
MINUTES OF THE MEETING 
TAXATION CO!&b?ITTEE 

MONTANA STATE SENATE 

March 29  , 1979 I 
The s i x t y - f i r s t  mee t ing  of t h e  T a x a t i o n  Committee was c a l l e d  

t o  o r d e r  on t h e  above d a t e  i n  Boom 415 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  
w i t h  Chairman Turnage p r e s i d i n g .  

ROLL CALL: R o l l  c a l l  found a l l  menbers p r e s e n t .  Wi tnesses  p r e -  
s e n t i n g  t e s t i m o n y  a r e  l i s t e d  on a t t a c h e d  R e g i s t e r .  I 

CONSIDERATION OF HOUSE BILL 509:  R e p r e s e n t a t i v e  Yardley  i n t r o -  
duced t h i s  b i l l  which e s t a b l y s h e s  t h e  p r o p e r t y  t a x  r a t e s  d e t e r m i n e d  
a f t e r  r e a p p r a i s a l  a c c o r d i n g  t o  t h e  ' f l o a t i n g  f o r m u l a f  i n  HB70 o f  t h e  

I 
l a s t  s e s s i o n  i n  t h e  s t a t u t e s .  I t  a l s o  would p r o v i d e  a  new fo rmula  
f o r  t h e  p e r i o d  f o l l o w i n g  t h e  n e x t  a p p r a i s a l .  Fo l lowing  h i s  b r i e f  
p r e s e n t a t i o n  t h e  Chairman c a l l e d  f o r  o t h e r  p r o p o n e n t s  o r  opponen t s  
and t h e r e  b e i n g  none,  opened t h e  mee t ing  f o r  q u e s t i o n s .  H e  s a i d  

I 
t h i s  b i i l  was much l i k e  SB312 which went o v e r  t o  t h e  House. I 

Fol lowing  t h e  b r i e f  d i s c u s s i o n  t h e  h e a r i n g  on HBS09 was c l o s e d .  

The members t h e n  d i s c u s s e d  HB63 which had been amended and re- 
c e i v e d  a  f3*;ora5le v o t e  by t h e  commit tee ,  t h e n  w a s  d i s c u s s e d  a g a i n ,  
w i t h  an e y e  t o  f u r t h e r  amendments. They d e c i d e d  t o  move t h e  b i l l  ou  
i n  i t s  p r e s e n t  form: 

S e n a t o r  McCallu!: ?4oved H B 6 3  A s  Amended, Ee Concurred  I n .  The ---- 
motion c a r r i e d  on an : - 3  r o l l  c a l l  v o t e .  I 

CONSIDERATION OF HOUSE RILL 297: R e p r e s e n t a t i v e  P a v l o v i c h  pre- 
s e n t e d  t h i s  b i l l  which would i n c l u d e  i n  C l a s s  1 5  a l l  l a n d  used f o r  
o u t d o o r  a t h l e t i c  and r e c r e a t i o n a l  p u r p o s e s  and owned by a  n o n p r o f i t  
Montana c o r p o r a t i o n .  A l s o  a p p e a r i n g  a s  a  p r o p o n e n t  was J . D .  Lynch, 

I 
f o r  t h e  Montana Golf  A s s o c i a t i o n .  H e  s a i d  i n  some a r e a s  t a x e s  had 
gone up c o n s i d e r a b l y  a f t e r  r e a p p r a i s a l  an2  t h i s  b i l l  would h e l p  es- 
t a b l i s h  some s o r t  o f  e q u i t y  f o r  t h e  g o l f  c o u r s e s ,  t r a p  s h o o t  a r e a s  
and s i m i l a r ,  n o n p r o f i t  o r g a n i z a t i o n s .  M s o  a p p e a r i n g  f o r  t h a t  g roup  

I 
was George Anderson;  he  d i s t r i b u t e d  t e s t i m o n y  t o  i l l u s t r a t e  h i s  ar- 
gument t h a t  some a r e a s  had been r e a p p r a i s e d  e x c e s s i v e l y  and had s u f -  
f e r e d  i n o r d i n a t e l y  h i g h  t a x  a s s e s s m e n t s  a s  a  consequence.  H i s  c h a r t s  

I 
a r e  l i s t e d  on Exh. # I ,  a t t a c h e d ,  showing t a x  i n c r e a s e ,  t a x a b l e  v a l u e s  
a f t e r  r e a p p r a i s a l  and p e r c e n t a g e  o f  i n c r ~ a s e .  

