
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 2 7 ,  1379 I 
The f i f t y - n i n t h  mee t ing  o f  t h e  T a x a t i o n  Committee was c a l l e d  t o  

o r d e r  on t h e  above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  by 
Chairman Turnage .  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t  e x c e p t  I 1  S e n a t o r s  Brown, Roskie and Manley, a l l  excused.  - 
* 

CONSIDERATION OF HOUSE B I L L  471: ~ e p r e s e n t a t i v e  Fabrega  s a i d  
t h e  b i l l  was a t  t h e  r e q u e s t  o f  the Department  o f  Revenue and d e a l t  
w i t h  t h e  r e t u r n s  on t i u s t  and indemni ty  t a x .  H e  s a i d  t h e  House Tax 

- 
Committee had l i m i t e d  t h e  l auguagz  i n  t h e  b i l l .  H e  s a i d  f u r t h e r ,  
c o a l . c o m p a n i e s  had p o i n t e d  o u t  t h e i r  c o n t r a c t s  are s e r i o u s  m a t t e r s  
and t h e  l a n g u a g e  i n  t h e  law qave  t h e  Department  a u t h o r i t y  te  l o o k  a t  
t h e  c o n t r a c t s .  He s a i d  t h e  b i l l  would anend t h e  law. M r .  M c G e e  o f  

1 
t h e  Department  s a i d  t h e  Department  had had problems w i t h  one  o f  t h e  
f u e l  companies i n  t h e  s t a t e  and t h e  F e d e r a l  Energy Commission had re- 
q u i r e d  t h e y  p r o c e s s  a  r e f u n d .  M r .  Bur r  a l s o  t e s t i f i e d  b r i e f l y  s a y i n g  

I 
t h a t  company was s e l l i n g  o l d  o i l  a t  new o i l  p r i c e s  and a s u b s t a n t i a l  
r e f u n d  was made t o  t h e i r  cus tomers .  I 

The Chairman c a l l e d  f o r  f u r t h e r  p r o p o n e n t s  and opponents  and  
t h e n  f o r  q u e s t i o n s  from t h e  committee.  S e v e r a l  amendments were sug- 
g e s t e d ,  t o  have  funds  go t o  e a r  marked f u n d ,  t o  t h e  Resource  Indem- 
n i t y  Fund, t o  be  d e p o s i t e d  by t h e  Department .  T h i s  mot ion  was moved 
by S e n a t o r  Towe; mot ion  c a r r i e d .  1 

S e n a t o r  Norman t h e n  Moved HB471 A s  Amended, Be Concurred  I n .  H i s  - 
motion c a r r i e d .  I 

CONSIDEMTION OF HOUSE BILL 702: R e p r e s e n t a t i v e  Fabrega  s a i d  
t h i s  b i l l  p r o v i d e d  t h a t  f o r  t a x e s  p a i d  under  p r o t e s t  t h e  c o u r t  c a n  
d i r e c t  t h e  coun ty  t o  pay t h e  r e f u n d ,  i f  a  r e f u n d  i s  due. M r .  Zin- 
n e c k e r  of t h e  Montana A s s o c i a t i o n  of C o u n t i e s  t e s t i f i e d  a l s o  a n d  

1 
s a i d  i t  was t h e  i n t e n t  t o  t i e  t h e  r e s p o n s i b i l i t y  w i t h  t h e  Department .  
A t  p r e s e n t  he  s a i d ,  it  p u t s  t h e  c o u n t i e s  i n  t h e  p o s i t i o n  o f  t r y i n g  t o  
d e f e n d  t h e  Department  and t h i s  b i l l  would t i e  t3e Department  t o  t h o s e  
c a s e s  s o  t h e y  c o u l d  d e f e n d  t h e i r  own a c t i o n s ,  

I 
I 

The Chairman a s k e d  f o r  o t h e r  p roponen t s  o r  opponen t s  and t h e r e  I 
b e i n g  none,  p e r m i t t e d  q u e s t i o n s  by t h e  committee.  Chairman Turnage  
a s k e d  i f  t h i s  would have  a n y t h i n ?  t o  do w i t h  t h e  p r e s e n t  Coal  Tax 
l a w s u i t .  H e  a l s o  s a i d  i f  t h e r e  is  a  s u i t  a g a i n s t  t h e  De9artment  it 
must b e  c l a r i f i e d  t h a t  it i s  i n  t h e  r i g h t  venue of t h e  t a x p a y e r ,  
An amendment was recommended t h a t  t h e  " c o s t s  s h a l l  be  a s s e s s e d  a g a i n s t  

