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The t w e n t y - f o u r t h  m e e t i n g  o f  t h e  S e n a t e  F i n a n c e  a n d  C la ims  
Commit tee  m e t  i n  room 108 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  on 
t h e  above  d a t e .  FoPlowinq  r o l l  c a l l ,  t h e  m e e t i n g  was c a l l e d  
t o  o r d e r  by  S e n a t o r  H i m s l ,  Chairman t o  c o n t i n u e  work ing  o n  
House B i l l  483.  The m e e t i n g  was c a l l e d  t o  o r d e r  a t  8:10 a.m. 

ROLL CALL: A l l  members p r e s e n t .  --- 

S e n a t o r  Lockrem handed  o u t  t h e  amendments p r o p o s e d  f o r  t h e  
subcommi t t ee  b u d g e t  on  E l e c t e d  O f f i c i a l s ,  copy  a t t a c h e d .  H e  
s a i d  t h e  f i r s t  amendments w e r e  f o r  pay  h i k e s .  

Mot ion  by S e n a t o r  Lockrem, Second by  S e n a t o r  T h i e s s e n  t h a t  
amendment 1. page  6 ,  l i n e  16 b e  a d o p t e d .  Vo ted  a n d  p a s s e d .  
Unanimous. Amendment a t t a c h e d .  

Motion by S e n a t o r  Lockrem, s econd  by S e n a t o r  T h i e s s e n  t h a t  
amendment 2 .  be a d o p t e d .  Voted and  p a s s e d .  Unanimous 

S e n a t o r  Lockrem s a i d  t h i s  was t h e  4 f i s c a l  a n a l y s t s  t h a t  were 
added  i n  t h e  House o f  R e p r e s e n t a t i v e s ,  t h i s  would t a k e  c a r e  o f  
t h e  pay  i n c r e a s e s .  

3 .  T h i s  would c u t  NCSL nad  a l l  r e l a t e d  t r a v e l .  The c h a n g e s  
a r e  i n  t h e  L e g i s l a t i v e  C o u n c i l ,  page  8 ,  l i n e  12 .  I t  would a l s o  
r e v e r s e  t h e  House a c t i o n  on t h e  c o n t i n g e n c y  f u n d .  I t  would re- 
i n s t a t e  t h e  f o r e s t r y  t a s k  f o r c e  back  w i t h i n  t h e  l e g i s l a t i v e  
C o u n c i l  r a t h e r  t h a n  t h e  f o r e s t r y  b u d g e t .  I t  i s  a  l e g i s l a t i v e  
f u n c t i o n  and  b e l o n g s  w i t h  t h e  c o u n c i l ;  it would  l i n e  i t e m  
$420 ,000  f o r  CSG t r a v e l  a n d  a l l o w  f o r  b i e n n i a l  e x p e n d i t u r e s .  
I t  would f u n d  t h e  i n t e r i m  s t u d i e s  by b i e n n i u m  and  it would i n -  
c l u d e  t h e  pay  h i k e s .  

S e n a t o r  Smi th :  I f  t h e  f o r e s t r y  t a s k  f o r c e  i s  changed  w e  would 
have  t o  make a d j u s t m e n t s  i n  t h e  n a t u r a l  r e s o u r c e s  b u d g e t .  Sen- 
a t o r  Lockrem: W e  have  t h a t  amendment p r e p a r e d .  

T h e r e  was some d i s c u s s i o n  on t h e  r e a s o n  f o r  c h a n g i n g  t h i s  back .  
I t  was d e c i d e d  t h e  L e g i s l a t i v e  C o u n c i l  c o u l d  n o t  h a v e  any  s p e c i a l  
i n t e r e s t  i n  t h e  f o r e s t r y  t a s k  f o r c e ,  a n d  t h e r e f o r e  would b e  l e g a l .  
The r e a s o n  f o r  s t a t i n g  members i n  t h e  f u n d i n g  was so t h a t  someone 
f rom t h e  d e p a r t m e n t  c o u l d  n o t  g o  a l o n g  on t h e  t r i p s  and  b e  funded  
f rom t h i s  f u n d .  

S e n a t o r  F a s b e n d e r :  Why t h e  d e c i s i o n  t o  p u l l  o u t  o f  NCSL r a t h e r  
t h a n  t h e  Wes te rn  s t a t e s  one?  S e n a t o r  T h i c s s c n :  W e  have  t o  b e l o n g  
t o  t h e  o t h e r  one .  I t  i s  c l o s e l y  r e l a t e d  t o  t h i s  o n e .  

4 
S e n a t o r  F a s b e n d e r :  NCSL h a s  been  e x t r a  h e l p  t o  t h e  members of . 

t h e  s t a f f  and  t o  t h e  l e g i s l a t o r s .  T h i s  i s  a n  o p p o r t u n i t y  t h a t  
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we d o  n o t  h a v e  f r o m  a n y  o t h e r  s o u r c e .  I w o u l d  l i k e  t o  see t h e  
d u e s  l e f t  i n  s o  t h a t  w e  c a n  g e t  t h i s  h e l p .  

S e n a t o r  Lockrem: T h e  s u b c o m m i t t e e  f a c e d  a di lemnra .  T h e  legis- 
l a t i v e  b u d g e t  h a s  b e e n  t h e  l a r g e s t  s i n g l e  i n c r e a s e .  The  legis-  
l a t i v e  c o d e s  was  a b i g  o n e .  The  C o n f e r e - n c e  o f  S t a t e  G o v e r n o r ' s  
r e q u e s t  t o t a l e d  o v e r  $ 8 3 , 0 0 0 .  The  NCSL a n d  W e s t e r n  L e g i s l a t o r s  
t h a t  we a re  h o s t i n g - - i t  w a s  r e d u c e d  s u b s t a n t i a l l y .  I t  w o u l d  
seem i r r e s p o n s i b l e  t o  c u t  t h e  d u e s  a n d  t h e n  t o  h o s t  i t .  

S e n a t o r  F a s b e n d e r :  W e  g o t  some r e i m b u r s e m e n t  o f  f e d e r a l  money 
t h r o u g h  t h e  i n f o r m a t i o n  we g o t  f r o m  NSCL. W e  g o t  some v e r y  f a s t  
r e p o r t s .  W e  h a d  some i n f o r m a t i o n  o n  t h e  b u i l d i n g  c o n t r a c t s  
w i t h i n  1 5  o r  20 m i n u t e s .  I would  l i k e  t o  see j u s t  t h e  d u e s  be 
p u t  b a c k .  S e g r e g a t e  t h e  t r a v e l  o u t .  S e n a t o r  Lockrem:  T h e  
t r a v e l  w a s  a b o u t  $ 2 0 , 0 0 0 .  T h i s  w o u l d  be t r a v e l  f o r  t h e  l e g i s -  
l a t o r s .  T h e  t o t a l  t r a v e l  w o u l d  a p p r o a c h  $ 4 0 , 2 8 0 .  

M o t i o n  b y  S e n a t o r  F a s b e n d e r ,  s e c o n d  by S e n a t o r  Regan t h a t  t h e  
d u e s  a n d  t r a v e l  f o r  NCSL b e  p u t  b a c k  i n ,  t h e n  t h e  t r a v e l  b e  
d e l e t e d .  

R e p r e s e n t a t i v e  M a r k s :  P a r t  o f  t h e  b u d g e t  w a s  $ 2 5 , 0 0 0  f o r  t h e  
l e g i s l a t o r s .  S e n a t o r  Lockrem: W e  h a d  r e q u e s t e d  $ 2 0 , 0 0 0  f o r  
l e g i s l a t i v e  t r a v e l .  

S e n a t o r  T h i e s s e n  g a v e  a t a l k  o n  t h e  b e n e f i t s  o f  b e l o n g i n g  t o  
t h e  W e s t e r n  S t a t e s  o r g a n i z a t i o n  r a t h e r  t h a n  t h e  NCSL- H e  s a i d  
t h e r e  w a s  closser r a p p o r t  a n d  more h e l p  f o r m  t h e  W e s t e r n  S t a t e s  
O r g a n i z a t i o n .  

S e n a t o r  F a s b e n d e r :  By c u t t i n g  o u t  t h e  t r a v e l  we w i l l  j u s t  be 
g e t t i n g  t h e  i n f o r m a t i o n  t h a t  i s  g e n e r a t e d  b y  them.  

S e n a t o r  H i m s l :  Years a g o  t h e y  w e r e  t a l k i n g  a b o u t  u n i t i n g  t h e s e  
o r g a n i z a t i o n s .  W e  t h o u g h t  t h i s  made s e n s e .  They  h a v e  a p p a r e n t l y  
c a l l e d  t h e  marriage o f f .  I f e e l  t h e  c o n c e r n  t o o ,  t h a t  w e  h a v e  
t o  b e l o n g  t o  two o r g a n i z a t i o n s .  

S e n a t o r  F a s b e n d e r :  I t h i n k  we w o u l d  be d e l e t i n g  $ 1 0 , 0 0 0  a y e a r  
f r o m  t h e s e  f i g u r e s .  

S e n a t o r  Lockrem: The d u e s  a r e  $ 4 0 , 2 8 0  a n d  t o  c u t  s t a f f  t r a v e l  
o u t - - $ 9 , 0 5 5 .  

M o t i o n  by  S e n a t o r  F a s b e n d e r  t o  t a k e  t h e  t r a v e l  p a r t  o u t  a n d  l e a v e  
i n  t h e  d u e s .  W e  w o u l d  h a v e  t o  s t r i k e  t h e  f i g u r e s  a n d  r e d u c e  them 
a c c o r d i n g l y  s i n c e  t h e  money i s  i n  t h e  b i l l  now. 

S e n a t o r  Lockrem:  T h e  f i n a l  would  b e  t o  r e d u c e  $ 2 0 , 0 0 0  o n  p a g e  
8 ,  l i n e  1 2 .  



M i n u t e s  o f  t h e  ~ e e t i n g  
F i n a n c e  a n d  C l a i m s  C o m m i t t e e  

A p r i l  2 ,  1 9 7 9  
P a g e  3 

S u b s t i t u t e  m o t i o n  b y  S e n a t o r  ~ h i e s s e n ,  s e c o n d  by  S e n a t o r  Lockrem 
t h a t  we s t r i k e  # 1 i n  i t ' s  e n t i r e t y  t o  t a k e  u s  o u t  o f  NCSL 
e n t i r e l y .  

