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The s ix ty-second  meeting of  t h e  Taxat ion C o m i t t e e  was c a l l e d  
t o  o ~ d e r  Gr i  t h e  above d a t e  i n  Room 415 cf t h e  S t a t e  C a p i t o l  b u i l d i n g  
by Chairman Turnage. 1 

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  Witnesses  
p rov id ing  tes t imony a r e  l i s t e d  on t h e  a t t a c h e d  R e g i s t e r .  

CONSIDERATION O F  HOUSE BILL 397: R e p r e s e n t a t i v e  Huennekins 
p r e s e n t e d  t h i s  b i l l  which was a  House Taxa t ion  C o m i t t e e  b i l l ,  and 
gave a  b r i e f  h i s t o r y  on t h e  Greenbelt law a s  it a f f e c t s  Montana. 
H e  s a i d  t h e  b i l l  a t t e m p t s  t o  c l a r i f y  such laws by p r o v i d i n g  l and  
made n o t  be  a s s e s s e d  a s  a g r i c u l t u r a l  l and  i f  it is subdiv ided  i n t o  
p a r c e l s  o f  l e s s  t han  20 a c r e s  and a l s o  s o l d  t o  a new owner u n l e s s  
t h o s e  concerned s i g n  a covenent agreement and a s t a t e m e n t  t h a t  t h e  
o r i g i n a l  s e l l e r  i s  l i a b l e  f o r  t h e  r o l l b a c k  t a x .  He s a i d  t h e  b i l l  
a l s o  r e q u i r e s  t h e  new ovner  of a g r i c u l t u r a l  l a n d  must f i l e  a  s t a t e -  

-ment w i t h  t h e  county a e s s o r  acknowledging t h a t  h e  would be l i a b l e  
f o r  such r o l l b a c k  t a x  and would have t o  pay back f i v e  y e a r s  of such 
t a x e s .  The Cha iman  c a l l e d  f o r  o t h e r  proponents  o r  opponents of  t h e  
b i l l  and as t h e r e  w e r e  n o n t ,  pe rmi t t ed  Rep. Huennekins t o  c l o s e  and 
con t inue  w i t h  t h e  nex t  b i l l .  

CONSIDERATION OF HOUSE BILL 910: Rep. Huennekins s a id  t h i s  
b i l l  a l s o  was a Bouse T a x a ~ i o n  Committee b i l l ,  and r e a f f i r m s  t h e  
l e g i s l a t i v e  p o s i t i o n  w i t h  r e g a r d  t o  t a x e s  p a i d  d i r e c t l y  t o  t h e  
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s t a t e ,  w i t h  no p r o v i s i o n  i n  t h e  law f o r  impounding or s e q u e s t e r i n g .  I 

H e  s a i d  t h e r e  z r e  p r o v i s i o n s  t h a t  d e a l  on ly  w i t h  t a x e s  a t  t h e  l o c a l  
l e v e l .  The Chairman c a l l e d  f o r  e i t h e r  proponents  cr opponents  of 
t h e  b i l l  and M r .  Nelson s a i d  he was more concerned than  opposed t o  
t h e  b i l l  as he  s a i d  t h i s  p a r t i c u l a r  s e c t i o n  deals with l o c a l  taxa- 
t i o n  and p r o v i s i o n s  does n o t  apply t o  any p r o t e s t s  f i l e d  d i r e c t l y  
t o  t h e  s t a t e .  Also,  he  s a i d ,  t h e  i n d i v i d u a l  i s  n o t  a s s u r e d  t h a t  a 
p o r t i o n  of t h o s e  t a x e s  be r e t u r n e d  t o  t h e  l o c a l  government. M r .  
Lobie o f  MDU s a i d  t h a t  c o r p o r a t i o n  was n o t  a p a r t  o f  t h o s e  paying 
t a x e s  under p r o t e s t ,  b u t  he f e l t  t h i s  b i l l  g e t s  a t  o t h e r  t axpaye r s  
and t h e  e f f e c t  o f  t h i s  b i l l  would be i f  a f i r m  o b t a i n e d  a judgment 
they would have t o  come t o  t h e  L e g i s l a t u r e  and h e  f e l t  t h i s  was n o t  
neces sa ry  s i n c e  they  would a l r e a d y  have won t h e i r  f i g h t  i n  c o u r t .  H e  
sugges t ed  an amendment t o  t h e  b i l l .  

The Chairr.3n c a l l e d  f o r  o t h e r  w i t n e s s e s  t o  t e s t i f y  and t h e r e  
b e i n g  none, t h e  co~nmi t tee  hea r ing  c l o s i n g  remarks by Rep. Huennekins 
and fo l iowing ,  t h e  h e a r i n g  on HB910 was c lo sed .  

