  w i t h  t h e  H e a l t h  Department;  t h o s e  who m e e t  t h e  proposed 
s t a n d a r d s  v s .  t h o s e  who a r e  n o t .  Some homes t h a t  a r e  g e t t i n g  it now. 

S e n a t o r  Thomas: I move t o  amend l i n e  1 5  by s t r i k i n g  t h e  words "amount 
n o t  less t h a n " .  Voted ,  p a s s e d ,  unanimously.  

Xot ion  by S e n a t o r  Thomas t h a t  House B i l l  418 a s  amended, b e  c o n c u r r e d  
i n .  

S e n a t o r  S t o r y :  I was on t h e  subcommittee t h a t  looked a t  t h i s  and 
f o r  one t h i n g  w e  r e c o g n i z e  t h e y  a r e  b e i n g  u n d e r p a i d .  T h a t  is  why w e  
upped it from $ ?  t o  $4.30. W e  knew t h e y  c o u l d  u s e  more. The Human 
S e r v i c e s  Budget i s  go ing  up on a p a r a b o l i c  c u r v e .  These p e o p l e  f e e l  
t h e y  a r e  n o t  mee t ing  t h e i r  c o s t s ,  t h i s  i s  a l s o  t r u e  o f  t h e  n u r s i n g  
homes. By p a s s i n g  t h i s  b i l l  w e  a r e  r e j e c t i n g  t h e  amount t h e  sub- 
committee on Human S e r v i c e s  p u t  i n .  A r e  w e  g o i n g  t o  come back w i t h  
t h e  remain ing  programs and i n c r e a s e  them? J a n e  Watson came i n  w i t h  
h e r  c o s t s .  She h a s  2765 s q u a r e  f e e t  b u t  t h e  i n f o r m a t i o n  s h e  gave  u s  
s h e  is paying something l i k e  $846 i n  u t i l i t i e s .  H e r  r e n t  does  n o t  
look  t o o  bad.  If you c u t  t h e  u t i l i t i e s  i n  h a l f  you c o u l d  have more 
money f o r  some of t h e  o t h e r  t h i n g s .  Maybe s h e  h a s  no i n s u l a t i o n  or 
something,  These a r e  t h e  c o n s t r a i n t s .  I f  you g i v e  t h e  i n c r e a s e  you 
a r e  p u t t i n g  more money i n  t h e  budge t  o r  you g i v e  them t h e  i n c r e a s e  
and e x p e c t  more t o  come back i n .  

S e n a t o r  Thomas: Where c a n  you g e t  t h i s  k i n d  o f  c a r e  f o r  t h i s  amount 
of  money? I f  t h e y  go o u t  o f  b u s i n e s s  where a r e  w e  p u t t i n g  t h e  o n e s  
i n  t h e  homes? I n  some o f  t h e s e  t h e r e . a r e  up t o  50% o f  t h e  mothers  
working.  

S e n a t o r  Lockrem: What was t h e  c o s t  d i f f e r e n t i a l ?  The c u r r e n t  l e v e l  
i s  $4 and $5.  

S e n a t o r  Regan: I s e r v e d  on t h e  o t h e r  h a l f  o f  t h e  subcommittee.  
40% of  t h e  women are working.  During t h e  l a s t  biennium n u r s i n g  
homes i n c r e a s e d  t h e i r  c o s t s  i n  e x c e s s  o f  328.  W e  knew b o t h  t h e  day 
c a r e  and t h e  f o s t e r  c a r e  b i l l s  were i n  t h e  House and t h o u g h t  t h o s e  
2 g r o u p s  had been t r e a t e d  v e r y  s h a b b i l y .  T h e r e f o r e ,  w e  set i t  
s e p a r a t e l y .  I t  was on t h i s  b a s i s  t h a t  I a g r e e d .  I would u r g e  you 
a c c e p t  t h e s e  House b i l l s .  

Motion t o  concur  a s  amended was v o t e d  and p a s s e d .  Roll. c a l l  v o t e ,  
1 0  y e s ,  3 no. S e n a t o r  Palmer t o  c a r r y  t h e  b i l l .  



Minu tes  o f  t h e  Mee t ing  
F i n a n c e  a n d  C l a i m s  Commit tee  

A p r i l  5 ,  1979 
Page 1 6  

Motion t o  a d j o u r n .  The cha i rman  a s k e d  t h a t  a l l  members be p r e s e n t  
a t  1 : 0 0  p.m. for t h e  n e x t  h e a r i n g s .  