S e n a t o r  Lockrem: T h a t  m o t i o n  would  t a k e  i n t o  e f f e c t  a l l  t h e  
amendments  o n  t h e  s h e e t - - i t e m s  1 t h r o u g h  4 a n d  i n c l u d e  i t e m  6-- 
t h e  p a y  h i k e s  f o r  t h e  l e g i s l a t i v e  c o u n c i l .  I t  w o u l d  b e  a d e -  
crease i n  t h e  f i r s t  y e a r  a n d  a n  i n c r e a s e  i n  t h e  s e c o n d  y e a r .  
I ' l l  l e t  J a n  Dee e x p l a i n  t h a t  t o  y o u .  

J a n  Dee, f i s c a l  a n a l y s t  s a i d  t h e  l e g i s l a t i v e  s e s s i o n  'nc luded 
p a y  h i k e s  i n  t h e i r  b u d g e t .  T h i s  was  o v e r  i n  t h e  f i r s t  y e a r  a n d  
o v e r  i n  t h e  s e c o n d  y e a r .  

S e n a t o r  Regan:  What d o  we g e t  o u t  o f  t h e  C o u n c i l  o f  S t a t e  Gov- 
e r n m e n t s ?  S e n a t o r  T h i e s s e n :  W e  h a v e  t h e  m o s t  a b l e  man h e r e  t o  
a n s w e r  t h i s ,  a n d  w o u l d  l i k e  t o  r e f e r  y o u  t o  Rep.  Marks .  

Rep. Marks :  CSG i s  a l e g i s l a t i v e  o r g a n i z a t i o n .  W e s t e r n  Govern-  
m e n t s  i s  o n e  o f  t h e  o n e s  t h a t  make u p  t h i s  1 3  s t a t e  W e s t e r n  Con- 
f e r e n c e .  T h e r e  are  some s t u d y  c o m m i t t e e s  t h a t  meet a b o u t  4 t i m e s  
a b i e n n i u m  o n  p a r t i c u l a r  p r o b l e m s  i n  t h e  1 3  s t a t e s .  I t  i n c l u d e s  
t h e  N a t i o n a l .  C o n v e n t i o n .  They h a v e  a  s m a l l  s t a f f  i n  S a n  F r a n -  
c i s c o  t h a t  h e l p s  t o  d e v e l o p  some o f  t h e s e  s t a t e s .  A g r i c u l t u r e ,  
e n e r g y ,  s o c i a l  s e r v i c e s ,  t r a n s p o r t a t i o n  a n d  a  c o u p l e  o f  o t h e r s  
are i n  t h e r e  now. An o r g a n i z a t i o n  m e e t i n g  f r o m  a l l  i t s  s t a t e s  c a n  ( 
d e v l o p  w h a t  t h e y  a l l  c a n  s t u d y  i n  t h e s e  a r e a s .  S e n a t o r  T h i e s s e n  
i s  i n v o l v e d  i n  t h e  o n e s  o n  e n e r g y .  I t  i s  q u i t e  a n  a d v a n t a g e  t o  
p e o p l e  i n  Montana t o  a t t e n d  them.  T h e  b e n e f i t  o f  t h e  W e s t e r n  
S t a t e s  d e a l i n g  w i t h  t h e  s u b j e c t  m a t t e r  i s  t h a t  a l l  a r e  s m a l l  
s t a t e s  e x c e p t  f o r  C a l i f o r n i a ,  a n d  a re  more  c o n s i s t e n t  i n  t h e i r  
c o n c e r n s .  

S e n a t o r  B o y l a n :  I s n ' t  t h a t  t h e  o n e  w h e r e  R e p r e s e n t a t i v e  S c u l l y  
g o t  a l o t  of r e c o m m e n d a t i o n  o n  t h e  water r i g h t s ?  Rep.  Marks :  
H e  i s  o n  t h e  b o a r d .  T h r o u g h  NSCL h e  i s  o n e  o f  t h e  t h r e e  l e g i s -  
l a t o r s  o f  t h e  c o u n t r y  t h a t  a re  o n  t h e  A d v i s o r y  C o m m i t t e e  o n  W a t e r  
t o  t h e  P r e s i d e n t .  

S e n a t o r  Regan:  T h i s  w o u l d  c u t  him o u t ?  R e p r e s e n t a t i v e  Marks :  I 
am n o t  s u r e .  H e  h a d  t o  b e  a t  a  m e e t i n g  a  c o u p l e  o f  w e e k s  a g o .  H e  
r e a l l y  h a s  a  l o t  o f  i m p a c t .  

S e n a t o r  Regan:  The i n t e r i m  s t u d i e s  a re  $ 1 5 0 , 0 0 0 .  I t  w o u l d  l o o k  
t o  m e  t h a t  it i s  $ 1 2 5 , 0 0 0 .  

S e n a t o r  Lockrem:  T h e  i n t e r i m  s t u d y  w a s  g i v e n  f u n d s  a t  $ 1 2 5 , 0 0 0 .  
The  House t o o k  $ 2 5 , 0 0 0  o u t  f o r  a c o n t i n g e n c y  f u n d .  T h e r c  i s  a 
m o t i o n  b e f o r e  t h e  c o m m i t t e e  t o  a l l o w  $ 1 0 4 , 0 0 0  t o  h o s t  t h e  W e s t e r n  
C o n f e r e n c e .  W e  w e i g h e d  t h e  c o s t  o f  b o t h .  4 - 
S e n a t o r  H i m s l :  On p a g e  8 ,  y o u  h a v e  removed t h e  c l a s s i f i c a t i o n  on 
l i n e s  1 7  a n d  1 8 ,  a n d  i n s t c a d  i t  i s  c a l l e d  a c o n t i n g e n c y  f u n d  o f  
$ 2 5 , 0 0 0 .  
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S e n a t o r  Lockrem: W e  h a v e  a n o t h e r  m o t i o n  t o  restore it. 

k R e p r e s e n t a t i v e  Marks:  The r e a s o n  w e  had  t h i s  in--We a n t i c i p a t e d  

t h e  S e n a t e  m i g h t  r e d u c e  NFCL. W e  wan ted  t o  t a k e  c a r e  o f  Rep. 
S c u l l y  s o  t h a t  h i s  t r a v e l  was p a i d .  T h e r e  w a s  j u s t  n o  o t h e r  p l a c e  
t o  draw t h i s  f rom,  o r  p o s s i b l y  some o t h e r  l e a d e r s h i p .  

S e n a t o r  H i m s l :  Have w e  n o t  i n  e f f e c t ,  added  $25 ,000  t o  t h e  $150 ,  
000? S e n a t o r  Lockrem: N o .  Only t h e  i t e m s  on  p a y  i tems etc .  

S e n a t o r  Boy lan :  W e  have  n o t  v o t e d  on  p a y  i t e m s .  A r e  w e  n o t  
a h e a d  of o u r s e l v e s ?  

S e n a t o r  Lockrem: I t h i n k  t h e  o n l y  a r e a  t h e  p a y  p l a n  would b e  i n  
t h e  u n i v e r s i t y  s y s t e m  b e c a u s e  o f  t h e  autonomy o f  t h e  b o a r d  o f  
r e g e n t s .  W e  are c o n c e r n e d  h e r e  w i t h  wha t  i s  s t r i c t l y  i n  t h e  
L e g i s l a t i v e  b r a n c h  of t h e  gove rnmen t .  They a r e  n o t  c o v e r e d  by 
t h a t  anyway. 

S e n a t o r  Boy lan :  What b a s e  a r e  you u s i n g  for  t h e  p a y  p l a n  i n c r e a s e ?  
S e n a t o r  Lockrem: $30 ,  2% a n d  2 % .  The same a s  t h e  G o v e r n o r ' s .  

S e n a t o r  Roy lan :  W e  a r e  a c c e p t i n g  t h e  p a y  p l a n  i n c r e a s e  a u t o m a t i c -  
a l l y ?  S e n a t o r  F a s b e n d e r :  W e  h a v e  done  t h e  same t h i n g  s o  f a r  as  
t h e  u n i v e r s i t y  s y s t e m  i s  c o n c e r n e d .  

Q u e s t i o n  c a l l e d ,  t h e  m o t i o n  was v o t e d ,  p a s s e d ,  unanimous .  

Mot ion  by S e n a t o r  Lockrem, Second by S e n a t o r  T h i e s s e n - - t h i s  
would  l i n e  i t e m  t h e  CSG. V o t e d ,  p a s s e d ,  S e n a t o r  Regan v o t e d  no .  

6 .  Mot ion  by S e n a t o r  Lockrem, s e c o n d  by S e n a t o r  T h i e s s e n  t o  
amend p a g e  8 f o l l o w i n < j  l i n e  1 4  on t h e  f o r e s t r y  t a s k  f o r c e  and  
i n c l u d e s  amendments a .  b .  & c. T h i s  would p u t  them back  u n d e r  
t h e  L e g i s l a t i v e  C o u n c i l  and  o u t  o f  t h e  DNR. V o t e d ,  p a s s e d ,  
N o  v o t e s  w e r e  S e n a t o r s  S m i t h ,  S t i m a t z  a n d  Boylan .  

7.  Amend p a g e  8 ,  l i n e  1 6 .  T h i s  would c h a n g e  t h e  t o t a l s .  
V o t e d ,  p a s s e d ,  unanimous.  Mot ion  by  Sen .  Lockrem, Second ,  Sen. T h i e s s .  

8 .  Mot ion  by S e n a t o r  Lockrem, s e c o n d  by S e n a t o r  T h i e s s e n  t o  re- 
move t h e  c o n t i n g e n c y  f u n d  a n d  p u t  it back  i n  t h e  i n t e r i m  s t u d i e s .  

S e n a t o r  F a s b e n d e r :  Would t h i . s  now b e  p u t  i n  t h e  i n t e r i m  s t u d i e s  
i n  l i g h t  o f  R e p r e s e n t a t i v e  Marks r e m a r k s ?  S e n a t o r  Lockrem: Even 
more so a s  a  r e s u l t  o f  R e p r e s e n t a t i v e  Marks1 r e m a r k s .  

V o t e d ,  p a s s e d ,  r o l l  c a l l ,  8 y e s ,  5 no .  

S e n a t o r  S m i t h :  Does t h i s  g i v e  t h e  c o u n c i l  t h e  a u t h o r i t y  t o  t a k e  
t h e  money a n d  f u n d  a  t r i p  f o r  R e p r e s e n t a t i v e  S c u l l y  t o  t e s t i f y  on  
t h e  wa tcr b i  11s .  

s e n a t o r  S t o r y :  On f u n d i n g - - i t  is  i n d i r e c t l y  a n  i n t e r i m  s t u d y .  

