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The f i f t y - s e v e n t h  mee t ing  o f  t h e  T a x a t i o n  Committee was c a l l e d  
t o  o r d e r  on t h e  above d a t e  i n  Room 4 1 5  of  t h e  S t a t e  C a p i t o l  B u i l d i n g  
w i t h  Chairman Turnage  p r e s i d i n g .  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  W i t n e s s e s  
p r o v i d i n g  t e s t i m o n y  a r e  l i s t e d  on a t t a c h e d  Z e g i s t e r .  

S e n a t e  B i l l  384 was a g a i n  up f o r  t h e  c o r m i t t e e  t o  c o n s i d e r  and 
i n  p a r t i c u l a r ,  t h e  F i s c a l  Note. M r .  Wynn of  t h e  Department o f  Reve- 
nue was p r e s e n t  t o  e x p l a i n  h i s  f i r s t  F i s c a l  Note.  The computer  had 
been, used  t o  f i n d  t h e  number o f  n o n - r e s i d e n t  employees i n  t h e  s t a t e  
and f i n d i n g  t h i s  t o  b e  25,000 employees ,  had b a s e d  t h e i r  f i s c a l  i m -  
p a c t  on t h a t .  The c o r m i t t e e  though t  t h e  number was e x c e s s i v e ,  how- 
e v e r ,  a g r e e d  t h a t  w i t h  c o n s t r u c t i o n  w o r k e r s ,  p a r t - t i n s  s t u d e n t  en- 
p l o y e e s ,  s a w y e r s ,  P a r k  employees ,  t h e  25,000 f i g u r e  c o u l d  be  con- 
s i d e r e d .  Thus,  t h e  d e c i s i o n  was l e f t  w i t h  t h e  committee a s  i t  was 
conc luded  t h e  Department  of  Revenue f i g u r e s  w e r e  based  on everyone  
who f i l e s  a n  income t a x  form, n o n - r e s i d e n t ,  t h u s  t o t a l  wages p a i d  t o  
t h i s  g roup  c o u l d  r e p r e s e n t  a  s i g n i f i c a n t  impact .  

Fo l lowing  J i m  M o c k l e r ' s  s t a t e m e n t  t h a t  t h e r e  w e r e  634 p e o p l e  en- 
p loyed  a t  Decker Mines, and a t  a v e r a g e  s a l a r y  o f  $34 ,003 ,  t h e  impac t  
c o u l d  be a p p r o x i m a t e l y  $117,000,  t h e  committee a s k e d  s e v e r a l  o t h e r  
q u e s t i o n s  and t h e n  c l o s e d  h e a r i n g  on S B 3 8 4  f o r  t h e  t ime  b e i n a .  

S e n a t e  B i l l  523  was t h e n  i n t r o d u c e d  by S e n a t o r  Dover who s a i d  
t h e  b i l l  was a N a t u r a l  Resources  Committee E i i l  and g i v e s  t a x  exemp- 
t i o n  t o  new i n d u s t r y  f o r  t h e  f i r s t  f i v e  y e a r s .  H e  s a i d  such exemp- 
t i o n  i s  meant t o  encourage  such  new i n d u s t r i e s  i n  t h e  s t a t e  and t h e  
g a s a h o l  p l a n t s  a r e  n e c e s s a r y  i n  view o f  t h e  p o s s i b l e  s h o r t a g e  o f  qaso-  
l i n e  i n  t h e  n a t i o n .  S e n a t o r  Norman asked  t h e  s e n a t o r  i f  he  would b e  
i n t e r e s t e d  i n  hav ing  s u c h  g a s a h o l  p l a n t s . c l a s s i f i e d  a s  "new, i n d u s t r i a l  
p r o p e r t y "  and b e  a s s e s s e d  a t  t h e  2 . 8 %  r a t e .  

