
MINUTES OF THE MEZTING 
TAXATION COIWITTEE 

MONTANA STATE SENATE 

The f i f t y - f i f t h  x-ieeting o f  t h e  T?.xation C o r m i t t e e  ilas c a l i e d  t o  
o r d e r  3n t h e  above d a t e  i n  Room 415 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g  by 
Chairman Turnage .  

ROLL CALL: R o l l  c a l l  found a l l  t h e  members p r e s e n t .  A l i s t  o f  
the w i t n e s s e s  p r o v i d i n g  t e s t i m o n y  i s  a t t a c h e d .  

CONSIDERATION O F  HOUSE EILL 768: R e p r e s e n t a t i v e  Krogg presen-  
t e d  this b i l l  which was an  a c t  t o  exempt p r o p e r t y  o f  a  v e t e r a n  of 
f c r e i g n  wars  who d i e d  from wounds r e c i e v e d  i n  a  combat zone. H e  
i l l u s t r a t e d  an  example of a  v e t e r a n  who had f i r s t  been r e p o r t e d  a s  
MIA,, t h e n  K I A ,  and h i s  a c c a n u l a t e d  e s t a t e  was t a x e d .  Iie saic? he  be- 
l i e v e d  t h i s  was n o t  e q u i t a b l e  and asked  t h e  c o m m i t t e e ' s  c o n s i d e r a t i o n  
f o r  t h i s  exemption.  

O t h e r s  a p p e a r i n g  a s  p roponen t s  o f  t h e  b i l l  were M r . n r k e e  and 
M r .  Fleming.  The Chairman c a l l e d  f o r  o t h e r  p r o p o n e n t s ,  however 
t h e r e  were  none ,  n o r  were t h e r e  opponents .  The c o r m i t t e e  a sked  a 
number of q u e s t i o n s .  R e p r e s e n t a t i v e s  of t h e  Department o f  Revenue 
were p r e s e n t  a n d - h a d  no o b j e c t i o n s ,  however t h e y  f e l t  an  amendment 
s h o u l d  be  made t o  l i m i t  t h e  exemptions t o  conform w i t h  t h e  f e d e r a l  

L l aws ,  l i m i t i n g  t o  t h o s e  ' k i l l e d  i n  cornbat z o n e s ' .  

S e n a t o r  Towe Moved t o  Amendmend t h e  b i l l  ( s e e  a t t a c h e d  Commit- 
tze  R e p o r t ) .  Motion was c a r r i e d .  

S e n a t o r  Brown t h e n  Moved HB768, A s  Amended, B e  Concurred  I n .  
Yot ion  c a r r i e d  unanimously.  

CONSIDERATION O F  HOUSE BILL 5 7 3  : R e p r e s e n t a t i v e  Roth p r e s e n t e d  
h e r  b i l l  which would p r o v i d e  an  i n c e n t i v e  t o  home owriers t o  remodel  
s t r u c t u r e s  w i t h  h i s t o r i c a l  v a l u e .  She s a i d  t h e r e  a r e  l i m i t e d  f u n d s  
a v a i l a b l e  f o r  r e s o r t i n g  t h e s e  p r o p e r t i e s ,  and a t  p r e s e n t  no g r a n t s  
o r  o t h e r  i n c e n t i v e s  t o  r e s t o r e  such p r o p e r t i e s .  She f e l t  t h e r e  
s h o u l d  be a t  t h e  l e a s t ,  a  t a x  exemption t o  encourage  such a p ro -  
gram, t h u s  was p r o p o s i n g  H B 5 7 3 .  

The Chairman c a i l e d  f o r  o t h e r  p r o p o n e n t s  o r  o p p o n e n t s ,  and 2s 

t h e r e  were  none ,  p e r m i t t e d  q u e s t i o n s  frcm t h e  c o m i i t t e e .  Represen- 
t a t i v e  Roth,  on q u e s t i o n i n g ,  s a i d  t h e r e  a r e  9 3  c e r t i f i e d  h i s t o r i c a l  
s i t e s  i n  t h e  s t a t e ,  and s h e  v o l u n t e e r e d  t o  b r i n g  i n  a  copy o f  t h i s  
r e g i s t e r  f o r  t h e  c o m m i t t e e ' s  f u r t h e r  c o n s i d e r a t i o n .  Hear ing  c l o s e d .  

CONSIDERATION O F  HOUSE BILL 1 5 0 :  R e p r e s e n t a t i v e  L i e n  f i r s c  spoke 
to  t h e  commit tee  on t h i s  b i l l ,  s a y i n g  i t  was t h e  p r o d u c t  o f  nGrnerous 
h e a r i n g s  by t h e  i n t e r i m  Revenue O v e r s i g h t  Committee. He s a i d  t h e  b i l l  
h a 6  had ccrxple te  h e a r i n g s  w i t h  Department o f  Revenue, s a v i n g s  and l o a n  
z s s o c i e t i o n s  and t h e  banking community. He s a i d  t h e  c o r m i t t e e  had a t -  
tempted t o  e x p l c r e  a l l  avenues  i n  an e f f o r t  t o  a r r i v e  a t  3 b i l l  accep- 
t a b l e  t o  a l l  concerned  e n t i t i e s ,  i n c l u d i n g  l o c a l  governments .  He s a i d  
a s  tile b i l l  came o u t  a l l  t h e  moneys went t o  l o c a l  g o v c r n n c n t s  2nd nar.3 