CONSIDERATION O F  HOUSE B I L L  915 :  Rep. Huennekins cont inued  h i s  1 

p r e s e n t a t i o n  wi th  t h i s  b i l l ,  s ay ing  t h e  purpose of t h e  b i l l  is  t o  
draw a t t e n t i o n  t o  t h e  f a c t  t h a t  t h e  General  Fund i s  a  changing 
amount of money a n d  i t  would a l low t h e  Board of Examiners, upon re- ( 
c o m e ~ d a t i o n  of t h e  Department of Admin i s t r a t i un ,  t o  i s s u e  and s e l l  

@venues.  notes i n  a n t i c i p a t i o n  of  2.nd be fo re  it r e c e i v e s  t a x e s  and r, 
H e  d i s t r i b u t e d  Exh. #I, a t t a c h e d .  He s a i d  t h e  cash f l o w  f l u c t u a t e s  
th rough  t h e  year and where t h e r e  i s  n o t  a b i g  reserve t h e  s t a t e  ac-  
t u a l l y  operT3tes  w i t h  a minus cash zmount i n  t h e  G e n e r a l  Fund. T h e  
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H e  c o n t i n u e d , s a y i n g  t h e  s t a t e  h a s  c o v e r e d  t h e s e  n e g a t i v e  c a s h  f l o w  
p e r i o d s  by b o r r o w i n g  f rom some ea rmarked  r e v e n u e  f u n , i s  and  when i t  
bor rows  i t  i s  p a y i n g  a  f i a t  5 % .  H e  s a i d  t h i s  would  a l l o w  t h e  s t a t e  
t o  i n v e s t  moneys a t  10 t o  11% r a t e  and  t h u s ,  w i t h  mcney t o  c o v e r  t h e  
low c a s h  f l o w  t h e y  would n o t  l o s e  t h e  5% i r , t e r e s t ,  b u t  a l s o  c o u l d  
nake  a p r o f i t  t h r o u g h  s u c h  i n v e s t m e n t .  H e  s a i d  t h e r e  i s  no  q u e s t i o n  
t h a t  t h e  s t a t e  can  u s e  t h i s  r o u t e  and  come o u t  f i n a n c i a l l y .  M r .  
G r o f f  o f  t h e  Depa r tmen t  o f  Revenue a l s o  s p o k e  i n  s u p p o r t  o f  t h e  b i l l  
and  s a i d  t h i s  was a  way t o  enhance  t h e  t r e a s u r y  by a p p r o x i m a t e l y  
$800,000 b a s e d  on t h i s  y e a r ' s  a c t i v i t y .  H e  c o n t i n u e d  by s a y i n g ' t h i s  
i s  a  means t o  u t i l i z e  t h e  f u n d s  o f  s t a t e  gove rnmen t  t o  t h e i r  u t m o s t .  
Dave Lewis  a l so  s p o k e  as a  p r o p o n e n t  o f  t h e  b i l l  a n d  went  t h r o u g h  t h e  
c h a r t  on  E x h i b i t  1 t o  e x p l a i n  t h e  f l o w  o f  money and  how i t  i s  n e c e s -  
s a r y  t o  l i q u i d a t e  s o n e  o f  t h e  s t a t e ' s  i n v e s t m e n t  f u n d s  i n  o r d e r  t o  
meet some o f  t h e  e x p e n s e s .  Rep. F a b r e g a  a l so  t e s t i f i e d  f o r  t h e  b i l l  
a n d  s a i d  some o f  t h e  b o n d i n g  p e o p l e  had  been  a t  t h e  House T a x a t i o n  
h e a r i n g  a n d  e x p r e s s e d  t h e  c p i n i o n  t h a t  t h i s  would be a  v e r y  u s e f u l  
t o o l .  H e  s a i d  t h i s  o p e r a t i o n  s h o u l d  c o v e r  i t s  own e x p e n s e ,  a n d  u n d e r  
t h e  p r e s e n t  c i r c u m s t a n c e s  t h e  s t a t e  c o u l d  g e n e r a t e  a b o u t  $800,000 
p e r  y e a r .  

The Chairman c a l l e d  f o r  o t h e r  p r o p o n e n t s  a n d  t h e r e  b e i n g  n o n e ,  
h e a r d  o p p o n e n t s ,  f i r s t  f rom M r .  Ne l son  o f  t h e  Montana T a x p a y e r s  Asso- 
c i a t i o n .  : .He s a i d  f e l t  t h e  commi t t ee  s h o u l d  h a v e  sone c o n c e r n s  o v e r  
t h i s  l e g i s l a t i o n .  H e  r e c o g n i z e d  t h a t  t h e  s t a t e  c o u l d  h a v e  some p rob-  
l e m s  i n  t h i s  l i n e  b u t '  a s k e d  i f  t h e s e  c o u l d n ' t  b e  a c c o u n t i n g  methods .  
E e  t h o u g h t  t h e  commi t t ee  s h o u l d  c o n s i d e r  t h a t  s u c h  program c o u l d  o b l i -  
g a t e  f u t u r e  l e g i s l a t u r e s  s i n c e  r e v e n u e s  would n o t  b e  i m m e d i a t e l y  a v a i l -  
a b l e  t o  them. H e  a l s o  c i t e d  a s i t u a t i o n  where  o n e  o f  t h e  c i t i e s  i n  
t h e  s t a t e  h a d  h a d  t o  b e  ' b a i l e d  o u t '  by  t h e  l e g i s l a t u r e ,  i n  s u c h  c i r -  
c u m s t a n c e ,  a s  t h e y  were n o t  a b l e  t o  m e e t  t h e i r  bond i n d e b t e d n e s s .  