I 
t h e  Department o f  Revenue b u t  n o t  a g a i n s t  t h e  t a x i n g  u n i t "  which  the 
c o m ~ i t t e e  t h e n  c o n s i d e r e d  and a c c e p t e d .  The mot ion  was made t o  a d o p t  
such  amendment by S e n a t o r  TGWS, and. c a r r i e d .  Plotion w a s  a l s o  made, ani 
a c c e p t e d  t o  i n c l u d e  "For  t h e  purposes  of p r o c e e d i n g s  b e f o r e  t h e  c o u n t y  
t a x  a p p e a l s  b o a r d ,  s c r v i c e  on t h e  depar tment  may be o b t a i n e d  by s e r v -  
i n g  t h e  local coun ty  a s s e s s o r "  and t h i s  amendment, moved by S e n a t o r  

J 
I 

T o w e ,  was also c a r r i e d .  I 
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S e n a t o r  Towe t h e n  Moved HB702 A s  Amended, B e  C o n c u r r e d  I n .  Mo- - 
t i o n  c a r r i e d .  S e n a t o r  Hager  v o t e d  "No." 

House B i l l  6 3 ,  p r e v i o u s l y  h e a r d  and  p a s s e d  o u t  by  t h e  commi t t ee  
and t h e n  r e - r e f e r r e d  t o  t h i s  commi t t ee ,  was t h e n  d i s c u s s e d .  S e n a t o r  
Lockren  p r e s e n t e d  a nurrber o f  amendments t o  t h e  b i l l ,  a s  w e l l  a s  t h e  
S t a t e m e n t  o f  I n t e n t .  These  a r e  a t t a c h e d .  The d i s t r i b u t i o n s  h e  was 
a d v o c a t i n g  would  r e s u l t  i n  a distribution t o  c i t i e s  a n d  c o u n t i e s  of 
a p p r c x i m a t e l y  $ 2  m i l l i o n  p e r  y e a r .  H e  s a i d  t h e  d i s t r i b u t i o n  method 
was f rom S e n a t o r  W a t t ' s  SB324. H e  showed f i g u r e s  which  i n d i c a t e d  a 
s u r p l u s  i n  t h e  Highway Depar tment  a c c o u n t  and  f e l t  t h e  1b g a s  t a x ,  
which  HB63 c a l l s  f o r ,  would n o t  o n l y  p r o v i d e  enough money t o  f i n i s h  
i n t e r s t a t e  r o a d  s y s t e n  i n  t h e  s t a t e ,  b u t  t h e r e  would b e  enough r e v e -  
nues  t o  h e l p  c i t i e s  and  c o u n t i e s  t o  t h e  e x t e n t  h e  m e n t i o n e d  above .  
S e n a t o r  M a t h e r s  t e s t i f i e d  a l s o ,  and s a i d  t h e  f i g u r e s  t h e y  u s e d  w e r e  
c u r r e n t  o n e s  a n d  they had worked w i t h  t h e  Highway Depa r tmen t  t o  ob- 
t a i n  a c c u r a t e  p r o j e c t i o n s  a n d  f e l t  t h e  amendments r e f e r r e d  t o  would 
g i v e  some r e l i e f  t o  c i t i e s  and  c o u n t i e s .  

T h e r e  f o l l o w e d  some d i s c u s s i o n  and  q u e s t i o n s  of  t h e  f i g u r e s .  
Chairman T u r n a g e  a s k e d  a b o u t  t h e  i n t e r s t a t e  program and  S e n a t o r  Lock- 
rem r e p l i e d  t h e r e  would be s u f f i c i e n t  moneys f o r  t h e  match .  Ques-  
t i o n s  w e r e  a l s o  r a i s e d  a b o u t  t h e  money ea rmarked  f o r  p r o m o t i o n  o f  
t h e  s t a t e  t h r o u g h  t o u r i s m ;  t h e ' a m o u n t  ea rmarked  for  m a i n t e n a n c e ;  f o r  
e x t r a  c o s t s  for snow-removal.  

I S e n a t o r  W a t t  t h e n  Moved Amendments on e x h i b i t  b e  Adopted.  H i s  
m o t i o n  c a r r i e d .  The S t a t e m e n t  of I n t e n t ,  a s  amended, was a l s o  adop-  
t e d .  