Mar. 2 2 ,  i979, 

t o  t h e  s t a t e .  The House T a x a t i o n  C ~ ~ n m i t t e e  t h o u g h t  t h e r e  was i m , ? s c t  
t o  b o t h  e n t i t i e s  s o  t h e y  amended t h e  b i l l  t o  t h e  8 9 - 2 0  spiit. Repre- 
s e n t a t i v e  Fabrega  was p r e s e n t  t o  t e s t i f y  c o n c e r n i n g  his b i l l  as w e l l ,  ' 

I and gave  a b r i e f  h i s t o r y  o f  t h e  t a x i n g  o f  banks i n  Montana, s a y i n g  ( 

Congress  a l l o w e d  s t a t e s  t o  choose  d i f f e r e n t  methods t o  b e  t a x e d  and 
Montzna had cnosen t h e  bank s h a r e  t a x .  He s a i d  t h e  b i l l  e l i m i n a t e s  [ 
t he  t a x - f r e e  s t a t u s  of the i n t e r e s t  f rom m u n i c i p a l  bonds.  A l s o ,  i n  
o r d e r  t o  t z x  t h e  income from f e d e r a l  s e c u r i t i e s  it i s  n e c e s s a r y  t o  I 
t a x  s t a t e  s e c u r i t i e s  a s  w e l l .  H e  s a i d  t h e  F i s c a i  Note s h ~ w s  a l o s s  
b u t  h e  f e l t  l i t t l e  c r e d e n c e  s h o u l d  b e  g i v e n  t o  it. I 

%e c o n t i n u e d ,  s a y i n g  i n  1980 banks would pay a b o u t  $ 5 , 3 0 0 , 0 0 0  
i n  c o r p o r a t i o n  l i c e n s e  t a x ,  o r  a b o u t  a 40Q3 i n c r e a s e .  Due t o  a ne- 
g o t i a t e d  s e t t l e x e n t ,  banks  p a i d  o v e r  $5  m i l l i o n  i n  t a x  and a f t e r  t h e  1 
c o u r t  d e c i s i o n  t h e  banks p a i d  o v e r  $1 m i l l i o n  i n  bank s h a r e  t a x ;  of  
t h a t  amount a  g r e a t  d e a l  was p a i d  v o l u n t a r i l y ,  h e  s a i d .  H e  s a i d  i f  
you w i l l  l o o k  a t  c o r p o r a t i o n  l i c e n s e  t a x ,  banks  w i l l  go from over 
$ 1  m i l l i o n  t o  o v e r  $5 m i l l i o n  and growth p r o j e c t i o n s  b r i n g  t h i s  even 
h i g h e r  . The s a v i n g s  and  l o a n  a s s o c i a t i o n s  y d i l l  pay an  e s t i m a t e d  

I 
$00,000 and  under  t h i s  b i l l  t h e y  w i l l  pay $ 8 0 0 , 0 0 0  i n  1980. I 

He s a i d  under  t h i s  b i l l  some banks w i l l  pay more t a x  b u t  a i l  of  
t h e  banks have  a g r e e d  t h i s  i s  t h e  o n l y  t h i n g  t o  do  t o  make t h e  tax 
e q u i t a b l e .  H e  s a i d  f u r t h e r ,  t h i s  wou1.d encouraqe  banks t o  o p e r a t e  1 
more l o c a l l y ,  and  maybe t h i s  would h e l p  s low down t h e  f low of bank 
c a p i t a l  i n t o  f e d e r a l  s e c u r i t i e s .  

I 

M r .  P i t t s  was n e x t  w i t n e s s  t o  t e s t i f y  and s t a t e d  h i s  agreement  
w i t h  t h e  p r e v i o u s  t e s t i m o n y .  H e  gave a  n w h e r  o f  examples of two 
nea rby  banks  which p a i d  g r e a t l y  v a r i e d  amounts of t a x e s  and s a i d  he  
f e l t  t h i s  1 e : i s l a t i o n  would t a x  a l l  o f  them more e q u i t a S l y .  H e  s a i d  
160 banks  i n  9 5  c i t i e s  i n  t h e  s t a t e  had been coritacted o f  t h e  r e s u l t s  

I 
o f  t h e  s t u d y  o f  t h e  O v e r s i g h t  Committee and though many banks would 
have t a x  inc rease ,  m o s t  of t h e m  favored this legislation because they 
b e l i e v e d  i t  gave  t a x  e q u a l i t y .  M r .  B ~ n n e t t  a l s o  b r i e f l y  t r a c e d  t h e  

1 
h i s t o r y  of t a n k  t a x  i n  t h e  s t a t e  and gave t h a t  o r g a n i z a t i o n ' s  endo- 
ment o f  t h e  b i l l .  Lse- 1 

M r .  Anderson d i s t r i b u t e d  a  r ev iew o f  HB150 showing c h a r t s ,  pro-  
j e c t e d  t a x  incomes f o r  coming y e a r s  and p r e s e n t  t a x  p a i d  by s t a t e  
banks .  H e  e x p l a i n e d  f u r t h e r  a b o u t  t h e  compromise r e a c h e d  i n  1 9 7 7 ,  
b e f o r e  t h e  problem was p u t  t o  t h e  O v e r s i g h t  Committee. H e  a l s o  s a i d  

1 
he was u n a b l e  t o  g e t  a c c u r a t e  p r o j e c t i o n s  w i t h o u t  d a t a  f r o a  t h e  sa- 
v i n q s  and l o a n   association^.^. H i s  t e s t i m o n y  i s  c o n t a i n e d  i n  E x h .  #I .  
O t h e r  p r o p o n e n t s  were M r .  A l b e r t ,  who d i s t r i b u t e d  a copy o f  his tes- 

I 
t ament ,  s?e Exb .  # 2 ,  a t t a c h e d .  O t h e r  p r o p o n e n t s  i n c l u d e d :  M r .  
P h i l i i p s ,  3 i l l  Andrews, E a r l  Johnson,  J o e  Morse, John Cadby, who 
s t a t e d  h e  r e p r e s e n t e d  all 160 banks i n  t h e  s t a t e .  

