
MINUTES OF THE M E E T I N G  
FINANCE AND CLAIMS COElMITTEE 

MONTANA STATE SENATE 

March 1 5 ,  1979 

The e i g h t e e n t h  m e e t i n g  of t h e  F i n a n c e  and  C la ims  C o m m i t t e e  m e t  
on t h e  above  d a t e  i n  Room 104 o f  t h e  S t a t e  C a p i t o l  B u i l d i n g .  

ROLL CALL: A l l  members p r e s e n t  e x c e p t  S e n a t o r  T h i e s s e n  o f  t h e  
S e n a t e  Commit tee .  1 

Rep. Bardanouve c a l l e d  t h e  m e e t i n g  t o  o r d e r  a t  8:02 a s  a  J o i n t  
H e a r i n g  on  t h e  s e c t i o n  on t h e  U n i v e r s i t y  s y s t e m ,  g e n e r a l  e d u c a t i o n ,  
community c o l l e g e s ,  e t c .  H e  a s k e d  Rep. Sou th  t o  p r e s e n t  t h e  Edu- I 

c a t i o n a l  subcommi t t ee  r e p o r t .  H e  a l s o  e x p l a i n e d  t h a t  t h e  p o r t i o n  1 
o f  t h e  b i l l  t h a t  had f e d e r a l l y  ea rmarked  money must  b e  a  p u b l i c  
n o t i c e  h e a r i n g ,  h a v e  b e e n  a d v e r t i s e d  i n  t h e  p a p e r ,  and  g i v e n  t h e  1 
o p p o r t u n i t y  t o  p a r t i c i p a t e  i n  t h e  h e a r i n g .  H e  s a i d  h e  had  a n d  1 
was i n  c o m p l i a n c e  w i t h  t h e  l a w .  

Rep. S o u t h  p r e s e n t e d  t h e  subcommi t t ee  members, t h e  f i s c a l  a n a l y s t  1 
and  t h a n k e d  them f o r  t h e  work t h a t  t h e y  had  done .  H e  s a i d  t h e y  
had g i v e n  t h e  b o a r d  o f  e d u c a t i o n  t h e  power o f  b u d g e t  amendment 

1 
i n  o r d e r  t o  g i v e  them t h e  a u t h o r i t y  t o  move money f rom o n e  t o  I 

a n o t h e r  o f  t:hc 5 v o - t e c h  c e n t e r s .  H e  s a i d  t h e y  would t a k e  t h e  p a r t  ' 
o f  t h e  main  b i l l  and  t h e  e x p l a n a t i o n  t h a t  was l a b e l e d  " o t h e r  
e d u c a t i o n "  f i r s t ,  t o  b e  f o l l o w e d  w i t h  t h e  h i g h e r  e d u c a t i o n .  

Rep. S o u t h  went  t h r o u g h  t h e  b i l l  and  s a i d  t h e y  had made recomrnenda- 
t i o n s  on s p e c i a l  e d u c a t i o n .  A t  t h e  p r e s e n t  t i m e  s p e c i a l  e d u c a t i o n  
h a s  no  c e i l i n g  on  i t ,  and  had no s p e c i a l  recornrnendations i f  costs 
s h o u l d  r i s e  d r a s t i c a l l - y  above  what  c o s t s  were a n t i c i p a t e d .  W e  
have  p u t  a  c e i l i n g  on  i t .  I f  t h i s  c e i l i n g  i s  r e a c h e d  a n d  w e  d o  

I 
n o t  have  a l l  t h e  s p e c i a l  e d u c a t i o n  costs i t  would t h e n  g o  back  t o  
t h e  l o c a l  d i s t r i c t s .  The mechanism i s  n o t  i n  t h i s  b i l l ,  b u t  i n  
a n o t h e r  o n e  t h a t  i s  g o i n g  t h r o u g h  t h e  l e g i s l a t u r e .  H e  s a i d  it mus t  

I 
b e  r e c o g n i z e d  t h a t  p e o p l e  c o u l d  move i n t o  a n  a r e a ;  a n d  t h e  loca l  
c o n d i t i o n s  would c h a n g e .  They w e r e  recommending a $ 1  m i l l i o n  
c o n t i n g e n c y  f u n d  i n  OSPI t o  t a k e  c a r e  o f  s p e c i a l  e d u c a t i o n  i f  t h e  

I 
n e e d  s h o u l d  a r i s e .  

Rep. S o u t h  went  on t h r o u g h  t h e  e x p l a n a t i o n  o f  t h e  b i l l  a n d  Rep. 
1 

Bardanouve c a l l e d  f o r  c i t i z e n  i n p u t  on  t h e  p a r t  c o n t a i n i n g  f e d e r a l  
r e v e n u e  s h a r i n g .  No one  wi shed  t o  s p e a k ,  t h e  e x p l a n a t i o n  c o n t i n u e d ,  
a n d  t h e n  w e n t  on i n t o  t h e  s e c t i o n  on H i g h e r  E d u c a t i o n .  1 
H i g h e r  E d u c a t i o n :  Rep. S o u t h  e x p l a i n e d  t h i s  s e c t i o n  o f  t h e  b i l l ,  
and t h e  d i f f e r e n c e s  be tween  t h e  e x e c u t i v e ,  LFA, a n d  subcommi t t ee  
recommended b u d g e t ;  t h e  r e a s o n  f o r  t h e  s u p p l e m e n t s ,  and  went  

I 
t h r o u g h  t h e  w r i t t e n  e x p l a n a t i o n  o f  t h e  b i l l .  I 
Rep. Bardanouve f u r t h e r  e x p l a i n e d  t h e  cornputcr  a t  M S U .  M e  s a i d  
t h a t  l a s t  f a l l  t h e f i n a n c e  commi t t ee  found  o u t  t h a t  t h e  compu te r  
a t  M S U  i s  worn o u t .  I t  i s  no  l o n g e r  c a p a b l e  o f  b e i n g  m a i n t a i n e d .  

back  t h e y  f e l t  t h i s  was t h e  o n l y  f a i r  t r e a t m e n t .  
1 S i n c e  t h e y  had done  s i m i l a r  on o n e  o f  t h e  o t h e r  s y s t e m s  a f e w  y e a r s  

I 
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Rep. S o u t h :  The compu te r  w i l l  cost  $ 2 . 3  m i l l i o n .  The  s u b c o m m i t t e e  
I i s  recommending i n  o n e  way o r  a n o t h e r  f o r  t h e  s t a t e  t o  p r o v i d e  $ 1  

m i l l i o n  o f  t h i s  amount .  They have  made an  a g r e e m e n t  w i t h  M S U  to  
d o  t h i s .  

The m e e t i n g  w a s  opened  t o  q u e s t i o n s  f rom t h e  c o m m i t t e e ,  and  Rep.  
Bardanouve  went  back  t o  t h e  b e g i n n i n g  and  s t a r t e d  w i t h  O t h e r  
E d u c a t i o n .  

Board  o f  E d u c a t i o n :  No commi t t ee  q u e s t i o n s .  

OSPI: Rep. S o u t h  e x p l a i n e d  t h a t  h e  had  m i s s e d  p a r t  o f  t h e  
e x p l a n a t i o n  on  t h i s  s e c t i o n ,  and  wen t  back  t o  c o v e r  it. 

Rep. Marks:  T h e r e  i s  a recommendat ion  f o r  more FTE.  Is  t h i s  
s p e c i a l  e d  a u d i t o r s  o r  wha t?  Rep, S o u t h :  They w i l l  work w i t h  t h e  
s p e c i a l  e d  p e o p l e  t o  see t h a t  t h e r e  a r e  no more e x c e s s i v e  i n c r e a s e s  
o r  errors a n d  c.an s p o t  c h e c k  t h e  d i f f e r e n t  d i s t r i c t s  t o  see t h a t  
t h e y  a r e  d o i n g  wha t  t h e y  a r e  supposed  t o  b e .  

Vo-Tech: S e n .  Lockrem: Do you have  a  recommendat ion  f o r  t h e  
a p p r o p r i a t i o n  f o r  Vo-Tech i n  r e g a r d  t o  t h e  a c c o u n t i n g  s y s t e m ?  
Rep. S o u t h :  W e  s h o u l d  h a v e  t h e  f i g u r e s  ready when t h e  b i l l  g o e s  
t o  t h e  S e n a t e .  Vo-Tech h a s  a g r e e d  t o  g o  on S B A S .  A l l  t h e  f u n d s  
would h a v e  t o  g o  t h r o u g h  t h e  S t a t e  T r e a s u r y .  They would  come on  
t h e  c e n t r a l  p a y r o l l .  The o n l y  way t o  come on SBAS i s  t o  come on  t h e  

I c e n t r a l  p a y r o l l  and  have  them s e n t  o u t  by t h e  S t a t e  A u d i t o r .  They 
a r e  s t i l l  w o r k i n g  o n  it t o  see how much t h e  cost w i l l  b e .  To any-  
o n e  who h a s  s e e n  t h e  a u d i t s ,  it is  q u i t e  o b v i o u s  t h a t  t h e y  need  
h e l p  w i t h  t h e i r  a c c o u n t i n g  s y s t e m .  

S e n a t o r  Lockrem a s k e d  a b o u t  t h e  i n v e s t m e n t s ,  and  w h e t h e r  t h e  i n -  
v e s t m e n t  income wen t  t o  t h e  g e n e r a l  f u n d  o r  t o  v o - t e c h .  Rep. S o u t h  
s a i d  t h a t  t h e y  c o u l d  o n l y  b e  s u r e  t h e y  would g o  t o  t h e  v o - t e c h  
by p u t t i n g  t h e  f u n d s  i n  t h e  t r e a s u r y  a n d  t h e  f u n d s  w i l l  b e  i n v e s t e d .  
Then ,  s p e c i f i c a l l y ,  t h e  i n t e r e s t  g o e s  i n t o  v o - t e c h  and  n o t  j u s t  t o  
b e  o f f s e t  n e x t  y e a r .  I t  would have  t h e  same e f f e c t  e i t h e r  way. 

S e n .  S t o r y :  Some o f  t h e  vo - t ech  p e o p l e  i n  h i g h  s c h o o l s  w e r e  a f r a i d  
t h a t  i f  t h e  h i g h  s c h o o l s  w e r e  n o t  a  l i n e  i t e m  i n  t h e  b u d g e t  t h e y  
m i g h t  g e t  t h e i r  p rog rams  c u t .  

Rep. S o u t h :  , T h i s  w i l l  n o t  a f f e c t  t h e  s e c o n d a r y  a r e a  a t  a l l .  

S e n a t o r  S t o r y :  T h i s  seems t o  b e  q u i t e  a n  i n c r e a s e  -- 1 4 8 .  Rep. 
S o u t h :  The h i g h  c o s t  i s  i n  t h e  s a l a r i e s .  M e  a p p r o p r i a t e d  f o r  on- 
g o i n g  p rog rams  b u t  n o t  f o r  new and  expanded  p rog rams .  T h e r e  are  
t h r e e  b i l l s  i n  t h e  l e g i s l a t u r e  which w i l l  change  t h e  a p p r o p r i a t i o n .  
T h i s  i s  t h e  l a s t  f i s c a l  a p p r o p r i a t i o n  g o i n g  t o  vo-ed.  

I n  answer  t o  a  q u e s t i o n  f rom Scn .  Lockrem, Rep. S o u t h  said t h c y  
have  n o t  t a k e n  i n t o  c o n s i d e r a t i o n  t h e  e n r o l l m e n t  f o r  a n y  of t h e  
v o - t e c h s  o r  community c o l l e g e s  t h i s  t i m e .  They d i d  n o t  have  enough  
i n f o r m a t i o n .  

