MONTANA STATE SENATE

March 27, 1979

The fifty-ninth meeting of the Taxation Committee was called to
order on the above date in Room 415 of the State Capitol Building by
Chairman Turnage.

ROLL CALL: Roll call found all the members present except e
Senators Brown, Roskie and Manley, all excused. ;

CONSIDERATION OF HOUSE BILL 471: Representative Fabrega said
the bill was at the request of the Department of Revenue and dealt
with the returns on trust and indemnity tax. He said the House Tax
Committee had limited the lauguage in the bill. He said further,
coal .companies had pointed out their contracts are serious matters
and the language in the law gave the Department authority to look at
the contracts. He said the bill would amend the law. Mr. McGee of
the Department said the Department had had problems with one of the
fuel companies in the state and the Federal Energy Commission had re-
quired they process a refund. Mr. Burr also testified briefly saying
that company was selling old oil at new o0il prices and a substantial
refund was made to their customers.

MINUTES OF THE MEETING
TAXATION COMMITTEE :

The Chairman called for further proponents and opponents and
then for questions from the committee. Several amendments were sug-
gested, to have funds go to ear marked fund, to the Resource Indem-
nity Fund, to be deposited by the Department. This motion was moved
by Senator Towe; motion carried. ‘

Senator Norman then Moved HB471 As Amended, Be Concurred In. His
motion carried.

CONSIDERATION OF HOUSE BILL 702: Representative Fabrega said
this bill provided that for taxes paid under protest the court can
direct the county to pay the refund, if a refund is due. Mr. Zin-
necker of the Montana Association of Counties testified also and
said it was the intent to tie the responsibility with the Department.
At present he said, it puts the counties in the position of trying to
defend the Department and this bill would tie the Department to those
cases so they could defend their own actions. ‘

The Chairman asked for other proponents or opponents and there
being none, permitted questions by the committee. Chairman Turnage
asked if this would have anything to do with the present Coal Tax
lawsuit. He also said if there 1s a suit against the Department it
must be clarified that it is in the right venue of the taxpayer.

An amendment was recommended that the "costs shall be assessed against
the Department of Revenue but not against the taxing unit" which the
committee then considered and accepted. The motion was made to adcptlll
such amendmant by Senator Towe, and carried. Motion was also made, and
accepted to include "For the purpcses of proceedings before the county
tax appeals board, service on the department may be obtained by serv-
ing the local county assessor” and this amendment, moved by Senator
Towe, was also carried.
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Senator Towe then Moved HB702 As Amended, Be Concurred In. Mo-
tion carried. Senator Hager voted "No."

House Bill 6J, previously heard and passed out by the committee
and then re-referred to this committee, was then discussed. Senator
Lockrem presented a number of amendments to the bill, as well as the
Statement of Intent. These are attached. The distributions he was
advocating would result in a distribution to cities and counties of
approximately $2 million per year. He said the distribution method
was from Senator Watt's SB324. He showed figures which indicated a
surplus in the Highway Department account and felt the 1¢ gas tax,
which HB63 calls for, would not only provide enocugh money to finish
interstate road system in the state, but there would be enough reve-
nues to help cities and counties to the extent he mentioned above.
Senator Mathers testified also, and said the figures they used were
current ones and they had worked with the Highway Department to ob-
tain accurate projections and felt the amendments referred to would
give some relief to cities and counties.

There followed some discussion and questions of the figures.
Chairman Turnage asked about the interstate program and Senator Lock-
rem replied there would be sufficient moneys for the match. Ques-
tions were also raised about the money earmarked for promotion of
the state through tourism; the amount earmarked for maintenance; for
extra costs for snow-removal,

Senator Watt then Moved Amendments on exhibit be Adopted. His
motion carried. The Statement of Intent, as amended, was also adop-
ted.