F o l l o w i n g  h i s  t e s t i m o n y ,  Rep. Huennekins  was p e r m i t t e d  t o  c l o s e  
and  h e  c o u n t e r e d  t h e  o p p o s i n g  a rgument  by s a y i n g  t h i s  a p p r o a c h  f o r  t h e  
s t a t e  i s  n o t  u n i q u e  i n  t h a t  o v e r  30 s t a t e s  a r e  u s i n g  t h i s  p r o c e d u r e  
i n  s t a t e  f i n a n c e .  H e  a l s o  s a i d  h e  f e l t  t h e  l i m i t a t i o n s  would b e  co- 
v e r e d .  H e  s a i d  t h e  c o n s t i t u t i o n  a d d r e s s e s  a p p r o p r i a t i o n  r e v e n u e s  
w h i l e  t h i s  b i l l  c o n c e r n s  b u d g e t s .  

The Chairman m e n t i o n e d  t h e  c o n c e r n  o f  M r .  N e l s o n  a b o u t  t h e r e  be-  
i n g  no  l i m i t a t i o n  i n  t h e  b i l l  a s  t o  w h e t h e r  o r  n o t  it would  b e  n e c e s -  
s a r y  t o  k e e p  a p p r o p r i a t i o n s  w i t h i n  p r o j e c t e d  r e v e n u e  o f  a n t i c i p a t e d  
n o t e s .  H e  s u g g e s t e d  a n  amendment which  would  r e a d :  " and  w i t h i n  t h e  
l i m i t a t i o n  o f  t h e  a n t i c i p a t e d  r e v e n u e s  e x c l u s i v e  of t h e  n o t e s "  t o  b e  
i n c l u d e d  i n  t h e  b i l l .  

F o l l o w i n g  b r i e f  d i s c u s s i o n  t h e  h e a r i n g  on HB910 w a s  c l o s e d .  

CONSIDERATION OF HOUSE BILL 9 1 6 :  R e p r e s e n t a t i v e  F a b r e g a  i n t r o -  
duced  t h i s  b i l l  which  was i n t r o d u c e d  b y  t h e  Tax C o m m i t t e e  o f  t h e  House. 
The b i l l  would  make c o r p o r a t i o n  o f f i c e r s  r e s p o n s i b l e  f o r  t h e  w i t h h o l d -  
i n g  t a x  o f  employees .  H e  s a i d  some u n r e l i a b l e  f i r m s  t a k e  w i t h h o l d i n g  
from t h e i r  employees  and  t h e  s t a t e  s u f f e r s  t h e  loss .  J a n e t  B e r r y  of  
t h e  wcrkman ' s  c o m p e n s a t i o n  d e p a r t m e n t  s a i d  app rox ima te l . y$390 ,000  i s  
o u t s t a n d i n g  a t  t h i s  t i m e  and  t h i s  f u n d  i s  b u i l d i n g  up a t  t h e  r a t e  o f  
a p p r o x i n a t e l y  $50, C O O  p e r  y e a r .  M r .  i o b l e  s a i d  h e  s a p p o r t e d  the b i l l  
a s  arnc?nded, and  had a p p e a r e d  b e f o r e  t h e  House c o ~ x n i t t c c  a s  w e l l .  
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M r .  P h i l l i p s  appeared  a s  an opponen t ,  a p p e a r i n g  as  a p r i v a t e  a t -  
t o r n e y  and s a i d  under  t h e  law you c o u l d  have a  c o r p o r a t i o n  w i t h  b u t  
one s t o c k h o l d e r  and o f t e n  o f f i c e  employees a r e  a s k e d  t o  s e r v e  a s  a 
c o r p o r a t i o n  o f f i c e r .  H e  f e l t  t h e  b i l l  s h o u i d  s p e c i f y  c:?e e x e c ~ t i - ~ z  
o f f i c e r .  The Chairman s u g g e s t e d  a d o p t i n g  t h e  f e d e r a l  l e w  and t h e  com- 
m i t t e e  a g r e e d  t h e y  c o u l d  o n l y  go a f t e r  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n ,  
n o t  t h e  i n d i v i d u a l  o f f i c e r s .  Fol lowing t h i s  d i s c u s s i o n  t h e  h e a r i n g  on 
HB916 was c i o s e d .  