S e n a t o r  Lockrem: I s n ' t  t h e  t i m e  f r ame  i n c o n s i s t e n t  w i t h  t h e  vo- 
t e c h s .  They a r e  n o t  t h e  same a s  a c o l l e g e  f o r  i n s t a n c e .  
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Rep. S o u t h :  They n e e d  t o  d e v e l o p  a  u n i f o r m  manner t o  c o u n t  e n r o l l -  
men t ,  They may b e  t h e r e  on  t h e  d a y  b e f o r e  o r  a f t e r  t h e  c o u n t  i s  
t a k e n ,  a n d  d r o p  o u t  o r  come i n  a f t e r .  I t  is d i f f e r e n t  t h a n  a 
u n i v e r s i t y .  

d 
Rep. Marks:  A r e  you work ing  a t  a n  ANB c a l c u l a t i o n  o n  t h e  v o - t e c h s ?  

I 
Rep. S o u t h :  P e r h a p s  t h e y  s h o u l d  c o u n t  on t h e  1 2 t h  d a y  and see 
how many a r e  t h e r e  a t  t h e  e n d  o f  t h e  q u a r t e r .  1 
Rep. Hand: About  wha t  i s  t h e  s t u d e n t  f e e  f o r  v o - t e c h ?  Rep. S o u t h :  
I t  i s  $ 4 0 .  I t  w i l l  p r o b a b l y  b e  $ 8 0 ,  wh ich  i s  t h e  p r o p o s e d  r a i s e  
i n  f e e s ,  1 
S c h o o l  F o u n d a t i o n  Program: Rep. Hand: About  w h a t  i s  t h i s  g o i n g  t o  - 
d o  w i t h  t h e  v o t e d  l e v i e s ?  Rep. S o u t h :  T h e r e  is n o  way o f  p r o j e c t i n -  
w h a t  w i l l  happen  i n  1980 .  I f  t h e  s c h e d u l e s  i n c r e a s e ,  t h e  v o t e d  
l e v y  s h o u l d  g o  down. I f  w e  i n c r e a s e  t h e  s c h e d u l e ,  i t  m i g h t  n o t  
happen .  F i r s t  w e  m u s t  see i f  t h e  s c h o o l s  w i l l  k e e p  t h e  costs  a b o u t  ] 
w h a t  w e  t h i n k  t h e y  o u g h t  t o  b e .  

Rep. Hand: You f e e l  t h i s  i n c r e a s e  w i l l  g i v e  t h i s  b a s i c  e d u c a t i o n  
i n  t h e  s t a t e  l e g a l i t y  o f  t h e  t a x  b a s e ?  Rep. S o u t h :  Y e s ,  a b o u t  7 5 % .  1 
Rep. Marks:  What w i l l  b e  t h e  a p p r o x i m a t e  d e f i c i e n c y  l e v i e s ?  
Rep. S o u t h :  None, Rep. Bardanouve:  W e  hope  t o  g e t  a h a n d l e  on 
it; t h e  u t i l i t y  r a t e  was b i q  l a s t  t i m e .  

I 
- - 

S t a t e  L i b r a r y  Commission: Sen .  Regan s a i d  s h e  wou ld  l i k e  t o  
comment on t h e  means t h a t  were g i v e n  t o  g e t  f e d e r a l  f u n d s .  Rep. 
S o u t h  s a i d  t h a t  t h i s  a p p e a r e d  be tween  s e s s i o n s  - t h e  f e d e r a l  f u n d s  
became a v a i l a b l e  a n d  t h e  i n t e r i m  f i n a n c e  committee d e c i d e d  t o  t a k e  
t h e  money and  p a s s  i t  t h r o u g h  f o r  L i b r a r y  F e d e r a t i o n s .  W e  d i d  n o t  
know by a c c e p t i n g  t h i s  i n  t h a t  y e a r  t h a t  w e  w e r e  o b l i g a t i n g  

1 
o u r s e l v e s  t o  c o n t i n u e  t h i s .  T h i s  i s  t h e  a c t u a l  minimum w e  can  
a p p r o p r i a t e  and  s t i l l  g e t  t h e  f e d e r a l  d o l l a r s .  1 
Sen .  F a s b e n d e r :  Because  t h e  s a l a r i e s  a r e  t a k e n  o u t  of t h e  
f e d e r a l  f u n d s ,  t h a t  m a t c h i n g  amount w i l l  g o  up .  T h e r e  a r e  r u m b l i n g s  
f rom Washington  t h a t  wha t  w e  s e n t  back  t h e r e  changed  t h i s  t o  s a l a r y  
i n c r e a s e s  r a t h e r  t h a n  s a l a r y .  

1 
1 

H i s t o r i c a l  S o c i e t y :  Rep. Hand: I have  b e e n  h e a r i n g  t h a t  t h e  
1 

S o c i e t y  i s  u p s e t .  Would t h e i r  q u a r t e r s  c h a n g e  a t  a l l ?  I was t o l d  
t h a t  t hey .  have  a n  o f f i c e  h e r e .  Rep. S o u t h :  They h a v e  t h e  whole  
b u i l d i n g .  They s h a r e  a  p o r t i o n  w i t h  t h e  v e t e r a n s  u p s t a i r s .  T h i s  d o  
n o t  r e l a t e  t o  t h a t .  

d 
Sen .  Boylan :  Is t h e r e  a n y t h i n g  more i n  t h e  b i l l  for  s e c u r i t y ?  
Rep. S o u t h :  No. Rep. Bardanouve:  I n  a n o t h e r  a r e a ,  t h e  Depa r tmen t  
o f  A d m i n i s t r a t i o n ,  t h e r e  i s  some f u n d i n g  f o r  t h i s .  

I 
1 

Rep. Waldron: Is t h e r e  any  money t o  move t h a t  p a i n t i n g  o v e r  t o  
t h e  S e n a t e  where  i t  b e l o n g s ?  Rep. Bardanouve:  I t h i n k  w e  had  
b e t t e r  l e a v e  t h a t  a l o n e .  

A r t s  C o u n c i l :  We d i d  i n c r e a s e  t h e  g e n e r a l  f u n d  money t o  b r i n g  
them up t o  t h e  c u r r e n t  l c v c l .  I would hopc t h i s  w o u ~ c l  bc I 
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s a t i s f a c t o r y  t o  them,  

Board o f  R e g e n t s :  N o  comments,  

Commissioner  o f  H i g h e r   ducati ion: S e n ,  S m i t h :  I would  l i k e  t o  
a s k  a q u e s t i o n  i n  r e g a r d  t o  a n  a r t i c l e  I r e a d  t h a t  t h e y  were g o i n g  
t o  c o n t i n u e  t o  f u n d  t h e  commiss ione r  t h a t  r e t i r e d  a t  s a l a r y  for 

- 

6 months  a s  a n  a d v i s o r .  Is t h i s  t r u e ?  Rep. Ba rdanouve :  T h i s  i s  i n  
t h i s  be inn ium - n o t  i n  t h e  o n e  b e f o r e  u s .  S e n .  Regan:  How l o n g  
d o e s  t h e i r  o f f i c e  l e a s e  r u n ?  Rep. S o u t h :  I b e l i e v e  f o r  9 y e a r s ,  
s t a r t i n g  i n  ' 7 6  it was a  9 o r  10  y e a r  l e a s e .  I t  r e m a i n s  a t  $6 .10  
p e r  s q u a r e  f o o t  f o r  t h e  t e r m  o f  t h e  l e a s e .  

Community C o l l e g e s :  Rep. Marks:  You i n d i c a t e d  a p r o b l e m  i n  r e g a r d  
t o  f u r n i s h i n g  t h e  l o c a l  p a r t  o f  it .  How d o  you e x p e c t  t o  g e t  t h e  , 
f o r c e s  t o g e t h e r  t o  d o  t h a t ?  Rep. S o u t h :  Through t h e  c o m m i s s i o n e r s  
o f f i c e ,  e v e r y o n e  n e e d s  t o  g e t  c o n c e r n e d .  W e  are h e a d i n g  f o r  
f i n a n c i a l  d i s a s t e r .  I t  would b e  a n  e x t r e m e l y  h i g h  m i l l  l e v y  f o r  
l o c a l  s u p p o r t .  The community c o l l e g e s  a r e  t o  have  c o m p l e t e  l o c a l  
c o n t r o l .  Rep. Bardanouve:  P o s s i b l y  a  r e v e n u e  bond t o  t h e  c o u n t i e s .  
P o s s i b l y  a n  a s s e s s m e n t  on t h e  c o u n t i e s  i n  p r o p o r t i o n  t o  t h e  en -  
r o l l m e n t  f r o m  t h a t  c o u n t y  t o  p u t  f a i r l y ,  t h e  cost  w h e r e  it b e l o n g s .  

Rep. Marks:  I s  t h i s  j u s t  a  d e c i s i o n  s o r t  o f  t h i n g  f o r  t h e  , - o c a l  
l e v e l ?  Rep. Bardanouvc:  T h e r e  i s  some c o s t  s h a r i n g .  Rep. Gesek:  
I t  was 65-35 t h i s  y e a r .  Rep. S o u t h :  I t  i s  t h e  same t h i s  y e a r ,  

I 
how it w i l l  e f f e c t  t h e  l o c a l  m i l l  l e v y ,  I am n o t  s u r e .  

Rep. S o u t h  s a i d  t h e  o l d  65-35 c o n c e p t  had  t o  c h a n g e .  The l a r g e r  
t h e  g e n e r a l  f u n d  a p p r o p r i a t i o n  t h e  l a r g e r  t h e  manda ted  m i l l  l e v y  
on  t h e  community.  I f  w e  a r e  g e n e r o u s  h e r e  on  t h e  s t a t e  l e v e l  t h e  
l e v y  i n  t h e  l o c a l  a r e a  a u t o m a t i c a l l y  g o e s  up .  

Sen .  Regan: Does i t  a l s o  f o l l o w  t h a t  i f  t h e  l o c a l  l e v y  g o e s  u p  
w e  mus t  g o  up? Rep. S o u t h :  We went  b a c k  t o  o u r  l e g i s l a t i v e  
a p p r o p r i a t i o n  f o r  t h e  1979 b iennium.  

Sen .  Regan: The s t a t e ' s s h a r e i s  65% o f  t h e  amount  shown h e r e ,  
and  i f  t h e  community c o l l e g e s  c h o o s e  t o  r a i s e  more money it w i l l  
n o t  r e f l e c t  o u r  b a s e  2 y e a r s  f rom now? Rep. S o u t h .  I f  w e  d o n ' t  
d o  t h i s ,  w e  are  b r i n g i n g  i n  a n  a u t o m a t i c  r a i s e  n e x t  y e a r .  

Sen .  H i m s l :  With no  e n r o l l m e n t  b a s e  w h a t e v e r ,  i s n ' t  t h a t  a p rob lem?  
Rep. S o u t h :  The p rob lem o f  b a s i n g  i t  o n  e n r o l l m e n t  i s  t h a t  t h e y  
come i n  w i t h  s a y ,  1 4 0 0  s t u d e n t s ,  b u t  by t h e  e n d  o f  t h e  program 
t h e y  may b e  down t o  6 0 0 .  

Sen .  H i m s l :  I n  r e g a r d  t o  Dawson and  M i l e s  - t h e y  h a v e  t h e  same l e v i e :  
b u t  d i f f e r e n t  e n r o l l m e n t s ?  Rep. S o u t h :  W e  d o n ' t  r e a l l y  know - 
w e  h a v e  no  a c c u r a t e  e n r o l l m e n t  f i g u r e s .  

I S e n .  1-Iimsl: Percentage-wise, t h i s  b u d g e t  i s  down f rom l a s t  y c s r  - 
' 7 8 ?  Rep. S o u t h :  Y e s .  

Rep. Bardanouvc:  W e  have  t h r e e  p rob lem a r e a s  - community c o l l e g e s ,  
v o - t e c h  c e n t e r s ,  and  m e n t a l  h e a l t h  on a  community l e v e l .  N o  o n e '  
h a s  t h e  f i n a l  c o n t r o l  a n d  we arc! s l l~~os l :  at a loss. N o  n~at tc r  w l r i c l ~  
way w e  g o  i t  is  t r o u b l e ,  c r i t i c i sms  on  t h e  o n e  e n d ,  and  t h e n  too 
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much e x p a n d i n g  on t h e  o t h e r .  

