
NINUTES OF T H E  1-IEETING 
B U S I N E S S  & INDUSTKY COMMlTTEE 

MONTANA STATE SENATE 

March 2 0 ,  1979 

T h e  m e e t i n g  o f  t h e  B u s i ~ e s s  and  I n d u s t r y  C o ~ n i t t e e  was c a l l e d  
t o  o r d e r  by  Chairman F r a n k  H a z e l b a k e r  on t h e  ahove  d a t e  i n  
Room 404 of t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  10:OO a.m. 

ROL,12 CALL: A l l  members w e r e  p r e s e n t .  

HOUSE BILL 5 6 6 :  R e p r e s e n t a t i v e  John  V i n c e n t ,  s p o n s o r  o f  HB 5 6 6 ,  - 
e x p l a i n e d  t h e  b i l l  t o  t h e  Commit tee .  T h i s  b i l l  r e l a t c d  t o  t h e  
o p e r a t i o n  o f  r e a l  e s t a t e  mor tgage  l o a n  r e s e r v e  f u n d s  t h a t  a r e  se t  
up t o  p r o v i d e  f o r  payment o f  p r o p e r t y  t a x e s ,  i n s u r a n c e  premiums,  
and  o t h e r  e x p e n s e s .  

R e p r e s e n t a t i v e  V i n c e n t  p r e s e n t e d  some amendments t o  t h e  Commit tee .  
These  p r o p o s e d  amendments a r e  a t t a c h e d  t o  t h e  r r . i ~ u t e s .  The amsnd- 
men t s  t a k e  t h e  p a r t  r e q u i r i n g  i n t e r e s t  on  escrow a c c o u n t s  o u t .  The 
r e a s o n  t h i s  was t a k e n  o u t  was t h a t  b o t h  t k ' e  b a n k s  and t h e  S a v i n g s  
& Loan i n s t i t u t i o n s  w e r e  w o r r i e d  a k o u t  t h i s  p r o ~ ~ r i s i o n .  R e p r e s e n t a t i v e  
V i n c e n t  a l s o  s t a t e d  t h a t  t h e y  h3d provided him ~~lti-! i n f o r n a t i . c n  on 
what  o t h e r  s t a t e s  w e r e  d o i n g .  R e p r e s e n t a t i v e  V i n c e n t  s t a t e d  t h a t  
t h i s  would be d i f f i c u l t  t o  a d m i n i s t e r  i f  it w a s  n o t  d e l e t e d .  H e  
f e e l s  t h a t  t h i s  b i l l  h a s  m e r i t  w i t h  the d e l c t i ~ n .  I t  l i m i t s  t h e  
xnoun t  o f  money t h a t  c a n  be k e p t  i n  e sc row.  S e c t i o a  5 r e q u i r e s  t h a t  
a r e c o r d  o f  r e s e r v e  f u n d  b e  s e n t  o n c e  a  y e a r  t o  t h e  homeowner. 
Z e p r e s e n t a t i v e  V i n c e n t  t o l d  t h e  Cornit tee h e  wguld a p p r e c i a t e  
c o n s i d e r a t i o n  of  House B i l l  5 6 6  a s  amended. 

PROPONENTS O F  HOUSE B I L L  565:  M r .  Harol-d P i t t s  of H e l e n a ,  
r e p r e s e n t i n g  t h e  Montana Banke r s  ~ s s o c i a t i c n ,  s t a t e d  they s u p p o r t  
t h e  b i l l  as  amended. 

M r .  R o s s  Canncn o f  H e l e n a ,  r e p r e s e n t i n g  !lantana S a v i n g s  & Loan 
League, s t a t e d  t h e y  s u p p o r t  FIB 566  w i t h  t h e  amendments.  

OPPONENTS O F  HOUSE BILL 566: No o p p o n e n t s  t o  HB 5 6 6  w e r e  p r e s e n t  
a t  t h e  h e a r i n g .  

QUESTIONS FROM T5E COI4MITTEE: S e n a t o r  Ei laylock a s k e d  how much w a s  
b e i n g  c a r r i e d  i n  e s c r o w  i n  t h e s e  i n s t i t u t i o n s .  t 

M r .  P i t t s  s t a t e d  t h a t  no  s u r v e y  had been  t a k e n ,  S c t  i t  would b e  a  
s i z e a b l e  amount .  

S e n a t o r  Regan a s k e d  t h e  b a n k e r s  i f  t h e y  c o u l d  come i n  ! ; i th  f i g u r e s  
i f  t h e y  w e r e  n e c e s s a r y .  

