
MINUTES O F  THE YEETIMG 
STATE AD!4INISTR,4TION CGPLYITTEE 

MONTANA STATE SENATE 

March 1 9 .  1979 

The f o r t y - s i x t h  m e e t i n g  of t h e  S t s t e  A d m i n i s t r a t i o n  C c r m i t t e e  w a s  
c a l l e d  t o  o r d e r  by Chairman P e t e  S t o r y  on the above d a t e  i n  Room 4 4 2  
of t h e  S t a t e  C a p i t o l  a t  1 0 : O O  A.M. 

ZOLL CALL: A l l  members o f  t h e  Coirimittee were p r e s e n t .  

CONSIDEXATION OF HOUSE JOINT RESOLUTION No. 40: The Chairman 
c a l l e d  on Rep. P o l l y  Holmes, House Dis t r ic t  6 7 ,  B i l l i n g s ,  t o  p r e s e n t  
h e r  t e s t i m o n y  a s  sponsor  of  t h e  B i l l .  

Rep. Holmes t e s t i f i e d  t h i s  R e s o l u t i o n  was i n t e n d e d  t o  encourage  t h e  
L e g i s l a t u r e  t o  conduc t  a n  i n t e r i m  s t u d y  on t h e  e f f e c t s  o f  i n f l a t i o n  
on o u r  s t a t e  r e t i r e m e n t  sys tems.  She s t a t e d  s h e  was n o t  a t e a c h e r  
and d i d  n o t  work f o r  t h e  s t a t e  o t h e r  t h a n  t h e  L e g i s l a t u r e ,  s o  s h e  had 
no s p e c i a l  i n t e r e s t  i n  t h e s e .  However, s h e  f e l t  t h e  s t a t e  d i d  owe 
something t o  t h o s e  p e o p l e  who had worked a l l  t h e i r  l i v e s  who a r e  now 
r e t i r e d  under  t h e  s t a t e  sys tem,  b u t  who a r e  n o t  a b l e  t o  keep up w i t h  
t h e  c l i m i n g  expense  r a t i o .  There  a r e  a b o u t  25,000 p e o p l e  i n  I~lontana 
who a r e  65  o r  o l d e r  w i t h  a n  a v e r a g e  of  between $2,000 and $4,000 a  
y e a r .  W e  a r e  a s k i n g  t h e  p e o p l e  who have worked a l l  t h e i r  l i v e s  f o r  
t h e  b e t t e r n e n t  of t h e  s t a t e  i n  t e a c h i n g  o u r  c h i l d r e n  t o  now l i v e  
a t  o r  below t h e  p o v e r t y  l e v e l .  Rep. Holmes r e a d  a  p o r t i o n  o f  a  l e t t e r  
w r i t t e n  t o  t h e  C o ~ m i t t e e  on Aging p c r t a i n i c g  t o  i n f l a t i o n  and t h e  
h a r d s h i p  c a u s e d  by it on a  f i x e d  income. She f e l t  i t  was t h e  
r e s p o n s i b i l i t y  cf t h e  s t a t e  a s  an  employer t o  f a c e  t h i s  problem and d e a l  
w i t h  i t  by a d d r e s s i n g  t h e  i s s u e  o f  t h e  e f f e c t s  of i n f l a t i o n  on t h e s e  
r e t i r e m e n t  sys tems .  She ment ioned t h e  amendment r e l a t i n g  t o  p o s s i b l e  - 
c o n s o l i d a t i o n  i n  t h e  t i t l e  o f  t h e  R e s o l u t i o n  a s  a m i s t a k e ;  t h a t  t h e  I 

T e a c h e r s '  R e t i r e m e n t  System i n  no way s h o u l d  be  c o n s o l i d a t e d  w i t h  
o t h e r  r e t i r e m e n t  sys tems .  

The Chairman c a l l e d  f o r  f u r t h e r  p r o p o n e n t s .  

Mark J e n n i n g s ,  r e p r e s e n t i n g  t h e  R e t i r e d  T e a c h e r s  arid t h e  R e t i r e d  
P e r s o n s  A s s o c i a t i o n ,  s u p p o r t i n g  t h e  l e g i s l a t i o n ,  p r e s e n t e d  h i s  
t e s t i m o n y  i n  w r i t i n g ,  copy of  which i s  a t t a c h e d  h e r e t o  f o r  f u r t h e r  
p a r t i c u l a r s ,  and p e r t a i n s  t o  t h e  i n c r e a s e  i n  c o s t  o f  s e r v i c e s ,  
u t i l i t i e s  and food p r i c e s  because  of  i n f l a t i o n  b u t  t h a t  t h e  p r e s e n t  
r e t i r e m e n t  sys tem d o e s  n o t  h a - ~ e  a  c o s t - o f - l i v i n g  i n c r e a s e  t o  keep 
p a c e  w i t h  r i s i n g  c o s t s .  