M r .  Delzno o f  t h e  Montana Trap S h o o t i n g  A s s o c i a t i o n  was a l s o  a 
p r o p o n e n t  and d i s t r i b u t e d  a letter of s u p p c r t  r e p r e s e n t i n g  t h e  var- 
i o u s  t r a p  and s k e e t  s h o o t i n g  o r g a n i z a t i o n s  i n  t he  s t a t e ,  see Exh. f 2 ,  
a t t a c h e d .  M r .  S e v e n e r ,  M r .  A p o s t e l ,  M r .  D ick inson  and M r .  Ash ley  a l s o  

I 
spoke  as p r o p o n e n t s  of t h e  b i l l ,  t e s t i f y i n g  t o  t h e  i n c r e a s e  i n  t a x e s  
g o l f  c l u b s  and t r a p  s h o o t  a r e a s  were b e i n g  f o r c e d  t o  pay. The C h a i r  

t i o n s  from t h e  committee.  
cC man c a i l e d  f o r  o t h e r  p r o p o n e n t s  o f  t h e  bill, and foT lowing ,  f o r  ques-. 

The d i s c u s s i o n  b r o u g h t  o u t  t h e  o p i n i o n  t h a t  t h e  t e r m  ' n o n - p r o f i t '  

I 



2s used i n  t h e  S i l l  s h o u l d  be more c l e d r l y  d e f i n e d .  X l s c ,  t h e y  f e l t  
~f the b i l l  s h o u l d  b e  c o n s i d e r e d  f a v o r a b l y  by t h e  c o m a i t t e e  t h a t  it 
s h o u l d  a l s o  s p e c i f y  o u t d o o r  n o n p r o f i t  r e c r e a t i o n  f a c i l i t i e s ,  e l i n i -  
n a t i n g  s u c h  r e c r e a t i o n s  a s  a r e  oper?.teci for a p r o f i t .  :4r. Grof f  o f  
t h e  Depa r tmen t  o f  Revenue s a i d  t : i a t  d e p a r t m e n t  was n e u t r a l ;  t h a t  h e  
f e l t  t h i s  was a  p o l i c y  d e c i s i o n  f o r  t h o  c o r n i t t e e  a s  t h e  e f f e c t  o f  
s u c h  l e g i s l a t i o n  would  n o t  b e  g r e a t .  Mr. Lynch s a i d  M r .  X i z n e r  and  
Mr. Z i n n e c k e r  had opposed  t h e  b i l l  i n  t h e  E o u s e  b u t  after t h e  b i l l  
was amended t h e y  a p p a r e n t l y  had no o b j e c t i c n .  Mizner  and  Z i n n e c k e r  
r e p r e s e n t  c i t i e s  and  towns a n d  t h e  c o u n t y  a s s o c i a t i o n .  Mike S t e p h e n s  
s a i d  t h e y  would o p p o s e  any  n e g a t i v z  e f f e c t  l o c a l  g o v e r n n e n t s ,  however  
i f  t h e  t a x  r ema ined  n e a r  what  i t  had  b e e n  t h e y  would have  no  o b j e c -  
t i o n .  F o l l o w i n g  a d d i t i o n a l  d i s c u s s i o n ,  h e a r i n g  on HB297 was c l o s e d .  

CONSIDEFATION OF HOUSE BILL 73: Though t h i s  b i l l  had  p r e v i o u s l y  " 
been p r e s e n t e d  t o  t h e  comz i i t t ee ,  R e s e a r c h e r  T e r r y  Cohea d i s c u s s e d  
t h e  l a n g u a g e  o f  t h e  b i l l  a n d  i t s  s i m i l a r i t y  t o  t h e  f e d e r a l  law. The 

A 
members o f  t h e  commi t t ee  a s k e d  s e v e r a l  q u e s t i o n s  and  f o l l o w i n g  t h e i r  
d i s c u s s i o n ,  d i s p o s e d  o f  t h e  b i l l :  

S e n a t o r  S e v e r s o n  Moved H B 7 3  B e  T a b l e d .  Motion c a r r i e d .  

