
MINUTES O F  THE 3 E E T I N G  
TAXATION COY24ITTEE 

MONTAXA STATE SENATE 

March 2 0 ,  1979 

The f i f t y - t h i r d  mee t ing  o f  t h e  committee was c a l l e d  t o  o r d e r  on 
t h e  above d a t e  i n  Room 415 of  t h e  S t a t e  C a p i t o l  B u i l d i n g  by Cha-irman 
Turnage .  

ROLL CALL: R o l i  c a l l  found a l l  t h e  members p r e s e n t .  W i t n e s s e s  
p rov id i f ig  t e s t i m o n y  on t h i s  morn ing ' s  b i l l  a r e  l i s t e d  on a t t a c h e d  
g e g i s t e r .  

CONSIDERATION OF HOUSE B I L L  4 1 1 :  R e p r e s e n t a t i v e  Lund i n t r o -  
duced h i s  b i l l  which h e  s a i d  changes o n l y  one  i t e m  i n  t h e  p r e s e n t  
law, and t h a t  would p e r m i t  county  c o n m i s s i o n e r s  t o  r a i s e  from 3 t o  
5 m i l l s  t h e  l e v i e s  f o r  a  h o s p i t a l  d i s t r i c t ,  i f  v o t e d  i n  by t h e  p e o p l e .  
H e  s a i d  t h e  r e a s o n  f o r  t h e  b i l l  i s  t h a t  t h e  h o s p i t a l  i n  h i s  town o f  
Scobey had had an  o r g a n i z a t i o n  managing t h e  h o s p i t a l  b u t  it was l o s i n g  
money, and r a t h e r  t h a n  l o s e  t h e  h o s p i t a l ,  t h i s  b i l l  was b e i n g  i n t r o -  
duced s o  t h e  p e o p l e  o f  Scobey c o u l d  v o t e ,  and i f  t h e y  approved,  t h e  
m i l l  l e v y  c o u l d  b e  r a i s e d  an  a d d i t i o n a l  3 m i l l s .  

Fo l lowing  h i s  t e s t i m o n y  Chad Smith o f  t h e  Montana H o s p i t a l  Asso- 
c i a t i o n  gave  suppor t inc j  t e s t i m o n y  a s  w e l l ,  s a y i n g  most  h o s p i t a l s  need 

I a  means o f  f i n a n c i n g  o p e r a t i o n s ,  p a r t i c u l a r l y  i n  s m a l l  l o c a l i t i e s .  H e  

r e i t e r a t e d  R e p r e s e n t a t i v e  Lund ' s  s t a t e m e n t  t h a t  t h e  t a x  can o n l y  be  
imposed i f  t h e  p e o p l e  v o t e  i t  i n ,  and o n l y  t h e  b a s i c  3 m i l l s  c an  be 
imposed. The n e x t  s e c t i o n  o f  t h e  law r e f e r r e d  t o  i n  t h e  b i l l  se t s  
f o r t h  t h e  e l e c t i o n  p r o c e d u r e .  M r .  Z innecker  a l s o  s t a t e d  t h e i r  sup-  I 

p o r t  o f  t h e  b i l l ,  emphas iz ing  t h a t  t h e  p e o p l e  v o t e  t h e  l e v y  and it 
canno t  b e  imposed w i t h o u t  t h i s  v o t e .  

i 
The Chairman c a l l e d  f o r  f u r t h e r  p r o p o n e n t s  and t h e r e  b e i n g  none ,  