CONSIDERATION OF HOUSE BILL 427: R e p r e s e n t a t i v e  K e m m i s  s a i d  t h e  
b i l l  would s e t  a s i d e  1% o f  t h e  Coal  Severence  Tax f o r  b a s i c  s e r v i c e s  
f o r  l i b r a r y  s e r v i c e  i n  t h e  s t a t e .  The p l a n n e d  program would c o s t  ap- 
p r o x i m a t e l y  $400,000 p e r  y e a r ,  and a l t h o u g h  t h e  1% would n o t  r a i s e  t h a t  
a u c h  money, he s a i d  t h e  people  had c u t  back  t h e i r  programs i n  o r d e r  t o  
fund t h e  improved s e r v i c e s .  M r .  Conkl in  spoke n e x t  a s  a  p roponen t  and 

0 
d i s t r i b u t e d  Exh. # 2 ,  a t t a c h e d .  O t h e r  p r o p o n e n t s  i n c l u d e d  I l e n e  Cooper 
and Beth  Gibbons who d e m o n s t r a t e d  t h e  computer  s e r v i c e  t h a t  would b e  
a v a i l a b l e  w i t h  t h e  u s e  o f  a d d i t i o n a l  f u n d s  f o r  s u b s c r i b i n g  t o  t h e  Wa- 

I 
s h i n g t o n  L i b r a r y  Network. O t h e r  p roponen t s  i n c l u d e d  M i l l i e  S u l l i v a n ,  
member o f  t h e  S t a t e  L i b r a r y  Commission, J . D .  Holmes, r e p r e s e n t i n g  t h e  
I n s t i t u t i o n  o f  t h e  A r t s  F o u n d a t i o n ,  David Hunte r ,  r e p r e s e n t i n g  t h e  

4 
C i t y  of  Helena ,  and S e n a t o r  W a t t ,  who e x p r e s s e d  h i s  s u p p c r t  o f  t h e  
b i l l  and h i s  i n t e r e s t  i n  l i b r a r y  s e r v i c e  f o r  t h e  s k a t e  o f  Xontana. 
The Chairman c a l l e d  f o r  f u r t h e r  p r o p o n e n t s ,  o r  opponen t s  of t h e  b i l l ,  
and t h e r e  b e i n g  none,  c l o s e d  t h e  h e a r i n g  on HB427. I - 

Fo1lowir.g a - b r i e f  recess t h e  zommittee h e a r d  t e s t i m o n y  on sche-  
d u l e d  b i l l ,  HOUSE BILL 6 3 9 .  

R e p r e s e n t a t i v e  L i e n  i n t r o d u c e d  t h i s  b i l l  which r e p e a l s  t h e  aver -  - 
age  i n v e n t o r y  method o f  a s s e s s i n g  l i v e s t o c k  and goes back t o  t h e  s i n g l e  
l i e n  d a t e .  H e  s a i d  t h e r e  have  been a number of c o n f l i c t s  r e s u l t i n g  
from t h e  a v e r a g e  i n v e n t o r y  method ( a . i . m . )  i n  r e l a t i o n  t o  a number of 
a r e a s ,  i n c l u d i n g  t h e  m i g r a t o r y  c a t t l e  a s s e s s m e n t s .  Bob Hoffman, r ep -  

8 
r e s e n t i n g  t h e  Montana A s s e s s o r s  A s s o c i a t i o n ,  spoke  n e x t  a s  a  p roponen t  
o f  t h e  bill s a y i n g  t h e r e  i s  n o t  way most r a n c h e r s  c a n  g e t  a  c o u n t  on 
t h e i r  l i v e s t o c k  more t h a n  p e r h a p s  once  o r  t w i c e  3 year. A l s o ,  he  s a i d  
t h e r e  i s  no way f o r  t h e  a s s 2 s s o r s  t o  check a  d ~ ~ s t f  u1  r e t u r n  and t o o ,  

9 
t h e  method o f  a s s e s s i n g  m i g r a t o r y  l i v e s t o c k .  H e  s a i d  t h e  r e s u l t  of  a  
p o l l  o f  t h e  56  coun ty  a s s e s s o r s  showed 4 8  o f  t h e  54  who responded f a -  
v o r e d  g o i n g  back  t o  t h e  l i e n  d a t e .  They i n d i c a t e d  a l s o ,  t h i s  method 

2 
o f  a s s e s s i n g  c a t t l e  was more c o s t l y  t o  c o u n t y  governments .  

Next t o  t e s t i f y  a s  p r o p o n e n t s  w e r e  M r .  Murpli..., who d i s t r i b u t e d  
t e s t i m o n y ,  see Exh. # 3 ,  a t t a c h e d .  M r .  White  o f  t..; A g r i c u l t u r a l  Pro- 
d u c t i o n  A s s o c i a t i o n  d i s t r i b u t e d  Exh. f 5. M r .  Z i n i - t c k e r  spoke a s  a 
p r o p o n e n t  a s  w e l l ,  and s a i 2  t h e  b i l l  c o r r e c t s  many of  t h e  problems 
l o c a l  ~ a v e r n m e n t s  a r e  h a v i n g ,  one o f  t h e s e  b e i n g  t h e  g r a n t i n g  of  re- 
funds .  E d i t h  Cox spoke  a s  a p roponen t  o f  t h e  b i l l  a l s o ,  f o r  t h e  t r e a -  
s u r e r s  a s s o c i a t i o n ,  r e f e r r i n g  t c  t h e  problem of g i v i n g  t h e  r e f u n d s  on 
t a x e s  ~ s i d .  S e n a t o r  S e v e r s o n  spoke a s  a  p roponen t  a s  d i d  Ken C o u l t e r  