S e n a t o r  H i m s l :  An a d d i t i o n a l  $25 ,000  would  b e  se t  up f o r  u s e  
if nccdcd .  
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S e n a t o r  T h i e s s e n :  T h e r e  i s  $125 ,000  f o r  s t u d i e s .  $25 ,000  t o  
u s e  a s  t h e y  p l e a s e .  I f  t h e y  d o n ' t  u s e  i t  anywhere  e lse it c a n  
g o  back  i.nto t h e  s t u d i e s .  

S e n a t o r  H i m s l :  I t h o u g h t  t h i s  was a n  i n s t r u c t i o n  t h a t  t h e y  c o u l d  
u s e  it w h e r e v e r  t h e y  p l e a s e .  

S e n a t o r  T h i e s s e n :  Y e s .  W e  d o n ' t  t h i n k  t h e y  need  t h i s  e x t r a  
f l e x i b l i l i t y ,  

S e n a t o r  S t o r y :  A r e  t h e r e  a b o u t  25 s t u d i e s ?  R e p r e s e n t a t i v e  Marks:  
On t h e  $ 1 5 0 , 0 0 0 - - i t  costs a r o u n d  $25 ,000  f o r  a  s t u d y .  T h i s  i s  
a b o u t  wha t  t h e  a v e r a g e s  a r e .  

S e n a t o r  S t o r y :  So t h a t  o u t  o f  t h e  40 o r  50 s t u d i e s  you w i l l  b e  
f u n d i n g  a b o u t  5 o r  6 of them? S e n a t o r  T h i e s s e n :  T h e r e  i s  a  
v a l u a t i o n  p u t  on t h e s e  when t h e y  a r e  p u t  up  f o r  c h o o s i n g .  

S e n a t o r  S t o r y :  T h i s  d o e s  n o t  c o u n t  t h e  s t a n d i n g  c o m m i t t e e s ?  

S e n a t o r  E I i m s l :  I t  seems t o  m e  t h a t  t h i s  s e n t e n c e  i s  r e d u n d a n t .  
T h i s  l a n g u a g e  s a y s  w i t h i n  t h a t  $150 ,000  t h e r e  i s  $25 ,000  t h a t  
c a n  b e  s p e n t  a s  t h e y  wan t  t o .  I d o n ' t  see t h e  p o i n t  of t h e  
who le  t h i n g .  I t  seems t o  m e  t h a t  t h e y  s p e n d  t h e  who le  t h i n g  a s  
t h e y  wan t  t o .  

S e n a t o r  F a s b e n d e r :  C o n t i n g e n c y  s a y s  i t  d o e s  n o t  h a v e  t o  b e  u s e d  4 
where  t h e y  want  t o .  If  t h e  l a n g u a g e  i s  u s e d  it would  n o t  g i v e  
them t h e  f l e x i b i l i t y  t o  d o  a n y t h i n g  h t  f u n d  s t u d i e s .  

S e n a t o r  H i m s , - :  I f  t h e y  a r e  making a  s t u d y .  I t  c a n  i n v o l v e  
t r a v e l ,  e tc .  a l s o .  

S e n a t o r  F a s b e n d e r :  The i n t e r i m  s t u d i e s  a r e  se t  up s p e c i f i c a l l y  
by l a w  a s  t o  wha t  t h e y  c a n  s p e n d  and  how. 

S e n a t o r  S t o r y :  F o r  i n s t a n c e  t h e  a u d i t  c o m m i t t e e .  The a d m i n i s -  
t r a t i v e  c o d e  t h a t  comes o u t  o f  t h i s ?  Ans.  No. I t  h a s  t o  b e  
s e p a r a t e .  

The m o t i o n  was v o t e d  and  p a s s e d ,  unanimous .  

R e p r e s e n t a t i v e  Bardanouve:  On t h e  s e p a r a t i o n  o f  t h e  l e g i s l a t i v e  
c o u n c i l  and  t h e  b u d g e t  f o r  1 9 8 1  l e g i s l a t i v e  e x p e n s e s .  Is t h e r e  
anywhere  i n  t h e  b i l l  where  t h e r e  i s  a s e p a r a t i o n .  I t s b o u l d h e  
a  l i n e  i t e m  s e p a r a t e  f rom t h e  c o u n c i l .  I t  n e v e r  came o u t  how much 
i s  a c t u a l l y  b e i n g  a l l o c a t e d  t o  t h e  l e g i s l a t i v e  e x p e n s e s .  

S e n a t o r  Lockrem: T h i s  i s  j u s t  e x p e n s e s  o f  t h e  c o u n c i l  a n d  is 
n o t  f o r  t h e  S e n a t e  a n d  t h e  House. 

R e p r e s e n t a t i v e  Rardanouve:  I t  s a y s  f o r  l e g i s l a t i v e  e x p e n s e s .  I t  4 
s a y s  c e r t a i n  e x p e n s e s  b u t  n e v e r  b e f o r e  i n c l u d e d  i n  t h e  c o u n c i l  
b u d g e t - - t h i s  i s  a  f i r s t  t i m e .  

S e n a t o r  ~ o c k r e m :  The o n l y  t h i n g  i s  t h e  s t a f f i n g  a n d  t h e  cost  
of t h e  a l t e r  s y s t e m .  Thev a r e  i n c l u d e d  i n  t h i s  annronri~tinn 
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Bardaonouve:  You lose t r a c k  o f  what  i s  i n  t h e  l e g i s l a t i v e  
c i l  f o r  t h e  s e s s i o n .  T h i s  s h o u l d  b e  l i n e  i-temed so t h a t  w e  
u s e  it f o r  a compar i son  on a n o t h e r  s e s s i o n .  

1 0 .  S e n a t o r  Lockrem: T h i s  i s  t h e  Consumer C o u n s e l  and  t h e  
E n v i r o n m e n t a l  Q u a l i t y  C o u n c i l .  Mot ion  by  S e n a t o r  Lockrem, 
s e c o n d  by S e n a t o r  T h i e s s e n  t h a t  t h i s  amendment b e  a d o p t e d .  

S e n a t o r  S t o r y :  I a m  s t i l l  n o t  c l e a r .  You a u t h o r i z e d  t h e  pay  
h i k e s ?  A r e  t h e y  p a r t  o f  t h e  pay  p l a n  o r  wha t?  I f  you a u t h o r -  
i z e d  t h e  p a y  h i k e s ,  when and  where was it done?  

S e n a t o r  F a s b e n d e r :  Those f i g u r e s  have  t o  b e  programed i n t o  t h e  
b i l l  a f t e r  t h e  b i l l  i s  p a s s e d .  The money i s  a p p r o p r i a t e d  by  t h e  
o f f i c e  o f  Budget  and  Program P l a n n i n g .  T h a t  i s  n o t  p o s s i b l e  
w i t h  t h e s e  b i l l s  on  t h e  u n i v e r s i t y .  W e  have  t o  add  t h o s e  f i g u r e s  
back  i n .  The d e c i s i o n  h a s  n o t  been  made by t h e  l e g i s l a t u r e .  I t  
h a s  b e e n  d i s c u s s e d ,  a n d  w e  a r e  b a s i n g  it on  w h a t  h a s  been  neg- 
o t i a t e d .  

S e n a t o r  Lockrem: These  f i g u r e s  a r e  c o n s i s t e n t  w i t h  t h e  m a t r i x  
on t h e  pay  p l a n .  

S e n a t o r  F a s b e n d e r :  T h a t  i s  t h e  b i l l  t h e  S e l e c t  C o m m i t t e e  on t h e  
Pay P l a n  h a s .  W e  had t h e  h e a r i n g  a n d  w i l l  t a k e  a c t i o n  on it 
t o n i g h t .  

S e n a t o r  S t o r y :  Those u n d e r  t h e  pay  p l a n  a n d  t h o s e  who a r e  n o t ?  

S e n a t o r  F a s b e n d e r :  They a r e  a l l  a f f e c t e d  by i t .  One a c t u a l l y  
t r i g g e r s  t h e  o t h e r .  

S e n a t o r  A k l e s t a d :  I t  would open e n d  h e r e  be tween  h e r e  a n d  t h e  
wage i n c r e a s e s  on EQC and  CC? S e n a t o r  Lockrem: W e  w i l l  h a v e  t o  
g e t  t h o s e  f i g u r e s  a n d  p l u g  them i n .  

V o t e d ,  p a s s e d ,  S e n a t o r  A k l e s t a d  v o t i n g  no .  

J u d i c i a r y :  Motion by S e n a t o r  Lockrem t o  amend p a g e  9 l i n e  1 6 .  
Motion # 1 2 .  Second by S e n a t o r  T h i e s s e n .  T h i s  would t a k e  
c a r e  o f  t h e  s i x  i t e m s  f o r  t h e  law l i b r a r y  u n d e r  i t e m  3, and  de- 
crease o u t - o f - s t a t e  t r a v e l  for t h e  law l i b r a r y  i n  t h e  amount o f  
$648 i n  1980 a n d  $948 i n  1981 .  The House a p p r o p r i a t i o n  committee 
i n c r e a s e d  t h e i r  b u d g e t  by $ 3 , 0 0 0  t h e  f i r s t  y e a r  and  $ 3 , 2 2 8  i n  
t h e  s e c o n d  y e a r  b e f o r e  t h e  t o t a l  committee, a n d  t h i s  amount was 
o u t - o f - s t a t e  t r a v e l  t h a t  was funded  by t h e  f e d e r a l  government  l a s t  
y e a r .  They have  r e c e i v e d  one  o f  t h e  l a r g e s t  b u d g e t  i n c r e a s e s - -  
almost 24% 

S e n a t o r  S t o r y :  Is t h i s  c u t t i n g  o u t  a l l  o f  t h e  o u t - o f - s t a t e  l i b r a r y  
t r a v e l ?  S e n a t o r  T h i e s s e n .  The o u t - o f - s t a t e ,  y e s .  They d o n ' t  
r e a l l y  have  a n y  i n - s t a t e  t r a v e l .  It i s  a l l  o u t  o f  s t a t e .  

S e n a t o r  Regan: I am c o n f u s e d  a b o u t  t h e  t r a v e l .  