Rep. Menahan: How many s t u d e n t s  i n  e a c h  c o l l e g e  f rom e a c h  county?'-  
Rep. S o u t h :  W e  d o n ' t  have  t h e  f i g u r e s  h e r e  b u t  w e  c a n  g e t  them. I 
UNIVERSITIES: 

Montana S t a t e  U n i v e r s i t y :  Sen.  Boy lan :  You know how much t h e  1 
compute r  i s  g o i n g  t o  cost .  You p u t  $ 1  m i l l i o n  i n  t h e  c o m p u t e r ,  
w h e r e  i s  t h e  r e s t ?  Rep. S o u t h :  W e  h a v e  a  s e m a n t i c  d i f f e r e n c e  on  
w h a t  i s  f e e s  a n d  wha t  i s  g e n e r a l  f u n d s .  They are g e n e r a t i n g  l a r g e  
amounts  o f  money - more t h a n  t h e y  need  - f o r  r e t i r i n g  t h e  b o n d s .  

1 
T h e r e  i s  $ 1 . 3  m i l l i o n  f rom o n e  o f  t h e s e  s o u r c e s .  1 

Rep. Y a r d l e y :  Is t h i s  t h e  money u s e d  t o  b u i l d  dorms? Rep. S o u t h :  
1 

N o .  Rep. Bardanouve:  W e  have  l o o k e d  b e h i n d  t h e  g e n e r a l  f u n d  
, a p p r o p r i a t i o n .  W e  f i n d  f u n d s  b e h i n d  f u n d s  e tc .  The f i s c a l  

a n a l y s t  i s  n o t  $ 1  on t h e i r  p o p u l a r i t y  l i s t .  

Rep. Hand: When you  r e t i y e  bonds  - i s n ' t  t h i s  f l o w  t h r o u g h  
money? Rep. S o u t h :  They mus t  have  a d e q u a t e  r e s e r v e s .  I f  you 
p l e d g e  $10 a s t u d e n t  and  have  4 t h o u s a n d  s t u d e n t s  - when you g e t  

1 
up  t o  8 , 0 0 0  s t u d e n t s  you have  t w i c e  a s  much. 1 

1 
Rep. Hand: Then t h e  b a l a n c e  c a n  b e  u s e d  f o r  o t h e r  p u r p o s e s ?  
Rep. S o u t h :  You have  to  have  a  r e s e r v e .  Money was s o l d  a t  3 2 ;  
t h e y  f e l t  i t  i s  b e t t e r  t o  u s e  t h a t  money. The u n i v e r s i t y  u s e s  
t h i s  moncy i n  t h e i r  p rog rams  b u t  when t h e  l e g i s l a t u r e  w a n t s  t o  u s e  
it t h e y  t e l l  u s  it i s  i l l e g a l .  T h i s  i s  t r u e  i n  t h e  r e v e r s e ,  of 
c o u r s e .  A s  y o u r  e n r o l l m e n t  f a i l s ,  y o u r  income f a i l s .  1 
Rep. Marks:  How i s  t h e  problem r e c o g n i z e d  when t h e  f a i l i n g  e n r o l : -  
ment  happens?  Rep. S o u t h :  Wes te rn  a l m o s t  w e n t  i n t o  d e f a u l t .  
The  s t a t e  i s  a l w a y s  r e s p o n s i b l e .  The r e a s o n  t h a t  w e  f e e l  ob- 
l i g a t e d  t o  f u n d  $ 1  m i l l i o n  t o  t h e  compu te r  i s  b e c a u s e  t h a t  i s  

I 
t h e  s a m e  p e r c e n t a g e  w e  c o n t r i b u t e d  t o  U o f  M when t h e y  had  t h e  
same p rob lem.  I 
R e p .  Bengs ton :  Could  you e x p l a i n  j u s t  why t h e  s u b c o r n i t t e e  
a p p r o p r i a t e d  t h e  d e s i g n a t e d  s u k ~ f u n d s ?  I h a d  s o m e  p rob lem w i t h  
t h i s  a n d  would l i k e  t o  g o  i n t o  t h i s  f u n d i n g .  Rep. S o u t h :  I t  i s  
n o t  a u n i q u e  a p p r o a c h  i n  s t a t e  f u n d i n g .  I t  is n e c e s s a r y  t o  

1 
m o n i t o r  it. 808 o f  t h e  f u n d i n g  g o i n g  i n t o  some o f  t h e s e  d e s i g n a t e  
s u b - f u n d s  i s  g e n e r a l  f u n d .  We t h i n k  i t  i s  c r i t i c a l  w e  m o n i t o r  
t h e s e  f u n d s .  A l l  t h a t  i s  needed  t o  e x c e e d  t h i s  a p p r o p r i a t i o n  i s  
a b u d g e t  amendment. C u r r e n t l y  t h e  commiss ione r  f i l e s  t h e s e .  W e  
d o  n o t  f e e l  t h a t  i s  p r o p e r ;  w e  f e e l  t h e  b o a r d  o f  r e g e n t s  s h o u l d  ] 
d o  so. W e  a l w a y s  a p p r o p r i a t e  r e v o l v i n g  f u n d s .  

Xcp. Y a r d l c y :  Ilerc w c  f i n d  t h a t  s tuc l cn t  fees  h a v e  an  a r e a  o u t s i d e  
o f  t h e  p u r p o s e  o f  t h e  f e e s .  Rep. S o u t h :  T h a t  i s  n o t  a  r a d i c a l  
d e p a r t u r e .  Once t h e y  g o  t h r o u g h  t h e  bond r e q u i r e m e n t  t h e y  becom 
o t h e r  l a w f u l  p u r p o s e  f u n d s  A t  o n e  t i m e  t h e  u n i v e r s i t y  c o u l d  d o  
t h i s  on  t h e i r  own v o t e .  The l e g i s l a t u r e  d i d  n o t  d o  it. Rep. 
Hardanouve:  The s t u d e n t s  t h e m s e l v e s  p u t  a  l o t  o f  h o u r s  a n d  . 

J 
I 

d i d  a  l o t  o f  work o n  t h i s .  I 
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u n i v e r s i t y  o f  Montana:  Rep. Waldron:  On p a g e  5 o f  t h e  b i l l  - 
I where  t h e  e x p e r i m e n t  s t a t i o n ,  e t c . ,  i s  - I d o n ' t  see t h e  f o r e s t r y  

e x p e r i m e n t  s t a t i o n .  When you s e p a r a t e  i t  o u t ,  s h o u l . d n l t  i t  b e  
t h e r e ?  Rep. S o u t h :  I n  r e l o c a t i o n  - t h e r e  i s  n o t h i n g  t o  see a b o u t  
s e p a r a t i n g  i t  f rom t h e  U o f  M .  Onc o f  t h e  p r o b l e m s  a c t u a l l y  i s  
t h a t  t h i s  would n e c e s s i t a t e  a n o t h e r  h e a r i n g .  W e  h a v e  a  s e r i o u s  
p rob lem a s  h e a r i n g s  were f i n i s h e d  j u s t  two weeks  a g o .  W e  had  t o  
d e t e r m i n e  wha t  t o  do .  W e  need  more i n f o r m a t i o n  o n  t h e  i m p o r t a n c e  
o f  b r e a k i n g  t h e  s c h o o l  away from U o f  14. I d o n ' t  t h i n k  it w i l l  
b e n e f i t  U o f  M o n e  b i t .  

S e n a t o r  Regan: I n  ' 7 3  and  '74  w e  would l i n e  o u t  a n d  s e p a r a t e  how 
t h e  f o r e s t  s y s t e m  worked.  I t  was done  a t  t h e  r e q u e s t  o f  t h e  
f o r e s t  s t a t i o n .  Rep. Bardanouve:  I t  i s  o n l y  a bookkeep ing  s y s t e m .  
F o r  P.R. r e l a t i o n s  o n l y ,  it shows a  bad c o m p a r i s o n .  Rep. S o u t h :  
I t  i s  r a t h e r  a  s m a l l  amount - $270,000  i n  ' 7 8 .  

Rep. D u s s a u l t :  The subcommi t t ee  made a  t e n t a t i v e  d e c i s i o n  t o  p u l l  
t h e  f o r e s t  e x p e r i m e n t  s t a t i o n  l a s t  week. The r e s u l t  was t o  s p l i t  
o r g a n i z e d  r e s e a r c h  d o l l a r s  be tween  t h e  t w o  u n i t s .  Why i s  t h i s  
n o t  i n  t h e  u n i v e r s i t y  b u d g e t ?  Rep. S o u t h :  W e  t a l k e d  a b o u t  it t o  
see how much r e s e a r c h  was d o n e ,  and  c o u l d  n o t  s e p a r a t e  i t ,  b u t  
w e  need  t o  d o  more work a n d  c a n  t h e n  recommend a  c h a n g e .  H e  
e x p l a i n e d  how t h e y  had a l l o c a t e d  t h e  money be tween  MSU and  U o f  M 
a n d  t h e  o v e r l a p p i n g  p rog rams  i n v o l v e d .  

E a s t e r n  Montana C o l l e g e :  S e n .  Regan r e f e r r e d  t h e  committee t o  
p a g e  7  on  t h e  * m a t e r i a l  f o l l o w i n g  t h e  a p p r o p r i a t i o n  b i l l .  She  s a i d  
t h e y  were a c l a s s  2 s c h o o l ,  b u t  were n o t  t r e a t e d  t h a t  way con-  
s i s t e n t l y .  One way on a s t u d e n t  r a t i o ,  t h e  o t h e r  on  t h e  s a l a r i e s .  
Why n o t  t h e  94-96% recommended by t h e  c o m m i s s i o n e r s '  o f f i c e ?  
Rep. S o u t h :  F i r s t ,  I p e r s o n a l l y  t h i n k  t h e  94-96% i s  a n  a r b i t r a r y  
f i g u r e  i n d i c a t i n g  t h i s  i s  where t h e  f a c u l t y  i s  now and  where  it 
would g e t  t o  go .  I t  i s  a  c a t e g o r y  2 s c h o o l ,  i t  o f f e r s  no  d o c t o r a t e s ,  
c a n n o t  compare t o  t h e  U o f  M o r  MSU. The s i t u a t i o n  a t  E a s t e r n  
i s  o n e  t h a t  p r o b a b l y  d e v e l o p e d  back  i n  ' 7 5  a n d  ' 7 6  when EMC g a v e  
a o n e  y e a r  i n c r e a s e  o f  1 3 . 9 %  t o  t h e  f a c u l t y .  T h a t  p l a c e d  them 
above  wha t  t h e  s t a t e  c o u l d  e v e r  c a t c h  up  on  f o r  s t a t e  pay  r a i s e s .  
The commi t t ee  i s  s t i l l  c o n v i n c e d  i t  i s  i n d e e d  a  c a t e g o r y  2 s c h o o l .  
W e  d o  n o t  w i s h  t o  c h a n g e  t h e  90% c a t e g o r y  f o r  E a s t e r n .  

Sen .  Regan: If w e  a r e  5 2 ,  t h e n  why d i d  19 :1?  Why n o t  p l a y  
f a i r ?  You c a n ' t  have  it b o t h  ways.  S i z e  i s  n o t  r e l e v a n t  t o  
f a c u l t y  s a l a r i e s .  I t  i s  r e l e v a n t  t o  s t u d e n t  f a c u l t y  r a t i o s .  I t  
i s  t h r e e  t i m e s  l a r g e r  t h a n  t h e  n e x t  s i z e  s c h o o l s .  W e  l o o k e d  a t  
t h e  8 y e a r  t r e n d .  They had  h i s t o r i c a l l y  o p e r a t e d  i n  a  20 + r a t i o .  
W e  r e d u c e d  i t  down l a s t  s e s s i o n .  

S e n .  Regan: I t  seems t o  m e  w e  a r c  b e i n g  p e n a l i z e d  f o r  r u n n i n g  
a t i g h t  s h i p .  I would a p p e a l  t o  t h e  c o m m i t t e e  t o  t a k e  a  good h a r d  
l o o k  a t  t h i s .  

Montana -- C o l l e g e  o f  M i n e r a l  S c i e n c e  and  Techno logy :  N o  comments. 