$ 
who s a i d  he f e l t  t h e r e  w a s  n 3  way t o  comply w i t h  t h e  law b o t h  a s  a  p r o  
d u c e r  and a s  a  coun ty  commissioner .  H e  a g a i n  r e f e r r e d  t o  t h e  r e b a t e  
2 r o b i e K ,  s ~ y i n g  t h e  c o u n t y  had no f u n d i n g  se t  a s i c e  f ~ r  t h e  r e b a t e s .  
M r .  Bur r  o f  t h e  Department  s a i d  h e  had looked zt t h e  b i l l  and f e l t  i t  
was workab le  i n  i t s  p r e s e n t  form. 4 

The Chairman c a l l e d  f o r  o t h e r  p r o p o n ~ n t s ,  and there b e i n g  none,  # 
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p e r m i t t e d  t e s t i m o n y  from t he  opponen t s .  J e f f  gagget was f i r s t  t o  
t e s t i f y ,  s t a t i n g  he  was a l s o  a p roducer  and a c o u n t y  commissioner  
and s a i d  h e  had no problems keep r e c o r d s  of  t h e  n u d e r  of l i v e s t o c k  
he  owned. H e  s a i d  a l s o  a v e r a g i n g  t h e  ag2 h-as a  s l m p l e  m a t t e r  2nd 
d i d  n o t  have  t o  be done p e r i o d i c a l l y ,  a s  t h e  w i t n e s s e s  had t e s t ~ f i e d .  
Other  opponen t s  t o  t h e  b i l l  i n c l u d e d  R e p r e s e n t a t i v e  Donzldson who 
appeared  a s  a  l i v e s t o c k  p r o d u c e r  and s a i d  h e  d i d  n e t  f e e l  t h e  s y s -  
t e m  was t h a t  -sox and t h a t  t h e  sys tem was f a i r e r ,  b r o u g h t  more 
e q u a l i t y  t o  t h e  i n d u s t r y .  Mons Teigen a p p e a r e d  a s  a n  opponent  of t h e  
b i l l  and d i s t r i b u t e d  a  l e t t e r ,  s e e  Exh. # 6 ,  a t t z c h e d .  O t h e r  oppo- 
n e n t s  i n c l u d e d  Elmer Hanson, E a r l  T h o r s t a d ,  Haro ld  P e t e r s o n ,  a s s e s s o r  
from Beaverhead County; a l s o  John M o r r i s ,  a r a n c h e r  from t h a t  c o u n t y ,  
Chuck J e r e c k e ,  Bob Leonhard t ,  Chase Hibbard ,  Herb Townsend, a l s o  Fred  
Johnson.  

The Chairman c a l l e d  f o r  f u r t h e r  t e s t i m o n y ,  and t h e r e  b e i n g  none, 
p e r m i t t e d  a  c l o s i n g  by Rep. L ien .  Fol lowing h i s  c l o s i n g  t h e  t es t i -  
mony o f  M r .  C o u l t e r  was i n t r o d u c e d  i n t o  t h e  m i n u t e s ,  Exh. # 7 ,  a l o n g  
w i t h  numerous p e t i t i o n s  s i g n e d  by r a n c h e r s ,  l i v e s t o c k  men who were 
a g a i n s t  t h e  a .  i .m. 

The committee t h e n  asked q u e s t i o n s  o f  t h e  w i t n e s s e s  p r e s e n t  
and t h e  Chairman i n q u i r e d  a b o u t  a F i s c a l  Note on the b i l l  which s t a -  
t e d  t h e  impac t  would r e s u l t  i n  a  s l i g h t  i n c r e a s e .  Fo l lowing  t h e  ques-  
t i o n s ,  and e n s u i n g  d i s c u s s i o n ,  mee t ing  a d j o u r n e d .  

/7 
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cres;e a n  incr-ease i n  the >i31.?',, "car, i l  f l ~ . : + "  ; )os  i t i on .  rJr.e,lsu:nably the purpose 

w h e n  tdx col lec t ior l s  !iiay be !o;q d r l d  ~ ' ~ y o u t ,  : ~ i ;  I;,: niqh. 

This proposal w h i s h  Sncludcs t!lc op!!ot.t.{111 i t y  f o r  the ztdte t o  i ssue  $50 
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; o r  a v a i  lable irlves tri~ttrit r!wney. 