p e r m i t t e d  opponents  t o  speak .  M s .  Larson r e l a t e d  a s i t u a t i o n  i n  h e r  
a r e a  where a  h o s p i t a l  had been b u i l t  b u t  w i t h  new r e g u l a t i o n s  e s t a b -  
l i s h e d  by t h e  f e d e r a l  government they had been u n a b l e  t o  o p e r a t e  a t  
a p r o f i t  and s a i d  s h e  had d o u b t s  a b o u t  whether  t h e  a d d i t i o n a l  3 m i l l s  
would be  s u f f i c i e n t  t o  meet  e v e r - i n c r e a s i n g  r e g u l a t i o n s .  H e r  o b j e c -  
t i o n s  d e a l t  w i t h  no s p e c i f i c  p o r t i o n  o f  H B 4 1 1 ,  it a p p e a r e d ,  b u t  d i d  
cail a t t e n t i o n  t o  t h e  problem p e o p l e  f a c e  a b o u t  b e i n g  i n  h o s p i t a l  
d i s t r i c t s  and t h e i r  o p t i o n  o f  v o t i n g  themse lves  o u t  o f  i t  as w e l l .  

Fo l lowing  t h i s  t e s t i m o n y  t h e  committee asked a number o f  ques -  
t i o n s  o f  R e p r e s e n t a t i v e  Lund who s t a t e d  t h e  money would b e  used  f o r  
t h e  o p e r a t i o n  of  t h e  h o s p i t a l  o n l y ;  t h e r e  would be nG new c o n s t r u c -  
t i o n .  H e  a l s o  s t a t e d  i t  was i m p e r a t i v e  i f  t h e  corninittee f a v o r e d  t h e  -- 
b i l l ,  t h a t  it b e  p a s s e d  o u t  soon a s  t h e  Scobey p e o p l e  were i n  f i n a n -  
c i a l  s t r a i t s  i n s o f a r  a s  t h e  h o s p i t a l  o p e r a t i o n  was concerned.  Fol- 
lowing t h i s  d i s c u s s i o n  t h e  h e a r i n g  on H B 4 1 1  was c l o s e d .  

I 

The committee n e x t  t o o k  up f o r  d i s c u s s i o n  t h e i r  committee b i l l  
which i s  SE522. They had p r e s e n t e d  t h e  b i l l  S a t u r d a y  and M r .  Grof f  
of  t h e  Department  o f  Revenue had asked  f o r  t i m e  ir, o r d e r  t h a t  t h e y  
~ c i g h t  go over t h e  p o s s i b l e  c o m p l i c a t i o n s  of t h e  b i l l  fro:[ admini-  
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s t r a t i v e  v i e w p o i n t .  He sucjcjes~ed amending t h e  b i l l  t o  i n c i u d e  d e f i n i t i o n  
o f  head o f  househo ld .  H e  a l s o  s u g g e s t e d  a  t o u g h e r  p e n a l t y .  I t  was a l s o  
a g a i n  d i s c u s s e d  a b o u t  t h e  s u b s i d i z e d  h o u s i n g  and it w a s  mentioned thzt 
p e o p l e  l i v i n g  i n  such  accommodations n o t  b e  p e r m i t t e d  t o  f i l e  f o r  t h e  
t a x  c r e d i t .  S e v e r a l  t a x  a p p e a l s  c a s e s  had been f i l e d  r e g a r d i n g  exemp- 
t i o n  of  p r o p e r t y  t a x e s  and t h e  c o p i e s  o f  t h e  d e c i s i o n s  were p r e s e n t e d  

J 
a s  e v i d e n c e ,  see Exh. #1 and ' f 2 ,  a t t a c h e d ,  by t h e  Department .  

I 
I 

There  f o l l o w e d  a d d i t i o n a l  d i s c u s s i o n  and t h e  c o m m i t t e e  a l s o  wished  d 
t o  i n c l u d e  an amendment i n  t h e  b i l l ,  a t  t h e  s u g g e s t i o n  o f  S e n a t o r  Wat t ,  
t h a t  t h e  L e g i s l a t u r e  t a k e  a  look  a t  t h e  l e g i s l a t i o n  i n  two y e a r s  s o  it 
i s  n o t  made a  permanent  p a r t  of t h e  s t a t u t e s .  The s u n s e t  p r o v i s i o n  was 
t h u s  v o t e d  and a g r e e d  upon. 