J i m  McGarvey, r e p r e s e n t i n g  t h e  Montana F e d e r a t i o n  o f  T e a c h e r s ,  
AFL-CIO, s u p p o r t e d  t h e  R e s o l u t i o n ,  s t a t e d  t h e y  had t r i e d  o v e r  t h e  
y e a r s  t o  answer t h e  needs  of  t e a c h e r s ;  however,  a f t e r  a  number cf 
y e a r s ,  t h e i r  r e t i r e m e n t  p a y s e n t s  become r t e a n i n g l e s s .  Tha t  i s  why 
t h e  s t u d y  a d d r e s s i n g  t h e  c o s t  of  l i v i n g  i n c r e a s e  i s  i m p o r t a n t .  H e  
though t  t h a t  t e a c h e r s  s h o u l d  h,-.ve t h e  o p p c r : ~ n i t y  t o  r e t i r e  i n  d i g n i t y  
and be a b l e  t o  remain t h a t  way t h r o u g h o u t  t h e i r  s e n i o r  y e z r s .  
S e v e r a l  y e a r s  ago ,  a  PERS s t u d y  i n d i c a t e d  t h e  T e a c h e r s  R e t i r e m e n t  
System was s o l v e n t  and s h o u l d  cont i r iue  t o  b e  f i n a n c i a l l y  sound.  H e  
w a s  a l s o  concerned w i t h  t h e  amendnent o f  t h e  House r e l a t i v e  t o  t h e  
c o n s o l i d a t i o ~  would be c o u n t e r p r o d u c t i v e  and n l i y h t  c o n f l i c t  w i t h  
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p r e s e n t  b e n e f i t s .  H e  r e q u e s t e d  t h a t  t h e  amendment be s t r i c k e n .  

F h i l  Campbe l l ,  r e p r e s e n t i n g  t h e  Montana E d u c a t i o n  A s s o c i a t i o n ,  
t e s t i f i e d  i n  s u p p o r t  o f  t h e  R e s o l u t i o n ,  less t h e  anendment .  H i s  
p e o p i e  a re  v e r y  c o n c e r n e d  a b o u t  t h e i r  r e t i r e r e n t  s y s t e m  and  t h a t  

t 
t h e r e  i s  a  r e a l  n e e d  f o r  t h i s  s t u d y ,  h e  s t a t e d .  

and  R e t i r e d  P e r s o n s  A s s o c i a t i o n ,  r o s e  i n  s u p p o r t  o f  t h e  l e g i s l a t i o n  

1 
Genev ieve  A d a i r ,  r e p r e s e n t i n g  t h e  N a t i o n a l  R e t i r e d  T e a c h e r s  A s s o c i a t i o n  

i n  i t s  o r i g i n a l  form,  w i t h o u t  t h e  amendment a n d  f e l t  t h e  s t u d y  s h o u l d '  

t o  t h e  l e g i s l a t u r e  e a c h  s e s s i o n  a s k i n g  f o r  a  c o s t - o f - l i v i n g  i n c r e a s e .  
a b e  d o n e  a n d  a c t i o n  t a k e n  so t h a t  t h e y  would n o t  b e  f o r c e d  t o  come b a c k  

S h e  s t a t e d  s h e  r e c e i v e s  S18E a  month,  which  i s  n o t  enough t o  s u p p o r t  
a  r e t i r e d  t e a c h e r .  I 
No o p p o n e n t s  a p p e a r i n g ,  t h e  h e a r i n g  was opened  f o r  q u e s t i o n s  f r o m  the 
Commit tee .  4 
Sen.  J e r g e s o n  i n q u i r e d  a b o u t  t h e  c o n s o l i d a t i c n  amendment, t o  wh ich  
Rep. Holmes r e p l i e d  t h a t  t h i s  wouid p r o b a b l y  be l o o k e d  a t  anyway, 
b u t  t h e y  d i d  n o t  want  t o  e n c o u r a g e  any  c o n s o l i d a t i o n .  I 
Sen .  S t o r y  a s k e d  how many r e t i r e d  t e a c h e r s  t h e r e  w e r e ,  t o  which 
Rep. H o l m e s  answered ,  i n  Montana t h e r e  were a b o u t  4 , 0 0 0 .  

Sen .  Ryan q u e s t i o n e d  t h e  s t a t u s  of  t h e  s o l v e n c y  o f  t h e  t e a c h e r s  
r e t i r e m e n t  s y s t e m .  M r .  Owen M o r r i s  r e s p o n d e d  t h a t  t h e r e  i s  a n  
a c c o u n t i n g  e v e r y  two y e a r s  and t n e y  have beer! c o n s i d e r e d  sound.  
C o n t i n u i n g  h i s  q u e s t i o n i n g ,  Sen .  Ryan a s k e d  i f  t h e  new t e a c h e r  
h i r e d  would b e  c h a r g e d  f o r  what  had  n o t  b e e n  funded  i n  t h e  p a s t .  
M r .  Morris r e p l i e d  t h a t  t h e  A t t o r n e y  G e n e r a l  h a s  r u l e d  a g a i n s t  t h i s  - 
t h e y  a r e  n o t  t o  pay  a d d i t i o n a l  amounts  f o r  t h o s e  who have  a l r e a d y  
retired. 8 
Sen.  S t o r y  i n t e r j e c t e d  t h a t  it had a l r e a d y  been d o n e ,  which  M r .  Xox r i s  
acknowledged ,  b u t  t h a t  t h e  p r a c t i c e  had t o  c e a s e .  

The Commit tee  t h e n  d i s c u s s e d  h ~ w  much t h i s  had  b e e n  done  . t h i s  y e a r  
i n  t h e  b i l l s  wh ich  had  a l r e a d y  been  h a n d l e d  r e l a t i v e  t o  r e t i r e m e n t  
s y s t e m s .  