The s t a t e  could Over c;t i l l i , l t , c l  !'f.!V('rluct\ , ,JI\(! i<!dve '1 sut15;_lquent le!lir  l a t u r e  

w i  ti) LIP t o  550 11li l l ior; of  unr!;t!c o b i  i g s  i.iur): . 
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'/-. it? I I I . : ~ I I ~ ~ I - S  . - o f  each housc of the  legi  s l  a tur-e (3:. 11 i:lsjor i t y  o f  the  e l e c t o r s  

v o t i n g  thereon.  No . . - . s t s  . te - . ds-bt -;_ha).? b e  crea t t . r l .  t o  c o v e r  def i c i  t s  incurred 
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p r o .  The iri~pact o f  s i g r i i  f i ca t l t  payouts f r . c ; i i i  the Gcr~eral Fund such as f o r  
I 

the sctrool  equal i z a  t ion  pay:nencs cdrl br? irifldt-1 Ii1cr.e o f t e n  d i ~ r i n g  the year  t o  ba'iaflce 

, i I C G S  A l i ~ i i i  ted ~ d ( i h  baid:ice l:drl ' : i e f  t i n  t i l ~  Gyflerdl Furld t o  cover  

I 
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II is tory : 

P r i o r  t o  1972, state funds were not invested and cash f low problems in t h e  gen- 

eral f ~ m d  could be covered by using o the r  a v a i l a b l e  cash viithout l o s i n g  any 

i n t e r e s t  on investments. 

Since 1973, g-eneral fund su1-pl.uses have covered cash f low needs without any 

major problerris; now t h i s  su rp lus  is gone. This  f i s c a l  yea r  tire developed a $12.0 

mi l l ion  d o l l a r  d e f i c i t  when t h e  Jcmuary equa l i za t ion  payments were made. 

Future Problems : 

~ e x t '  f i s c a l  yea r ,  un less  ive ge t  a major unant ic ipated  revenue windfa l l ,  we an t i c -  

i p a t e  a $30 t o  $40 mi l l ion  cash d e f i c i t  i n  t h e  f i r s t  n ine  months of t h e  f i s c a l  

year.  There w i l l  be no genera l  fund su rp lus  a v a i l a b l e  t o  cover t h e  d e f i c i t  s i n c e  

l a r g e  su rp luses  w i l l  be el iminated i n  t h e  f u t u r e  i f  t h e  expenditure l i m i t a t i o n  

concept is approved by t h e  l e g i s l a t u r e .  

Solut ions  : 

1. The f i r s t  poss ib i l - i ty  is t o  cover t h e  genera l  fund cask d e f i c i t  by borrowing 

cash from o t h e r  funds. This nleans l i q u i d a t i n g  investments a d  using t h i s  

cash u n t i l  tax r e c e i p t s  corn i n .  This w i l l  mean a l o s s  of  i n t e r e s t  earned 

on t h e s e  funds. 

2. The second p o s s i b i l i t y  is t o  go t o  the  m k e t  wi th  a short-term bond issue 

which w i l l  be r e t i r e d  when t a x  c o l l e c t i o n s  are made i n  Apr i l  and 3ky. 

Utilize tax a n t i c i p a t i o n  no tes .  Tlere are severa l  advantages t o  t h i s :  

( 1 )  \Ye r e t a i n  t h e  mmney i n r ~ e s t e d  i n  o t h c r  Iuncls lirhicll CL:~ be 111rule 

a l ~ a i l a b l e  t o  ?.Ion tma b;~nlcs nt ~n:u- l~e  t 

( 2 )  1Ve can sell  no tes  :it 57,', t o  7';; i n t e r e s t  and inves t  tile p r o c t x l s  

at ICY/;, t o  11';; u n t i l  used. These s a 1 . e ~  w i l l  normally r e s u l t  i n  

an  inc rease  of capi ta1 i n  the  s t a t e .  





BASIC SERVICES REQUI2ED IN H . B .  427 ARE DEFINED AS FGLLOWS: 

1. In te r l ibrary  loan - in te r l ibrary  loan will be provided 
t o  a11 l i b r a r i e s  within a federation area by the heab- 
quarters 1 i  brary. 

The costs involved in providing t h i s  service are:  

1. Personnel : 

a .  Inter1 ibrary loan clerk or  
clerks 

b. Professional l ib rar ian  

2. Communication: 

a. Postage (including return postage f o r  patrons) 
b.  Supplies (forms, j i f f y  bags, reserve cards, postage 

meter rental , off  ice  suppl i e s )  
c .  Telephone 

a .  Photocopy 
b. Coll ection costs (acquisit ion of 1 ibrary materials) 

4. Administrative Costs: 

a .  Space 
b. U t i l i t i e s  
c. Equipment 

In order to  provide the most e f fec t ive  use of these funds 
each federation headquarters l ibrary  may include an admin- 
i s t r a t i v e  charge u p  to  b u t  n o t  exceeding the current federal 
r a t e  f o r  such costs  (current ly 15%). 