N o r t h e r n :  No comments. 
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W e s t e r n :  Rep. Hand: I n  s e p a r a t i n g  Wes te rn  o u t ,  my p e o p l e  h a v e  
b e e n  somewhat d i smayed .  We have  a  d r o p  o f  11 p e r c e n t  and a 5 
p e r c e n t  d r o p  i n  1 9 8 1 ,  Rep. S o u t h :  One r e a s o n  is  when w e  come 
o f f  t h e  1978  b a s e  a t  Wes te rn  - a t  t h a t  t i m e  Wes te rn  was p a y i n g  
u t i l i t y  f o r  a u x i l i a r y  b u i l d i n g  w i t h  g e n e r a l  f u n d  money. Now t h e  
a u x i l i a r y  money i s  u s e d  f o r  a u x i l i a r y  u t i l i t i e s .  # 2 ,  coming 
o f f  t h e  1978  b a s e ,  t h e r e  i s  no  change  i n  o p e r a t i o n ;  i f  you i n -  
c r e a s e  i n  ' 7 9  more t h a n  o u r  g u i d e l i n e s  t h e n  you c o u l d  have  a n  
' 8 0  b u d g e t  less t h a n  t h e  ' 7 9 .  A n o t h e r  d i s p a r i t y  - t h e  o t h e r  
campuses  had  a  d r a s t i c  u t i l i t y  c h a n g e  be tween  ' 7 8  a n d  ' 7 9 .  The  
o t h e r s  w e r e  p a y i n g  o u t  o f  gene ra l .  f u n d  money. 

Rep. Hand: T h e r e  i s  c r i t ic i sm o f  t h e  subcommi t t ee  f o r  c u t t i n g  
t h e  c o m p t r o l l e r .  T h i s  p o s i t i o n  i s  g r e a t l y  n e e d e d .  Rep. S o u t h :  
T h e r e  i s  n o  l e g i s l a t i v e  i n t e n t  t o  c u t  t h e  c o m p t r o l l e r .  W e  c u t  
t h e  amount o f  money. The campus c a n  d e c i d e  who w i l l  b e  c u t ,  a n d  
w h a t  t h e  c o m b i n a t i o n  o f  p e o p l e  w i l l  b e  - n o t  t h e  l e g i s l a t u r e .  

Rep, Hand: I hope  you d o  n o t  t i e  t h e  h a n d s  so t h a t  w e  c a n  s t i l l  
p u l l  o u t  o f  w h a t  w e  a r e  i n  now. W a s n ' t  o n e  o f  t h e  a d m i n i s t r a t i o n  
i n c r e a s e  b e c a u s e  o f  t h e  computer  s y s t e m  w e  have  down t h e r e ?  R e p .  
S o u t h :  T h e r e  i s  no  p rob lem w i t h  t h a t .  

Bureau  o f  Mines:  R c p .  Hand: You f u n d e d  t h e  q r o u n d  w a t e r  s t u d i e s ?  
Rep. S o u t h :  %7,000' a p p r o p r i a t i o n  t o  d i f f e r e n t  w a t e r  s t u d i e s .  
Rep. Hand: Is  t h i s  a n  on-going  program? Rep. S o u t h :  Y e s .  One 
i s  i n  t h e  q r o u p  w i t h  t h e  U . S .  G e o l o q i s t s .  T h i s  i s  a  g r o u n d  
water s u r v e y .  - T h e y  g e t  m a t c h i n g  f e d e r a l  money t o  d o  t h i s .  

Coop E x t e n s i o n  S e r v i c e :  Rep. Marks:  I n  r e g a r d  t o  KEEP. You , 
r e d u c e d  some f u n d i n g  on i t  o r  moved it down to  a n o t h e r  p l a c e ?  
Rep. S o u t h :  W e  t o o k  i t  o u t .  Rep. Marks:  What was t h e  c o m m i t t e e ' s  
v a l u a t i o n s  t h e r e ?  Rep. S o u t h :  W e  h a v e  h i g h e r  p r i o r i t i e s  t h a n  
KEEP i n  Montana.  W e  r e t a i n e d  KEEP i n  1975 ,  They w e r e  a b l e  t o  
g e n e r a t e  a  l a r g e  amount o f  f e d e r a l  money. I t  was t a k e n  o u t  i n  
' 7 7 ;  p e o p l e  i n  t h e  s t a t e  s a i d  i f  w e  g a v e  them $30,000  t h e y  could 
g e n e r a t e  t h e  money, They s t i l l  h a v e  t h i s ,  b u t  t h i s  t i m e  t h e  p e o p l e  
d i d  n o t  know how or where  t h e y  c o u l d  g e n e r a t e  t h e  e x t r a  money. 
T h e r e  was no  need  t o  k e e p  it w i t h  j u s t  t h e  s t a t e  money. They 
c o u l d  n o t  d o  a n y t h i n g  w i t h  it anyway. 

S e n a t o r  Smi th :  I have  o n e  q u e s t i o n  on  EDEUS. What was t h e  x e a s o n -  
i n g  h e r e ?  N o t  g e t t i n g  o u r  money's w o r t h  o u t  o f  it? Rep. S o u t h :  
We a r e  a g a i n s t  a d o p t i n g  any  new or  m o d i f i e d  p rog rams  t h i s  y e a r .  
W e  d i d  n o t  f e e l  w e  s h o u l d  b r i n g  i n  new f u n d s  w i t h o u t  e v a l u a t i n g  
t h e  c u r r e n t  on-going  o n e s .  W e  t h o u g h t  w e  would l i k e  t o  h a v e  an  
e c o n o m i s t  i n  t h e  Depa r tmen t  of A g r i c u l t u r e  i n  E a s t e r n  Montana o r  
a  s h e e p  s p e c i a l i s t .  

Rep. Na the :  How d o  you j u s t i f y  t h e  s h e e p  s p e c i a l i s t ?  The d e c r e a s e  
i n  s h e e p  p o p u l a t i o n  i n  t h e  s t a t e  o f  Montana a g a i n s t  EDEAM? 
Rep. S o u t h :  I am n o t  i n  a g r i c u l t u r e  m y s e l f ,  b u t  I t h i n k  s h e e p  a re  
i m p o r t a n t .  

a 
S e n a t o r  Smi th :  T h i s  was j u s t  a  t r a d e - o f f .  S e n a t o r  F'asbender:  
F c d c r a l  rnoncy w i l l .  r ; t . i l - l  come j.n Lo kccr., EDF:AM goj.n(l. Wc Jl.l:lt fcl 1; 
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t h e  t r a d e - o f f  was b e t t e r .  The o f f i c e  o f  Commerce i s  d o i n g  a  
s i m i l a r  t h i n g  t o  EDEAM. 

Rep, N a t h e :  Is t h e r e  money s t i l l  g o i n g  i n ?  Sen .  F a s b e n d e r :  O n l y  
t h e  g e n e r a l  f u n d  money w a s  t a k e n  o u t .  

Rep. N a t h e :  What d o e s  it d o  t o  t h e  p e r s o n  h i r e d  o u t  t h e r e ?  
Rep. S o u t h :  $12 ,000  f rom t h e  s t a t e .  W e  t o o k  o u t  t h e  $ 1 2 , 0 0 0  a n d  
t h e  $14 ,000 .  $17 ,000  f e d e r a l  f o r  ' 7 7  a n d  $23 ,000  p l u s  f o r  ' 7 8  
f u n d s  are s t i l l  t h e r e  a n d  s t i l l  c o n i n g  i n .  

Rep. Moore: W e  h a v e  b e e n  t r y i n g  t o  b u i l d  up  t h e  e x t e n s i o n  s e r v i c e  
o v e r  t h e  y e a r s .  W e  now have  a  d a i r y  man, a  s h e e p  man, a  b e e f  
man and  a  hog man, e t c .  

A g r i c u l t u r a l  E x p e r i m e n t  S t a t i o n :  Rep. Manuel:  On t h e  $100 ,000  
h e r d  b a l a n c e ,  do you  c o n s i d e r  i t  a d e q u a t e  t o  f i n a n c e  t h e  o p e r a t i o n s ?  

' What i f  t h e y  have  t o  buy c a t t l e ?  

Rep. S o u t h :  I d o n ' t  t h i n k  t h i s  $100 ,000  i s  r e s t r i c t i v e .  T h e r e  i s  
a  b i l l  i n  t h e  l e g i s l a t u r e  - you c a n  r u n  n e g a t i v e  c a s h  p o s i t i o n .  
I f  a t  t h e  e n d  o f  t h e  y e a r  you a r e  s t i l l  i n  a  n e g a t i v e  c a s h  b a l a n c e ,  
you  c a n  book a  l o a n .  You c a n ' t  s t a r t  new p rog rams  t o  r e p l a c e  
t h e  who le  h e r d .  They have  a  s e p a r a t e  a c c o u n t  f o r  p u r c h a s i n g  
ca t t l e .  They c a n  o n l y  s p e n d  it f o r  two t h i n g s  - t o  r e p l a c e  c a t t l e  
or  t o  p u t  f u n d s  i n  t h e  o p e r a t i o n a l  b u d g e t .  

I n  r e s p o n s e  t o  l e g a l  u s e  o f  s t u d e n t  f e e s  and  a s  t o  w h e t h e r  it would  
t h e n  s h o r t  t h e  f u n d ,  Rep. S o u t h  answered  Rep. Na the  t h a t  a t  MSU 
t h e y  h a v e  t w i c e  a s  many s t u d e n t  f e e s  a s  n e e d e d .  T h e r e  a r c  t w o  
b i l l s  i n  t h e  l e g i s l a t u r e  f o r  some b u i l d i n g  a d d i t i o n s  t h a t  wou ld  
b e n e f i t  t h e  s t u d e n t s .  They a r e  g e n e r a t i n g  enough  t o  b u i l d  s o m e  
a d d i t i o n a l  b u i l d i n g s  

OSPI: A lve  Thomas a s k e d  i f  t h e y  w e r e  t o  e a t  t h e  $200 ,000  b u d g e t  
f o r  a d u l t  e d u c a t i o n .  I t  was i n  t h e  b u d g e t  l a s t  y e a r  and  n o t  i n  
t h i s  b u d g e t .  Rep. S o u t h :  We d e c i d e d  on a  3-3  v o t e  t h e r e  wou ld  be 
no  f u n d i n g .  

M s .  O 'Lea ry  i n  t h e  e l e m e n t a r y  e d u c a t i o n a l  l e a r n i n g  f i e l d  s a id  t h a t  
w i t h  t h e  $200 ,000  t h e y  w e r e  a b l e  t o  g e t  i n t o  t h e  o u t l y i n g  a r e a s  
o f  t h e  s t a t e .  They g o t  i n t o  L i n c o l n ,  Townsend and  would g o  i n t o  
B o u l d e r  t h i s  y e a r .  

M r .  Hoffman s a i d  t h e s e  f u n d s  a f f e c t  39% of t h e  Dawson a r e a  w h i c h  
s e r v e s  a  s a t e l l i t e  a r e a ,  $130 a  p u p i l ,  $ 1 1  a n  h o u r  f o r  i n s t r u c t i o n ,  
amount ing  t o  246 p e r  s t u d e n t  c o s t  p e r  h o u r  p e r  s t u d e n t  f o r  i n -  
s t r u c t i o n .  I t  h a s  a  p o t e n t i a l  o f  h a n d l i n g  39% o f  t h e  p o p u l a t i o n  
o f  t h e  s t a t e .  F l a t h e a d  V a l l e y  Community C o l l e g e  h a n d l e s  t h e  same - 
K i l a ,  P o l s o n  and  Thompson F a l l s .  F i f t y  o r  6 0  s t u d e n t s  a t  a  t i m e  
would n o t  h e  l e a r n i n g .  

Rep. Moore: W e  j u s t  moved t h e  s t a t e  g e n e r a l  f u n d s .  T h e r e  a r e  
s e v e r a l  m i l l i o n  d o l l a r s  o f  f e d e r a l  mon ie s  f o r  t h i s  p u r p o s e .  