The commi t t ee  t h e n  d i r e c t e d  t h e i r  a t t e n t i o n  t o  H B 6 3 0 ,  a l s o  pre-  
v i o u s l y  h e a r d .  Amendments w e r e  d i s t r i b u t e d  a n d  d i s c u s s e d .  One of 
t h e  p o i n t s  d i s c u s s e d  a t  l e n g t h  was t h e i r  d e s i r e  t h a t  t h e  s t a t e ,  i f  
i t  o b t a i n e d  a home by l i e n  f o r  nonpayment o f  t a x e s ,  t h a t  it d i s p o s e  
o f  s u c h  p r o p e r t y  w i t h i n  a  s p e c i f i e d  t i m e  t h r o u g h  b i d  o r  s imi la r  m e -  
t h o d .  Such amendments w i l l  b e  r ed rawn  and  p r e s e n t e d  t o  t h e  commit- 
tee f o r  t h e i r  c o n s i d e r a t i o n .  

The m e e t i n g  was t h e n  ad  j o u r n e d .  
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SEN. BROWN 

S E N .  GOODOVER ( V i c e  Cha i rman)  

SEN. HAGER I 
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SEN. MANLEY 

SEN.  McCOLLUM 
r 

.,Y' 

SEN. M A N N I N G  

SEN. NORbIAN 
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SEN. R O S K I E  

1 

SEN. S E V E R S O N  I 
SEN. TOWE A. I 
S E N .  WATT i k 

Nita F j e s e t h  
Secretary 

,< -I /- 
Jean A .  Turnage  

C h a i m  



PROPERTY Ti'X - GOLF COIRSES 
SELECTED CITIES - MONTANA 

BUTTE 

Prior Appraisal - 1977 
Land $ 23,570 
Buildings 219,000 

New Appraisal - 1978 
Land $ 223,000 
Buildings 1,267,270 
Equipment 130,760 

Assessed Values 
Prior 1977 $ 29,108 
1978 - .0855 . 153,570 
1978 - .0425 89,488 

Taxes Paid 
1975 
1976 
1977 

MISSOULA 

1 
HELENA LAUREL MILES CITY 

Estimated Taxes 
1978 Assessed $47,005 $18,373 $ 6,038 $17,074 $ 4,390 
1978 4.25% 

Class 15 27,383 9,743 3,128 8,363 2,573 

Percentage Increase 
in Taxes 

1978 Assessed 257% 117% 95% 9 42% 221% 
1978 4.25% 

Class 15 108% 15% 1% 410% 88% 



OFFICERS and DIREeTORS 
1978-1979 

President: 
Eugene H. Clawson, Jr. 
Missoula 

John L. Delaco 
Secretary-T reasurer 
P.O. Box 1172 
Helena. Montana 59001 

Vice President: 
C. R. Hunter 
Missoula 

Board: R E :  HB297 
2 9  March  1 9 7 9  

District I 
J. D. Mayhew 
KalispeU 

I1 
Cameron J o k n t o n  
Missoula 

I11 
Les Engbretson 
Hamilton 

IV 
Frank Moore 
Sheridan 

v 
Charles Reed 
Butte 

VI 
Richard McCord 
East Ifelena 

VI I 
Earl Hepler 
Chinook 

VIII 
Bill Rice 
Great Falls 

IX 
Doug Drysdale 
Bozeman 

T O :  S e n a t o r  J e a n  T u r n a g e ,  C h a i r m a n  
S e n a t e  T a x a t i o n  C o m m i t t e e  

a n d  members  o f  t h e  C o m m i t t e e  

' The Mon tana  S t a t e  T r a p s h o o t i n g  A s s o c i a t i o n  i s  c o m p o s e d  
o f  t h e  f o l l o w i n g  c l u b s :  

1 .  Anaconda  T r a p  C l u b  
2 .  B i l l i n g s  T r a p  C l u b  
3 .  Bozeman T r a p  C l u b  
4 .  B u t t e  T r a p  & S k e e t  C l u b  
5 .  D i l l o n  T r a p  C l u b  
6 .  G l a s g o w  T r a p  C l u b  
7 .  G r e a t  F a l l s  T r a p  C l u b  
8 .  Hamil  t o n  T r a p  C l u b  

