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The f o r t y - e i g h t h  m e e t i n g  o f  t h e  S t a t e  A d m i n i s t r a t i o n  C o r m i t t e e  was 
c a l l e d  t o  o r d e r  by Chairman P e t e  S t o r y  a t  i0:OO a.m. i n  Room 4 4 2  
o f  t h e  S t a t e  C a p i t o l  on t h e  above d a t e .  I 
ROLL CALL: A l l  members o f  t h e  Committee were p r e s e n t ,  w i t h  t h e  
e x c e 2 t i o n  of  Sen. Tom Rasmussen who was a b s e n t .  I 
CONSIDERATION OF HOUSE BILL ?lo. 8 2 :  The Chairman c a l l e d  on Rep. 
Haro ld  Gerke ,  House D i s t r i c t  5 2 ,  B i l l i n g s ,  t o  p r e s e n t  h i s  t e s t i m o n y  
a s  s p o n s o r  o f  t h e  B i l l .  I 
Rep. Gerke e x p l a i n e d  t h i s  was an a c t  t o  i n c r e a s e  t h e  bonding l i m i t  
t o  $375 m i l l i o n  from i t s  p r e s e n t  $ 7 5  m i l l i o n  which h a s  been t o t a l l y  
i n v e s t e d .  Reasons t h a t  t h e  Eoard i s  r e q u e s t i n g  t h e  i n c r e a s e  w i l l  be 
a d d r e s s e d  by B i l l  G r o f f ,  Chairman o f  t h e  Housing f i n a n c i n g  agency,  

I 
whom Rep. Gerke i n t r o d u c e d .  I 
B i l l  G r o f f ,  Board of  Housing, encouraged s u p p o r t  o f  t h e  B i l l ,  s t a t i n g  
t h a t  i f  someone migh t  t h i n k  t h e  i n c r e a s e  was t ~ o  much, j u s t  r e c e n t l y  
Wyoming approved $228 m i l l i o n  f o r  j u s t  one p r o j e c t .  T h i s  i s  an 
economic weapon, h e  t h o u g h t ,  a s  w e l l  a s  a  h e l p  t o  t h o s e  who a r e  t r y i n  

I 
t o  g e t  homes i n  t h e  m i d d l e  income b r a c k e t .  One-half o f  t h e s e  f u n d s  
would be s p e n t  on t h e  s i n g l e  f a m i l y  hous ing  and t h e  o t h e r  goes  t o  
m u l t i p l e  hous ing  a r e a s .  T h i s  i s  a  program which helps  young p e o p l e  
~ : h i c h  he  f e l t  was q u i t e  s u c c e s s f l ~ l  and was a v a i l a b l e  i n  a r e a s  where 

4 
money f o r  hous ing  was a  r e a l  problem. The proTrarn i s  o p e r a t i n g  i n  
33 c o u n t i e s  i n  t h e  s t a t e  which have less t h a n  1 ,000  p o p u l a t i o n .  I 
F u r t h e r  p r o p o n e n t s  i n c l u d e :  I 
J i m  Snow, P i p e r ,  J a f f r a y  & Hopwood, G r e a t  F a l l s ,  V i c e  P r e s i d e n t  and 
? .es iden t  Manager,  and a l s o  r e p r e s e n t i n g  one o f  t h e  major  u n d e r w r i k e r s  
of  t h e  p r e v i o u s  bond i s s u e ,  s u b m i t t e d  h i s  t e s t i m o n y  i n  w r i t i n g ,  copy 
of  which i s  a t t a c h e d  t o  t h e s e  o r i g i n a l  Minutes  f o r  f u r t h e r  r e f e r e n c e .  

I 
Test imony p e r t a i n e d  t o  t h e  Board of  Hous ing ' s  c a r e f u l  and p r u d e n t  
management of t h e  program, t h a t  t h e s e  bonds have  been r a t e d  AA, t h a t  1 
t h e  program i s  s e l f - s u p p o r t i n g  and t h a t  t h e  Housing Board i s  n o t  a 
d i r e c t  l e n d e r .  A l s o ,  t h a t  85% o f  t h e  bonds a r e  s o l d  o u t s i d e  o f  
?Iontana, b r i n g i n g  i n  d e s p e r a t e l y  needed o u t s i d e  c a p i t a l .  I 
Gene Todd, Todd & A s s o c i a t e s ,  s u p p o r t i n g  t h e  l e g i s l a t i o n ,  s t a t e d  h e  
r e p r e s e n t e d  and d e a l t h  w i t h  m u l t i p l e  hous ing  p r o j e c t s  and was 98% 
owner of  a  p r o j e c t  i n  Havre which was funded under t h i s  p l a n .  A l s o  
under  c o n s t r u c t i o n  i s  an  1 8 - u n i t  f a c i l i t y  i n  G r e a t  F a l l s .  Most o f  

I 
t h e s e  a r e  f o r  e l d e r l y  p e o p l e ,  and i f  t h e y  have t o  go  t o  o u t s i d e  
f unzing s o u r c e s ,  it r e s l ~ i t s  i n  h i g h  c o s t  hcus ing  . They c o u l d  be 
working w i t h  companies which a r e  l o ~ a l  i f  t h e  c a p i t a l  was a v a i l a b l e ,  
he s t a t e d ,  b u t  t h e n  t h e  i n t e r e s t  r a t e s  a r e  h i g h e r .  e' I 

Haro ld  P i t t s ,  r e p r e s e n t i n g  t h e  Xontana Eaakcrs  A s s o c i a t i o n ,  s u p p o r t i n g  I 
t h e  B i l l ,  e x p l a i n s d  it p r o v i d e d  an e x c e l l e n t  means of  s u p p l y i n g  funds 
i n  t h e  s r n a l l c r  comrrunit ies .  He s t a t e d  i.n thesf?  s m a l i e r  l o c a l i t i e s ,  I 
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t h e r e  a r e  c o n t r a c t o r s  who w ~ u l d  l i k e  t o  b u i l d  homes and b a n k e r s  who 
would l i k e  t o  l e n d ,  b u t  t h e  c a p i t a l  j u s t  i s n ' t  a v a i l a b l e .  The b i g g e r  
banks  can  p u t  a  bond i s s u e  t o g e t h e r  and s e l l  it o u t  o f  s t a t e ,  b u t  
t h e  o u t  o f  s t a t e  b u y e r s  want a  l a r g e  b l o c k .  The s m a l l e r  c o r n u n i t i e s  
a r e  n o t  a b l e  t o  p u t  t h i s  much money t o g e t h e r .  

Dennis  Rehberg,  r e p r e s e n t i n g  t h e  Montana R e a l t o r s  A s s o c i a t i o n ,  
s t a t e d  t h e y  s u p p o r t  t h e  i n c r e a s e  t o  $375 m i l l i o n ,  a s  home c o s t  i s  a n  
i n c r e a s i n g  expense  and y e t  i s  a b a s i c  need.  The g r e a t e s t  need is 
i n  t h e  a r e a  of  t h e  midd le  and lower  income p e o p l e ,  p a r t i c u l a r l y  t h e  
e l d e r l y ,  who a r e  g o i n g  more and more i n t o  t h e  m u l t i p l e  hous ing  u n i t s .  

Dan Mizner ,  League o f  C i t i e s  & Towns, s t a t e d  t h e y  s u p p o r t  t h e  B i l l .  

John  Fxankino,  D i r e c t o r  o f  t h e  Montana S e r v i c e s  f o r  t h e  E l d e r l y  and 
t h e  C a t h o l i c  S o c i a l  S e r v i c e  r o s e  i n  s u p p o r t  c f  t h e  l e g i s l a t i o n .  

A 1  W i l l i a m s ,  r e p r e s e n t i n g  t h e  Montana AFL-CIO,  s u b m i t t e d  h i s  t e s t i m o n y  
i n  s u p p o r t  o f  t h e  B i l l  i n  w r i t i n g ,  copy of  which is a t t a c h e d  h e r e t o  
f o r  f u r t h e r  p a r t i c u l a r s ,  and p e r t a i n e d  t o  t h e  need f o r  f a m i l y  h o u s i n g  
and t h e  a d v e r s e  impac t  o f  h i g h e r  i n t e r e s t  r a t e s  making buying a home 
a n  u n r e a c h a b l e  g o a l  f o r  lower-income f a m i l i e s .  

Glen Gray,  r e p r e s e n t i n g  t h e  F i r s t  N a t i o n a l  Bank o f  H e l e ~ a ,  t e s t i f i e d  
t h e y  had $ 3  m i l l i o n  i n v e s t e d  i n  t h i s  program and was i n  f a v o r  of  t h e  
i n c r e a s e  i n  bonding c a p a c i t y .  

The Chairman t h e n  c a l l e d  f o r  opponen t s .  

W a l t e r  S a l e s ,  R e p r e s e n t a t i v e  from House D i s t r i c t  7 9 ,  Manhattan,  i n  
o p p o s i t i o n  t o  t h e  B i l l ,  t e s t i f i e d  t h a t  he  wanted t h e  C o r m i t t e e  t o  
know t h e r e  was s o m t h i n g  h e r e  t h a t  was n o t  p e r f e c t .  H e  was concerned  
a b o u t  t h e  s t a t e  g o i n g  i n t o  t h e  banking b u s i n e s s  i n  s u c h  a b i g  way 
and w i t h  s u c h  permanency. H e  f e l t  t h i s  Board was o r i g i n a l l y  c r e a t e d  
t o  m e e t  a  c r i s i s ,  b u t  now t h e r e  a r e  f i v e  b i l l s  on i n c r e a s i n g  t h e  
b o a r d  i n  s i z e .  money, e t c . ,  add ing  permanence. H e  was n o t  s u r e  
t h e  l e g i s a l t u r e  d i d  t h e  r i g h t  t h i n g  i n  c r e a t i n g  t h i s  board. Low 
i n t e r e s t  r a t e s  f o r  hones a r e  t o o  good a t h i n g  t o  speak  a g a i n s t ,  
however,  he s u g g e s t e d  t h e  Committee s h o u l d  q u e s t i o n  t h e  board  and i t s  
s t a f f  a s  t o  some o f  t h e  problems t h e y  have  had and t h e  bad p u b l i c i t y ,  II 

and f i n d  o u t  who a c t u a l l y  h a s  been g e t t i n g  t h e  l o a n s .  H e  found most  
of  t h e s e  p e o p l e  c o u l d  have g o t t e n  l o a n s  from o t h e r  s o u r c e s ,  o n l y  a t  
a  h i g h e r  i n t e r e s t  r s t e .  You a r e  e s t a b l i s h i n g  a marke t  which w i l l  
f a v o r  some p e o p l e ,  b u t  he w a s  n o t  s u r e  t h a t  t h e  r i g h t  p e o p l e  a r e  
g o i n g  t o  g e t  t h e  b e n e f i t  of t h e s e  low i n t e r e s t  l o a n s .  They must  r u n  
a  sound b u s i n e s s ,  b u t  t h e  p r e s s u r e  nay b e  q u i t e  g r e a t  t o  make some 
mis judgments ,  however, t h e  p r e s e n t  board  c o u l d  w i t h s t a n d  t h i s  t y p e  o f  
p r e s s u r e .  T h i s  was becoming s o  b i g  s o  q u i c k l y  t h a t  he  f e l t  t h e  
C o r n t i t t e e  s h o u l d  make p r o v i s i o n s  f o r  a r e v i e w  i n  t h e  n e a r  f u t u r e  t o  
make s u r e  t h i n g s  a r e  working a s  w e l l  a s  t h e y  were i n t e n d e d  t o  work. 