M r .  J o h n  Cadby, r e p r e s e n t i n g  t h e  Xcq tana  B a n k e r s  A s s o c i a t i o n ,  stated 
t h c r e  a r e  a  number o f  c o m p l i c a t i n g  f a c t o r s  t o  c o l l e ~ : . L n g  t h i s  t y p e  of  
i n f o r m a t i o n .  
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R e p r e s e n t a t i v e  V i n c e n t  s t a t e d  t h a t  he d i d n ' t   thin^ it  r e g i r e d  a 
l e y i s l a t i v e  s t u d y .  

J 
1 
I 

h l r .  P i t t s  s t a t e d  that t h e  i n f o r m a t i o n  c o u l d  n o t  bc q o t t e n  i n  2 4  
hours. I 

Cha i rman E-iazelbaker w o n d e r e d  if t h e r e  w o u l d  be ar.y t r o u b l e  w i t h  
I 

FEA and  VA in making t h e s e  r e p o r t s .  Gr. P i t t s  s t a t c d  that he 
wasn't s u r e  you could r e g u l a t e  t h e  f e d e r a l  a g m e i e s .  I 
Mr. Cadby s t a t e d  t h a t  i f  you rernove the i n c e n t i v e  t o  h o l d  r e s e r v e s ,  
you w i l l  have  more p r o b l e m s  w i t h  c o l l e c t i o n .  H e  told t h e  C o m i t t c s  
t h e y  would b e  happy t o  p r o v i d e  i n f o r n a t : i o n  on r e s e a r c h  done i n  
o t h e r  s t a tes  i f  t h e y  w a n t e d  it. 

I 
S e n a t o r  Goodover a s k e d  i f  it was r e 5 u i r e d  to have a r e s e r v e  a c c o u n t .  
M r .  David B r o w n ,  r e p r e s e n t i n g  t h e  1st  1 4 a t i o n a l  Bank i n  K e i e n a ,  
s t a t e d  t h a t  it was r e q u i r e d  i f  it was a V-11 or FHA loan. Otherwisp 

I 
i t  w a s  n o t  r e q u i r e d  u n l e s s  t h e  i n d i v i d u z l  bank r c q ~ ~ i r e d  it. , I 
S e n a t o r  Regan asked t h e  bankers a b o u t  coming i n  next s c s s i o n  w i t h  
a  b i l l  t h a t  would be w o r k a b l e .  I 
M r .  Srown s t a t e d  t h a t  t h e y  h a v e  hcen b u r d e n e d  by t ~ x  n o t i c e s  and  
tax  r e l i e f  f rom t h e  Homestead Tax 2el.ief Law.  He t o l d  t h e  C o m ~ ~ i t t e e  
t h a t  B i l l i n g s  has had a h o r r e n d o u s  problem o f  t a x  c o l l e c t i n g .  

S e n a t o r  Goodover a sked  how o f t e r ;  a h a n k  e x c e e d s  t h e  110  p e r c e n t  
u n d e r  c u r r e n t  p x a c t i z e s .  M r .  E r o s n  stated that it s h ~ u l d  n o t  
exceed t h a t .  

I 
M r .  E z r o l d  P i t t s  s t a t e d  t h e y  r e a l l y  c o n s i - d e r  t h i s  a s e r v i c e ,  1 
Chairman H a z e l b a k z r  c l o s e d  t h e  h e a r i n g  02 Eouse  B i l l  5 6 6 %  - 

P r i n t o u t s  of House  E i l l  887  w i t h  the p r o p o s e d  2ne~6rnents i n c l u d e d  
w e r e  d i s t r i b u t e d  t o  t h e  Cornni t tee .  C h a i r n a n  Hazelbaker  a s k e d  

1 
b l r .  PyEer  i f  he had c h e c k e d  t h e  a?.l.inEi??ents. M r .  Fyfer s t a t e d  t h a t  
he ka3 checked them o v e r  and t h e y  appeared t o  be i n  o r d e r .  I 
M r .  Terry Meagher from t h e  I n s u r a n c e  Depar tment  went  o v e r  t h e  
c h J n q e s  i n  t h e  b i l l  by t h e  p r o p o s e d  3nendinents.  T h e  c h a n g e s  are  
a s  f o l l o w s :  1 

1. Page 4 ,  l i n e  6 .  L i f e  i n s u r a n c e  o n l y  w i l l  now b e  ailowed 
t o  i n v e s t  i n  ED? equ ipmen t  t h a t  costs a t  l e a s t  $ 2 5 , 0 0 0 .  I 
2 .  Page 7 ,  l i n e  11. With  r e g a r d  t o  c u s t o d i a l  d e p o s i t s  t h a t  
a l i f e  i n s u r e r  mus t  have w i t h  t h e  conl in i ss ioner .  L i n e  11 s t r i k i n g  
copwon s toc lc  p l a c e d  i n  t h a t  d e ~ o s i t  may be v a l u e d  o n l y  t o  L;hs 
e x t e n t  of 5 0 %  o f  i t s  m a r k e t  v a l u c .  