The commi t t ee  t h e n  d i s c u s s e d  HB646 a n d  t h e  ' d o m e s t i c  i n s u r e r '  
a s  d e f i n e d  i n  t h e  Montana c o d e s .  I t  was t h o u g h t  t h e  i m p a c t  o f  t h e  
2 3/48 o f  p r o p e r t y  t a x  b e i n g  d e d u c t e d  would b e  q u i t e  s i g n i f i c a n t  i f  
t h e  b i l l  w e r e  p a s s e d .  They a g r e e d  t h e  b i g  compan ie s ,  a l r e a d y  e s t a b -  
l i s h e d  i n  t h e  s t a t e  and  w i t h  s u b s t a n t i a l  r e a l  p r o p e r t y ,  a r e  b e i n g  
h e l p e d ;  t h i s  b i l l  would  h e l p  s m a l l e r  c o m p ~ n i e s  g e t  s t a r t e d  h e r e .  
S e n a t o r  Norman a t t e m p t e d  t o  g e t  t h e  c o m m i t t e e ' s  f e e l i n g s  by  a s k i n g  
i f  t h e y  f e l t  t h e  b i l l  was needed.  H e  a l s o  made a mot ion  t o  f i n d  i f  
t h e y  wan ted  t o  move t h e  b i l l :  

S e n a t o r  Norman Moved HB646 B e  Not C o n c u r r e d  I n .  A r o l l  c a l l  
v o t e  f a i l e d  4-6. 

They d i s c u s s e d  t h e  b i l l  f u r t h e r  and  d e b a t e d  i t s  xer i ts  as f a r  
a s  e n c o u r a g i n g  new b u s i n e s s  t o  come i n t o  t h e  s t a t e ,  c r e a t i n g  b r o a d e r  
t a x  b a s e  a n d  i n c r e a s e d  j o b  o p p o r t u n i t i e s .  The b i l l ,  t h e y  s a i d ,  s p e -  
c i f i e d  t h a t  5 0 %  o ?  t h e i r  a s s e t s  mus t  be i n v e s t e d  w i t h i n  t h e  s t a t e .  
They  d i s c u s s e d  l i s t  o f  companies  w i t h  i n - ~ e s t x e n t s  i n  Xon tana ,  see 
Exh. $ 4 ,  a t t a c h e d .  
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1. Title, line 7. 
Followingr "CEYT" 
Insert: "AND TO PROVIDE FOP. I T S  DISTRIBUTION" 
~oiiowinq : " Sk;CTIONSU 
Tnsert: "15-70-101, " 
Following: " 1 5 - 7 0 - 2 0 4 "  
insert: " I " 

2. Page 2, line 2. 
Following: "GASGLINE~'  , 
Strike: remainder of l i n e  2, line 3 through 7, and "OBLIGATED~ -- 
cn line 8. 

3.  Page 3, i i n e  9. 
Following: "1983" 
Strike: 'LOR WITHIN 30 DAYS OF LEGISLATIV3 TERMINATION OF THE 
FEDERAL TPTERSTATE ?IfiTCBi>iG FL~TDSP?OGRAM, WHICHEVER COL'ZS 
F I R S T "  

4. Page 3, line 8. 
?allowing; ' 'G$2S" -- 
Strike: repainder of line 8, lines 9 t5rough 12, and through 

"OBLIGATEQ" an line 13, 

5. Page 3, line 14. 
~ollowinq; " 1 9 8 3 "  
Strike: \ 03 WITHIN 30 OAYS GT LEGISLATIVE TEPMINATIOK OF - - 

THE FEDEPAL INTERSTATE YLE~EHING FUND PROGRAM, P?HIC:IEV~R -- - 
COKSS FIRST" 

[ 

6 .  Page 3 ,  line 17. 
~ollowing f -  ,line 16. 
Tnsert: "Section 3. Section 15-7-101, MCA, is amended to read: 

o v e r  p ro rnpc ly  to t h 3  state t r c a s u r ~ r  who sad11 olac2 t h e  

! i n  the c ? a r ~ , . ? . r i : ~ ~ d  rc.vc;3uz f : lr \d  to t .he c r e 2 i i  t o f  t h ~  

a l l ;>ca te : f  Lo c i f  i e s ,  t c ;?nsr  d c : j  councicsr x h i c h  funds  s h a l l  

v .--, ;< ;:- :--, , < -  t .  , - .B-'izl ---. --- 
( I )  ++Tt;-S-i~,&+S 1;i t_f;c, s C ~ ' : i e t t ? : !  r t : : j 5  