I n  c l o s i n g ,  Rep. Gerke remarked t h a t  Rep. S a l e s  s h o u l d  have t o l d  
t h e  Committee h e  i s  on t h e  b o a r d  o f  d i r e c t o r s  o f  a  s a v i n g s  and l o a n  
a s s o c i a t i o n  a t  Bozeman, however 67% o f  t h e  coming i s s u e  of  bonds have 
a l r e a d y  been a p p l i e d  f o r  by t h e  s a v i n g s  and l o a n  a s s o c i a t i o n s .  I n  
l i s t i n g  r e a s o n s  fcr p a s s i n g  t h i s  B i l l ,  he  mentioned t h e  economic 
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b e n e f i t s ,  p r o v i d i n g  j o b s ,  i n c r e a s i n g  c a p i t a l  and b r i n g i n g  owning a 
home w i t h i n  r e a c h  o f  low t o  m i d d l e - i n c o n e  f a m i l i e s ,  w i t h o u t  i n j u r i n g  
t h e  bonding c a p a c i t y  o f  t h e  s t a t e  o r  l o c a l  community. Also  ment ioned  
was t h a t  it would i n c r e a s e  t h e  s t z f f  by 2 p e r s o n s ,  which h e  f e l t  
was n o t  much c o n s i d e r i n g  t h e  amount of  work hand led .  S a f e t y  s t a n d c r d s  

I 
w e r e  b u i l t  i n t o  t h e  program and t h e  $300 m i l l i o n  shou ld  n o t  b e  s s e r - t  
o v e r n i g h t .  O t h e r  o r g a n i z a t i o n s  want ing  t o  be on r e c o r d  s u ~ p o r t i n g  
t h i s  l e g i s l a t i o n  i n c l u d e d  t h e  Montana C i t i z e n s ,  Gary Rushing,  and 
Diane Ashorn,  A s s i s t a n t  o f  t h e  B i l l i n g s  Bank. 

I 
I 

The h e a r i n g  was t h e n  opened f o r  q u e s t i o n s  from t h e  Committee. I 

Sen.  Rosk ie  commented t h a t  t h e  Coal  O v e r s i g h t  Committee had a h e a r i n g  
t h i s  l a s t  y e a r  i n  B i l l i n g s  on t h e  i n v e s t m e n t  o f  t h e s e  f u n d s ,  and 
t h e y  w e r e  q u e s t i o n e d  a t  t h a t  t ime .  M r .  C ro f f  added t h a t  t h e  Board 
i s  reviewed e v e r y  y e a r  and t h e y  check t h e  l i m i t a t i o n s  and a  s u r v e y  
i n d i c a t e s  a  growing need i n  t h e  midd le  and lower  income l e v e l s .  
They i n t e n d  t o  s t a y  i n  t h e  lower  income a r e a .  

Ly le  O l s o n ,  Montana Board o f  Housing,  s t a t e d  t h a t  516,000 i s  p r e s e n t l y  1 
t h e i r  l i m i t a t i o n  on a s s e t s  and t h e y  a r e  a l s o  look ing  a t  a  l i m i t a t i o n  
o f  o n l y  one  l o a n  w i t h o u t  s p e c i a l  p e r m i s s i o n  from t h e  board .  I 

M r .  Todd added t h a t  t h e  l i r n i t a t i c n s  f o r  m u l t i p l e  hous ing  u n i t s  stzirt I 
a t  $8 ,300 and go t o  $9 ,600  f o r  income and t h e  a s s e t s  a r e  a l s o  
e s t a b l i s h e d  a t  $16,000.  A f a m i l y  of  4 p e r s o n s  can r e n t  f o r  $93.00 
a  month, w i t h  u t i l i t i e s  and a l l  t h e  o t h e r  f a c i l i t i e s ,  and t h i s  i s  
d o i n g  a  l o t  f o r  t h o s e  who c a n ' t  a f f o r d  a  d o w n p a p e n t  on t h e i r  own 
home. 

'I 
I 

Responding t o  Sen. R o s k i e t s  i n q u i r y  on who g o t  t h i s  money, M r .  O l son  
I 

s a i d  t h a t  White S u l p h u r  S p r i n g s  has  t a k e n  $450,000 f o r  p r e - b u i l t  
homes, E n n i s ,  W h i t e f i s h ,  C o l u m b i a  Falls and many o t h e r  s m a l l e r  
con ' i luni t ies ;  t h e s e  s m a l l  c o r m u n i t i e s  have  cone i n  and a s k e d  f o r  t h e s e  
f u n d s .  I t  c r e a t e s  a  secondary  marke t .  W e  have c a l l e d  on a l l  t h e s e  

I 
towns ,  and  i f  t h e y  d o n ' t  know how t o  make FBA o r  VA l o a n s ,  w e  w i l l  
work w i t h  them. W e  w i l l  n o t  c u t  t h e s e  s m a l l e r  communit ies  o u t .  I 
Sen.  S t o r y  t h e n  r e a d  a  p o r t i o n  o f  t h e  l a w p e r t a i n i n g  t o  t h i s  board  a s  
t o  whom would b e  l i a b l e  i n  c a s e  o f  d e f a u l t ,  t h a t  t h e  s t a t e  d i d  n o t  
have  any money i n v e s t e d .  

1 
There  b e i n g  no f u r t h e r  t e s t i m o n y ,  t h e  h e a r i n g  was c l o s e d  on House 
B i l l  No. 8 2 .  I 
CONSIDERATION OF HOUSE EILL No. 176: Rep. Gerke a l s o  b e i n g  t h e  
s p o n s o r  of  t h i s  B i l l ,  Chairman s t 0 6  c a l i e d  f o r  him t o  p roceed .  

Rep. Gerke a d v i s e d  t h i s  B i l l  was i n t r o d u c e d  a t  t h e  r e q u e s t  o f  t h e  I 
Board of Housing and p e r t a i n e d  t o  t h e  s a i e  o f  bonds above o r  below 
pzr i n  o r d e r  t c  a l l o w  more f l e x i b i l i t y .  He t h e n  c a l l e d  on Gene 
Huf fo rd ,  C . A .  Davidson,  t o  e x p l a i n  t h e  B i l l ' s  p u r p o s e s .  

J I 
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Gene Hufford,  Vice P r e s i d e n t  of D.1;. Davidson & Co. ,  and t h e  person  
i n  charge  of t h e i r  bond depar tment .  submit ted h i s  tes t imony i n  
w r i t i n g ,  copy of w h i c h i s h e r e t o  a t t a c h e d  f o r  f u r t h e r  p a r t i c u l a r s ,  
which p e r t a i n e d  t o  t h e  manner of s e l l i n g  bonds, and how a l lowing  
f l e x i b i l i t y  i n  s e l l i n g  a t  below p a r  va lue  could save cfle board money. 
Also inc luded  w a s  a  copy of t h e  D . A .  Davidson bond o f f e r  da ted  
J u l y  1, 1978. 

Clos ing  s t a t e m e n t  was waived a s  t h e r e  were no opponents.  

During q u e s t i o n i n g  by t h e  Committee, Sen. Je rgeson  asked M r .  Snow 
i f  P i p e r ,  J a f f r a y  & Hopwood were compet i to rs  of  C . A .  Davidson, 
and i f  he agreed w i t h  what M r .  Hufford had s a i d ,  t o  which M r .  Snow 
r e p l i e d  yes  t o  both  q u e s t i o n s ,  and added t h a t  i n  o r d e r  f o r  them t o  
make a  p r o f i t  on a  $1,000 bond, they have t o  p r i c e  t h a t  bond a t  
$1,100 s o  it i s  n a t u r a l  t h a t  t h e  i n v e s t o r  i s  going t o  l o s e  t h a t  $100 
and it i s  t h e r e f o r e  more a t t r a c t i v e  t o  t h e  i n v e s t o r  t o  buy a t  below 
p a r .  I t  i s  e a s i e r  t o  s e l i  bonds a t  p a r  t han  a t  premium. 

There be ing  no f u r t h e r  q u e s t i o n s ,  t h e  hear ing  on House B i l l  No. 1 7 6  
was c l o s e d .  

CONSIDERATION O F  HOUSE B I L L  No. 1 9 7 :  The Chairman i n v i t e d  Rep. 
Gerke t o  proceed,  a s  he was t h e  sponsor  of t h i s  B i l l  a l s o .  

Rep. Gerke exp la ined  t h i s  B i l l  would a u t h o r i z e  t h e  p r e - se s s ion  
o r g a n i z a t i o n a l  a c t i v i t i e s  and provide  compensation f o r  t h e  l e g i s l a t o r s  
and t h e  s t a f f  involved.  I t  would a l low those  who a r e  e l e c t e d  t o  t h e  
l e a d e r s h i p  p o s i t i o n s  and t h o s e  who a r e  appoin ted  t o  comri.ittees t o  
meet and do p re - se s s ion  work. I t  would a u t h o r i z e  t hose  people  who 
a r e  e l e c t e d  t o  l e a d e r s h i p  p o s i t i o n s  and t h o s e  who a r e  appoin ted  t o  
t h e s e  corrmittees t o  be reimbursed f o r  t h e i r  expenses ,  I n  t h e  p a s t  
s e s s i o n  and t h o s e  of p rev ious  y e a r s ,  t h e s e  people  might be a b l e  to  
s u s t a i n  themselves  i n  t r a v e l i n g  t o  Helena,  b u t  i t  has  been a  h a r d s h i p  
a t  t imes ,  and t h i s  would a l low t h e s e  people  t o  be reimbursed and a l s o  
pay t h e  s t a f f .  He d i d  n o t  f e e l  it was f a i r  t o  have t h e  s t a f f  working 
du r ing  t h i s  t ime b u t  having t o  w a i t  u n t i l  t h e  f eed  b i l l  was passed  
t o  be pa id .  

There were no f u r t h e r  proponents  t o  t h e  B i l l ,  no opponents appeared , 
and no q u e s t i o n s  from t h e  Committee. Rep. Gerke s t a t e d  he had no 
p r e f e r e n c e  on who might c a r r y  t h e  B i l l  o n  t h e  f l o o r .  

Sen. Roskie moved t h a t  House B i l l  No. 1 9 7  BE CONCURRED I N ;  motion 
c a r r i e d  by unanimous v o t e  of t h e  Committee members p r e s e n t ,  w i t h  
Sen. Rasmussen being a b s e n t .  

Sen. Roskie vo lun tee red  t o  sponsor t h e  B i l l  on t h e  Sena te  f l o o r .  