I 
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' The i r  p r o p o s a l  s t ~ : i k e s  t h i s  5 0 %  rc~jai-rilinentr i.;:'licli ; b : ~ i l l . C : i  a . 1 1 ~ ~ ;  
them t o  v a l u e  a t  1 0 0 %  o f  i t s  m a r k e t  v s l u c  f o r  d e p c j s i t  p u r F o s e s .  

Line 1 9 .  F o r  t h e  p u r p o s e s  o f  t h i s  c u s t o d i a l  d e p o s i t ,  l i f e  
I n s u r e r s  p r e s e n t l y  n a y  o n l y  u s e  r e a l  e s t a t e  which i s  for 
t h e  p u r p o s e  o f  t h e i r  home o f f i c e  and their p r ~ p o s a l  s t r i k e s  
t h a t  r e q u i r e m e n t  a:ld a l l o w s  them t o  u s e  f o r  t h e  d-pasit any  
r e a l  e s t a t e  e l i g i b l e  a s  a n  a d m i t t e d  a s s e t .  

3 .  Page  1 3 ,  l i n e  1 4 .  T h e i r  p r o p o s a l  would a l i o w  a n  i n s u r e r  
t o  i n v e s t  1 0 %  o f  i t s  a s s e t s  i n  a  s u b s i d i a r y .  P r e s e n t l y  t h i s  
i n v e s t m e n t  i s  l i m i t e d  t o  a n  i n s u r e r ' s  s u r p l u s .  T h a t  a l s o  
c h a n g e d  the r e q u i r e c z n t  t h a t  a s u b s i d i a r y  b e  k:holly ordned 
t o  t h e  d e f i n i t i o n  whereby t h e  i n s u r e r  would own a  m a j o r i t y  
of t h e  o u t s t a n d i n g  s h a r e s  o f  a 1 1  v o t i n g  s t o c k .  

4 .  Page  1 6 ,  l i n e s  8 and  11. T h i s  i n c r e a s e s  t h e  p e r m i s s i b l e  
m o r t g a g e  v a l u e  on  c o m ~ ~ ; r c i a l  r ea l  p r o p e r t y  t o  80; f r o m  2/3  
a c d  o n  o n e  or  two fani1.y r e s i d e n t i a l  p r o p e r t y  u n i t s  t o  30% 
f rom 3 / 5 .  

The res t  of t h e  zxencZments s t r i k e  i P ! c  propose5 chC?n<jes i n  
t h e  o r i g i n a l  b i l l .  T h i s  amendrr,snt reinserts t h e  1 a n g u a g e  
of t h e  p r e s e n t  o r i g i n a l  i n s u r a n c e  codc. 

9 1 S E J U S I T I O N  OF HOUSE BILL 8 8 7 :  S e n n t o r  Dover move? t h e  p r o p o s e d  
-------A- 

a m ~ n d m e n t s  C o  P a s s .  I ' he  Con in i t t e e  V J ~ P C !  i lnan imous ly  ro a d ~ ? ? t  t h e  
p r c p o s c d  amendments . 

S e n a t ~ r  L a w e  moved t h a t  I!B 8 8 7  B e  Ccncurrcd I n  as  s o  anendcd. 
S e n a t o r  Goodover  s e c o n d e d  t h e  ri lotion.  The C o r ~ i i t t e e  v o t e d  
u n ~ r ~ i n o u s l y  t h a t  HOUSE B I L L  887  EE CONCURRZD 13 AS SO A:fEIIDED. ------- - - -- --- 

S e n a t o r  f i z z e l b a k e r  w i l l  c a r r y  House B i l . 1  8 9 7  on  t h e  f l o o r .  

DISPOSITION OF HOUSE R I L L  5 6 6 :  S e n a t o r  Goodover moved the propose:: 
arnendm?nts t o  HB 566 be a d o g t e d .  S e n a t o r  Lowe s e c o n d e d  t h e  m o t i o x .  
Tne  Cor r~ i l i t t e e  a d o p t e d  t h e  p r o p o s e d  a n e n d n c n t s  t o  H 3  566.  S e n z t o r  
H a g e r  a n d  Senator Rcgan were  t h e  on1.y "no"  v o t e s  on  t h e  n o t i o n .  

