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The s i x t y - f o u r t h  mee t ing  of t h e  T a x a t i o n  C o m m i t t e e  was h e l d  on  
t h e  above d a t e  i n  Room 415 of t h e  S t a t e  C a p i t o l  B u i l d i n g  w i t h  C h a i r -  
mzn Turnage  p r e s i d i n g .  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  W i t n e s s e s  
c o n t r i b u t i n g  t e s t i m o n y ,  o r a l  and w r i t t e n ,  a r e  l i s t e d  on t h e  e n c l o s e d  
R e g i s t e r .  

CONSIDERATION OF HOUSE BILL  213: R e p r e s e n t a t i v e  Wi l l i ams  was 
p r e s e n t  t o  e x p l a i n  t h i s  b i l l  and s a i d  he  was Chairman o f  t h e  sub- 
cornxiittee t h a t  d e s i g n e d  t h e  b i l l .  H e  gave  some background on p ro -  
p e r t y  t a x  c l a s s i f i c a t i o n  sys tems  and how such  d i v i s i o n  came a b o u t .  
He e x p l a i n e d  t h e  way t h e  b i l l  would r e v i s e  e x i s t i n g  s y s t e m ,  by re- 
d u c i n g  number o f  c l a s s e s  from 20 t o  1 0 ;  would c r e a t e  whole number 
t a x a b l e  p e r c e n t a g e s ;  and exempt c e r t a i n  v e t e r a n s '  r e s i d e n c e s  from 
t a x a t i o n .  He s a i d  t h e r e  wouid b e  v e r y  s m a l l  f i s c a l  impac t ;  t h e  
b i l l  would b e  e a s i e r  t o  i n t e r p r e t ;  t h e  b i l l  would a l s o  b e  s i m p l e r  
f o r  t h e  D e p a r t n e n t  o f  Revenue t o  a d m i n i s t r a t e .  

Fo l lowing  h i s  p r e s e n t a t i o n  t h e  Chairman asked  f o r  f u r t h e r  pro-  
p o n e n t s  and M r .  Tippy responded a s  a p r o p o n e n t ,  f a v o r i n g  t h e  amend- 
ments a d o p t e d  i n  t h e  House, i n c l u d i n g  d e n t a l  equ ipment ,  f o r  which 
group he  was lobby ing .  M r .  Mockler a l s o  spoke a s  a p roponen t  and 
p r e s e n t e d  an  amendment o f  t h e  S t a t e m e n t  o f  I n t e n t ,  s e e  Exh. $1, a t -  
t a c h e d .  M r .  W i l l i a m s ,  r e p r e s e n t i n g  t h e  Anaconda Company, p r e s e n t e d  
h i s  t e s t i m o n y  and recommended amendments, a l s o  a t t a c h e d ,  see Exh. # 2 .  
He s t a t e d  h i s  agreement  w i t h  much o f  t h e  t e s t i m o n y ,  and wanted  t o  i n -  
c l u d e  c o a l  and o r e  h a u l e r s  i n t o  C l a s s  9 ,  changed f rom C l a s s  1 0 .  M r .  
P h i l l i p s  s t a t e d  h i s  c o n c u r r e n c e  w i t h  remarks  o f  o t h e r  w i t n e s s e s  w i t h  
r e s p e c t  t o  the c l a s s i f i c a t i o n  o f  c o a l  and o r e  h a u l e r s .  The new c l a s -  
s i f i c a t i o n  would r e s u l t  i n  approx imate ly  a  50% i n c r e a s e  of  t a x e s  t o  
be p a i d .  H e  a i s o  s a i d  h e  would p r e f e r  u s i n g  t h e  w h o l e s a l e  p r i c e s  a s  
opposed t o  t h e  r e t a i l  p r i c e s  i n  v a l u i n g  t h i s  equipment .  M r .  Nelson 
a l s o  t e s t i f i e d  t h a t  h e  a p p r e c i a t e d  t h e  e f f o r t s  made by t h e  sub-commit- 
t e e  t o  r e d u c e  t h e  number o f  p r o p e r t y  t a x  c l a s s i f i c a t i o n s .  H e  s a i d  
l a n d  and l a n d  improvements a r e  n o t  a t  8 .55% t o  p r o d u c e  t a x a b l e  v a l u e  
and h e  s a i d  h e  would hope t h a t  some e f f o r t  would be made t o  c o n t i n u e  
t h e  s c h e d u l e  a s  was done i n  HB70. 