CONSIDERATION OF HOUSE B I L L  No. 5 9 7 :  Rep. Gerke w a s  i n v i t e d  t o  
p r e s e n t  h i s  test imony a s  sponsor of t h e  B i l l .  

Rep. Gerke advised  t h i s  B i l l  was in t roduced  a t  t h e  r e q u e s t  of t h e  
L e g i s l a t i v e A u d i t  Committee i n  connect ion wi th  t!le s u n s e t  review. 
This  E i l l  r e l a t e s  t o  doing away wi th  t h e  Board of I n s t i t u t i o n s ,  i - t  
would a b o l i s h  t h e  board of i n s t i t u t i o n s .  The Department of  
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i n s t i t u t i o n s  may a p p o i n t  an a d v i s o r y  c c u n c i l  t c  do t h e  same t h i n g s  4 
a t  any t i m e  - it is  a l r e a d y  i n  t h e  law. This board  h a s  e x e r c i s e d  
i t s  q u a s i - j u d i c i a l  f u n c t i o n s  o n l y  7 t i n e s  i n  t h e  p a s t  6 y e a r s .  
P a t i e n t s  i n  i n s t i t u t i o n s  do  have  available t o  them l e g a l  s e r v i c e s  
and h e l p  t h r o u g h  o t h e r  p r o g r a n s ,  such  a s  t he  Board o f  V i s i t o r s .  

T h e r e  b e i n g  no f u r t h e r  p roponen t s  t o  t h e  B i l l  and no opponen t s  
a p p e a r i n g ,  t h e  h e a r i n g  was opened t o  q u e s t i o n s  from t h e  C o r m i t t e e .  

Sen.  Roskie  q u e s t i o n e d  t h e  a d v i s o r y  b o a r d ,  if it would b e  a n  i n -  
house  b o a r d ,  t o  which Rep. Gerke r e p l i e d  t h e  law s a y s  t h e  d i r e c t o r  
may a p p o i n t  o n e ,  b u t  i t  i s  n o t  mandated.  I t  would be  a n  in -house  
board  i f  he  d i d .  

S e r .  Ryan q u e s t i o n e d  what  t h e  6 c a s e s  i n v o l v e d .  S c o t t  S e a c a t ,  
L e g i s l a t i v e  A u d i t o r ' s  o f f i c e ,  r e p l i e d  t h a t  3 of  t h e  c a s e s  i n v o l v e d  
employee g r i e v a n c e s ,  one  p e r t a i n e d  t o  a n  i n n a t e ' s  r e q u e s t  f o r  
i m p o r t a t i o n  of  p c r n o g r a p h i c m a t e r i a l  and o t h e r s  i n v o l v e d  re imbursement  
o f  t r u s t  p r o p e r t y  o f  p a t i e n t s ,  I n  a l l  c a s e s ,  t h e  board  r e z f f i r m e d  
t h e  d e p a r t m e n t  a c t i o n .  

T h e r e  b e i n g  no f u r t h e r  q u e s t i o n s ,  t h e  h e a r i n g  on House B i l l  No. 597  
was c l o s e d .  

CO;<SIDEFSITION OF HOUSE B I L L  No. 178: The Chairman c a l l e d  on Rep. 
R o s e n t h a l ,  Aouse ~ i ' s t r i c t  13, G r e a t  F a l l s ,  t o  p r e s e n t  h i s  testimony a 
a s  s p o n s o r  o f  t h e  B i l l .  

Rep. R o s e n t h a l  t e s t i f i e d  t h a t  t h i s  B i l l  w a s  i n t r o d u c e d  a t  t h e  r e q u e s t  
o f  t h e  Board o f  Bousin5,  and d e f i n e d  t h e  language used i n  t e rms  
r e l a t i n g  t o  r e v e n u e s  o f  t h e  Eoard o f  Housing.  He d i s c u s s e d  t h e  
p z r t i c u l a r  s e c t i o n s  of  t h e  law r e i a t i n y  t o  t h o s e  which would be  r e -  
pealed under this B i l l  from prepared t e s t i m o n y .  

F u r t h e r  p r o p o n e n t s  w e r e  c a l l e d  f o r  by the Chairman. 

John O i t z i n g e r  of  t h e  f i r m  o f  W i l l k i e ,  F a r r  & G a l l a g h e r ,  New York, 
i n  s u p p o r t  of  t h e  B i l l ,  t e s t i f i e d  i t s  p u r p o s e  was t o  amend t h e  
s e c t i o n s  r e l a t i n g  t o  t h e  s t a t e  t r u s t  fund a c c o u n t i n g  sys tem a s  w e l l  
a s  t h o s e  d e a l i n g  w i t h  t h e  c a p i t a l  r e s e r v e  fund ing .  H e  handed o u t  
n z t e r i a l  which i n c l u d e d  a  g r a p h  of t h e  h a n d l i n g  of bond p r o c e e d s  
under  t h e  p r e s e n t  law and how enactment  o f  t h i s  B i l l  would f a c i l i t a t e  
t h i s  and se t  up a  means o f  p o s s i b l e  s t a t e  a p p r o p r i a t i o n  f o r  a r e s e r v e  
f u n d ,  copy of  which i s  a t t a c h e d  h e r e t o  and t o  which r e f e r e n c e  i s  
h e r e b y  made f o r  f u r t h e r  p a r t i c u l a r s .  T h i s  B i l l  would a l s o  p e r t a i n  
t o  t h e  p r e s e n t  law t h a t  t h e r e  a r e  no p r o v i s i o n s  f o r  e n f o r c e m e n t ;  
t h e y  depend on a  mora l  o b l i g a t i o n  t o  pay t h e s e  l o a n s ,  which h e  f e l t  
was a d e f e c t .  

Opoonents  t o  t h e  B i l l  w e r e  c a l l e d  f o r .  

Rep. W a l t e r  S a l e s ,  House G i s t r i c t  7 9 ,  t e s t i f i e d  t h i s  B i l l  d o e s  a l l o w  - 
a  f u r t h e r  e x t e n s i o n  o f  t h e  Housing Bcard i n t o  t h e  banking p r o f e s s i o n .  
-& L, r e l a t e s  t o  f o r e c l o s u r e s  e t c . ,  and g o i n g  i n t o  a  d i f f e r e n t  t y p e  o f  
l e r i 5 i n g .  H e  a sked  t h e  Corrmittee t o  c o n s i d e r  this c a r e f u l l y  aa i t  
w a s  a n o t h e r  means of c o n t i n u e d  expansion. 
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I n  c l o s i n g ,  Rep. R o s e n t h a l  added i t  would  zllow t h e  e s t a b l i ~ ~ z n t  
of  more t h a n  one c a p i t a l  r e s e r v e  a c c o u n t  and s e t s  up a  p r o c e d u r e  
which would e n a b l e  e a c h  bond i s s u e  t o  e s t a b l i s h  i t s  o\.;r, r e s e r v e  
a c c s u n t  and a l l o w  a  t r a n s f e r  o f  funds  t o  an  a i l i n g  a c c o u n t ,  i f  
n e c e s s a r y .  

I n  q u e s t i o n s  by t h e  C o m ~ i t t e e ,  it  was asked  who t h i s  wauld a f f e c t ,  
t h e  company o r  t h e  owner,  t o  which Rep. R ~ s e n t h a l  r e p l i e d  it 
a f f e c t s  t h e  owners.  M r .  O i t z i n g e r  added t h i s  c o n c e r n s  money h e l d  
bv t h e  t r u s t e e  and i s  s o r t  of n e u t r a l  between owners and mor tgage  
l e n d e r s  - it r e l a t e s  t o  t h e  p e r s p e c t i v e  t h a t  t h e  s t a t e  fund  more 
t h s n  one  r e s e r v e  a c c o u n t .  

K r a i g  Kushar ,  Eoard of  Housing,  f u r t h e r  e x p l a i n e d  what t h e y  were 
t r y i n g  t o  c l e a r  up is  t h a t  i n  t h e  f u t u r e  i f  t h e  s t a t e  wanted t o  p u t  
some money i n t o  t h i s  t y p e  cf program, i t  wouldbe o n l y  f o r  a p a r t i c u l a r  
p r o g r m  t h e y  wanted t o  s u p p o r t .  I t  a l l o w s  t h e  e s t a b l i s h m e n t  o f  a 
s e p a r a t e  fund  f o r  a  p a r t i c u l a r  a c c o u n t .  

Sen.  S t o r y  q u e s t i o n e d  i f  h e  was n o t  c l e a r  t h a t  t h e  p r e s e n t  law 
s p e c i f i c a l l y  s t a t e d  t h a t  t h e  s t a t e  i s  n o t  s u p p o r t i n g  any program. 
M r .  Kushar r e p l i e d  h e  was,  b u t  t h a t  t h i s  would a l l o w  them i n  t h e  
f u t u r e  t o  p u t  t h e  money where you wanted t o  p u t  i n  any o f  t h e s e  
a c c o u n t s  a s  p r o v i d e d  i n  t h e  B i l l .  

There  b e i n g  no f u r t h e r  t e s t i m o n y  o r  q u e s t i o n s ,  t h e  h e a r i n g  c l o s e d  on 
House B i l l  No. 178.  

DISPOSITION OF HOUSE BILL No. 8 2 :  A f t e r  s h o r t  d i s c u s s i o n ,  Sen,  
Hafferman moved t h a t  House B i l l  No. 8 2  8E COMCURRZD I N ;  mot ion  c a r r i e d  
by unanimous v o t e  o f  t h e  Committee members p r e s e n t ,  w i t h  Sen.  
Rasmussen b e i n g  a b s e n t .  

I t  was d e c i d e d  t h a t  Sen. P a t  Goodover w i l l  c a r r y  t h i s  B i l l  on t h e  
f l o o r .  

DISPOSITION OF HOUSE B I L L  No. 1 7 6 :  Sen.  Greg J e r g e s o n  moved t h a t  - 
House B i l l  No. 176 BE CONCURRED I N .  Wi thout  f u r t h e r  d i s c u s s i o n ,  the 
motion p a s s e d  by unanimous v o t e  o f  t h e  members p r e s e n t ,  w i t h  Sen.  
Rasrnussen b e i n g  a b s e n t .  

Sen.  Jewgeson w i l l  s p o n s o r  t h i s  B i l l  on t h e  f l o o r .  

DISPOSITION OF HOUSE BILL No. 597: A f t e r  a s h o r t  d i s c u s s i o n ,  Sen.  -- 
Bob Erown moved t h a t  House B i l l  No. 597 BE CONCURRED I N .  With Sen.  
J e r g e s o n  v o t i n g  "no" and Sen.  Rasrnussen b e i n g  a b s e n t ,  t h e  mot ion  
was p a s s e d  by t h e  m a j o r i t y  o f  t h e  C o r m i t t e e  members. 

S e n .  Brown w i l l  c a r r y  t h e  B i l l  on t h e  f l o o r .  

FI?X'I'HEF. CONSIDE?-ATION OF HOUSE: D I L L  No. 178: D i s c u s s i o n  on t h e  rnerits 
of  t h e  B i l l  was h e l d ;  consensus  of o p i n i o n  was t h a t  no  one  r e a i l y  
s u p p o r t e d  it. 