S e n a t o r  Lowe moved t h a t  fiB 566 Be Concurred I n  a s  so amended. 
S e n a t c r  Dover  s e c o n d e d  t h e  m o t i o n .  The C o r m i t t e c  T,Toted u a a n i n o u s l y  
t h a t  HOUSE EILL 566 RE CONCURiiED 15 AS SO AJ4ENDED. -- -- ---- - - - -- 

Senator Lowe w i l l  c a r r y  House B i l l  5 G G  on t h e  f lo:!~. 

0 T h e r e  b e i n g  PO f u r t h e r  b u s i n ? s s ,  t h e  neetin2 w a s  a d j c u r n c ~ :  
3 t  1-0: 55 a.m. 1 

/ ,  / , , - --- -- -- -- ----- -- - 
S e n a t c ~ r  F r a n k  H a z c l b a k c r ,  Chairman 
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SEKAit S U S I i - 4 E S S  A N D  IliDUSTRY C O M M I T T E E  

We y o u r  S E N A T E  COMCITTEE on BUSINESS A N D  INDUSTRY h a v i n g  h a d  u n d e r  

c o n s i d e r a t i o n  HOUSE B I L L  5 6 6 ,  recommend: 

T h a t  t h e  same be amended i n  t h e  t i t l e ,  page 1 ,  l i n e  5 ,  f o l l o w i n 3  

t h e  words  " i n s t i t u t i o n s  t o "  by d e l e t i c g  t h e  p h r a s e  " c r e d i t  i n t e r e s t  

e a r n e d "  and  i n s e r t i n s  i n  l i e u  t h e r e o f  t h e  p h r a s e  " r e n d e r  a n n u a l  

s t a t e m e n t s " ;  and 

F u r t h e r  amend t h e  b i l l  i n  t h e  t i t l e  a t  l i n e  6 ,  p a g e  I ,  f o l l o w i n g  

t h e  word  " f u n d s " ,  by d e l e t i n g  t h e  p h r a s e  " t c  t h e  r e s e r v e  f u n d  a n d "  and  

i n s e r t  a  comrca; and 

F u r t h e r  amend t h e  b i l l  i n  t h e  t i t l e  a t  l i f i e  7 ,  page 1 ,  by s t r i k i n ~  

t h e  ~ e r i o d  and i n s e r t i n g  a  c o m a  and i n s e r t  "and p r o v i d e  an e f f e c t i v e  

) d z i e .  " ; 2 n d  

F i i r t h e r  amerid t h e  b i l !  by s t r i k i n g  S e c t i o n s  3 and 4 i n  t h e i r  

e n t i r e t y  and r e n u n b e r i n g  S e c t i o n  5 a s  S e c t i o n  3 ;  and 

F u r t h e r  amend r e n u n b e r e d  S e c t i o n  3 ( p r e s e n t l y  S e c t i o n  5 )  o n  

page  2 a t  l i n e  11 by  s t r ' k i n g  t h e  comma f o l l o w i n g  t h e  t e r m  " f u n d "  and 

i n s e r t i n g  i n  l i e u  t h e r e o f  t h e  t e r m  " a n d " ;  and 

F u r t h e r  amend renumbered  S e c t i o n  3 ( ? r e s e n t l y  S e c t i o n  5 )  a t  l i n e s  

1 2  2 n d  1 3  by s t r i k i n g  t h e  conma and t h e  b a l a n c e  o f  t h e  s e n t e n c e  f o l l o w i n g  

t h e  \.lord " f u n d "  on l i n e  12 and i n s e r t i n g  a p e r i o d  i n  l i e u  t h e r e o f ;  and  

F u r t h e r  anend  r e n u ~ b e r e d  -. S e c t i o n  3 ( p r e s e n t l y  S e c t i o n  5 ) ,  

p a g e  2 a t  l i n e  14  f o l l o w i n g  p h r ? ; e  " n a i ' i  a "  by d e l e t i n g  t h e  p h r a s e  

"copy o f  s u c h  r e c o r d "  a n d  i n s e r t i n g  i n  l'eu t h e r e o f  t h e  p h r a s e  " s t a t e n e c t  

o f  t c t a i  r e c e i p t s  a n d  d i s b u r s e m e n t s " ;  a n J  

b Add a new s e c t i o n  comnenc ing  on l i n e  I f  t o  r e a d  " S o c t ' o n  4 .  

I iective 2 a t e .  T h i s  a c t  s h a l l  t a k e  e f f e c t  o;i J a ~ u a r g  1 ,  l X 3 .  " ;  a n 3  EZr 

h j  ? ? ; e n d e d ,  Hou:e 2 i i l '  5 6 6  b e  concu i . r ed  i n .  