Vo-Tech C e n t e r s :  .. . -- Glenn B u r g e s s ,  B i l l i n g s  V o  Tech  c e n t e r  s a i d  h e  
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would recommend f u n d i n g  t h e r e ,  H e  f e l t  t h e y  needed  more money 
and  g a v e  h i s  r a t i o n a l e  t o  s u p p o r t  h i s  p o s i t i o n .  Me s a i d  i n  1.975 
t h e i r  i n v o l v e m e n t  g a i n e d  a  l o t  o f  e n r o l l m e n t  b e c a u s e  o f  t h e i r  
i n v o l v e m e n t  i n  s p e c i a l  p rog rams .  T h r e e  new p rog rams  i n  p r e v i o u s  
y e a r s ,  a f t e r  ' 7 5  t h e  g r o w t h  o c c u r r e d  a n d  t h e  e n r o l l m e n t  began  t o  
i n c r e a s e .  I n  1976 t h e y  w e r e  awarded $183,000  CETA f u n d i n g  t o  t a k e  

I 
c a r e  o f  t h i s  i n c r e a s e .  1977 was t h e  p e a k  of  g r o w t h ,  t h e  

l e v e l .  T h i s  l e v e l  was w i t h  a  p r e d i c t e d  1 6 %  g rowth  i n  e n r o l l m e n t .  

1 
l e g i s l a t o r s  t o o k  a  p o s i t i o n  o f  h a n d l i n g  t h e  f u n d i n g  a t  a  s u b s i s t e n c e  

w e '  d i d  n o t  h a v e  t h e  1 6 %  a c c o r d i n g  t o  t h e  p e o p l e  who s t u d i e d  it. 
Our i n c r e a s e s  w e r e :  2 4 %  i n  75-76, 15% i n  76-77 and  24% i n  1977 .  
A t  t h e  same t i m e  w e  h a d  t o  t a k e  a n o t h e r  a p p r o p r i a t i o n  c u t  o f  7 . 5  

I 
i n  o u r  s t a f f  a t  t h e  c e n t e r .  We had  5 7 . 5  FTE b u t  some were f u n d e d  
f rom CETA. W e  made t h e s e  c u t s  i n  t h e  l a s t  2 y e a r s  a n d  t r i e d  t o  
hang  o n .  Two more y e a r s  o f  CETA ( s o f t  mon ie s )  w e  c a n  c o n t i n u e  

1 
b u t  h a v e  been  a d v i s e d  w e  c a n  e x p e c t  $80 ,000  CETA e a c h  y e a r .  Our 

' n e e d  t o  t a k e  care o f  t h e  e n r o l l m e n t  i s  $145,000  f o r  t h e  n e x t  
b i enn ium.  $98 ,000  f o r  n e x t  y e a r ,  and  $45 ,000  f o r  t h e  s e c o n d  y e a r .  

1 
Rep,  S o u t h :  The subcommi t t ee  r e v i s e d  i t ,  w e  f u n d e d  them a t  t h e  
1978  l e v e l  w i t h  i n f l a t i o n .  I 
Rep. Moore: We have  $330 ,000  a  y e a r  i n  f e d e r a l  m o n i e s  i n  t h e  1 

I 

OSPI f o r  a d d i t i o n a l  b a s i c  e d u c a t i o n  - $152,000  i n  t h e  b i e n n i u m  f o r  1 
CETA. Each  s c h o o l  d i s t r i c t  h a s  a n  o p t i o n a l  l m i l l  l e v y  f o r  
a d d i t i o n a l  e d u c a t i o n .  

Rep. Waldron: What i s  t h e  i n c r e a s e  o v e r  l a s t  y e a r ?  C u r t  N i c h o l s !  
F i s c a l  A n a l y s t ,  s a i d  it i s  a b o u t  t h e  same.  1 
M r .  S t o c k t o n ,  o f f i c e  o f  OSPI s a i d  t h e  o n e  m i l l  l e v y  f o r  a d u l t  1 
e d u c a t i o n  i s  c o m p l e t e l y  d i f f e r e n t .  

1 
Rep. S o u t h :  I t  i n c l u d e s  a d u l t  b a s i c  e d u c a t i o n .  1 

D r .  Key, OSPI,  on  t h e  B u t t e  summer p rog rams ;  w i l l  t h e y  b e  re- 1 

i n s t a t e d  - w i l l  t h i s  i n c l u d e  some o f  t h e  money i n c l u d e d  i n  vo- 
t e c h ?  S i m i l a r  p rog rams  w e r e  d ropped  d u r i n g  78-79 - it i s  re- 

1 
i n s t a t i n g  t h i s  p rogram? I 

Rep. S o u t h :  N o .  I f  i t  was i n  t h e  ' 7 8  program it i s  i n  o u r  
recommendat ions .  1 

F o u n d a t i o n  Program: No q u e s t i o n s .  No q u e s t i o n s  o n  A d v i s o r y  1 
C o u n c i l ,  L i b r a r y  Commission,  H i s t o r i c a l  S o c i e t y ,  Deaf and  B l i n d  
S c h o o l  i n  G r e a t  F a l l s  o r  t h e  A r t s  C o u n c i l .  1 

I 

H i g h e r  E d u c a t i o n :  Cornmissioner o f  H i g h e r  E d u c a t i o n  O f f i c e :  None. 
1 

Board o f  R e g e n t s :  George  Bandy, a c t i n g  c o m m i s s i o n e r ,  s a i d  t h e y  
d i d  a p p r e c i a t e  t h e  a d d i t i o n a l  $ 5 , 0 0 0 .  When t h c  a n a l y s i s  was made 
o f  t h e  o f f i c e ,  i t  was h i s  recommendat ion t h a t  t h e  o f f i c e  was v e r y  
n e a r l y  b e i n g  t o  t h e  p o i n t  o f  h a v i n g  a d e q u a t e  s t a f f .  T h e y  made 
t h e  r e q u e s t ,  and  a p p r e c i a t e  t h e  f a c t  t h a t  t h e  c o m m i t t e e  i s  I 

recommending c u r r e n t  l e v e l  s t a f f .  W e  hope  t h a t  i n  t w o  y e a r s  when w e  
have  t h e  new commiss ionc r  on board t h a t  you w i l l  c o n s i c l e r  wha t  
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he s a y s  t h e  s t a f f i n g  s h o u l d  be.  

Community C o l l e g e s :  D r .  Bandy s a i d  he  wished t o  make two comments. 
Two o f  t h e  community c o l l e g e s  have  b r o u g h t  a number of  c i t i z e n s  
w i t h  them who wish  t o  t e s t i f y .  T h e r e  a r e  some on t h e  U o f  M ,  
t h a t  c a n n o t  s t a y  i n t o  t h e  even ing .  The f i r s t  concern  t h a t  w e  have  
i s  t h a t  t h e y  w i l l  b e  s e v e r e l y  r e s t r i c t i v e .  I a s k e d  e a c h  P r e s i d e n t  
t o  c a l c u l a t e  t h e  bot tom l i n e  budge t  b a s e d  on  t h e  mode o f  f u n d i n g  
on community c o l l e g e s ,  and w e  have  a  d i f f e r e n c e  of  o p i n i o n  w i t h  
t h e  subcommit tee .  W e  a r e  w i l l i n g  t o  s i t  down and t r y  t o  work o u t  
something s a t i s f a c t o r y .  

Verne K a i l e y ,  Miles Community C o l l e g e  e l e c t e d  t o  s i t  down w i t h  
t h e  dean o f  e d u c a t i o n  and t h e i r  b u s i n e s s  manager.  They c u t  t h r e e  
s t a f f  members o u t  of  t h e  bot tom l i n e ,  and i f  t h e y  g o  any d e e p e r  
t h e y  w i l l  have  t o  c u t  programs o u t  o f  t h e  c o l l e g e .  H e  g a v e  t h e  

, f i g u r e s  o f  t h e  c u t  back a s  $871,000 and $116,000 o u t  o f  $1 ,032 ,000 .  

D r .  Roan, Miles C i t y ,  s a i d  t h a t  one  o f  t h e  t h i n g s  w e  f o r g e t  i s  t h a t  
on t h e  o t h e r  end o f  t h e  d o l l a r s  a r e  p e o p l e .  H e  s a i d  he  would l i k e  
t o  t a k e  3 p e o p l e  and show what t h e y  had done .  One was a  l a d y  who 
is now making around $14,000 and paying o v e r  $700 i n  s t a t e  income 
t a x .  I f  s h e  had n o t  been a l lowed  t o  go t o  t h e  community c o l l e g e ,  
s h e  would p r o b a b l y  have been on t h e  w e l f a r e  r o l e s  Another  s t u d e n t  
went t o  M i l e s ,  was e a r n i n g  money b e f o r e  and took  a d d i t i o n a l  
e d u c a t i o n .  There  i s  now $800 d i f f e r e n c e  i n  t h e  amount of  money 
p a i d  i n  income t a x  t o  t h e  s t a t e  between t h e  two p e r i o d s  of  t i m e .  A 
man who would have  been unemployed i s  now e a r n i n g  a n  income t h a t  
pays  $1700 i n  s t a t e  income t a x  a  y e a r .  I t  costs a b o u t  $1500 t o  
e d u c a t e  a  s t u d e n t  i n  t h e  community c o l l e g e .  The money t h a t  i s  
s p e n t  from t h e  s t a t e  i n  e d u c a t i n g  s t u d e n t s  i n  t h e  community c o l l e g e  
comes back t o  t h e  s t a t e  i n  income t a x e s .  W e  a r e  t r y i n g  t o  k e e p  t h e  

b r a i n s i n  t h e  s t a t e  - when t h e y  c u t  d o l l a r s ,  t h e y  c u t  p e o p l e .  

J e s s i c a  S t i c k n e y ,  Chairman of t h e  Board o f  Community C o l l e g e .  

The k i n d  of  c u t s  t h a t  w i l l  happen end up i n  t h e  l o n g  r u n  b e i n g  
i r r e s p o n s i b l e  and t a k e s  y e a r s  t o  r e c o u p  what  happens when n o t  
funded a t  a  r e a s o n a b l e  l e v e l .  We do have  t h e  l o c a l  and l o g i c a l  
scope  o f  s e r v i n g  undergradu?+e  s t u d e n t s .  W e  have t r a i n e d  and 
r e t r a i n e d  p e o p l e  t o  g o  i n t o  )le j o b  s e r v i c e ;  p e o p l e  who have  a 
d e g r e e  who can g o  back i n t o  a r e a s  t h e y  want t o  l e a r n  more a b o u t .  
W e  do  n o t  want t o  become a  u n i v e r s i t y  - w e  are growing b e c a u s e  
w e  d o  t h e  job  w e l l .  

S e n a t o r  Fasbender :  Do you t h i n k  t h e  s t u d e n t s  o u t  o f  t h e  d i s t r i c t  
a r e  b e i n g  s u b s i d i z e d  by t h e  p e o p l e  i n  t h e  l o c a l  d i s t r i c t ?  M s .  
S t i c k n e y :  I  an-^ p e r f e c t l y  w i l l i n g  t o  d i s t r i c t  Montana i n t o  a  
community c o l l e g e  a r e a  f o r  a s s e s s m e n t s  

S e n a t o r  Fasbender :  Is  t h e r e  any i n d i c a t i o n  a s  t o  why t h e y  do n o t  
go o u t  i n t o  t h e  a reas  and t r y  t o  have  them d i s t r i c t  t h e m s e l v e s  
i n t o  t h e  community c o l l e g e  d i s t r i c t ?  M s .  S t i c k n e y :  I t h i n k  t h e  
i n c e n t i v e  i s  i n  o u r  a r e a ,  b u t  n o t  i n  t h e  b o r d e r i n g  a r e a s  u n t i l  
t h e  s t a t e  mandates i t .  

