
MINUTES OF THE !.IEETING 
TAXATION COW4ITTEE 

MONTANA STATE SENATE 

A p r i l  4 ,  1979 

The Taxa t ion  Committee reconvened f o r  an a f t e rnoon  meeting a t  
2 o ' c l o c k  i n  Room 4 1 5  of  t h e  C a p i t o l .  

ROLL CALL: A l l  members answered r o l l  c a l l  w i t h  t h e  excep t ion  of  
S e n a t o r  Manning, who was excused. 

The f i r s t  b i l l  t aken  up f o r  t h e  c o r m i t t e e ' s  c o n s i d e r a t i o n  was 
HB398, p r e v i o u s l y  heard by t h i s  c o m i t t e e .  Sena tor  Watt s a i d  i f  
t h e  c o m i t t e e  wanted p r o p e r t y  t a x  r e l i e f  he had anendrcents t h a t  
cou ld  be made t o  HB398, and d i s t r i b u t e d  h i s  amendments. A copy 
of t h e s e  amendments i s  a t t a c h e d ,  s e e  Exh. #1. H e  s a i d  t h i s  was 
t h e  on ly  b i l l  l e f t  i n  t h e  committee t h a t  cou ld  be  amended t h a t  
would g i v e  t h e  taxpayer  some t a x  r e l i e f .  

Sena to r  Goodover a l s o  had an amended b i l l  t h a t  cou ld  be s u b s t i -  
t u t e d  f o r  HB398 and he d i s t r i b u t e d  cop ie s  of i t ,  see Exh. $ 2 ,  a l s o  
a t t a c h e d .  

The Chairman then  asked t h e  committee t o  aga in  c o n s i d e r  HB213, 
p r e v i o u s l y  hea rd  a l s o .  The committee d i scussed  a s s e s s e d  v a i u e  of  
l i v e s t o c k  and t h e  f l u c t u a t i o n s  of t h e  c a t t l e  market ,  p o i n t i n g  o u t  
t h e  pe rcen tage  remains t h e  same a l though  p r i c e s  a t  p r e s e n t  are up. 
They d i s c u s s e d  t h e i r  proposed amendments and t h e  d e c i s i o n  was made 
t o  move them on a r o l l  c a l l  vo te .  

S e n a t o r  Seve r son ' s  amendments 2 through 6 pas sed  on  a  7-4 r o l l  
c a l l  v o t e ,  see a t t a c h e d .  H e  t hen  moved t o  arnend f u r t h e r  by inc lud-  
i n g  b i g  t r u c k s ,  t r a i l e r s ,  and on a  r o l l  c a l l  v o t e  t h e  motion f a i l e d  
by a  5-6 v o t e ,  see a t t a c h e d .  

Sena to r  Goodover Moved t o  amend by reduc ing  O r e  Haulers  from 16% 
t o  13% and t h i s  v o t e  f a i l e d  3-6  on a  r o l l  c a l l  vo t e .  See a t t a c h e d .  
S e n a t o r  Watt made a t e n t a t i v e  motion t o  move t h e  b i l l ,  however. Sen. 
Roskie Movzd t o  Defer  Act ion on t h e  b i l l  u n t i l  a d d i t i o n a l  informa- 
t i o n  on t h e  f i s c a l  impact  of  t h e  b i l l  be  ob ta ined .  H i s  motion ca r -  
r i e d .  M e 2 ~ i n g  was then  adjourned.  
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A O I L L  FOR A N  A C T  tNTITLED: "A>! ACT T U  ALCO'J AN INDIVI3UAC 
7t :~$ L,<:; j l  

I . '  T A X  C F F l l I T  FOR R E  TAX P I l i l  ON A HORillEbD; 

P 2 O ' ! i C I f I G  A PP,OCEOURE FOR C L A I Y I ' J G  THE C R E D I T ;  8 E P E A L T h G  

C H A P T E R  4579 L4'4S OF 1377; Ai13 2?!SV101?1G A?t E F F C C T I V E  DFTEI1' 