3 E  I T  EP:r"iCTEif E Y  7 !-JE LESISCWTUi7E UC THE STPTE C:F liCi?dTA>.;&z 

S s c ~ i o n  l e  Tzction 33-2-5319  CAY i s  a ~ 2 n a e d  tc read:  

'q33-2-t4r31 k l ~ ~ p t ~  a l l   OW?^^, f fl any dr26,erri:i n a  t i en o f  t h z  

F i , :  3,,cI 31 c o n t i  t i  n n  or' a n  i n 5 . . 3 ~ 2 ~ ~  - t h t r 2  s h a l l  b e  a1 l;l,.eo .3s 

,.,c.ts o s l y  scch d s s z t s  a s  a r e  ~' idi tej  h y  t n e  ir!st;rsr dn4 ;Ep - * -  

:?:I i cl? cons i st n l': 

( i f  cash i n  t h e  ~ o s s s s s i 3 n  9f t h ?  i nsa ra r  ur i n  

transit under i t s  cofitrol  and inclrjcling t h e  t r u e  b a l a n c e  of 

sily ueposi t i n  2 s o l v e n t  bznk or t r z s t  c c % p ~ a y ;  

{ Z )  i n v e s + : ~ ; e n t l s t  szcuritiesq p r c p e r t i ? ~ ~  and 1 cans  

2cqu i r e d  or 3-]?I i2 i n  accordsfice v i  t h  t n i  s c c d ~  a;?d i n  

c. ;nnecti  on thercwi th t h e  fc l  l od E fi; i terns: 

( 3 )  i n t c r c s t  d u z  or  accrue3 on zi ly bond or evidence o f  

i ~ ~ c b t e d n e ; s  : - l h i c s  i s  not i n  default. and whit% i is n3 t  vrf l i r t?~  

c? 3 h a s i s  i n c i v d i n c  z c c r x e d  i n t r ~ r z s c ;  

( S J  r ie t l ;~ret j  and unpaid di~!i.j...nds on stock. and 5;:-3rqs 



HI? 0 8 8 7 / ( 3 2  

u q l s s s  g ~ c h  ali;stln5 has o t h e r w i s e  3een -I-illu:.;ed z s  z n  ac ; se t ;  

(c] interest dire or  accrued ~ ! j ) ~ r :  3 CG? 1 st 2ra1 loan in 

213 suount n o t  k c  exceed 1 y e a r e s  i n t 3 r ~ s t  thers?ofi; 

( d )  i n t e r z s t  oue c~r accrued on cepss i  ts i n  s o l v e n t  

tanks 3nd t r u s t  coxpanies acid intarest d u e  nr  s c c s f ~ e d  on 

o the r  assets?  i f  s u c h  interest is i n  k i : ~  j t i dgn :~nL  ~f t h e  

cc,:-li ss ioner  a cc7 I e c t a b l e  a s s e t ;  

( 2 )  j n tesc :s t  d u e  or a c c r u e d  cn a xor;:?.33e l odn  i n  an 

agit-,r_tr>e no$, e : < c e e d i n ~  i n  zny  ev2a l l  t h -  3 1 < ~ ~ j ' ~ r 1 ' i r  i f  3fly.r 'if th-'3 

z x c e s s  c j f  t h e  v a l u e  of th;? pr?pc?r  t y  T : s s  d e l  i nq.-lafit t 3 x e s  

t!?er-?on Dver ti7' cinpai 1 p r i n c i p ~ ! ~  I n  nu rzbr~nt s h a l l  

i n x e r ~ s t  accrue3 f o r  a ?er icd  i n  P X C Z ; ~  e f  1.3 r ~ r ~ t h ~  %: 

~ 1 l ~ ; ~ i c b  a s  an 25ij!-'tt 

( f )  r e n t  O u e  or s c c r u s d  oil r 2 a l  p r o > - z r t y  i f  slrcn rep-c  

i s  n u t  i n  z r r c a r s  f 3 r  SOT" th3ri 3 i ? o n k h ~  and rent nor2 t h a n  

3 ~ a n t h s  i n  Z T T C Z ~ S  i f  t h e  piy : - ;en t  o f  such r e n t  be 

a d e q u a t e 1  y s e c u r e d  by property h2lf.i i n  t h o  name of the 

kenant 3 n b  c o n v e y ~ d  co t h s  insurer a s  coilateral; 

( 3 )  t h e  c n a c c r u e d  p o r t i o n  OF t a x e s  p 3 i d  p r i o r  to t h z  

d u t  dzte cn re31 ?r?serty; 

( 3 )  preaiu-i  notes9 p o l i c y  Icsns? a n $  o ther  p o l i c y  

3 s s s t s  and 1 i-?nc on palisics 3 certific3tes 3 f  l i f ?  

i n s ~ r a n c e  and ann!;i t y  c o n t r a c t s  a ~ d  accru?d i n t e r a s ?  