S e n a t o r  Severson  was a l s o  a p roponen t  of t h e  b i l l  and s a id  h e  t o o  
had worked on t h e  sub-committee which p u t  t h e  b i l l  t o g e t h e r .  H e  had 
amendments t o  p r o p o s e ,  see Exh. $ 3 .  H e  recommended a l s o  moving l i v e -  
s t o c k  and b u s i n e s s  i n v e n t o r i e s  i n t o  t h e  same c l a s s .  C l a s s i f i c a t i o n  
# 7 ,  he s t a t e d ,  would do what  t h e  x i n i n g  i n t e r e s t s  hxve  asked f o r .  H e  
a l s o  s a i d  h i s  amendments would a d d r e s s  a  problem h e  l o n g  had f e l t  was 
i n  need o f  a t t e n t i o n ,  t h a t  o f  a s s e s s m e n t s  b e i n g  made on motor v e h i c l e s .  
H e  i n c l u d e d  h i s  recommendations,  s e e  # 7  o f  t h e  p r o f f e r e d  amendments i n  

t z.u:1. + 3 .  

M r .  Z innecker  s t a t e d  h i s  s u p p o r t  for t h e  b i l l  a s  it p a s s e d  t h e  
House. He s a i d  h e  f a v o r e d  o n l y  4 o r  5 c l a s s e s  a l t h o u g h  he r e a l i z e d  
this would c a u s e  i n c r e a s e s  t o  some p e o p l e ,  d e c r e a s e s  t o  o t h e r s .  A 



, p r o p o n e n t  of the S i l l ,  Rosemzry S t r c p e ,  Montana C h n ~ t b e r  ~f C~mmerce, 
a l s o  spoke and s a i d  s h e  endorsed  M r .  N e l s o n ' s  t e s t i m o n y  f a v o r i n g  nov- l 

i n g  b u s i n e s s  i n v e n t o r i e s  Sack t o  C l a s s  5. 

Chairman Turnage t h e n  c a l l e d  f o r  o t h e r  p r o p o n e n t s ,  o r  opponen t s  l and M r .  Dowling of t h e  R a i l r o a d  A s s o c i a t i o n  s a i d  h e  would l i k e  t o  have  , 
r a i l r o a d  p r o p e r t i e s  a s  p r e s e n t e d  i n  H E 5 2 4 .  

R e p .  Wi l l i ams  t h e n  made h i s  c l o s i n g  s t a t m ~ t  and s a i d  he a p p r e c i a -  1 
t e d  t h e  remarks  by M r .  Z innecker  r e g a r d i n g  t h e  s m a l l e r  nuinber of c l a s -  ( 

s e s .  H e  s a i d  t h e  b i l l  was n o t  d e s i g n e d  t o  lower  o r  r a i s e  t a x e s ,  b u t  
r a t h e r  a n  a t t e m p t  t o  f i x  c l a s s i f i c a t i o n s .  H e  d i d  n o t  f e e l  a g r i c u l t u r e  ( 

needed any a d d i t i o n a l  t a x  b r e a k s ,  as he  s a i d  t h e  c a t t l e n i e n  were g i v e n  1 

a r e d u c t i o n  of  4 0 %  i n  1977.  H e  s a i d  SB184 and HE355 w e r e  a t t e m p t s  t o  
d e a l  w i t h  v e h i c l e  t a x e s  which h e  a g r e e d ,  was a complex problem, H e  \ 

s a i d  t h e  sub-committee had a t t e m p t e d  t o  p u t  l i k e  p r o p e r t y  i n  l i k e  c l a s -  / 
ses and  had s p e n t  many h o u r s  on t h e  b i l l .  

