
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

March 1 6 ,  1979 

The f i f t i e t h  meeting of  t h e  committee was c a l l e d  t o . o r d e r  on 
t h e  above d a t e  i n  Room 415 f o r  an e x e c u t i v e  s e s s i o n .  Meeting was 
h e l d  i n  S t a t e  C a p i t o l  Bui ld ing ,  Chairman Turnage p re s id ing .  

I 
ROLL CALL: Ro l l  c a l l  found a l l  members p r e s e n t  except  Sena to r  -- 

Manley, who was excused. 
1 

Chairman Turnage asked t h e  committee t o  c o n s i d e r  approving a  
b i l l  d r a f t  a s  a  cornrr.ittee b i l l ,  which would g i v e  t a x  r e l i e f  t o  pro- 
p e r t y  owners and r e n t e r s  i n  Montana, $55 p e r  y e a r  t o  p rope r ty  own- 

I 
e r s .  and $50 p e r  y e a r  t o  r e n t e r s .  H e  s t a t e d  f u r t h e r ,  i f  t h i s  b i l l  
met w i th  t h e  approva l  o f  t h e  L e g i s l a t u r e  it cou ld  r e p l a c e  t h e  e x i s t -  
i n g  Homestead Tax Re l i e f  Act. 

1 
Following s e v e r a l  q u e s t i o n s  by the cornmi-ttee, and f u r t h e r  d i s -  1 

c u s s i o n ,  t h e  committee vo ted  approval :  

Sena to r  McCallum Moved t h e  d r a f t  be Accepted a s  a  Taxat ion Corn- 
m i t t e e  bill. Motion c a r r i e d .  Note f o r  t h e  r eco rd  Sena tor  Watt c a s t  

1 
a "No" v o t e .  

F 
t 
a Sena to r  Watt s t a t e d  he wished t o  go on r eco rd  a s  opposing t h e  

b i l l  and s a i d  he f e l t  t h e r e  was no th ing  e q u i t a b l e  about  t h e  measure. 

(I 
He s a i d  f u r t h e r ,  h i s  b i l l ,  SB240 would have so lved  t h e  e n t i r e  prob- 
lem. Although he agreed  t h e  Homestead Tax R e l i e f  was no t  t h e  answer 
t o  t h e  problem, he f e l t  t h i s  b i l l  ( l a t e r  t o  be SB522) was n o t  adequate .  

1 

The committee t hen  moved t o  r e c o n s i d e r  SB231. The motion was 
made by Sena to r  Mcallum, n o t i o n  c a r z l e d .  1 

Sena to r  Towe then  Moved SB23L Be Tabled.  - Motion c a r r i e d .  

Sena to r  Norman's SB392 was nex t  d i s c u s s e d  and he s a i d  t h e  bill 1 d i d  two t h i n g s :  1) r e l a t e s  t o  i n v e n t o r i e s  r e g a r d i n g  goods o r  mater- 
i a l s  i n  t h e  p roces s  of marLufacturing o r  be ing  changed i n t o  ano the r  
p roduc t ;  and 2 )  it d e a l s  a l s o  wi th  merchandise i n ,  i n c r e a s e  t o  mar- , 
k e t  va lue  f o r  t h e  LIFO concept .  I 

There fol lowed d i s c u s s i o n  on t h e  i nven to ry  methods used by som2 
b u s i n e s s  p l a c e s  i n  t h e  s t a t e ,  t h e  f a c t  t h a t  Anaconda has  a  s t o c k  of 
i n g o t s  o r  anodes t h e y  a r e  s t i l l  va lu ing  a t  1946 v a l u e s  f o r  t a x  pur- 

l 
p o s e s ,  keeping t h a t  p o r t i o n  of  t h e i r  i nven to ry  on t h e  books a t  o l d e r  
and lower market  va lues .  S e v e r a l  of t h e  committee members ques t ioned  
t h e  i n c r e a s e d  c o s t  t o  g rocery  s t o r e s ,  a s  examples,  who would then  be  
required t c  r e v a l u a t e  t h e i r  i n v e n t o r i e s  and t h u s  be  o p e r a t i n g  under 1 

t h e  LIFO method of  v a l u a t i o n .  

