MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE

March 28, 1979

The sixtieth meeting of the Taxation Committee was called to or-

der on the above date in Room 415 of the State Capitol Building with
Chairman Turnage presiding.

ROLL CALL: Roll call found all the members present. Witnesses
presenting testimony are listed on attached Register.

CONSIDERATION OF HOUSE BILL 669: Representative Ramirez said
the bill was introduced at the request of the cities who have tax
increments. An explanation of the changes the bill would accomplish
is attached, as prepared by Researcher Terry Cohea. He went through
the bill and gave the committee a brief explanation of the changes.
The bill attempts to adjust the base when you adjust or increase
the tax base and the difference, the increment, would go to help
pay off the bonds purchased to finance the improvement. Appearing
to testify in support of the bill also, was Roy Clark of Billings,
who said the present law makes it difficult to make such adjustment.

Senator Norman asked for more detailed explanation and following
some discussion, Rep. Ramirez said if the bank tax bill goes through
(the Legislature) there would be a definite need for this legisla-
tion. Rep. Ramirez said Great Falls was having a problem with re-
classification where he said there was a court ruling that the URP
could only be created by resolution. Following several other ques-
tions by the committee the hearing on HB669 was closed.

CONSIDERATION OF HOUSE BILL 402: He said the bill was designed
to promote gasohol by setting a sliding scale of tax savings from
2 to 67 per gallon over the next 8 years. He said the bill not only
could help the state in creating a market for more of its grain, but
also would be using the ethanol on a 1 to 10 ratio, thus saving one
gallon out of 10 of gasoline consumed in the state. Another advan-
tage, he stated, was that the bi-products from wheat and other grain
used, gluten and proten, are sorely needed and gluten is at present
imported (50% of the amount consumed).

Another proponent of the bill was Sharon Peterson who spoke for
WIFE, and gave the committee a brief summary of the present distri-
bution of gasohol in the state. Jack Gunderson, Department of Agri-
culture, also spoke as a proponent as did Steve Dougherty of the Nor-
thern Plains Council who said he would like to see the products of
the state consumed in the state when possible.

The Chairman then called for other proponents or opponents and
following, for questions from the committee. Senator McCallum asked
about the present tax on gasohol. Norris Nichols of the Motor Fuels
Department of the Dept. of Revenue responded and explained the De-
partment's present method of taxing the ethanol that is shipped into
the state. He defined the term ‘'distributor' as it would apply to
the bill. The committee was advised on the mixture of regular gaso-
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line with ethanol, on a 10 to 1 ratio, for cars and for diesel burn-
ing vehicles the mixture can be 20 to 30% ethanol to 30 to 70% gaso-
line. The cost was also discussed; the ethanol cost was $1.50 per
gallon and conseguently gaschol sold 2¢ over the cost of gasoline.

The committee then discussed the matter of policing the distrib-
utors, to assure the mixture is indeed 10 to 1, and also the matter J
of the distributors paying the state licensing tax. Following their
discussion, the committee agreed with the predicted shortage of gas, !
there is a need for the stretching of fuel and agreed to pass the |
bill:

Senator Towe Moved HB 402 Be Concurred In. Motion was carried. }

House Bill 63 was then discussed by the committee and he distri-
buted a chart showing the various revenues received by the State
Highway Department and the percentages of increase as well as the
estimated balances at the end of 1981 in the accounts. He proposed
to increase the amount to go to cities and counts to $4 million from
proposed $2 million.

Senator Towe Moved to Adopt above amendment. A roll call vote
was taken and the amendment failed by a 5-7 vote.

Senator Watt then Moved HB63 As Amended, Be Concurred In. A
roll call vote was taken which resulted in a 6-6 tie. Thus, with-
out objection, the bill is to go out of committee Without Recommen-
dation.

House Bill 125 was then brought up for further discussion and ‘l
after the members discussed it they agreed it should be moved from
this committee:

Senator Roskie Moved HB125 Be Re-referred to Finance Claims Com-—
mitzee. His moticn carried unanimously.

The meeting then adjourned.
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CHAIRMAN TURNAGE X
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This bill would amend the Urban Ronewal fLaw to:

1) allow urban renewal plans to be approved by resolution
and validating thcose already approved by resolution.
[(Section 7-15-4218 recuires that urban renewal plan

e e :

must be approved by the voters if the
plan involves qenoral obligation bonds

2) allow urban renewal project plans to be modified by
Y resolution after hearing and notice; [page 3, line 15
Y, has an unclear conjunction.]