' - 1 ;  s r  s 3 n v  i n  a n  arg !~n t  no"ixcea:: i r:y th.2 1 ks.-lil r 2 s e r v e  ar:< 

c. th?r  pol icy 1 i a ~ i  l i t i  e s  c a r r i e d  Qn -?acb i q d i v i  ? u s 1  pol  i c y ;  



( 4 )  r;Rz n an.orao"cf u n c @ I l e c : t ~ d  a n d  deferrzd 

2rcaiuns a i ~ d  ann:iity considerations i n  t h e  case of a 1 i f e  

i ~ s v r e i - ;  

(5) p i e m i s a s  i n  t h e  cf iurse  o r  collections nkhtr than 

f 3~ 1 i f e  i f ~ s u r a ~ c e g  n o t  c o r e  t h a n  3 ~ o n e h s  p a s t  d 3 e s  1 a s ;  

c o E n i  s s i  on5 p a y a b l e  t h e r e o n *  The foreg3ing 7 i s i  tation s h a l l  

n u t  z p p l y  to pr~?mi i : j ns  p a y a b l e  directly or i r3di rec%ly !3/ th-: 

Jn i  t:,?cj' Sta tes  ~ ~ 3 v ? ? - n ? s ! t t  or  by a n y  Q F  i ts i nstrun;an-i;c;il i ti z s  e 

(5) i ? : c t ~ j 1 1  t 4 v t  p~+?aii t f ~ , ~ ;  C ) ? . ~ I Y ~  t hsn  7 i f e  i f i su rznce  

p P ? ~ . i ! . l * n ~  Z;rJ tp.2 2 ~ t 3 r i - k  s3f f z n ~  ,:.I? J T R Z i 5  ? r Q . X i l d ; ;  heSObVI- -  

c3ar  i e b  on tho pct  i c y  to adhi&:? g:rzaE u ~ s  a p p l  y ;  

( 7 )  n o ~ c s  a n d  f i k g  s r  i t t e n  o b l  i c a t i o n s  nc-k p a s t  d ~ ~ a  

t3fEt~n f a r  pra;i;ir_~ !IS r?thzr  t h a n  1 i f *  i n s t i r ~ n r e  r e  u s  r3rd 

201 i r;i 35 p--.r:ni t.-te:j lzr> be i 5 ~ 1 ~ e d  c,? sucn b a s i  s r  to t f 7 ~  s/ti;;.n& 

of t h e  un=3rned preniun r?serv?s  c+rrieci  t:r?reoq; 

1 3 )  t h e  f z . i 3  1 8~oun-k  c? r : $ in su rancz  r a c o v e s a k ~ e  by a 

ceding i n s i ~ r e r  Trov a scl  vsnt reinsurer and . r ; . ;~ich 

re i  qs;rance i s z u t h o r i  red ander  33-2-9205; 

( 9 )  a n o u n t s  receivable b y  an assuming insurer 

r sp resen t i n r~  F u r - i s  x i  t h h e l d  by a 5 ~ 7 v e n :  cz-ding i n s u r z r  

undqr a r e  i nsr~rz , i c~?  ?:resty; 

(10) deposits c r  ~ q u i  t i ? s  rzcov2ra51 A  fro,^ u n d e r ~ i - i t i n ?  

,:SSQC~ 3% i o f i ~ ~  s y : - i d i c a k ? ~ ~  zfid r c i r ? s ~ r ; n c e  f u n d s  or f s o n  any 

s8~s: ;anded Sank i r. 2 i l a r g t i  tut isn? t2 t i12 '2;<ksnt d63,e,~~cr! by t h e  

c<>r;:n i 5 s  i o ~ . l e r  a6jai 1.3b79 f o r  the p~ y..i:ent o f  S S Z . ~ ? ~  2;1d C J  2 i .z:; 



334 ,qt v d l u e s  29 h2 drkerc:iced b y  h i m ;  

t!2e c o s t  oF ~ e e k  s u c h  veek+ne ~g2 ia~ ; :~~$ - tn - t hy - i . c j t ; ~c : rq~~  i s  

.qsortir?d i n  f u l l  over  a pariod a Q  no t  to exceed 55 F 

f%2)fk3S! i Z i  2 1 1  a s s e t s ?  t.$R.2?hc?r or  not c c z s i  s te r , t  b j i  Lh  

f o r  -i:i-,~ kinds o f  i n s u r a n c ~  t 2  5 2  rzp:3rted u p 3 3  th2 re in ;  