L a r r y  Nach t she im,  D i r e c t o r ,  PERS,  e x p l a i n e d  f o r  t h e  b e n e f i t  o f  t h e  
C o r n i t t e e  t h e  c o n t r i b u t i o n  and b e n e f i t  s t r u c t u r e  o f  a  r e t i r e m e n t  
s y s t e m .  t 
Respond ing  t o  Sen.  R o s k i e ' s  q u e s t i o n s  r e g a r d i n g  t h e  amendment, 
Rep. H o l m e s  s t a t e d  t h a t  t h e  t e a c h e r s  f e e l  t h a t  t h e y  a n d  t h e  s c h o o l  
d i s t r i c t  have  c o n t r i b u t e d  t o  t h i s  f u n d  e x c l u s i v e l y  f o r  p a r t i c u l a r  
b e n e f i t s  and  t h e y  d o n ' t  want  t o  g i v e  up t h e i r  p r e s e n t  sys t em.  M r ,  
McGarvey added  t h a t  t h e  t e a c h e r ' s  s y s t e m  i s  somewhat d i f f e r e n t  i n  
t h a t  t h e  t e a c h e r s  t h e m s e l v e s  a r e  a l l c w e d  t o  p a r t i c i p a t e  i n  making 
d e c i s i o n s .  

Re?. Holmes e x p l a i n e d  s h e  was n o t  aware  o f  t h e  amendment c n t i l  j u s t  
y e s t e r d a y ;  as  t h e  b i l l  was h a n d l e d  a t  t h e  end  o f  t r a n s m i t t a l  dead-  

4 
1 

l i n e ,  i t  had  n o t  c a u g h t  h e r  a t t e n t i o n .  # 



P a w  T h r e e  
S t a t e  Admin. Meetlng X i n d t e s  March 1 9 ,  19 

There  b e i n g  no f u r t h e r  q u e s t i o n s ,  t h e  he ' i r ing  o n  3ouse  J o i n t  R e s o l u t i o n  
No. 4 0  was c l o s e d .  

CONSIDERATION OFHOUSE B I L L  No. 8 8 6 :  The Chairman e x p l a i n e d  t h i s  was - -- - - - -- ---- 
a House S t a t e  A d m i n i s t r a t i o n  E l l i  and i n q u i r e d  i f  Pep. J o e  Srand  a s  
Chairman was a v a i l a b l e .  Rep. J o e  Kanduch, House D i s t r i c t  89 ,  Anaconda, 
a d v i s e d  Rep. Brand was c h a i r i n g  a  mee t ing  i n  t h e  House s o  he  would 
m resent t e s t i m o n y  f o r  t h e  B i l l .  

Rep. Kanduch e x p l a i n e d  t h a t  a s  t h e y  had s o  many b i l l s  i n  t h i s  s e s s i o n  
a s k i n g  f o r  exempt ions  from t h e  s t a t e  pay p l a n ,  t h e  Cormit tee  d e c i d e d  
t o  p u t  i n  t h i s  C o m i t t e e  b i l l .  He p r e s e n t e d  h i s  t e s t i m o n y  i n  
w r i t i n g ,  copy of which i s  a t t a c h e d  h e r e t o  f o r  f u r t h e r  r e f e r e n c e ,  
which p e r t a i n e d  t o  t h e  f r a g m e n t a t i o n  o f  t h e  s t a t e  pay p l a n  by t h e s e  
exempt ions  and l i s t e d  t h e  s t a t e  o f f i c e s  which had exempt s t a t u s  
employees and how many. H e  added t h a t  i f  t h e y  had a l l o w e d  a l l  o f  
t h e  r e q u e s t s  f o r  exempt ions  from t h e  p l a n ,  t h e r e  would n o t  b e  much 
u s e  f o r  k e e p i n g  t h e  p l a n .  A t o t a l  of  77  j o b s  would b e  a f f e c t e d  by t h i s  
E i l l .  Ten exempt ions  a r e  a l lowed  t o  a n  e l s c t e d  o f f i c i a l ,  however,  
some may have more a s  t h e y  may be  a u t h o r i z e d  by t h e  Department  o f  
A d m i n i s t r a t i o n .  The B i l l  p r o v i 6 e s  f o r  a  r e s t r i c t i o n  o f  15  exempt 
employees under  e l e c t e d  o f f i c i a i s .  The governor  now h a s  3 1  p o s i t i o n s  
under  t h a t  s t a t u s ,  and would be t h e  b i g g e s t  a f f e c t e d  by t h i s  E i l l .  

W i l l i a m  J .  O p i t z ,  r e p r e s e n t i n g  t h e  P u b l i c  S e r v i c e  Comniss ion ,  
t e s t i f i e d  i n  s u p p o r t  of t h e  E i l l .  Copy o f  h i s  w r i t t e n  t e s t i m o n y  
is  a t t a c h e d  h e r e t o  f o r  f u r t h e r  r e f e r e n c e  and p e r t a i n e d  t o  t h e  i n -  
c o r p o r a t i o n  o f  t h e  PSC-sponsored B i l l ,  HB No. 58,  which a d d r e s s e d  
t h i s  same i s s u e ,  i n t o  t h i s  E i l l ,  i n c l u d i n g  t h e  F i s c a l  Note.  T h i s  
a l lowed  t h e  PSC 1 0  exempt ions ,  5 more t h a n  t h e y  now have.  