S e n a t o r  Dover s a i d  t h e  p r o d u c t i o n  of  g a s a h o l  would be o n l y  o n e  
o f  t h e  p r o d u c t s  o f  such  p l a n t s ,  a s  t h e  b i - p r o d u c t s  o f  wheat i n c l u d e  
g l u t e n  and p r o t e i n ,  and t h e  Uni ted  S t a t e s  a t  p r e s e n t  i m p o r t s  50% o f  
t h e  g l u t e n  t h e y  u s e  from A u s t r a l i a .  

An amendment was s u g g e s t e d  f o r  t h e  b i l l ,  t o  i n c l u d e  t h e  words ,  
" d u r i n g  c o n s t r u c t i o n  and f o r  t h e  f i r s t  3 y e a r s  o f  i t s  o p e r a t i o n "  and 
t h e  arcendinent was approved:  

S e n a t o r  Towe Moved t o  Adopt Amendments t o  SE523 ,  c o r r e c t i n g  a l s o  
t h e  c l a s s i f i c a t i o n s  i n  t h e  b i l l  from 2 2  t o  2 1 .  Motion was c a r r i e d .  

S e n a t o r  Manley Then Eloved SB523, A s  Amendecl, Do Pass. Not ion  -- -- 
c a r r i e d .  b%te  f o r  t h e  r e c o r d  "No" votes  w e r e  c a s t  by S e n a t o r s  Norman 
--- 

and Goodover. 
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CONSIDERATION -- OF HOUSE BILL 796: R e p r e s e n t a t i v e  Ramirez i n t r o -  --- 
duced his b i l l  which would r e v i s e  c u r r e n t  method of p r o p e r t y  t a x  ap- 
p r a i s a l s  and a p p e a l s  and went th rough  t h e  b i l l  p o i n t i n c j - t o  the e i g h t  
r e v i s i o n s  t h e  b i l l  d e t a i l s .  M r .  G r o f f ,  r e p r e s e n t i n g  t h e  Cepar tment  
o f  Revenue, a l s o  spoke  and s a i d  he b e l i e v e d  t h e r e  w e r e  some problems 
w i t h  t h e  b i l l ,  m e n t i o n i n g  t h e  p o r t i o n  where a  t a x p a y e r  had t o  submi t  
i n  w r i t i n g ,  h i s  o b j e c t i o n  t o  a n  a p p r a i s a l  f i g u r e .  H e  f e l t  t h e  b i l l  
would n a k e  t h e  t a x  a p p e a l  board  t h e  f i n a l  a u t h o r i t y  and s a i d  h e  f e l t  ma- 
_ j .~r  a p p e a l s  s h o u l d  g o  t o  t h e  c o u r t .  

F o l l o w i n g  some a d d i t i o n a l  d i s c u s s i o n ,  t h e  Chairman a p p o i n t e d  a  
sub-commit tee  t o  look  i n t o  t h e  b i l l  more c l o s e l y :  S e n a t o r  3cCallum a s  
Chairman,  a l s o  S e n a t o r s  Manley and Hager, T h i s  conc luded  t h e  h e a r i n g  
on  HB796. 

C3NSIDEPATION OF HOUSE B I L L  547 :  R e p r e s e n t a t i v e  D a i l y  p r e s e n t e d  
t h i s  b i l l  which a u t h o r i z e s  a  p r o p o s i t i o n  t o  b e  p l a c e d  on t h e  b a l l o t  t o  
s u p p o r t  o p e r z t i n g  c o s t s  and p e r s o n a l  s e r v i c e s  o v e r  a p p r o p r i a t i o n ,  f o r  
vo- tech  s c h o o l s .  H e  a l s o  proposed an e f f e c t i v e  d a t e  amendment t o  t h e  
b i l l .  M r .  F i t z p a t r i c k  o f  t h e  Budget O f f i c e  p r e s e n t e d  s u p p o r t i n g  t e s t i -  
mony a l s o ,  and s a i d  t h a t  o f f i c e  i s  i n  s u p p o r t  of  t h e  c o n c e p t  o f  t h e  b i i l  
~ z y i n g  it is most  d i f f i c u l t  t o  fund  vo- tech  c e n t e r s .  H e  s a i d  t h e y  had ex-  
p e r i e n c e ?  a number of  s i t u a t i o n s  where moneys a p p r o p r i a t e d  f o r  t h e  ten- 
ters was i n s u f f i c i e n t  and d i d  n o t  a l l o w  f o r  a l t e r n a t i v e s ,  s u c h  a s  o f f i c e  
s t a f f .  T h i s  would a l s o  a l l o w  them t o  n e g o t i a t e  f o r  s a l a r i e s .  