S e n a t o r  H i m s l ,  Chairman 



STANDIIdG COFdFg!lTTEE REPORT 

Pxesident MR. .............................................................. 

Ffnanze! a d  Cllaina -...... ..... .......................................................................................... We, your.committee on i ..........................-................. -;,.i 

. . .  
having had under consideration .......... ............................................. .!!QG~.c .............. ........................ Bill No. ..a22 ..,.... 

Respectfully report as follows: That.. ................... ................................................................... Bill N o . . . ~ . S ~ . . ~  .... 
w . --* -- . - -----:-a- -. --  -- " 

third reading b i l l ,  be arended as folIw8s: 

1. Page 1, Ifne 23. 
... , - 

Follossfng: line 22 
Str ike:  "808"  
Insert: "753" 

m d ,  as GO amndcd, BE CQ:!C'S;RWD I:? . , 
w - -- . r 

. 0.0. .. - . . . .  . . . . . - .  . . . . .  

L2l33wss< 

L.  , , 

. , - - ,. -. . - . , . f 
............................................... . . , : . , * ............: - .  .-............... <..<..,,................. 

STATE PUB. CO. Senntnr f l incrt  Chairman. ' 

Helena. Mont. ' \ .  



STAWDIKG COFliFdlTTEE REPORT 

Presi&nt .............................................................. MR. 

. . . . 
Finance and Claims ......... . . ................................................................................................................ We, your committee on ............................... 

. . . . . . . . . . . . . . . . . .  . . . . . .  . . .  :. - -  ,, , . . , . . - . . . . . . . . . . . .  . - . .  

House 667 having had under consideration .................................................................................................................. Bill No. ................. 
Earrington (Regan) 

- F O ~ S P  ....... ....... .. .. Respectfully report as follows: .That ............................................................ :..- z -..........-...............Bill No ................... 647 : ... 

- .  
.f. / ....................... ...... . . .  ................................................. "':; ::.:..:.-.:.:...;: 

I .  STATE PUB. CO. Senator Einsl - '^-  . - Chairman. . . .  
Helena. Mont. 



STAPIDIRG COPdFdITTEE REPORT 

....................... MR. .............. E!x.esiC@.nt: 
. . . :. . , 

-.  . 

we, you; committee on ................. ~?.i~m~w..md...CX~i.na ................................................... L..: ............................. 1 . .  

.P ...................................................................... ........................... ................. 502 having had under consideration 7 Bill No. 

Vincent ( S ~ Q V )  

r ...... Respectfully report as follows: That ................................................ & .................................. Bill NO ..... ~.92 

EE NOT CEJCURIU.;D 2:l 
pe):msla&~ 

. . .- 
I /- 

, . /-: 
, . ........ .... ............ . . . .  ......... b .  Smat;ar...il*msk . :.*: ...... " d-.*.: :../ ..,.... 

. . 
STATE PUB. CO. ' * Chairman. , 

Helena. Mont. . . 



STAWDiQdG CBPAFnUITTEE REPORT 

........................... ......................... .............................. .................. we, your committee on ~.inanc;.e: ...G.B .(I...IC.%.9.~mm~ / 1 
. . .  

-. ........................................................................................................... 4 1 8  having had under consideration Bill No. .....,.......... 
Kernis (Palrer) 

.................................................. ..... . Respectfully report as follows: That 0 ........................................Bill NO A l 8  .,... 
third reading bill, be mendec? aa follows: 

1. Page 1, lins 15. 
Str ike:  "amom"tt not Less than* 

And as ao amended, BE COXCUP3ED 13 

# . . . .  ................ . % ............................................................. : ................ :.$.:.=:; 
STATE PUB. CO. ' Senn+-fir ~ d m n 7  Chairman. 

Helena, Mont. \ 



ROLL CALL 

SENATE F I N A N C E  AND C L A I M S  COMMITTEE 
I 

46TII  L E G I S L A T I V E  S E S S I O N  1 9 7 9  Date 

NAME I P R E S E N T  ABSENT / EXCUSED 1 '  
SENATOR H I M S L  

SENATOR STORY 

SENATOR AKLESTAD 

SENATOR LOCKREM 

SENATOR ETCHART 

SENATOR NELSON -- 

SENATOR SMITH 

SENATOR BOYLAN 

SENATOR REGAN 

SENATOR FASBENDER -- 

SENATOR T H I E S S E N  

SENATOR THOMAS - - 

SENATOR S T I M A T Z  - 

/ I 

I 

b' 

V' 