The committee then discussed HB646 and the 'domestic insurer'
as defined in the Montana codes. It was thought the impact of the
2 3/4% of property tax being deducted would be guite significant if
the bill were passed. They agreed the big companies, already estab-
lished in the state and with substantial real property, are being
helped; this bill would help smaller companies get started here.
Senator Norman attempted to get the committee's feelings by asking
if they felt the bill was needed. He also made a motion to find if
they wanted to move the bill:

Senator Norman Moved HB646 Be Not Concurred In. A roll call
vote failed 4-6.

They discussed the bill further and debated its merits as far
as encouraging new business to come into the state, creating broader
tax base and increased job opportunities. The bill, they said, spe-
cified that 50% of their assets must be invested within the state.

They discussed list of companies with investments in Montana, see
Following this, meeting adjourned. /47

Exh. %4, attached.
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conmittee report.)



s j -
R R
a4 i
" Vo ; N
1_'/{!_ v i § -
t A
L
i
™ AMTANINMITAITIC Ny 3T S [
PROPOSED AMENDMENTS TO HR &3 !

1. Title, line 7.

Following: "CENT"

Insert: "AND TO PROVIDE FOR ITS DISTRIBUTION"
following: Y“SECTIONS"

Insert: "15-70-101,"

Following: "15~70-204"

Insert: ","

2. Page 2, line 2.

Following: “"GASOLINE',

Strike: remainder of line 2, line 3 through 7, and "OBLIGATED"
on line 8, '

3. Page 3, line 9.

Following: "1983"

Strike: NOR WITHIN 30 DAYS OF LEGISLATIVE TERMINATION OF THE

‘ FEDERAE’ENTERSTATE MATCHING FUNDSPROGRAM, WHICHEVER COMES
FIRST" " '

4. Page 3, line 8. .
7ollowing; "GAS"
strike: 'remainder of line 8, lines 9 through 12, and through

"OBLIGATER" on line 13.

5. Page 3, line 14.
Followingj "1983"
Strike: ", OR WITHIN 30 DAYS OF LEGISLATIVE TERMINATION OF

THE FEDERAL INTERSTATE MATCHING FUND PROGRAM, WHICHEVER

COMES FIRGST"

-

€. Page 3, line 17.
Following:  [line 16.
Insert: '"Section 3. Section 15-7-101, MCA, is amended to read:

“;5—70—101. Disposition of fundse. A1l taxasy interesty
and penaltias collectad under this chaster sh2ll be turned
over oromptly to thz2 state treasurer who shall olace the
sZme in the earmarked reveoue fund to the credit of the
depzrtment of hiochwaysy except those funds herzinbelow
allccated to citiess townss end countiesy which funds shall
oe  paid by the state treasurer dirz2ctly to such citiess

LOMOS e 3NY COUNTISS»

EX

(1)  #evy=38539%
chanter ohall  be  gllocasted each fiscal vear on a wonthily
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Hontana for Constructiony raconstructinne TaINntengncass 3nid

recair of rural roads and city or town stirzets and alleys,
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as orovided in subssctions {(2) and (b)) hereof:
$3 255,000
Ca) ﬁtTQﬁﬁvﬁﬁﬁd shall ke divided among the various
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countiaes in the followino maenner:

{i) 40% in the ratio that the rural road mileage in
ascir couniyy 2xclusive of the federal-aid interstate system
and the fadgeral-cid primary systeme Lears to the total rural

road mileage in the . statee exclusive of the federsl-asid

intaerstate svstenm and the federal-aid primary system;
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(ii) 4C% in the ratio that the rursl populad

county ocutsice 1accerocrated  <ities and Towns bears to the
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totel rural ponulation in the  stats outside ncorpcratad
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citios and towns in the followins monners:

(1) =97 of the sus in the ratio that the population

Aithin the corporate Timits of the city or town bhears tc the
total  pooulation within corporate limits of all the cities
and towns in Morntena;

(ii) 385 in the ratic that tha city or town strest  and

savstem and the fecoral-aid nrilsry
=

Timits Dars Tn e total sthroot and  aliay  mileave,
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and  towns  shall he used oxciutively for the canstrucniony
reconstructiony maintenances and ragpair of rural roadss city
or town streats and allcys or for the share whic
towne Or county might otherwis2 expend for orodortionate

construction of

D]
L
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matching of federal funds allocat