S e n a t o r  Pasbcndcr :  Do you t h i n k  you c o u l d  g e t  t h e  incentive i n  
- 
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M r ,  Norman Carey ,  a  M i l e s  C i t y  member o f  t h e  board  o f  t r u s t e e s ,  
s a i d  he  would l i k e  t o  g i v e  t h e  r u r a l  i n s i g h t  - t h e y  have  a l o t  o f  
r u r a l  k i d s  go ing  t o  t h e  community c o l l e g e .  There  i s  r e a l l y  n o t  
much o t h e r  c h o i c e  f o r  them; t h e y  a r e  farm and r a n c h  k i d s  and  t h a t  
b u s i n e s s  i s  n o t  t h e  b e s t  t h e s e  d a y s .  E a s t e r n  Montana c a n  o n l y  
a b s o r b  a b o u t  3 o u t  o f  10  i n  a g r i c u l t u r e ,  and t h e y  need t r a i n i n g .  

I 
H e  s a i d  t h e y  want  more room - t h a t  t h e y  have t h e i r  m e c h a n i c a l  
t r a i n i n g  a l l  i n  one room, and t h e y  want  t o  p u t  i n  a b u i l d i n g  
t r a i n i n g  program. W e  need a  d e c e n t  s c h o o l .  There  i s  a demand 

I 
f o r  it.  They go t o  t h e  community c o l l e g e  and t h e n  pay t a x e s  i n  
o u r  a r e a .  1 
Rep. Moore: T h i s  i s  a n  expans ion .  W e  a r e  a l s o  t r y i n g  t o  s u p p o r t  
5 v o  t e c h s  i n  t h e  a r e a .  I 
D r .  GayEe Kyman: Graduated  f o r  2 0  y e a r s  from MCC. P r o v i d e d  

, p e o p l e  t o  g o  o u t  i n  t h e  a r e a .  Now w e  want t o  have  a l i t t l e  h e l p .  
I n  m y  b u s i n e s s  t h e  c o l l e g e  p r o v i d e s  a l o t  o f  t r a i n i n g  o f  o l d e r  
p e o p l e .  One woman was despondent  - we p u t  h e r  i n  a n  a r t  c o u r s e  
and it p r o b a b l y  saved  h e r  l i f e .  1 - 

D r .  Judd LeFlower: P e r h a p s  you s h o u l d  u n d e r s t a n d  w11a.t a  community 
c o l l e g e  i s .  I n  t h e  o l d s  d a y s  you went t o  c o l l e g e  and t h e  e d u c a t i o  
you g o t  l a s t e d  f o r  a l i f e t i m e .  With t h e  change i n  l i f e  and t h e  ra* 
,change i n  l i f e  s t y l e s  t h i s  no l o n g e r  h o l d s  t r u e .  The b u s i n e s s  
community needs  upda ted  t r a i n i n g  and r e t r a i n i n g  i n  t h e i r  f i e l d s .  
T h e r e  a r e  sometimes 3 o r  4 job  changes  d u r i n g  a  l i f e t i m e .  people@ 
of a l l  a g e s  a r e  coming t o  u s .  No l o n g e r  a r e  w e  l i m i t e d  t o  r e c e n t  
h i g h s c h o o l  g r a d u a t e s .  Work can  now b e  mixed i n  w i t h  t h e  e d u c a t i o n .  
W e  have  grown b e c a u s e  we have responded t o  t h e  p e o p l e ' s  n e e d s .  
i n d u s t r i a l  b a s e  i n  t h e  s t a t e  i s  growing i n  t h e  e a s t e r n  a r e a .  

S e n a t o r  Fasbender :  Is i t  your  consensus  t h e n  t h a t  w e  s h o u l d  
expand t h e  community c o l l e g e s ?  D r .  LeFlower: Not t o  a  u n i v e r s i t y  ,( 
b u t  w e  need more room t o  t a k e  c a r e  o f  t h e  n e e d s  o f  t h e  l o c a l  
p e o p l e .  

Rep. Moore: T h i s  was n o t  a  s i n i s t e r  a t t e m p t  on  t h e  p a r t  o f  t h e  1 
subcommit tee .  W e  have  r e a l i z e d  t h a t  o v e r  t h e  y e a r s  you have  had 
a n  open ended b u d g e t .  I t  i s  becoming a  g r e a t  burden  on t h e  s t a t e  
a s  w e l l  a s  t h e  mandated m i l l  l e v e l s  o n  t h e  p e o p l e  i n  t h e  l o c a l  
a r e a .  W e  have l e f t  t h e  p o i n t .  Our t o t a l  p o p u l a t i o n  t h r o u g h o u t  
t h e  s t a t e  h a s  p r e t t y  w e l l  s t a b i l i z e d  w i t h  t h e  i n c r e a s i n g  c o s t  - 
t h r e e  community c o l l e g e s ,  f i v e  t e c h s ,  s i x  u n i v e r s i t i e s  - w e  have  
had t o  be  c a r e f u l  w i t h  what money w e  do  have.  

I 
M r .  Lucas :  Our g roup  d o e s  n o t  want t o  t a k e  any more t i m e  away 
from t h e  u n i v e r s i t y  sys tem t h a n  w e  c a n  h e l p .  W e  a p p r e c i a t e  t h e  
problem you have .  I am s u r p r i s e d  and g r a t i f i e d  a t  t h e  g r a s p  
t h a t  t h e  subcommit tees  have on t h e  v a r i e t y  o f  problems f a c i n g  t h e  - 
l e g i s l a t u r e .  I a m  s u r p r i s e d  however t h a t  you can  t a k e  and i n  o n e  
s t r o k e  r e d u c e  o u r  budget  2 9 %  when i n  f a c t  t h e  e n r o l l m e n t  h a s  
i n c r e a s e d .  The e n r o l l m e n t  i s  i n c r e a s i n g  d r a m a t i c a l l y  i n  t h e  
o u t l y i n g  a r e a s  w i t h  n i g h t  c l a s s e s ,  a l s o  i n c r e a s i n g  i n  t h e  dcy  
c o u r s e s .  k7e s h o u l d  i n c r e a s e  a s  o u r  p o p u l a t i o n  i n c r e a s e s .  O u r  

f 
growth i s  i n  ; . . . . ? u s t r y ,  home b u i l d i n g ,  etc.  I t  is  new growth .  1 
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I n s t i t u t i o n s  i n  s u c h  a n  a r e a  a r e  r e f l e c t i n g  t h a t  g r o w t h ,  Thc 
r i g h t  way is t o  b r o a d e n  t h e  t a x  b a s e .  You w i l l  n o t  g e t  c o u n t i e s  
t o  a u t o m a t i c a l l y  i n c r e a s e  t h e  t a x  b a s e .  I t  w i l l  h a v e  t o  b e  
manda ted  by t h e  l e g i s l a t u r e .  When you compare Miles and Dawson, 
you a r e  compar ing  a p p l e s  w i t h  o r a n g e s .  One i s  w i t h i n  t h e  c i t y ,  
o n e  i s  a r u r a l  c o l l e g e .  I d o n ' t  t h i n k  t h e  c o m p a r i s o n  i s  v a l i d .  
Our e n r o l l m e n t  i s  i n c r e a s i n g  - w e  d o n ' t  g o  o u t  a n d  g e t  p e o p l e ,  
t h e y  c o m e  t o  u s .  I n s t e a d  o f  a b u r d e n ,  w e  a r e  c o n t r i b u t i n g  t o  
k e e p i n g  t h e  s t a t e  v i a b l e .  Taxes  g o  back  i n t o  Montana t o  i n c r e a s e  
t h e  economic  b a s e .  

Rep. Moore: We have  a  b e a u t i f u l  new f a c i l i t y  i n  a  v o - t e c h  center ,  
e q u i p p e d  f o r  a l m o s t  e v e r y t h i n g ,  a n d  w e  a r e  r u n n i n g  i t  a t  a b o u t  
1 /3  c a p a c i t y .  

M r .  Lucas :  I f  I t h o u g h t  c l o s i n g  o u r  Miles Community C o l l e g e  wou ld  
f i l l  y o u r  c o l l e g e s ,  I would c l o s e  it; b u t  t h i s  i s  n o t  s o  - i f  w e  

' w e r e  t o  close o u r  community c o l l e g e ,  t h e  p e o p l e  down t h e r e  would  
j u s t  n o t  g e t  e d u c a t e d .  

Dwight  Mil.ne,  F l a t h e a d  V a l l e y  Community C o l l e g e  s a i d  t h a t  t h e  c u t  
o f  a p p r o x i m a t e l y  $125 ,000  u n d e r  t h e  c u r r e n t  o p e r a t i n g  money w i l l  
r e d u c e  who le  p rog rams .  W e  a r e  a s k i n g  t o  i n c r e a s e  $81 ,000  i n  ' 8 0  
a n d  $86 ,000  i n  ' 8 1 .  T h i s  would k e e p  u s  i n  a  p o s i t i o n  where  w e  
would  n o t  h a v e  t o  r e d u c e  s e r v i c e s  i n  t h e  a r e a .  The u n i v e r s i t i e s  
a r e  c o s t i n g  $3200,  $3500,  $2900,  a n d  $2800 p e r  s t u d e n t ,  we a r e  a t  
$2200.  I t  seems t o  m e  t h a t  t h e  s t a t e  i s  g e t t i n g  a  b a r g a i n .  

J ean  Roebuck: S t u d e n t s  o u t s i d e  t h e  a r e a  d o  n o t  r e p r e s e n t  a  v e r y  
l a r g e  p e r c e n t a g e  o f  o u r  s t u d e n t s .  They come t o  u s  l o o k i n g  f o r  
s k i l l s  t o  e a r n  money i n  t h e i r  own community.  Many c a n n o t  a f f o r d ,  
or c a n n o t  f i t  i n t o  t h c  u n i v e r s i t y .  Our p e o p l e  come t o  u s  t o  
be  employed i n  t h e i r  own a r e a .  T h e  a g e  a v e r a g e  i s  27 years. 
T h i s  a d d s  t o  t h e i r  a b i l i t y  t o  p a y  s t a t e  t a x e s .  I would a g r e e  
s o m e t h i n g  n e e d s  t o  b e  d o n e ,  and  I would b e  most happy t o  p a r t i c i p a t e  
i n  t h i s .  The community c o l l e g e s  w e r e  b u i l t  by  g e t t i n g  f u n d s  f o r  
them f rom t h e  l o c a l  d i s t r i c t s .  The c o u n t y  c r e a t e d  it a n d  d o e s  
s u p p o r t  it.  The 35-65 f o r m u l a t i o n  i s  a p rob lem f o r  t h e  c o u n t y  
t r u s t e e s  who are e l e c t e d  by t h e  d i s t r i c t .  I f  t h e  s t a t e  c a n n o t  
f u n d  t h e  65% t h e  l o c a l  d i s t r ic t s  may a s k  f o r  a  l e v y  t o  make up  t h e  
d i f f e r e n c e .  T h e r e  i s  a  d i f f e r e n c e  i n  t h e  word ing  of t h e  b i l l  a n d  
t h e  a c t u a l  a p p r o p r i a t i o n  - i t  h a s  s t a t e d  t h a t  t h i s  i s  65% a n d  it 
i s  n o t .  T h e r e  i s  a  s p a c e  be tween  them, a n d  it makes it m o r e  
d i f f i c u l t  t o  g o  back  i n t o  t h e  c o u n t i e s  a n d  t r y  t o  e x p l a i n  it.  

Rep. S o u t h :  The subcommi t t ee  funded  t h i s  a t  35% o f  t h e  r e g e n t s '  
b u d g e t .  T h e r e  c a n  b e  a  d i f f e r e n c e  if you f i g u r e  35% o f  t h e  
l e g i s l a t i v e  b u d g e t  r a t h e r  t h a n  t h e  r e g e n t s '  b u d g e t .  

I%s.Keo, R i g f o r k ,  s a i d  s h e  f e l t  t h e  c o m m i t t e e  had  h e a r d  w h a t  t h e  
p r o b l e m s  w e r e  a n d  hoped t h e y  would c o n s i d e r  t h e  r e q u e s t .  