1 
F o l l o w i n g  h i s  c l o s i n g  s t a t e m e n t  t h e  c o r m i t t e e  a sked  a  number o f  I 

q u e s t i o n s ,  and f o l l o w i n g ,  h e a r i n g  on HB213 was c l o s e d .  1 

CONSIDEP!TION OF HOUSE BILL 358 :  ~ e ~ r e s e n t a t i v e  Huonnekins s a i d  
t h i s  b i l l  would r e v i s e  t h e  q u a l i f i c a t i o n s  f o r  t h e  c l a s s  1 5  p r o p e r t y  

1 
I 

by b a s i n g  income on a d j u s t e d  g r o s s  income from f e d e r a , -  r e t u r n s ,  and 
a l s o  would c r e a t e  a  s l i d i n g  s c a l e  f o r  t a x  r a t e  on a . g . i . ,  and p u t  t h e  I 
market  v a l u e  i n  e x c e s s  o f  $35,000 of a  q u a l i f i e d  p e r s o n ' s  d w e l l i n g ,  i n  1 
c l a s s  11. H e  s a i d  p e o p l e  w i t h  n o d e s t  incomes needed c o n s i d e r a t i o n  a s  
t h e r e  i s  s t i l l  a  c o n t i n u i n g  i n e q u i t y .  There  w e r e  no o t h e r  p r o p o n e n t s  
of  t h e  b i l l  and a f t e r  t h e  Chairman c a l l e d  f o r  o t h e r  w i t n e s s e s ,  Repre- 
s e n t a t i v e  Fabrega  a l s o  spoke  concern ing  t h e  bill, of which h e  was co- 
s p o n s o r .  H e  s a i d  c l a s s  1 5  would now b e  t a x e d  a t  8 .55% and went on t o  

4 
f u r t h e r  e x p l a i n  t h e  u s e  o f  t h e  m u l t i p l i e r s  i n  t h e  s c h e d u l e .  

F o l l o w i n g  Rep. Huennekins '  c l o s i n g  t h e  committee asked a  nurriber of 
q u e s t i o n s .  H e  s a i d  t h e r e  would b e  some impac t  on l o c a l  governments  
and a  break f o r  t h o s e  below $ 6 , 0 0 0  income and an i n c r e a s e  f o r  t h o s e  
above,  t h u s  t h e  s l i d i n g  s c a l e .  I t  was p o i n t e d  c u t  t h e  s c a l e  was t o  
be b a s e d  on t h e  m i l l a g e  i n  t h e  d i s t r i c t  where t h e  p r o p e r t y  was l o c a -  
t e d .  T h i s  conc luded  t h e  h e a r i n g  on HB398 .  1 

CONSIDERATION O F  HOUSE BILL 400:  T h i s  a l s o  was Rep. Huennekins '  
b i l l  and would l i m i t  t h e  - t a x a b l e  v a l u e  o f  a r e s i d e n c e  t o  5% of i t s  true 
marke t  v a l u e ,  w i t h  ' t r u e  marke t  v a l u e '  d e f i n e d  as  t h e  c u r r e n t  y e a r ' s  
v a l u e .  He s a i d  t h e  b i l l  p u t s  a  c e i l i n g  on ta-xes  of  r e s i d e n t i a l  pro-  

I 
p e r t y  and d e a l s  w i t h  t r u e  marke t  v a l u e  of t h e  c u r r e n t  y e a r ,  and what 
r e l a t i o n s h i p  t h e r e  i s  between t a x a b l e  v a l u e  t o  t h e  c u r r e n t  t r u e  v a l u e  
of  t h e  i n d i v i d u a l ' s  home. H e  s a i d  it would a l s o  g i v e  a  t a x p a y e r  a 

I 
b a s i s  f o r  a n  a p p e a l .  Rep. Fabrega  t e s t i f i e d  b r i e f l y  f o r  t h e  b i l l  a l s o .  1 