S,?n. P a t  Ryan moved t h a t  Housc B i l l  No. 178 EE LAID OM TfIE TABLE; 
mot ion  c a r r i e d  by m a j o r i t y  v o t e ,  w i t h  Sen.  J e r g e s o n  v o t i n g  "no" 
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and Sen.  Rasmussen b e i n g  a b s e n t ,  

DISPOSITION OF HOUSE BILL No. 174: Sen.  Brown p r e s e n t e d  h i s  amend- 
ments  t o  t h e  B i l l  which would change t h e  number of  days  proposed f o r  
a n n u a l  s e s s i o n s  t o  75  d a y s  i n  odd-numbered y e a r s  and 25 d a y s  i n  even-  
numbered y e a r s  w i t h  a r e s t r i c t i o n  cn  c a r r y - o v e r  l e g i s l a t i o n .  

I 
Sen. S t o r y  s u g g e s t e d  it would b e  b e t t e r  t o  make t h e s e  amendments on 
t h e  f l o o r ,  w i t h  Sen.  Brown s t a t i n g  he f e l t  what  he p roposed  f o r  
amendments w e r e  t o o  e x t e n s i v e  t o  e x p l a i n  on t h e  f l o o r .  

I 
Sen.  Brown t h e n  moved t h a t  House B i l l  No. 174 BE AT4ENDED a c c o r d i n g  t o  
t h e  copy of t h e  p r o p o s a l  a s  a t t a c h e d  h e r e t o  and e x p l a i n e d  h i s  r e a s o n s  

I 
f o r  t h e s e  amendments and t h a t  he f e l t  t h i s  would a l l o w  t ine  t o  g e t  
t h e  work done i n  a  t i m e l y  manner and s t i l l  h a n d l e  it i n  a b u s i n e s s -  
l i k e  way. I t  a l s o  p r o v i d e s  t h a t  r evenue  m a t t e r s  c o u l d  b e  c o n s i d e r e d  

I 
eve,ry y e a r  r a t h e r  t h a n  once  i n  two y e a r s  and would n o t  a l l o w  h o l d -  
o v e r  l e g i s l a t i o n  u n l e s s  by s p e c i a l  v o t e .  H e  f e l t  s t r o n g l y  a b o u t  
t r y i n g  t o  r u n  a  m u l t i - m i l l i o n  d o l l a r  b u s i n e s s  by o p e r a t i n g  o n l y  e v e r y  
o t h e r  y e a r .  

I 
Sen. J e r g e s o n  asked  what  purpose  amendment N o .  4 had,  t o  which Sen .  I 
Brown responded  t h a t  he d i d  n o t  mean t o  d e l e t e  t h a t  s e c t i o n  a s  it i s  
e x i s t i n g  law. I 
Sen.  S t o r y  s u g g e s t e d  r a t h e r  t h a n  l o c k i n g  t h i s  z n n u a l  s e s s i o n  c o n c e p t  
i n t o  o u r  C o n s t i t u t i o n ,  p e r h a p s  it would b e  a  b e t t e r  approach  t o  
a l l o w  a n n u a l  s e s s i o n s  a s  a n  exper iment  w i t h o u t  p u t t i n g  it i n t o  a  
permanent  t h i n g .  H e  f e l t  t h e y  s h o u l d  t r y  t o  do  something l i k e  t h i s  
w i t h o u t  a set  law, on a  t r i a l  b a s i s ;  t h e n  i f  it worked o u t ,  and 
everyone  knowing what t h e  r u l e s  were ,  t h e n  it would be e a s i e r  f o r  t h e  
l e g i s l a t o r s  t o  p r e s e n t  it t o  t h e  v o t e r s .  If it d i d n ' t  work o u t ,  
t h e y  w o u l d n ' t  have  to f a c e  t h e  v o t e r s  w i t h  a  l a w  t o  undo it. I f  it 

I 
was a  m e r i t o r i o u s  i d e a ,  t h e y  s h o u l d  be able t o  accompl i sh  it w i t h o u t  
a c o n s t i t u t i o n a l  mandate.  I 
F u r t h e r  d i s c u s s i o n  on t h e  f i n a n c i a l  a s p e c t s  o f  a n n u a l  s e s s i o n s  was 
h e l d ,  w i t h  Sen.  Brown s t a t i n g  he  f e l t  it s h o u l d  go t o  t h e  f l o o r  i n  a n  
a c c e p t a b l e  manner.  

8 
Upon r o l l  c a l l  v o t e ,  t h e  mot ion  f o r  a d o p t i o n  o f  t h e  amendments c a r r i e d  
by m a j o r i t y  v o t e ,  w i t h  S e n a t o r s  S t o r y  and Hafferman v o t i n g  "no" and 
Sen.  Rasmussen b e i n g  a b s e n t .  

Sen.  Brown t h e n  moved t h a t  House B i l i  No. 174 A S  AMENDED, BE CONCURRED 
IN. 

I 
I n  f u r t h e r  d i s c u s s i o n ,  Sen. Ryan s t a t e d  h e  was f o r  t h e  c o n c e p t  b u t  
t h a t  t h e  f e a r  o f  c r i t i c i sm i n  v o t i n g  f o r  it was something t o  be 

I 
c o n s i d e r e d ,  and Sen.  Brown c o ~ m e n t e d  t h a t  b o t h  he and Sen.  H i m s l  r a n  
on a  2 l a t f o r m  f a v o r i n g  a n n u a l  s e s s i o n s  i n  t h e i r  a r e a  and  i t  was 
acce?ted ,  

U p ~ n  r o l l  c a l l  v o t e ,  t h e  mot ion  c a r r i e d  by m a j o r i t y  v o t e ,  w i t h  S e n a t o r  
S t o r y  and Hafferman v o t i n g  "no" and S e n a t o r  Rasmussen be inq  a b s e n t  - 
and 51.n. Rosk ie  be ing  a b s e n t  a t  t h i s  t i m e  a l s o .  Amendments a r e  a s  
a p p e z r  on a t t a c h e d  copy of  S t a n d i n g  C o ~ r ~ n i t t e e  R e p o r t ,  t o  which I 
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r e f e r e n c e  i s  made f o r  f u r t h e r  p a r t i c u l a r s .  

Sen. Brown w i l l  c a r r y  t h e  B i l l  on t h e  f l o o r .  

The Chairman c a l l e d  t h e  n e e t i n g  ad journed  a t  l l : 3 G  A.M. ,  however,  
was reminded o f  a d d i t i o n a l  b i l l s  y e t  t o  be a c t e d  on .  H e  t h e n  re- 
c a l l e d  t h e  m e e t i n g  t o  o r d e r ,  however,  S e n a t o r s  Roskie  and J e r g e s o n  
were a b s e n t  a t  t h i s  t i m e ,  i n  a d d i t i o n  t o  Sen.  gasmussen. 

D I S P O S I T I O N  O F  HOUSE BILL No. 886: The Chairman e x p l a i n e d  t h i s  was 
t h e  House S t a t e  A d m i n i s t r a t i o n  B i l l  r e l a t i n g  t o  t h e  s t a t e  pay p l a n  
s t r u c t u r e .  

D i s c u s s i o n  was h e l d  on t h e  m e r i t s  o f  p a s s i n g  t h e  B i l l  a s  i t  seemed 
t o  p e r t a i n  p r i m a r i l y  t o  coun ty  a s s e s s o r s  w i t h  Sen. Story remarking 
t h i s  B i l l  seems t o  t i g h t e n  up t h e  s t a t e  Pay P l a n ,  y e t  t h e  House s e n t  
o v e r  s o  many o t h e r  b i l i s  a s k i n g  f o r  exempt ions .  

Sen. Hafferman q u e s t i o n e d  how t h e  P u b l i c  S e r v i c e  Commission came 
under  t h i s ,  t o  which Sen.  S t o r y  corn-ented i t  gave  them 5 more 
exempt ions  t h a n  t h e y  nave now, and Sen.  Ryan added t h a t  it does  t a k e  
away some from t h e  governor , .  

Chairman S t o r y  s a i d  he would f i n d  someone t o  c a r r y  it i f  t h e  Committee 
wanted t o  g e t  it on t h e  f l o o r .  

Sen. Bob Brown moved t h a t  House B i l l  No. 8 8 6  BE CONCURRED I N ;  motion 
c a r r i e d  by unanimous v o t e  o f  t h e  members of  t h e  C o m i t t e e  p r e s e n t  
a t  t h i s  tine, w i t h  S e n a t o r s  Rosk ie ,  Rasmussen and J e r g e s o n  b e i n g  
a b s e n t .  I t  w a s  announced l a t e r  t h a t  Sen.  L a r r y  Fasbender  a g r e e d  t o  
s p o n s o r  t h e  B i l l  on t h e  f l o o r .  

The Chairman s t a t e d  t h e  f o l l o w i n g  b i l l s  w i l l  be  l e f t  i n  t h e  Committee: 
HB 4 7 ,  HB 83 ,  HB 227, HB 484, HB 847 and HB 178. 

The  a d d i t i o n a l  g o v e r n o r ' s  appo in tments  w i l l  be c o n s i d e r e d  a t  a l a t e r  
d a t e ,  t h e  Chairman announced. 

ADJOURNMENT : 

There  b e i n g  no f u r t h e r  b u s i n e s s  t o  b r i n g  b e f o r e  t h e  Committee, t h e  
Cha i rman  c l o s e d  t h e  mee t ing  a t  t h e  hour  o f  12:05 P.M. 

_-- - ---. 



STZiTE A D M I N T S T P , A T I O N  c ~ ~ ~ I l " i ' ~ ~  

4 6  t h  LEGISLATIVE SESSION - 1 9 7 9  

i S e n a t o r  P e t e  S t o r y ,  C h a i r m a n  

S c n a t o r  Gcorge F. R o s k i e ,  V .  Chmn. I - 
! S c n a t o r  !3ob Brown 

S c n a t o r  A .  T .  (Tom) R a s m u s s c n  

/ S c n n t o r  P a t r i c k  L. Ryan 
I--- 
( S e n a t o r  Greg J e r g e s o n  

S e n a t o r  W i l l i a m  F .  Hafferman I- 

E a c h  L)ay A t t a c h  t o  M i n u t e s .  
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0.A 
I 

~aiiihso~ J 
EC Co. I 

Montana's Oldest I 

Investment Firm 
I 

P.O.Box5015 1 
Davidson Building 
Great Fails, Montana 
59403 I 

My name i s  Gene Nufford.  I am Vice P r e s i d e n t  o f  D. A .  Oavi.dson d Co. 
Offices: Billings, 
Bozeman, Gutie, and ' in c h a r g e  o f  t h e  Bond Depar tment .  I am h e r e  today t o  e x p l a i n  
Helena, Kalispe!l, 

I 
Missoula 

t o  you ,a problem t h a t  now e x i s t s  w i t h  t h e  marke t ing  o f  Board of 
Members: 

Housing bonds and t o  show you how H.B.  176 ~ i i . 1 1  s o l v e  t h e  problem M;ciwes! Sto;k 

I 
Exchange lnc. 

and s a v e  the  Board money. Paci!ic Siock 
Exchange Inc. 