~ l a i r e " . ~ r i ~ e l ,  l aw l i b r a r i a n ,  T h i s  amount would n o t  c o v e r  o n e  
t r i p -  W e  would have  t o  s u p p l e m e n t  t h e  amount .  We make t w o  
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t r i p s  p e r  y e a r  t o  t h e  American ~ s s o c i a t i o n  o f  Law L i b r a r i e s .  
I t  i s  a week long  s e m i n a r .  T h i s  i s  s imply  n o t  enough money. 

S e n a t o r  H i m s l :  A r e  you s a y i n g  it c o s t s  t h i s  much f o r  a t r i p ?  

C l a i r e  Engel :  One is i n  S t .  L o u i s ,  t h e  o t h e r  i s  i n  Washington 
D.C .  I c a l l e d  t h e  a i r l i n e s  t o  g e t  t h e  f a r e ,  and checked t h e  
c o s t  o f  mea l s  and room. I t  would be $ 6 5 0  f o r  a i r  f a r e  t o  S t .  
L o u i s ,  $750 f o r  Washington,  D.C, 

Voted ,  p a s s e d ,  S e n a t o r s  Regan and S t i m a t z  v o t i n g  no. 

12 .  Motion by S e n a t o r  Lockrem, Second by S e n a t o r  T h i e s s e n ,  be 
a d o p t e d ,  T h i s  would move money around.  I t  would t a k e  $20,000 
o f f  m i c r o - f i l m i n g  and move i t  t o  t h e  Supreme C o u r t  o p e r a t i o n s  
b u d g e t  and t h e y  c o u l d  u s e  it  f o r  a  s t u d y  f o r  d i s t r i c t  c o u r t s .  

R e p .  Bardanouve: Is t h e  pay i n c r e a s e  f o r  t h e  judges  i n  t h e r e ?  
I t  h a s  n o t  p a s s e d  t h e  House y e t .  I t  i n c l u d e s  t h e  c o s t  o f  l i v i n g  
f o r  t h e  pay h i k e s  and i s  i n c l u d e d  i n  t h e  d i s t r i c t  c o u r t :  

S e n a t o r  Fasbender :  F o r  t h e  d i s t r i c t  c o u r t .  Is t h i s  t h e  same 
p e r c e n t  a s  i n  t h e  pay p l a n ?  Which one? 

J a n  Dee: I t  i s  t h e  same a s  t h e  one i n  t h e  L e g i s l a t i v e  C o u n c i l .  

S e n a t o r  H i m s l :  The l anguage  o f  t h e  pay p l a n  i s  t h e  r e s u l t  of 
t h e  n e g o t i a t e d  pay i n c r e a s e s .  I t  i s  a  commitment t h a t  h a s  a l r e a d y  
been made. 

Voted and p a s s e d ,  S e n a t o r  S t i m a t z  v o t i n g  no. 

Motion by S e n a t o r  Lockrem, Second by S e n a t o r  T h i e s s e n  t h a t  t h e  
s e c t i o n s  marked 3 . b ,  and 3.d b e  adop ted .  T h e y r a r e  t h e  pay h i k e s  
f o r  t h e  b o a r d s  and commissions and t h e  d i s t r i c t  c o u r t .  

Voted and p a s s e d .  Unanimous. 

13 .  Motion by S e n a t o r  Lockrem, Second by S e n a t o r  Nelson.  

S e n a t o r  T h i e s s e n :  T h i s  would r e s u l t  i n  c a p i t a l  f o r  new i n d u s t r y .  
I t  would match f e d e r a l  f u n d s  and would come up t o  enough t o  make 
l o a n s .  

M r .  Lopach: I t  wou1.d e s t a b l i s h  new i n d u s t r y .  Book on s m a l l  
i n d u s t r y  g i v e n  o u t .  A t t a c h e d  s e p a r a t e l y .  

One g roup  t h a t  h a s  been c o n s i d e r e d  h e r e  i s  a  g roup  t h a t  i s  
making a  t y p e  o f  hous ing  t h a t  they  e x p e c t  t o  u s e .  These  a r e  
made i n  B u t t e .  They have  worked th rough  us .  

S e n a t o r  Thomas: I would echo  t h i s .  I t  i s  an  e x c e l l e n t  program. 
There  have been a number o f  b u s i n e s s e s  s t a r t e d  under  t h i s .  W e  
have s t u d i e s  showin how t h e s e  can be  used  t o  expand t h e  economical  
b a s e  o f  Montana. They p r o v i d e  b u s i n e s s  c o u n s e l l i n g .  
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I S e n a t o r  Smith :  Is t h i s  a n o t h e r  s t u d y ?  

S e n a t o r  Lockrem: T h i s  i s  a  l o a n  program. I t  i s  a l m o s t  a  c o u r t  
o f  l a s t  r e s o r t  f o r  t h e s e  p e o p l e  t o  g e t  f i n a n c i n g .  I t  i s  e x t r e m e l y  
h i g h  r i s k  - i t  j u s t  d o e s n ' t  s e e m  r i g h t  t o  j e o p a r d i z e  t h e  s t a t e  
g e n e r a l  fund money. 

S e n a t o r  Smith :  L a s t  summer t h e y  were t e l l i n g  u s  a b o u t  t h e s e  
homes. These are t h e  o n e s  t h a t  w e r e  g o i n g  t o  I r a n ?  S e n a t o r  
Lockrem: Y e s .  I t  i s  t h e  World Housing Program i n  B u t t e .  

Mike Koehnke p a s s e d  o u t  a  s h e e t  on Economic Development ( 3 0 4  
Loan Program) a t t a c h e d .  H e  e x p l a i n e d  t h e  l o a n s  were m o s t l y  f e d e r a l  
f u n d s .  There were $100,000 t o  match t h e  304 f u n d s .  I f  Montana 
d o e s  n o t  t a k e  t h e  money i t  j u s t  s i t s  t h e r e ,  and t h e y  are concerned  
t h a t  t h e  match w i l l  n o t  b e  made f e d e r a l l y  t o  t h e  s t a t e s  i f  t h e  s t a t e s  
do n o t  u s e  it. H e  s a i d  l a s t  y e a r  t h e  LFA recommendations w e r e  made 
t o  u s e  t h e  program. T h i s  y e a r  i t  was n o t  mentioned.  

S e n a t o r  H i m s l :  Is t h i s  s o  f a r  o u t  t h a t  t h e  SBA and t h o s e  r e l a t e d  
programs would t u r n  them down? Ilr .  Lopach: W e  r e q u i r e  two bank 
r e j e c t i o n s .  There  a r e  s e v e r a l  p o i n t s  I would l i k e  t o  b r i n g  o u t .  
I t  must b e  a n  o p e r a t i n g  company. There  must be e v i d e n c e  t h a t  t h e  
l o a n  c a n  be p a i d  back. W e  o f t e n  make a  2-year g r a c e  p e r i o d .  I t  
i s  a n  o p p o r t u n i t y  f o r  Montana t o  p u t  p r imary  i n d u s t r y  i n  a  p l a c e  

I where Montana i s  d e p r e s s e d .  T h i s  i n c l u d e s  ones  l i k e  t h e  MLC a t  
G r e a t  F a l l s .  

S e n a t o r  A k l e s t a d :  How l o n g  h a s  t h i s  l o a n  program been  i n  e x i s t e n c e ?  
M r .  Koehnke: I t  h a s  been i n  Montana f o r  two y e a r s .  

S e n a t o r  S t o r y :  Small. B u s i n e s s  A d m i n i s t r a t i o n  a l s o  r e q u i r e s  two 
t u r n  downs. You a r e  making bad r i s k s  a  p r e c l u s i o n  - you a r e  
t a k i n g  t h e  w o r s t  o f  t h e  r i s k s .  Old West Region does  much t h e  
same t h i n g .  

M r .  Lopach: Old W e s t  Region does  n o t  make l o a n s  a t  a l l .  One o f  
t h e  r e a s o n s  w e  h a v e  s o  few l o a n s  on t h e  books i s  b e c a u s e  w e  a r e  
t a k i n g  such  a  h a r d  l o o k  a t  them. I t  t a k e s  a  huge amount o f  v e r y  
c a r e f u l  management o v e r  a  l o n g  p e r i o d  o f  t i m e .  

M r .  Koehnke: T h i s  does  n o t  d u p l i c a t e  OWR; it s u p p l e m e n t s  OW b u t  
it is  n o t  a  d u p l i c a t i o n .  

S e n a t o r  T h i e s s e n :  Many o f  t h e  t u r n  downs a r e  u n d e r s t a n d a b l e .  Many 
of t h e  banks r e q u i r e d  a g r e a t  d e a l  o f  c o l l a t e r a l .  Some of  t h e s e  
a r e  n o t  s o  r i s k y ,  b u t  t h e y  j u s t  d o n ' t  have t h e  c o l l a t e r a l .  There  
i s  a l s o  t h e  t e c h n i c a l  a s s i s t a n c e  t h a t  is  p r o v i d e d .  

S e n a t o r  Smith :  The work p r o j e c t  management. How much money g o e s  
t o  t h e  a d m i n i s t r a t i o n  and how much money g o e s  t o  t h e  p e o p l e  who 
g e t  t h e  l o a n s ?  

M r .  Koehnke: There  i s  no money skimmed o f f  t h e  t o p  f o r  admini-  
s t r a t i o n .  Most o f  t h e  rnoney goes  i n  f o r  c a p i t a l  e x p e n d i t u r e  
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Not f o r  o p e r a t i n g  c o s t s ,  4 

S e n a t o r  Smith :  The O f f i c e  o f  Commerce and t h e  Economic Develop- 
ment - do they  work i n  c o n j u n c t i o n  w i t h  e a c h  o t h e r ,  o r  what? 

M r .  Lopach: E.D. i s  a  r i s k  development .  

S e n a t o r  T h i e s s e n :  There  a r e  s o  many c o n s t r a i n t s  a g a i n s t  t h e  
o p p o r t u n i t y  of development .  W e  a r e  becoming aware o f  what t h e  
r e s t r a i n t s  a r e .  I n  o t h e r  a r e a s  some go t o g e t h e r  w i t h  o t h e r  i n -  
d u s t r i e s ,  i n  o r d e r  t o  overcome t h i s .  I t h i n k  it i s  h i g h  t ime  w e  
g e t  o f f  t h e  h a l l  and d e v e l o p  some p r i o r i t y  laws t h a t  w i l l  n o t  
o n l y  d e v e l o p  i n d u s t r y ,  b u t  l e t  them d e v e l o p .  

