
MINUTES OF THE MEETING 
TAXATION CO!GIITTSE 

MONTANA STATE SENATE 

March 31, 1979 

The s i x t y - t h i r d  mee t ing  o f  t h e  T a x a t i o n  Committee was c a l l e d  t o  
o r d e r  on t h e  above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  E u i l d i n g  by 
Chairman Turnage .  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t  e x c e p t  Sena- 
t o r  Hager ,  who was excused .  Wi tnesses  p r o v i d i n g  t e s t i m o n y  a r e  l i s t e d  
on t h e  a t t a c h e d  R e g i s t e r .  

CONSIDERATION OF HOUSE BILL 4 2 9  : R e p r e s e n t a t i v e  S i v e r t s o n  p r e -  
s e n t e d  t h i s  b i l l  which d e a l t  w i t h  a l i e n  ownership  of l a n d  i n  Nontana 
and r e q u i r e d  t h e y  f i l e  a r e p o r t  w i t h  t h e  ~ e ~ a r t r n e n t  of ~ g r i c u l t u r e  
when t h e y  a c q u i r e d  l a n d  i n  t h e  s t a t e .  The b i l l  a l s o  would p r o h i b i t  
f o r e i g n  b u s i n e s s e s  o r  q u a l i f i e d  c o r p o r a t i o n s  from d e d u c t i n g  c e r t a i n  
f a r x - r e i a t e d  i t e m s .  

F o i l o w i n g  h i s  p r e s e n t a t i o n  t h e  Chairman c a l l e d  f o r  o t h e r  propo- 
n e n t s  of  t h e  b i l l ,  and t h e r e  b e i n g  none,  p e r m i t t e d  t e s t i m o n y  from t h e  
opponen t s .  

M r .  Gannon, r e p r e s e n t i n g  Montaca Power, was f i r s t  t o  t e s t i f y  and 
s a i d  h e  had an amendment t o  p ropose  which would exempt p u b l i c  u t i l i -  
t i es  o p e r a t i o n s  and wholly-owned s u b s i d i a r i e s  owned by t h e  p u b l i c  
u t i l i t i e s .  H e  i n d i c a t e d  such  e n t i t i e s  w e r e  n o t  t h o s e  e n t i t i e s  t h e  
b i l l  a d d r e s s e d ,  b u t  t h e  b i l l  would a f f e c t  them. H e  p roposed  a n  amend- 
ment which would exempt such  u t i l i t i e s .  M r .  Mockler o f  t h e  C o a l  Coun- 
c i l  had a n  amendment a l s o  which would accompl ish  t h e  same p u r p o s e  a s  
t h a t  o f  M r .  Gannon, and would e x e n p t  l a n d  h e l d  f o r  e x p l o r a t i o n  f o r  
mining o r  t i m b e r ,  m i n e r a l  e x p l o r a t i o n .  He s a i d  s u c h  l a n d  i s  l e a s e d  
back i f  it i s  n o t  b e i n g  used  f o r  e x p l o r a t i o n  and he  d i d  n o t  f e e l  
t h e  c c ~ p a n i e s  s h o u l d  be  f o r c e d  i n t o  buying something t h e y  d i d  n o t  
need o r  want  t o  b e g i n  w i t h .  Tom H a r r i s o n  a l s o  spoke  a s  a n  opponen t ,  
s u p p o r t i n g  t h e  amendments, a s  d i d  P e t e  Jackson. 

The Chairman c a l l e d  f o r  o t h e r  w i t n e s s e s  and f o l l o w i n g ,  Represen- 
t a t i v e  S i v e r t s o n  c l o s e d  h i s  p r e s e n t a t i o n .  H e  said t h e r e  was a  por-  
t i o n  w r i t t e n  i n t o  t h e  b i l l  t h a t  s h o u l d  t a k e  care of t h e  o b j e c t i o n s  
of  Gannon, Mockler and H a r r i s o n .  

Q u e s t i o n s  by t h e  committee i n c l u d e d  t h e  comment by Sen.  McCallum 
t h a t  Sen.  J e r g e n s o n  had a l s o  p r e s e n t e d  a  s i m i l a r  b i l l ,  r e q u i r i n g  s u c h  
land a c q u i s i t i o n s  be  r e p o r t e d  t o  t h e  s t a t e  s o  a  r e c o r d  c o u l d  b e  main- 
t a i n e d .  Rep. S i v e r t s o n  s a i d  i f  ( t h e  ~ e g i s l a t u r e )  i s  r e a l l y  s e r i o u s  
a b o u t  a d d r e s s i n g  t h i s  problem, he f e l t  t h i s  would p r o t e c t  i n d i v i d u a l s  
who want  t o  g e t  i n t o  t h e  a g r i c u l t u r e  b u s i n e s s .  The q u e s t i o z  was t h e n  
r a i s e d  on how much l a n d  had been purchased  by a l i e n  owners and Sen. 
ivlzni.cy s a i d  lie f z l t  such  l e q i s l a ' ; i o n  woui2 r e d u c e  t h e  prLc2 cf l a n d .  
Sen. E o s k i e  a s k e d  i f  such  d e d u c t i o n s  were n o t  p e r n i s s a b l c ,  w o u l d n ' t  
such a c t i o n  p r e c l u d e  anyone from u s i n g  t h e  l a n d  f c r  a g r i c u l t u r e ?  
On t h i s  d i s c 7 ~ s s i o n  t h e  h e a r i n g  was closed on HR424. 
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CONSIDERATION O F  HOUSE BILL 2 6 9 :  R e p r e s e n t a t i v e  Yardley was 
s p o n s o r  o f  t h i s  b i l l  and s a i d  it w6uld a i l o w  a  s u r v i v i n g  j o i n t  t e n -  
a n t ,  i s s u e  o f  t h e  d e c e d e n t ,  t o  r e c e i v e  t h e  szme t a x  b e n e f i t  t h a t  a 
s u r v i v i n g  s p o u s e  o f  t h e  d e c e d e n t  r e c e i v e s  f o r  i n h e r i t a n c e  t a x  s u r -  
p o s e s .  He r e f e r r e d  t o  t h e  F i s c a l  Note b r i e f l y  and  f o l l o w i n g  h i s  t e s -  
t imony,  M r .  Murphy, r e p r e s e n t i n g  t h e  NFO, F U ,  WIFE and Farm Bureau,  
a l s o  spoke i n  s u p p o r t .  