I 
S e n a t o r  i4cCallum Eoved t o  Adopt Amen&ierits on t h e  P e n a l t y  for 58522;  1 

n o t i o n  was c a r r i e d .  S e n a t o r  Watt Moved t o  Adopt S u n s e t  P r o v i s i o n  Amend- 
ments t o  t h e  b i l l ;  t h i s  motion was also c a r r i e d .  

The committee a l s o  e x 2 r e s s e d  t h e i r  concern  w i t h  p e o p l e  who main- 
t a i n e d  a  home, y e t  were gone from t h e  s t a t e  f o r  2 months o r  more. Sena- 

1 
t o r  Severson  Moved t o  Amend t h e  b i l l  t o  r e a d  ' m a i n t a i n e d  a  r e s i d e n c e '  i n  
t h e  s t a t e .  H i s  motion c a r r i e d  unanimously. 1 

S e n a t o r  Severson  t h e n  Moved SB522 A s  Amended, Do P a s s .  Motion c a r -  
r i e d  unanimously.  1 

The committee t h e n  d i s c u s s e d  SB300 and S e n a t o r  Mathers  was p r e s e n t  
t o  g i v e  h i s  r e a s o n s  f o r  t h e  committee t o  t a k e  t h e  b i l l  f rom t h e  t a b l e  
i n  o r d e r  t o  i n c o r p o r a t e  some amendments he recommended. tie wanted t o  
e l i m i n a t e  some o f  t h e  s p e c i a l  earmarked f u n d s ,  s a y i n g  he f e l t  i f  p a r -  
t i c u l a r  g roups  needed funds  f o r  a  l e g i t i m a t e  p r o j e c t  t h e y  shou ld  come 
and a p p e a r  b e f o r e  t h e  L e g i s l a t u r e  w i t h  t h e i r  p e t i t i o n s  and  g i v e  f a c t s ,  
r e a s o n s ,  f o r  s u c h  g r a n t s .  H e  d i d  n o t  f e e l  l a r g e  amounts o f  Coal  T r u s t  

I 
moneys s h o u l d  b e  p u t  a s i d e  i n d i s c i m i n a t e l y ,  w i t h  no  r e g a r d  t o  a c t u a l  
need.  1 

H e  c o n t i n u e d ,  s a y i n g  5 0 %  o f  t h e  moneys have a l r e a d y  been p u t  i n  a 
t r u s t  f u n d ;  h e  d i d  n o t  t h i n k  it l o g i c a l  t h a t  10% more s h o u l d  be p u t  i n t o  
t h e  t r u s t  fund  where i t  c a n n o t  be  touched.  H e  s a i d  h e  f e l t  t h e  p e o p l e  
t o d a y  s h o u l d  g e t  some b e n e f i t  of t h e  Coal  T r u s t ,  as  t a x  r e l i e f  i s  needed 
today .  He f u r t h e r  s t a t e d  t h e  L e g i s l a t u r e  s h o u l d  l o o k  a t  t h e  revenues  
e v e r y  two y e a r s  and s e e  what i s  happening n o t  o n l y  t o  t h e  c o a l  produc- 
t i o n ,  b u t  a l s o  t o  t h e  money. H e  s a i d  w e  a r e  sti-11 n o t  p u t t i n g  a s  much 

I 
i n t o  t h e  G e n e r a l  Fund a s  f i r s t  was done. 

Fc l iowinq  h i s  p r e s e n t a t i o n  S e n a t o r  Watt  Moved SB300 b e  t a k e n  o f f  
t h e  t a b l e .  Motion c a r r i e d  unan inous ly .  

I 
The commit tee  asked  t h a t  t h e  new d i s t r i b u t i o n s ,  as S e n a t o r  Mathers  

s u g g e s t e d ,  b e  p r i n t e d  i n  amendment form s o  t h e y  c o u l d  b e t t e r  see t h e  

I 
p e r c e n t a g e s .  