, 3 E  I T  EIdACTED i3Y Tt-IE L E G I S L A T U X €  CIF THE S T A T E  OF MONTANA: 

Section 1. i i o ~ ~ t ? s t e s 3  t ~ 3 x  r ~ : l  i e f  c r e d i t .  ( 1 )  There  i s  

a l l o b i e d  a q a i n s t  the t 3 x e s  imposed b y  15-30-103 a n d  15-30-104 

a credit e q u j l  to 5130 or 1dZ o f  the p r o p e r t y  t 3 x  p a i d  b y  t .he 

13 t a x p a y e r  d u r  inq the t a x , > b l  e y e z r  on h i s  hozcs tea t l  t w h i c h e v e r  

I 't i s  1 ' t ~ ~ e  

15 ( 2) m ~ H ~ c i ~ ~ t ~ ? ~ t l ' r  means 3 d w c l  1 i n q  3nd ~ ? p p u C ~ n ? n t  1 .?nd, 

16 n o t  to e x c e e d  1 a c r e ,  u s e d  2 5  t h ~  2 r i n c i p a l  residence of  t h e  

; ~ o c ; s e t ~ o l  d d f  t h e  owner and in whost? n3nlo the p r o p p r t y  i s  

assessed. 

( 3 )  To c l a i v  t h i s  c r e d i t ,  J t a x p ~ y ~ ? r  n u s t :  

( a )  subni t a s t a t c i n e n t  i d e f ~ t  i f y i n q  h i s  t ; c c~>s t ead  and 

a f f  i rminy that i t  is h i s  p r i m a r y '  r e s i d e n c e  t o  t h e  a s s e s s o r  

of t h e  c o u n t y  i n  which the homestead i s  locatc(1; 

( b )  secure  froi;; t h e  a s s e s s o r  ,3 s c ; ; d r s 3 t c  t a x  f i o t i c e  f o r  

t i e  hon;es tc3dr  ahich the 3 5 s  s s o r  s!1311 p r o v i  i:e 2Ftc.r  

v e r  i f y i n y  t h e  t a x ! ) d y e r s s  a y p l  i c a t i  on; and 



1 ( c )  submit a copy o f  h i s  t a x  n o t i c e  a n d  r e c e i p t s  f - 3 ~  

p r o g e r t y  t a x  p a i d  cn t h e  homestead  to the department when 

filino h i s  r e t u r n *  

( 4 )  T h i ~  crecit i s  allowed i n  addition to the 

d e d u c t i o n  alls~ed under 15-30-121 f o r  p r o p e r t y  t a r e s  p a l O o  

( 5 )  The department  s h a l l  refund to t h e  t e x p a y e r  any 

acount o f  c r e d i t  i n  e x c e s s  o f  h i s  t a x  l i a b i l i t y .  

( 6 )  Gnly the owner o f  r e c o r d  shown on t h e  t a x  notice 

for  t h e  homestead nay c l a i m  a homestead t a x  re1 l e e  c r e d i t .  

I f  t h e  annual t a x  liability for a hocestead i s  divided among 

s e v c r a l  personsr these persons nur t  r e a c h  e p r i v a t e  

agrecnent for  d i v i d i n g  t h e  inccmo t a x  credl  t. No agent  o r  

o f f i c s r  o f  t h e  s t a t e  or  any o f  i t s  politice? s u b d i v i s i o n s  

c z y  a s s i s t  these  persons in r e a c h i n g  an a ~ r e e s e n t ~  

S e c t i o n  2 .  Repea ler*  C h t p t a r  4 5 7 ,  Laws o f  19779  Is 

r e p e a l e d *  

Section 3 *  E f f e c t i v e  d a t e  and applicability. T h i s  a c t  

i s  effective on passage and a p p r o v a l  and applies t o  t a x a b l e  

y e a r s  beg inn ing  a f t e r  December 3 1 ,  1970 -  

-End- 
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S e n a t o r  Watt 

1. T i t l e ,  l i n e  4 .  
F o l l o w i n g :  "ENTITLED" 
S t r i k e :  rcr.ainder of t h e  b i l l  
I n s e r t :  "A;; ACT TO INCLUDE ALL RESIDZNTIAL PROPERTY IN CLASS 
FIFTEEN; TO PROVIDE TAX REFUNDS FGR IGSIDENTIAL PROPERTY OW?JERS 
A X D  RENTERS I N  RELATION TO T H E 1 3  I N C O P E S ;  P R O V I D I N G  A P R I O D  OF 
APPLICATION; h1.IENDING SECTIONS 15-6-112, 15-6-116, AND 15-6-119, 
PICA. " 