-f33Sf?L:?? 131. c; ther asset:;t n o t  i ncons i  .;tent j c i  tP; t h e  
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a ~ e - ~ + n i + a r - ~ ~ r ? * % e 5 %  
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wn+cf-+++s-etdras 

Ssctf on z n  Section 3 3 - ; i - 5 3 : *  :.$c;\., i s  ,3r;:.gnb-3d t.2 rr5a.J: 

c a 3 3 - 2 - 5 3 1 8  l l ~ p o s i t  of  r e s ? r v z s  -- d 9 3 ~ s t j c  f i f e  

insurersQ ( I f  i)or:jrsC,ic 1 i f z  irtsitrers 1 1  d?p.js i t : ~ n d  

: m i n t a i r i  GE d s j ~ o ~ i t p  i n  s ~ c i l r i ? ; i ~ ~  .snd a s s e t s ?  si.t:; 

dzpositaries and s u b j c c t  to condit!ons 6 s  provided f o r  i n  

p z r t  h c f  t h i s  Cfl*j iI ;p-k~rl  ar. an:?srmt n3t  I S S S  t h z n  t h e  r s se rvas  

on i t s  outstznding life i n s a s 3 n c s  pcliciss and z n n u i t y  

contracts? 3 5  v a l u e d  under  3 3 - 2 - 5 2 1  iirou:;;? 3 3 - 2 - 5 2 6 ,  

( 2 )  3,rr!iu~l? y on or  b e f o r e  A j r i l  I: Phe i n s s r e r  s h 3 l f  

so Ciepos i t 2 !7 .  additional s u c t ~  s ecu r i  tics ri.qui r,aJ un:Jer 

subsect ion ( I )  arid r e l a t e d  to - " L h a  i~crease o f  s u c n  reserv;_.s 

dt l r ing  t h 2  ~ 3 1  ~ r r c l a r  ' /?ar n's;ct p r e c e d i  ngp  a s  deter ,n ined f r ~ ?  

t he  insurerfs S S ~ I J - ? ?  st,>ti.~::?nt a 5  at: Decen;?or 31 of such 



,>r.t.r:?d I rrs y e z r  

{ 3 )  :; ;jo:j:pr;ti c stocl: Ti i f?  i ;rr;ija-er n:?y cred i t i owzrd  

511s2 3 ~ ; . . ~ -  - , - s i t  -tks z m o u n t  o f  any  otf-ier 1:leposi t o f  'the insurccr 

-:c:Sd ~ n d e r  p"i-t 6; o f  t h i s  chap-ter f o r  ei-te p r o t e c t i o r :  o f  i t s  

o:lf i cyhoi Cci -5  o r  rl.5 i k s  pc l  i ca+itclders  and c r e d i  t a r s p ,  

[ 4 )  Ceposits oF t h e  r.z;nrvas of a @ o n e s t i c  1 i f s  

i n s z r z r  under %:hi s s s c t i o n  s h a l l  consist o f  s c c u r  i t i e s  ,nd 

.3ss<?ts  a r q : ~  i red i n e:ccordartce .,,: i ti> p a r t  F 0 5  :;fi i s c:^:3?t.2r2 

- - c  -- ~ ~ 4 e b - C ~ e ~ - ~ ~ - e 3 w + e ~ - i - ~ - * . 3 f - ~ ~ ' ~ k - 4 ; ~ n + ~ e + ~ ~ - ~ ~ ~ ~ ~ ~ ~ ~ + - ~ ~  ., 

+ 3 + ~ - - ~ i C k - - ~ f i ~ - ~ ~ ~ ~ + ~ c + p " ~ ~ t - e ~ - . t : t ~ : ~ + ~ - e c ~ ~ - + + - ~ ~ q ~ + ~ ~ ~ - ~ + ~ ~ ~ ~  

~rc-d~te-e+-the-3-z-?:-~+ek~~:~r:t-e$;--?if-f-~ 

f~S-j;-epf+~+-~-~cat:.Fff'+-r;'~++~p-~3-t-E~9--~fi~++--ry~~--~~ 

e 3 + q i k ? e - + e s - ~ z ~ a ~ $ Q n  

f r ~ - - ~ ~ + ~ - - y e ~ S - ~ ~ ~ a C _ ~ - t e q ~ ~ 1 - ~ ~ e r = - t l ? ~ p ~ t p - 3 3 - Z - + 3 ~ ~ ~ ~ - ~ ~ ~ + ~  - 
tp-r++i;+b+.m-+i";f- $ t p 3 ~ + J ~ 7 - ~ ~ ~ - i p a - ~ : 3 - f ~ ~ a - S - h - I & -  d<. $ . L ~ ,  q - a  f- *- - ' r "~+ .-- y*-.- t f  