I 
Mary Cra ig  o f  t h e  Department  o f f e r e d  an amendment, s e e  Exh. E3,  

a t t a c h s d ,  which would e l i m i n a t e  one o f  t h e  s t e p s  i n  the  process o f  
s e e i n 9  a  p o r t i o n  cf t h e  t a x  was returned t o  l o c z l  g o v e r n n c n t s .  Jo3n 
F i t z p a t r i c k  o f  t h e  O f f i c e  of Eudget  s u b m i t t e d  a n  anendmeat t o  change 

see Exh.  4 4 .  M r .  Z innecker  spoke n e x t  and s a i d  he was of t h e  o p i n -  

J 
tne s p l i t  t o  70--30 t o  h e l p  o f f s e t  t h e  l o s s  from cowrate t a x  r e v e n u e ,  I 
i o n  h e l d  by t h e  b a n k s ,  that something n u s t  be  done;  however one  i t e m  

.) I 



he  e x p r e s s e d  concern  o v e r  was t h e  f a c t  t h a t  t h e  b i l l  would d e c r e a s e  
r e v e n u e s  t o  l o c a l  governments  and t h i s  would i n c r e a s c  p r o p e r t y  t a x e s .  

, He s a i d  it would a l s o  d e c r e a s e  v a l u a t i o n  and would a f f e c t i n g  bonding 
l i m i t a t i o n s .  H e  a sked  t h a t  t h e  committee c o n s i d e r  t h e  o r i q i n a l  b i l l  
s o  a l l  t h e  money would go t o  l o c a l  government i n  o r d e r  t o  keep p ro -  
p e r t y  t a x e s  down. 

M r .  Mizner  t e s t i f i e d  n e x t ,  s u p p o r t i n g  M r .  Z i n n e c k e r ' s  comments 
and s a i d  c i t i e s  and towns have  l o s t  t a x a b l e  v a l u a t i o n  i n  t h e  l a s t  
s e v e r a l  y e a r s  and hoped t h e  amounts c o u l d  b e  r a i s e d  t o  h e l p  o f f s e t  
some of  t h e  l o s s e s  s u f f e r e d  by c i t i es  and towns i n  t h o s e  y e a r s .  M r .  
Bulen a l s o  s t a t e d  h i s  agreement  w i t h  Z innecker  and Mizner .  

Chairman Turnage t h e n  asked  f o r  t e s t i m o n y  from opponents  and M r .  
Canon l e d  o f f  t h e  o p p o s i t i o n  s a y i n g  t h e  s a v i n g s  and l o a n  a s s o c i a t i o n s  
t a k e  no  p o s i t i o n  w i t h  r e s p e c t  t o  t h e  method o f  t a x a t i o n  i n  t h e  b i l l  
n o r  t h e  l e v e l  o f  r evenue  which t h e  b i l l  would g e n e r a t e .  He d i d  want  
t o  p o i n t  o u t  some o f  t h e  e f f e c t s  o f  t h e  t a x  a s  it a p p l i e s  t o  t h a t  a s s o -  
c i a t i o n .  He d i s t r i b u t e d  c o n s i d e r a b l e  w r i t t e n  t e s t i m o n y  t o  which h e  re- 
f e r r e d  i n  h i s  t e s t i m o n y ,  see Exh. # 5 ,  a t t a c h e d .  H e  a l s o  s u b m i t t e d  a n  
amendment, p a r t  o f  Exh. # 5 ,  a t t a c h e d ,  which would g i v e  a d e d u c t i o n  f o r  
bad d e b t s  i n c u r r e d .  

Fo l lowing  h i s  t e s t i m o n y  o t h e r  opponents  r o s e  b r i e f l y ,  t o  s t a t e  
t h e i r  o b j e c t i o n s  t o  t h e  b i l l  and s e v e r a l  gave  t h e  p e r c e n t a g e  t h e i r  
t a x e s  would r a i s e ,  s h o u l d  t h e  b i l l  be passed .  F i r s t  t o  speak  was M r .  
Grose who s a i d  h i s  f i r m ' s  t a x e s  would go up 25%; o t h e r  opponents  *in- 
c l u d e d  M r .  Cadwel l ,  M r .  F i r s b i e  and M r .  McMillan, a l l  o f  whom suppor-  
t e d  t h e  amendments o f  M r .  Canon, and w i t h  them c o u l d  t h e n  c o n s i d e r  
s u p p o r t i n g  t h e  b i l l .  O t h e r s  who s t a t e d  t h e i r  s u p p o r t  w i t h  t h e  amend- 
ments  o f  Canon i n c l u d e d  M r .  S h e r r i c k ,  M r .  R i t c h i e ,  M r .  P e n n i n g t o n ,  M r .  
Hauland,  M r .  J o h n s o n ,  M r .  E n g e r ,  M r .  J o n e s ,  M r .  Bu len ,  M r .  Chunran. 
M r .  Huss s t a t e d  t h e y  s u p p o r t e d  t h e  b i l l  a s  i t  came o u t  o f  t h e  House 
T a x a t i o n  Committee. H e  s t a t e d  t h a t  d u r i n g  t h e  months t h i s  measure 
was c o n s i d e r e d  bank ing  g roups  had s e t  f o r t h  f i g u r e s  o f  p r o f i t s  and  
l o s s e s  and  t h e  impac t  o f  t a x e s ,  whereas ,  s a v i n g s  and l o a n s  would n o t  
s u p p l y  any f i g u r e s .  H e  s a i d  t h e  p r o p o s a l s  s u b m i t t e d  by Canon was 
p r e s e n t e d  i n  HB735 (from 1977 s e s s i o n )  and was r e j e c t e d  then .  