J 

J 

I/ 
L/ 

L/ 

J 

J 

- 

I 
I 
I 

- 
I 

I 
I 



SENA'I115 COMPIITTEE FINANCE AND CLAIYS - 

Date 2 1 -  A-- 7 7  ,/I Bill N o .  q/s Time / /  g c  

NAME - YES NO ABSENT 

Mot ion :  /-Jn,& - 

SENATOR STORY L/ 
SENATOR AKLESTAD 
SENATOR LOCKRE.M 
SENATOR ETCHART 
SENATOR NELSON 
SENATOR S M I T H  
SENATOR BOYLAN 
SENATOR REGAN 
SENATOR FASBENDER 
SENATOR T M I E S S E N  
SENATOR THOMAS 
SENATOR STIMATZ 
SENATOR H I M S L  

r /  

L/ 

I/ 

r/ 
V 

r /  
r /  

'11 
I/ 
/ 

r/ 
v 

--- 



I COST APID PRICING DP.Tk SHEf; -- JAIL DLTENY!Of; COI:T;1ACT 

This !ore rill  be executed and suSr.itted vi:h 3;0?osals  i r b  resDcnse tc " i e q u e s c s  f c r  
?rooosnfs , "  for=heprocuremen:  of j d l  de:en:ion s e r v i c e s .  Xr' your ~ 3 5 :  act0un:i.n~ 
system does no: per=:[ a n a l y s i s  0 5  c o s t s  a s  r o q u i r e 2 ,  c o n t a c t  t h e  Local ?is:r:c: 

I !&rshals o f f i c e  f o r  !cr ther Lnsz ruc t i ons .  1 

KA!!, ADDRESS A\?) ZIP CODE OF OFFEROR I TOR COSY PERIOD: ( i 2  XO::TI! CO:;';UCI ?:F.;$zj I 
FRO?! TO ! 

DETAIL DESCRIFTIOS i 
I 

. DIRECT COSTS COST FOX PEZI~D (03 S/A) , 

PERSOhhEL : e Regular  . . . . . . . . . . . . . . . . .  ., . . . . . . . . . . .  . (Complete Employee Benef i:s 
Schedule A) Bar:-time Fees ,  Cont rac t"  , . _ 

Sexvices ,  Consul r a n t s  

SUB-TOTAL PZRSO!C*= . . . . . . - . .  
CkRE 6 

. . . . . . .  aREAZIZhT: Food b. Kitchen  Supplies , .  
Clo th ing  * . . , e " . . - : 
Medical Care . - - . * . . 
Bedding 6 Linens , . a a , 

. . . . . . . . . . . . .  T o i l e t r i e s  
Rec rea t i on  6 Educat ion . . . .  

SUB-TOTAI. CARE 6 TREATHEST _ - _ 5 I 

PiP.Ih'TEISrUJCE & . . . . . . . . . . . . .  OPERATION : U t i l i t i e s  
Notor Poo l  . . . . . .  
Uniforms , . . . - - . . 
S a f e t y  6 S a n i t a t i o n  . . . '. , .' 

. . .  b i n t e n a n c e  Supp l i e s  . . .  
. . . .  O f f i c e  Supp l i e s  b Pos tage  . . . . . . .  Telephone 6 Telegraph  

Taxes . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . .  In su rance  

T rave l  . . . . -  . * .  . 
B 0 . - .  

SUE-TOTAL HA1h'lENAh1CE b O?EX4'iIOh' ,. . g 
f 



I :I. f:;CiRtC7 COSTS : 
(Cocuie te  . .  ! Schedule B)  

i 
I L I Z .  EOYTPtlShY DZPRECTXTI OK : 

(Complete 

I 
. . 
Schedule C) 

SUB-TOTAL Zf . . . ,  . . . . - . .  5 

10. B3ILDISG D5PRECIXIIOX: 
(o r  r e n t )  (Complete 
Schedule D) SUB-TOTAL I V  

G W Y D  TOTAL FOR PERIOD: 
b 

. . , '  i V. CALCULATIO:: OF ATTRACE DAILY RATE FOR wOItTED COST 3ERIOD: 

A.  T o t a l  Nunber J a i l  Days: 

Pos t  12  Month Per iod :  Average Daily Popu la t i on  Level  

1 ( y r l y  4 365) (From To 
I 
t 

B. Capaci ty of Jai l :  / / I 
Adult Hale A d u l t  i cma le  J u v e n i l e  TOTAL 

C. Nunber of Days i n  Cost Per iod :  36S/ Con t r ac t  Tea r  I . . 
or i f  not one year - / This  Cost  Pe r iod  

. .* :I 
D. Daily Opeyat ing Cost P e r  P r i s o n e r  ( a t  J a i l  Capac i t y ) :  