2. Participation of the Montana S ta t e  Library i n  a regional network - 
the Washington Library Network. 

This computerized network wi 11 provide quick and d i r ec t  inter1 ibrary 
loan service; the beginning of a Montana based union catalog, a 
central  source of location information of Montana l ibrary  resources; 
bibliographic inforination fo r  cataloging, ver if icat ion and acquis- 
i t i ons ;  in the long r u n ,  a means to  coordinate col lect ion develop- 
ment among part ic ipat ing l i b r a r i e s ;  computer output microfiche 
catalogs. 
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H . B .  427 would provide one percent ~f the  coal sev2rance tax which i s  e s t i z a t ed  
t o  be 5246,GGO $or the  f i r s t  year  of the next bienrliwi and $271,000 f o r  the secortd 
year  o f  the  biennium. 

1. Provision O F  bas ic  services  f o r  the  1st  year b246,O d 
$216,000 would be a l loca ted  to  t he  s i x  l i b r a ry  federat ions  t o  provide 
the  se rv ices  according t o  t h e  fol lov~ing formula: Of the  t o t a l  aricunt 
50 percent sha l l  be d i s t r i bu t ed  i n  equal portioris t o  a11 federatioins and 
50 percent sha l l  be d i s t r ibu ted  t o  federat ions  i n  proportion t o  t h a t  pa r t  
of t he  t o t a l  s t a t e  population served by federat ions  which each federat ion 
serves .  

Dis t r ibut ion of the  funds would be a s  follows: 
1. Broad Valleys Federation - (.2406% of t o t a l  population) 

Headquarters Library - Bozenan Public Library 
2.  Tanlarack Federation - ( . 2 2 2 7 % o f  t o t a l  popul z t ion)  

Headquarters Library - C i  ty-County Library of Missoula 
3. Pathf inder  Federation - (. 2074% of t o t a l  population) 

Headquarters Library - Great Fa l l s  Public Library 
4. Scuth Central Federation - (.1948% of t o t a l  population) 

Headquarters Library - Parmly a i l l i n g s  Library 
5. Sagebrush Federation - (.0522% of t o t a l  population) 

Headquarters Library - Miles City Public Library 
6.  Golden Pla ins  Federation - (.0519% of t o t a l  population) 

Headquarters Library - Glasgow City-County Library 

Non-recurring and recurring cos t s  of Montana S t a t e  Library 's  
pa r t i c ipa t i on  i n  t h e  klashington Library fretwork 

TOTAL 

2. Provision of bas ic  services  f o r  t h e  2nd year  

$251,000 would be al located t o  t h e  six l i b r a r y  federat ions  t o  provide 
the  s e rv i ce s  according t o  the  formula: 

Dis t r ibu t ion  of t h e  funds would be a s  follcws: 

1. Broad Valleys Federation - (.2406% of t o t a l  population) 

2. Tamarack Federation - ( -2227% of t o t a l  population) 

3. Pathfinder Federation - ( -2074% of t o t a l  population) 

4. South Central Federation - (.1948% of t o t a l  population) 

5. Szgsbrush Federation - ( .0822% of t o t a l  population) 

6. Goldcn Plains Federation - (.0519:$ o f  t o t a l  population] 

Recurring cos t s  of Kontana S t a t e  L ibra ry ' s  pa r t i c ipa t i on  i n  the 
W-lshington Library Network 





March 7 ,  1.979 

r0; Nenbers of  t h e  Montana S t a t e  House of R e p r e s e n t a t i v e s :  

file ;;.,errhers o f  t h e  undersigned A s s o c i a t i o n s  and O r g a n i z a t i o n s ,  
r e p r e s e n t i n g  most  of  the l i v e s t o c k  p r o d u c e r s  i n  t h e  S t a t e ,  
s u p p o r t  HB639, The Kspeal  of  tile Average I n v e n t o r y .  

We d i s l i k e  t h e  burden  of  t h e  red tape, problems, expenses and 
r he  i n v o l u n t a r y  p e r j u r i n g  c r e a t e d  by rtle p r e s e n t  1 2  month 
z v e r a g e  i n v e n t o r y  method of n s s c s s i n g  l i v e s t o c k .  

Your s u p p o r t  and v o t e  i n  f a v o r  o f  HB639 will be a p p r e c i a t e d .  

;.lantana Courlty Assesso rs  

-. . . ' f'lr 
- 
!!antma C ~ u n t y  Treasurers 

Montana County Commissioners 

",;"!cs'~~ (I C , I : C ~ ; < ~  - 
Garfield-bicCone L e g i s i a  t i v e  1 
Assoc. 