Chairman Turnage  o f f e r e d  M r .  Canon a chance  t o  r e p l y  and N r .  
Canon s a i d  t h e  f i g u r e s  used  i n  h i s  w r i t t e n  t e s t i m o n y  w e r e  d e r i v e d  
from t h e  F i s c a l  Note p r e p a r e d  by the Department  of Revenue and would ' 

l e a v e  i t  t o  t h e  committee t o  make i t s  judgment on them. The s o u r c e s ,  
he  s a i d ,  a r e  a l l  c o n t a i n e d  i n  h i s  p r e p a r e d  t e s t i m o n y .  

R e p r e s e n t a t i v e s  Fabrega  and L ien  w e r e  p e r m i t t e d  t o  c l o s e  t h e i r  
t e s t i m o n y  and s a i d  a l l  amendments had been c o n s i d e r e d  b u t  would re- 
s i s t  g o i n 9  t o  t h e  70-30  s p l i t .  H e  d i d  feel, however,  t h a t  t h e  Depar t -  
m e n t ' s  amendment s h o u l d  b e  c o n s i d e r e d  b e c a u s s  o f  t h e  t i n e  and admini -  
s t r a t i v e  c o s t s  t h a t  would b e  s u s t a i n e d  by t h e  l o c a l  governments .  Of 
t h e  $5 m i l l i o n  i n  t a x e s  t h e  r a t i o  i s  a b o u t  4 t c  I. Fol lowing s e v e r a l  
a d d i t i ~ n a l  q u e s t i o n s  t h e  Chairman announced further q u e s t i o n i n g  would 
have  t o  b e  done a t  a  f u t u r e  mee t ing  due t o  l a c k  of t i m e .  







Prcs 
MR. .............................................................. 

n-.. r e ' . ~ ~ ~ ( i f  r ~ i ~  
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l.',t3?13~ .... ,...  respectful!^ repoit as follows: That ......................................................................................................... S i l  1 No 7$.l?..r 
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1. T i t L c ,  lice 8 ,  
Fol lcvzix~ : "DIES" 
* ~ n s c r t :  "I:! Pi. C?l!YS2T ZC;;.I" 

3. ?.>ge 1, line 21- 
F "dies" 
Insert: " i n  a conbat zone' 

C77.- 4.  -LJc  I, li3e 22. 
S e i k c :  "while s e r ~ i n ~  i n  a cn:?>sk z ~ n 5 "  



BEFORE THE TAXATION COflMITTEE 

OF THE MONTANA SENATE 

WRITTEN TESTIMONY OF DEAN H. ALBERT 

O N  B E H A L F  OF THE MONTANA BANKERS ASSOCIATION 

IN SUPPORT OF HOUSE B I L L  150 

Mr. Chairman, Members of the Senate Taxation Committee, my name 
i s  Dean H. Albert, a member of the Montana Bankers Association, and Vice 
President of Bank of Montana System, a holding company owning f i f teen  
banks in Montana. The following testimony i s  submitted in support of 
House Bill 150 as i t  i s  presently written. 

I would l i k e  to  ask th i s  committe not t o  lose s ight  of the f a c t  
of the substantial  support and unanimity of the Revenue Oversight Com- 
mittee in introducing th i s  b i l l .  Please keep in mind tha t  a l l  of the 
House of-Representative members on t h a t  committee joined in signing the 
b i l l ,  and four of the members of th i s  committe were a l so  members of the 
Revenue Oversight Committee and Senator Severson also joined tha t  com- 
mittee in i t s  two years of deliberations.  

This b i l l  came about as a resu l t  of four years of intensive study 
by the Montana Bankers Association who probed in depth a variety of 
methods to  tax banks and financial  ins t i tu t ions .  Experts i n  the area 
of bank taxation including economists, accountants and t a x  special i s t s  
were involved i n  developing and presenting t o  the Revenue Oversight 
Comrnittee a substantial  amount of information relat ing to  the taxation 
of financial ins t i tu t ions  and these presentations were studied in great 
depth by the Oversight Committee during the i r  two years of deliberation 
o f  how best t o  tax banks. As a r e su l t  of these in-depth studies i t  
would appear the Revenue Oversight Committee not only agreed with the 
bankers testimony that  banks were grossly discriminated against in the 
old form of bank taxation, b u t  the recomnended taxation as encompassed 
in th i s  b i l l  was f a i r  and equitable. The Departmsnt af Revenue who 
cooperated in developing data which ultimately resulted i n  the submission 
of th i s  b i l l  did n o t  attempt to refute that  prior discrimination. 