V\{\ 3) change all references in the tax increment financing
' sections from "original taxable value" to "base taxable

\. value" (p. 4);
" 4) allow the base taxable value to be adiusted by the
-y department of revenue at the request of the governing

W body to reflect statutory changes; [For example, if the
"base taxable value" of a district had been calculated
including bank shares and moneyed capital and the
legislature subscquently exempted these items from
taxation, the governing body could ask the department
of revenue to recalculate the base taxable value
without the taxabhle value of the bank shares and
moneyed capital. This would allow the incremental
taxable value (or the difference between the pre-
urban renewal and post-urban renewal taxable values)
te remain constant, as security for the urban
renewal bonds. ]

wn
~—

specify that a portion of t“e tax increment may be
used in determining the area's mill levies if the
bonds for which it has been plcdged as security are
repaid;

6) allowing the taxes raised from the difference between
the actual taxable value and the base taxable value
to be pledged for the payment cf revenuve bonds, gecneral

obligation bonds, or special assessments;

7) allow taxes collected to pay for services provided by
an urban renewal project to be pledged as security
for urban renewal bonds; and

8) allow urban renewal bonds to be secured by a mortgage
cn all or part of an urban renewal project.

The bill has an im ediate effective date.
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We, your COMMITIE. ON .e.eeevireivee e BT On
having had under consideration ... Statement of Intent, . Hous2 g no. ... 63,
- s o Tn oy €= % .
Respectfully report as follows: ThatSt“te‘en"Gf"u{:CQ"’ ................................... "ouse Biii Nog..:?..’ .............
pe amended ag follows:
1. Reag= 1, iine 7.
Follswing "constructicn®
Insert: and to aid incorpocrated cities and counties in constructing
and reconstructing strects that have dotericratad a2z a rosualt of
recent severe winter weatacr”

age 1.
]
2

: 1lines 38 throush 19 in their entirety

3. Poge 1, line 23,
Felliowing: “funds”
Insert: "and for comstructing and raconstructing county and city st

e d -
nnd, 23 36 amended,
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Taxation Commmittes
fiouse E1l1l 63
age 2
4, 7Page 3, line £,
Following: ‘Gﬁ"“
Strike: remainder of line £ throush "OSLIGATED” on ldna 13
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Page 3, line 14.
ilewing: "1983¢ )
vitnas  “remalnder of line 14 through line 16

. ® -4
Sert:

line 16

:
"Secticn 3. Seo

inGoTE: sotion 15-7-101, ¥oA, IS5 29 3 2 ]

b “15~78~1u*. Dispositicn of funds. A1l taxes, intersse, and
penalties colliected under this chapter shall be turned over promp iy
to the srate treasurer wvhe chall pales the sase in the carmarxed
revense fund o the -rsdit of the departnenit of highways, excep
these funds hereinbelow allocated to cities, tovme, end ccounties,
vhickh fynds ghall De pa%ﬂ by the state tyezasurer Jirastly to suih

] an
50858540 ¥ G of tie fundg collectod under this
chapter ghall Lo alloeateld scach flzcal vear on a montaly basis to
thic countiez and inco rp&:ateﬁ citing and towns in Fontanz for
censtruction, reconstruction,; malngenarce, and repaiy of roral roads
and ¢ity or iown stren:s znd alloerys, az mrovided in sabsections (a
and {L } herecf:

(a) £278597880 53,250,008 shall bo éivided amony the various

countics in the €ollwving manner:

(i) 298 in the retlo that the rural rozd mileage in esach
county, excluszive of th¢ federal-2id intarciate esystas and the fodoral-~
aid primary system, boars to the total rural road milezge in the
stnte, exclugive of the federal-aid intarstate system and the federal-
21 primary srsten;

(ii) 49% in the ratio that the rural pepulation in each county
atside incorporated clties and towns hears to the total rural

rogulation in the state cuiside incorporated clties ané toima;
(4i1i) 20% in the ratio that the ’anﬁ red of each county
btearg to the total land arca of the sihacs
(b £355595488 $5,250,000 =2hall bhe divided azong the incorsor-
ated cities and towvns In the followiaT manner:
(1) 50% of the sun in the ratio that the population within
he corporate limits of thc c1~y or town hears to the tostal population

r

within corporate limits ¢f all the clties and towms in antana;

(i) 50% in thoe ratlo €hat the o i and alley
nillrege, e "clu~¢va of ths foderzal-al nr3tal nd tha
fraeral-aid prinary system, within co ~t 1 to the
total street and pllov milozqe, :13 7 ol & i ni:d
intsratats system and faderali-aild privary system, within zha essiorate
limits of &1l cities anl towns in Moatana.

*) 11 funds hershy allocsthnd o aonomtlies. o
4 usively for tre coasturcrion. rooon
sealyr of ruzral ronls, clioy or town

saare widaoh euch city, toun, or coununy

STATE PUB. CO.
Helena, Mont,
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ROLL CALL
SENATE  PAXATion o COMMUTTER
46th LEGISLATIVE SESSION - 19
{
NAME PRESENT ABSENT EXCUSED
SEN. GCODCVER (Vice Chairman) V/
/7
SEN. BROWN v
SEN. HAGER y’
SEN. MANLEY v Nl
SEN. MANNING y/
SEN. McCOLLUM e
SEN. NORMAN y/
AN
SEN. ROSKIE V/ E{
SEN. SEVERSCN v
/I
SEN. TOWH 3

SEN. WATT

N

CHAIRMAN TURNAGE

N

Each Day Attach to Minutes.
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