-- r ..= b ... L --ree+--ez2et~--f~~-..;!epe~tk,-fs:?f~r"3~-3-efeee~-~ke-e~+~+~;e+ 

~ - r ; & . ~  
L -.dL - 

( 5 ) F,eal 3 5 5 2  t - y - ~ ~ 4 - ~ ~ 2 - i t *  I 1 9 2 n s b  C ' ? Z ~ L ? I  

- , ' - , T & J : . ~ >  l(;,?n-;? and  p c l  icy ? 0 7 ? * j  c a y  be n;a.je 3 ; > 3 r t  r 3 f  the 

 it k y  f j l i c ; -  a vsrifiee s t ? t ? y $ f i ^ t  of tb.2 l o a n s  z i t ! ?  -Li;?3 



i rhsrc ,  de2os 2 t a : i  w i  t h  the co;r:ni ss i ~ i ~ e ~  s h 3 1 1  b'3 ~iccr3fi7panied 

(6) I F  : - : s f s u l t  occurs i n  '-' L , i 2  paymerit a f  i n t 3 r ~ s - L  or 

2r i rsc i p31 cjf any d e p u s  i ted S Z C U T  i t y  q ~ r i  cuci! 4;l"f 3 ~ 1  i 

c u r t k i n u e s  f o r  3 pzriod o f  12d 3 th, c o ~ ~ ~ i s s i o n ? r  ~ 3 y  

dec la re  st ;cn security rto 7i)c(;2r 2 1  i l_;ibIi3 f o r  i f s p o s i t  tfn31r 

-chi 5 s e c t i ~ r : ~ ~ !  











gcct j o n  7 =  S z c S  i ~ ; l  33--2-122 - lCXs j r. c;;i;endsd t i ;  read: 

"23-2-9LZc, 4 5*Ll)c:cs o f  subs i d i a r i  e s o  !>jit:a tj.le 

, - conzji 5s  i c n 2 r e s  c c i n s z n t s  an i c 5 u r ~ r  c:ay i n v ~ s t  i n  - s t o c ! ~  

o f  i t s  rbe++y-aane= s u b s i d i a r y  ins:2sancs c o r p o r a t i o n  o r  i n  

A. L r ? "  A s t o c k  OT i t s  a -  s u b s i d i a r y  b u s i n e s s  

csrposakion f o r x e d  ucder t i 7 3  IS;-JS o f  t h i s  seae _.Ls a n d  

ne:.zesr;ar y a n d  incidental to t h e  c.2rlvenien.t o?+?raticrr of t h e  

insurerss insurance b u s i n s s s  or t:> t!12 2d.x; nistraticn c f  any 

.2f i t s  i n ~ s s t y s n k s ~  P I  I DF t h e  insurer8s inv :?s tn :?n t s  undec 

1. $-; i - 5 S . ~ C  t i  c a 3 T - t ; ~ ~ ~ t ~ ~ ~ - y + + i : - - j b , ~ - - - ~ ~ y ~ ~ + y z ~ f = 3 - - ~ ~ ? - - + f i ~ ~ ~ ~ ~ ~ ~  

.A&IJle  , L, , , . ,  a&&--+. , n d - , . r - - ? r S - i r - ? Z Q f t ~ ~  sl-ial i no-2 at ai)? ?: i  fiie exc.z.?cf t k t  
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~p~C+e2-3a--~+~c4~+an--.3.3-~-&si3J-@~~V-~f - - - ~ ~ ~ f l ~ c $ - & ~ - ~ ~ & +  



i!-$\/csk a n y  3' i t 5  fi?r3c(s i n  bolio'ss : ,o t~ . sr  o r  z:h2r e v i  d e n c n s  

c f  i n d e S t ~ d o e s s  w h i c h  a r e  s o c a r e d  hy f i r s t  z :or tq3;?cs  2 r  



o r  d g e i i 5  :jf - ? r u s t  G P O ~ :  3 p 3 5 * : 2 k i ~ f  C: e5.id tes n j v  i f ia 211 
a 

i ! i - i : > . K p i  r e d  t e r n  ,?F 59t l e s s  ths;.rr 2 1  y s a r s o  inc31dsivq o f  the 

7: &; :n or t e r m s  w2ich xay  be proviccd by ei3forcesble op<:ions 

$ 2  2 1  9 i n  improbred re21 p r o , j e r % y  i o c a t e d  i n  .the k!rt i ted 
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