A 1 1  of the banks in Montana have supported t h i s  b i l l  t o  gain t a x  
equity in s p i t e  of the  f a c t  many banks wil; have to pay a greater  tax 
under t h i s  b i l l  than they have been paying previously, b u t  a re  will ing 
to  submit t o  t ha t  increase in the in te res t  of equity and fairness  as 
between banks, other financial  ins t i tu t ions  and corporate businnss in 
Montana. 



I n  s p i t e  o f  t h e  modest decrease i n  revenues as p r o j e c t e d  i f  
t h i s  b i l l  i s  adopted, t h e  Coinmittee s h o ~ i l d  be aware t h a t  t h e  new f o r m  
of t a x a t i o n  w i l l  have a  tremendous impact on some i n s t i t u t i o n s .  I f  
t h e  b i l l  had been i n  e f f e c t  d u r i n g  1978 t h e  taxes on banks i n  ou r  
c o r p o r a t i o n  would have increased approx imats ly  $16,000.00, o r  about 
6.4% over  t h e  c a p i t a l  t a x  p a i d  t h a t  same year. Under the new b i l l  
o n l y  t h r e e  o f  our  f i f t e e n  banks would have experienced any t a x  r e -  
duc t i on ,  b u t  as an example o f  what some banks may exper ience under t he  
b i l l  i f  passed i n  i t s  p resent  form. One of  our  banks t h a t  i n  1978 p a i d  
a  c a p i t a l  t a x  o f  $3,219.00 under t h i s  b i l l  wouid have p a i d  $8,226.00 o r  
an i nc rease  o f  155%. A l a r g e r  example i n  bo th  d o l l z r s  and percentage 
i s  another  bank which p a i d  $11,796.00 and under t h i s  b i l l  would have 
p a i d  $30,912.00, an inc rease o f  176%. A f u r t h e r  o u t s t a n d i n g  example, 
and perhaps o t h e r  banks w i l l  f ee l  t h i s  impact,  i s  a  bank which p a i d  
$1,327.00 and under t h i s  b i l l  would pay $7,734.00, an i nc rease  o f  482%, 
o r  n e a r l y  s i x  t imes as much ds under t he  o l d  c a p i t a l  t z x  law. My y i n t  
i s  t h a t  i n  s p i t e  o f  these s u b s t a n t i a l  increases a f f e c t i n g  some banks i n  
Montana, bankers a re  unanimous i n  suppor t  of t h e  b i l l  i n  o r d e r  t o  ga in  
f a i rness  and e q u i t y  i n  t h e  t a x a t i o n  o f  f i nanc ia :  i n s t i t u t i o n ; .  L e t  me 
c lose  by say ing,  i n  sumary ,  t h a t  four years o f  i n t e n s i v e  s tudy  brought  
t h i s  b i  11 about, two years  o f  d e l -  :e ra t ion  by tl-ie Interim Revenue Over- 
s i g h t  Committee has confirmed t h e  z q u i t y  and f a i r n e s s  of t h i s  l e g i s l a t i o n  
and hear ings  before the  House Conn i t tee  on Taxat ion  and t h e  Hogse Sub- 
committee on Taxat ion  has suppor ted these conc?usions and a s u b s t a n t i a l  
margin of t h e  House o f  Representat ives have endorsed t h i s  as t h e  bes t  
means o f  t a x a t i o n  o f  f i n a n c i a l  i n s t i t u t i o n s  and my persona l  recommendation 
t o  t he  Committee i s  t o  recommend t h e  b i l l  do pass i n  i t s  p resen t  form. i 

Respect fu l l y  submi t ted ,  

Dean H. A l b e r t  



1. P a g e  9 ,  l i n e  8 
S t r i k e :  5 - 
I n s e r t :  6 

2 .  Page 9 
L i n e  17  
Fol lowing:  S e c t i o n  5. 
S t r i k e :  r emainder  of l i n e  17 through l i n e  12 page 10. 
I n s e r t :  Department of Revenue - s p e c i a l  d u t i e s  f o r  t r a n s m i t t i n g  
c o r p o r a t i o n  l i c e n s e  t a x  revenues  c o l l e c t e d  from banks  o r  s a v i n g s  
and l o a n  a s s o c i a t i o n s  t o  c o u n t i e s .  (1) With in  30 d a y s  a f t e r  
r e c e i v i n g  c o r p o r a t i o n  l i c e n s e  t a x  r e t u r n s  and payments from banks 
o r  s a v i n g s  and l o a n  a s s o c i a t i o n s  t h e  d e p a r t n e n t  of r evenue  s h a l l  
t r a n s m i t  t o  t h e  county t r e a s u r e r  i n  which t h e  b u s i n e s s  i s  l o c a t e d  
t h e  revenues  c a l c u l a t e d  under S e c t i o n  6 s u b s e c t i o n  (E). 

Renumber: subsequen t  s u b s e c t i o n s .  