. - 3 
G W Y D  M%lL .$ - . ' rn S Average DzLly 

Capacity x 365 Days Cost  Pe r  ' 

. P r i s o n e r  

I i. Dai ly  ~ ~ e r , a t i n $ '  Cost P e r  Prisoner (12 tloneh Actua l  Leve ls )  I 
- 5  Aver tge  DaLly t 

. GmT T0';A.L - 5 -  Cost Pe r  

h c n d  x 365 Deys Prisoner 

t . . F .  T o t a l  J a i l  Opera t ing  Cos: f o r  P a s t  F i s c a l  Tear  S 

(Actua l  Cost  of Opera t ion  f o r  Year Preceding  C O S K  Data Suppl ied  on 1 s t ' ~ a ~ e )  

I To the b e s t  of my knowledge :he above r e p r e s e n t s  a  t r u e  a n a l y s i s  of our  o p e r a t i n g  c o s r s  
r R  1-15. end does  n o t  i n c l u d e  any una l lowables  p r o h i b i t e d  by 4 1  C- 

SIGNATURZ 6 DATE' 1 
f 

1 .. ADDRESS .-I 
I .  i - _-_---------r- _ _ _ _ _ _ _ - L - C  ---.-.... --.. . .--.-.. .-._ 



I A. D l r e c z  P e r s o n n e l  C o s t s  (Xeguiat S:zff) S a r e  Sased on ~ i s c a l  Yesr 1 5  
I 1 L 

1. Title F u l l -  I Average S Hours Worked I Kunber I L s t e n d c 3  S 
Tlnc P o s i t i o n  S a l a r y f Y r .  Pcr Year PoZie ions -  Cosrf?': - - 

I I 

I " L 
PICA 

- - I - . . .  . I  . . . I .  

1 .  T i t l e  P a r r -  I Average S Hours Worked I Eusber I ExtcnoeC 5 '  I 
Tire P o s i t i o n  S a l a r y / P r .  P e r  P e a r  P o s i  t i o n 5  C O S : / Y ~  I 

I SUB-TOTAL . . - .  S 

FICA _ _ - -  I 
3 .  T o t a l  Ful l -TimefPar t -Time Rages  P l u s  FICA 1 

D i r e c t  P e r s o n n e l  C o s t s  a r e  f o r  Staff Working X r e c t l y  f o r  t h e  C o n ~ r z c :  Zi;T;: 1 I 

D I Z C T I O l t S :  L i s t  T i t l e s  of P o s i t i o n s  ( i , . e . ,  Deputy S h e r i f f ,  Guard,  C l e r i c a l ,  X a i n t e c a n c e  
Nan, c t c . )  f o r  a l l  P o s i t i o n s  i n  :he ~ p p r o v c d  Curren: Budget .  C a l c u l a = e  
t h e  Average Wage F a i l  f o r  t h e  P o s j t i o n . .  Round t o  Yeares: Dolltr. 



*. .. 5 Full-Tfae 5 '  

L 
6. PZP.SO:Z;5. BE:;ETITS (Regular S:af f )  

k 
! 

! 1. Retirement 

I Par t - i i x  /I i . 

Kunber cf ';c=al 
Ezployees S,- . lay  :; E~?lcyer p.- ~ , e n d e C  

., 
b. 

SCB-TOTAL M?LCYEX 
Retirenent Contributions 

Part-f ine a 

S Full-?he 
.r 

h 
F 

C 

Full-Time I S 5 1 

Progran(s) 

2. Insurance 
Program(s) 

Par:icipzcine aase S Con:r:bu~ion Cos: 

Average Average Kumber of 
Employees Monthly Cosr Annual Cast Lx:elded . 

i 
1 Part-Time -\,-: 

J 

I 
b. 

Extended I 

t_ 

Fart-Time 

$ s 
I 

Full-Tine S . -I / +. 

*/ 1 

a. Full-Tine S S * M 

Part-Tine L h - 
Full-Time S .. 

b. a S 
C I 
Part-Time .. 