I 

I n  o r d e r  t o  u n d e r s t a n d  t h e  problem i t  is n e c e s s a r y  t o  u n d e r s t a n d  some of  t h 2  

fundemcnta l s  o f  bond p r i c i n g .  Bonds a r e  s o l d  t o  i n v e s t o r s  on a "yic1.d bas i s" .  

Y i e l d  b a s i s  i s  t h e  s t a t e d  p e r c e n t a g e  of y i e l d  o r  r a t e  o f  r e t u r n  which t h e  

i n v e s t o r  w i l l  o b t a i n  i f  t h e  bond i s  h e l d  t o  m a t u r i t y .  I f  t h e  y i e l d  b a s i s  i s  

lower  than  t h e  i n t e r e s t  r a t e  on t h e  bonds,  t h e  d o l l a r  p r i c e  of t h e  bond i s  h i g h e r  I 
than  t h e  p a r  v a l u e  of t h e  bond and t h e  bond i s  s a i d  t o  be p r i c e d  a t  a "premiun" 

( f o r  example,  i f  a $1,000 bond m a t u r i n g  i n  f i v e  y e a r s  and t h r e e  months and pay ing  I 
i n t e r e s t  f i x e d  a t  8% i s  p r i c e d  on a  y i e l d  b a s i s  o f  5.00%, t h e  d o l l a r  p r i c e  w i l l  . 

I 
be $1,136.90 w i t h  a prcnlium o f  $136.90 p e r  bond). I 

Under e x i s t i n g  law t h e  Board of Housing i s  r e q u i r e d  t o  s e l l .  t h e i r  Bonds a t  a  p a r  
I 

v a l u e .  T h e r e f o r e  any p r o f i t  t h e  undcrwri  t e r  is  t o  r e a l i z e  ntust cor,~c from t h e  I 
prerniu~n n t  wh ich  t h e  bonds a r e  s o l d .  The i n v e s t o r  will be r e c e i v i n g  a lower  r a t e  1 
of r e t u r n  o r  y i e l d  than t h e  f n t e r e s  t r a t e  t h e  Board i s  pay ing .  



The problem i s ,  t h ~ t  i t  i s  more d i f f i c u l t  t o  s e l l  bonds a t  a  prerniu::~ t h a n  i t  is 

t o  s e l l  bonds a t  p a r  v a l u e .  T h e r e f o r e  i f  bonds a r e  t o  be s o l d  a t  a  premium t h e y  

must bc a t  a h i g h e r  y i e l d  b a s i s  than  i f  they a r e  s o l d  a t  p a r .  

L e t s  look  a t  a s p e c i f i c  example. At tached  i s  o f f e r i n g  d e t a i l s  of t h e  1978 S e r i e s  A 

i s s u e  of t h e  Board o f  t iousing,  The  o n l y  bonds o f ,  t h i s  i s s u e  p r i c e d  a t  a were  

t h e  bonds m a t u r i n g  i n  t h e  y e a r s  1979 t o  1954. A l l  o t h e r  bonds of the i s s u e  were  

o f f e r e d  a t  p a r .  I have n o t e d  t h e  d o l l a r  p r i c e s  of t h e  pranium bonds of t h e  i s s u e .  

The premium produced a  g r o s s  p r o f i t  t o  t h e  u n d e r w r i t e r s  o f  $218,008 o r  $16.03 p e r  

$1,000 p a r  v a l u e  of bonds s o l d .  

Now l e t s  loolc a t  t h e  y i e l d  column. Because o f  t h e  prerniuin on t h e  bonds  m a t u r i n g  

th rough  t h e  y e a r  1934 t h e s e  bonds wcre o f i c r c d  on a  h i g h e r  y i e l d  t h z n  they  would 

have been,  i f  t h e y  cou ld  have been o f f e r e d  a t  p a r .  I n  my o p i n i o n  t h e  premium 

bonds o f  t h i s  i s s u e  cou ld  have been s o l d  a t  a lower y i e l d  b a s i s  a t  a p a r  s a l e ,  

and t h i s  would have been done had t h e  Board been a b l e  t o  s e l l  t h e  bonds a t  a  

d i s c o u n t  t h e r e b y  e n a b e l i n g  t h e  u n d e r w r i t e r s  t o  make t h e i r  normal p r o f i t  s p r e a d  

from t h e  d i s c o u n t .  

The e f f e c t  i f  a d i s c o u n t  s a l e  f o r  t h e  1978 i s s u e  as  compared t o  a  p a r  s a l e  i s  as 

fol . lows : 

PAR SAIX 

I n  t e r e s  t R a t e  
ti, 00'2, 

D o l l a r s  of I n t e r e s t  
P a i d  by Board 

$ 28 ,  (j00.00 
8.00 56;700.~0 
8.00 101,400.00 
8.00 15S,lOc3.00 
8.0fi 210,000.00 
5.875 178,OG5.9$ 

T o t a l  I lo l i  srz of  I n t e r e s t  $722 ,285 .94  



DISCOUNT SALE 

Ycar - 
1 9 7 9  

Arnoun t 
$260,300 

I n t c r c s ;  Rate  
4 . 30'y0 

1 

Paid by Board 
$ 15,050.00 

4.95 150i046.88 
T o t a l  D o l l a r s  of I n t e r e s t  $476,125.64 
P l u s  O i s c o u n t  218,008.00 
Cos t  t o  Board w i t h  D i s c o u n t  $694, i33.6$ 
C o s t  t o  Doard w i t h  Par  S a l e  732,285.9; 

. Savings  o f  D i s c o u n t  Sa1.e $ 38,152.30 

The Board of Housina, cou ld  have saved $38,152 on t h e  s a l e  o f  $13,600,000 S e r i e s  

1978 Bonds. T h i s  amount by i t s e l f  i s  a l o t  o f  money, however, i f  you c o n s i d e r  

t h e  amount i n  r e l a t i o n  t o  an  a d d i t i o n a l  $300,GC0,000 i n  bonds which nay be s o l d  

o v e r  t h e  n e x t  t w o  y e a r s  t h a n  we a r e  t a l k i n g  a b o u t  a s a v i n g s  of $841,588. 

Because t h e r e  i s  a s u b s t a n t i a l  amount o f  money t o  be saved k h i c h  w i l l  r e s u l t  i n  a 

lower r a t e  of i n t e r e s t  t o  t h e   lob^ incornc f a r n i l i c s  bcrrowing money f rom t h e  Board 

and because  m a r k e t a b i l i t y  o f  t h e  B o a r d ' s  bonds w i l l  be improved w e  Lrge t h e  

p a s s a g e  o f  H.B. 176. 



Single Family Mortgage Bonds, 1978 Series A 
(FI-IA Insured or  V h  Gunrnrltccci hlox-tjingc 1,oarxs) 

Datcd J u l y  1, 1375 Due Octobcr 1, as sl~owrl belo\v 

l n t e r ~ ~ r  i* ~ ~ a y a i t l e  on A l ~ r i l  I a n d  C)ct<~l)cr 1 in each ye3 r ,  coiilrl>cnrinfi ;\liril 1, 1979 t r e p r e u t . r ~ t i n ~  nine  n ~ n n r i ~ s  in t e r rh t ) .  ' r i t e  
Bonds will  Irc couporl boritls it1 denomina t ions  of $5,000 cach,  r e~ i s t r ; i t r l c  3.r to ~ t r i r r c i l~a l  on!)., a n d  fully r c i : i~ t c rc J  b o n ~ i s  in de r1o rn in~-  
lions o f  $ i , O ~ 0  cncli o r  a n y  nuthnr izcd rn:~l t i~i lc  t i~c rco f .  C 'oul~on Ir!~nd, ;lrtri inrcreat on bonds  rc::i\rercr! 3s to p r i r ~ r i p s l  on ly  J r e  
pa l jn i~ i r ,  at tlle ol)tiu:~ o f  the  holdcr ,  a t  t l ~ c  l~riricilral cl!rl>or;ltc t r u \ t  olliccs of S o r ~ l i r v c s t r r n  Sation?.l  1laiiL of h l i c t r~ca l~o l i s ,  S l i n n c a l ~ o l i s .  
h l i n ~ t c a o t j ,  t l ~ e  'l'rvztec. S o r ~ l ~ r v c , t e r ~ ~  U I I ~ ~ I I  ' l ' rurt  (?o~~t l l ; lny,  Ilclcnn. ~r lonta113,  t l ~ r  Co-Tru> tee ,  sir I lnrr i . ;  T r u \ t  nnrl S s v i t ~ j i s  I{sr.L. 
C h i c n ~ o ,  Ill inoi>, t l ~ r  I':ryiirL: ; \ ~ c t ~ t ,  Krl;i3tcrrd I)onds and  ~ ~ r i r l c i ; > s l  or1 I>oricl:, rcgi \ tered 3 %  11) j ~ r i r i c i [ ~ a l  only  a r e  p;i!nlrlc a t  tllc 
p r i n c i l ~ a l  rr,ri torntc t rus t  oflice of r l ~ c  ' l ' r u ~ t r c .  

'Fhr lYiS S r r i c s  ;\ Ilond.; a r e  srrl~jccr to r r t l c~ r i l~ t ion  p r io r  to rn3t:rrity, i n c l u t l i i ~ ~  a  >;rcrinl nptiori31 rcr lern!~r i f~n of I ~ t ~ i ~ r l s  r l r a t t t r i n ~  a:: 
o r  a f t r r  [ ) c ~ o l ~ c r  1, 19S5 a t  nrly tiltre 2 :  It lOYb ur~cicr cr r ta i i>  circurr1\13ncc> frrt~lt  cerraiii  Irloncys, s> tri<t:-c fuily J c ~ c r i t ~ ~ J  11r;rirl. 

T i l e  1978 Scr i e r  A I iondr  urc  beink i t s l ~ e d  to  p rov ic !~  funds  for  t h e  n o : ~ r d  to  pr1rc1:orc ccrtliin FII:\ insrirclf o r  \',\ f iuarontced 
n~ortfirrfic louns w h i c l ~  \\.ill I IC  l ~ r c d  t o  linnricr $in)!lc 01r11ily Itort>ir~g r!llits wi t l t i r~  tltc St.:!r of S i l ~ n t . ~ ~ i . >  for  persons  11r111 farni l ics  o[ 
l ower  i ~ ~ c o r n e .  S1rc11 I londs  will  IIC s ecu red  by a  pledfie of mort<.ificc, rnortgitfie I(.:~ns, revenues  nrtd o:ltcr assctx, as dcsc r ihed  licrein, 
ntld \ , , i l l  r ~ ~ n s t i t u t e  o b l i t o t i o r ~ s  o f  tile l \ ou rd  pltynhlc I rom nnv o f  tlic i:o:trd's otltcr rc\.cnllcs,  osrc.tr or nlrrne)s, suhjrct on ly  to  u f r cc -  
nlcllts nl:lclc witit I ~ o l d e r \  of notes  2nd bonds  c i t l~ r r  .titan t h e  1OiY Se r i e s  .A Ilonds. S e i t h e r  tltc Iiitlr arid crcdi t  nnr  ~ 1 1 c  tauit12 porver 
of  t l ~ c  Stiitc of : r , l ~ ~ n t ; ~ n : ~  o r  of fin). s:~hdivi$iotl  tlrercof is p lcdf i rd  to tltc p:l!ntcnt of t l ~ c  I0;Y Ser i e s  ,I Iinnds. 'I'lir T!oard Iiar 
no tar;rlg porver. 