3. Page 11 l i n e  8 
Fo l lowing  : a r e  
S t r i k e :  c o l l e c t i n g  t h e  t a x e s .  

4. Page 11 l i n e  1 0  
Fol lowing:  S e c r l o n  6. 

I S t r i k e :  remainder  of l i n e  10 through l i n e  1 8  page I1 
I n s e r t :  D i s t r i b u t i o n  of c o r p o r a t i o n  l i c e n s e  t a x e s  c o l l e c t e d  from 
banks  o r  s a v i n g s  and l o a n  a s s o c i a t i o n s .  (I) A l l  c o r p o r a t i o n  l i c e n s e  
t a x e s  c o l l e c t e d  from banks o r  s a v i n g s  and l o a n  a s s o c i s t i o n s  s h a l l  b e  
d i s t r i b u t e d  i n  t h e  f o l l o w i n g  manner : 

A )  20% must be r e m i t t e d  t o  t h e  S t a t e  T r e a s u r e r  t o  be  a l - l o c z t e d  
a s  p rov ided  i n  15-1-501(2) : 

B) 80% must be a l l o c a t e d  t o  v a r i o u s  t a x i n g  j u r i s d i c t i o n s  w i t h i n  
t h e  coun ty  o r  c o u n t i e s  i n  which t h e  Sank o r  s a v i n g s  and l o a n  a s s o c i a t i o n  
i s  l o c a t e d .  



Amendments to HB 150 

1. Page 11, line 14 

Strike: "20X" 
Insert :  "30%" 

2. Page 11, line 16 

S t r i k e :  "80%" 
I n s e r t :  "70%" 



f!B 15fl  i s  t h e  Porltar;;., Ednk.?rs A 5 ~ 3 c i 3 t  L , i ; - ~ p o r i ~ ;  ) r e ( ?  i l l  t o  
r e p l a c e  t h e  r e v e n u e  3 1  govcri jpic?. l t  l o s - e s  i a r e s u l t  -,f  the  

,-I! e l  i r n i n a t i o n  of  t-he t a x  01; bank s i . , ? r e s .  I I I C ?  b - i l k  ., conte:; ed  t h e  
c o n s t i t u t i o n a l i t y  o f  t h i s  t a x  a n d  t he  Kontana  Su1)rt.m.: C o l l r t  t:e!~i 
t h a t  t h e  t a x  on banlr, s l l ~ r e s  J t h e  e x t c r . t  :!];it t : ? ~  v L o f  
s h a r e s  i n c l u d e d  o b l i q s t i o n s  o f  t h e  [ J n i t e d  ; t < l t  5  IS 

u n c o n s t i t u t i o n a l  . 
To r e p l a c e  t h i s  r e v e n u e  t o  l o c a l  g o v e r n m e l ~ t s  wisich i r ?  1 9 7 5  

amounted  t o  $ 6 . i  $1 t h e  banks i n  1977  l o b b i e d  t h r > u q h  I13 7 3 5  
w h i c h  a l l o w e d  a  p a r t i a l  d e d u c t i o n  f o r  f e d e r a l  o b l i q a t i o n s .  T h i s  
m e a s u r e  e x p i r e d  b y  i t s  t e r m s  on J a n u a r y  1 ,  1 9 7 5 .  B e l ~ w  i s  a  
c o m p a r i s o n  o f  t a x e s  b a n k s  p a i d  t o  l o c a l  govcrn:?:ert t  ' s e f ~ r e  and 

' a f t e r  t h e  e n a c t m e n t  o f  t h i s  t a x .  T h e  amount  o f  c o r r o r z t i o n  
l i c e n s e  t a x  b a n k s  and  S & L's pail-] t o  t h e  s t a t e  is  a l s o  shown.  

T a x a b l e  v a l u e  o f  b a n k  s h a r e s  24.316 18.9i.1 2 1 . 4 M  2 4 9  

T a x e s  p a i d  t o :  I . ~ c r ? l  (;overn~lfi::t G. Z M  4 . R i.! 5.  .:Y 
S t a t e  . 9 i.1 . 2 ?<I . '!j 6 t.', 

Peparlr t m e n t  o f  R e v e n i ~ e ,  T . : x a t  i o n  
- 3  o f  F i n a n c 1 ~ 1  I n s t i t : ~ t . i o ! .  r i n  

Y.on t h n a  

Under HB 151) b a n k s  ancl s d v i l l ( j s  and l o a n  assoc  ;,-it i o n s  h i 1 1  
c o n t i n u e  t o  pay  t i l e  c ~ t p o r ~ ~ t i o r ~  l i c e n s e  t a x  oE 5 3/3$ o n  n e t  
i n c o m e  a u g m e n t e d  b y  t h e  income f r o r n  s t a t e ,  l o c a l  arid f e d e r a l  
051 i g a t ? o n s  w h i c h  h a v e  k e r e t o f o  r e  h e c n  e x e m p t  f  ram s t a t e  
t a x a t i o n .  A l l  o f  t h e  i n c c n c  will t h e n  bc t u r n e d  S: , ck  tc, l o c a l  
g o v e r n m e n t  i n  l i e u  o f  t h e  r e v e n u e  p r e v i o u s l y  g c n e r a t c d  by t h e  
shares t a x .  P r e v i o u s l y  a l l  p r o c e e d s  Eron t h e  c o r l  o r a t  i o n  
l i c e n s e  t a x  came t o  t h e  s t a t e  g e n c r a i  f u n d .  Unde r  t h i s  ~ : r o p o s a l  
88% o f  i t  w i l l  go  t o  l o c a l  g o v e r n m e n t s  a n d  2 ~ 3 %  t o  t h e  s t 2 t e .  
F o r  FY 8 0  and 8 1  t h e  r e v e n u e  i m p a c t  i s  a s  f o l l o w s :  