IPt. I 
-1 

Name 

SUB-TOTAL OTAER 

Parciciparing ?er Person $ Par Pcrson $ Cos: 
I 
I 

4. TOTAL PEZSOZNEL ELSEFITS (Sum 1, 2. 6 3) S 1 i t 
.-Z 

D I i E C 1 I O S S :  Provide name cf retiremen: plans  ( i . e . ,  X.Y.S. crr,?ioyees rerlrcsrr.: i 
system), and insurance plans (i.e., Blue Crossl3iue Shield). f 



3 C . ?j,?.T-TI= FEES, COSTU.CT SER';ICES, COSSCLT#X'ZS - 
(Describe or Aztach Copy of  h~ree3en:/Con:ract) 

1 .  Kedical . . Q 

, 
2. D e n t a l . .  . , . . - m s  e .  

S 

3. Soc ia l  Counseling . . .. _ - r e  .. ( )  . .  $- 

I 
v . . 

L .  Psychologiczl  CounsePing.. . . . .. . - - - $ * 

5 .  Legal . . . . . - - . - O - . . _ .  - e D  

6. Custoc!iai . . , d . - - - . . - - - - . - - - - *,-p 

~oments /References:  



IbT:?\ZCT COST : 

DiRTCTIOBS: B r ~ r i d e  a d e s c r i p t i o n  o! f a d i r e c t  cos: i i e r s  vh lch  con:rLlute 
t o  t h e  J a i l  p rograa .  I;ornal?y ind i rec :  c o s t  are i o r  accounctng 
f u n c t i o n s ,  XIP, and o t h e r  s e r v i c e s  fu rn i shed  by o rhe r  mun lc ip l e  
departments  t o  suppor: j a i l  a c t i v i t i e s .  S s l a r i e s  of councy 
execut:ves, l a p c r s  o r  e l e c t e d  l e g i s l a r o r s  a r e  n o t  a l l o v a b i e .  
Show and provide  jus:$ficarion f o r  t h e  ind i rec :  c o s t s .  ( z  cf 
time spent  by ind i rec :  suppor t  s t a f f  on j z l l  program; t o t a l  
o o s i t i c n s :  t o t a l  s a l a r i e s  and benefi:s.\  



. EQVI??EST 
3- 

DIECYIO1:S:  A l i s t i n g  of equipmen: wnich i s  i n  the approvet j 2 i l  operacing 
budget for :his cCn::ac: pezioL may be provided and/or atrachee  
t o  t h i s  worksheet !or ful? purchase value cons i6cra; ion X i  egui?- 
Dent i s  de7reciated shov to:2? a c q u i s i t i o ~  aocoln: (attach lnsur ince  
property inventor>* ii auai:abic) ant merhod used by s:a:e,  COG?.:^ 
or c i t l *  in ca1cula:ing deprc;ia:ion b use ailovance nor t o  evceeC 
6 213: of acqais i ton c o s t  of useable equipneat may be oubstitu:cd 
i n  lieu of deprec ia i ion.  Equipment nus: have d i r e c t  use i n  

. _ _ ___. ___ .__ _ - .---------- _______I-- -.-- - --- 



7:ovide an erpianarioa of nerhod use2 by stare, coun:y or c::y 
dejreciate builc!ings. Shov dz:e or construc:ion(s); cost of 
cons:ruc:ion (cost of 1spdirl:e is nor aliouablc): number c: 
ycrrs in deprccia:ion cycle. Sore :hzt fedezal revenues cscc! i 
building consrrucrioa arc considere? offsetring revenues ani a: 
be oubtractcd fron cost of consrruction. In lieu of building 
deprecierion a use allovznce of 22 of acquisirlon cost ray be. 



March 23 ,  1979 

I 

  on or able J o e  Brand 
Speaker  Pro-Tempore 
Montana House QE R e p r e s e n t a t i v e s  

a S t a t e  C a p i t o l  
Helena,  Montana 5 9 6 ~ 1  

1 

Dear Joe : I 

AS you know,,we c o n t i n u e  t o  be d e e p l y  concerned a b o u t  ongoing 
of t h e  ~ i l w a u k e e  Road. The Milwaukee i s  a major  employer and t h e  s e r v i  
it p r o v i d e s  i s  c r u c i a l  t o  t h e  p r e s e n t  and f u t u r e  development of Montana'. 
r e s o u r c e s .  I t  is i m p e r a t i v e  t h a t  w e  a l l  work t o g e t h e r ,  i n  Washington 
Montana, t o  a s s u r e  t h e  con t inued  o p e r a t i o n  of this R a i l r o a d .  