1 
The Chairman a s k e d  f o r  a d d i t i o n a l  w i t n e s s e s ,  p r o  and a g a i n s t ,  and 

t h e r e  b e i n g  none,  opened t h e  n e e t i n g  f o r  q u e s t i o n s .  S e n a t o r  Watt ques- 
t i o n e d  t h e  s p o n s o r  r e g a r d i n g  t h e  d i f f e r e n c e  i n  EB400  and SCl45. Rep. 
Huennekins r e p l i e d  h e  d i d  n o t  b e l i e f  r e s i d e n t i a l  p r o p e r t y  s h o u l d  b e  
grouped w i t h  o t h e r  p r o p e r t y  f o r  t z x a t i o n  g u r p c s e s .  Wi th in  the lz;~ it 
i s  n o t  used  f o r  any o t h e r  p u r p o s e ,  t h e r e f o r e  it h a s  t h e  s o l e  purpose  

d 
o f  h a b i t a t i o n  and s h o u l d  be t a x e d  t h e r e f o r e ,  a c c o r d i n g l y ,  h e  c o n t i n u e d .  
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C O N S I D E M T I O N  O F  HOUSE B I L L  643: R e p r e s e n t a t i v e  Fabreqa  p r e s e n -  
t e d  t h e  b i l l  which h e  s a i d  was i n t r o d c c e d  by t h e  D e p a r t n e n t  ~f Reve- 
nue ,  and was a n  a t t e m p t  t o  c r e a t e  s i n g l e  p r o p e r t y  t a x  r a t e  f o r  cen-  
t r a l l y  a s s e s s e d  u t i l i t i e s .  Such u t i l i t i e s  a r e  f i r s t  l o c a l l y  a s s e s s e d  
and t h e n  t h e  Departmcntassessesthe v a i u e  o f  t h e  e n t i r e  o p e r a t i o n .  H e  
s a i d  s u c h  sys tem i n v o l v e s  a l o t  o f  paperwork f o r  eve ryone .  The p r o -  
p e r t y  would b e  t a x e d  a t  12  o r  1 5 % .  P r e s e n t l y  c e n t r a l l y  a s s e s s e d  pro-  
p e r t y  i s  t a x e d  a t  15% and l o c a l l y  a s s e s s e d  p r o p e r t y  owned by such cen- 
t r a l l y  a s s e d  companies a r e  t a x e d  a t  r a t e s  from 8 t o  13.3%.  M r .  Bur r  
o f  t h e  Depar tment  f u r t h e r  e x p l a i n e d  t h e  b i l l ,  i l l u s t r a t i n g  t h e  p ro -  
posed method. H e  s a i d  t h e  b i l l  a t t e m p t s  t o  e l i m i n a t e  t h e  c e n t r a l  a s -  
sessment .  He s a i d  i f  w e  e l i m i n a t e  l o c a l  a s s e s s m e n t s  t h e  b i g  problem 
would b e  i n  coming up w i t h  l o c a l  a s s e s s e d  v a l u e .  He s a i d  t h e r e  would 
be  a s l i g h t  l o s s  t o  some companies and a  r a i s e  t o  o t h e r s .  

The Chairman c a l l e d  f o r  o t h e r  w i t n e s s e s  t o  t h e  b i l l  and f i r s t  t o  
s p e a k  was M r .  Gannon o f  Montana Power who i n t r o d u c e d  amendments, s e e  
Exh. 8 5 ,  and s a i d  he was n o t  n e c e s s a r i l y  oppos ing  t h e  b i l l ,  t h a t  t h e  
12% t a x  r a t e  would b e  v e r y  c l o s e  b u t  r e p r e s e n t e d  a b o u t  $240,000 t a x  
i n c r e a s e .  He s a i d  t h i s  i n c r e a s e  was n o t  t h e i r  p r ime  c o n c e r n ;  r a t h e r  
t h e y  w e r e  concerned w i t h  t h e  a l l o c a t i o n  back t o  t h e  c o u n t i e s .  H e  a s k e d  
i f  t h e  Depar tment  c o u l d  r e d u c e  t h e  t a x a b l e  v a i u a t i o n  and s w i t c h  it 
back t o  t h e  t ax -poor  c o u n t i e s .  