Sena tor  Norman Moved S B 3 9 2  Do Pass .  A r o l l  c a l l  vo t e  was t aken  -- -- ---- 
dhich  resulted i n  a  1 -4  v o t e ,  -- t o  c a r r y .  Sena tor  Xanley was gone a t  
t h e  t ime of t h e  vo te .  1 
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Senator Towe's severed mineral interests bill, SB245 was next 
up for committee consideration and there follos.red discussi~n on the 
bill. The question was raised on nethod '5:f which  an individual is 
notified as to the tax he owed on his mineral rights and explanation 
was given by the bill's sponsor. 

Senator Towe had a number of amendnents to make to the bill. 
The amendments were adopted by his motions, agreed to by the corn- 
mittee. 

Senator Towe then Moved ST3245 As Amended, Do Pass. A roll call 
vote was taken and the motion failed 4-7. Without objection the bill 
is to come out of committee on a Majority-Minority Report and the vote 
will be reversed for a 7-4 Do Not Pass vote. 

The committee then discussed tabling all of the Coal Tax bills 
which are still in committee, and it was so agreed: 

Senator Towe Moved SB135, 158, 188, 294, 300 and 433 and HE373 
be Tabled. Motion carried. 

Next up for discussion was SB438, a bill to freeze appraised 
land values. The committee agreed it would be most difficult to do 
this and expressed their disproval of the bill: 

Senator Roskie Moved SB438 Do Not Pass. The motion carried, how- 
ever, note for the record Senator Brown voted "No". 

Following dispostion of this bill, meeting adjourned. 
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Pros f &nt 
MR. .............................................................. 

F7. i c3i.i t i o n  
We, your committee on ....................................................................................................................................................... 

S ~ ~ r ; t = a  438 
having had under consideration .................................................................................................................. Bi l l  No. ................. 

Scnatc? 4 3 9  Hespt.cttully report as follows: That ............................................................................................................ 8111 No ................... 



P r 2 s  hdent MR. .............................................................. 

Ti23tadon ........................................................................................................................................................ We, your committee on 

Senate 392 ................. .................................................................................................................. having had under consideration Bi l l  No. 

- Scr,a%e ....... Re rpc t i u l l y  report as follows: 1 hat ........................................................................................................... R i l l  No .... 3Cf? 



........ - - P  7 .- , 
. L L L I .  I.. . : - - '9 .... :..<... .............................................................. 

/ y'!:;Orirl: "2 

....................................................................................... .............................................................. We, your conm~t tee on 

5-pat.2 2 -A, 2 
having had under consideration ................................................................................................................. Bill No. ................. 

cscncltc ' 1  .7 -- R~spec~fu l ly  report as follows: That ............................................................................................................ B i ~ i  ~ \ I Q .  ...:::.:).! ..... . - 3 :; t ~ ~ d : j ~ ~ \ l  :,:ill, &~-C;;Z;?.~L 3 s  Ec~Lc;,-s : 

3 ,  ?I-e 4 ,  l i n e  3 .  
PoZZ,-,~ir:z : "I.r;tezes t, ~ 1 . d  

Scxi f : c r  * ' e r ; s c s s o r W  
Irtzc-~t * cler-:" 

- T i -  T E  POL<. C O .  
H ~ l r 9 a .  Mnn?. 
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S ~ 3 ~ 2 t f Z  3 . 4  c: 
having had under consideration .................................................................................................................. Bill No. ...z.'.J ...... 

Seala t c 245  R$spocfful!y report as follows: Th2t ............................................................................................................ Bill No  r ............. ..... 
r ;1~oduce2 b i l l ,  !,e s;.;~endcC aas fallows ; 
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