E d  Ne l son ,  r e p r e s e n t i n g  t h e  Montana Taxpayers '  A s s o c i a t i o n ,  t e s t i f y i n g  
i n  s u p p o r t  of  t h e  B i l l ,  s t a t e d  t h a t  a  d e p a r t m e n t  head h a s  no t r o u b l e  
t h i n k i n g  o f  good r e a s o n s  t o  exempt a n  employee, b u t  t h a t  t h e  s t a t e  
pay p l a n  s h o u l d  n o t  be abused.  

There  b e i n g  no opponen t s ,  t h e  h e a r i n g  was opened f o r  q u e s t i o n s  from 
t h e  Committee. 

Sen. S t o r y  asked  how t h i s  B i l l  would work w i t h  t h e  o t h e r  b i l l s  
t h e  House s e n t  o v e r  on exempt ions ,  p a r t i c u l a r l y  t h e  O i l  and Gas 
Board, t o  which R e p .  Kanduch responhed t h a t  he  t h o u g h t  t h e y  o n l y  
r a n  f o r  two y e a r s .  M r .  O p i t z  added t h a t  HB 481 p e r t a i n e d  t o  a n  
a p p o i n t e d  b o a r d ,  n o t  an  e l e c t e d  o n e ,  and t h i s  b i l l  d e a l s  w i t h  
e l e c t e d  o f f i c i a l s  and t h e i r  s t a f f .  

Sen. Roskie  q u e s t i o n e d  t h e  meaning of  t h e  l anguage  o f  t h e  p r o v i s i o n  
on page 2 ,  l i n e  1 5 ,  s u b s e c t i o n  2 ,  a p p l y i n g  o n l y  t o  " c h i e f  d e ? u t y n ,  
t o  which S t a n  Z e z o t a r s k i ,  a t t o r n e y  f o r  t h e  L e g i s l a t i v e  C o u n c i l ,  
responded t h a t  t h i s  p r o v i s i o n  a d d r e s s e d  a problem which a r o s e  w i t h  
t h e  a s s e s s o r s .  

A f t e r  t h e r e  was a  s h o r t  d i s c u s s i o n  by t h e  C o m i t t e e  a s  t o  t h e  meaning 
of t h e  "coun ty"  a s s e s s o r  o r  " s t z t e "  a s s e s s o r ,  t h e r e  b e i n g  no f u r t h e r  
q u e s t i o n s ,  the Chairman c l o s e d  t h e  hca r i r ,g  on House B i l l  N o .  3 8 6 .  
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The Chairman reminded t h e  Committee t h a t  any  House b i l l s  which t h e y  
wanted  t o  amend must b e  o u t  o f  t h e  Conunittee by 'dednesday. 

DISPOSITION O F  HOUSE J O I N T  RESOLUTION No. 4 0 :  Sen. Hafferrnan moved 
t h a t  HJR No. 4 0  BE CONCURRED I N .  

8 
Sen.  S t o r y  con-iented t h a t  he  t h o u q h t  t h e y  wanted t o  have  someone 
f i g u r e  o u t  how t o  g i v e  them a n  a u t o m a t i c  c o s t  o f  l i v i n g  i n c r e a s e .  

S 
Sen.  J e r g e s o n  s t a t e d  t h a t  t h e s e  s t a t e  r e t i r e m e n t  sys tems  s h o u l d  
have  a  good s t u d y  done a s  t h e y  a r e  a n  a b s ~ l u t e  mess. 

Sen.  S t o r y  t h o u g h t  t h a t  t h e  PERS and T e a c h e r s '  R e t i r e m e n t  w e r e  
a c t u a r i l y  sound and t h a t  t h e y  r e s e n t e d  anyone else who may n o t  be  
sound f i n a n c i a l l y  b e i n g  p u t  i n  w i t h  them. 

Sen.  Hafferman f e l t  t h e y  s h o u l d  have c o n s i d e r e d  i n f l a t i o n  y e a r s  ago  
a s  it h a s  a lways  been around.  

I 
Sen.  Ryan q u e s t i o n e d  i f  r e s o l u t i o n s  w e r e  bound by t h e  same r u l e s  as 
b i l l s  i n  t h a t  t h e  i n t e n t  must  conform t o  t h e  t i t l e  a s  he d i d n ' t  t h i n k  

I 
t h e  body of t h e  b i l l  a d d r e s s e d  c o n s o l i d a t i o n .  Sen.  R-oskie a g r e e d  
t h a t  t h e y  (House) amended t h e  t i t l e  w i t h o u t  p u t t i n g  i n  a n y t h i n g  i n  
t h e  Oodv a b o u t  t h a t .  - 

4 

A f t e r  f u r t h e r  d i s c u s s i o n ,  t h e  mot ion  c a r r i e d  by  m a j o r i t y  v o t e ,  w i t h  
S e n a t o r  S t o r y  v o t i n g  "no" .  

Sen.  Sob Palmer  was nominated  t o  c a r r y  t h e  b i l l  on t h e  f l o o r ;  h e  
w a s  t o  b e  n o t i f i e d .  