M r .  Lob le  s a i d  h e  had no o b j e c t i o n  t o  c e n t r a l l y  a s s e s s i n g  t h e  u t i l -  
i t i e s  b u t  had problems w i t h  t h e  b i l l .  H e  s a i d  M . D . U . ,  which f i r m  he  
r e p r e s e n t s ,  had p i p e l i n e s  go ing  th rough  t h e  s t a t e  i n t o  Wyoming and i n t o  
Nor th  Dakota ,  t h u s  p r e s e n t i n g  some a s s e s s m e n t  problems.  H e  t h o u g h t  
such method o f  a s s e s s i n g  would i n c r e a s e  t a x a b l e  v a l u a t i o n  of  t h e  com- 
pany a s  w e l l .  M r .  Dowling o f  t h e  R a i l r o a d  A s s o c i a t i o n  t e s t i f i e d  a l s o  
and s a i d  h e  t o o  was concerned  w i t h  t h e  p o s s i b l e  impac t  on B u r l i n g t o n  
N o r t h e r n ,  which h e  s a i d  would b e  c o n s i d e r a b l e .  M r .  A l l e n  of t h e  Mon- 
t a n a  P e t r o l e u m  Assoc . ,  a l s o  spoke s a y i n g  he  f a v o r e d  t h e  amendments o f  
M r .  Gannon. H e  r e f e r r e d  t o  p i p e l i n e s  g o i n g  t h r o u g h  t h e  s t a t e  and s a i d  
i n  many c a s e s  c o s t l y  meters would have t o  b e  i n s t a l l e d  t o  d e t e r m i n e  t h e  
major  f lows .  A l s o ,  he s a i d  any a d d i t i o n a l  t a x e s  would b e  p a s s e d  on t o  
t h e  consumers,  and h e  f e l t  t h e r e  s h o u l d  b e  a  way t o  r e c l a s s i f y  s u c h  
u t i l i t i e s  w i t h o u t  i n c r e a s i n g  t h e  t a x e s .  M r .  P h i l l i p s  s a i d  he  suppor-  
t e d  t h e  b i l l  i n  i t s  p r e s e n t  form a s  it would b e  v e r y  c l o s e  t o  what  h i s  
company (companies)  a r e  now pay ing .  

The Chairman asked  f o r  f u r t h e r  p r o p o n e n t s  t o  s p e a k ,  and t h e r e  b e i n g  
none,  c a l l e d  for o p p o s i t i o n  t e s t i m o n y .  

M r .  McAfee, coun ty  commissioner, opposed t h e  b i l l  b e c a u s e  o f  t h e  
p r o p o r t i o n  o f  r evenues  t h a t  would go back t o  t h e  c o u n t i e s ,  r e f e r r i n g  
t o  t h e  D e p a r t m e n t ' s  p l a n  o f  d i s t r i b u t i o n  on m i l e s  o f  l i n e .  Represen- 
t a t i v e  Fabrega  s t a t e d  he  t h o u g h t  t h e  lZontana Power amendments would 
t a k e  c a r e  o f  t h e  o b j e c t i o n s  of  M r .  EIcAffee. H e  s a i d  i n  t h e  c a s e  o f  
t h e  r a i l r o a d  t h e r e  would b e  a  d e c r e a s e  and h e  d i d  n o t  f e e l  such  a  r e -  
d u c t i o n  was w a r r a n t e d .  H e  asked t h e  committee t o  t a k e  a  good l c o k  a t  

) t h e b i l l .  

There  f o l l o w e d  a  d i s c u s s i o n  on t h e  market  v a l u e  o f  t h e  p i p e  l i n e s ,  
r e l a t e d  equipment ,  and M r .  Gannon s a i d  some of  t h e  o p e r a t i o n a l  equ ip -  
n e n t  h a s  been i n  u s e  for some t i n e  and t h e  c o s t  wculd  be d i f f i c u l t  to 
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a s c e r t a i n .  The marke t  v a l u e ,  however,  would be r e z d i l y  avaxlable, ha 
s a i d .  M r .  E u r r  s a i d  t h e  s e c t i o n  t h e  biil a d d r e s s e s  would mere ly  be  
how t h e  r e v e n u e s  would b e  a l l o c a t e d  i n  t h e  state. Discuszion continued on 
the d i f f e r e n t  v a l u e s  p l a c e d  on o p e r a t i o n a l  R r o p e r t y  a s  d i s t i n g u i s h e d  4 
from company h o l d i n g s .  T h i s  concluded t h e  h e a r i n g  on HB643. 