I n t e r e s t  
R ~ t e  -- 
8 % 
8 
8 
8 
8 
5 % 
5.05 
5.10 
520 
5.30 

Yie ld  or &?c.:!.c/ 
P r i ce  /,pe-- 

4.40% {flq:j$/ 
4.60 /C'7./77 
4 %  / f iY,LL3 
4.90 )//.73/> 
5 ] /3 .L7G'  
5 j ~ Y . 6 3 8  
100 
100 
100 
100 

f n t c r r s t  
Hn tc  - 
5.4 0 5;- 

' 5 !/2 
5.60 
5.70 
5.80 
5.90 
6 
6.05 
6.10 

Y i c l d  or 
Price - 
loo lib 
100 
I00 
100 
100 -.TS 
100 
100 
100 
100 

$2,305,000 6.40% Term Bonds due October 1,2003-Price 10070 

$2,730,000 6 %  yo Tcrm Bonds d u e  Octoher- 1,2009--Price 100rr/o 
(p lus  occrued in t e re s t )  

T h r  IO iS  S r r i r r  ,f l lonr i r  n r r  o 8 r r r . i  sul:rn, n r  a n d  if i r ru r , i  ,lndi r r r r i v r .1  19.v ~ h r  li ' r~drrq;.ri~rrr.  rubjrc- i  to t h r  n p p r o e n l  of t rgai i ry  
by , ? f r ~ j r s .  I l o r r r ~ ,  I ~ . ~ I I J / I O ~ I I .  / I ~ ~ ~ ~ r r ~ : i o r , l ,  Ii ' / ; i /nty U I I ~ I ' I ~ I ~ I ~ I ~ ,  .\fir:rrrt~?ol;r, . \ f ~ ~ ~ : ~ r s o ~ r t ,  1 ~ 0 n . i  C,III.GI,-~. Crrf t~;n  lt.001 r r r r ~ f t t ~ s  c L / f  
b r  p u s ~ r ~ l  U ~ O I I  / o r  l/;r l . ! ~ : ~ I r r u ~ r i f f . r ~  b y  f h r i r  (?ounrr / ,  i%fcrrrs.  J/'i//t.;r F n r r  (;fl/!rt~t:rr, !\'rw York,  .viu york .  11 ij rxpc r l r t l  lha! 
Jlonr(j i n  <irfinifitnr iorrn  wi l l  Lr rrvui1116!r /or  , l r l i s ~ c . r ~  i n  Nrsu l ' o r l .  , \ ' ru  )'or.l., urr o r  a l ~ o u t  J u l y  6, 1Y;S. 

The First I3oston Cor;)o~-:ltion 

Dain, I<:I~III:III & Quail Piper, Jaffray @ I-Iopwood 
l n c o r p o r a t c d  I t ~ c o ~ ~ o r : ~ l e d  

I>. A. I>;~~. idson Co. 
l r ~ c o r p o r a ~ c d  

June 13, 1978 



Box 1176, H ~ b n a ,  ? f l sn :~na  

JAMES W. MURRY 
Z I P  COCE 5 ? b 8 . :  

EXICUTIVL SLCRETARI 

T E S T I W N Y  O F  JPAES W .  MURRY 014 HOUSE S I L L  82, 6 E F O R E  HEJ.RINGS OF THE SENATE S T A T E  
A D M I N I S T R A T I O N  COKMITTEE,  MARCH 21, 1979 

PASSAGE OF HOUSE B I L L  82 MOULD ENABLE MORE F~OHTA:~AHS TO R E A L I Z E  THE A ~ E R I C R P ~  4 
DREAM OF OWNING A HOME. 

BY RAISING THE VALUE OF MOTES AMD BO!JDS T O  INCREASE THE DEBT LIMIT OF THE I 
MONTANA BOARD OF HOUSING BY $300 MILLION, K 9 R E  EONEY FOli HOUSING W I L L  EE WOE 

AVAILABLE TO FORE F A M I L I E S  S E E K I N G  HOMES. 
I 

HOUSING FOR F A M I L I E S  OF LOW T O  NODERATE I N C C M i  IN 1977, AFTER FOOD C O S T S ,  A V E t Z  

THE GREATEST EXPENSE.  ACCORDING TO THE 3UREAU OF LAE;R S T A T I S T I C S ,  20% OF A FAMILY' 

AFTER-TAXES PAY WENT T O  HOUSING.  DURING THE P E R I O D  BETWEEN 1970 R I D  1977, THE C O S T  

AN AVERAGE NEW HOME JUMPED FROM $23,400 TO $48,800 -- A?{ INCREASE O F  109%. 

1 
T H E S E  H I G H  P R I C E S  NERE COMPOUN9ED BY T H E  HIGH INTEREST P O L I C I E S  DICTATED BY THE 

FEDERAL RESERVE EOARD WHICH HELPED TO UP THE MORTGAGE W.TE FROM 6.5% IN 1970, TO A 1 
WHOPPING 10.8% IN 1977. LAND P R I C E S  SOARED FRO14 20% OF THE COST OF HGME CONSTRUCTIOt' 

TO 25%. I 
THAT GOOD OLD P A E R I C A N  DREAM OF HOME-OWNERSHIP IS SADLY OUT O F  T H E  REACH OF I 

WiY MONTANA FAMILIES. THE PREVALENT MORTGAGE RATE IN HELENA, FOR E X ~ ~ P L E ,  I S  A SKY- 

H I G H  10 AND THREE-QUARTERS P E R  CENT FOR A CONVENTIONAL LOFJ4. T H I S  I4EPAS THAT FOR A 

$40,000 HOME I N  HELENA AT THAT RATE ON A 30-YEAR MORTGAGE, AND 25% DON%, A FAMILY 

n 
H I L L  END UP PAYING $110,818 DURiNG THAT P E R I O D  ON HOUSING COSTS ALCNE, ROT TO 

TAXES AND S.1.D.s. I 
ACCORDING TO THE MONTANA BOARD OF HOUSING I N  ITS 1978 ANNUAL REPORT,  E0NTFI.iA1S 

1975 L E G I S L A T U R E  DECLARED THERE WAS A SHORTAGE OF DECENT,  SAFE, P!!D SANITPJtY HOUSING 

I N  H O N T A M  W I T H I N  THE FINANCIP,L GRASP O F  LOW TO MODERATE !IJCCI:E FA:'!ILIES. f 
l l N T i J  CN Uf i lOH M A D E  PAPER 



TESTIVDNY 3i4 HOUSE B I L L  52 - 2- XARCH 21, 1979 

I T  IS OU2 HOPE THAT INCREASING THE VALUE Of THESE K O i E S  AND BONDS N L L  ALSO 

Z K C R W S E  THE ISSUANCE AND UT ILIZATIOl4 OF FUNOS TO IKPKO\:E THE !iOUSING A V A I L A B I L I T Y  

FOR I40NTANA'S P R O S P E C T I V E  HOME BUYERS, ESPECIALLY THOSE F A f 4 I L I E S  IN T H I S  CATEGORY. 

THE ROLE O F  THE MONTANA BOARD OF HOUSING IS CLEAR IN THIS PURPOSE. DURIt iG 

THE LAST FISCAL YEAR, THE f4DNTANA BOARD OF KUSING ENPHASIZED SINGLE FPAILY 

HSK-Ok34ERSHIP FOR LOI4 M4D MODERATE INCOME PERSONS AND FR4ILIES I tr' iE.BtlTAMA. EELO'd 

K4RKET I N T E R E S T  RATES OF 7 MD 1/8TH P E R  CENT,  6 @ID 7/8PM PER C E N T ,  A?1D 7 AND 1/2 

PER CENT WERE M&DE AVAIiAELE TO Q U A L I F I E D  BORROWERS. 

RAISING THE VALUE OF THESE NOTES PJ?D BO3DS FOR HOUSlNG PURPOSES W I L L  SPARK 

PLhdYB?iA ' S ECGNC):SY, &ULSTER T H E  HGUS ING I MDUSTRY , AXE FRO'dI DE \,':'ORi( INCENTIVES,  ESPEC 1F.LLY 

If4 THE TiMBER AND CONSTRUCTION I t iDUSTRY.  

F I N A L L Y ,  IT IS THE NATIOPiAL P O L I C Y  OF THE AFL-CIC T O  I idCREASE ti'0tlSi;dG PRODUCTIOFd 

TO A LEVEL REQUIRED TO MEET NATIONAL NEECS, TO PLACE ACEQUATE l!OuSI!G WITt!IN THE 

ECONOMIC REACH OF ALL F k Y I L I E S ,  TO CGKBAT I N F L A T I O N  IN ROUSIIIG AriD r3ECREASE 

lJi4EMPLOYMENT. 

THAT IS WHY blE S U P P O R T  HOUSE B I L L  82, PIHICH VE !-1OPE W I L L  P,E:IIEDIATE THE DIFFICULT 

PLIGHT OF PaiY tmNTANA F N 4 I L I E S  T O  PURCHASE A HOME OF THEIR O!*i'N, WlCH FOX ! M Y ,  IS 

SADLY OUT OF ECGNOt4IC REACH. 
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Greztr Falls 2nd z rc?rescntztivc sf one o f  tii.2 :?zjor ~ ; ~ . d ~ n i ~ i t c r o  of  the  . * prcviccs ly  i:sl.icJ i . : r 3 r t r 7 q c T c .  UL:l o c t ~ z .  