FURTHER CONSIDERATION O F  HOUSE BILL No. 886 :  D i s c u s s i o n  c e n t e r e d  
on t h e  q u e s t i o n  of  t h e  manner t h e  coun ty  h a n d l e d  t h e  sys tem of pay ing  
f o r  a s s e s s o r s  and d e p u t i e s ,  i f  it was under  t h e  s t a t e  p l a n  o r  on 
t h e  9 0 %  b a s i s  and why t h e  a s s e s s o r s '  c h i e f  d e p u t i e s  w e r e  i n c l u d e d  and 

J 
n o t  t h e  o t h e r  e l e c t e d  o f f i c e s  i n  t h e  coun ty .  

Sen.  J e r g e s o n  s t a t e d  he was ready  t o  move t h e  B i l l ' s  c o n c u r r e n c e  
t o  which S e n a t o r s  S t o r y  and Ryan o b j e c t e d .  Sen.  Ryan wondered i f  
t h e y  would b e  t a k i n g  t h i s  power away from t h e  c o u n t y  ~ o ~ i s s i o n e r s .  
Sen. J e r g e s o n  d i d n ' t  t h i n k  s o ,  b u t  f e l t  p e r h a p s  mendments  would make 

I 
t h e  i n t e n t  o f  t h e  B i l l  more c l e a r .  

Sen.  Rasmussen q u e s t i o n e d  why it s h o u l d  he  h e l d  up,  t o  which t h e  
Chairman s t a t e d  he  was n o t  s u r e  o f  t h e  i n t e n t i o n s  of  t h e  House i n  
i n t r o d u c i n g  t h i s  B i l l  and wanted t o  have it checked o u t .  Chairman 
S t o r y  then  d i r e c t e d  R e s e a r c h e r  Ka th leen  H a r r i n g t o n  t o  r e s e a r c h  t h i s  
E i l l  and r e p o r t  back t o  t h e  Committee. 

I 
ADGOURNYSXT : 

There  b e i n g  no f u r t h e r  b u s i n e s s  t o  b r i n g  b e f o r e  t h e  Committee, t h e  
Chairman a d j o u r n e d  t h e  m e e t i n g  a t  t h e  hour o f  1 1 : O O  A .M.  

J 
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E ~ c h  Day A t t a c h  t o  M i n u t e s .  

I 

I 

PZESENT N AM13 

C". 

1 

ABSENT 

I 

I 

EXCUSED 

S e n a t o r  P e t e  S t o r y ,  C h a i r m a n  

S c n a t o r  G e o r g e  F.  R o s k i e ,  V .  Chmn. 

I i 

I 

, / 

' I 
-- 

S e n a t o r  Bob Brown 

I 

i 

b"- 

S e n a t ~ ~ l -  P a t r i c k  L .  Ryan  I L 

S e n a t o r  Greg J e r g e s o n  

*--- 

I 

S e n a t o r  Willlam F. H a f f e r m a n  

-- 

,d 

S c n a t o r  A.  T. (Tom) Rasmusscn I - L" 

I 

1 

1 

I 

I 

I 

t 

I 

---- 1 

-- 

I 
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5 z N Y r E  (2aWmmE STATE ADMINI STFSIri' ION 

I 
-<"!.;,. ,:';/,l'd&(;.~,:,k. >> 

YES NO 
.r . ,. 

NArE 
I 

1 

S e n a t o r  G e o r g e  F. R o s k i e ,  V. C h a i r m a n  I L -  

S e n a t o r  Pete  S t o r y ,  C h a i r m a n  

I L -  S e n a t o r  Bob Brown 

"//' 

S e n a t o r  A .  T. (Tom)  Rasmussen 

I i 

,' ,- 
S e n a t o r  P a t r i c k  L .  Ryan C I 

I 

! , - 

S e n a t o r  Greg  J e r q e s o n  
..- 

I 
i 
I 

S e n a t o r  W i l l i a m  F .  H a f f e r m a n  I 

I 
I -+- 

-- J e n n i e  L .  Palmer 
Secretary 

Pete S t o r y  
Chdimm 

kbtion: S e n a t o r  B i l l  Haf fe rman  n o v e d  t-->i i~p .?of n t  2~c-o~ 

NO.  4 0  BE CONCURFED IN; m o t i o n  c a r r i ed  by m a j o r i t y  v o t e ,  with - 

- S e n .  S t o r y  v o t i n g  " n o " .  

S e n .  E s b  Palmer i s  t o  c a r r y  t h e  B i l l  on  t h e  f l o o r .  - 
(include c m q h  h f c m t i o n  on m~tion--put w i t h  y e l l m  w y  ~f 
ccslmittee repor t . )  



lzreside~t MR. .............................................................. 

we, your committee on .................................................... %.k.~.%t3..2%~$:3.f~.3P-~t?%$~.0~ .......................................... 

H c - 7 ~  -.1 - - -9  ,, & * ,-.- ........................... havi f ig had u ~ d e r  consideration ............................... h-.-. k...J.?.i2.t...%~.~9+.*.+.4.2*~ Bi l l  NO. G.13 ........... 