The C h a i r n a n . c a l l e d  f o r  o t h e r  p r o p o n e n t s  and  opponen t s .  M r .  
Nelson o f  t h e  Montana Taxpayers  A s s x i a t i o n  s a i d  h e  is  n o t  s u p p o r t i n g  
t h e  b i i l  b u t  had  s e v e r a l  q u e s t i o n s  r e g a r d i n g  t h e  measure .  H e  s a i d  HB634 
r a i s e s  t h e  l c c a l  m i l l  levy i n  t h e  vo- tech  d i s t r i c t s  2 m i l l s .  He s a i d  i f  
t h i s  happens  t h e  f u n d i n g  f o r  t h i s  might  come from t h a t  m i l l  l e v y  r a t h e r  
t h a n  v o t i n g  f o r  t h e  e x t r a  m i l l a g e .  E e  a l s o  s u g g e s t e d  t h a t  a n  i t e m i z e d  
l i s t  o f  c o s t s  be a v a i l a b l e  t o  t h e  v o t e r s  a t  t h e  t i m e  of t h e  e l e c t i o n .  
Fo l lowing  d i s c u s s i o n ,  h e a r i n g  on HI3547 was c l o s e d .  

CONSIDERATION O F  HOUSE B I L L  630: R e p r e s e n t a t i v e  Uhde s a i d  t h i s  
b i l l  c r e a t e s  a  p r o p e r t y  t a x  d e f e r r a l  program f o r  c e r t a i n  e l i q i b l e  s e n i o r  
c i t i z e n s ,  and p r o v i d e s  a mechanism f o r  t h a t  g roup  of p e o p l e  under  a  c e r -  
t a i n  income l e v e l  t o  d e f e r  t h e  t a x  l i a b i l i t y  on t h e i r  hones u n t i l  t h e i r  
d e a t h  o r  s a l e  o f  t h e  p r o p e r t y .  They mus t  have  e q u i t y  i n  t h e  home o f  a t  
l e a s t  4 0 % ;  t h e y  a l s o  must  p u t  i n  an a p p l i c a t i o n  e a c h  y e a r  and t h e  De-  
p a r t m e n t  of  Revenue d e t e r m i n e s  t h e i r  e l i g i - b i i i t y .  H e  s a i d  t h e  b i l l  was 
b a s e d  on anOregon s t a t u t e  and seems t o  b e  workiRg t h e r e .  M r .  Grof f  of  
t h e  Department  a l s o  a p p e a r e d  i n  s u p p o r t  o f  t h e  b i l l .  