A 

. .  ' I : , <  , ;.<- i,..: i 5 ti; ... , 1 . 4  . , . .  j ;  , , i n  





. -. 

arid - t o w r l s  si.r.3 i 1 !jc: I J < C : ( !  {:;CC? t i c ,  i V L  t y f o r  t ,hc i i3p1 

r ; \ c o n s - t r u c t  i on t is?. i n t e n ~ t . i c 2 ~  .?,r1:3 r . 2 ~ 3  i r o f  rgr -31 rc!.ad5 c i t y  

o r  t o w n  s t r e z t s  a n d  31  l e y s  c r  f o r  t h c  ,bar<? w h i c h  s u c h  c i t y ,  

tosjr~, dr c o i t n t y  !re i r;:',t ot.h.t?rwi S ?  expen:? Fo r  grr :sor t ion; t te  

iiiztchi nc; o f  f e d e r a l  fur;Sc a1 1 ocate:! f 3 r  t h e  c o n s t r u c t  i o n  o f  

roads  s r  s t r e z t s  w h i c h  3 r e  :art ~f th: fedzral-did p r i i z s3 ry  

or  s e c o n o a r y  hi  ahwzy  s y s t e n  o r  !~rS+:n e x t e n s  i o n s  t h e r e t o n  

( 3 )  Upsn r e c e i  pt :?f t h e  ~f l o c j t i  o n  ~ rox ;  i :jed h e r c i  n ?  

th:: o o v e r n  -. i n g  b o d i  e s  of t h e  reci p i c n t  c ~ u n t i e s ,  c i t i e s t  i ! ~ , j  

tctw;,s st1sl7 i n f o r m  t h e  : j z s a r t : z cn t  c f  h i ~ h w a y s  of  t h?  

u i j r j ) o s e s  Fcr w h i c h  S-,c f u n d s  k i i l i  k c  cxpcns-fed s o  t n ~ t  t h e  

C ' c~i.. ;n-i;y ca:fi%i s s  i i a ? r s ~  tc.i?e >:?vzrili n.! 591Jy7 a n 3  th- .  ; i ~ 3 p ~ r t m c r ; ; C L  

:l; f ' 17i c~!.i*/;;ys n!3y c u o r d i  n i ~ t 2  t h e  e?xp;!rr!i t u r ~  of ; ; ub l  i c f r ~ n c s  

FL) r r oa c.i i nli.2 r ov 2ri:t. rj t s I. 

( G )  A 1  1 funds her-:Sy a 1  locatei . !  Lr_, c o ' j n t i 2 5 ,  c ; t i e s I  

..:iltJ -r t i sr l s  ;h31 1 t': i 5 to t f ? :  1 O . q c , c + .  P. ...J r ; ~ s ? c ) n s  i > I "  

S i  tlcler accora inc ;  to s;;r)l i ~ 3 1 3 1  e k. ic - jd ing ~roced!i r :?s  f ~ l  l o ~ 2 g  

i n a1 1 C , ~ S C S  i / h e r ~  tI-iz-. c o : ? t r z c t  for c ( 3 n ~ t r u c t i o n ~  

r , . : c o r ~ s t r u c t i o n ~  na inten; inccp 31 re ;?a i  r i s  i n  ~ X C P S S  o f  

54 r cC10. 

( 5 )  For thc p i - r r ~ o 5 ~ ~  o f  t h i s  s e c t  i on whc?re 

d i  s t r  i , b u t  i G r t  o f  f u n d s  i s rcac!c c:! h a s  i 5 r e ?  ; i t~:d tc? 

?c,p;" : 3 t i  on*  t h e  ;?qpt1l  a t i  en s h a l  i k,.? r'..:'lermi ni3i2 hi/ LLhr? l ; - j ~ t  

, ; r t?cedinq ~ f f  i c i s l  f-.r!erc31 c..:risus- 

(6) F o r  t i-. ,-- ,-, purpo ; i r s  o f  t h i s  s s c t i o n  wP2r-s 

c :? t : . : r c in? t  i o n  o f  r n i l ~ a , ? ?  i s  n e c e s s z r y  f o r  * ? i  s t r i h u t  i o n  o f  

f i i n : i ? r  i i: :;h?l 1 ::f. t ? ~ t ?  r ? q > : > ~ : . l ? z  i ?  i 1  i k y  ~f the c i  t i ' ? i ; ~  t~t~i . \ r , ,  