5 !  ...‘ c l':.lti. Ci). 
t i r , r n a .  Mont. 
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I wone : ~ ( / 3  - /7 7 ff 

1 REPRESENTING wHoM? 7~ - ~ r  A i- - /3, f i  I\ a p  r 

.err I n ~ ~ z x a r a c  or4 WHICH P m P o s A L :  J / /  ' \  ' t\g , 

I DO YOU: *SUPPORT? J AMEND? OPPOSE? 



r: ." ! .-- DATE: , ~ a ' . ' - >  ,',*. /c' 74- ~ R W  : - , '  - . : , r t  I 
1- /*' 9 I 2- .! I - :/. f t  , j r--,=-? .- 

ADDRESS : . / ... / ( '; , ,- , . - I  r !-.. <: ;." ( .. J - B $  ., * :i ,' >, ; :. .." i ---- . . , . I 

' 2/ - 7 4 1  
PHONE : t L L, LX 

REPRESEETING WHOM? , k i p ,  
.I ,- i r ; / 

APPZARIMG ON WHICH PROFOSAL: 4)' ,( ') - '1 ,- L - 

Do YOU: SUPPORT? X AMEND? OPPOSE? 

~3' 
'LEASE LEAVE ANY PRE?AP.XD STATEPSNTS WITH THE CG?,%iITTEE SECRETARY. 
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PHONE : 

I 

REPRESENTING WHOM? meA 
I APPEARING ON WHICH PROPOSAL: 

I 
w YOU: 'SUPPORT? OPI;OSE? 

- 
~ $ 4  bA= 

c - -  - - - - -  r I , ? L C k E  LEAVE ANY F%LPAI;,E3 STATEYSYTS WIT13 TEE 8""K'iI"""" - ALY- 4 i.i+-4s*i . 
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n Ac'e ?:czie . e l i w n c n f  9 n c u ~ c  [on ' P  fined 
*;*A,/ id flyy ' , " 

I '9, ' ScueXem ant;' ?Lc f i w c  I .LO Ii-c *, - 4 

3 u c t  Shce f 

'01 1 '  sr+ u?x.Lonony pne4.4 u;cA hovp h i :  ~ ~ t i c u h , r ( ~  6md un i A i n  c (a44 oC L P ~  b e e n .  

t l e c t i i c  pulren contn h v c  incneancd 62% in the  !mi 5 yeor? ,  and SM m f e n  

hove i n m e a ~ e r !  none &on 55% in the  pan2 3 yeann. 

.Suio/ CU*: u{ i ! i v ~ , %  in fhe p o ~ f  4 lp'Q,'iA iricneolicd 7& uAi,hih 6 u i C t - i n  i n m e m e a  

{ U L  n e t b e d  f ~ o c h e r i  ond n e i i c e d  pu6Lic empioyren w n t  qr, unLy /iCi9htly 

'7 
J A P  rnc$onify o ! L  tecie~-aL, d h f e ,  ond ~!r)ca! govenrmenf em,,o~ogee/l m e  

p u n i i c i p a d ~  in p(om ujhicil niohe une ur. mvne t p e n  OF p u ~ i - ~ e t  l L e m c n t  

C c m t - u { - l i v i n 9  ad;tur,hen?d aiLtu,naiica L4y. 7he S e e c h ~  ?e t~ , emc  n i  pfern ,  

af , n ~ c , t ~ ? z t ,  Xan no ~ ~ f i u v i ~ i o r ,  {OL nuch C U A ~ - U { - & V ~ ~ , S  rrci'$u~hent. PC Jave 

4een  ?he v u h e  OF UU A e n e F i t ~  enocled by  i n f l a t i o n ,  and it c,npeo/ca fXaf  i h i n  

will con2 h u e .  

Jhe r u i n $  .!tare l n t i v e  Conimit+e e Pun hlrn;ff -A'A?P ond f he Wunf ono %t i ,ed  

J e c c b e m  L e g d a t i v e  C u m i f i f e e  + e l  f h a f  e{Por,fn m u ~ f  be mgde f a  inc.i!.~rd'e a 

co4f-o{- l i v i n g  incneode in $he n$nfem nuf  o n l y  - .  {on teachem. nuu~ xe f i n e d  buf  

olnu (on  t / 5 u ~ e  who ~1x21 n e f L t e  iri' fhe {rrfwre. 

Bccawe net& feach~rul  p e m i o n  Leneci tn X U I - J ~  n u t  k c p f  puce w i t h  &[.lation 

onc' in on much on thene in no p n o v h i u n  {un the  7 e a c h e m  R ~ t ~ i e r n e n f  Sy t e ,g  

f u  pr,uvir'e a ~ ' ~ n t m e d ~  in b e n q i h  ju ovencome t h e  e{{ectn o: i n , ? / ~ t i o t u r . . ~  

,weUru,e rm m e  o 4 , b . i ~ ~  fkof  #y 43 1, cn'oo$ed in unc'ex $hay nuifre6Le necummenc'- 

a t i o m  can be mu& f u  p u v i d e  a 6u i .k - in  cunt-up- &vin9 ac'+nf;nenf LOA or,tAe J e o c h e , ~  

?c t  i ternem! J p f e m  and f Lone n i o f e  nctirerncnt ngnfemn uihene ao!,j'kunimenta 0,-e necenn-am 4 
I 
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I - 
La 6 