I 
I 

F K G Z  our point of view wc txc r\lr_-,r.eJ : r i th  t h 3  ~.i>rzti!;-:~. and 21.';12::e7e:tt i- - 
o f  the  Eoerd of Housing. It hes c ~ p e l ~ l c  -...----A 7.g-csle i n  I,rc-z ~ o ~ i ~ i o i l o  with s = o ~ ?  -- -- G --------- 
bGc:coro= in bndcciilg a d  _fin;,ce in tile pemn.1 of Lyle Olzon t Xra i s  Soo:lar* 
i n  n d d i t i o n  t o  its Coarcl C h a i ~ s c ,  Z i l l  GroEf. Kc hs.j.2 icilnd t hc  &-s: t o  Dn 

I 
rcs;;oiisiSlc s:ld c z c t i o u s .  
9-- 

mn l i ~ c  Eo_r,i;s ?rere ratcc? Double h 5.; cks t;.m ~cco~;.rrizi?rt bcrx: r a ~ i n s  nzcncics an< :,~:crc - 
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- I 

-1-. -- . - -- -,-. --...,- 
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- = -  
-.,:I?~ ~ ? i l l  S ~ : T ~ Z . Z ,  h3 t  ~ ~ I O S C  - 

s x ~ e  vcr! hieh rate-5 ~l?.us!xatc  bi thn n~7t r~a1  g:;~~1~77clcliifx~d3>o~:~~&r$"z*~9 . -- -- .-. . Lt - . ' d A  

is 1 1 ~ t s d .  
_C_- 

r., 
L\:Q very i ~ y r t ~ z t  fa~^Ln to c:'/::;~:::P; +,h i s  ? Y ~ ~ T C I :  C C ~ E  s~;y,x)rt in:-:~ t!lc: 

Y-  . i s ,  i t  docs ~ o t  c o s t  tlic f z : ~ z y c r ;  22~'. tl-!c 33crri of  t T . ~ i i ~ ~ i : g  1s ni.?':: 2 di;i',?ct 
_--. -..-- a - .=-y 

l c n d ~ r  in-so-far as all 1~2.1:s src ~ 2 2 ~  "- . - 
---9 ~~:liZic$- ~ ~ : ~ ~ I C : I ~ ~ ~ ~ ~ . ~ . ~ ~ E ~ ~ ~ - ~ ~ . . I ; _ ~ . I . E : V ~ I ~ ~ ~ ~  . 

-7 - J- .--- - 
- - - -  9.- ..-- . 
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I 
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-.-.-- - 

iilc'tiTi,iucls arc dcnicd 09?ortunity :o bi:y t!..ic 3 ~ ~ 5 ; .  ti gracti.;zal 
';r:lttcr, Erin,-in2 issucc of s l z : :  t o  mr;-.ct and z c c d l n ~  i .rxzdiar!:  szlcs t o  n a b  

, . thc issues successful zug=c; t s  t&t scch :,;.~-,~lnr; PC~;CY :;zul.& . ijc d i f  flexit 
t o  x n r n h s l l  ;lick such :;ed in :b::C122 ~ O X C .  1 . 2 5 or 

. ~- . . . - . - -. 
:u,rc furt:rc i s s u e s  also i i c ~ I 2  he c o l t  or:tsi2?2 c;;;;r ~t;:'.'ie. - -- --.-- ----. . ..-- 

I 



ROLL CALL VOTE RECORD -- 

,Sm?.E c Y l Y m  STATE ADMINISTFL~TION 

S e n a t o r  Georqe  F. R o s k i e ,  V.  Cha i rman  1 .. 
1 - 

I 

S e n a t o r  P e t e  S t o r y ,  Cha i rman  
-- 

S e n a t o r  Bob Brown 

S e n a t o r  P a t r i c k  L .  Ryan 

. - 

S e n a t o r  A .  T.   ton^) Rasmussen 

I 

, '  

S e n a t o r  Greg J e r q e s o n  

J e n n i e  L .  P a l m e r  
Secretary 

- 

S e n a t o r  W i l l i a m  F.  Haf fe rman  

Pete S t o r y  
(2ixzi.m 

I 

I 

M a  t ion  : S e n a t o r  Pat Ryan moved t h a t  House Bill N o .  1 7 8  be 

l a i d  o n  t h e  t a b l e ;  motion carried by m a j o r i t y  v o t e ,  

with Sen. Jergeson voting "no" and Sen. Rasmussen b e i n g  

a b s e n t .  - 
(include exugh  i n f o r m t i o n  on mtion--pt;t  yell^,^ q y  of 
cxrrmittee report.) 



ROLL CALL VOTE RECORD 

SEXATE STATE ACMINISTFATION 

Senator Pete Story, Chairman 1,. .'. 1 

Senator George F. Roskie, V. Chairman 

Senator Bob Brown 

I I 

b' 

, ,  i 
i 

Senator A. T. (Tom) Rasmussen 

Jennie L .  Palmer 
Secretary 

f 5 

' L 
+- 

I 

Senator Patrick L. Ryan . 

Senator Greg Jergeson 1 I< 

P e t e  Story 
Chainran 

Senator William F. Hafferman 

Pation: Senator e i l l  Aafferman moved t h a t  House  Bill_Ke 89 

-- BE CONCURRED I??: motion c n r r i e d  bv unanimous vo te  of 

t h e  Committee members p r e s e ~ t ,  with Sen. Tom Rasmussen 

1 / 

I 

be inq absent. Sen- Pat Goodover is t o  carr-1 t h e  Bill on the I 

floor. 
(include enough information on notion-put with yellow m p ~  of 
mtxnittee report. ) 



s2.>&-3 -<<.,,;- : F L - - > - ; . . , n  
c c i L L  d % ~ . 1 ~ . _ ^ . I A 3 I . - l i . i C . i . L - ,  We, your committee on ..................................................................................................................................................... 

-. 
-LC?: 5:. .............. - 7 having had under consideration B i i !  'j0:uf.a ................................................................................................................ 

?,-.-'. ( ~ G ~ . ~ ~ - ; C ~ ~ )  



ROLL CALL VOTE RECORD -- 

SEP.732 m a a m  STATE ADMIPif STRF.TION 

/A, ,,.- 3 . ? 

w YES 4: 
S e n a t o r  Pete S t o r y ,  C h a i r m a n  

S e n a t o r  G e o r g e  F. R o s k i e ,  V.  C h a i r m a n  

S e n a t o r  Patrick L.  Ryan 
I 

- 

it 

L . 

S e n a t o r  Bob Brown 

S e n a t o r  A .  T. (Tom) R a s m u s s e n  

S e n a t o r  Greg J e r g e s o n  

S e n a t o r  W i l l i a m  F. H a f f e r m a n  

L.--. 

, ,' ,, '; b 
.8 Id. -,-, - , I  ..,r 

J e n n i e  L .  P a l m e r  
S e c r e t a r y  

P e t e  S t c  

Motion : Senator George Roskie moved t h a t  Hous 

EE COTJCURRED IN; motion czrr ied 5y unanin  

Commit tee  m e m b e r s  p r e s e n t ,  with S e n .  R a s  

a b s e n t .  S e n .  R o s k i e  w i l l  c a r r y  t h e  B i l l  G - 

(include e m q h  infcmtion on nation-p~t with y e i l w  
cxmnittee repr t . )  



PrcsiJeia t 
MR. .............................................................. 

,?tatc r'.L:linls trritJo:i Vie, your committee on ......................................................................... .............................................................................. 

1 

having had under considc-ration .................................................................................................................. ;20:'sc sill ~ o . I . 2 . t  .......... 

- - , - 
L!.;.X--.e ii;~si-:it) 

7 ;~OUSC - 
............................................................................................................ Respzc:f14iiy r e ~ o r i  as follows: That i3fll NC.! .?.~.K ........ 

?. - 
L:iir?i R ~ z Z i n g  G i l l ,  

S T 6 1  i E PL'U. C b .  
H e i e n a .  PAont. 



ROLIJ CALL VO'YE RECORD -- -7- 

SENATE W J m  STATE A D M I N I S T A U T I O N  

,: ,'.,Y, , .> ::,,,- , -- .- . 
M YES - .  6- 

I 
I 1 

I I 
Sena to r  P e t e  S t o r y ,  C h a i r m a n  I _ - I 
S e n a t o r  G e o r q e  F. R o s k i e ,  V .  C h a i r m a n  /: A 

S e n a t o r  Bob Brown 

S e n a t o r  A .  T.  (Tom) Rasmussen 

S e n a t o r  G r e g  J e r g e s o n  . __-  
I 

. ,,- 

/' I '  
/ . ,? 3 , , , F 

S e n a t o r  P a t r i c k  L .  Ryan 

i S e n a t o r  W i l l i a m  F. H a f f e r m a n  
, --  

3 - .  

I I 

, 

J e n n i e  L.  P a l m e r  
Secretary 

I 

P e t e  S t o r y  

,% t ion : S e n a t o r  G r e q  Jerqeson moved t h a t  House U Vo. 1 7 6  

BE CONCURRED I N :  m o t i o n  carried bv u n a n i a o u s  vote of t h e  

Committee members p r e s e n t ,  with S e n .  Rasmussen  b e i n q  a b s e n t .  

S e n .  J e r s e s o n  w i l l  c a r r y  t h e  Bill o n  t h e  f l o o r .  

(include enough i n f o m t i o n  on motion--pt w i t h  yellcw LV- of 
d t t e e  report,) 



S t n t c  ;ir.'5; .; .............................................. We, your committee on .................................................................... :?:::*..~.::%?.?.TG.C?.G.? 

r!olzsc having had under consideration ................................................................................................................. Bi l l  NO. 17.5 ......... 

Gcrkc (Jergssoc) 

z ~ ! j a c  T * -  ........ R~;pectful ly report 3s follows: That ........................................................................................................... Si l l  NQ.~.,~.:)Z 

m Air2 Readins 

- . - -  
3 4 H ,  E P U ~ .  CO. 

+I :lc!la, t"10nt. 



ROLL CALL VOTE RECORG -- - 

EsxM'E c33HBTm STATE ADMINISTRATION 

I -. - 
S e n a t o r  Georqe F. R o s k i e ,  V.  C h a i r m a n  1 
S e n a t o r  P e t e  S t o r y ,  C h a i r m a n  

I - - 
S e n a t o r  Bob Brown 

-, 
I 

I I 

S e n a t o r  Greg J e r g e s o n  1-. -- 
1 

Sena to r  A .  T.  (Tomj F .asmussen  

S e n a t o r  W i l l i a m  F. H a f f e r m a n  
4 

,' - ? -- 

I 

I * 
' , , , , . ,A- 

J e n n i e  L .  P a l m e r  
Secreticy 

S e n a t o r  P a t r i c k  L .  Ryan i , - 

I ! 

P e t e  S t o r y  
C k a i m  

b t i c n  : S e n a t o r  Bob Brown moved that House B i l l  N o ,  5 9 7  

BE COiiCURRED 11.1; m o t i o n  c a r r i e d  by m a j o r i t y  vo te ,  w i t h  

Sen .  J e r g e s o n  vo t ing  "no" a n d  Sen. Rasmussen  b e i n g  a b s e n t .  

Sen .  Broxn w i l l  carry the  Sill o n  t h e  f l o o r ,  19 
(inclde enough i n f o m a t i o n  on mtioi--p~t with yellcw -1' of 
ccPmrittee reprt.) 



i 
S @ ~ t 2  &&5inistr?-:;ioc ................................................................................................................................ We, y o u r  committee on ........................ 

';a7 having had under consideration ............................................................................................................ Bill Plo..*.f ............ 

-n.; n r, 
Respectfdlly repc:: as follows: That ................................................................................. :hz.!ii%:~ ......... Bil l  No. 52.7.~ ....... 