W e  have r e q u e s t e d  t h a t  t h e  O f f i c e  of Rai l  P u b l i c  Counsel  
i n  t h e  c o u r t  p roceedings .  W e  have asked  t h a t  t h e  I n t e r s t a t e  Comiercc 
commission ( I c C )  c l o s e l y  moni tor  t h e  Milwaukee's  s i t u a t i o n  and we a r e  I 
c o n s t a n t  c o n t a c t  w i t h  b o t h  t h e  I C C  and t h e  ~ e d e r a l  R a i l r o a d  Admin i s t r a t  
we have e x p e d i t e d  th rough  t h e  F e z e r a l  R a i l r o a d  A l m i n i s t r a t i o n  a r e c e n t  4 
$5.1  m i l l i o n  l o a n  and w e  a r e  sponsor ing  l e g i s l a t i o n  des igned  t o  p rov ide  

, f e d e r a l  a s s i s t a n c e  f o r  t h e  Milwaukee. 

W e  f e e l  it i s . i m p o r t a n t  t o  Montana t o  p r o v i d e  f i n a n c i a l  r e s o u r c e s  
f o r  l e g a l  d e f e n s e  of  t h e  S t a t e ' s  i n t e r e s t  i n  t h e  Courts, f o r  R a i l  P l ann in  
a c t i v i t i e s  w i t h i n  t h e  Department o f  Highways, and f o r  matching funds  s o  
t h a t  Montana can  t a k e  advantage  o f  f e d e r a l  funds  t h a t  might be  a v a i l a b l  
:or p r e s e r v i n g  t h e  e s s e n t i a l  s e r v i c e .  The S t a t e ' s  i n i t i a t i v e s  concern ing  
t h e  ~ i l w a u k e e  may ve ry  w e l l  be  o u r  o n l y  hope f o r  p r e s e r v i n g  t h e  Rai l ro? ;  1 

We unde r s t and  t h e  c r u s h  of b u s i n e s s  d u r i n g  t h i s  p a r t  of t h e  l e g i s l a t  
s e s s i o n .  However, t h e  ~ i l w a u k e e  bankruptcy  p roceed ings  are o f  t h e  h igh  
p r i o r i t y  and we must p r o t e c t  Montana's i n t e r e s t s  from p o t e n t i a l l y  ha r rn fg  
a c t i o n s  t h a t  might  be  t a k e n  d u r i n g  t h o s e  proceedings .  ! W e  hope you can 
e x p e d i t e  c o n s i d e r a t i o n  o f  pending l e g i s l a t i o n  r e l a t i n g  to  t h e  llilwaukee 
. Road. 

W e  look  forward t o  working w i t h  you i n  t h e  f u t u r e  on  t h i s  impor t an t  
i s s u e .  P l e a s e  d o n ' t  h e s i t a t e  t o  c o n t a c t  any of  u s  i f ' w e  can be o f  ' 

a s s i s t a n c e .  



RESTORATION OF THE MONTANA CONSTITUTION 

ITEM 

Round trip coach fare for authorized 
custodian of the Constitutions . . . . . . .  
Subsistence allowance, round trip with 
Barrow's rough estimate of maximum 
examination and treatment time of 5 days . .  450.00 

Barrow's rough estimate for deacidification 
and lamination of: 

1884 constitution--130 pages (65 leaves) 
. . .  Size 16 x 10 1/2 at 70 cents per page 91.00 

1889 Constitution--324 pages ( 1 6 2  leaves) 
Size 17 x 11at 80 cents per page . . . .  259.20 
1.972 Constitution--114 pages (57 leaves) 
Size 14 x 8 1/2 at 6 5  cents per page . . .  74.10 

20% contingency for round trip Helena to Butte; 
possible rail fare increase after May 25, 1979; 
city transportation for custodian while in 
Richmond, Virginia . . . . .  . . . . . . . . . .  245.92 

~icrofilming of constitutions (1 copy each) 
. . . . .  prior to transporting to Richmond, VA. 41.33 



TESTIMONY ON HB 9 0 8  

March 23, 1979 

Mr. Chairman, my name i s  Dr. Je r ry  D. Plunkett  of 829 West Park S t r e e t ,  

Butte,  Montana. I current ly  serve as  Managing Director of the  Montana Energy 

and MHD Research and Development i n s t i t u t e ,  Inc . ,  located in Butte. I am here 

today i n  support of House Bi l l  908. . - 
H B  908 would appropr ia te  from the  indemnity t r u s t  i n t e r e s t  account t o  

t he  Department of Natural Resources and Conservation the  sum of $1.5 mill ion 

f o r  the  biennium ending June 30, 1981, f o r  the  purpose of conducting s i t i n g ,  

energy need, f ac i  1 i ty  i n t eg ra t i on ,  environmental , and socio-economi c impact 

s tud ies  f o r  the construction of an MHD Engineering Test Fac i l i t y  i n  Vontana. 