, ,I 
, ' ! .  -< i .,. 1 -- . - , -.3- L ~ - h i  

Xon tana Cattbemen;' s Associztion 1 
.----, 
&';?&.b fvV 

Women I n v o l v e d  i n  Farin Economics 
I 



Office of 

COUPi'TY ASSESSOR 

Jecm A. Turnage, C h a i m  
Taxation C o d t t e e  
Fbntana State Senate 

' CapLtcl Building 
Helena, FE 59601 

k a r  Senator Turnage: 

A s  A s s e s s o r  o f  G a l l a t i n  County ,  I t n  i n  f u l l  
s c p p o r t  o f  HB 6 3 9 .  I t  h a s  been  my e x p e r i e n c e  i n  t h e  p a s t ,  
t h a t  t h e  p r e s e n t  s y s t e m  o f  t a x i n g  l i v e s k o c k  on  t h e  avercige 
i n v e n t o r y  method h a s  c r e a t e d  con fu : i i on  and i n e q u i . t i e s  
beyond r e a s o n  f o r  t h e  a s s e s s o r s  and l i v e s t o c k  p r o d u c e r s  o f  
Montana.  

The p r e s e n t  i n v e n t o r y  law p l a c e s  t h e  g r e a t  
m a j o r i t y  o f  l i v e s t o c k  p r o d u c e r s  i n t - o  a p o s i t i o n  o f  v i o l a t i n g  
t h e  l aw .  I n  o r d e r  t o  p r o p e r l y  f o l l o w  t h e  present l a w ,  
e v e r y  p r o d u c e r  i s  t o  i n v e n t o r y  h i s  l i v e s t o c k  o n  the l a s t  
d a y  o f  e a c h  month f o r  t h e  p r e c e d i n g  y e a r .  Very  few, I f  
a n y ,  h a v e  t h i s  o p p o r t u n i t y .  I n  f a c t ,  n o s t  o f  t h e  l a r g e r  
r a n c h e s  o n l y  o b t a i n  two o r  t h r e e  g a t e  c o c n t s  per y e a r .  

The p r e s e n t  l aw r e q u i r e s  t h e  a s s e s s o r  t o  a s s e s s  
a n d  compute  t a x e s  t w i c e  a y c a r  oil e a c h  and  e v z r y  l i v e s t o c k  
p r o d u c e r ' s  i n v e n t o r y .  T h i s  c o n s t i t u t e s  n o t  o n l y  e x t r a  
work f o r  t h e  a s s e s s o r s '  off ices,  b u t  more i n p o r t a n  t l y ,  
unwanted  a d d i t i o n a l  c o s t  to  t h e  t a x p a y e r s .  

I f e e l  that i f  p i c  inventoried l i - v c s t o c k  cn  a 
l i e n  Sat?, HB 6 3 9 ,  i n s t e a d  of avera9e i i :ventory,  i+e would 
have a nor?  a c c u r a t e  c o u n t .  I n  m ~ ~ r l y  c a s e s ,  vrrs a r e  n o t  
g e t t i n g  a c c u r a t e  and  equable a s s c s s n e n t s .  The r e a s o i l  f o r  
r k i l s  i s  t h d t  I . J~  hive no >:::-,. .=(I cP.p.~;.'i, t h c  i n v n n t o r y  c;u'nnis:;ions, 
due t o  t h e  f a c t  t h a t  the l i v c ~ t o ~ l i  c o u n t  was t a k e n  the 
y c a r  b e f o r e .  
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TO: ALL E-Ei4BERS OF THE MONTANA HGljSE OF' P ? P ~ S E ; ~ T ; . r ~ I \ r ~ s  

FKOI4: Montana Stockgrowers kssn. - Mons L. Teigen, Exec. Vicc, P r e s .  
Kontana Wool Growers kssn. - 3obt. N. Gilbert, Secy/Treas. 
Montana Cattle Feeders A~sn. - Ray Gerrinya, President 

SUIr3JEC8I': House Bill 633 

We cnderstznd that each oE-you havn received a letter askinq 
y o u r  suppcrt of HB 639, repeal-ng the average inventory assessment. 
The letter purported to be frcl:a organfzations representing livestock 
producers, yet included three organizations of county officials! -- 

~ h s  organizations signing this memo are strictly livestock or- 
ganlzations, created to represent that particular segment of the 4 
agricultural industry. These associations were instrumental i n  
getting the average i n v e n t o r y  procedare enacted first for feeders 
in 1963, and four years ago, for the rest of the industry. 

- ihe I reasons for doing so were: EQUITY between taxpayers and 
between ccunties. Serious instances of double taxation had been 
experienced and the average inventory cured it. Some stockmen were 
getting by by paying little or no tax sinply because they bought in 
after the assessment date. Under the present system, ever yone pays 
his fair share. 

Ti:e problems which have developed in providing refunds called 
for under the present law can be corrected by passage of I iB 640, 
which is still in the House Tasaticn Connittee. This bill has our 
full support and will correct most of the problems the county offi- 
cials seem to be experiencing. 

Ti le  -. livestock - industry requests that HS 6 3 9  be killed and IIB 640 
pdssed. Please don't be misled lnto bclizving the County Assessors', 
the C o u ~ t y  Treasurers' and the County ~omrnissioners' Asscciations' 
rcpzcsent the livstock industry. 

S E R V I N G  h!Of ' :T4%A'S C A T T L E  ! :~Cl iTTr :v  S!!lCE !Ed-: 