T o t a l  R e v e n u e s  

P r o p c s e d  
C u r r e n t  
D i f f e r e n c e  

L o c a l  G o v e r n m e n t  
P r o p o s e d  
C u r r e n t  
D i f f e r e n c e  



P~IY-SKT,  T \ ~ ~ N D W P T  1'r3 F i r ! < - ! T  ; : r x  *:?. 150 
('!'i!irc! r:eLld L R ~  7 2:t-y) 

1. Title, line 13.  
F o l l o . ~ i ~ :  "JSSOCIATI9NS ; " 
Insert: "Pm\rIDINCJ FOR TEE DEDL1CTT1E1LITY ITCY.I C,Kl"S NOME OF 
EEDITICQJS TO A ahn DFBT EESF:F:JI: tlC~,vCTIT I F i  T*.CCTi!W;.?rXT, b,Tri?l 941: 

V 
INTERNAT, F-FF7[DJUE CODE ; " 

2. Page 5. 
Fol lo ,~ ing:  line 7 
Insert: (h) I n  lieu of anv deduction for ixd debts l o s s e s  ur.c!cr ---- 
subsec t ion  ( 2 )  ial *ire, there shall k,e ~1lawcl a deduct ion h~: --..--- 
=y savir~gs and loar. assmlation f ~ r  a reasonahie adciit ion to a - ----- 
reserve for b d  debts as pro~cidcci 'm.~ier section 593 of the 
Internal Revenue Code of 1954, or a section 533 shail bri -- --- 
labeled or m 2 n d d .  

I 
-c2/" / I  / *  

Rcnmbcr: subsequent  sdsecticln. 



Prcsilcn"; M P ............................................................... 

.................................................................... Vje, your committee on ........................................ T . E ( x ~ ~ . ~ ~ z  ...................... 

C 
having had under consideration .................................. ~ ~ ~ . i ! . f ~  ............................................................... Bi i i  No. .3GC ........ 

Eespec?fu!ly report as follows: That ........................................................................................................... Bill No. 32.Q., ........ 
j . y ~ ~ ~ ~ L : - 2 c c , ~  b i l l ,  E c  ~-,errdert, es foil.o:js: 

2. T i t l e ,  Zfnc 2 .  
Fol l c r~ l r , g :  "99-2-12rjH 
5 k k i l ~ ~  : " r  PI43 93-5-299* 

3 .  Page I ,  I i ~ e  13. 
1 c :  "cs55eetcZ" 
c a - - Q ? - - .  ).I - .-. . pay,-.S2ksC 
2 ' r ~ ~ ~ t :  n - cc2.2.::c:te<: -I 



4. P q c  1. 
folfmizg: fine I4 
.,Ctril:e: ~LE: ,~E;  3.5 t k r ~ s t ~ h  24, l ines  I 

2.lnes I E  thzoq';-, 2 2  c ; ~  p a p  3 
rrsjt77%j-t: 

" (21 3ulp I, 1979 
thrcu~h Gecceer 

31, 3.999 

- 
&.- e m -  

L~ ~:Z~JL&C sc?mcla 

~ C ~ T , P E P B ~  f r a m d  ~f tke 

tCroug3 25 on psg? 1, and - 

8""" 
I,L& 3-f: 22 1/20 17 1/22 

(2) TIlc! constftutfsnnl tm3t L , W L ~  ;.;CL?E~ s>all. 22.~3 ~ ~ c " , P o s ~ ~ c J !  in 

-e 

t ! ~ s  2 m d  :!~~tdhIf~hc(: ~nGc3: 17-4;-293(53 and Zntcztzx3 by the boar3 
c;f Pzs-csmants as pr~viCe2 ISfj 1st-7. t z " l ~ ~ ~ b  e~xrne? fmoa t2c i rz~i t skne~ 
cf t32-o t m 2 s t  f-m~B c3s3.3 5c EepnsLted in the ~ e ~ c r a l  fxnd, cxczpt  
rtT:--nt SR,COO,OOQ af t h i s  Ancczc zlmil 5.3 pe%C 2nta U:c mal. a z c ~  

I 
highxiy faprovaczk  a.czoi,zit dxrirg c;c;; EPscaE year of =?:a k32.2-, 
1"<2  .-.nn: i- 
L- l -L . i i - . -  -111.I. '9311 
( 3 )  Xnec~c  f s ~ i a  t h 2  parks an4 c a l t u a l  prc-jccts t m s t  fund s>,?.ll 
be a-,~zoprksted ea f 0 l l t = . r . 7 s  : 
(f) 3./3 far psotcction cs? v ~ r k o  of Erk i n  t%e  tats cbgLko1 
other czdifr.;ra'l ~acd c~jskrjet%c ~ X G ~ C C ~ S  m(Z~r Cn,e pr0*i~f2sims of 
[ zcc::Eczj 51 ; 

1 
(it) 213  Ior t::e ecc~2.slkfoz cf sI%s and arcas Zczczib& in 

I?? 23-9-1'312 an;'! ?kc g;;cxaki.cn c?iac! ;'f:lc2c>'3~z~ O A  sXitc~; CG n c ~ t ~ t r e d  
G Z ~ C T  tilt2 p~C37i~f  a39 OC 1 S C C ~ ~ O * Z  63 . I 

....................... ............................................................................ 
S T A T ~ L  iPU3. C!?. (=h,jirn:an. 

t!elc1.3, ?- iO?t .  I 



- --  
S :  ' ( 3 )  Pay c ? ~ L i i p a  te2 E;:st?s fr 23. 90crZ $.:?met a-,-Quzk 

;-aL &;.- . e-.r? .;h. ~f each bfsnzlsx s h a l l  Lz ~ ~ ~ ~ = ; ; ~ - r a ~  tz ak .2  e.,E F S T ~ C Z . C ~  
5 -  - f' 
s. I.'* .<! . 