S e n a t o r  H i m s l :  A r e  t h e r e  any f e d e r a l  funds  a v a i l a b l e  i f  w e  
d o n ' t  match? Answer: No. 

Motion v o t e d ,  f a i l e d ,  4 y e s ,  9  no. 

1 4 .  Motion by S e n a t o r  Lockrem, Second by S e n a t o r  ~ h i e s s e n  t o  
a d o p t  amendment on page  9 ,  l i n e  8; page  9 ,  l i n e  1 8 ,  and l i n e  2 0 .  
T h i s  w i l l  a l s o  i n c l u d e  c u t t i n g  one  p o s i t i o n  page  1 2 ,  l i n e  3 .  

S e n a t o r  Fasbender :  How many a c c o u n t s  d o  t h e y  have now? S e n a t o r  
Lockrem: None. 

1 
S e n a t o r  Fasbender :  I went th rough  t h i s  b e f o r e  and I would hope 
t h e y  would e i t h e r  l e a v e  it i n  o r  s t r i k e  t h e  whole t h i n g .  I 
would resist  t h e  mot ion .  

S e n a t o r  H i m s l :  They have  an  a u d i t  r e p o r t  on t h i s .  The q u e s t i o n  
i s  r e a l l y ,  what do  we e x p e c t  them t o  do? 

S e n a t o r  A k l e s t a d :  How many p e o p l e  a r e  i n  t h e  o f f i c e ?  Answer: 
F o u r .  An a d m i n i s t r a t o r ,  a  l awyer ,  and two c l e r i c a l .  

S e n a t o r  Regan: I f  w e  d i d  t h i s ,  I t h i n k  w e  s h o u l d  g i v e  him t h e  
money. W e  a r e  b e i n g  d i s h o n e s t .  

S e n a t o r  S t o r y :  I checked t h i s *  I f  t h e r e  had been a  b i g  d i s -  
c repancy  I would have b r o u g h t  it b e f o r e  them. 

S e n a t o r  H i m s l :  The o f f i c e  c a n ' t  r e a l l y  do a n y t h i n g  now b u t  t o  
compi le  r e p o r t s .  T h e r e i s  a  problem h e r e  - do you j u s t  l e t  them 
have  t h e  o f f i c e ,  o r  do you l e t  them b e  i n  a  p o s i t i o n  t o  do any- 
t h i n g ?  

S e n a t o r  Lockrem: W e  handled  two d e p a r t m e n t s  where it seemed t o  
u s  t h e r e  was o v e r - r e y u l a t i . o n .  T h i s  one  and t h e  one on  workman's 
compensat ion .  

S e n a t o r  Smith:  W e  a r e  s u r m i s i n g  t h a t  eve ryone  r u n n i n g  f o r  a  p u b l i c  
o f f i c e  i s  d i s h o n e s t .  They check u s  and want t o  check u s  more. 
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S e n a t o r  1,ockrem: On t h e  Depar tment  o f  Jus t i ce - -We  would d e l e t e  
t h e  a n t i  t r u s t  p rogram.  T h i s  would d e l e t e  $151 ,289  t h e  f j r s t  
y e a r  a n d  t h e  s e c o n d  y e a r  would b e  $156 ,243  i n  f e d e r a l  f u n d s  re- 
l a t e d  t o  a n t i - t r u s t  i n  t h e  s t a t e  o f  Montana.  The subcommi t t ee  
r e f u s e d  e i t h e r  t h e  f u n d  match o r  t h e  f e d e r a l  a u t h o r i z a t i o n  f o r  
t h e  program.  The f e d e r a l  a u t h o r i z a t i o n  was r e i n s e r t e d  i n  t h e  
House A p p r o p r i a t i o n  committee. I n  t h e  s t a t e  o f  Montana t h e  l e g -  
i s l a t u r e  h a s  g r a n t e d  i n  o n l y  one  i n s t a n c e  t h e  a r e a  for  t h e  a t t o r -  
ney  g e n e r a l  t o  p r o s e c u t e - - t h a t  was when t h e  A t t o r n e y  G e n e r a l  was 
g r a n t e d  t h i s  power i n  t h e  workmans c o m p e n s a t i o n  c a s e .  I f  w e  
e v e r  l e a r n e d  a  l e s s o n  a s  t o  why n o t - - t h a t  was i t .  S u b s e q u e n t  t o  
t h i s  a c t i o n  t h e r e  w e r e  v e r y  few c o n v i c t i o n s .  Abuses  on i n s u r -  
a n c e ,  e t c .  c a n  b e  h a n d l e d  t h r o u g h  s e c t i o n  30-1412-1 which  h a s  
t h e  A t t o r n e y  G e n e r a l  a c t  f o r  a  d e p a r t m e n t  or a  c o u n t y  a t t o r n e y  
when a s k e d .  P 7 i t l l  t h ~  h i s t o r v  O F  c r r s n t i n g  t h e  A t t o r n e y  G e n e r a l  
t h e  a u t h o r i t y  t o  p r o s e c u t e ,  and  s i n c e  t h e r e  was a  c o m p l a i n t  
f i l e d  l a s t  week by t h e  A t t o r n e y  G e n e r a l  i n  M i s s o u l a  c i t i n g  
t h e s e  two s e c t i o n s  a l l o w i n g  him j u r i s d i c t i o n - - I  d o n ' t  know 
w h e t h e r  t h e  Depa r tmen t  o f  B u s i n e s s  R e g u l a t i o n  a s k e d  him t o  d o  
t h i s  o r  wha t .  

W e  h a v e  U n i t e d  S t a t e s  a t t o r n e y s  r u n n i n g  a r o u n d  t h a t  c a n  h a n d l e  
t h e  Sherman A n t i - t r u s t  A c t  when and i f  t h e  n e e d  s h d u l d  a r i s e .  
I t  k v e r y  ambiguous .  I t  t o o k  on e v e r y  l i t t l e  g a s  s t a t i o n  i n  
M i s s o u l a  on  a n  a n t i - t r u s t .  The n a t i o n a l  compan ie s  a r e  t h e  o n e s  
t h a t  s e l l  t h e  g a s  w i t h i n  a  few c e n t s  o f  e a c h  o t h e r ,  i n s t e a d  o f  
t h e  s m a l l  o n e s .  The r e l i e f  o f  damages a r e  i n  t h e  s p e c i f i e d  com- 
p l a i n t  a n d  amount t o  h u n d r e d s  o f  t h o u s a n d s  of d o l l a r s .  When 
t h e  S e n a t e  b i l l  wen t  down i n  t h e  S e n a t e ,  it w a s  s t a t e d  t h e r e  
would b e  p o l i t i c a l  r e a c t i o n .  I n  e v e r y  c a s e  t h e  a n t i - t r u s t  
was i n s t i g a t e d  by t h e  f e d e r a l  government .  T h i s  was j u s t  a "me 
too" a t t i t u d e .  S e n a t o r  Lockrem r e a d  a n  a r t i c l e  f rom t h e  Inde-  
p e n d e n t  Record  g i v i n g  h i s  p o i n t .  

S e n a t o r  H i m s l :  T h i s  would d e l e t e  t h e  f e d e r a l  f u n d i n g  f o r  t h e  
a n t i - t r u s t ?  S e n a t o r  Lockrem: y e s .  

S e n a t o r  S t i m a t z :  I am no  p a r t i c u l a r  f r i e n d  o f  t h e  p r e s e n t  A t t o r n e y  
G e n e r a l ,  have  no  p e r s o n a l  i n t e r e s t  i n  h i s  c a r e e r ,  e t c - - b u t  I d o  
know s o m e t h i n g  a b o u t  a n t i - t r u s t .  I t h i n k  t h i s  would b e  a t e r r ib le  
m i s t a k e  and  am b a s i n g  t h i s  on  t h e  f a c t  t h a t  I do know someth ing  
a b o u t  a n t i - t r u s t .  The i m p o r t a n t  t h i n g  a b o u t  it i s  t h a t  t h e y  a r e  
n o t  p j c k i n q  on t h e  l i t t l e  g u y s .  I n  t h i s  s t a t e  w e  have  no  a n t i -  
t r u s t  laws. You t a l k  a b o u t  t h e  consumers  p r o t e c t i o n  laws--I  
know what  t h e y  a r e - - I  h e l p e d  t o  w r i t e  them. I o n l y  r e c o g n i z e d  
o n e  name t h e r e  i n  M i s s o u l a .  They a r e  n o t  l i t t l e  g u y s .  The 
consumer  p r o t e c t i o n  d o e s  n o t  have  a l l  t h e  power it needs - - they  
a r e  n o t  e n f o r c i n g  t h e  l aw ,  would n o t  have  t h e  power,  and c o u l d  
n o t  e n f o r c e  a n t i - t r u s t  l a w s .  Only $82 ,000  h a s  been  c o l l e c t e d  
and  r e t u r n e d  t o  t h e  g e n e r a l  f u n d  o r  t h e  s c h o o l  f u n d .  S e n a t o r  
Lockrem i s  wrong when he  s a y s  t h e y  would a u t o m a t i c a l . l y  g e t  t h e  
p r o t e c t i o n .  R e c e n t l y  t h e  s t a t e  o f  Montana c o u l d  n o t  p a r t i c i p a t e  
i n  o n e  o f  t h e  c l a s s  a c t i o n s  b e c a u s e  t h e y  were a s k e d  t o  c o n t r i b u t e  
$151 ,000 .  They d i d  n o t  have  it and  t h e y  l o s t .  Had w e  had t h e  
money t o  g o  a h e a d  Montana ' s  s h a r e  would h a v e  been  n e a r l y  $ 3  m i l l i o n .  
  his is n o t  a  s i m p l e  l i t t l e  c o n c e p t .  The House h a s  p u t  t h i s  i n  
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a n d  I t h i n k  i t  s h o u l d  s t a y  t h e r e  f o r  t h e  good of t h e  s t a t e  o f  
Montana.  I t  i s  t o t a l l y  wrong t o  compare a n t j - - t r u s t  w i t h  work- 
mans c o m p e n s a t i o n .  A n t i - t r u s t  i s  n o t  l i t t l e  q u y s .  I would u r g e  
you t o  res i s t  t h e  m o t i o n .  