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

S e c t i o n  I .  T H E E  I S  A NEW MCA SECTION THAT READS: D e f i n i t i o n s .  
As u s e d  i n  [ s e c t i o n  5  t h r o u g h  7 1 ,  (1) " R e n t  c o n s t i t u t i n g  p r o p e r t y  
tas p a i d "  means 20% o f  t h e  t o t a l  r e n t  i n  c a s h  a c t u a l l y  p a i d  by t h e  
r e n t e r  o r  Lessee f o r  t h e  r i g h t  o c c u p y i n g  a r e s i d e n c e ,  e x c l u d i n g  
s e c u r i t y  d e p o s i t s  a n d  any  r e n t  s u b s i d y  payments  p r o v i d e d  by a  
gove rnmen t  a g e n c y .  

( 2 )  " P r o p e r t y  t a x  p a i d "  means g e n e r a l  p r o p e r t y  t ax ,  e x c l u s i v e  
of s p e c i a l  a s s e s s m e n t s ,  p e n a l t i e s ,  o r  i n t e r e s t ,  l e v i e d  a g a i n s t  a 
r e s i d e n c e  and p a i d  by i ts  owner.  

( 3 ) ( a )  " E o u s e h o l d "  means an a s s o c i a t i o n  o f  p e r s o n s  who l i v e s  
i n  t h e  same d w e l l i n g  a n d  s h a r e  i t s  f u r n i s h i n g s ,  f a c i l i t i e s ,  accomcda- 
t i o n s ,  and  e x p e n s e s .  

( b )  " h o u s e h o l d "  does n o t  i n c l u d e  t e n a n t s ,  r oomers ,  o r  b o r d e r s  
on c o n t r a c t .  

S e c t i o n  2 .  S e c t i o n  1 5 - 6 - 1 1 2 ,  MCA, I S  LYENDED TO READ: 
1 5 - 6 - i l 2 .  C l a s s  e l e v e n  p r o p e r t y  - d e s c r i p t i o n  - t a x a b l e  

p e r c e n t a g e .  (1) C l a s s  e l e v e n  p r o p e r t y  i n c l u d e s :  
( a )  a l l  l a n d  e x c e p t  a g r i c u l t u r a l  l a n d  m e e t i n g  t h e  q u a l i f i c a t i o n  

o f  15-7-202 and  l a n d  i n c l u d e d  i n  15-6-116: 
(5) a l l  improvements  e x c e p t  t h o s e  i n c l u d e d  i n  c l a s s e s  f i f t e e n  

and  e i g h t e e n ;  
(c) a l l  t r a i l e r s  a f f i x e d  t o  l a n d  owned, l eased ,  o r  u n d e r  

c o n t r a c t  f o r  p u r c h a s e  by t h e  t r a i l e r  o x n e r ;  and  
( d )  a l l  m o b i l e  homes except:  
(i) t h o s e  h e l d  by a d i s t r i b u t o r  o r  d e a l e r  o f  m o b i l e  homes a s  

p a r t  of h i s  s t o c k - i n - t r a d e ;  and  
(ii) t h o s e  i n c l u d e d  i n  c l a s s  f i f t e e n .  
( 2 )  C l a s s  e l e v e n  p r o p e r t y  i s  t a x e d  a t  1 2 %  of i t s  m a r k e t  v a l u e  

cr s o  much of 12% as is d e t e r m i n e d  u n d e r  15-7-121,  w h i c h e v e r  i s  l e s s . "  

S e c t i o n  3.  S e c t i o n  15-6-110, MCA, I S  AMENEED TO READ: 