S e n a t o r  Towe t h e n  i n t r o d u z e d  amendments t o  h i s  b i l l ,  SE241. These 
were d i s c u s s e d  by t h e  comn-ittee.  S e n a t o r  Manning a l s o  s a i d  he had r e -  
c e i v e d  a p roposed  amendment t o  SB195. There  f o l l o w e d  a  b r i e f  d i s c u s s i o n  
on t h e  amendments. 
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The corrmit tee t h e n  di~cussed HB411 and agreed t h e  v o t e  f o r  the zd- 
d i t i o n a l  m i i l  l e v -  shoilld be votetievery a the r  year i n  o r d e r  t o  assr;re 
i t  d i d  n o t  s t a y  on permanent ly .  Researcher  Terry Cohea was asked t o  

1 p r e p a r e  s u c h  amendments t o  the b i l l .  

Fo l iowing  t h i s  d i s c u s s i o n ,  meet ing w a s  ad journed .  





BILL NO. 

INTROOUCED BY 

A BILL FOR AN ACT ENTITLED: " A N  ACT TO LIMIT THE TAXABLE 

VALUE ON MOST RESIDENTIAL, IhTUSTRIAL, AND COMMERCIAL 

PROPERTY TO 5% OF I T S  TRUE MARKET VALUE; AKD PROVIDING 

A N  EFFECTIVE DATE." 

BE I T  ENACTED EY THE LEGISLATURE OF THE STATE OF MONTAXA: 

S e c t i o n  1. L i m i - t a t i o n  o n  t n s a b l e  v a l u e .  ( 1 )  T h e  

t a x a b l e  v a l u e  as  d e t e r m i n e d  u n d e r  t h e  p r o v i s i o n s  o f  15-8-111 

o f  p r o p e r t y  i n  1 5 - 6 - 1 1 2 ,  15-6-116, and 1 5 - 6 - 1 1 9 ( l ) ( a )  may 

n o t  exceed 5% of i t s  t r u e  n :z rke t  v a l g e .  
---------- -- - - - - - -  

( 2 )  "True  m a r k e t  v a l u e "  m e a n s  t h e  most c u r r e n t  v a l u e  

a t  w h i c h  p r o p e r t y  w o u l d  change  h a n d s  b e t w e e n  a w i l l i n g  b u y e r  

and a w i l l i n g  s e l l e r ,  n e i t h e r  b e i n g  u n d e r  a n y  c o m p u l s i o n  t o  

b u y  o r  s e l l  a n d  b o t h  having r e a s o n a b l e  k n o w l e d g e  of r e l e v a n t  

f a c t s .  T h e - n o s t  c u r r e n t  v a l u e  is t h a t  v a l u e  r e f l e c t e d - i n  l 
sa les  p r i ce  data  for comparable property i n  s i m i l a r  areas as  

reported u n d e r  the provisions of 15-7-204. -_---- -- 

S e c t i o n  2 .  E f f e c t i v e  d a t e .  T h i s  ac t  is e f f e c t i v e  on 

p a s s a g e  a n d  a p p r o v a l  and applies t o  t a x a b i e  yea rs  b e g i a n i n g  

a f t e r  December  3 1 ,  1978. 



COMT4ITTEE X4EADMENTS TO SENATE BILL 2 4 1  

1. Title, line 6. 
Strike: "AND TO PROVIDE FOR I T S  JLDM1P:IST2ATIOLi; 'I 

2. Page 2, line 2. 
Following: "collected" - ~nsert: " , exclusive of special district assessments," 

3. Page 3, line 3. 
Following: "subsections" 
Strike: " (3)" 
Insert: " (2) " 

, 4. Page 2, line 5. 
Strike: subsection (2) in its entirety 
Renmber: subsequent section 

5. Page 2, line 13 
Following: " agricultura.1" 
insert: "land" 

5. ?age 2, line 19. 
S t r i j c e :  " (1) " 