-

roads or strests which are gart cf the federal-aid pgrimary
or secondary highway systam or urban extensions th2are2tc.
(3) Upon receipt of the allocation provided harsing

the coverninyg todies of the reci
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rent countioss citi

O

towns  shall  inform ‘the dapartment cf highways of th=
purposes for wnich the funds wili be expended 50 that the
cnunty commissionars, tinge governing bodys and tho dopartment
5f  highways may coordinate the axponditure of —ublic funds

for road improvaementse

{4) A1l funds haraby ailocated to countiass cCcitiese

ol

il towns  shall pe  distbursz2d  to thz lowast rasoonsiale
pidder according to applicable Lidding nproceduras  followeo
in all cas5es whers the  contract for constructiones

reconstructiony maintenances or repatr  is  in exce2ss  of

$4 3000

-
(o}
——

For the pUT POSES of this section where
distribution of funds is mede cn 3 basis related to
nopulations the populaticn shall bo dAcxtermined by the last
preceding official federal consuse

{6) for e pUrposes of this section where
dztermination of milease  is necessary for distribution of
fundsy 1t shall be the rasponsitility of the citiose towns,

At countires  to o furnish to tho devertment of highways ond

srate trolsdrer a yoarly certifind stotosent iadicitiag the
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total  mileage within  thoir

this chaptere A1l mileage submitted shall  be

review and approval by the department of hichwayse
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{7) wone of the funds suthorized by this saction
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AMEND STATEMENT

ol

INTENT

il

B

[
(]

1. Page 1, line 7.
rollowing: ‘"construction"
Insert: "and to aid inccrrorated cities and counties
constructing and reconstructing streets that have d
recent severe winter weather”

as a result of

2. Page 1, line 8.
Following; line 7
Strike: lines 8 through 19.
3. Page 1, line 21.
rollowing:; "funds"
Insert:

streetg"
4, Page 1, line 22.
Following: "for"

Strike:
Insertc:

"the purpose of mat
"these purposes"”

tat

"constructing and reconstructing county and city
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If Highway Patrol (totzl operation) and

Travel Promotion are Added

Beginning Fuand Balance

**Revenues:

Motor Fuels
GVW Collections
Royalties

Misc.

Acct. Q03857 Trans.

H.B. 63

Total Funds Available

Expenditures:
Highway Dept. Oper.

6% Per.

Highway Patrol

Svcs.

Increase

3/26/79

A. Uniformed Patrolmen Salaries
and Bepefits™

B. All Other Expenses

Dept. of Revenue
Highway Safety (DCA)
City/Co. Distribution
Bond Payment
Planning Program
Long Range Building

Total

Ending Fund Balance

*Includes 6% salary increases,

**Prajected by Department of Revenue.

Department of Highways

Fiscal 1980

'7
<o
-,

Fiscal 1681

$22.268,237

51,171,000

$16,157,922

53,250,240

17,000,000 17,500,000
2,600,000 2,766,000
1,134,534 1,238,909

523,000 -Q-
6,400,000 €,400,000
578,828,534 $81,099,149
63,276,740 66,372,315
1,069,276 2,200,867
4,233,784 4,374,855
3,230,911 3,312,302
455,653 463,070
43,580 44 452
8,575,000 8,575,000
569,380 569,380

-0- ..0-

3,484,525 -0-
$84,938,849  §85,912,241

$16,157,922

$11,344,830
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ROLL CALT.

SENATE TAXATION  COMMITTEE

46th LEGISLATIVE SESSION ~ 1279
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NAME PRESENT ABSENT EXCUSED
SEN. GOODOVER (Vice Chairman) V/
SEN. BROWN ;//

SEN. HAGER

SEN. MANLEY

" |

SEN. MANHING

SEN. McCOLLUM

SINDNN

SEN. NORMAN

SEN. ROSKIE //

SEN. SEVERSON

SEN. TOWD

SEN. WATT

ANANAGAN

CHAIRMAN TURNAGE

Each Day Attach to Minutes.