9 . '  P a p .  5 ,  liac 5, 
FoZ3-cwln~: line 7 
2tziPc: lines 8 throc5h 2 3  

LO, Pace 6, line 19. 
FolLsr.ji:lg: line 14 - 
I t izor t :  "Section 5 .  TZPT: IS 5 I:-::: ::cFL CPtTICl  rG&CS: C u l t r r a l  

nr.6 ccethhetic projects qrants. (1) Any pcrcon, association, or 
-,...- -.,i.ii-ntative -- lo c P  e g0~.2~-nir..; 1:r.i.k scc':J.n.j e gra-.t fr,r a cul",cr;l QX 
aesti:etfc prnject Erori the in~cre oIC t.50 parks 2nd cu2tunl projoct.~ 
er35-k fund under t he  pzc~iaioc. . i  of  15-35-l$Ci ( 2 )  s l ~ a l l  s:ab~ic a qrczk, 
;re-?o:oi to eke bo2~2 af t ruzi tzr ;  cT tila 1:onL~nn h.L;iroric.ll soc ie ty  
-' I- * -  . pi:cc-Lz 'r 1 of thc yeax prcccCinq 2!M corAvzni?<i of n l e s i s l a e f t ~ ~  

r'lt,,... s2csfox. .,- ~ i a n t  progosrls r-;z-5 2; f ~ r  tho 2u;Tnor of p r ~ t e c t i r g  
worl:s o2 art in thc s t a t e  csgitoi c+ ot?er ciiltlrral on8 u c s t k ~ t i c  
rz-jeccs. 
(11 Tk& 'hard 02 tloseces 0 2  tha  !.:on-;anii histarical  society  s : - . ~ l i  
pzeszct t c r  tile legislot-ar by t%a 15th Eay o f  ar.jr I.cgisl+t-.vc se_osion 
P, 3 25:: 152 g - z n t  " ~ Z C , ~ , C S Z ~ ~  ~t'.'"t"'r- .2..,..- -.-*:: - m 
( 3 )  Ti-, i c ? i s l n t u r o  mist z?>;rn?rin>c fun=23 fnn t!;~ incoz~ o , x n  ,m .? 

4--* 

fron the  trust fund before any a~r.?rG 13 rjrilntrs. 
( 4 )  Tke grant proposals saprosc,l t-I t i c  Jcgisl;,kdre x!lall be 

% o Z z i n i n t ~ r e d  by the :&"kana his tc r ica l  society. 

S e c t L ~ n  6 .  Tl3ZT.E I8 F. 11SW !Ti StCZC:: T ~ T  ?z;,;S: hcq3isitic2 
of cer*air. state perks, oan-&?E~". , QT h i s t o r i ~ a l  j i t e ~ .  (1) b.~, 
z c  &1;8cciation, o r  TC~Z:Z? : IL-~  ::i*r,: a? a ~ 7 i ~ e ~ ~ ~ ~ ~  u::lt 227 a e ; ~  
a ;3ro>soal for  t.'.e p.cqaisitior. o k  oar +:cz dpscr i )~q8 $3 
23-1-1F2 froq tl;+ i n c ~ z e  of t5s ~ a r i : ~  cz.3 c :n ly2rz l  cr:jects J c d e t  
f i j n t ?  u d z r  tho pmvisiozs cZ 15-75-13? (3) t~ ",:o .?c=-rp-- ,-a?$ of f i s h  
2z.I y::~,r by Dccc?ztS,er i of the yo.rr pr-:c=dir,g c'.e ccay~r,fnr of 
Icqlslatfve sessf on. 

( ~ o z t i n s c d )  
.......................................................................... ........................ 

C T A T C  F!iB.  CO. 
Hs l .~ : !~ ,  ?.' 3nt. 

Cf;airmao. 



3.9. F ~ q a  7, l iacs 6 throug3 13, 
PoLIcxLng: line 5 
S t r i k e :  suSsec@%ons 2 and 3 in t h c k  cnf:ircty 
Xnsc:zt: " 42) ?.riy E m Z s  paZ6 ta %kc c3.2t'.i.t ~f the ct22t2e3 %n 

~ 2 f c h  ersai io rc2irieE cr to the crcddfs of t3e c0:3il@Lmd p i ~ ~ l f r i ~ g  
occotmt and xenw&le rcsouxsa d ~ v c l ~ g ~ ~ ~ @  kacd ~ c c o ~ : r ~ t  in F ~ s c ~ I  

7 " P  year ,300 s h a l l  be trzcsfazred t-s, tka gencrsl f u d . '  

20.  Pegc 7, l i n a  14. 
Fof kq56ric;t SO-T-lQ3" 
sC;acpj,c; - "  '" 

f 

E ~ L ; ~ T  e I* - - 5 ** 
fotrf-lr 
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