7. F<?ge 2, 11-3 21. 
Fol--.xing: 'Id. >artrneuz" 
Strike: "shalLfl 
Insert: "may" 

8. Page 2, line 23. 
Strike: subsection 2 in its entirety 



BEFORE THE, STATE TAX APPSAL BOARD I 

__-___--_---_-----_-------------------------------------------- 
1 

GALLATIN MANOR, I N C .  , 1 
1 

l I p p e l l a n t ,  1 
) D o c .  NO. PT-1977-112 

-vs- 1 
) F I N D I N G S  OF FACT,  

THE COUNTY COMMISSIONERS ) CONCLUSIONS O F  LAW 
OF GALLATIN COUNTY, - AND ORDER 

1 
1- L 

R e s p o n d e n t .  1 
1 ............................................................... 

H e a r i n g  o n  t h e  a p p e a l  o f  GALLATIN MANOR, INC., p u r s u s n t  t o  

s e c t i o n  84-708 ,  R.C.M., from a  d e c i s i o n  of t h e  G a l l a t i n  Coun ty  Tax  

~ p p e a l  ~ o a r d  o v e r r u l i n g  a  d e c i s i o n  of t h e  Montana  D e p a r t m e n t  o f  

Revenue a n d  r e t u r n i n g  a p r o p e r t y  d e c l a r e d  t a x  e x e m p t  b y  t h a t  Depa -  -.-I 
1 

t o  f u l l  value on t h e  t a x  r o l l s  of G a l l a t i n  C o u n t y ,  came o n  r e g u l a r 1 5  

f o r  h e a r i n g  o n  S e p t e m b e r  2 0 ,  1977  a t  3:00 p.m., i n  t h e  C i t y  o f  

Bozeman, Montana before t h e  Board .  The  A p p e l l a n t ,  G a l l a t i n  Manor, 

I n c . ,  a p p e a r e d  t h r o u g h  i t s  a t t o r n e y ,  H .  A. E o l i n g e r ,  a n d  t h r o u g h  

J a c k  Huber ,  P r e s i d e n t ,  a n d  C h a r l o t t e  Waldo,  S e c r e t a r i a l - M a n a g e r ,  

The R e s p o n d e n t ,  G a l l a t i n  Coun ty  C o m m i s s i o n e r s ,  a p p e a r e d  t h r o u g h  

George  M.  S a g e r ,  Cha i rman .  A p p e a r i n g  f o r  t h e  Montana  Depa r tmen t  
.1 

,f Revenue w e r e  E r w i n  "Swede" S c h o c k ,  Dis t r i c t  S u p e r v i s o r ,  a n d  

Pheodore  W. Kelley, G a l l a t i n  Coun ty  A p p r a i s e r .  Also a p p e a r i n g  were 

John N .  Thompson, Cha i rman  o f  t h e  G a l l a t i n  County Tax Appeal Board, 

~ n d  Ray White, G a l l a t i n  Coun ty  Assessor. The  Board  h a v i n g  h e a r d  

the testimony 2nd h l -? ing  evsmined  a l l  01 -i!li: eviclcncc offered by 

s l l  p a r t i e s ,  and  t h e  Board  b e i n g  f u l l y  a d v i s e d  i n  t h e  premises,  does 

l e r e b y  make  i t s  F i n d i n g s  o f  F a c t ,  C o n c l u s i o n s  of Law a n d  O r d e r  a s  
- - -- 

. 4  

EOI~OWS : 0 ,- ,' 

r ; ' T r . J D I t J ~ < C  (:? F;\.:-'T ----- - - 

I. 

T h e  p r o p e r t y  x h i c h  i.; t i  s ~ i t ~ j l c t  of t h i s  a ; . ~ p , ? I  i t ;  ,in 



Z 

~ E F Q R E  TI IE  STATE TI.,:< I'YP~::..I, nr,,,l.w 

OF THE STATE O F  HONTA>JA 

- -___C__-_________4--------- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

i 
GALLATIN MANOR, I N C  . , ) 

1 
A p p e l l a n t ,  1 

1 DOC. NO. PT-1976-53 
-vs- ) 

1 OPINION and ORDER 
?BE DEPARTMENT OF REVENUE ) 
O F  THE STATE OF MONTANA, 1 

1 
Respondent .  1 

) ........................................................... 