., ::. ..! ~ Q ~ ; - I L  i c .5  t c .  f d r f i  i 5:: kt ,  tf-;:! c!r_'t: .:l'ti.:i:nt ~f 5 i , : : ? : . r j y ;  ,:,!,:-f 

:;+,if-..: t .r:.:>.;:jr+-r ;+ x p ! ; j r i . y  =; : r t - . i f i  -..! . ; t . - t ; . . ' - , ? n t  t i ;  ti?,.: 



. . I ]  r T , i 1 c ' , i ~ : f  w i t h i n  thc : i r  r 'cs:><:ctivr!  a r c a s  a p p ' l i c 3 2 l s  to 

5 I A 1  1 nii  1 t . ; > i j -  s u l ~ r n i  tt~cd s:sa1 1 be s u b  jzcc to 
4 

- I 
I 

r ~ v i  c w  8.33 ai>;?roval  b y  t h e  c ! c l p i ! r t c . r n t  2 F  h i  yhxay s .  
I 

( 7 )  ;\jone of t h e  f u r ~ c i s  ; iuti; l .>ri~crj b y  t h i s  ~ ~ z c t i i : n  s h d l  l 
I 

be usec! f o r  the p u r c 9 d s c  o f  c ~ p i t a l  n q u i p n e n t - n  
I 



l Page  1, l i n e  7 .  
P o l l o w i n g :  " c o n s t r u c t i o n "  
- . . 
~ n s e r t :  "an2 LO a i d  i n c c r ~ c r a t e d  c l r l s s  2nd c~uzties I n  

c o n s t r u c t i n g  and r e c o n s t r . ~ c t i n g  s k r e c t s  thac h a v e  d e z c r i o r a t s d  
a s  a r e s u l t  o f  r e c e n t  s e v e r e  v i i n t e r  w e a t h e r "  

'7 - .  Pzcjc 1, l i n e  8 .  
F o l l o w i n g ;  l i n e  7 
S t r i k e :  l i n e s  8 t h r o u a h  1 9 .  

3 .  Page 1, l i n e  2 1 .  
::allowing: ; "funds" 
I n s e r t :  " c o n s t r u c t i n g  and  r e c o n s t r u c t i n g  c o u n t y  a n d  c i t y  

s t r ee t s"  

4 .  Page I, l i n e  2 2 .  
F o l l o w i n g :  "for" 
S t r i k e :  " t h e  p u r p o s e  o f  na tch inq  f s d e r z l  interstate f u n d s "  
I n s e r t :  ' ' t n e s s  p u r p o s e s "  



I f  Highway P a t r o l  ( t o t e l  o p e r a t r o n j  z n d  7 , , I .- 9 
L <, e: . . - 

Travel  Proaotion a:e Added 
31261 79 

Departmen: o f  Highways  

F i s c a l  1380 F r s c a l  1481  --- 

B e g i n n i n g  Furid B a l a n c e  $ 2 ; . 2 6 8 , 2 3 7  $16 ,157 ,922  

*Revenues: 
H o t o r  F u e l s  
GVW Collections 
Roya l  ties 
M i s c .  
A c c t .  03857 T r a n s .  
H . B .  6 3  

Total Funds A v a i l a b l e  $ 7 8 , 8 2 8 , 5 3 4  $ 8 1 , 0 9 9 , 1 4 9  

Ex2end i tu re . s :  
Highway Dept .  Opcr .  
6% P e r .  Svcs .  I nc rease  
Highway P a t r o l  

A .  Uniformed Patrolmen S a l a r i e s  
and Benef i ts%- 

3. A l l  O t h e r  E x p e n s e s  
Drp t  . o f  Revenue 
Highway S a f e t y  ( D C X )  
C i t y j C o .  D i s t r i b u t i o n  
Bond Payment 
P l a n n i n g  Program 
Long Range B u i l d i n g  

T o t a l  $84 ,938 ,849  $ 8 5 , 9 1 2 , 2 4 1  

E n d i n g  Fund Balance $ 1 6 , 1 5 7 , 9 2 2  $ 1 1 , 3 4 4 , 8 3 0  

*IncLuCes 67, s a l a r y  i n c r e a s e s .  
A-kProjected by Department o f  Revenue.  
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Each Day Attach to M i n u t e s .  