The e n t i r e  s t a t e  sha l l  be considered i n  the s i t i n g  s t ud i e s ,  including those 1 
possible s i t e s  s tudied by the United S ta tes  Department of Energy i n  the  areas 

of Great Fa1 1 s , G l  asgow, Bi 11 i ngs , Bozeman-Li v i  ngs ton,  and Anaconda-Butte. 

None of t he  funds appropriated may be used f o r  any cap i ta l  cos t s  re-  

l a t ed  t o  p r iva te  s ec to r  energy production. The funds a re  primarily t o  be 

spent i n  Montana by Montana firms and un ivers i t i es  under con t rac t  with t he  

Department of Natural Resources and Conservation. In add i t ion ,  not  more than 

- $500,000 of the funds appropriated under t h i s  b i l l  a r e  t o  be spent p r i o r  t o  

a formal agreement w i t h  the  U.S. Department of Energy t o  s i t e  t he  MHD Engine- 

e r ing  Test Fac i l i t y  ( E T F )  in  Montana. I t  i s  hoped t h a t  reimbursement can be 

made t o  the  S t a t e  from proceeds of s a l e  of any energy produced in  the  federal -  

l y  owned port ion of  the  f a c i l i t y .  

The question i s ,  Mr. Chairman, why am 1 here t o  support this b i l l  and 
I 

what benef i t  i s  i t  t o  t he  S t a t e  of Montana? Montana contains hal f  of our 

na t ion ' s  s t r ippab le  coal reserves.  Montanans 1 i ke t h e i r  clean environment 



and want to  keep i t ,  but they a lso  wan t  jobs - and i f  possible jobs tha t  a re  

not a t  the expense o f  our environment. Water supply i s  not p l en t i fu l ,  but 

adequate if used properly. The MHD technology offers  the promise of use of 

our coal in a manner 50% more e f f i c i en t  than exis t ing steam generating 

plants.  I t  promises to  produce el  e c t r i  ci ty w i t h  1 ess  environmental degrada- 

t ion and minimal water use. The resulting higher eff ic iency of MHD systems 

means t h a t  our coal will  be useful f o r  a much longer period of time whether 

we b u r n  i t  in Montana o r  ship i t  out of s t a t e  t 6  be burned elsewhere. Since 

e l e c t r i c i t y ,  i n  my opinion, will be the main backup f o r  the developing 

renewable energy systems, the promise of the technology becomes even greater.  

Briefly s t a t ed ,  M H D  i s  a process by which a foss i l  fue l ,  especially 

coal,  i s  burned to  generate a high temperature gas or  plasma which, when i t  

flows through an appropriate channel subjected to  a high strength magnetic 

f i e l d ,  produces e l ec t r i ca l  energy. The MHD process i s  basically a topping 

cycle t h a t  can be used t o  ex t rac t  additional e l ec t r i ca l  energy pr ior  to  

using the remaining enthalpy (heat)  i n  a nearly conventional central  s t a t ion  

e l ec t r i ca l  generating plant (bottoming plant).  

I have been associated with the MHD technology fo r  more than ten years 

and the progress i n  the development f i e l d  has been extraordinary. In my 

view a l l  of the technical problems are  well i n  hand; the  key to  proving the 

technology's success i s  the scale-up to  an engineering demonstration. That 

scale-up i s  what i s  t o  be accomplished by the Component Development and 

Integration Fac i l i ty  (CDIF), now nearly constructed i n  Butte, and the pro- 

posed Engineering Test Fac i l i ty .  This must be done i f  the technology i s  t o  

be commercially avai lable  to  u t i l i t i e s  and others and i t s  promise come to  

f ru i t ion  in Montana and the Nation. 

The United States  Congress i s  the reason MHD has come to  i t s  level 

of success today. They have consistently appropriated funds over the ob- 



jection of several administrations who did not ful ly understand or  appreciate 

the promise of the technology. Now we are a t  the threshold of the f ina l  

engineering t e s t  of MHD before i t  moves into the commercial market. I am 

here today t o  ask t h i s  Committee and t h i s  Legislature t o  contribute t o  the 

development of MHD by appropriating a small portion of the to ta l  funds 

needed t o  b r i n g  t h i s  technology to  the marketplace. 