H e a r i n g  on t h e  a p p e a l  o f  GALLATIN MANOR, I N C . ,  

p u r s u a n t  t o  S e c t i c n  84 -708 ,  R.C.M.,  f rom a d e c i s i o n  o f  t h e  

G a l l a t i n  County Tax Appeal  Board r e g a r d i n g  t h e  exempt s t a t u s  

o f  c e r t a i n  p r o p e r t y  i n  G a l l a t i n  County,  came o n  r e g u l a r l y  

f o r  h e a r i n g  o n  November 1, 1976,  a t  11:OO a.m., i n  t h e  C i t y  

o f  Bozeman, Montana, b e f o r e  t h e  Board; t h e  A p p e l l a n t ,  G a l l a t i n  

Manor, I n c . ,  a p p e a r i n g  t h r c u g h  i t s  a t t o r n e y ,  H. A. B o l i n g e r ,  

and t h r o u g h  Howard Erwin,  Manager; and t h e  Respondent ,  Montana 

Depar tment  o f  Revenue, a p p e a r i n g  t h r o u g h  Theodore W. K e l l e y ,  

G a l l a t i n  County A p p r a i s e r ,  and t h r o u g h  Ray White ,  G a l l a t i n  

County A s s e s s o r ;  a n d  t h e  Board having heard the  t e s t i m o n y  and 

h a v i n g  examined a l l  o f  t h e  e v i d e n c e  o f f e r e d  by a l l  p a r t i e s ,  

and  t h e  Board b e i n g  fully a d v i s e d  i n  t h e  p r e m i s e s ,  d o e s  h e r e b y  

make i t s  Opin ion  and O r d e r  as f o l l o w s :  

The A p p e l l a n t ,  G a l l a t i n  Manor, I n c . ,  has a p p e a l e d  4 
from a d e c i s i o n  o f  the G a l l a t i n  County Tax Appeal  Board 

a f f i r m i n g  t h e  a s s e s s m e n t  o f  i t s  p r o p e r t y  by t h e  G a l l a t i n  

County A s s e s s o r .  The b a s i s  o f  t h e  a p p e a l  is  t h a t  t h e  s u b j e c t  

property i s  exempt f r o m  t a x a t i o n .  Evidence a t  t h e  h e a r i n g  

d i s c l o s e d  t h a t  the A p p e l l a n t  had n o t ,  as  y e t ,  a p p l i e d  t o  t h e  

:-iontana Depar tment  o f  Revenue f o r  a t a x  exempt s t a t u s  f o r  

t h e  s u b j e c t  p r o p e r t y  p u r s u a n t  t o  S e c t i o n  8 4 , 2 0 2 ,  and i t  . . -  
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P- i arm ticc ..................................................................................................................................................... We, ycur committee on ... 

Senate 522 hzvina hzd under consideration ................................................................................................................. Bii i  No. ................. 

s C.?,~",<> . r -77  
Respectfillly report as follows: That ....................................................................................... ! . . . . .  Bi l l  KO. ... 3.y.-.t .... 
f n t r c d ~ c e d  b i l l ,  be a_r,ended as follrjwa: 

2. P s ~ e  1, 11218 25. 
F o l i o w h g  : "dwellings' 
Iasert: *, that 13 S U S ~ C C ~  ta p m ~ e r P y  ta.xdtfmR 

3. Page 2, line 4. 
Followhg : (3) ' 
Strike: ms65* 
Insark:  *$53* 

STATr  PUB. CO. 
P - I ~ I ~ ,  rviunt. 



7. Page 3 #  I f x  9. 
P ~ l l c u h g :  "1973" 
X z i s e f t :  "and s z a a g  E e c ~ & a  21, 192;3* 
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