T h i r d  Raasing Z E l f ,  



ROLL CALL VOTE RCCOFD -- p- 

5sIJ.P.E c m F i i c  STATE A D M I N I S T R k T I O b i  

I -, * ,/I--- , 
& t p , A ! 9 , ,  . /, ;, 1 -  - -  2 (. .'+ ; 9ill NO. -: T k  

, I 
f '  . , 

, - . , ,- , , ../; , c-,: f :--(. : ,i <*>/<: 5 : <, " c - .  . 
i. ,) 5' . 

mm YES No 
I I 

I 1 I 

, (;. , ; S c n a t o r  Georqe F. Roskie, V .  Chairman 
I 

S e n a t o r  P e t e  S t o r y ,  Chairman 

S e n a t o r  Bob Brown 1 

I 

- '5 

Senator  P a t r i c k  L .  Ryan j 
I 

S e n a t o r  A .  T .  (Ton\) Rasmussen 

S e n a t o r  Greg J e r y e s o n  1 I 
S e n a t o r  W i l l i a m  F. Hafferrnan - - _ .-- 

/ .  , . , . .  i 

J e n n i e  I,. P a l m e r  
St~retary 

I i 

P e t e  S t o r y  - 
Chainmi 

Pation: Sen .  Bob Brown moved t h a t  House B i l l  N o .  1 7 4  AS A!EWDED, - 
- EE CONCURRED I N ;  m o t i o n  carried by rna3ority v o t e ,  w i t h  S e n a t o r s  

S t o r y  and Hafferman v o t i n g  "no" and Sen. Pasmussen being a b s e n t .  
Sen. R o s k i e  w a s  a l s o  a b s e n t  a t  this tine. 
Sen. Brown will carry the B i l l  on the floor. 

(include eraxlgh informtion on mticn--put: w i t h  yell~r aqq of 
amnittee report.) 



ROLL CALL VOTE RECORD -- 

SENATE cKxmTm3 STATE A D K I N I S T A W T I O N  

J e n n i e  L .  Pa lmer  
Secretary 

S e n a t o r  P e t e  S t o r y ,  C h a i r m a n  

S e n a t o r  G e o r q e  F .  R o s k i e ,  V .  Chzir rnan 

S e n a t o r  Bob Brown 

P e t e  S t o r y  
C h a i m  

1 
' - LA . ; 

,' -- 

I% tion: S e n a t o r  Bob Erown moved t h a t  S o u s e  S i l l  110. 1 7 4  be 

amended t o  l i m i t  annual s e s s i o n s  t o  75 and 2 5  d a y s  a n d  as ap- 

pears on t h e  a t t a c h e d  s h e e t ,  a m e n d m e n t s  i th roucfh  3 .  Motion 

c a r r i e d  by m a j o r i t y  v o t e ,  w i t h  S r n a t o r s  Story & H a f f e r m n n  v o t i n g  
0 anc Sen. KaSnUSSEn D c l c g  ansi.I;t ,  & S e n .  K o 5 t : i e  b c l . . ~  aosi-: a t  

(include e m q h  infomation on mtion--pit with y e l l w  q of this time, 
amittee reprt.) 

I S e n a t o r  A .  T.  (Tom) Rasmussen - 
I 

S e n a t o r  P a t r i c k  L .  Ryan I - 

S e n a t o r  Greg  J e r g e s o n  L' 

S e n a t o r  W i l l i a m  F. H a f f e r m a n  1 - - -  



Stnke Adzicistr3ki~z. We, your committee on ............................................................................................................................ ........................... 

-- ............... having had under consideration ..................................................................................... !!.~.%!?? Bill No. .&7$ ....... 

Vincc:: t (2 .  3ro!-~n> 

Iicuse 174, 
............................................................................................................ Respectfully report as follo~vs: That Bill N3 .................. 

1. Pa:.rc 2 ,  l i : ~ ~  19 
Fnl lo xi:^^ : &' LA z.11 -z 
St-iJ;e: * G G S  
Insert: "25a 

2 .  P39e 1, l i n e  20 
Following: "than" 
$l;=-it e - ... "611' 
Insert: =75" 

3 .  Pcge 1, l i n e s  22 t;;rcpcrc~.h 25 
p~lI~;fi i1rj:  "~v.-*----La~,du -L -i.&- .-& -.- - A *  

S t r i k e :  the rcnaiilder of line 22 t:ir?cg': "hozzc* oc lire 25 ---- 
Iils~rt: c'e~e~-nl~d>eri2d-y~~r~ -- -- ahall ::J l i z i t e d  to i cc i a l a t i~ ; .  

------Z--_I- azr.rave3 fo r  intr~iactisn 5qV* 
-S&--- 

a t*ro- thirCs m k e  cf t-.~, z.::-?-- 
--------r_--- --.,- -------_1-1-.1-- -_ 

terr of oit:lor i-i~x;;c or 1 ~ -  is lci(-i;:i ~ y - - c i t i c p  i l y  r c ~ ~ ~ c . ; ~ ~ . ;  ..,-.,--. : -.T-- ------------- --- 7. - - -  ---A_* - -. -'.'a 8 7v.i &$. --- 

S T A T E  P U 8 .  CC). 
Helena .  M o n t .  



L ' i T E P U B . C O  
t j r iena ,  Mont. 



1.. P a g e  1, l i l le  1 9  
F ' o l l o w i n 2 :  " t h a n "  
Strike: " 6 0 "  
I n s e r t :  "25," 

2 .  P s c j e  I ,  l i l ie 20 
F o l l o w i n g :  " t h a n "  
S t r i k e :  "60" 

3 .  Page 1, l i n e s  2 2  t h r o u g h  25 1 
F o l l o w i n g :  " C-YC-P. x n t ~  ?jb e r e 6." 
S t r i k e :  t h e  r e m a i . n & r  of i . i . ~ a . ? Z  t h r ~ i ~ ~ ~ h  ''house" on line 25  

. - . ~  .. . . . . I n s e r t  : ' 'Leven I :  y ; i ~ 1 : 5  ~il.ii..i i i ~ .  T i ~ i t e C  t~ leg: s l a t i c n  
.zipproved f ~ r  i n t r c . G u c t i o n  b y  2 ti;s- t h i r t , s  v.ste cf + 

P 
, ,,,L : . - " 
\. ' ; . tlir ma:rbers 01 ~ i t h a :  'naiisa s;  I e q i s l a t - ; ~ ~  s;ecl:l;frl? 

, \ 
1 1 .  

:-. - .  

, . ,' ,reqilested k:y the y~-,~z\ri-.-.c:r. Lecrjis l z t i g r  ixt-ros-- A i :-eG, - , ,- . 

. Q - ; " ,  :! . G i ? r l n c ~  t he  75 d a y  sere-07 ..-; - -. 21.6 vhizii is f i n l : . l y  r.zjsc:?di 
;& ' 

or pcstpcrled 2s  of d j c - r m m e n t  7:s.; r.st be corrie,: Q-;~Z 

L , ~  t i l e  ' j 5  
.?.-.- - - < - c - r , ; ;  - ,. -,=,.,; ,... tin1.i.~:; thcre i s  a :"jori';y r o t e ,  

by  5 ~ t - j  h c l , s r ~ s  I:(; . ,",a 50." 
'- -. 

--. --. 
P.~( je  1, F i n e  25  through l i n e  4 on p:r:lc 2 
Y o i i o w i n g :  ' ~ " ~ b u s e ! '  
Strike: t h e  rewdinder of l i n e  2 5  or1 page 1 throuqh l i r ,e  4 

o n  paye 2 \ l n  t h c i r  e n t i - r c t y .  '\, 

\\ '. 
\-,\ '\ 

<. 

%. ._ . 



ROLL C A L L  VOTE RECORD 

sE.JATE crX4I'ITEE STATE ADMIMISTIiATION 

' I  - 8 
. I , / - ,  

,,- mtc 1' . ' , ,  4- .,/ , ! Bill 130. - *  . ,  , TiKE 

, . 
. c,:. /? /. .. ,;; . . .. . . . . , . 

/ : -. 'A- . /=-. 

~JIW 
Ud 1 &tl~%y 7 2 . p.- p -,, !, ,. , .~& 

YES NO 
I 

S e n a t o r  Bob Brown ' 1 

S e n a t o r  Pete  Story, Chairman 

S e n a t o r  Georqe F. R o s k i e ,  V .  Chairman 

.d-- 
-- - I 

I 
/ 

' . '  
/. 

S e n a t o r  A .  T. (Toni) Rasmussen 

J e n n i e  L .  P a l m e r  
secretaxy 

i 

. ' .  

Senator Patrick L.  Ryan 

S e n a t o r  Greg J e r q e s o n  

S e n a t o r  William F.  Haffernan 

Pete Story 
Chiman 

i , i /  

(include emugh infomation on mtion--p~t with yelled e q y  of 
d t t e e  report.) 

8 



ROLL CALL VOTE RECORD - 

SEI.Gm (xMaTmB STATE ADMINISTRATION 

I 
S e n a t o r  G s o r q e  F. R o s k i e ,  V .  C h a i r m a n  ! .=-- 

I 
I 

. f  / ,<y-, - /,, , , I 

, , 
Datc ,' / , - - I. - B i l l  f:a. , ri..kB? 

+ , , , ; - ,- ,c' c:' ' <  ." ,' - ,  - - 
3 0 

, , zrdC'4--- 
, - . #  L' - 

NAME YES m 
I - 

I 
I I 

S e n a t o r  P e t e  Story, C h a i r m a n  

S e n a t o r  A. T. (Ton]) R a s m u s s e n  1 i I 
I 

&-- I 
i 

S e n a t o r  Bob Brown 
L- I 

S e n a t o r  P a t r i c k  L .  Ryan 

J e n n i e  L .  P a l m e r  
Secretary 

C-- 

S e n a t o r  Greg J e r g e s o n  I C- 

Pete S t o r y  
O z a i m  

S e n a t o r  W i l l i a m  F. H a f f e r m a n  

moved that House R i l l  N n -  8 s  I% t i o n  : 

3 E  CONCURRED IN; motion carried by m a i o r i - t y  vote. with 

I -- 
I 

Sena to r s  S t o r y  and Ryan voting "no". 

Senator will ca r ry  t h e  E i l . 1  o n  t& fl 

( i lclde emrrjh i n f o m t i m  on nation--put w i t h  yelicu ~ J W  of 
amnittee rep&.) 



. . .  
......................... .......... ME. ELSLLICX 

VJe, your committee on ................................................. . 5 ~ ~ ~ . , - ~ L ~ ~ . - ~ ~ ~ . i . C ~ ~ ~ ~ . ~ . ~ 2  ............................................ 

*. having had under consideration .............................................................................................. -. aLcjo - .C .- ...... Bi l l  No ... G.i;:;l ....... 

c.d< -+  :, J * A . - L . -  &GL,: - - . d ~ l ~ ~ ? ; ~ r ~ ~ ~ G i l  - -  ' CC~:---~:J>~;:,~? ~ 7 ' ~ ~ ; : 7 : L . ~ , 2 r )  
1 - 

-. .-. fl Respectfully report as follows: That s?~.+.?:.: ...... ...... ....................................................................................... .Bill No .... (?..'!.?.r 

Y::i.rG. EezCinq E S l ,  

S T A T E  PUB.  CO. 
t l t l e n a ,  Mont. 

........................................................................................ ........... - .&'+-c - - - - I ~ c r ; ~ ,  Chairman. 