COKSIDEPUTION O F  HOUSE BILL 534: R e p r e s e n t a t i v e  :ncBri.de p r e s e n -  
t e d  h i s  b i l l  which he s a i d  would i n c l u d e  2 a s s i v e - s o l a r  energy s y s t e m s  
i n  t h e  r e c o g n i z e d  fcrms o f  ene rgy  g e n e r a t i o n  f o r  c o r p o r a t e  l i c e n s e  t a x  
c r e d i t s  o r  d e d u c t i o n s .  H e  s a i d  e s t i m a t e s  r ange  from 150 t o  600 homes 
t h a t  migh t  a p p l y  f o r  such  c r e d i t s .  H e  s a i d  s e v e r a l  o t h e r  s t a t e s  have  
such  c r e d i t s ,  however t h e y  do n o t  g i v e  t h e  f u l l  amount . H e  s u g g e s t e d  
f u r t h e r  t h a t  t h e  committee s h o u l d  c o n s i d e r  t h e  S t a t e m e n t  o f  I n t e n t  t h a t  
s h o u l d  b e  accompanying t h e  b i l l .  

O t h e r  p r o p o n e n t s  o f  t h e  b i l i  i n c l u d e d  M r .  Pogue who had s l i d e s  t o  
i l l u s t r a t e  v a r i o u s  methods o f  s u n - h e a t i n g  homes. M r .  Knudsen o f  t:.e 
Department  of  N a t u r a l  Resources  a l s o  gave  h i s  s u p p o r t  of t h e  l e g i s l z -  
t i o n  as d i d  Ken C u r t i s  and John K r e i g e r .  

Chairman Turnage c a l l e d  f o r  o t h e r  p r o p o n e n t s  o f  t h e  b i l l ,  and f o l -  
lowing ,  t h e  opponen t s ;  t h e r e  were  none anS t h e  h e a r i n g  on 8 3 5 3 4  c l o s e d .  

CONSIDERATION O F  HOUSE BILL  821: R e p r e s e n t a t i v e  McBride s a i d  h i s  
S i l l  would e s t a b l i s h  a  s p e c i a l  p r o p e r t y  t a x  c l a s s i f i c a t i o n  f o r  t h e  p r o  
p e r t y  o f  new s m a l l  b u s i n e s s e s  e s t a b l i s h e d  i n  e c o n c m i c a l l y  d e p r e s s e d  
a r e a s  f o r  a p e r i o d  o f  5 y e a r s .  H e  s a i d  i t  was a n  a t t e m p t  t o  a t t r a c t  
new i n v e s t m e n t  and g e t  new moneys froin o u t s i d e  t h e  a r e a ,  2nd t o  a t -  
t r a c t  new j o b s .  H e  f e l t  it would a l s o  g i v e  c o m p e t i t i o n  t o  e x i s t i n g  
b u s i n e s s e s .  D a r r e l l  Lee and  Frank ManLey a l s o  appeared  i n  s u p p o r t  o f  
t h e  5 i l l .  

The Chairman c a l l e d  f o r  o t h e r  p roponen t s  and t h e r e  b e i n g  none,  
, 
I 

c a l l e d  f o r  opponen t s  t o  t h e  measure. The committee t h e n  d i s c u s s e d  
t h e  impac t  o f  s u c h  l e g i s l a t i o n  and it was p o i n t e d  o u t  i f  t h e  b i l l  I 
were  p a s s e d  it s h o u l d  n o t  a p p l y  t o  e x i s t i n g  b u s i n e s s e s .  Resea rcher  I 
T e r r y  Cohea w a s  a s k e d  t o  draw up an  amendment t o  so  l i m i t  t h e  b i l l .  
The m e e t i n g  was t h e n  a d j o u r n e d .  
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I t  i s  the  i n t en t  of  t h i s  Legis la ture  t h z t  whm the  term 

market value is  used vii th in  T i t l e  15 of the f4ontar!a Code 

t he  following sha l l  apply: 

a.  When a gene)-a1 l y  accepted valuation guidc i s  ava i l ab le  

the  wholesale value l i s t  there in  sha l l  b e  used t o  e s t ab l i sh  

the  market value f o r  a11 taxpayers. 