S e n a t o r  Smi th :  I n  r e g a r d  t o  y o u r  s t a t e m e n t  t h a t  t h e  Depa r tmen t  
o f  B u s i n e s s  ~ e g u l - a t i o n  a s  a  consumer p r o t e c t i o n  d i v i s i o n  i s  n o t  
d o i n g  t h e i r  job--How come t h e y  a r e  g e t t i n g  $123 ,312  i n  1980 ,  
a n d  $124,229  f o r  1981?  A r e  w e  g e t t i n g  d u p l i c a t i o n  or  n e e d  an-  
o t h e r  agency  t o  d o  t h e  j o b  or  what?  

S e n a t o r  S t i m a t z :  The a n t i - t r u s t  a c t  and  t h e  consumer  p r o t e c t i o n  
a c t  a r e  n o t  t h e  same a t  a l l .  

S e n a t o r  F a s b e n d e r :  Why d i d  t h e y  p u t  t h e  money i n  t h e  consumer  
p r o t e c t i o n  a c t ?  Is t h i s  a n  i n c r e a s e  o v e r  what  t h e y  a r e  d o i n g  
i n  t h e  p a s t ?  

S e n a t o r  Smi th :  I t  was i n c r e a s e d  f rom $80 ,000  p l u s .  I c o u l d  
f i g u r e  i t  o u t .  

S e n a t o r  Lockrem: The o n l y  p l -ace  i n  t h e  U n f a i r  P r a c t i c e s  A c t  
- -no t  i n  t h e  Depar tment  o f  B u s i n e s s  R e g u l a t i o n s .  T h a t  was o n e  
o f  t h e  c o n t r o v e r s i a l  p a r t s  o f  t h e  a c t  when it was p a s s e d .  Now, 
a s  I i n t e r p r e t  t h e  a c t ,  t h e  A t t o r n e y  G e n e r a l  c a n  o n l y  a c t  i f  
t h e y  a s k  him t o  d o  so. 

S e n a t o r  F a s b e n d e r :  T h a t  s u i t  i n  Ohio- - the  r e g u l a t i o n  o f  i n -  
s u r a n c e  p rog rams .  The s t a t e  o f  Ohio  c o l l e c t e d  c o n s i d e r a b l e  
amounts  o f  money on t h i s .  Some o f  t h e s e  d e c i s i o n s  w i l l  h a v e  
c o n s i d e r a b l e  e f f e c t  t h r o u g h o u t  t h e  c o u n t r y .  Many a r e  n o t  i n  
Montana.  When w e  c a n  g o  i n  and  r e c o v e r  money f o r  t h e  s t a t e  of 
Montana t h e y  c a n  c o l l e c t  money f o r  t h e  s t a t e .  A l o t  of t h i n g s  
s t o p  j u s t  b e c a u s e  t h e r e  a r e  p e o p l e  a v a l i a b l e  t o  t a k e  a  l o o k  a t  
t h e  p r o b l e m s .  W e  s h o u l d  n o t  d e l e t e  t h i s  p rogram a u t o m a t i c a l l y .  

S e n a t o r  Smi th :  I would a g r e e  when someone i s  d o i n g  s o m e t h i n g  
u n f a i r .  What happens  when w e  g e t  so many d e p a r t m e n t s  t h a t  t h e y  
g o v e r n  e v e r y t h i n g  a  b u s i n e s s  d o e s .  W e  m i g h t  b e  f o r c i n g  t h e s e  
p e o p l e  o u t  o f  b u s i n e s s .  

S e n a t o r  S t i m a t z :  I c a n  a s s u r e  S e n a t o r  Smi th  t h a t  a n t i - t r u s t  
w i l l  n o t  h a r a s s  any  b u s i n e s s  i n  t h e  s t a t e  o f  Montana u n n e c e s s a r i l y .  

Campaign P r a c t i c e s  p a r t  o f  t h e  mo t ion  was v o t e d  s e p a r a t e l y ,  
m o t i o n  p a s s e d ,  9  y e s ,  4  no .  

Motion on  t h e  A n t i - t r u s t ,  r e - l i s t e d  t o  b e  mot ion  U 1 4 .  Vo ted ,  
a n d  f a i l e d ,  6 y e s ,  7 no .  

Mot ion  on # 1 5 .  ( #  2  and  5  u n d e r  t h e  Depar tment  oE J u s t i c e  
w h i c h  would r e d u c e  p o s t a g e  from t h e  moto r  v e h i c l e  r e g i s t r a t i o n  
and  would add  f u n d s  f o r  t r a n s p o r t a t i o n  o f  p r i s o n e r s  w a s  f u r t h e r  
d i s c u s s e d .  Motion made by S e n a t o r  Lockrem, s e c o n d  by  S e n a t o r  
T h i e s s e n  t h a t  t h i s  s e c t i o n  b e  a d o p t e d  a s  p e r  amendments.  
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T h e r e  was a  q u e s t i o n  on t h e  Mouse b i l l  p e r t a i n i n g  t o  t h i s  and  
w h e t h e r  i t  w a s  d e a d .  

R e p r e s e n t a t i v e  Bardanouve:  The money t h a t  was u s e d  i n  t h e  e a r -  
marked f u n d  i n  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  i s  n o t  c o n t i n g e n t  
on t h e  b i l l  p a s s i n g .  T h a t  money was t a k e n  a n d  p u t  i n t o  t h e  
A t t o r n e y  G e n e r a l ' s  a n d  i s  n o t  b a s e d  o n  w h e t h e r  o r  n o t  t h e  b i l l  
p a s s e s .  

S e n a t o r  Ma the r s :  m his was n o t  t h e  same ( 2  a n d  5 ) .  

S e n a t o r  Lockrem: T h e r e  w i l l  b e  a n  amendment i n  DNA i n  r e g a r d  
t o  t h e  p r i s o n e r  t r a v e l  w i t h  t h e  Depa r tmen t  o f  J u s t i c e .  

S e n a t o r  S t o r y :  I n  r e g a r d  t o  t h e  Depa r tmen t  o f  J u s t i c e - - i n s t e a d  
o f  2 o r  3 c a r s .  C o u l d n ' t  w e  g e t  more t h a n  o n e  p r i s o n e r  i n  a  
c a r ?  Moving p r i s o n e r s  i s  ambiguous ,  b u t  i t  i s  s o m e t h i n g  w e  have  
b e e n  t r y i n g  t o  g e t  a  h a n d l e  o n .  

R e p r e s e n t a t i v e  Rardanouve:  Maybe t h e r e  c o u l d  b e  b e t t e r  o r g a n -  
i z a t i o n  o f  t r a n s p o r t a t i o n  o f  p r i s o n e r s .  T h e r e  was a  change  i n  
t h e  h e a d  o f  t h i s  d e p a r t m e n t .  M r .  Lewis w a s  n o t  aware  t h a t  t h e r e  
was s u p p o s e d  t o  b e  a p l a n ,  s i n c e  t h e r e  was a c h a n q e ' i n  t h e  
d e p a r t m e n t  head .  The p l a n  s u g g e s t e d  t h e  Depa r tmen t  o f  J u s t i c e  
T e l e t y p e ,  Highway p a t r o l  a n d  c o m m i s s i o n e r s  w i t h  l a w  e n f o r c e m e n t  
a g e n c i e s  i n  c o u n t i e s  t o  work more c o m p a t i b l y .  T h e r e  c o u l d  b e  
more m a n d a t e s ,  b u t  t h o u g h t  it c o u l d  b e  more e f f i c i e n t .  M r .  
G r e e l e y  was n o t  a s k i n g  f o r  i t ,  b u t  w e  g a v e  it t o  h im anyway. 

S e n a t o r  S t o r y :  How a b o u t  t h e  i n s t i t u t i o n s .  C a n ' t  t h e y  t e l l  
eve rybody  who was p a s s i n g  t h r o u g h  t h e i r  g a t e s ?  P e r h a p s  S e n a t o r  
R e g a n ' s  b i l l  w i l l  a f f e c t  t h i s .  W e  w i l l  h a v e  t o  w a t c h  it i n  t h e  
c o n f e r e n c e  committee. 

Vo ted  a n d  p a s s e d ,  unanimous.  

I t e m  3, # 1 6 .  t o  d e l e t e  t h e  motor  v e h i c l e  d i v i s i o n  a d m i n i s t r a t o r .  
Mot ion  by S e n a t o r  Lockrem, s e c o n d  by  S e n a t o r  T h i e s s e n ,  t o  a d o p t  
t h e  amendment. 

S e n a t o r  Lockrem: T h i s  i s  a d m i n i s t r a t o r  on t o p  o f  a d m i n i s t r a t o r .  
W e  t h i n k  t h e  t w o  c a n  be combined.  

S e n a t o r  T h i e s s e n :  W e  p a s s e d  o u t  a n  o r g a n i z a t i o n  c h a r t .  Copy 
a t t a c h e d .  

S e n a t o r  Regan: I s n ' t  i t  e s t a b l i s h e d  s t a t u t e ?  If w e  a r e  n o t  
g o i n g  t o  have  him and  n o t  g o i n g  t o  f u n d  i t ,  w e  s h o u l d  t h e n  
c h a n g e  t h e  s t a t u t e .  

S e n a t o r  N i m s l :  I have  a problem t r y i n g  t o  see why n o t  a n  
a d m i n i s t r a t i v e  f u n c t i o n .  
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M r .  ,Bob Kuchenbrod,  A d m i n i s t r a t o r  o f  C e n t r a l  S e r v i c e s ,  Dept .  
o f  J u s t i c e ,  s a i d  t h e r e  a r e  80 p e o p l e  i n  Deer Lodge; h a n d l i n g  
t h e  Highway P a t r o l ;  a d m i n i s t r a t i v e l i a i s ~ n w i t h  M r .  G r e e l y  f o r  

4 
a b o u t  8 0 %  o f  t h e  Depa r tmen t  o f  J u s t i c e .  I f  w e  e l i m i n a t e  i t  
t h e  Board o f  C r i m e  C o n t r o l  i s  s e p a r a t e .  Legal. S e r v i c e s  D i v i s i o n  
i s  s e p a r a t e .  T h a t  a d m i n i s t r a t o r  h a s  enough d u t i e s  on t h i s .  
C e n t r a l  Services--We h a n d l e  a l l  t h e  b u d g e t  work.  F o r e n s i c  
Sc i ence - -he  wen t  on  t o  e x p l a i n  t h e  d u t i e s  o f  e a c h  a r e a  and  
t h e  d i f f e r e n t  p rog rams  t h e y  were a d m i n i s t e r i n g ,  a n d  what  a 
v a r i e t y  o f  d u t i e s  t h e  a d m i n i s t r a t o r s  now h a v e  and  s a i d  t h i s  
p o s i t i o n  h e  f e l t ,  s h o u l d  b e  r e t a i n e d - - t h e r e  a r e  n o  g e n e r a l  
f u n d s  i n v o l v e d  i n  i t .  