L' J' 
1 J 

n o u s e  E j.1: 8 8 6  r e v i s e s  t h o  l a c s  r e l < > t . i . n q  tq ern??o>.>~ee rxe-?t' . . x .  +J. p - c  >---, 

f r o m  thc s t a t e  pay  p i i n .  T h i s  l c g i s l a t i . o ?  i s  r F c n n z e x d ~ ~  5;; ;kh2 
s t a t e  a d m i n i s t r a t i o n  ci,r!:ni. t t c e  f o r  two  r~?-,~sons : 

I 1) T h e  C o m r i  tt8.-c. i ; . i i cv i . s  t i c k  clcct!:.-l ,?Ff i . i . i ( . l r ;  a j ~ ~ s c  
t h e  o f  e>:t:i:':!? :. :-l: : i i~:.pi.~. !:lt-t::l.,,i ,3 f f ic j , l ] . s  3.i.~ q i T c  

1 . .  

cvcl2 p zL[:iil i,'j'l t~ :: ,3 S 2 I::! 1 al:.! :: cl ti-! ; 1: FA i 3 C:,,?n , 2 ~IC! 

t h e r .  8 3 p E ~ i  t 5  :!IC i i n i s i ~ k i i r ~  t-<~r a jlllr:i i n - r e ; ( ~ ~  fl jr  
h i m s e l f .  The c1cc':ed sff ic i . ; ! : .  :111 1 21: -,;e i r c ~  ?(-: i s  ti-!? 
head of h i s  o f f i c e ,  h e  shou?d r e c e i . i c  2 :--;inh+:;r s a l a r y  

I 
t h a n  t h e  s u h o r d i n ~ ~ t e  e m p l o y a c  k c  be n;iT,-(2 a r a i s e .  

- .  ,! .ZG ;>>-& u 
2 )  The n o s t  i n 2 o r t a n t  r e a s o -  'c!; r r , r i c :nq  t h o  ~ii inber L 

of excrn!?ti .ons i 1 ~ 2 J c r  th.2 st.?t;? , r l . 2 3  i n  

I tc  s a v z  t h e  p a y  ~: l~ . ! r . .  
1' .f '. 

,,/ .. 
, : ' - 

The s t a t e  pay p l a -  does rot ~r?-:i,Ac 2 p y 2 2 i i z L ;  r - l a r j . ~ ~  ' 

f o r  the s t a t e ' s  t o  p ~ h i i c  o f i i c i i i l s .  C o n s c ( ; u ? n t ~ y ,  1 L Y ~ ~ '  . I I , , . d\ 
. , .  - .  j u -  :. t h e s e  o E f i c i a l s  t a k e  h i g h e r  p a y i ~ n  johs i~ ;3rivc2tc sector  . 

o r  i n  t h e  p u b l i c  s e c t o r  i n  a l l o t h e r  s t a t c .  

I > ! a  o f  t h e  s t  ' 5 e l e c t e d  of  f i c c s  . c o n v i s s i c n s ,  d:~~~r+--l,z;:~.~, 
a n d  b o - r d s  f e e l  t i e  s o l u t i o n  to t h i s  p r o b l e m  is t o  p r o v i d z  

I 
e x e m p t i o n s  from t h e  s t a t e  pay p l s n .  T h e  Co i? .n i t t ee  
feels t h a t  t h i s  s o l u t i o n  w i l l  evon:u\:l?y e r o d e  t h e  pat; p l c n .  

The C o c u n i t t e ~  feels ths t t l ~ a  G ~ i : n r  t:lca t of Adrn i : : i s t r a t i o r .  
c a n  s o l v e  t h i s  p r c h l e m  w i t h i n  t h e  n e x t  t w o  y e a r s .  T h i s  
t a s k  w i l l  h e  111ucii r.2re cliff:-cult f o r  i -  dqa;?r;i.?t i f  
t h 2 r e  a r c  s e v e r a l  ~ : i f m p t  p o i i t i o n s  e r i s t i n q  i n  t h e  
p;i:~ p l ~ n .  T h e  i1cpor:n:en t .;hc)~:l.d !ir nllorui ld  to evaluate 
2s m a r l y  p o s i t i o n s  a s  p o s s i b l e  i r . !  or:?cr to cievelop a 
c l a s s i f i c a t i o n  p l a n  f o r  p a y i n g  a d c q s z t e  s a l a r i e s  t o  
r n e r i t o r o u s  p r o f e s i i o n a 1 . s .  T h e r e f o r e ,  t h i s  b i i l  w i l l  
a i d  i n  t h e  d e p a r t n e n t ' s  a b i l i t y  a n d  f l e x i b i l i t y  t o  solve 
tile i~robl i i i l~  i t  confronts and ??so p r o v i d o  t h e  s t a t -  
a s s u r a n c e  t h ~ t  ~ : l c h  sa l - r i c> : . ;  ,?re h ~ s ~ c d  on merit  a n d  :bi!.ir.;. 

s f'c I-Iousc B i l l  U J ,  \:ill r e d u c c  t ns  nunljc-.r iif c : ie r !g t ions  
f r o m  t h e  s t a t e  pa:! ?lark a s  f o l i o w s :  

S e c t i o n  2 .  s u b s e c t i o n  (1) . Only e l c c t c d  o f f i c i 3 i . s  w i l l  
he cscnpt  f rorn tllc: s s t j t c i  pliii:. chi:: f c!cput-es ~ r . d  ~ ' x e c u ~ ; ~ . ~ e  

rn :- ' . . s e c r e t a r i e s  will b e  exe:-1;:t. ,,.is :.:iil reduce the 
number 3: c x c m p t i c n s  as  f s l 1 ~ 1 , r s :  

Go~cZilor ' s o f f  ice i; I--- -?- . / 

1 Secretary o f  Sta tc 1 . .. z - : / I  (,,i ,< -, + - ,) 

.-, ' 
, 4  Corn!?;issio:lc:r o f  i ' ; l ~ : ; ; j ~ l i ~ n  Fizc?l;cpt; 1- -.-. - 

S tL3te :iudi t o r  7 -<;. -' L ,. .-: f. - 
J 

. -- ..-/-. 