George  Os t rum,  K a l - i s p e l l  - a lumni  o f  t h e  c o ~ m u n i t y  c o l l e g e :  h e  
s a i d  w h i l e  h e  was amazed a t  t h e  amount  o f  work t h e  c o m m i t t e e  had  
done  t h a t  h e  f e l t  t h e y  were t u r n i n g  t h e  f a u c e t  o f f .  I I e  s a i d  
t h e y  a r e  u s e d  t o  b e i n g  f i n a n c e d  i n  a  c e r t a i n  way, a n d  would l i k e  
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t h e  commi t t ee  t o  h e l p  them; b u t  fe1. t  it was t u r n e d  a l l  t h e  way 
o f f  w i t h o u t  any  w a r n i n g i  They had t o  d o  t h e  homework, b u t  n e e d e b  
t h e  h e l p  o f  t h e  c o m m i t t e e .  

Rep. Moore: T h i s  subcormni t tee  h a s  b e e n  work ing  on t h i s  f o r  t h r e e  I 

s e s s i o n s  i n  a r o w .  W e  d i d  n o t  j u s t  t u r n  it o f f  w i t h  no  w a r n i n g .  
M r .  Os t rum:  W e  are  b e i n g  p e n a l i z e d  b e c a u s e  w e  are b e i n g  e f f i c i e n t .  
I would  l i k e  t o  make a recommendat ion  t h a t  t h i s  be s t u d i e d  be tween  
now a n d  t h e  n e x t  s e s s i o n .  

1 
Rep. Bardanouve:  The subcommi t t ee s  m e t  e v e r y  d a y  a n d  t h e y  w e r e  
t o l d  t h i s  i s  o n l y  $50 ,000 ;  t h i s  i s  o n l y  $80 ,000 ;  t h i s  i s  p e a n u t s  - 
s e v e r a l  t i m e s  a d a y  by t h e  number o f  d a y s  i n  t h e  s e s s i o n  - when 

1 
you add  them up you have  so  many p e a n u t s  t h e  w a r e h o u s e s  c a n ' t  h o l d  
them. I t  makes up  a $500 m i l l i o n  b u d g e t .  1 

, Rep. Menahan: Your s c h o o l  c o s t s  $2200,  Montana Tech  $3500 - t h e r e  I 
i s  a $1300 a  y e a r  d i f f e r e n c e  be tween  a  h o r s e  s h o e i n g  c o u r s e  and  
a n  e n g i n e e r i n g  c o u r s e .  

Rep. S o u t h :  Did y o u r  community have  a  v o t e  t a k e n  on  a m i l l  l e v y  
i n c r e a s e  f o r  t h e  s u p p o r t  o f  t h e  community c o l l e g e ?  

I 
M r s .  Roebuck: I a d m i t  t h e y  have  had  some p rob lems  i n  t h e  p a s t .  ] 
Rep. S o u t h  s a i d  b a s e d  on a  compar i son  o f  t h e  1978 e x p e n d i t u r e s  
f o r  t h e  1978  s t u d e n t s  - t h e  c o s t  p e r  s t u d e n t  i n  1 9 8 1  would b e :  
MSU $2300;  U . M .  $2600;  EMC $2600; and  Wes te rn  $3100.  T h i s  is  f o r  
t h e  same y e a r .  

M r .  Dawson: They g a v e  a  h a n d o u t ,  a t t a c h e d .  1 
D r .  Bandy: I n  r e g a r d  t o  t h e  u n i v e r s i t i e s ,  t h e r e  a r e  s e v e r a l  
p e o p l e  h e r e  who w i s h  t o  s p e a k ,  and  I t h i n k  w e  w i l l  t u r n  i t  o v e r  
t o  t h e  p r e s i d e n t s  o f  t h e  U n i v e r s i t y  s y s t e m .  

I 
D r .  Bowers ,  M i s s o u l a :  T h e s e  p e o p l e a r e h e r e  b e c a u s e  t h e y  saw 
what  U o f  M went  t h r o u g h  l a s t  y e a r .  They are s e r i o u s l y  c o n c e r n e d .  1 
P a u l  C h a l m e r s ,  P r e s i d e n t ,  F i r s t  F e d e r a l  S a v i n g s  a n d  Loan:  H e  
s a i d  h e  h a s  been  c o n n e c t e d  w i t h  Montana and  Montana E d u c a t i o n  f o r  
a b o u t  45 y e a r s .  Has been  c o n n e c t e d  w i t h  t h e  u n i v e r s i t y  f o r  

I 
a b o u t  45 y e a r s ,  f i r s t  as a  s t u d e n t ,  t h e n  a s  a  r e s i d e n t ,  and  had  
n e v e r  b e f o r e  a p p e a r e d  b e f o r e  a  l e g i s l a t i v e  committee i n s o f a r  a s  h e  
had  t h o u g h t  t h e  u n i v e r s i t y  was g e t t i n g  a l o n g  w e l l .  I n  r e g a r d  t o  

1 
t h e  l a w  s c h o o l ,  t h e  f o r e s t r y  s c h o o l ,  e t c . ,  o u r  k i d s  are  coming 
f rom Montana.  T h e r e  i s  a q u a l i t y  t h e r e  t h a t  i s n ' t  anywhere  else.  
The e d u c a t i o n  was good enough so t h a t  t h e  c o r p o r a t i o n s  w e r e  
h i r i n g  g r a d u a t e s  f rom t h e r e  b e f o r e  o t h e r  p e o p l e .  H e  s a i d  t h e y  

I 
a r e  s t r u g g l i n g  w i t h  a  s i t u a t i o n  t h a t  i s  a  r e s u l t  o f  o v e r b u i l d i n g  
o f  s u b m a r i n e s ,  e t c .  - t h a t  p r o p o s i t i o n  1 3  was n o t  v a l i d  - i f  w e  
were g o i n g  t o  blame t h e  w r a t h  o f  t h e  t a x p a y e r  o n  t h e  s c h o o l s  w e  
w e r e  c r a z y .  H e  f e l t  t h e  w r a t h  s h o u l d  b e  l e f t  a t  t h e  f e d e r a l  
g o v e r n m e n t , n o t  h e r e .  Rep. Eardanouve  e x p r e s s e d  h i s  o p i n i o n  t h a t  
t h i s  was n o t  a  J a r v i s  b u d g e t  - it was more g e n e r o u s  t h a n  l a s t  . 

i 
y e a r .  

\ 
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Rep. Moore: There  i s  a 19 .6  i n c r e a s e  i n  t h e  u n i v e r s i t y  b u d g e t  
I t h i s  y e a r .  

Dan Lambrose: S a i d  he f e l t  t h i s  was a l m o s t  s e l l i n g  a  f a c i l i t y  - 
t h e  i n v e s t m e n t  i n  a n  i n s t i t u t i o n .  They have some problems i n  
r e g a r d  t o  mora le  t h e r e ,  and because  o f  t h i s ,  t h e  p e o p l e  a r e  n o t  
g e t t i n g  t h e i r  money's wor th .  

S t e v e  F i n n e r :  Not j u s t  Missou la  - it i s  t h e  q u a l i t y  o f  e d u c a t i o n  
t h a t  i s  i n v o l v e d .  They a r e  g e t t i n g  a  n i c e  i n c r e a s e ,  b u t  it i s  
n o t  enough t o  do  what  needs  d o i n g .  I t  i s  v e r y  h a r d  t o  make t h e  
e n d s  m e e t ,  you l o s e  good p r o f e s s o r s  when you c a n ' t  meet  t h e  
p r i c e .  

M r .  DeChamp: E x e c u t i v e  committee member o f  t h e  U o f  M p o i n t e d  
o u t  t h a t  D r .  Bowers h a s  been l e f t  t o  e x p l a i n  t o  t h e  p e o p l e  o f  U 

* o f  M t o  a d h e r e  t o  t h e  f a c t  t h a t  t h e y  w i l l  b e  funded on a  b a s i s  o f  
1 9 : l .  H e  s a i d  he  would hope t h a t  t h e  committee would u n d e r s t a n d  
t h e  k i n d  of t r e a t m e n t  t h a t  would be  r e f l e c t e d ,  and a p p r e c i a t e  t h e  
f a c t  t h a t  D r .  Bowers had r e c e i v e d  a  l o t  o f  cr i t ic ism r e l a t i n g  t o  t h e  
f u n d i n g  o f  t h e  p a s t  s e s s i o n .  

Gene P e t e r s o n ,  b u s i n e s s  man: H e  s a i d  h e ,  t o o ,  t h o u g h t  p r o p o s i t i o n  
1 3  was n o t  v a l i d  when a p p l i e d  t o  s c h o o l s ,  t h a t  t h e  p e o p l e  of  t h e  
s t a t e  o f  Montana had v o t e d  overwhelmingly f o r  t h e  6 m i l l  l e v y  f o r  
t h e  u n i v e r s i t y  sys tem.  He f e l t  t h e  comi i i t t ee  s h o u l d  b e  commended 
f o r  r u n n i n g  t h i s  wrecking b u s i n e s s .  H e  would reconunend t h a t  w e  
b u i l d  a l l  o u r  s c h o o l s  o f  cement b l o c k  w i t h  no windows ( t h i s  i n  
answer  t o  a comment on t h e  c o s t  of  a  b u i l d i n g  f a c a d e ) .  H e  s a i d  
no one would come t o  t h e  s c h o o l s  s i n c e  t h e y  would b e  c o s t  e f f i c i e n t ,  
b u t  have n o t h i n g  t o  do .  H e  s a i d  t h e r e  i s  some problems w i t h  
t e a c h e r s ,  t e n u r e s ,  e t c . ,  when r e d u c i n g  s t a f f ,  t h a t  t h e r e  i s  n o t  
e x a c t l y  p a r i t y  i n  f u n d i n g ,  and would l i k e  t o  s u g g e s t  t h a t  t h e  
p r e s i d e n t  be  g i v e n  some f u n d s  t o  work o u t  t h e  p a r i t y ,  e tc .  

Rep. Bardanouve: W e  t o l d  them l a s t  y e a r  t h a t  t h e y  s h o u l d  come u p  
w i t h  a  b e t t e r  fo rmula .  The r e p o r t  t h a t  came from t h e  u n i v e r s i t y  
i t s e l f  s a i d  t h e y  even t h o u g h t  t h e  19:l n i g h t  n o t  be  t h e  best 
f o r m u l a .  They c o u l d  n o t  come back w i t h  a n y t h i n g  any b e t t e r  and 
it was t h e  b e s t  t h e y  c o u l d  do .  T h a t  i s  what  r e a l l y  happened. 

Sen.  Fasbender :  The subcommittee w i l l  a d d r e s s  t h e  problem. 
T h e r e  i s  a  c e r t a i n  amount o f  s i m p l i c i t y  i n  t h e  1 9 : l  b u t  w e  w i l l  
work on t h i s  t o  t r y  t o  come up w i t h  something b e t t e r .  

D r .  Bowers: I t  c o s t s  more t o  e d u c a t e  t h e  p e o p l e  beyond t h e  f o u r  
y e a r  c o u r s e .  Missou la  h a s  been p e n a l i z e d  some b e c a u s e  o f  t h i s .  

J i m  S e r l c s :  Went t o  U o f  M on a n  a t h l e t i c  s c h o l a r s h i p .  H e  ssi-d 
he would h a t e  t o  see no one g e t t i n g  a  good e d u c a t i o n  t h e r e  and 
have  t o  go  o u t  of  s t a t e .  

Tom Davis ,  r e t i r e d  army o f f i c e r  emphasized t h e  i n c r e a s e d  s p e n d i n g  
t o  t h e  law s c h o o l .  Rep. Bardanouve , s a i d  t h e  l a w  s c h o o l  t u r n e d  
o u t  s o  many l awyers  and f i l e d  s o  many c a s e s ,  t h e y  f e l t  it was . 

c h e a p e r  t o  go  t h i s  way t h a n  t o  spend o v e r  $ 4  m i l l i o n  f o r  suprerne 
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c o u r t  j u s  t i  ccs . 