b.  In the  event a general ly  accepted valuation tax  guide 

i s  not ava i l ab l e  valuation of personal property sha l l  r e f l e c t  

deprecia t ion based upon the  useful l i f e  a n d  salvage v a l u e  of 

the  property. Salvage value sha l l  be defined as the amount a 

taxpayer can reasonably expect t o  r e a l i z e  i n  a year o r  

in d i spos i t ion  of the  a s s e t  when i t  has reached t h e  e n d  of 

i t s  useful l i f e  t o  the t axpayer .  
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HOUSE BILL 643 Third Reading' Copy 

1. Amend page 4, line 21. 
Following: "under" 
Insert: "15-23-101," 

2. binend page 4, line 23. 
Fol lowing: "THE" 
Strike: "ORIGINAL INSTALLED COST" 
Insert: "current market value" 

3 .  Amend page 4, line 25 and Page 5 lines 1 through 5. 
Following: "COUNTIES." 
Strike: the rest of line 25 on page 4 and all of lines 1 to 5 on page 5 

4 .  Amend page 7, line 2. 
Following: "assessed" 
Insert: "electric" 
Following: "and" 
Insert: "natural" 



THOMAS L JUDGE 
GCVEP'IOR 

hiarch 20, 1979 

To: Representative Kathle 

From: Tcm Kiely , 

R e :  House B i l l  821 and its m e t i t i v e  Effect  on Exist ing Busi.ness. 

Using two I-~ypothetical examples ~ m p a r i n g  an ex i s t i ng  business with a new business 
which u t i l i z e s  t h e  proposed property t c u ,  w e  found no s ign i f i can t  c q e t i t i v e  dis-  
advantages t o  the  ex i s t i ng  b ~ s i n e s s .  The tax  savings of $1,484.00 and $5,428.00 
respect ively  would represent a s m ~ l l  percentage of one ' s  gross incmle. 

011 t h e  otherhand, however, a. newly formed business might j u s t  f ind  t h i s  t;?x 
savings is t h e  incremental d i f ference betweer? succc?ss and f a i l u r e .  

Hypotheti-cal situaticjn comparing an existing business with a riew business ( s m  
rmrket values on land,  bui lding,  inventories,  and furn i tu re  'and f i x t u r e s )  u t i l i z i n g  
t h e  proposed property tax c l a s s  i n  an econmial ly  depressed area. . 

fiminrple 1 :  Re ta i l  Harchvare Store  i n  Butte -- 
hhrket Value Tax Rate Exist ing Bus. Tax Rate Proposed Law 

Taxab1.e Value Taxable Value 

Building 43,790 8.55 3 ,744 2.8 1,226.00 

Furniture & 510 13.2 
Fixtures  

Taxable Value X Mil 1 Lev-- = Property TZY Revenue 

Office of Commerce and Small Business Development 406 - 449-3923 



100 EAST t3ROAWAY F+ PI1ON.E 723-5535 (AREA CODE 406) & BUTTE, WOtJTANA 59701 

I CHAMBER 

of COMMERCE 

T O  : TAXATION COMMITTEE 

FROM: BUTTE-SI L V E R  BOW CHAI'vIBER O F  COAihiERCE 

Om S.tate LcgxhCaRive. CornmLtte.~ bvcntlcjated t l ~ e  above. E f i  a d  6e& 
ilze B i l l  c o d d  be vehy hpo/ttant t o  o m  BuMe economy. OWL u n ~ ~ p l o q m e r ~  
6c.t 1 9 7 8  mi j u t  urdm 9.6% avtd an a tc5& a ~ y . t C u ~ g  X l z a t  can hpt.,ove. 
X i L i n  n&aLi.o~z l o a d  be. benedicide t o  o u t  economy. 

We emfattde HB 8 2 1  and encowage t h e  Tax CornmiLtee .to do t h e  sane.. W e  
ap l~~e . ch te  gout  he@. 