The Chairman c a l l e d  f o r  o t h e r  p roponen t s  o r  o p p o n e n t s ,  and t h e r e  
b e i n g  none,  t h e  h e a r i n g  on H B 2 6 3  was c l o s e d .  

CO??SIDERRTION O F  HOUSE BILL 4 9 6 :  R e p r e s e n t a t i v e  Moore s a i d  t h i s  
b i l l  p r o v i d e s  f o r  20% s u r t a x  on a l l  p r o p e r t y  owned by an  a l i e n  p e r s o n .  
H i s  p r e s e n t a t i o n  was b r i e f ,  and f o l l o w i n g ,  t h e  Chairman p e r m i t t e d  op- 
p o n e n t s  t o  p r e s e n t  t h e i r  t e s t i m o n y .  M r .  Mockler , M r .  A l l e n  and M r .  
H a r r i s o n  a l l  opposed t h e  b i l l ,  s t r e s s i n g  t h a z  s u r t a x  would f o r c e  d i s -  
p o s i t i o n  o f  a s s e t s  o f  p r e s e n t l y - e s t a b l i s h e d  companies.  O t h e r  oppo- 
n e n t s  i n c l u d e d  Rosemary S t r o p e  o f  t h e  Montana Ch .  of Corrn., who f e l t  
there would be s u b s t a n t i a l  r e p e r c u s s i o n s  from s u c h  l e g i s l a t i o n .  

Rep. Moore was g i v e n  an  o p p o r t u n i t y  t o  c l o s e  h i s  p r e s e n t a t i o n  
and he s a i d  t h i s  b i l l  would p r o v i d e  some a d d i t i o n a l  r evenue  f o r  l o c a l  
governments ,  and a l s o ,  h e  f e l t  t h o s e  who ovn Montana l a n d s  s h o u l d  pay 
more f o r  t h e  p r i v i l e g e  o f  u s i n g  such l a n d s ,  and owning p r o p e r t y  h e r e .  
The q u e s t i o n  was r a i s e d  by t h e  c o m r i t t e e  a b o u t  companies a l r e a d y  i n  
e x i s t e n c e  and i f  t h e y  would t h e n  be  a f f e c t e d .  The h e a r i n g  t h e n  w a s  
c l o s e d  on HB496. . 

CONSIDERATION O F  HOUSE BILL 830:  R e p r e s e n t a t i v e  B u r n e t t  was spon- 4 
s o r  o f  t h e  b i l l  which would exempt a l l  p r o p e r t y  t r a n s f e r r e d  t o  a  s u r -  
v i v i n g  s p o u s e  from t h e  i n h e r i t a n c e  t a x .  The b i l l  a l s o  p r o v i d e d  a  15- 
y e a r  d e f e r r a l  o f  t h a t  t a x  on t r a n s f e r  o f  a  f a n i l y  f a r m  o r  s m a l l  b u s i -  
n e s s  t o  a  c h i l d ,  p r o v i d i n g  a l s o  f o r  a  c r e d i t  a g a i n s t  t h e  d e f e r r e d  t a x  
a c c o r d i n g  t o  t h e  number o f  y e a r s  t h e  c h i l d  owns t h e  p r o p e r t y  o r  b u s i -  
n e s s .  M r .  Nelson o f  t h e  MonTax Assoc . ,  was a l s o  a p r o p o n e n t  o f  t h e  
b i l l  as was M r .  Murphy who s a i d  t h i s  l e g i s l a t i o n  w a s  most s i g n i f i c a n t  
f o r  f a r m e r s  and r a n c h e r s  s o  t h e y  c o u l d  keep t h e  f a m i l y  fa rm i n  t a c t .  
Gene S p i l d e  was a  p r o p o n e n t  o f  t h e  b i l l  a s  w e l l .  

Chairman Turnage  c a l l e d  f o r  o t h e r  p r o p o n e n t s  or  o p p o n e n t s  and a s  
t h e r c  w e r e  none ,  opened t h e  h e a r i n g  t o  q u e s t i o n s  by t h e  committee.  
Sen. Manley s a i d  t h e  two b i l l s  and h i s  b i l l ,  b e i n g  s i m i . l a r ,  s h o u l d  
be compared and t h e  commit tee  a g r e e d .  Sen. Manley ' s  b i l l ,  SB508, 
had been p a s s e d  by t h i s  committee and t h e  S e n a t e ,  and was a t  t h i s  
t i n e ,  i n  t h e  House. 

Fo l lowing  t h i s  d i s c u s s i o n ,  mee 
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