Rep.  K e m m i s  s a i d  s i n c c  h c  w;is f r o m  i ~ 1 i s s o u l ; l  h c  f c l  t j . t  was h i s  I 

r c s ~ > o n s i h i . I  .i.t:y t o  tc1. l .  t:hc cornrni.t tr!c t l l i l  t t h c  c u t s  t h a t  tile 
u n i v e r s i t y  h a d  r e c e i v e d  l a s t  time g r e w  o u t  o f  a l e g i t i m a t e  
c o n c e r n  t o  b r i n g  t h e  u n i v e r s i t y  u n d e r  some c o n t r o l  a n d  a d o p t  a 
f o r m u l a  t h a t  w o u l d  w o r k .  On t h e  o t h e r  h a n d ,  w h a t  h a p p e n e d  was 
t r a u m a t i c  a t  t h e  U o f  M. A t  t h i s  t i m e  t h e r e  i s  a c r i s i s  a t  t h e  
U n j v e r s i t y .  The p e o p l e  a r e  b e g i n n i n g  t o  wonder  i f  t h e y  d a r e  
stay a n d  make a  career t h e r e .  G r a d u a t e  h o u r s  a re  w e i g h t e d  t o  
make i t  h a r d  o n  t h e  u n i . v e r s i t y .  T h e  way w e  w e i g h t  g r a d u a t e  h o u r s  
i n  t h i s  s t a t e  i s  o u t  o f  l i n e  w i t h  t h e  e n t i r e  c o u n t r y  - i t  i s  o u t  
o f  l i n e  w i t h  t h e  r e g e n t s  h e r e .  I t  makes  i t  h a r d  t o  c a r r y  o n ,  a n d  
I w o u l d  l i . k c  t o  p r e s s  f o r  ;I c h a n g e  i.n t h c  c isy  g r a d u a  te h o u r s  a r c  
w e i g h  tecl . 

K q t i e  D e l a n o :  Community C o l . l c g e s  f e e l  t h c y  h a v e  b e e n  p e n a l i z e d .  1 
S c n .  S m i t h :  Your c i t y  c e n t e r - s  clppl-oachcd u s  t,o come u p  f o r  $ 1  
m i l l i o n  f o r  fire f i g h t i n g  f o r  p u b l i c  b u i l d i n g s  - $ 6 7 3 , 0 0 0  t o  
p r o v i d e  func'ir-; for f i r e  f i c j t l t i  rig fit t h e  u n i  v c r s i  t-y h u j  l c f i n g s .  I 
P r c s i  d e n t  Uowcrs : Tile u n i v c r s  i t y  w a n t s  to d c v c l o p  a b e t t e r  s y s t e m  
t h a n  t h e  1 9  : 1 . 1 woul ci I i k c  to  r c r ; e r v p  sornc. t i m e  t o  s p e a k  a t  t h e  
~ n c e t i n q  t h i s  c v c n i n c ;  f o r  I n j r  owr. r c ~ i a r ) . : ~ .  I t h a n k  t h c  committee f o r  

1 
- 

i3r1-anging t o  l j  s t c > r l  t'i rsl. t o  tllc pcopl  c fl-011: M i s s o u l a  who cou1.d not 
s t a y  . 

Rep. B a r d a n o u v e :  There a r e  p o s s i b l y  p e o p l e  h e r e  t o d a y  who d o  n o t  
u n c i e r s t a n d  t : l ~ a t  has  l~cc!? d o n c .  The smc_ b u d g e t i n g  f o r m u l a  w ~ a s  g i v e n  
t o  a l l  t h e  u n i t s  - i t  b a s i c a l . l y  t r e a t e d  a l l  t h e  u n i v e r s i t i e s  a l i k e .  I 
TI-~c r e a s o n  I 1  of M wa:; hur t :  more was  b c c n u s c  of a n  error  t h i t t  was 
i n h e r i t e d .  D r .  C o w e r s  h a s  d o n e  t h e  b e s t  j o b  p o s s i b l e .  I know t h a t  o n  
campus  h e  was  n o t  t h e  m o s t  p o p u l a r .  I f  y o u  lose D r .  'dowers y o u  h a v e  
l o s t  s o m e t h i n g  t h a t  i s  v e r y ,  v e r y  valuable a s  a  l i a i s o n  w i t h  the 

1 
l e g i s l a t u r e .  I-lc c a r - r i c c l  o u t  11j.s b:ord. The d i . f f i c u l t  j o b  h c  w a s  
g i v e n ,  h c  c o u l d  h n v c  a v o i d e d  a n d  o v e r - s ] . ) c n t  h i s  h u c l g c t ,  but .  h e  d i d  
n o t  d o  t h i s .  IIe h a d  t o  make some v e r y  p a i . n f u 3  d e c i s i o n s .  IIc h a s  
my h i g h e s t  r c s p c c t .  'I'l~c r e a s o n  why j . t  was h a r d  w a s  t h a t  i n  t h e  

I 
1 3 7 3  a p p r o p r i a  t i - o n  was g i v e n  a t  a c c r t a i n  e n r o l l m e n t .  T h e  e n r o l l m e n t ,  
t l ~ r o u g h  no  f a u l t  o f  t h e  U n i - v e r s i t y ,  f e l l .  o f f .  T h e  u n i v e r s i t y  k e p t  
b e t t i n g  o n  i t  corni-ng u p ,  t h e  e n r o l l m e n t  k e p t  d e c l i n i n g ,  t h e  facility 

I 
\<as k e p t  o n  a n d  j.n some c a s e s  i n c r e a s e d .  I t  was  n o t  r e d u c e d  w i t h  
t h e  e n r o l l . m e n t .  Thcy l o s t  3 0 0  en ro l . lmen l :  b:i.t!l t h e  same s i z e  f a c u l t y .  
'I'he ] . e g i s  1.a t.u~:e said t.hi.s s i  t:tla t i o n  wou1.d n o t  cont- ini . le .  We g a v e  

1 
some t o  ease t h e  s i t u a t i o r l  sornewi~at  - maybewe d i d  i t  too y u i - c k l y ,  
i , t . ~ t  ciid p u t  or1 then;  a v e r y  t o u g h  d e c i . s i o n  t r h i c h  the l e g i s l a t u r e  
thouc jh t  h a d  t o  b e  n~acle .  'i'hc same f o r m u l a  V;JS q i v e n  t o  a l l  t h e  o t h e r  
\ ~ ~ - ! i v c r : s j ~  t i c s ,  h u t  L1-ley wcrc not;  h u r t  a s  I ~ I I I C ~ I .  

I 
I 

f i cp .  . SouCli : I?: ]la:; rc;iclted a po i .11~  whc2r:c: P r c s i . d c n  t. r:owcr:; i s  l,oo!;ccl 
a t  a  pub1.i.c ~ n e c t i n g .  R~unors h a v e  b e e n  h e a r d  t h a t  t h e  s i t u a t j . o n  
tlicrcr! j.s t o t : a l . l y  dtlc! t:o Dr. i!ob;i:rs. T f  t h i ~ s  i s  t h c  word t l l a t  i . s  1 g o i n g  on  a r ro~ ind  Mi.ssou:l.;1 .it ~ : o u l d  n o t  ll<avc ~ n s t t e r c d  who w a s  prcs . i c l c ! l t ,  
o r  how n ~ u c h  t h e y  p u r s u e < i  the s t a t u s  cluo t.llcy cou lc t  n o t  h a v e  beneEi:ted, 

1 
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b e c a u s e  o f  t h e  assumpt ion  w e  t h o u g h t  was v a l i d .  W e  would n o t  have  
1 v a r i e d  from i t .  Obvious ly ,  i f  t h i s  i s  t h e  rumor,  t h e n  you c a n  t a k e  

t h i s  word fromme, a s  chairman of t h e  commit tee ,  t h a t  it i s  u n t r u e .  
I t  i s  a b o u t  a s  f a r  a s  you c o u l d  g e t  from t h e  t r u t h .  I would commend 
D r .  Bowers' p o s i t i o n  d u r i n g  t h e  r e t r e n c h m e n t  p e r i o d .  

Rep. Moore: I would echo  one  t h i n g .  The same t h i n g  I have t o l d  
t h e  s t u d e n t s  - t h e  g r e a t e s t  a s s e t  U o f  M h a s  i s  D r .  Bowers. I hope 
you remember t h a t .  

M r .  Abramson, M i s s o u l a ,  h a s  been a  member of b o t h  t h e  u n i v e r s i t y  s t a f f ,  
and  t h e  f a c u l t y .  Because o f  t h e  u n i q u e  r e l a t i o n s h i p  h e  h a s ,  h e  h a s  
been  a s k e d  t o  show a round  t h e  p r e f e r r e d  r e c r u i t  t o  r e p l a c e  someone. 
I n  no s i n g l e  c a s e  h a s  t h e  p r e f e r r e d  r e c r u i t  been t h e  one  t o  come t o  
t h e  u n i v e r s i t y .  H e  h a s  s h a r e d  t h e  s o r t  o f  t h i n g s  g o i n g  t h r o u g h  t h e i r  
minds.  While Montana and t h e  mounta ins  o f f e r  a l o t ,  t h e y  d o n ' t  
h o l d  enough t o  c o n s i d e r  a j o b  f o r  p o s s i b l y  o n l y  t h r e e  or f o u r  years. 

The m o r a l e  i s  low. They a r e  s e a r c h i n g  f o r  p o s i t i o n s ,  b u t  it i s  
e x p e n s i v e ,  and t h e y  a r e  n o t  g e t t i n g  t h e  p e o p l e  t h e y  want .  

Rep. Bardanouve: Nothing t h a t  w a s  done l a s t  s e s s i o n  was more 
a g o n i z i n g  t o  m e  t h a n  what  happened t o  t h e  U of  M budge t .  There  was 
p r o b a b l y  no  communication w i t h  p e o p l e  on t h i s  campus. The m o r a l e  
i s  n o t  v e r y  h i g h ,  it  i s  v e r y  low i n  f a c t .  I p e r s o n a l l y  f e e l  very 
b a d l y  a b o u t  what was done,  b u t  sometimes you have  t o  b i t e  t h e  b u l l e t .  
I t  h u r t  Missou la .  

Rep. D u s s a u l t :  I a p p r e c i a t e  t h e  comments o f  t h e  chairman and t h e  
subcommit tee  and s h a r e  it r e l a t i v e  t o  t h e  p o s i t i o n  t a k e n  and t h e  
p o s i t i o n  it p u t  D r .  Bowers i n .  I f  t h i s  i s  s t i l l  s e t  a t  a  minimum 
t h e n  I would q u e s t i o n  your  e q u i t y  i n  d e a l i n g  w i t h  it t h i s  s e s s i o n  
and t h e  s t u d e n t  r a t i o .  W e  s t a n d  t o  l o s e  a  good p r e s i d e n t  a t  U o f  M .  

The m e e t i n g  was a d j o u r n e d  a t  12:30 p.m. t o  be reconvened a t  7:30  p . m .  

S e n a t o r  H i m s l ,  S e n a t e  Chairman 
F i n a n c e  and C l a i m s  Committee 
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MONTANA PUBLIC SERVICE: COMMI ss ION REQUEST 
FOR A ONE-TIME APPROPRIATION OF $300,000 

The Montana P u b l i c  s e r v i c e  Commission w i l l  r e q u e s t  from t h e  

Montana ~ e g i s l a t u r e  a one-time appropr i a t ion  of  $300,000. 

WHY THE REQUEST? 

O n  February 2 1 ,  1979, the-Montana Supreme Court unanimously 
I 

upheld a  p u b l i c  s e r v i c e  Commission r a t e  o r d e r  which had been 

cha l lenged  by t h e  Montana Power Company. 

I n  i t s  d e c i s i o n ,  t h e  Supreme C o u r t ' h e l d  t h a t  t h e  PSC had t h e  

power and even t h e  duty  t o  i n v e s t i g a t e  a  $15.7 m i l l i o n  investment  

by Montana Power, which t h e   omm mission, i n  i t s  o r d e r ,  found 

ques t ionab le .  This  $15.7 m i l l i o n  is c u r r e n t l y  i n  Montana Power's 

r a t e  b a s e ,  (Rate base  i s  t h e  Companyts investment  upon which it 

e a r n s  a  r e t u r n . )  

The $15.7 m i l l i o n  r e p r e s e n t s  t h e  d i f f e r e n c e  between t h e  

va lue  o f  e l e c t r i c  p l a n t  a s s e t s  a s  determined by t h e  FPC and t h e  

PSC i n  a  1944 proceeding.  