<: 1 9 ; ,,, .- ; , <  / . .- 
..*L4;:...-. , 1!:-~2:-l<ic?I,t ' < > f  i > Z i > l  : J,,:;k1::1 ::;.<-I:\ 1 - . , . . . . - .  

r;t.:!)ar t incn t of  ,7us t ;.c: < ~ 3 -  . .. L , .. - Y '  
. , -. 

Dt-~[;ar:m?nt o f  '::i>? i,: S~rv<~:: R ~ c - ; .  G - i ;. 
- . .' . 

. . 
, i 2 ,  

-, , . . # , .  
,: .' 

. 
. , .  i .  7 7 

, . i + - '  - - 



/ , .; ;"..- ; < - , 
.A - _ _ ,  .' 

SU~S~C~~C.!~ (12) i ~ 3 i r i t c l i r i ~  t . i l ~ 1 k  :::-'?!-<? .:..p*:%:.*z:: .:TI(-: +- '& LA12 i , T 
c h i e f  d e p u t y  w i l l  s t i l l  be o s c ~ , p t  f r c 7 z  --he s t c~ t , ?  puy ;:2n. 

. . S U ~ S C C ~ ~ O ! ~  (1:) rcduces t ;\::--.bcr 0 r ;jo.; 1 - i.;!ns e:.y,mp 
ir. t h e  I ; . t t ~ r n c ~ ) ~  G i _ ? n e r a l f  s o f c 4  .--ct2 b:j 3.:. r(, ~ n l i ;  . d o e s  i n c i , . : j 2  
the 1 0  p ~ s i . t i o ~ i s  h e  i s  sLlo7..:;:,5 i.: : ;~c"_ ' - :n  L ' - ] . i > - ] f l 4 .  

S e c t i o n  3 )  i u r r e n  tl;. all ,:-..~s+i t : ; : - z c : !  1-y o lpc t c - j ,  
o f f i c i a l s  ar;.: n l l . awc ' i  10 r?>;c-o:io- i ir~n sr:,3tc ?;.:< 
p l a n ,  h o r i r v - c r ,  el , :?ctcd i 3 f f i c p r s  n s y  
have more t h a n  19 if t h e  aclr',j ? i onc i i  e;.;:>,-..:jticr;s are 
approved 0:; t h e  d e p a r t m e n t  of zdminis~r-a" , ion  2nd i r l  
a c c o r d a n c e  with dep;..ime:it of - i n  , I  c-itcria. 
C o n s e q u e z t l y ,  many cc?s titu tici.3 1 of F l ~ e s  hz*.r,-: n(>r- t-a? 
10 t2xcl:l;; i;io:ls . Ti;? qovi;l;ar >.is 3 1, 5 : : ~  :~!;i . :!ri:~~i.nEt?n~ 
of P u b l i c  I n s t r u z t i o n  12, an? ::?c D c ? a r t m c n t  o f  just-ice 13. 
T h i s  b i l i  idoulcl  p r o v i d e  t h - . t  3- clecteci o f f  i . c i a l  t . .~, . i l l  

n o t  be  a l l o w c d  more t h a n  1 5 ,  ! ; s in5  t h e  Depar trnent  o f  
A d m i n i s t r a t i o n ' s  c r i t e r i a .  T h e  o n l y  - i f f ice  t h a t  xi.1.l Dc 
affected w i t h  t h i s  a h s o l u t e  l i - i t e t - i o n  i s  t h e  Goverlor's 

rv o f f  i c e .  r h ~  numbcr 0 5  ~xez ,g t??ns  c u r r a n t 1  y a i l o w e <  the 
\ ; ove rnor  w i l l  be redu,zed by 16 andcr t n i s  s ~ c t i c f i .  

F i n a l ? y ,  the Cornmittce feels ~!:(-IL ; i nc.:: a11 elcct.e(:j 
I ( 

o f f i c i a l s  a r ~  ~ I l o w p d  SOP,(> exer,i)tio;:?; f rcr: '_he 3 :2ti: 
! , t h e  D e p a r t m a n t  of F c b l i c  SF:--ice ?,eg\ll , t ion : \-{ 

, r 
~ h 0 ~ 1 . d  be a l l o w e d  son? e x e r p t i u ~ ; i .  T ~ Y J ; ,  113 $ 2 5  p;oviZ.~- - 5 
f  i v c  e x e c i p t i o n s  for t h e  P l l b l  ic S c r v i c c  C o m n i s s i o n .  

. . 'Tot-a1 i _ ' x r ~ : ; ~ t i o ~ ~ s  w i l l  be rc:ji!c.-cl t:..: 1 - 2 2  PO:<: lcrls 
unciirlr 1Iou:;c B i l l  3 3 6 .  