The cost of the Engineering Test Faci l i ty  wil l  be approximately 

$750 million. Roughly $400 million i s  required to  build a steam bottoming 

and $350 million i s  needed for  the MHD topping cycle and appropriate 

integration equipment t o  connect i t  with the steam plant. We are  attempting 

t o  bring together federal , s t a t e  and private funds to  build the ETF i n  

blontana. Several Montana u t i l i t i e s  have shown great i n t e re s t  i n  t h i s  

project *and are  supportive of t h i s  approach. Under the exis t ing regulations ' 

of the Secretary o f  the Department of Energy, any s t a t e  financial  contr i -  

bution allows the s t a t e  t o  appoint the s i t e  selection committee and make 

the s i t e  se lec t ion ,  subject only to  the veto of the Secretary. Without s t a t e  

funds the Secretary chooses a s i t i n g  committee which does not have t o  include 

any Montanans as  members and the Secretary makes the select ion.  Therefore, 

I believe i t  v i t a l  t o  have a minimal Montana Sta te  financial  par t ic ipat ion 

where there ex i s t s  a reasonable chance fo r  the S ta te  to  recoup i t s  investment. 

The present Department of Energy schedule indicates i t  will  be three 

to  four years before they begin the environmental and s i t i n g  work on the 

ETF. 1 firmly believe t h i s  i s  a mistake. I t  takes a t  l e a s t  three years t o  

prepare proper environmental and s i t i n g  analysis t o  comply with the Montana 

Major Fac i l i ty  S i t ing  Act and such e f f o r t  can proceed pr ior  to  tes t ing a t  
f 

the CDIF level .  When the hard engineering information from CDIF tes t ing  

i s  available two years from now, such pr ior  €IS  work will  allow i n e d i a t e  



I phase I design on the ETF and speed the comercia1 demonstration of the MHD 

techno1 ogy . 
Because the national MHD program is  now a multi-million dol la r  e f f o r t ,  

due in large part  t o  the d i l igent  e f fo r t s  of the Montana Congressional dele- 

gation, many new s t a t e s  and companies not previously involved a re  showing 

great  i n t e re s t  in par t ic ipat ing in M H D  technology development. The State  of 

Tennessee and the Tennessee Val ley Authority a re  showing increasingly strong 

i n t e r e s t  i n  having the ETF in t h e i r  area. I firmly believe tha t  the small, I 

in comparison to  the to ta l  e f f o r t ,  appropriation requested i n  HB 908 will 

give Montana the edge i t  needs to  keep the ETF in Montana as directed in 

Public Law 93-404. 

Montana has shown considerable 1 eadership in new energy technology 

development and I be1 ieve t h i s  b i l l  will enhance tha t  reputation. While 
I 

everyone e l se  ta lks  b ig ,  Montana has consistently p u t  up the money to  seek 

the technical progress necessary to  ensure future s t a t e  energy requirements 

are met. In addition, one of the reasons Senators Mansfield and Metcalf 

and t h e i r  successors supported MHD was tha t  Montana educates many sc ien t i -  

f i c  and technical students and then exports them to  other s t a t e s  where we 

lose t h e i r  social  and economic contributions. I t  was hoped tha t  MHD would 

sponsor the growth of many technical organizations i n  the S ta te  t o  use 

those t a l en t s .  The ETF will  enhance those poss ib i l i t i e s .  Not only should 

the construction, operation, and tes t ing  of the ETF employ many of Montana's 

young people, b u t  i t  will  provide many jobs for  sk i l l ed  trades and c ra f t s  

personnel. The impact of the ETF should be s igni f icant  on Montana's economy. 

Finally,  passage of HB 908 will  show the genuine concern of the people 

of Montana t o  seek solutions to  our nation's energy needs. I t  will  show 

the Department of Energy, the Administration, and the Congress tha t  Montana 



is  w i l l i ng  t o  promote and f i nanc i a l l y  support the  promise of the  MHD tech- 

nology as  being e s sen t i a l  t o  the  reasonable use of our coal which the  

nation now i n s i s t s  is v i t a l  t o  meet ing national energy requirements. Passage 

of t h i s  b i l l  should force DOE of f  of dead cen te r  and bring a b i l l  ion plus 

dollars t o  t h i s  S t a t e  which i s  not a bad re turn on investment. 

I thank the members of the  Cornnittee f o r  allowing me t o  appear here 

today and am ava i lab le  t o  answer any questions you may wish t o  ask of me. 
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