X 
Arnold Ecker 
Coffee Creek 

XI 
Paul Larimer 
Billings 

XI1 
Robert Kane 
Plentywood 

Immediate Past President 
U. S. Cowan 
Billings 

Delegate to the ATA: 

Ted Renfro 
Dillon 

9 .  H a v r e  T r a p  c l u b  
1 0 .  H e l e n a  T r a p  C l u b  
1 1 .  H u n t l e y  T r a p  Cl ub 
1 2 .  Kal i s p e l l  T r a p  C l u b  

P) 1 3 .  L e w i s t a w n  T r a p  C l u b  
1 4 .  M i s s o u l a  T r a p  & S k e e t  C l u b  
1 5 .  S h e l b y  T r a p  C l u b  
16. S h e r i d a n  T r a p  C l u b  



PROPOSED k'4END?fENTS TO 2OLJSE B I L L  5 3 0  

1. Page 2 ,  l i n e  2 3 .  
Fo 1 l o w i n g  : " two" 
S t r i k e :  " f e e "  

2. Page  3 ,  l i n e  5. 
F o l l o w i n g :  " t r e a s u r e r "  
I n s e r t :  " f o r  t h e  c a i e n d a r  y e a r  1979 2nd s u b s e q u e n t  years" 

3. Page  6 ,  l i n e  5. 
F o l l o w i n g  : " c l e r k "  
I n s e r t :  " and  r e c o r d e r "  

4. Page  7 ,  l i n e  5. 
F o l l o w i n q  : " d i e s "  - 
I n s e r t :  " , i n  t h e  e v e n t  o w n e r s h i p  i s  v e s t e d  i n  more t h a n  o n e  -- -- 

u a l i f i e ? ,  member of the h o u s e h o l d  the balai- .ce  of t h e  a c c o u n t  
?s n o t  d u e  u n t i l  6 0  days  a f t e r  t h e  d e n i s e  o f  t h e  s u r v T v i n g  
owner  o r  owner s "  

5. Page  7 1  l i n e  1 9 .  
, F o l l s w i n g :  " e s t a t e  of  t h e "  
I n s e r t :  " l a s t i n g  s u r v i v i n g "  
F o l l o w i n g :  "owner" 
S t r i k e :  " and"  
I n s e r t :  "but need  n o t "  

6 .  Page 7 ,  l i n e  2 0 .  
S t r i k e :  "must"  

7 .  Page  7 ,  l i n e  2 4 .  
F o l l o w i n g :  " c l e r k "  
I n s e r t :  " a n d  r e c o r d e r "  

8. P a g e  8 ,  l i n e  3 and 4 .  
F o l l o w i n g :  "taxes" o n  l i n e  3 
S t r i k e :  t h e  r e m a i n d e r  o f  l i n e  3 a n d  4 t h r o u g h  "15-1G-401" 
I n s e r t :  " s h a l l  h a v e  t h e  s a m e  p r i o r i t y  as a n y  other lien" 

3. Page  8 ,  l i n e  8.  
'. 

F o l l o w i n g :  ' I l l e n .  " 
I n s e r t :  "Enfo rcemen t  s h a l l  b e  5y w r i t  a n d  s h e r i f f ' s  s a l e  t h a t  - 

n u s t  confo rm t o  t h e  p r o v i s l 3 n s  r;f T i t l e  2 5 ,  c?z,-'-;.r -- _ -- 1 3  r l a r t s  - .- I -  ' 2; 
3 ,  4 ,  7 and 8 .  E n f o r c e m e n t  gf t h e  l i e n  s h a l l  a;,ly o n l y  t o  
s e i z u r e  a n d  s a l e  o f  r ea l  p rcge r t y  a n d  nay n o t  extend t o  s e i z u r e  
and sa le  o f  a n y p e r s o r , ~ i  -- p r o p r 2 .  T h e  state i s  n o t  entitled 
t o  a  d e f i c i e n c y  judgment  on a c c o u n t  of s u c h  I j e n . "  - 
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E a c h  D2y A t t a c h  to M i n u t e s .  