S e n a t o r  Lockrem: I t  was t h e  f i s c a l  a n a l y s t s  recommendat ion .  

S e n a t o r  H i m s l :  Is anyone  r e a l l y  c o n v e r s a n t  t o  w h a t  i s  i n v o l v e d  
, in  t h i s ?  I t h i n k  you would have  a  h a r d  t i m e  p u t t i n g  someone 
i n  c h a r g e  o f  t h i s  who le  d i v i s i o n .  

S e n a t o r  S t o r y :  I c e r t a i n l y  a g r e e .  I n  my e x p e r i e n c e ,  I have  
c e r t a i n l y  u s e d  t h e  a d m i n i s t r a t o r .  I c a n ' t  c o n c e i v e  o f  g e t t i n g  
r i - d  o f  him. I t h i n k  w e  would b e  a s k i n g  f o r  t r o u b l e .  

J a n  D e e :  S e v e r a l  a s p e c t s  c o u l d  b e  worked i n .  L e g a l  S e r v i c e s ;  
G r e e l y  h a s  s e v e r a l  a s s i s t a n t s  t h a t  c o u l d  be  used  h e r e .  These  . 

l a r g e r  p r o j e c t s  a r e  coming t o  an  end--moving t h e  l aw  academy,-- 
and  some o f  t h o s e  peop1.e c o u l d  b e  i n v o l v e d ;  t h e  Hiqhway P a t r o l  
a n d  R e g i s t r a r s  B u r e a u - - t h e r e  w a s  s u f f i c i e n t  a d m i n i s t r a t i o n  

4 
t h e r e .  T h e s e  a d m i n i s t r a t o r s  c o u l d  c o o r d i n a t e  a c t i v i t i e s  w i t h i n  
t h e m s e l v e s .  F r i t z  Aaur works h a l f  t i m e  a s  an  a d m i n i s t r a t o r .  
Sometimes p rob lems  c a n  b e  g r e a t e r  i n  t h e  s m a l l  a g e n c i e s  and  
s m a l l e r  i n  t h e  l a r g e r  o n e s .  W e  f e l t  t h e r e  w e r e  p l e n t y  o f  
p e o p l e  on  b o a r d  t o  t a k e  t h i s  on .  

Ma jo r  T o o l e y ,  Montana Highway P a t r o l ,  s a i d  t h e y  a r e  n o t  c o n v e r -  
s a n t  a t  a l l  w i t h  wha t  g o e s  on  i n  t h e  r e g i s t r a r s  p rog ram.  They 
have  l a b o r  p r o b l e m s ,  e t c .  a n d  w e  d o n ' t  wan t  any  part o f  it. 

S e n a t o r  Smi th :  T h e r e  a r e  a  number o f  b u r e a u  c h i e f s .  Why t h e n  
s h o u l d  w e  s a y  s p e c i f i c a l l y  t h a t  w e  wan t  t h a t  p a r t i c u l a r  p e r s o n  
o u t ?  S h o u l d n ' t  w e  s a y  t h e  A t t o r n e y  G e n e r a l  s h o u l d  p l a c e  them 
i n  f o r  f u l l  t i m e  d u t y ?  

R o l l  c a l l  v o t e  was t a k e n .  Motion p a s s e d .  7 y e s ,  6 no.  

1 7 .  Motion by S e n a t o r  Lockrem, s e c o n d  by S e n a t o r  T h i e s s e n  t h a t  
t h i s  amendment b e  a d o p t e d .  T h i s  would a l l o w  $ 2 , 5 0 0  p e r  y e a r  
i n  p a t r o l  o p e r a t i o n s  t o  t r a i n  c i v i l i a n  e x a m i n e r s .  

S e n a t o r  Lockrem: T h i s  would add  4 a d d i t i o n a l  FTE t o  t h e  High- 
way P a t r o l .  W e  a r e  d o i n g  away w i t h  Highway P a t r o l  e x a m i n e r s .  
The c i v i l i a n s  would have  t o  b e  t r a i n e d .  T h e s e  19  highway p a t r o l  
a r e  a l r e a d y  t r a i n e d .  

4 

S e n a t o r  Ne l son :  What a r e  you d o i n g  w i t h  t h e  2 2  ~ i g h w a y  p a t r o l m e n ?  
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1 S e n a t o r  T h i e s s e n :  They w i l l  r ema in  w i t h  t h e  e x a m i n e r s  u n t i l  
t h e y  a r e  needed  f o r  r e p l a c e m e n t .  

S e n a t o r  Ne l son :  W e  a r e  a p p r o p r i a t i n g  money f o r  c i v i l i a n s .  
I t  w i l l  n o t  b e  enough money t o  k e e p  t h e  u n i f o r m e d  men t h e r e  un- 
til r e p l a c e m e n t .  

S e n a t o r  Lockrem: B e f o r e  w e  c a n  s e t t l e  t h i s  m a t t e r ,  w e  w i l l  h a v e  
t o  d e c i d e  a  p h i l o s o p h i c a l  q u e s t i o n .  W e  have  1 9  p a t r o l m e n .  W e  
have  26 d r i v e r s  l i c e n s e  e x a m i n e r s  i n  t h e  b u d g e t .  The Highway 
P a t r o l m e n  are  what  t h e  l e g i s l a t u r e  se t  and  t h e  b u d g e t  recommended. 
They l o s t  2 6  un i fo rmed  p a t r o l m e n  g i v i n g  d r i v e r s  l i c e n s e  examin-  
a t i o n s .  They have  4 more o n  t h e  r o l l ,  b u t  22 w e r e  u n i f o r m e d  
p a t r o l m e n .  They s a i d  30 new o n e s  t o  t r a i n .  They t h e n  d e c i d e d  
t h e r e  i s  no  e n f o r c e d  r e t i r e m e n t .  T h e r e  a r e  two s t o r i e s  and  a  
s u b s t a n t i a l  amount - -over  30 i n  t h e i r  t r a i n i n g  p rog rams .  -- 
Then t h e y  came i n  and  s a i d  n o t  t h a t  many. They needed  4 new 
p a t r o l m e n  i n  t h e  f i r s t  y e a r  a n d  22 i n  t h e  s e c o n d  b i enn ium,  
d e p e n d i n g  on  t h e  r e t i r e m e n t s .  

S e n a t o r  Ne l son :  Is t h e r e  no  f o r c e d  r e t i r e m e n t  u n t i l  ' 8 1 ?  

R e p r e s e n t a t i v e  Bardanouve:  They w i l l  r ema in  o n  t h e ' j o b  u n t i l  
t h e y  are  u s e d  a s  r e p l a c e m e n t s  a s  a  p a t r o l m a n .  

I S e n a t o r  Ne l son :  The 22 men you c a n n o t  p u t  i n t o  t h e  f i e l d  t h e n ?  

J a n  D e e :  9 f i l l  a s  new f o r  s a l a r y  a n d  b e n e f i t s .  A u t o m a t i c a l l y  
4 p a t r o l m e n  i n  d r i v e r s  l i c e n s e  t u r n  o v e r .  When I c o n t a c t e d  t h e  
Highway p a t r o l m e n  t h e  b e s t  e s t i m a t e  f o r  r e t i r e m e n t s  were 5 
f o r  t h e  f i r s t  y e a r  and  4 f o r  t h e  s e c o n d  y e a r .  T h i s  l e a v e s  u s  
f a c e d  w i t h  1 7  p a t r o l m e n  b e i n g  up f o r  h i g h e r  s a l a r i e s  and  9  c i v -  
i l i a n s .  These  w i l l  b e  mixed from t h e  Highway ea rmarked  and  g e n e r a l  
f u n d  money. No o n e  c a n  p r e d i c t  which  ones--maybe a  $20 ,000  a  
y e a r  man o r  a $13 ,000  man w i l l  b e  changed  o v e r .  I f  t h e r e  are 
o v e r  5 t h e n  t h e y  w i l l  b e  o v e r  funded .  5 i s  a good number. A t  
t h e  b e g i n n i n g  of t h e  y e a r  t h e y  had i n d i c a t e d  p o s s i b l y  30 re t i re-  
men t s .  Now it seems t h e  pendlum s w i n g s  t h e  o t h e r  way. 

S e n a t o r  H i m s l :  The c i v i l i a n  e x a m i n e r s - - a r e  t h e y  g o i n g  t o  b e  
p h a s e d  i n ?  Answer: y e s .  

J a n  D e e :  The s t a t u s  is--Highway P a t r o l - - e a r m a r k e d ,  and  c i v i l i a n s  
- - g e n e r a l  f u n d .  

S e n a t o r  Lockrem: I n  a n a l y z i n g  w h e t h e r  t o  g o  t o  c i v i l i a n  examin- 
e r s - - L i c e n s e  f e e s  g e n e r a t e  $ 1 . 3  m i l l i o n  p e r  y e a r  which  g o e s  
t o  t h e  g e n e r a l  f u n d .  I t  i s  more t h a n  o f f s e t  by t h e  r e v e n u e  
p r o j e c t e d .  

P a t r o l m a n  T o o l e y :  W e  have  some g r a v e  c o n c e r n s  a b o u t  t h e  change .  
W e  have  t r i e d  t o  g o  a l o n g  w i t h  i t .  The f i r s t  y e a r  i n  t h e  program 
l o o k s  r e a s o n a b l e .  The s e c o n d  y e a r  w e  c o u l d  g e t  i n t o  p rob lems  
where  we ,wou ld  have  t o  s a y  t o  t h e s e  pecple--You h a v e  t o  g o  t o  
t r a f f i c .  Our c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  s a y s  t h e y  c a n  g o  
where want r a t h e r  t h a n  b e  a p p o i n t e d  when t h e i r  j o b  
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t e r m i n a t e s .  The f i r s t  y e a r  w e  c a n  s c r a p e  b y ,  t h e  s e c o n d  o n e  
c o u l d  b e  t r o u b l e .  

S e n a t o r  Lockrem: W e  c o u l d  f i n d  r e t i r e d  p a t r o l m e n  were s t i l l  
i n  a s  e x a m i n e r s ,  e t c .  M r .  Too ley :  Y e s ,  you c o u l d .  