Chairman Turnage  c a l l e d  f o r  a d d i t i o n a i  p r o p o n e n t s  o r  opponents  
and  t h e r e  b e i n g  none,  h e a r d  t e s t i n o n y  from Ed Neiso:. s f  MTA, who s a i d  
he  d i d  n o t  oppose  t a x  r e l i e f  f o r  s e n i o r  c i t i z e n s  S u s  s a i d  h e  b e l i e v e d  
t h e  b i l l  d o e s  a  few t h i n g s  t h a t  may b e  d i f f i c u l t  t o  s d m i n i s t e r .  H e  s a i d  
a d d i t i o n a l  a d m i n i s t r a t i v e  p e r s o n n e l  would have  t o  be s e t  up t o  h a n d l e  
a d d i t i o n a l  paperwork,  e s t a b l i s h i n g  v a l i d i t y ,  h a n d l i n g  payments ,  g e t t i n g  
them back t o  l o c a l  qoverninents and t h i s  would add s t a f f  and i n c r e a s e  t h e  
c o s t  o f  t h e  b i l l .  He s a i d  t h e r e  i s  C l a s s  15  p r o p e r t y  t h a t  c o u l d  t a k e  
c a r e  o f  s u c h  a r e l i e f  measure .  H e  a l s o  s a i d  w i t h  a combined income o f  
$13,500 t h a t  househo ld  c o u l d  v e r y  p o s s i b l y  pay t a x e s ,  t h u s  t h e i r  t a x e s  
would be  e x e n p t .  H e  s a i d  he t h o u g h t  t h e r e  would b e  a s i g n i f i c a n t  amount 
o f  b o o k k e e p i n j ,  and a l s o  ment ioned i f  t h e  i n d i v i d u a l s  borrowed money f o r  
o t h e r  r e z s a n s  t h e r e  would Se a  d o u b l e  l i e n  on t h e  p r o p e r t y .  
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~ e ~ r e s e n t a t i y e  Uhde s a i d  he  was s u p r i s e d  a t  t h e  o p p o s i t i o n  from 
t h e  Taxpayers  A s s o c i a t i o n  a s  he  s a i d  t h e  b i l l  i s  r; :eant  t o  h e l p  t h e s e  
p e o p l e .  

S e n a t o r  Watt  s a i d  t h e  i n t e n t  of  t h e  b i l l  was good,  b u t  f e l t  
t h a t  p e o p l e  who a r e  unab le  t o  pay t a x e s  s h o u l d  n o t  owe any t a x e s .  
He f u r t h e r  s a i d  he a g r e e d  w i t h  M r .  Nelson on some o f  h i s  p o i n t s .  
He a l s o  s a i d  t h i s  i n c r e a s e d  t h e  argument f o r  h i s  b i l l ,  SB240. A 
number o f  q u e s t i o n s  from t h e  committee f o l l o w e d ,  i n c i u d i n g  a  ques-  
t i o n  f rom S e n a t o r  Norman i f  it was t h e  s p o n s o r ' s  i n t e n t  t o  c o v e r  
p e o p l e  who a r e  n o t  c o v e r e d  i n  C l a s s  15  p r o p e r t y .  Q u e s t i o n  was a l s o  
r a i s e d  a b o u t  t h e  nuinber o f  p e o p l e  who would b e  e l i g i b l e ,  t h e  sta- 
t u t o r y  mechanism would be  used t o  f o r e c l o s e ,  t h e  p o s s i b i l i t i e s  i f  
t h e  t a x e s  exceeded t h e  v a l u e  o f  t h e  e s t a t e .  After a d d i t i o n a l  d i s -  
c u s s i o n ,  h e a r i n g  on HB630 was c l o s e d .  

The commit tee  was t h e n  asked  t o  a g a i n  c o n s i d e r  SB384. The b i l l  
had been b r o u g h t  back i n t o  committee b e c a u s e  of t h e  s u b s t a n t i a l  f i s -  
cal impac t  it i n v o l v e d  f o r  t h e  s t a t e ,  and t h e  d i f f i c u l t i e s  t h e  com- 
m i t t e e  had found i n  t r y i n g  t o  l i m i t  t h e  impact .  They a g r e e d  on a n  
amendment t h a t  would l i m i t  it t o  Wyoming, s i n c e  t h a t  , s t a t e  has no 
income t a x ,  t o  r e a d :  t h e  exemption c o u l d  b e  c l a i m e d  by a n  i n d i v i d -  
u a l  "who r e c e i v e s  no c r e d i t  f o r  t h e i r  ~ o n t a n a  income t a x e s  p a i d  i n  
t h e  s t a t e  o f  t h e i r  r e s i d e n c e .  The amendment was moved by S e n a t o r  
Towe, and c a r r i e d .  

S e n a t o r  Towe t h e n  Moved SB384 A s  Amended, Do P a s s .  A r o l l  c a l l  
v o t e  was t a k e n  which p a s s e d  9-3. 

Fol lowing  d i s p o s i t i o n  o f  t h i s  b i l l  mee t ing  w a s  a d j o u r n e d .  
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