S e n a t o r  Regan: T h e r e  i s  a  d r i v e r s  t r a i n i n g  s c h o o l  m a i n t a i n e d  
i n  Bozeman. T e a c h e r s  g i v i n g  d r i v e r s  t r a i n i n q  have  t o  a t t e n d  
t h e r e .  What you a r e  s a y i n g  i s  you a r e  g o i n g  t o  h i r e  r e t i r e d  
p a t r o l m e n  t o  g i v e  t h e s e  e x a m i n a t i o n s ?  S e n a t o r  T h i e s s e n :  T h i s  
c o u l d  happen. 

Mot ion  w a s  v o t e d ,  p a s s e d ,  unanimous.  

1 8 .  S e n a t o r  Lockrem made t h e  mo t ion  t o  amend t h e  t y p i n g  
e r r o r  i n  t h e  b i l l ,  p a g e  1 6 ,  l i n e  2 1 .  Vo ted  a n d  p a s s e d ,  unanimous .  

1 9 .  Mot ion  by  S e n a t o r  Lockrem, s e c o n d  by  S e n a t o r  T h i e s s e n  t o  
amend 5 .  u n d e r  t h e  Depa r tmen t  o f  A d m i n i s t r a t i o n  t o  l i n e  i t e m  
t h e  t r a n s p o r t a t i o n  o f  p r i s o n e r s .  

Vo ted  and  p a s s e d ,  unanimous.  

The m e e t i n g  a d j o u r n e d  u n t i l  t h e  c a l l  o f  t h e  c h a i r .  

S e n a t o r  Hi-msl, Chairman 
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1 .  3 t o  1 - Federal Program - - $50,000 S t a t e  funds needed t o  natch the  

$150,000 Federal funds. 

2. $67,090 already cu t  from the  proaram -- - Budget Office cu t  $50,000 

Federal funds,  $17,090 S t a t e  funds FEE Y E A R .  

3.  Program i s  needed in  llontana --- - Program i s  used t o  provide - s t a r t - up  

funds f o r  tlontana small manufacturers -- before commercial banks 

a r e  i n t e r e s t ed  i n  g e t t i ng  involved. 

a )  Venture c ap i t a l  - not f o r  ordinary bank loans. 

b)  Job c rea t ing  - .used exclusively t o  c rea te  permanent, high-paying jobs. 

c )  For Distressed -- Counties - used i n  the  countfes i den t i f i ed  by the  EDA 

a s  "d i s t ressed"  o r  "decl in ing."  

d )  Flo o the r  source -- of funds- - SBA and FmHA o f f e r  only p a r a n t e e  programs. 

This i s  the only d i r e c t ,  low-interes t  money ava i lab le  within Montana 

f o r  manufacturer 's  s t a r t -up  cos t s .  

&J 
4 .  I n t e r e s t  Rate - approxinlately one percent above Federal government co s t  

of funds, a s  es tabl ished quar te r ly  by Secretary of Treasury. Lqst loan 

was a t  8!iS!,. Current r a t e  would be 10-11%. 

5. Loan o r  Grant? - - Office of Commerce makes loans unless some EDA regula t ion 

prevents a loan and a grant-with-repayment nust  be made. For example, 

i f  the  company i s  s t i l l  i n  an R & D phase, a loan c a n ' t  be made. Then 

we do a grant-with-repayment w i t h  a grace period before repayment begins. 

6. Bank Turndobins - 2 turndo:vn l e t t e r s  a r e  required from comrnercial banks a s  

p a r t  of the  appl ica t ion.  

7. Loans/Grants Made - 
a )  Energy Solut ions ,  Inc . ,  S tevensvi l le  

$75,003 loan t o  provide working cap i ta l  during manufacturing s ta r t -up .  

b) Idorld tlousinq -----.- Cornoration, Butte 

$25,000 grant-vriih-repayment t o  a s s i s t  in  bui 1 d ins  prototype 



b 
8. Loans/Grants i n  Process - 

a )  Montana Livestock Cooperative, Great Fa1 1s 

$93,000. grant-wi th-repayment t o  a s s i s t  w i t h  planning and admin- 

i s t r a t i  ve expense p r io r  t o  s tar t -up.  

b )  High-Country Beef Jerkey '-- Lincoln 

$75,000 loan t o  provide workin9 capi ta l  and finance a t r i p l i n g  of 

production. 

c )  Sun-6oii Farms, Dillon 

$50,030 loan t o  finance construction of t r o u t  processing p lan t .  

d) - World Housing Corporation, Butte 

$55,000 grant-ni th-repayment t o  finance completion of prototype 

"transpandable" home. 

9. Loans/Grants Contenplated - 
a )  Ram All-Terrain Vehicle, Kal i s ~ e l l  

$7,000 grant-wi th-repayment t o  a s s i s t  i n  financing prototype evaluat ion 

and marketing s tud ies  f o r  8-wheel drive "super pickup." 

b )  - Pierce Packing Vertical  In tearat ion Study, - Bil l  ings 

i' 54,000 grant-wi th-repayment t o  a s s i s t  i n  financing study of manu- 

fac tur ing  Danish pork spec ia l ty  products i n  Bi l l ings .  

c )  Stark  Brothers Furni ture ,  Ronan 
I 

- 
$15,000 working cap i ta l  loan f o r  expansion of high qua1 i t y  tiood 

fu rn i t u r e  manufacturer. 

d)  . Sharp Chord Building C h a r t ,  blhitehall 

$13,000 grant-with-repayment t o  finance market s tud ies  and ea r ly  

production of nlusical education char t .  

10. Purpose o f  Program - To provide Flontana manufacturers w i t h  venture c a p i t a l  

when no o the r  source can be found, pa r t i cu l a r l y  when there  is an exce l len t  

chance of c rea t ing  pernianent jobs i n  d i s t ressed  counties. Not a bank. - 
Once the  money i s  disbursed,  the  work has j u s t  beeun. Very of ten  4 t o  8 
hours a b!eek a re  required f o r  many nlonths t o  a s s i s t  the  p ro jec t  t h r o u g h  - 
i t s  i n i t i a l  s tages .  
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SENATOR STORY - J 
SENATOR AKLESTAD I/ 
SENATOR LOCKREY J 
SENATOR ETCHART / 
SENATOR NELSON // 
SENATOR SMITH 
SENATOR BOYLAN ./ 
SENATOR REGAN L/ 

SENATOR FASBENDER / 
SENATOR THIESSEN L / 
SENATOR THOMAS t / 

SENATOR STIMATZ - 
SENATOR HIMSL LI' 

-- 
S c c r c t a r y  ' Chairman 

Mot ion : 



FINANCE AND CLAIYS 

Date Bill No.  '//3 - T i r n e g ;  

NAME -- YES NO ABSENT 

S e c r e t a r y  . C h a i r m a n  

SENATOR STORY L/ 
SENATOK AKLESTAD 
SENATOR LOCKRE? --- 
SENATOR ETCHART 
SENATOR NELSON 
SENATOR SMITH 
SENATOR BOYLAN 
SENATOR REGAN 
SENATOR FASBENDER 
SENATOR THIESSEN - 
SENATOR THOMAS - 
SENATOR STIMATZ 
SENATOR H I M S L  
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SENA'llK COMMITTEE FINANCE AND CLAIYS -- 

Date 4- 2 - B i l l  No. - Time r/:ry 
NAME YES NO ABSENT 

Motion: 0 

SENATOR STORY /' 
SENATOR AKLESTAD 
SENATOR LOCKREY - 
SENATOR ETCHART 
SENATOR NELSON 
SENATOR SMITH 
SENATOR BOYLAN 
SENATOR REGAN - 
SENATOR FASBENDER 
~ N A T O R  THIESSEN 
SENATOR THOP4RS 
SENATOR STIMATT- - 
SENATOR MIMSL 
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Chairman 

J 
L /  

I/ 

L, 

L/ 
t/ 
L/ 
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i/ 

u/ 
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SENA'PE: COMMITTEE F I N A N C E  AND CLA1,VS 

D a t e  4- 2- 77 / B i l l N o . ~ ~ ~ % i m e & $ $ U  - 

NAME -- Y E S  NO ABSENT 

SENATOR STORY / 

Secre tary  ' C h a i r m a n  

SENATOR AKLESTAD 
SENATOR LOCKREY 
SENATOR ETCHART - 
SENATOR NELSON 
SENATOR S M I T H  - 
SENATOR BOYLAN 
SENATOR REGAN - 
SENATOR FASBENDER- 
SENATOR T H I E S S E N  - 
SENATOR THOMAS - 
SENATOR STIMATT- 
SENATOR 14IMSL 

v 
d 
i/ 

J 

c/ 

L/ 

r/ 

J 
J 

I/ 

v 
I 



SENA'rl.: COMMITTEE FINANCE AND CLAIYS 

D a t e  J- ,.> -- - >f ---- , B i l l  N O . [ ~ '  T ime  _/ ;Z-Z--- 

NAME YES NO ABSENT - - 

SENATOR STORY - L/, 

----- 
Secre ta ry  

SENATOR AKLESTAD 
SENATO~~LOCKREY 
SENATOR ETCHART 
SENATOR NELSON 
SENATOR SMITH 
SENATOR BOYLAN 
SENATOR REGAN - 
SENATOR FASBENDER - 
SENATOR TWIESSEN - 
SENATOR THOMAS - I I I 

Chairman 

SENATOR STIMATZ 

-5- 
I /  

/ 

I 

L/ 

I 

c/ 

SENATOR HIMSL I /," I I 



SENA'I'E COMMTTTEE F I N A N C E  AND CLA1.W 

D a t e  4 -  Bill N o .  Time 9/87 

NAME - Y E S  NO ABSENT 

SENATOR STORY 
SENATOR AKLESTAD 

.t/ 
I c/ I I 

SENATOR LOCKREN I J I 

Secre ta ry  ' C h a i r m a n  

L/ 

L/ 

I/ 

// 

- 
SENATOR ETCHART 
SENATOR NELSON 
SENATOR SMITH 
SENATOR BOY LAN 
SENATOR REGAN - 
SENATOR FASBENDER 
SENATOR TFIIESSEN 
SENATOR THOMAS 
SENATOR STIMATT 
SENATOR H I M S L  

Mot ion :  Lc3 -4  / >  -1 / /n 
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